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Preface 


The  House  Select  Committee  to  Investigate  Covert  Arms  Transactions  with  Iran 
and  the  Senate  Select  Committee  on  Secret  Military  Assistance  to  Iran  and  the 
Nicaraguan  Opposition,  under  authority  contained  in  the  resolutions  establishing 
them  (H.  Res.  12  and  S.  Res.  23,  respectively),  deposed  approximately  290 
individuals  over  the  course  of  their  10-month  joint  investigation. 

The  use  of  depositions  enabled  the  Select  Committees  to  take  sworn  responses 
to  specific  interrogatories,  and  thereby  to  obtain  information  under  oath  for  the 
written  record  and  develop  lines  of  inquiry  for  the  public  hearings. 

Select  Committees  Members  and  staff  counsel,  including  House  minority 
counsel,  determined  who  would  be  deposed,  then  sought  subpoenas  from  the 
Chairmen  of  the  Select  Committees,  when  appropriate,  to  compel  the  individuals 
to  appear  in  nonpublic  sessions  for  questioning  under  oath.  Many  deponents 
received  separate  subpoenas  ordering  them  to  produce  certain  written  documents. 

Members  and  staff  traveled  throughout  the  United  States  and  abroad  to  meet 
with  deponents.  All  depositions  were  stenographically  reported  or  tape-recorded 
and  later  transcribed  and  duly  authenticated.  Deponents  had  the  right  to  review 
their  statements  after  transcription  and  to  suggest  factual  and  technical  correc- 
tions to  the  Select  Committees. 

At  the  depositions,  deponents  could  assert  their  fifth  amendment  privilege 
to  avoid  self-incrimination  by  refusing  to  answer  specific  questions.  They  were 
also  entitled  to  legal  representation.  Most  Federal  Government  deponents  were 
represented  by  lawyers  from  their  agency;  the  majority  of  private  individuals 
retained  their  own  counsel. 

The  Select  Committees,  after  obtaining  the  requisite  court  orders,  granted 
limited  or  "use"  immunity  to  about  20  deponents.  Such  immunity  means  that, 
while  a  deposed  individual  could  no  longer  invoke  the  fifth  amendment  to  avoid 
answering  a  question,  his  or  her  compelled  responses— or  leads  or  collateral 
evidence  based  on  those  responses— could  not  be  used  in  any  subsequent  criminal 
prosecution  of  that  individual,  except  a  prosecution  for  perjury,  giving  a  false 
statement,  or  otherwise  failing  to  comply  with  the  court  order. 

An  executive  branch  Declassification  Committee,  located  in  the  White  House, 
assisted  the  Committee  by  reviewing  each  page  of  deposition  transcript  and  some 
exhibits  and  identifying  classified  matter  relating  to  national  security.  Some 
depositions  were  not  reviewed  or  could  not  be  declassified  for  security  reasons. 

In  addition,  members  of  the  House  Select  Committee  staff  corrected  obvious 
typographical  errors  by  hand  and  deleted  personal  and  proprietary  information 
not  considered  germane  to  the  investigation. 

In  these  Depositions  volumes,  some  of  the  deposition  transcripts  are  follow- 
ed by  exhibits.  The  exhibits— documentary  evidence— were  developed  by  Select 
Committees'  staff  in  the  course  of  the  Select  Committees'  investigation  or  were 
provided  by  the  deponent  in  response  to  a  subpoena.  In  some  cases,  where  the 
number  of  exhibits  was  very  large,  the  House  Select  Committee  staff  chose  for 
inclusion  in  the  Depositions  volumes  selected  documents.  All  of  the  original 


XXI 


exhibits  are  stored  with  the  rest  of  the  Select  Committees'  documents  with  the 
National  Archives  and  Records  Administration  and  are  available  for  public  in- 
spection subject  to  the  respective  rules  of  the  House  and  Senate. 

The  27  volumes  of  the  Depositions  appendix,  totalling  more  than  30,000  pages, 
consist  of  photocopies  of  declassified,  hand-corrected  typewritten  transcripts 
and  declassified  exhibits.  Deponents  appear  in  alphabetical  order. 
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Select  Committees 


Report  of  the  Congressional  Committees  Investigating  the  Iran-Contra  Affair, 
1  volume,  1987. 

Appendix  A:  Source  Documents,  2  volumes,  1988. 
Appendix  B:  Depositions,  27  volumes,  1988. 
Appendix  C:  Chronology  of  Events,  1  volume,  1988. 
Appendix  D:  Testimonial  Chronology,  3  volumes,  1988. 

All  publications  of  the  Select  Committees  are  available  from  the  U.S. 
Government  Printing  Office. 
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RPTS  MAZUR 
DCMM  DONOCK 

DEPOSITIOK  OF  WALTER  RAYMOND,  JR. 

Thursday,  September  3,  1987 

House  of  Representatives, 
Select  Committee  on  Investigate 
Covert  Arms  Transactions  with  Iran, 
Washington,  D.C. 

The  select  committee  met,  pursuant  to  call,  at  2-00  p.m. 
in  Room  2203,  Rayburn  House  Office  Building,  Spencer  Oliver 
(Associate  Counsel  to  the  House  Select  Committee]  presiding. 
^\So  Present:   on  behalf  of  the  House  Select  Committee:   Thomas 
Fryman,  Staff  Counsel;  Kenneth  R.  Buck,  Assistant  Minority 
Counsel;  Richard  J.  Leon,  Deputy  Chief  Hlnority  Counsel;  and 

On  bahaii  of  the  Senate  Select  Committee:  Henry  J.  Flynn. 
i<iii1  Bill  L  HanMUna,  Investigator^. 

On  behalf  of  the  Witness:  C.  Dean  HcGrath,  Jr.,  Associate 
Counsel  to  the  President. 

Also  Present:   Robert  H.  Cooksey.  Notary. 
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Whereupon, 

WALTER  RAYMOND,  JR. 
was  called  ior  as  a  witness  and,  after  having  been  duly 
sworn,  was  examined  and  testified  as  follows: 

HR.  OLIVER:   Mr.  Raymond,  w«  will  take  this 
deposition  today  on  an  unclassified  basis,  since  the 
reporter  does  not  have  a  security  clearance.   In  the  event 
that  any  questions  are  asked  to  which  the  answers  would 
require  the  divulgence  of  classified  material,  if  you  would 
just  note  that  those  matters  are  classified,  and  we  will  go 
on  to  the  next  question  and  deal  with  that  at  another  time. 
THE  WITNESS:   All  right. 
EXAMINATION  OH  BEHALF  OF  THE  HOUSE  SELECT  COMMITTEE 
BY  MR.  OLIVER: 
2    First,  Mr.  Raymond,  could  you  tell  us  what  is  your 
present  position? 

A    My  present  position  is  Assistant  Director  of  USIA. 
2    And  could  you  tell  us  briefly  on  the  record  your 
background  and  where  you  were  born,  your  education  and  other 
government  service  or  other  jobs  prior  to  coming  to  the--to 
your  present  position? 
A    All  right. 

I  was  born  in  New  York,  1929,  grew  up  in  the  north 
and  the  south,  went  to  William--sorry ,  College  of  William  and 
Mary,  bachelor's  degree  in  1950,  history,  government.   Yale 
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University,  master's  degree  in  international  aifairs,  1951, 
and  then  military  service  in  the  Army,  and  followed  that 
with  government  service,  where  I  have--where  I  have  been  ever 
since . 

So,  in  effect.  I  have  been  on  active  duty  with  the 
Army  or  with  one  part  of  the  government  or  another  for  35 
years . 

a    When  did  you  begin  your  employment  at  the  White 
House? 

A    July--I  believe  July  12.  1982. 

2    And  what  was  your  position  at  that  time? 

A    At  that  tine,  I  was  the  Senior  Director  for 
Intelligence  Programs.   I  might  point  out  just  for  the 
record,  I  was  also  at  the  White  House  in  1961  for  siK  months 
when  we  established  the  Situation  Room. 

2    Who  did  you  report  to  and  who  was--what  was  the  chain 
of  command  m  your  position,  both  before  you  and  below  you 
in  that  position? 

A    In  1'982,  Bill  Clark  was  the  National  Security 
Adviser,  and  he  was  my  principal  supervisor.   The  chain  of 
command  was  from  Bill  ClarK  to  Bud  ncFarlane.   At  that 
stage,  I  think  John  Poindexter  was  just  coming  on  line  as 
sort  of  number  three,  but  it  worked  as  a  team. 

2    Ura-hum. 

A    And  when  we  communicated  in  almost  all  cases,  the 
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coraraunicatio/i  would  be  to  Mr.  Clark,  but  it  would  go  through 
sone  of  these  other  gentlemen. 

8    In  other  words,  you  would  send  a  memorandum  directly 
to  Mr.  Clark,  but  with  copies  to  these  other  people  and  go 
through  a  clearance  procedure . 

A    Right.   You  mentioned  who  else  was  in  my  ofiice  at 
that  time.   I  had  two  other  officers.  Ken  DeGr af f enreid  and 
Bill  Rye. 

2    And  they  were  your  deputies? 

A    Well,  everybody--yes ,  in  a  sense,  we  all--I  was  the 
senior  officer  and  they  were  junior  to  me. 

2    And  what  were  your  responsibilities  in  that 
position? 

A    Well,  for  the  first  few  months--and  I  was  only  in 
that  office  for  a  few  months--the  principal  responsibility  in 
that  office  was  to  look  at  the  intelligence  community  apart 
from  the  standpoint  of  its  production  or  from  the  standpoint 
of  its  resources,  its  programs,  its  general  activities. 
That  was  basically-- 

2    For  a  particular  purpose,  or  just  to--report  to  the 
White  House  about  what  they  were  doing? 

A    Well,  you  know,  it  would  break  down.   There  were  a 
lot  of  certain  specific  committees  that  existed.   If  I  can 
refresh  my  memory  now.   They  were  part  of  the  same  process, 
SIG/I,  Senior  Interagency  Group/Intelligence--and  I--one  or 
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100  the  other  of  us  would  attend  these  various  meetings  ii  staff 

1  0  1  was  required . 

102  Now,  a  lx>t  of  this  was  done  by  principals  and  didn't 

103  involve  staff  and  with  only  three  people,  you  can  do  only  so 
lOU  much.   Colonel  Rye  was  principally  looking  at  the  Air  Force 

105  and  space  systems--worked  very  closely  anong  other  things 

106  with  NASA,  so  DeGraf f enreid  and  I  looked  at  other  problens, 

107  production  and  programs,  which  would  mean  some  budget,  which 

108  would  mean  some  sufficiency  of  programming,  some-- 

109  Q    For  all  the  elements  of  it  in  various  agencies  in 

110  the  government. 

111  A    Right. 

112  .    2    So,  did  you  make  any  recommendations--did  you  do  a 

113  report  when  you  say  you  looked  over--were  you  looking  at  it 
IIU  for  the  purpose  of  evaluating  it  or  making  a  report  as  to 
lis  how  it  could  work  better? 

116  .    A    Well,  this  takes  some--I  have  been  so  far  removed 

117  from  all  this  for  almost  five  years  that  it  takes  some 

118  thinking.   There  is  a  body  that  is  slipping  my  mind,  but  it 

119  was  an  interagency  body  that  looked  at  questions  and  worked 

120  closely  with  the  intelligence  staff,  and  John  McKahon,  as  I 

121  recall,  was--chaired  most  of  those  meetings,  and  this 

122  uas--this  got  into  the  range  of  whether  one's  intelligence 

123  collection  systems  and  detection  and  verification  and  things 
1214  like  this,  which  I  can't  get  into  in  an  unclassified  basis. 
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but  can  make  allusion  to,  is  whether  we  had  the  right  amount 
of  coverage,  and  ue  spent  a  lot  of  time  on  that. 

We  spent  time  on  trying  to  make  a  judgment  of 
whether  the  analytical  elements  of  the  community  were 
functioning,  and  how  they  interrelated.   Ue  scrubbed  at  the 
priorities  of  collection,  the  requirements  process,  were 
they  adequate,  were  they  comprehensive,  were  the  priorities 
properly  established,  and  we  had  responsibilities  for 
overviewing  other  kinds  of  programs,  including  covert  action 
programs . 

We  were--including  counterintelligence  programs.   If 
you  look  generioally  at  the  elements  of  intelligence,  were 
the  disciplines,  human  intelligence,  various  types  of 
technical  systems,  some  of  which  are  related  to  HS»,  you 
have  to  look  at  that  as  a  body  and  that  is  what  we  did. 

With  three  people,  you  can't  go  too  much 
beyond--beyond  serving  as  a  broker,  pulling  people,  pulling 
papers  together  and  trying  to  see  the  communities  coming 
together  with  the  right  focus. 

2    You  stated  you  only  stayed  in  that  job  for  a  few 
months.   What  happened  then? 

A    In  July  1983,  there  was  a  reorganization  of  the 
National  Security  Council  under  Bill  Clark,  and  he 
established  several  new  offices.   I  was  assigned  a  position 
as  the  Senior  Director  of — International  Director  of 


l/NCLJlSSi'f^EO 


NAME-  HIRaySOOO      -  -  "--  ^«  ■<t^l^f  f  i  LfS       PAGE 

150  Communications,  and  concurrently  with  the  title  Special 

151  Assistant  to  the  President,  and  that  was  in  June  or  July  of 

152  1983. 

153  S    So  that  was  a  promotion? 

154  A    I--yes. 

155  2    I  mean,  the  title  of  Special  Assistant  to  the 

156  President  moves  it  up  a  notch. 

157  A    Oh,  you  are  right. 

1 58  .    2    Was  that  at  your  request?   Did  you  recommend  the 

159  creation  of  that  entity  within  the  HSC? 

160  A    Hell,  I  had--I  had  been  emphasizing  to  Bill  Clark  for 

16  1  a  number  of  months  that  it  was  consistent  with  the 

162  President's  program  as  articulated  in  June  1982  at_ 

163  Westminster  in  London. -that  we  had  quite  a  challenge,  and 
16U  simply  stated,  was  to  fight  the  war  of  ideas  and  build  the 

165  infrastructure  of  democracy  as  you  and  I  know  it,  and  I  made 

166  the  point,  and  I  don't  want  it  to  sound  as  if  I  were  the 

167  single  person  doing  this.   Many  fine  people  were  talking 

168  along  the  same  lines,  including  Congressman  Fascell. 

169  .        I  made  the  point  that  wa  were  not  configured 

170  .effectively  to  deal  with  the  war  of  ideas,  and  to  deal  with 

17  1  building  infrastructure  of  democracy.   We  did  not  have 

172  enough  emphasis  on  that  within  the  United  States  Government. 

173  We  did  not  have  an  effective  way  to  reach  out  to  various 
17^  elements  of  our  society  and  work  with  them  and  help  assist 
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them  to  be  involved  internationally  and,  last  analysis,  ue 
also  needed  to  try  to  encourage  the  private  sector  to  be 
more  active . 

This  is  hard  to  do  for  the  government,  but  if  you 
take  a  look  at  the  amount  of  money  that  uas  given  for 
international  programs  by  some  of  the  principal  foundations 
in  1961,  and  you  see  25-28  percent  of  their  budget  went  to 
international  programs,  and  you  see  about  M  or  S  percent  of 
their  budget  goes  to  international  programs  a  couple  of 
years  later,  you  have  a  problem,  and  that  is  that  ue  were 
not  engaged. 

It  uas  a  function  of  a  lot  of  things .   It  was  a 
function  of  Vietnam,  it  uas  the  function  of--a  challenging 
internal  agenda  which  resulted  in  a  number  of  racial 
disturbances  in  the  sixties,  it  uas  the  result  of  Watergate, 
it  was  turning  inward. 

We  needed  to  re-engage  and  ue  talked  about  this,  a 
number  of  us.   The  President's  speech  set  the  tone,  but  we 
had  to  translate  that  into  some  form  of  action.   I  think  to 
some  degree  the  creation  of  that  office  was  Bill  Clark's — uas 
a  step  by  Bill  Clark  to  try  to  help  us  move  towards 
categorizing  at  least  the  governmental  bureaucracy  to  meet 
some  of  those  challenges. 

2    Did  you  write  a  paper  recommending  that  that  ae 
approved? 
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A    No,  ue  talked  repeatedly  about  it  in  the  aftermath 
of  the  June  1982  speech,  and  some  of  us  who  had  been 
involved  one  way  or  another  in  the  June  1982  speech,  uhich 
includes  people  like  Mike  Palmer.  Larry  Eagleburger  and 
o thers--talked  about  it. 

I  don't  happen  to  remember  where  it  was  one  seminal 
paper,  but  the  organizational  family  that  tried  to  deal  with 
these  things  was  the  NSDO-77,  which  was  promulgated  in 
January  '83,  which  was  designed  to  give  us  a  governmental 
structure . 

Then  we  tried  to  develop  a  democracy  program  as  an 
analog  to  provide  some  governmental  funding  to  deal  with  the 
programs  we  are  trying  to  develop. 

2    So,  you  created  this  new  division.   How  big  a  staff 
did  you  have  in  this--in  your  new  position? 

A    When  we  started,  I  had  one  person  and  when  I 
finished,  I  had  two  people--fouc  years  later.   That  is  what 
is  known  as  having  to  depend  in  large  part  on  the 
bureaucracy  through  the  job,  and  again  goes  back  to  what  the 
NSC  should  be  doing,  and  that  is  helping  coordinate  and  in 
some  cases  stimulate,  but  to  look  at  where  problems  are,  and 
where  possible  policy  is  needed  to  try  to  make  the  system 
work. 

2    And  who  were  your  staff  people?   Hho  was  your  first 
staff  person — 
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A    I  inherited  Caty  Lord,  who  was  actually  leaving  the 
KSC  about  that  time;  Steve  Steiner  replaced  him.   Steiner 
remained  with  me  until  a  couple  oi  years,  when  he  got  pulled 
off  to  work  full-time  on  public  diplomacy  issues  related  to 
arras  control,  at  which  point  I  brought  Judy  Kandel.  M-a-n-d- 
e-1.  over  from  State.   She  was  there  and--about  six  months 
before  I  left--even  less,  maybe  three  or  four  months.  I  had 
another  chap  join  me,  Mike  Castine,  C-a-s-t-i-n-e . 

Q    And  what--how  was  this  organized  in  terns  of  its 
relationship  with  the  other  agencies  of  the  Federal 
Government?   As  a  new  entity,  I  would  assume  you  had  to  set 
up  some  new  interagency  groups  of-- 

A    That  was  spelled  out  in--in  the  MSDD-77,  which  I 
presume  is  a  matter  of  record  somewhere.   If  not,  we  can 
obviously  make  it  available.   It  is  unclassified. 
Essentially,  what  we  did  is--first  of  all,  we  spent  some  time 
figuring  out  what  would  be  the  right  approach. 

We  looked  at  some  of  the  historical  precedents.   We 
looked  at  OCB.  Operations  Coordinating  Board.   We  looked  at 
that  model  in  the  early  sixties,  felt  that  that  probably  was 
too  comprehensive  to  take  on  at  that  point,  so  we  looked  at 
other  models,  and  we  came  up  with  a  plan  to  bring  together  a 
steering  group  under  the  direction  of  the  MASA  Security 
Adviser,  Bill  Clark,  and  around  the  table  five  other 
principals.  Secretary  of  State,  Secretary  of  Defense, 
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250  Director  of  USIA,  Administrator  of  AID,  and  the  President's 

251  Communications  Coordinator;  I  think  Chief  of  Communications. 

252  Now.  that  meant  specifically  when  ue  had  our  first 

253  SPG  meeting,  as  it  was  called.  Special  Planning  Group,  in 
25'4  early  1983,  that  would  be  the  Cabinet  principals'  place; 

255  Dave  Gergen,  who  at  that  time  was  the  Communications 

256  Coordinator.   This  group  provided  overall  guidance. 

257  .         There  were  f our--committees  which  were  established 

258  with  different  functional  responsibilities. 

259  S    Excuse  me.   They  didn't  meet  at  this  level,  though. 

260  You  are  talking  about  representatives  of  the  Secretary  of 

261  State  and  Secretary  of  Defense,  aren't  you,  or  did  they 

262  actually  meet  at  the-- 

263  A    Secretary  Weinberger  and  Director  Witt  came  to  all 
26M  the  meetings.   Peter  HcPherson  came  to  some,  or  he  sent  his 

265  deputy.   I  think  Secretary  Shultz  only  came--I  am  not  sure  if 

266  Secretary  Shultz  came.   I  know  the  Deputy  Secretary  came 

267  once,  and  I  know  that  Larry  Eaglebutger  came  regularly,  so 

268  there  was  one  sort  of  one  step  down  there.   I  don't  know 

269  whether  I  an  going  into  too  much  detail  for  you. 

270  ' .    2    No ,  please . 

27  1  .    A    The  committees  were  very  important,  and  a  lot  of  work 

272  was  done  in  the  name  of  the  SPG,  and  that  is  a  point  which 

273  we  can  deal  with  later,  because  it  does  cause  confusion,  and 
27>4  that  is  that  the  National  Security  Adviser  was  concurrently 
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the--the  head  of  the  SPG. 

Now,  specifically,  the  committees,  the  International 
Political  Committee  was  chaired  most  of  the  time  by  the 
Undei  Secretary  of  State  for  Political  Affairs,  and  in  his 
absence  usually  by  his  deputy.  Ambassador  Gerald  Helman. 
This  group  largely  focused  on  democracy-building  programs. 
They  would  be  the  kind  of  group  in  contemporary  terms  that 
would  be  looking  at  the  problem  in  Haiti,  the  problems  in 
Chile,  possibly  the  program  in  South  Korea,  or  the  things 
that  are  to  be  done  constructively  to  help  facilitate  the 
electoral  process  as  the  country  emerges  from  an 
authoritarian  or  totalitarian  state  to  a  democracy. 

The  International  Information  Committee  was  chaired 
by  the  Deputy  Director  of  USIA,  and  it  dealt,  as  the  name 
describes,  with  a  whole  raft  of  informational  issues, 
including  public  diplomacy,  action  plans  for  specific 
themes,  maybe  Afghan--the  commemoration  of  the  Soviet 
invasion  of  Afghanistan. 

He  might  have  a  worldwide  plan  or  might  be  a 
program--something  about  Soviet  disinformation,  or  arms 
control  and  so  on. 

The  International  Broadcasting  Committee  was 
initially  chaired  by  the  Deputy  Assistant  to  the  President 
for  National  Security  Affairs.   But  after  tha--but  over  a 
period  of  time,  I  think  by  about  1984.  I  was  asked  to  assume 
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that  chairmanship  by  the  Director  of--by  the  head  of  the  SPG, 
so  I  served  for  the  last  two  or  three  years  as  the  head  of 
the  International  Broadcasting  Coraniittee. 

Q    But  at  first,  it  uas-- 

A    First  uas  by-- 

2   --Bud  and  John  Poindexter . 

A    Yes.  and  then  briefly  it  was  Don  Fortier. 

2    Bud  McFarlane-- 

A    Uas  first,  John,  and  then  Don.   And  I  did  it,  and  it 
uas  consistent  with  my--basically  my  responsibilities  in  the 
KSC,  and  ue  were  lacking  at  such  questions  as  the  VOA 
modernization,  RFE/RL  modernization,  possible  uses  of  direct 
broadcast  by  satellite,  television.  Radio  Harti,  just  to 
name  a  feu. 

The  fourth  committee  uas  the  Committee  on  Public 
Affairs.   It  uas  initially  co-chaired  by--Dave  Gergen  and  Bud 
McFarlane,  and  rather  quickly  moved  down  to  the  number  tuos 
in  the  press  office,  which  in  the  HSC--press  man,  so  there 
have  been  a  lot  of  changes  there,  but  it  was  Bob  Sims  at  one 
point,  Ed  Djerejian  at  another  point--D- j-e-r-e- j-i-a-n--but  a 
number  of  people,  but  principally  uas  the  pressman  for  the 
NSC  with  the  number  two  person  in  the  Hhlte  House  press 
office/  and  they  would  co-chait  for  the  purposes  of  looking 
at  key  press  issues  that  were  coming  up,  and  seeing  to  it 
that  the  press  spokesman  and  State  and  Defense  principally. 
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and  White  House  and  NSC  were  all  basically  saying  the  same 
thing  on  the  one  hand,  and  also  engaging  in  some  short-terra 
planning  for  the  next  week  or  two. 

That  committee  stopped  meeting  formally  after  a 
couple  of  years,  and  it  has  been  replaced  by  a  weekly 
meeting  of  the  press  spokesman  of  the  principal  agency  and 
departments  without  staff,  and  then  they  go  back  and  so,  it 
is  a  five  or  six-person  meeting,  and  they  go  back  and  report 
and  follow  up. 

Also,  ue  found  out,  in  the  case  of  press  that  we 
could  do  the  job  just  about  as  well  by  having  a 
teleconference  every  morning  at  11=00,  and  get  the  positions 
integrated . 

2    How  often  did  these  committees  meet?   Once  a  week? 

A    The  committees  met  very  erratically,  in  the  sense 
that  it  wasn't  a  precise  time  for  each  meeting.   In  the  case 
of  the  lie,  we  started  meeting  every  two  weeks,  and  we 
settled  into  model  meetings. 

In  the  case  of  IPC,  we  tried  to  be  sure  that  the 
meeting — with  a  fair  amount  of  regularity,  but  we  were 
basically  responding  to  problems,  so  sometimes  it  was 
regularly  and  sometimes  not  particularly  regularly.   We 
could  go  two  or  three  months  without  a  meeting  and  then  have 
three  or  four  meetings  in  a  month,  depending  on  the  issues 
that  required  that  kind  of  focus. 
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The  IPC  met  when  it  had  a  decent  agenda,  so  we  met 
every  two  or  three  months.   What  we  did  to  see  to  it  that  it 
worked  effectively  was  that  we  created,  in  effect,  an  ad  hoc 
executive  committee,  called  an  SPG  Executive  Committee, 
which  I  chaired,  which  met  in  my  office,  and  for  the  first 
three  years--well,  for  the  first  two  or  three  years.  I  should 
say,  we  met  every  week. 

After  that,  we  met  every  two  weeks,  and  that  would 
be  made  up  of  either  the  chair  or  his  designee  for  each  of 
the  major  committees,  and  that  permitted  us  to  do  a  lot  of 
work  with  the  network  that  had  already  been  created  in  the 
government . 

For  example,  Jerry  Helman  would  frequently  go  back 
and  have  meetings,  interagency  meetings  following  up  on  some 
of  our  issues.   He  would  also  frequently  proceed--precede 
meetings  that  we  would  have  with  his  own  meetings,  and  he 
would  then  share  the  results  of  those  meetings  with  us . 

e    Those  met  weekly? 

A    Yeah. 

2    On  what  day?   Has  it  a  regular  day? 
.  .    A    Yeah--f irstly ,  it  was  a  regular  day.   I  don't 
remember  specifically  because  from  tine  to  tine  we  would 
change  it  around,  but  it  was  a  regular  day. 

2    And  that  net  up  until  when?   Up  until  the  tine-- 

A    I  would  think  up  until  early  1986,  we  thought  that 
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perhaps  it  might  be  more  eiiicient  if  we  just  net  every  two 
ueeks ,  but  it  did  meet  virtually  every  week  for  the  first 
couple  of  years . 

Part  of  this  is  to  energize  the  system,  and  that  is 
uhat  ue  are  trying  to  Keep  going. 

2    So,  who  would  attend  those  meetings  on  a  regular 
basis  ? 

A    The  main  team  would  be  myself;  from  AID  under  the 
current  terms  it  would  be  the  Assistant  Administrator  for 
Policy,  Rich  Bissel;  from  State,  it  would  be  the  Deputy  to 
the  Under  Secretary,  Jerry  Helman;  from  USIA,  it  would  be 
Michael  Schneider,  who  was  the  Deputy  Associate  Director  of 
Policy  and  Programs;  and  from  Defense,  it  would  be  Craig 
Alterman,  Deputy  to  the  Under  Secretary  of  Policy  and/or  his 
Public  Diplomacy  Coordinator,  Irwin  Kern. 

2    Who  would  it  have  been  in  1985  in  those  positions? 

A    Well — 

2    Would  it  have  been  Helman? 

A    Yes,  Helman  at  State;  Schneider  would  have  been 
USIA--I  think  the  only  difference  would  be  the  question  of 
AID  and  probably,  we  were  in  a  transition  period  therfc--for  a 
while,  Kate  Summerad  sat  in.   She  actually  had  public 
relations  in  AID.   We  didn't  have — the  best  person  we  have 
had  on  that  team  has  been  Rich  Bissel,  who  understands  the 
concepts  of  nation-building  and  constitution-building. 
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The  AID  presentation  was  better  when  we  brought  the 
Associate  Director  or  Assistant  Director--start  again. 
Assistant  Administrator  for  Policy.   When  ue  had  the  person 
from  the  Public  Affairs  Office,  it  was  not  as--it  was  not  a 
good  access  point  to  AID  as  having  Mr# .  Bissel. 

2    Mho  else  from  the  NSC  attended? 

A    Rarely  anybody  else.   There  are,  as  I  alluded  a 
little  bit  back,  there  were  sometimes  special  programs  such 
as  the  arms  control  under  Steve  Steiner.   I  tried  to  have 
him  Come  as  often  as  he  could,  so  ha  could  share  some  of  the 
results  of  his  work  with  our  group.   But  ha  had  a  very 
effective  interagency  group  with  representation  from  all  the 
concerned  departments  and  agencies.   And  he  would  share  the 
results  of  this  meeting--his  meetings  very  regularly  with  me 
and  with  the  NSC  front  office,  so  we  were  monitoring  his 
activity  very  closely,  but  it  was  operating  on  a  somewhat 
parallel  track. 

There  were,  over  periods  of  time,  as  you  know, 
special  public  diplomacy  coordinators  which  were 
established,  and  sometimes  the  SPG  Ex-Com  worked  closely 
with  them,  and  sometimes  they  did  not,  so--for  example,  when 
Peter  Dailey  was  sent  up  to  help  at  the  direct  request  of 
the  President,  and  Bill  Clark  in  1983  to  facilitate  popular 
acceptance  of  the  INF  missiles  in  Europe-- 

2    When  you  say  he  was  sent  up,  what  do  you  mean? 
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A    He  was  asked  by  the  President  to  coordinate  a  public 
diplomacy  eiiort  on  the  INF  question,  and  he  worked  at  State 
and  worked  closely  with  the  Secretary,  but  he  reported  back 
to  the  SPG.   This  was--at  a  SPG  meeting,  it  was  recognized 
that  ue  needed  to  have  a  special  effort  to  be  able  to  ensure 
European  acceptance  of  placement  of  the  weapons  systems,  so 
we--after  talks  between  Bill  Clark  with  whatever  hat  you  want 
to  describe,  the  head  of  the  SPG  or  as  National  Security 
Adviser,  it  was  felt  that  one  had  to  make  a  special  effort 
to  try  to  extend  then  our  case  to  the  Europeans . 

2    Has  he  a  full-time  government  employee  at  that 
point? 

A    He  was . 

2    Did  he  have  the  rank  of  Ambassador? 

A    He  did. 

2    But  it  was  not  a  position  that  required 
confirmation.   It  was  just  a  title  or  was  he  confirmed? 

A    No,  he  was  our  Ambassador  to  Ireland,  and  we  brought 
him  back  for  two  months . 

2    You  brought  him  back  for  two  months  in  1983? 

A    Um-hum. 

2    To  set  up  and  coordinate  this  program  related  to 


INF. 


A    Right. 

2    And  he  sat  in  on  the  ad  hoc  Ex-Corn  at  that  point? 


20 


1 


NAME: 
(450 
USI 
452 
453 
454 
455 
456 
457 
458 
459 
460 
461 
462 
463 
464 
465 
466 
467 
468 
469 
470 
47  1 
472 
473 
474 


HIR246000 


L-NCLASf:' 


PAGE 


19 


A    No,  he  didn't  sit  in  on  the  Ex-Cora.   The  Ex-Con  was, 
you  know,  going  along  doing  its  business,  and  when  a  special 
program  like  the  INF  got  started,  it  basically  did  not 
report  through  the  Ex-Cora.   It  reported  to  Bill  Clark  or  to 
the  chairman  of  the  SPG  through  established  processes. 

2    When  you  became  a  Special  Assistant  to  the 
President,  as  well  as  your  other  titles,  did  you  also  report 
in  another  chain  of  command  to  the  Chief  of  Staff  of  the 
White  House? 

A    No  . 

2    You  always  reported  through  the  NSC  hierarchy. 

A    Absolutely. 

Q    When  the--when  these  groups  were  set  up  within  the 
various  agencies--f or  instance,  the  Office  of  Latin  American 
Public  Diplomacy  in  the  White  House,  did  they  report  to  this 
SPG  also? 

A    Well — 

2    LPD  in  the  State  Department? 

A    LPD  was  set  up  in  1983  at  the  request  of--on  the 
basis  of  a  neno  from  Bill  Clark--signed  for  the  President  to 
-the  Secretary  of  State,  in  fact,  to  all  members  of  the  SPG, 
and  the  forner  Senator,  Richard  Stone,  was  naned  at  that 
time  as  the  head  of  this  special  public  diplomacy  group  for 
Central  America,  and  while  cited  in  the  Department  of  State 
and  with  a  very  rudimentary  team,  he  would  report  to  the 
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chairman  of  the  SPG,  and  he  served  very  briefly,  as  you 
Know,  before  he  moved  on  and  became  a  negotiator,  but  he  met 
on  two  or  three  occasions  with  the  SPG,  and  gave  a  brief  on 
where  he  thought  things  were  heading,  and  he,  I  think,  met 
when  he  wanted  to,  and  I  can't  really  speak  to  that,  with 
Bill  Clark  and  obviously  with  the  Secretary. 

It  became--increasingly  institutionalized  as  you  know 
from  the  records--!  am  sure  you  have  seen--with  his  successor. 
Otto  Reich,  where  first  of  all,  the  memo  which  appointed 
Otto  indicated  that  he  served  as  an  advisor  to  the 
Secretary,  and  LPD,  of  course,  was  totally  an  organization 
within  the  Department  of  State,  so  its  activities  were  under 
direct  scrutiny  of  the  Department  of  State. 

His  programs,  its  accomplishments,  ware  communicated 
periodically  to  the  SPG.   How,  I  say  that  because  there  was 
some  question  of  whether  Otto  Reich  worked  for  the  NSC  or 
not.   He  had  his  own  program  and  was  within  State,  and  he 

y 

reported  to  the  SPG,  which  it  is  a  distinction  with  a 
difference . 

2    The  Central  American  Public  Diplomacy  Program  was 
'actually  begun  earlier  in  1983,  wasn't  it,  before  July  of 
1983,  when  you  took  over  this  new  position? 

A    Hell,  in  other  words,  when  we,  trying  to  generate 
support  for  our  program,  before  we  appointed  Dick  Stone.   I 
suppose  the  answer  would  be  yes,  but  it  didn't  become  part 
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500  oi  this  bureauczatic  process  until  ue  naned  Dick  Stone,  and 

50  1  I  an  not  frankly  certain,  you  know,  what  ue  really  had 

502  before  July  '83. 

503  Ue  clearly  uere  trying  to  nake  our  case  known  as  to 
SOU  what  ue  uere  trying  to  do  in  Central  Anerica.   Ue  were  doing 

505  it  through  all  the  established  channels,  but  the  reason  for 

506  naming  Dick  Stone,  and  the  reason  for  naning  Otto  Reich  uas 

507  clearly  that  we  were  having--it  was  an  extremely  difficult 

508  issue . 

509  It  uas  one  uith  a  lot  of  controversy,  and  it  uas  one 

510  on  which  very  few  people  really  had  much  understanding  of 

511  the  issues,  so  there  was  at  least  a  serious  educational 

5  12  problem  that  uas  involved  in  the  Central  American  public 

513  diplomacy  field,  and  ue  were  trying  to  deal  with  that  as  a 

51U  major  part  of  our  responsibility. 

515  Z        Uas  there  a  struggle  between  the  White  House  and  the 

516  State  Department  over  the  location  of  this  Office  of  Latin 

517  American  Public  Diplomacy  and  who  it  should  report  to? 

518  .  A  Hell,  I  think  that  any  bureaucracy  is  much  happier 
5  19  when  all  the  elements  are  under  its  oun  aegis,  and  I  think 
520  there  probably  uas  a  certain  sense  of  tension  that--you 

52  1  know--but  on  the  other  hand,  the  reason  the  question  even 

522  came  up  is  because  the  job  uasn't  being  dona  very  uell,  and 

523  if  things  were  going  uell,  I  think  you  don* t--if--the  old 
52'4  adage,  if  it  ain't  broke,  don't  fix  it.   If  things  uere 
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going  well,  I  don't  think  there  would  have  been  a  necessary 
need  to  engage  in  this. 

But  ue  had  been,  I  think,  hardened  by  Peter  Dailey's 
very  effective  work  with  the  INF,  and  ue  had  thought  that  it 
might  be  useful  to  provide  some  extra  focus.   And  I  don't 
really  want  to  get  into  a  controversy  with  professional 
foreign  service  officers,  but  some  of  them  are  not 
particularly  interested  in  information  programs. 

They  are'  more  interested  in  sort  of  the  traditional 
dimensions  of  diplomacy,  and  I  think  that  what  ue  were 
trying  to  do  is  energize  kind  of  a  new  discipline.   Now,  I 
might  point  out  that--I  am  sort  of  a  foreign  affairs 
professional.   I  am  talking  very  much,  as  you  can  see,  from 
the  need  to  get  the  story  told  internationally,  and--but 
obviously  there  was  a  domestic  dimension  to  it,  too,  as  we 
all  know. 

2    I  would  like  to  show  you  a  memorandum,  Walt>  and 
like  to  have  the  reporter  mark  this  as  Walt  Raymond  Exhibit 
1  . 

[Walter  Raymond  Exhibit  No.  1  was  marked  for 
identification.  1 

THE  WITNESS'   Do  you  want  me  to  read  this  now? 

\ 
BY  HR.  OLIVER: 

2    Yeah.   I  would  like  to  ask  you  about--have  you  ever 

seen  that  memorandum  before? 
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A    Mo,  not  to  the  best--well,  let  rae  read  it  through. 
Superiicially ,  I  don't  think  so,  but  let  me  look  at  it. 

2    It  is  marked  M-29'458,  is  the  committee's 
identification  number.   It  is  a  memorandum  from  the 
Secretary  of  State  to  the  President,  dated  May  25,  1983.   Do 
you  recall  ever  seeing  this  memorandum? 

A    I  do  not.   I  do  not. 

MR.  HcGRATH:   Why  don't  you  give  him  a  second? 
THE  WITNESS:   To  the  best  of  my  knowledge,  I  don't 
think  I  have  seen  it. 
BY  MR.  OLIVER: 

Q    Have  you  ever  heard  about  this  memorandum? 

A    No,  I  don't  think  so.   Let  me--but  let  me  see 
uhere--uell,  to  answer  your  question,  and  I  have  read  it  all 
now,  and  the  answer  is  no,  to  the  best  of  my  knowledge,  I 
have  never  seen  it  before. 

2    Was  there  resistance  by  Secretary  Shultz  to  the 
naming  of  Otto  Reich  as  the  Coordinator  for  Latin  American 
Diplomacy  and  the  location  of  this  entity  in  the  Department 
of  State? 

A    I  can't  answer  that  definitively.   I  don't  recall 
whether  that  question  was  posed  quite  like  that  to  the 
Secretary  during  the  testimony.   But  my--I  do  know  that  after 
Otto  had  been  on  board  for  a  while,  that  Secretary  Shultz  on 
several  occasions  spoke  very  positively  about  Ambassador 
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Reich's  periocmance. 

I  think  that  the  points  that  are  raised  in  this 
ntemorandun--in5of ar  as  they  speak  to  public  diplomacy  on  page 
3--I  think  that  the  Secretary  saw  that — somewhat  more  of  a 
recognition  oi    Otto  Reich's  role  as  spelled  out  in  the  memo 
irora  Bill  Clark,  which  had  been--my  recollection  is  that  the 
memo  appointing  Otto  Reich  had  been  shown  to  Secretary 
Shultz  before  it  was  signed  by  Mr.  Clark,  and  the  Secretary 
had  agreed  to  it,  and  it  also  has,  as  you  recall,  as  I  said 
before,  it  identified  Ambassador  Reich  as  an  advisor  to  the 
Secretary,  so  what  it  did  is  it  did  permit  the  Secretary  and 
ARA  to  have  a  stronger  public  diplomacy  arm  as  spelled  out 
in  the  Shultz  memorandum. 

One  of  the  things  about  the  team  we  put  together  was 
we  brought  people  from  several  departments  and  agencies,  so 
we  were  able  to  have  an  interagency  process  work  more 
effectively.   We  had  Defense  and  USIA  and  AID  people 
detailed . 

S    I  would  like  to  ask  the  reporter  to  mark  this  as 
Walt  Raymond  Exhibit  No.  2. 

[Halter  Raymond  Exhibit  No.  2  was  marked  for 
identification. ] 

BY  HR.  OLIVER: 
2    This  is  a  memorandum  from  Halt  Raymond.  Jr.  to 
William  P.  Clark,  dated  Kay  18.  1983.   The  committee's 
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identification  number  is  N-30921,  and  attached  to  it  is  a 
meraorandure  from  William  P.  Clark  to  James  A.  Baker  III. 
identification  number  K-30925,  uhich  I  believe  is  a  draft 
memorandum,  and  attached  to  that  is  a  memorandum  to 
Secretary  Shultz  from  William  P.  Clark,  related  to  public 
diplomacy,  and  its  identification  number  is  H-30928. 

I  show  you  this  memorandum,  Mr.  Raymond,  and  ask  you 
to  look  it  over  and  ask  you  if  you  recall  that  memorandum 
and  the  attachments,  and  what  the  circumstances  were 
surrounding  that  memorandum  to  Fir.  Clark. 

A    Okay.   There  are  a  whole  lot  of  points  here,  and 
worth  some  touching  on.   One  is-- 

2    Well,  do  you  remember  drafting  that  document? 

A    Yeah,  I  remember--well ,  let's  put  it  this  way ^   I 
remember  the  issue.   I  quite  frankly  had  not  seen  this  paper 
for  over  four  years,  and  I  remember  the  issue.   I  don't  know 
if  I  necessarily  remember  putting  pen  to  paper  on  it,  but  I 
obviously  wrote  it.   It  is  my  signature.   I  certainly 
remember  the  issue. 

2    Well,  the  memorandum--it  appears  from  this  memorandum 
that  it  was  on  the  basis  of  this  memorandum  that  the 
attached  directives--directlvtt  iron  the  Mational  Security 
Adviser  went  forward  to  the  Secretary  of  State  proposing 
Otto  Reich  as  the  Director--as  the  Coordinator  for  Latin 
American  Public  Diplomacy.   Is  that,  in  fact,  what  happened? 
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A    I  am  not  at  all  certain  that  is  the  way  it  worked, 
no.   I  can't--you  know,  I  can't  specifically  say  that.   I  do 
know,  as  I  mentioned  previously,  that  when  the  question  carae 
up  of  having  Dick  Stone  take  on  the  negotiating  role,  that 
thete  uas  this  discussion  as  to  who  would  replace  hin . 

It  is  reflected  in  these  memoranda.   Otto  Reich  was 
a  candidate--was  recommended  from  the  NSC  side,  and  there  was 
this  discussion,  but  I  thought  it  took  the  form  of  a  draft 
memorandum  to  Secretary  Shultz  that  was  then  shown  to 
Secretary  Shultz.   I  would  have  to  compare  this  text  with  a 
signed  text.   There  uas  a  signed  text  at  some  point  where 
we--where  ue  take  on  this  question  of  the  replacement. 

And  I  just  don't  know  whether  it  is  the  sane  as 
this.   ny  recollection  is  that  it  is  a  little  bit  different. 
2    Hell-- 

MR.  HcGRATH:   Do  you  have  a  signed  copy  of  the  memo? 

KR.  OLIVER:   Do  I  have  a  signed  copy?   I  do  not  have 
a  signed  copy  at  the  moment.   We  may  have  one.   Uhat  happens 
around  here  is--we  reproduce  so  many  documents  that  you 
produce  the  original  and  copies  and  that  sort  of  thing. 

THE  WITNESS:   Hell,  my  recollection  of  the  signed 
one  is  that  it  did  not  get  into  the  policy  management 
things.   My  recollection  is  that  the  signed  one  dealt  with 
public  diplomacy  and  that  and  nothing  else. 

BY    HR.     OLIVER: 
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2    But  you  did  sign  the  cover  memo  that  is  here? 

A    Right. 

2    And  you  did  recommend  Otto  Reich? 

A    Correct. 

2    To  Mr.  Clark? 

A    Right. 

2    And  in  iact,  Mr.  Reich  did  become  the  Coordinator 
for  Latin  American  Diplomacy. 

A    Right. 

2    Was  it  your  idea  for  nr .  Reich  to  become  the 
Coordinator,  or  uas  it  someone  else's?   In  this  memorandum, 
it  indicated  he  had  been  recommended  by  Dick  Stone  and  Jeane 
Kirkpatrick . 

A    ny  recollection  is  like  so  many  appointments,  it 
sort  of  oozes  out  of  the  ground.   I  think  that--I  don't 
believe  I  a^aca  Otto  Reich  enough  to  have  made  the 
recommendations  at  the  time.   Dick  did.   They  both  lived  in 
Florida,  and  my  recollection  is  it  uas  something  were  Bill 
Clark,  knowing  that  Ambassador  Stone  was  going  to  move  on, 
asked  me  and  probably  asked  others  to  come  up  with  some 
ideas,  and  I  took  soundings  and  Otto's  name  emerged  at  the 
top  oi  the  list. 

Q    Why  did  you--why  would  oeana  Kirkpatrick  be  involved 
in  the  recommendation  of  the  Coordinator  for  Latin  American 
Public  Diplomacy? 
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A    Because  at  the  time  she  was  at  the  U.N.,  she  was 
peisonally  inteiested  in  Central.  America.   As  you  know,  she 
has  written  a  lot  on  it,  and  she  also  was  a  regular 
participant,  I  believe,  in  NSC  processes,  so  it  would  be 
very  consistent  for  her  to  be  one  of  a  number  of  people  who 
might  be  asked  or  who  might  recommend.   I  can't  remember  now 
whether  she  was  polled  or  whether  she  recommended,  but  I 
know  that  she  strongly  supported  Otto. 

2    In  the  last,  paragraph  on  page  2  of  your  memorandum, 
you  indicated  that  it  is  your  sense  that  State  is,  and  Z 
quote,  is  ''increasingly  restive  over  public  diplomacy 
representatives  being  Presidential  representatives 
responsible  to  your  SPG,'*  and  you  go  on  to  argue  that  you 
think  this  is  necessary. 

A    Um-hum. 

2    Isn't  it  true  that.in  fact,  you  won  that  battle  and 
Otto  Reich  did  report  to  the  SPG  as  the  Coordinator  of-- 

A    He  reported  to  the  SPG,  but  as  I  point  out,  it  was 
on  a  periodic  basis.   He  was  working  dally  with  ARA  and  in 
the  Department  of  State,  and  day  in-day  out  guidance  and 
policy.   Certainly  was  not  coning  in  the  SPG  which  meets 
very  erratically.   Day  in-day  out  policy  was  coming  from 
whatever  policymaking  processiif  existed  at  the  time.   Like 
these  memoranda  talk  a  bit  about  whether  there  was  a 
sufficiently  focused  policy  process,  but  the  fact  is  that 
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that  is  where  his  day  in-day  out  guidance  was  coming  from, 
and  as  you  Know  from  testimony  later  on,  that  became  the  r_i£ 
under  Elliott  Abrams,  but  of  course,  Abraras  wasn't  even  in 
the  equation  at  the  time  when  you  are  talking  about  Tony 
Mo tley--uell ,  basically,  Tony  Motley. 

2    You  mean--what  you  are  saying  is  that  eventually  this 
Office  of  Latin  American  Public  Diplomacy  reported  to  the 
rig  rather  than  the  SPG? 

A    No,  I  want  to  differentiate  that  it  was  important, 
as  described  in  here,  that  if  you  have  a  Presidential 
appointment,  you  have--as  a  Presidential  representative,  you 
have  a  much  better  chance  of  mobilizing  and  orchestrating 
the  community  in  this  area,  and  it  was  our  judgm«nt  at  that 
time  that  we  had--we  had  a  much  better  chance  oi  getting 
people  to  move  forward  and  respond,  if  Otto  was  a 
Presidential  appointment. 

But  to  get  the  job  done  on  a  day  in-day  out  basis, 
he  was  working  closely  with  the  policy  people  in  ARA,  and  I 
was  not  sitting  and  formulating  policy.   Public  diplomacy  is 
not  involved  in  policy,  it  is  involved  in  supporting  policy, 
so  where  is  he  going  to  get  it,  not  from  ma,  so  he  got  it 
from  the  interagency  group  that  was  chaired  most  of  the 
time,  to  the  best  of  my  knowledge,  by  the  Assistant 
Secretary  for  ARA. 

2    So,  Otto  Reich  reported  to  Tony  Motley? 
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A    He  was  getting  his  policy  guidance  from  Tony  Motley. 
2    But  he  didn't  teport-- 

A    Only  was  kept  briefed  thoroughly  on  what  he  was 
doing  and  woiKed--!  mean,  their  offices  were  three  doors 
apart.   They  would  attend  staff  meetings  together,  they 
would  discuss  issues  on  a  constant  basis.   He  would  be 
working  with  the  ARA  people,  because  anything  he  was  doing 
with  their  geography,  he  obviously  has  to  work  closely  with 
then,  but  he  did  have  the  extra  capability  of  reporting  to 
the  White  House  in  the  font  of  the  Chairman  of  the  SPG  and 
in  the  first  year,  when  we  were  establishing  Otto's 
credentials  and  his  organization,  we  had  several  SPG 
meetings  where  Otto  would  come  and  would  brief. 

Now,  in  terms  of  guidance,  we  had  also  a  formula 
known  as  the  Central  American  Public  Diplomacy  Action  Plan, 
and  we  would  ask  his  office  to  produce  periodically  an 
action  plan  which  dealt  with  the  issues,  the  policies,  the 
thrust,  the  themes,  the  goals  and  a  lot  of  it  was  focused  on 
overseas  audiences,  because  we  felt  at  that  time  that  one  of 
the  things  which  was  most  difficult  from  the  Central 

-  American  situation  was  what  we  felt--it  was  excessive  ariount 
of  support  received  by  certain  circles--received  by  the 
Hlcaraguans  from  certain  circles  in  Europe. 

So,  we  were  trying  to  get  the  information  known  in 
Europe  as  to  what  was  going  on  in  Central  America. 
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9    And  at  the  tirae  you  wrote  this  memorandum 
recommending  Otto  Reich  and  this  structure  and  the  draft 
memo  for  Hr .  Clark  to  Secretary  Shultz,  you  were  stili  at 
that  tirae  the  Senior  Director  for  Intelligence  on  the  NSC; 
IS  that  correct?   You  had  indicated  earlier  that  you  moved 
over  in  July  1983  to  this  new  position. 

A    I  had  about  one  or  two  months  left  there >  yeah,  and 
I  was,  as  you  can  see  from  this  memo,  already  rather  deeply 
involved  in  my  new  responsibility,  and  it  was  this  kind  of 
involvement  which  obviously  prompted  Bill  Clark  to  suggest 
that  I  take  the  public  diplomacy  coordinator  iiyiiir. 

I  was  spending  an  increasing  amount  of  time  thsre. 
and  it  was  an  anomaly,  because  it  wasn't  intelligence,  and 
it  did--was  not  consistent,  so  we  felt  that  reorganization 
would  be  very  helpful. 

2    But  basically,  you  began  early  on  to  become  involved 
in  the  public  diplomacy  effort  long  before  you  took  over 
this  position,  before  this  new  position  was  created? 

A    Somewhat  before,  because  it  was  only  11  or  12  months 
from  the  time  X  joined  the  NSC  before  I  got  into  the  new 
assignment . 

fi    So,  actually  the  LPD  and  the  SPG  itself  actually 
preceded  this  International  Communications  and  Public 
Diplomacy  Section  at  the  NSC? 

A    That  is  correct,  but  I  would  say  at  NSC, "have  some 
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775  30-soree-odd  staffers,  this  is  not  abnormal  in  the  sense  that 

776  you  would  take  people  in  the  staff  who  had  a  specialty  and 
■777  there  were  frequently  officers  in  the  staff  who  were  doing 

778  three  and  four  and  five  different  things,  and  since  you  are 

779  where  you  are  at  the  HSC,  an  HSC  officer,  I  nean  that  is 

780  your  responsibility. 

781  .        You  do  not  belong  to  State  or  Defense  or  any  other 

782  organization.   You  belong  to  the  HSC.   This  is  not  abnormal 

783  to  have  somebody  take  on  a  special  responsibility.   When  it 
78'4  becomes  obvious  that  that  extra  responsibility  is  one  which 

785  is  a  growth  industry  and  one  which  your  supervisor  feels 

786  that  perhaps  you  would  be  logical  to  do,  then  it  makes  sense 

787  to  make  some  changes  and  have  it  be  your  full-time  job  than 

788  a  part-time,  so  I  don't  feel  it  is  unusual  that  somebody  in 

789  the  NSC  would  be  picked  up  to  take  on  a  special  task  if  he 

790  has  a  skill  in  that  area. 

791  2    At  the  time  that  this  Office  of  Latin  American 

792  Public  Diplomacy  was  created  in  the  State  Department 

793  reporting  to  the  SPG,  was  there  another  office  in  the  Uhite 
79t<  House  called  the  Office  of  Public  Liaison  that  was  engaged 

795  -  in  a  program  called  the  Central  American  Outreach  Program? 

796  A    Yes.   I  can't  fix  the  dates.   I  can  extrapolate  the 

797  dates  from  this  memorandum  here,  but  faith  Whittlesey,  as 

798  this  memo  suggests,  was  involved  in  an  outreach  group.   One 

799  of  the  issues  that  is  threaded  through  Exhibit  2  is  a 
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concern  from  the  NSC  that  the  outzaach  gzoup  be  consistent 
with  policy,  and  what  she  was  doing  was  an  informational 
program.   She  would  bring  people  in  and  get  people  to  talk 
about  Central  American  policy.   We  just  wanted  to  be  sure 
she  was  talking  about  the  policy  of  the  United  States 
Government . 

8    So,  did  she  report  to  the  SPG  also? 

A    No,  she  reported  to  Jim  Baker. 

2    So,  you  had  a--you  had  an  Office  of  Public  Liaison 
with  the  Central  American  Outreach  Program? 

A    But  that  is  across  the  board.   In  other  words,  it 
could  be  dealing  with  privatization.   It  could  be  dealing 
with  church  groups,  Jewish  groups,  it  could  be  dealing  with 
any  issue  that  affects  the  President's  agenda,  domestic  or 
foreign . 

It  just  so  happens  that  she  had  a  very  special 
interest  in  Central  America  and  got  very  involved  with  it 
and  spent  a  lot  of  time  in  it,  and  it  was  encouraged.   I 
don't  suggest  that  she  was  not  operating  consistent  with  the 
desires  of  the  President. 

S   Well,  what  was  the  difference  between  what  LPS  was 
doing  or  set  up  to  do.  and  what  the  Central  American 
Outreach  Program  was  doing  and  set  up  to  do  in  the  White 
House? 

A   Well,  first  of  all.  the  LPD  at  various  stages  could 
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be  as  nuch  as  10  people  and  they  would  produce-- 
S    But  initially  it  was  just  one  person? 
A    Well>  here  is  where  part--there  is  a  reference  there 
to  concerns  about  Dick  Stone  and  how  he  was  getting  the  job 
done.   This  is  unfair  to  Dick  in  a  way.   Dick  had  a  staff  of 
one,  himself  and  one  assistant,  so  there  was  only  one  way 
that  he  could  deal  with  it,  and  that  was,  as  I  say  in  this 
memo,  sort  of  the  big  picture. 

If  we  wanted  to  have  a  lot  of  material  produced,  you 
have  to  get  some  horses  to  produce  the  material.   Otto  was 
able  to  put  together  a  team  with  the  support  of  the 
Secretary  and  the  support  of  Bill  Clark,  so  production  could 
come  on  line,  and  it  is  a  matter  of  public  record.   I 
mean--and  you  can  see  it.   There  is  a  great  deal  of 
production  he  produced,  and  his  office  produced,  and  was 
made  available  publicly  and  through  appropriate  channels. 

Faith  Whittlesey  had  a  very  small  office  and  had--! 
don't  know,  maybe  one  or  two  people  who  had  as  a  rather 
special  interest  Central  America  at  most.   Her  purpose 
wasn't  to--was  much  more  restricted  than  Otto  Reich's.   I 
mean,  she  was  trying  to  bring  in  groups  into  MSO  in  the 
Hhite  House  or  into  smaller  groups,  sit  down  and  discuss  the 
program  in  Central  America,  meat  with  people,  and  needless 
to  say,  get  the  President's  policies  known  to  a  broader 
group  of  people,  to  generate  support  for  the  policy.   But  it 
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i        On  page  2  of  Exhibit  2,    you  zaconnended  that  Mike 
Ledeen  and  John  Glassman  should  be  added  immediately  to  the 
Office  of  Central  American  Public  Diplomacy.   Why  did 
that--did  that  happen  or,  if  not,  why  not? 

A    Ky  recollection  is  that  Glassman  may  have 
joined--Glassman  is  a  very  fine  writer,  is  a  professional 
FSO.   At  least  I  know  him  as  being  a  Department  of  State 
officer.   And  if  he  joined  it  was  for  a  matter  of  a  few 
months,  because  he  was  then  given  another  assignment,  I 
think  a  promotion. 

Mike  Ledeen  never  joined  the  office.   He  did — if  I 
recall  correctly--some  contract  writing  for  the  group,  but  ha 
became  principally  preoccupied  very  shortly  after  this,  very 
shortly  after  this  with  the  whole  question  of  the  Grenada 
documentation,  and  this  was  something  which  was  in  effect 
encouraged  directly  or  indirectly  by  Otto  Reich's  office, 
because  to  tell  the  Grenada  story  was  a  rather  graphic  case 
as  far  as  we  were  concerned  of  one  of  the  potential  dangers 
of  Cuban  interference  or  involvement  in  countries  in  that 
region,  and  Hike  became  extremely  preoccupied  with  that,  as 
you  know  produced  a  book,  pulled  the  documents  together  and 
produced  a  book,  and  I  don't  think,  to  the  best  of  my 
recollection--!  could  be  wrong — he  did  anything  else  with  Otto 
Reich  other  than  the  Grenada  thing. 
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2    What  was  his  position  at  the  tins  you  recommended 
him? 

A    He  was  essentially  a  £ree-lance.   He  was  trying  to 
develop  some  business  interests.   He  had  leit  the  Department 
of  State  coincident  with  the  departure  of  Secretary  Haig> 
and  he  was  engaged  in  some  consultancy  work.   I  believe  the 
Department  of  Defense.   Somewhere  along  the  line,  X  am  aware 
of  the  fact  that  I  don't  know  when--I  Know  he  became  a 
consultant  to  the  HSC . 

I  listened  to  the  hearings  about  this,  but  I  don't 
know  when  he  did  that,  and  that  was--as  far  as  X  can 
extrapolate  from  what  I  hear  in  the  press  and  so  on.  it  had 
to  do  with  issues  which  were  quite  remote  from  mine. 

2    What  was  the  genesis  of  your  recommending  him  for 
this  job? 

A    He  is  a  good  writer. 

2    And  how  did  you--you  had  worked  with  him — 

A    X  hardly  knew  him.   X  read  his  writings.   X  don't 
even  know  Glassman.   These  are  people  who  had  been  called  to 
my  attention  as  people  who  were  good  writers.   X  was  looking 
for  resource  people.   We  were  thinking  about  who  can  write, 
who  can  take  a  clump  of  raw  material  and  put  together  a  good 
study. 

X  mean,  an  example--X  just  brought  this,  and  you  have 
probably  seen  this,  but  this  is--these  are  laborious  efforts. 
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These  are  three  of  Otto  Reich's  things.   You  have  probably 
seen  them  all.   They  are  all  public  domain,  but  this  takes  a 
lot  of  work  and  a  good  writer,  and  at  the  time  we  were 
starting  this,  ue  were  simply--we  had  to  start,  we  wanted  to 
put  a  good  team  together,  and  we  were  looking  around  for 
people  who  could  write. 

Q    Did  you  interview  Hike  Ledeen? 

A    I  did  not  get  involved  in  the  ins  and  outs  oi 
management  of  Otto  Reich's  office. 

2    This  memorandum  recommends  that  he  be  added  to  the 
Office  of  Latin  American  or  Central  American  Public 
Diplomacy  immediately. 

A    Ura-hum. 

Q    If  you  didn't  interview  him,  and  you  hadn't  really 
worked  with  him.  why  did  you  make  this  recommendation?   Has 
this  actually  somebody  else's  recommendation? 

A    It  is  a  little  bit  like  the  Otto  Reich  who 
recommended  Otto  Reich.   I  mean  this  was,  again,  a  question 
of  A  being  somewhat  aware  of  material  that  had  been  written 
and  was  in  the  public  domain,  but  also  going  around  town  and 
trying  to  find  out  who  was  a  good  writer,  and  in  a  sense  who 
might  be  available. 

How,  at  that  point  in  time,  Ledeen,  if  I  recall 
correctly,  was  relatively  available.   He  had  left  State,  and 
he  did  not  have  a  full-time  job.   So  the  thought  was  that 
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this  is  a  good  writer  who  might  be  able  to  help,  and  there 
really  wasn't  anything  more  than  that. 

2    Nobody  recommended  him  to  you? 

A    Someone  may  havef, 

2    Do  you  remember  who? 

A    But  I  do  not  remember  who  it  was. 

2    Kant  to  take  a  five-minute  break  now? 

A    Okay. 

riR.  OLIVER:   We  will  just  take  a  five-minute  break. 
[ Recess . 1 
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MR.  OLIVER:   All  right,  back  on  the  record. 
I  would  like  the  reporter  to  make  this  document  as 
Walt  Raymond  Exhibit  3. 

(Walter  Raymond  Exhibit  Ho.  3  was  marked  for 
identification.  ] 

MR.  OLIVER:   It  is  a  memorandum  iron  Walt  Raymond, 
Jr.  to  William  P.  Clark,  dated  Kay  20,  1983.   It  is  a  weekly 
report,  and  the  committee  identification  number  is  H-3091S. 
BY  MR.  OLIVER: 
2    All  right,  Mr.  Raymond,  I  would  like  you  to  look  at 
that  memorandum  and  to  identify  it.   Is  that  a  weekly  report 
to  Mr.  Clark  signed  by  you? 
A    Yes,  it  is. 

2    In  the  first  paragraph,  in  the  last  sentence,  there 
is  a  reference  to  a  Coalition  for  Democratic  Central 
America,  for  the  establishment  of  a  Coalition  for  a 
Democratic  Central  America.   Could  you  tell  me  what  that 
refers  to,  and  rather--whether  such  a  coalition  was  ever 
formed  ? 

A    Let  me  just  quickly  read  through  the  first 
paragraphs  here.   To  the  best  of  my  recollection,  I  don't 
think  that  organization  ever  did--I  don't  think  that 
organization  ever  was  formed.   She  met  with  a  number  of 
people  in  the  private  sector  that  ware  concerned  about 
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Central  America,  and  there  was  a  lot  of  discussion  there  and 
other  places  about  the  possibility  o£    some  kind  of  a 
coalition,  thinking--the  title  is  very  similar  to  a  Coalition 
for  a  Democratic  Majority  or  Committee  for  Present  Danger, 
groups  formed  in  the  seventies. 

To  the  best  of  my  knowledge,  this  one  was  never 
created . 

2    I  would  like  the  reporter  to  make  this  as  Walt 
Raymond  Exhibit  Ho.  H. 

(Walter  Raymond  Exhibit  No.  U  was  marked  for 
identification. 1 

MR.  OLIVER:   It  is  a  memorandum  from  Halt  Raymond, 
Jr.  to  William  P.  Clark  dated  Hay  27,  1983.   The  committee 
identification  number  is  K-30910. 
BY  MR.  OLIVER: 

Q    I  would  like  to  ask  you  to  look  at  that  memorandum, 
Mr.  Raymond.   Is  that  a  weekly  report  signed  by  you  to 
William  Clark? 

A    Yes,  it  is. 

2    Dated  Hay  27,  1983. 

A    Correct. 

Q    In  that  memorandum,  in  paragraph  two,  you  refer  to 
Otto  Reich,  who  has  <Jeane  Klrkpatriok' s  strong  endorsement, 
is  a  very  hard,  dedicated  worker  who  will  make  the  process 
effective.   That  memorandum  seems  to  indicate  that  there 
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is--that  you  are  having  some  difficulty  or  there  is  some 
resistance  to  the  naming  of  Otto  Reich. 

Do  you  recall  whether  or  not  that  was  the  case? 
A    I  know  it  took  a  while  to  get  the  agreement.   I  do 
think  It  reflects  the  fact  that  we  had,  as  X  mentioned  to 
you  previously,  that  we  had--that  we,  in  this  case  Mr.  Clark, 
had  indicated  that  he  wanted  to  havePState  Department 


agr 


•<_ 


to  the  naming  of  Ambassador  Reich,  and  I  cannot 


recall  whether  this  was  a  problem  in  the  Department  or  just 
simply  bureaucracy  taking  a  long  time  to  move  forward, 
because  a  lot  of  things  were  happening  at  the  time. 

It  reflects--it  could  reflect  either--and  I  can't  put 
myself  into  this  memo  to  four  years  ago.   It  reflects  either 
bureaucratic  inertia  or  a  bureaucratic  problem,  and  I  don't 
recall  which  it  was. 

S    Were  you  dissatisfied  with  what  Faith  Whittlesey  was 
doing  at  that  time? 

A    I  wanted  to  be  sure  that  it  was  not  inconsistent 
with  policy  and  as  reflected  in  an  earlier — the  previous 
week's  memo,  clearly  there  was  a  considerable  degree  of 
energy  being  expended  in  the  Whittlesey  office,  and  I  was, 
hopefully  it  could  be  a  little  closer  coordination,  but  we 
had  to  have  alhead  of  the  Public  Diplomacy  Office  to  make  it 
work . 

2   Would  it  be  fair  to  say  you  were  driving  the  effort 
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10  10  to  create  this  office  and  have  it  report  to  the  SPG  and  to 

1011  have  Otto  Reich  naned  as  the  head  of  it? 

1012  A    No,  it  would  be  fair  to  say  that  Mr.  Clark,  on 

1013  behalf  of  the  President,  was  very,  very  anxious  to  see  to  it 
101U  that  It  was  a  sharply  focused  public  diplomacy  effort,  and  I 
10  15  was  asked  to  do  what  I  could  to  carry  that  out,  but  this  was 

10  16  something  which  was  coming  from  the  highest  levels  of  the 

our 

1017  government,  the  desire  to  sea  to  it  that  we  get  ••*-story 

1018  out  as  effectively  as  possible. 

10  19       2    Did  Mr.  Clark  recommend  Otto  Reich  to  you? 

1020  A    I--as  I  mentioned  previously,  I  am  not  sure  of  the 

1021  action  genesis  of  Otto  Reich.   I  believe,  among  others, 

1022  Jeane  Kirkpatrick  was  a  strong  endorser.   Jeane  Kirkpatrick, 

1023  by  being  a  member  of  the  Cabinet,  was  in  close  contact  with 
10214  Mr.  Clark,  and  I  took  some  soundings  also  and  shared  ny 

1  025  soundings . 

1026  Dick  Stone,  of  course,  fellow  Floridian,  strongly 

1027  supported  Otto  Reich.   It  is  hard  to  know  whose 

1028  recommendation  was  the  principal  one.   Hay  well  be  that  Dick 

1029  Stone,  who  is  highly  respected  by  Bill  Clark,  was  the  pivot 

1030  person.   I  can't  recall  that,  but  he  certainly  played  a 

1031  role,  and  Reich  was  a  vary  good  man. 

1032  fi    I  would  like  to  ask  the  reporter  to  mark  this  as  the 

1033  next  document  as  Walt  Raymond  Exhibit  5. 

103<4  [Walter  Raymond  Exhibit  No.  5  was  marked  for 
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identification. ] 

MX.  OLIVER:   This  is  a  raenotandun  iron  Halt  Raymond. 
Jr.  to  William  P.  Clark  dated  August  9,  1983,  has  a 
committee  identification  number,  N-33U50. 
BY  MR.  OLIVER: 
2    I  would  like  to  ask  you  to  examine  that  memorandum, 
Mr.  Raymond,  and  ask  you  if  you  recall  sending  that 
memorandum  to  Mr.  Clark? 

A    This  is  a  very  interesting  document.   The  answer  is 
no  . 

2    I  might  indicate-- 

A    I  don't  think  this  is--I  have  seen  another  memo — as  a 
a  matter  of  fact,  was  made  available  to  me  by  the  press  on  a 
subject  that  started  like  this,  a  number  of  the  documents 
that  happened  to  be  in  one  ox  another  of  the  packages. 

This  is  sort  of  like  it,  but  it  is  not  like  it.   The 
distinction,  I  think,  is  that  this  one  is  not  signed,  so  I 

would  say  that  it  is  may  be  a  draft  that  I  was  working  on, 

t>  ^ 

look^  at,  thought  about  and  may  have  talked  to  some  people 

about  it,  but  for  various  reasons,  felt  that  some  of  the 

things  in  here  were  wrong,  or  some  of  the  recommendations 

ware  poor  and  weren't  the  kinds  of  things  we  should  be 

doing,  and  therefore,  it  was  not  sent  forward. 

MR.  LECH:   Did  you  normally  sign  your  memos? 

THE  HITKESS:   Absolutely. 
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1060  HR.  LEON:   Uhexe  would  you  put  the  signature? 

1061  THE  WITNESS:   Right  there  on  the  top. 

•  1062  HR.  LEON:   Right  next  to  the  ''from''.' 

1063  THE  WITNESS:   Yes. 

106U  BY  HR.  OLIVER: 

1065  8    I  would  like  to  ask  you  to--ask  the  reporter  to  mark 

1066  this  as  Walt  Raynond  Exhibit  No.  6. 

1067  It  is  a  memorandum  from  Walt  Raynond.  Jr.  to  John  M. 

1068  Poindexter,  dated  August  29,  1983.   It  bears  the  committee 

1069  identification  number  N-33><<(0  through  *t>l2--make  sure  I  have 

1070  got  the  right--no,  I  have  got  the  wrong  piece  of  paper  here. 
107  1  Would  you  mark  this--document  as  Exhibit  No.  6, 

1072  please? 

1073  [Walter  Raymond  Exhibit  No.  6  was  marked  for 
107<4  identification.! 

1075  MR.  OLIVER:   Actually,  this  —  I  would  like  you  to 

1076  examine  this  document.  Hr .  Raymond.   It  is  a  meitozandum  from 

1077  you  that  was  signed,  which  was  like  the  other — like  Exhibit 

1078  5.  provided  to  us  from  your  files  by  the  FBI,  and  it  is  a 

1079  memorandum  fzom  you  which  attaches  the  memo  of  August  9. 

1080  which  I  believe  is  the  same  memorandum  as  Exhibit  5--it 

1081  simply  doesn't  have  the  third  page  on  it. 

1082  THE  WITNESS:   Okay,  I  have  read  this  thing. 

1083  BY  HR.  OLIVER: 

108'4       2    Now,  does  that — that  signed  memorandum  and  the 
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attachment,  are  the  first  two" pages  "that  are  attached  there 
the  same  memorandum  as  Exhibit  5? 

A    I  have  to  go  line  to  line  out,  but  it  looks  close. 
Let ' s  see . 

MR.  ncGRATH:   Have  you  guys  done  a  line-by-line?   Do 
you  know? 

HR.  OLIVER:   Yeah. 

MR.  McGRATH:   And  you  would  represent  that  they  are 
the  same? 

KR.  OLIVER:   Yes. 

HR.  HcGRATH:   All  right. 

BY  MR.  OLIVER: 
Q    Does  that  refresh  your  memory  about  whether  or  not 
that  memorandum  went  forward? 

A    Well,  I--yeah.   I  frankly  remember  very  clearly  the 
issue  that  caused  this  memo  to  be  written,  and  that  was  a 
great  number  of  people  were  doing  things  all  around  town, 
and  they  were  all  more  or  less  concerned  about  the  need  to 
create  some  kind  of  a  bipartisan  coalition  of  concerned 
citizens,  as  I  said  in  the  first  paragraph. 

And  we  were  struggling  with  this  problem.   That  was 
reflected  in  a  couple  of  my  earlier  weekly  reports  to  Bill 
Clark,  and  I — all  I  can  do  to  reconstruct  this  now  is  to  say 
that--it  is  possible  that  I  sent  forward  this  attachment, 
even  though  it  is  not  initialed  to  John  PoindeKter  just  to 
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illustrate  the  problem  we  were  dealing  with,  and  also 
reilected,  as  you  see  in  my  third  paragraph  in  the  cover 
memorandum,  that--under  John  Poindexter's  recommendations, 
clearly  this  is  not  an  issue  for  the  NSC  or  for  the  White 
House  to  take  on,  and  ii  anybody  does  it,  State--but  not  for 
the  White  House,  the  NSC,  so  I  think  that  the  memo  recreates 
a  problem,  that  the  recommendation  or  the  discussion  of 
possible  solutions  was  already  redirected  by  informal 
conversation  and  reflected  in  the  cover  memorandum. 

2    I  would  like  to  focus  for  a  minute  on  the  August  9, 
1983  memorandum  that  you  have  sent  forward. 

A    All  right. 

e    On  the  29th  of  August. 

A    All  right.   This  Is  all  three  pages. 

2    Yes,  all  three  pages.  Exhibit  5. 

A    Okay. 

2    The  second  line  of  the  first  paragraph  indicates 
that  various  proposals  call  for  the  creation  of  a  bipartisan 
coalition  of  concerned  citizens  to  generate  majority  support 
for  the  President's  policies. 

A    Um-hum. 

2    Isn't  this  pretty  much  the  same  thing  as  the 
coalition  that  was  referred  to  in  the  Hay  memorandum,  same 
idea? 

MR.  McGRATH:   Do  you  recall  which  Hay  memo  you  are 
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referring  to? 

HR.  OLIVER:   The  memo,  Exhibit  3,  that  I  referred  to 
earlier . 

THE  WITNESS:   The  answer--it  is  the  same  generic 
idea,  yes,  the  Coalition  for  a  Democratic  Majority, 
Coalition  for  a  Democratic  Central  America.   What  I  was 
simply  highlighting  was  the  issue  was  being  discussed  in 
May. 

I  continued  to  get  reports  of  various  efforts  all 
around  town  to  try  to  do  this,  so  I  summarized  these  to  Bill 
Clark,  and  say,  look  at  here  are  some  of  the  proposals  known 
to  me.   There  may  be  others  and  we  got  kind  of  a  problem, 
everybody  is  running  around. 

That  is  basically  the  point  I  was  trying  to  make  to 
him,  and  as  you  can  see,  it  served--I  mean,  reconstructing 
simply  the  paper  trail  in  front  of  me,  it  appears  that  it 
served  as  the  basis  for  a  conversation  that  took  place 
between  John  Poindexter  and  Bill  Clark,  or  maybe  not  even 
that  much.   It  may  have  been  just  John  Poindexter 's 
recommendations  that  this  be  deflected  or  sent  over  to  State 
and  discussed  with  State,  and  that  is  the  end  of  it  that  I 
am  aware  of. 

BY  HR.  OLIVER: 
2    On  Exhibit  5,  on  the  second  paragraph,  it  indicates 
that  a  group  of  public  relations  specialists  met  with  Bill 
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Casey  a  feu  days  ago.   Uhy  u&z^   they  meeting  with  Bill 
Casey? 

A    I  am  factually  reporting  what  happened.   Bill  Casey, 
as  you  know--uhile  he  was  the  DCI.  he  was  a  member  of  the 
Cabinet  and  member  of  the  KSC  and  was  personally  very 
concerned  about  Central  America,  so  I  can  only  conclude  that 
drawing  to  some  degree  from  his  private  life  before  the 
agency  that  he  brought  people  together  and  asked  some 
questions  as  to  how  the  story  could  be  more  effectively 
handled . 

He  did  it,  obviously,  I  would  have  to  conclude  not 
so  much  in  his  CIA  hat,  but  in  his  advisor  to  the  President 
hat. 

2    How  did  you  Know  about  the  meeting? 

A    I  can't  specifically  state.   I-- 

2    Here  you-- 

A   --trying  to  see  any  indication  in  here--no.  I  don't 
remember--recall  the  facts  of  how  I  learned  about  the 
meeting . 

2   You  weren't  present  at  the  meeting? 

A    Ho .  I  was  not . 

2    And  you  don't  remember  how  you  learned  about  this 
meeting  with  Casey? 

A    I  may  have  learned  about  it  from  faith.   I  don't 
recall  precisely,  but  Faith  met  with  these  people.  and--that 
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may  be  ny  sourca.   I  honestly  don't  teaenber  exactly  how  I 
found  out  that  Bill  Casey  met  with  them. 

2    As  you  go  through  this  memorandum,  there  are 
references  to  several  different  meetings  of  public  relations 
specialists  and  individuals.  'The  second  paragraph  refers  to 
a  group  that  includes  yourself.  Faith  Whittlesey,  Charlie 
Hick,  Alan  Bell  and  Tom  Korologos,  and  it  indicated  that  you 
focused  on  the  hiring  of  a  public  relations  firm. 

A    Right. 

2    And  that  that  group  recommended  Ron  Nessen. 

A    Right. 

2    And  that  Nessen  subsequently  submitted  a  proposal, 
ny  question  is,  who  asked  Hessen  to  present  a  proposal? 

A    I  don't  recall.   It  was  not  Hick,  it  was  not 
Raymond.   It  is  whittling  it  down  to  the  other  three.   I 
don't  know.   I  know  that  no  contract  was  ever  let  to  Ron 
Nessen . 

2    How  did  you  know  that  a  proposal  had  been  presented? 

A    Again  by  extrapolation,  I  think  I  was  aware  of  it 
from--from  Faith. 

2    Did  you  ever  see  the  proposal? 

A    I — I  don't  think  so.   I  think  we  discussed  the 
outline,  but  I  don't  think  I  saw  the  proposal. 

2    Who  organized  the  meeting?   Who  invited  you  to  come? 

A    ny  recollection  is  it  was  probably  generated  by 
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Faith,  and  it  was  an  effort  to  try  to  draw  back  a  little  bit 
and  ask  people--you  know,  what  is  the  problem?   He  have  got  a 
knouled9eable--we  have  got  an  information  gap  of  very  serious 
proportions  out  there  in  the  country.   If  you  ask  people  if 
they  can  identify  on  a  map  where  is  Central  America,  what  is 
Nicaragua,  what  is  El  Salvador,  the  answer  is  remarkably 
low . 

How  are  we  going  to  get  this  story  out?   And  a  lot 
of  people--what  this  memo  really  reflects  is  an  enormous 
frustration  that  was  in  the  body  politic  of  Washington  in 
nid-1983.   Everybody  was  popping  up  and  saying,  what  are  we 
going  to  do  about  this  problem,  and  groups  were  meeting  all 
around  town  trying  to  come  up  with  an  answer. 

Casey  calls  people  in  and  says,  what  are  we  going  to 
do?   Faith  calls  people  in.   That  is  what  you  got  here,  and 
I  can--you  know,  certain  actions  presumably  can  be  identified 
as  having  taken  place  from  all  this  running  around,  but 
no--no  overall  body,  no  Coalition  for  a  Democratic  Majority 
in  Central  America  or  something  like  that  ever  was 
created--unf ortunately .   I  think-- 

Q    You  indicated  in  the  first  paragraph  that  the 
overall  purpose  would  be  to  sell  a  ''new  product' 'I,,  Central 
America,  by  generating  interest  across  the  spectrum.   Has 
that  the  purpose  of  the  whole  exercise  of  talking  to  these 
various  groups  and  public  relations  specialists? 
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A    Cettainly  a  najor  puiposa.   H«  w«ra--on«  person  told 
US--I  don't  remenber  which  specialist,  but  said  you  can't 
sell  a  product  ii  only  six  people  in  the  country  Know  of  it, 
and  you  have  got  to  have  people  understand  what  the  issues 
are,  and  its  relationship  to  U.S.  national  security. 

So,  what  I  think  is  a  key  factor  that  keeps  popping 
up,  and  that  is  certainly  the  botton  line  of  that  first 
paragraph . 

2    The  third  paragraph  indicates  that  Faith  told 
Charlie  Wick  that  she  had  the  prospect  of  funding  from  the 
nellon-Scaif e  Organization,  and  in  parentheses,  it  says, 
Terry  Slease.   Hou  did  you  learn  that? 

A    I  believe  I  learned  that  from  Faith.   I  had  never 
met  Slease  or  Cantrell.   And  I  have  no  knowledge  personally 
of  whatever  came  of  that  particular  paragraph.   Again,  I  was 
trying  to  be  a  spokesperson,  as  much  as  I  could,  to  report 
to  Bill  Clark  all  the  movement  out  there,  and  let  him  know 
there  was  an  awful  lot  of  people  moving  around  that  thing. 

2   Hell,  was  there  an  effort  in  the  White  House  to  try 
to  encourage  the  funding  of  private  efforts  on  behalf  of  the 
-President  related  to  Central  America? 

A    Any  discussion--!  can't  answer  that  definitively.   I 
certainly  can't  speak  for  the  Office  of  Public  Liaison. 
Clearly,  there  was  a  feeling  that  an  informational  program 
was  sorely  lacking,  and  If — this  would  have  to  be  done  by 
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private  groups  if  it  were  to  be — there  would  be  a — some  of 
this  would  have  to  be  something  which  does  not  involve  the 
United  States. 

In  other  words,  that  is  why  we  were  talking  about 
bipartisan.   Not  trying  to  make  it  a  one-way  thing.   It  was 
an  informational,  educational  problem,  as  we  saw  it,  and-- 

2    Were  you  tasked  by  anyone  to  try  to  pull  these 
proposals  together  and  to  see  if  such  a  group  can  be  created 
or  funded? 

A    I  wasn't  tasked  to  creating  any  group  nor  was  X--I 
don't  think  there  is  anything  here  to  suggest  that  I  was 
aware  that  all  of  this  was  moving  around,  and  I  was  really 
essentially  presenting  it  to  my  superiors  and  trying  to 
interpret  what  I  was  hearing  out  there  and  where  they 
appeared  to  be  heading. 

2    Well,  were  you  the  one  who  was  synthesizing  and 
coordinating  these  proposals  in  these  meetings? 

A    No. 

2    Was  somebody-- 

A    That  is  the  problem.   There  was  no  central  point 
and-- 

Q    But  your  memoranda  in  May  and  in — earlier  in  August 
and  so  on  related  to  the  SPG  and  LPD  and  so  on,  and  seemed 
to  have  been  directed  toward  creating  that  kind  of  a  central 
focus  point,  and  in  July,  a  month  or  so  before  this--this 
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1285  memorandum  was  written,  you  took  over  as  the  head  of  this 

1286  International  Communications  and  Public  Diplomacy  Section 

1287  and  chaired  these  various  groups. 

1288  I  mean>  if  it  wasn't  you,  who  was  it? 

1289  A    Well,  first  of  all — I  didn't  take  over  the  Central 

1290  American  issue.   I  was  dealing  with  issues  that  covered  the 

1291  entire  world  and  various  functional  cuts  as  well, 

1292  information  and  political  broadcasting,  so  my  ability  to 

1293  spend  time  and  focus  on  one  issue  or  another  like  Central 
129<4  America  was  very  limited,  and  it  is  why  the  Otto  Reich 

1295  office--and  as  soon  as  it  really  became  operative,  and  it  did 

1296  as  1983^  began  to  roll  on,  became  thef  key  coordinating 

1297  point. 

1298  As  you  can  see  from  several  of  the  memoranda  to  Bill 

1299  Clark,  there  was  a  disparate  void  there  for  a  while,  and  I 

1300  kept  urging  the  Reich  appointment  there  for  a  while  as 

1301  quickly  as  possible,  because  we  had  a  lot  of  spontaneous 

1302  activity  popping  up  here,  there  and  the  other  place. 

1303  Faith  Whittlesey  was  quite  active,  and  we  did  not 
130(4  have  a  public  diplomacy  coordinator,  and  I  wasn't  the  public 

1305  diplomacy  coordinator  for  Central  America,  but  I  was  getting 

1306  calls  and  various  types  of  people  were  coning  up,  many  of 

1307  which  I  identified  in  here,  and  asking  this,  that  and  the 

1308  other  thing,  so  I  was  trying  to  at  least  bring  this 

1309  development  to  the  attention  of  Bill  Clark. 
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1310  2    On  page  2  of--Exhibit  5,  you  indicate  that  ''Roy 

1311  Godson  and  I  have  discussed  this,  and  we  are  concerned  that 

1312  efforts  undertaken  by  Faith's  office  tend  to  be  combined 

1313  through  the  preaching  to  the  converted.   Ue  recomnended 

1314  funding  via  Freedom  House  or  some  other  structure  that  has 

1315  credibility  in  the  political  center.*' 
13  16  Who  did  you  recommend  that  to? 

1317  A    I  can't  remember.   The  basic  point  that  is  made 

1318  there  was  a  concern  that  we  had  with  the  Faith  Whittlesey 

1319  exercise,  and  one  of  the  reasons  why  we  wanted  to  get  the 

1320  Otto  Reich  program  launched,  because  we  did  not  feel  that 
132  1  the  Central  American  issue  was  one  which  could  successfully 

1322  be  discussed  if  it  were  a--if  it  were  characterized  as  a  kind 

1323  of  a  right-wing,  exclusive  issue,  and  we  felt  that  it  was. 
132(4  and  of  course  it  is  replicated  on  Capitol  Hill,  where  a 

1325  number  of  Democrats  supported  this  that  we  felt  it  was  an 

1326  issue  that  could  generate  broad  support,  and  if  we  have  an 

1327  informational  effort  that  is  broadly  based,  it  is  obviously 

1328  much  more  successful. 

1329  How,  lurking  around  through  all  of  this,  and  I 

1330  understand  your  question,  and  I  realize  my  answers  are  not 

1331  totally  complete,  because  we  are  dealing  with  fragments. 

1332  That  is  part  of  the  problem.   There  was  a  feeling  that  if 

1333  you  could  somehow  generate,  if  you  could  somehow  create  a 
133U  Coalition  for  a  Democratic  Majority,  and  the  reason  a 
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Freedom  House--ua  could  have  put  the  word  A  in  front  of  it--is 
suggesting  you  are  talking  about  something  that  has 
credibility  in  the  world,  and  is  viewed  as  a  mainstream  and 
not  right  or  left-wing,  but  that  is  clearly  a  private  sector 
initiative  . 

The  problem  is,  how  do  you  interface  with  public  and 
private  sector  for  these  programs,  and  this  is  an  issue 
which  was  causing  me  some  anxiety,  and  I  tried  to  see  to  it 
that  we  kept  public  and  private  separate,  but  there  was  a 
need  for  private  people  to  speak  out  and  be  heard  on  the 
issue . 

Q    For  the  record,  could  you  identify  Roy  Godson  and 
tell  me  who  he  is? 

A    At  that  juncture,  if  I  recall  correctly,  of  course, 
he  was  a  professor  at  Georgetown,  is  a  Professor  at 
Georgetown,  is--I  believe  his  title  is  Washington  Director  of 
the  National  Strategy  Information  Center,  and  at  that  time, 
was  a  part-time  consultant  to  the  NSC. 

2    In  August  of  1983. 

A    I  believe  so. 

8    Who  did  he  report  to?   Did  he  report  to  you?   Was  he 
a  consultant  to  your  Division?   Or  your  sector? 

A    Over  a  period  of  about  thzee  years,  and  I  am  not 
absolutely  certain  iri^ethar  the  date  is  that  he  became  a 
consultant,  but  it  is  about  this  time,  possibly  before  he 
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did  some  consultancy  work  with  several  elements  in  the  KSC, 
including  limited  amounts  of  work  with  me,  very  limited. 
I  mean--occasionally-- 

2    Do  you  know  who  hired  him  at  the  NSC? 

A    Hot  ior  sure.   Probably  Bill  Clark,  but  I  don't  know 
that  for  an  absolute  certainty. 

2    Why  were  you  meeting  with  him  about  this  public 
relations  private  effort? 

A    Well,  partially  because  he  was  in  the  NSC,  had 
clearances,  had  been  interested  in  the  whole  concept  of 
outreach  programs,  and  he  used  in  a  sense  the  NSIC  as  sort 
of  an  outreach  group,  and  he  also  was  in  touch  with  Faith, 
so  that  we--you  know,  we  were  in  contact  with  each  other  on 
some--because  of  some  issues  that  were--I  mean,  not  issues, 
but  we  were  in  contact  with  each  other,  because  we  were  in 
some  cases  talking  about  the  same  subject. 

2    When  did  you  first  meet  Roy  Godson? 

A    I  guess  shortlWl  joined  the  NSC.   I  don't  think  I 
had  ever  known  him  before,  and  in  the  context  of  his  partial 
consultancy . 

2    You  don't  recall  meeting  him  during  the  transition? 

A    No,  no.   Knew  his  father,  but  I  did  not  know  him. 

2    There  are  several  other  proposals  of  individuals 
mentioned  in  here,  but  the  bottom  line  in  the  last 
paragraph,  or  not  the  bottom  line,  but  it  seems  to  be  the 
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last  paragraph,  indicates  that  you  think  there  is  a 
consensus  that  we  should  strive  ior  the  creation--!  an 
quoting  from  the  last  sentence  on  page  2--I  think  there  is  a 
consensus  that  we  should  strive  ioz  the  creation  of  a 
genuinely  bipartisan,  centrist  structure  to  generate  public 
support  around  the  issue  of  Central  America. 

Then  it  goes  on  to  say.  if  we  agree^jthat  we  will  set 
up  a  committee  and  select  an  activist  to  put  the  thing 
together,  most  other  issues  fall  in  line.   Fund-raising, 
marketing,  substantive  input. 

Uhat-- 
A    What  I  was  sharing  with  him  is  just  the  fact  that  it 
seems  most  of  the  people  were  saying  we  need  a  Coalition  for 
a  Democratic  Majority.   We  need  a  Coalition  for  Present 
Danger,  and  a  Coalition  for  Central  America,  and  that  seems 
to  be  where  we  are.  and  there  is--I  would  say  if  I  were  to 
write  this  again.  I  don't  think  the  syntaK--well .  I  don't 
think  the  wording  is  particularly  suitable,  if  we  agree. 

I  am  really  speaking  if  we  go  along  with  the 
analysis  served  up  to  us  by  the  10  people  before  this  is 
where  we  seem  to  be  heading,  and  X  was  speaking  in  sort  of  a 
collective  ''we''  there,  but  X  was  trying  to  tell  him  that 
we  have  got  all  these  people  running  around  town. 

This  seems  to  be  where  it  is.  and  seems  like 
something  which  would  be  useful. 
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C    Well,  you  ate  saying  there  that  ue  will  set  up  a 
committee  and  then  in  the  last  paragraph,  you  recommend  that 
Peter  Dailey  be  asked  to  put  the  group  together  to  spend  a 
month  doing  it.  and  turn  it  over  to  an  outside  coordinator, 
as  you  mentioned  a  couple  names  of  people  who  had  been 
recommended  m  earlier  paragraphs. 

Was  It  your  responsibility  to  create  this  group? 

A    No. 

S    What  was  this  exercise  all  about? 

A    Exercise  all  about  is  that  I  was  conscious  of  the 
fact  that  there  was  a  real  problem,  and  try  to  find  some  way 
to  get  the  story  more  effectively  told  in  the  country,  and  a 
great  number  of  people  were  coming  to  ma  and  to  other 
people,  and  they  all  seemed  to  be  saying  the  same  thing,  the 
bottom  line  of  which  was  there  is  a  need  for  this  type  of  a 
coalition,  and  you  know,  if  we  are  going  to  be  doing  this 
kind  of  thing,  this  is  the  sort  of  thing  needed,  and  if  you 
are  going  to  do  that  sort  of  thing,  somebody  who  understands 
this  business  is  going  to  have  to  put  it  together  like  a 
Peter  Dailey. 

That  is  what  it  was--I  was  basically  drawing  the 
conclusions  out  of  all  this  massive  information,  which 
was--which  was  coming  in  from  different  people.   The  fact  is 
nothing  happened . 

Q    Hell,  you  indicate  that  a  principal — a  central  office 
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in  the  U.S.  Government  should  be  identified  as  the  principal 
point  uith  this  outside,  independent  group,  and  you  indicate 
that  It  would  be  difficult  for  Faith  to  do  it.  because  two 
of  the  principal  audiences  would  be  Congress  and  the  nedia. 
Was  it--uas  that  the  purpose  of  this  group,  to  influence  the 
Congress  and  the  media?   Has  that  what  the  consensus  was  of 
these  discussions? 

A    I  think  these  discussions  and,  of  course,  not  all  of 
them,  some  of  them  are  a  great  raft  of  different  types  of 
people  there,  but  the  discussions  focused  largely  over  the 
fact  that  there  was  an  enormous  educational  problem,  and  we 
had  to  get  that  story--we  had  to  get  the  story  out,  and  that 
if  we  were--if  you  are  interested  in  getting  it  out,  these 
people  are  all  telling  you,  is  essentially  you  are  going  to 
have  to  create  something  like  a  Committee  for  Present  Danger 
and  going  to  have  to  get  soma  kind  of  an  activist  to  do  it. 

Now,  there  is  an  informational  problem,  and  they 
need  to  have  some  point  in  the  government  where  they  can 
receive  written  materials  like  this,  and  the  logical  place-- 

HR.  LEON:   Would  you  identify  for  the  record,  Mr. 
Raymond,  what  it  was  you  referred  to? 

THE  WITNESS:   This  is  a  document  produced  by 
Department  of  State--better  one  would  be  the  one  over 
there--produced  by  the  Department  of  State's  Office  of  Public 
Liaison--Of f ice  of  LPD-- 
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HR.  OLIVER:   Let  th«  record  indicate  that  Hr . 
Raymond  has  several  documents  produced  by  the  Office  of 
Latin  American  Public  Diplomacy  and  the  State  Department 
with  which  the  committee  is  familiar. 

THE  WITNESS:   It  could  be  LPD,  it  could  be 
Secretary,  or  whatever,  but  I  think--it  was  the 
recommendation  of  John  Poindexter  if  anything  like  that 
happened,  it  should  be  the  Department  of  State. 
BY  KR.  OLIVER: 

2    You  say  in  there  that — when  you  sort  of  say  that 
Faith  Whittlesey's  mandate  would  make  it  difficult  for  her 
to  meet  with  committees  of  Congress,  that  this  might  argue 
for  keeping  the  contract  within  the  public  diplomacy  context 
where  substantive  support  could  be  supplied  as  requested. 
What  do  you  mean  by  that? 

A    I  mean  that  if  you  got  a  group  of  people  who  are 
concerned  citizens  about  Central  America,  that  if  they 
requested  information,  they  would  be  able  to  receive  it,  and 
this  is--this  is  possible,  American  citizens  can  do  this,  and 
they  would  be  able  to  get  this  type  of  material. 

Q    Did  you — you  recommended  that  Peter  Dailey  be  asked 
to  put  the  group  together? 

A    Um-hum. 

S    Was  he  asked  to  put  the  group  together? 

A    To  the  best  of  my  knowledge,  nothing  ever  happened. 
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e    Did  you  ever  discuss  it  with  Peter  Oailey? 


A    Not — not  in  this  time  frame.   Peter,  after  the  IHF 
debate,  went  back  to  Ireland,  and  I  think  the  general 
feeling  was  he  would  be  out  of--out  of  Ireland  long  enough, 
and  he  needed  to  stay  there,  because  he  had  been  out  for  a 
couple  of  months. 

Again,  I  repeat  that--I  mean,  one  can  argue  this  both 
ways,  but  what  this  memo  actually  ref lects--and  the  ones 
previous--a  series  of  frustrations  that  existed  in  Washington 
and  need  to  try  to  find  some  way  to  have  a--and  I  kept 
reiterating  throughout  everything  I  write,  genuinely 
bipartisan,  centralist  organization  designed  to  engage  in 
information,  and  that  is  what  is  stated  here  initially, 
informational  programs,  and  this  was  basically  where  my 
thrust  was . 

Now,  that  doesn't  mean  to  say  you  may  not  find 
various  testimony  and  other  discussions,  other  people  who 
had  different  approaches,  but  I  was  basically  interested  in 
trying  to  get  the  story  out. 

2    Primarily,  the  effort  was  directed  to  trying  to 
Increase  the  support  for  the  President's  policy  in  Central 
America? 

A    Absolutely. 

2    Did  you  ever  discuss  this  with  Peter  Dalley? 

A    I  have  discussed  Central  America  with  Peter  Dailey 
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at  vailous  stages,  yes. 

2    Did  you  discuss  this  idea  with  Petez  Dailey — 

A    I  don't  believe  I  discussed  this  idea  with  Peter 
Dailey  in  1983. 

e    When  did  you  discuss  it  uith  him? 

A    Ue  discussed  it  at  a  subsequent  date,  and  I  would 
have  to  do  some  homework  on  that.   I  think--I  think  it  cones 
back  up  on  the  screen  and  it  is  in  sonething  you  have  got 
here  m  1986. 

2    You  made  this  recommendation.   What  happened  to  it? 

A    Well,  I  think--again,  if  memory  serves  properly, 
nothing.   What  happened  is  Faith  Whittlesey  continued  to  do 
her  outreach.  Otto  Reich  came  on,  put  a  staff  together  and 
started  producing  a  lot  of  material,  but  we  never  did,  to 
the  best  of  my  recollection,  unless  something  happened  I 
wasn't  aware  of,  construct  a  coalition  in  the  sense  that  I 
am  talking  about. 

I  mean,  there  may  be  other  organizations,  but  I  was 
talking  about  a  broad-based,  bipartisan  structure. 

2    So,  all  of  this--all  of  these  meetings  with  all  of 
these  public  relations  specialists  and  consultants  and 
others,  cane  to  naught  and  nothing  happened.   Did  you  get  a 
response  to  this  memo? 

A    Well,  I  think--!  won't  say.  though,  all — I  mean,  some 
of  the  ideas  proposed  as  to  how  one  gets  a  message  across 
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and  so  on.  may  have  been  leilected  in  some  of  the  thinking. 
We  needed  to  produce  a  paper  like  this,  or  you  need  to  get 
the  message  out  across  the  land,  but  I  don't  think  an 
organj.zational  structure  came  out. 

It  roay  have  been  helpful  for  Otto  Reich's  benefit  to 
get  the  benefit  of  the  views  of  experienced  people  like  Ton 
Korologos  and  Bill  Greener,  but  I  think  that--basically  that 
is  the  answer . 

2    Did  you  get  a  response  from  Bill  Clark? 

A    Well,  the  only  response  that  I  can  see  from  what  you 
are  giving  here,  unless  there  is  something  that--one  of  the 
exhibits--my  recollection  is  that  by  looking  at  this  29 
August  Raymond  to  Poindexter  is--he  and  I  must  have  talked 
between  the  9th  and  the  29th,  and  he  must  have  stopped  an4 
talked  to  the  chain  of  command  earlier. 

He  must  have  stopped  this  memo--this,  I  agreed  some 
of  this--and  I  wrote  a  new  cover  note  and  said,  you  are  right 
about--and  proceeded  to  discuss  this,  so  the  response  as  best 
I  can  remember  was  an  oral  between  myself  and  Poindexter. 

2    Hell,  let's  move  on  to  that  memorandum  that  has 
already  been  marked  as,  I  believe.  Exhibit  6)  is  that 
correct?   You  have  it? 

A    Poindexter? 

2    Yeah.   You  said  in  that  memorandum  you  continued  to 
get  a  number  of  proposals  about  how  we  can  generate  a 
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1560  private  sector  program  to  support  the  President.   Are  you 

1561  referring  to  proposals  that  you  got  subsequent  to  August  the 
1562,  9th? 

1563       A    I  cannot  answer  whether  I  got  anything  between 

15614  August  9  and  August  29,  but  I  had  received  quite  a  few 

1565  during  the  summer  months  of  1983,  and  they  were  in  a  sense 

1566  saying  much  the  same  thing,  and  that  is  why  I  was  sharing  it 

1567  with--Clark  and  PoindeKter. 

1568  Q    Well,  you  9ot--in  the  second  paragraph,  you  indicate 

1569  that  Bill  Casey  called  you  on  August  the  26th  and  wanted  to 

1570  follow  up  on  his  idea  to  have  a  meeting  with  five  or  six 

157  1  public  relations  specialists,  and  said  you  put  him  off  until 

1572  after  Labor  Day. 

1573  Uhy  did  Bill  Casey  call  you  to  follow  up  on  his 
157U  idea? 

1575  A    He--I  can't  answer  that  specifically.   I  will  try  to 

1576  reflect  what  I  think  might  have  been  the  situation.   He  was 

1577  aware  of  the  fact  that  I  was  interested  in  public  diplomacy; 

1578  he  was  aware  of  the  fact  that  Otto  Raich  was  or  was  about  to 

1579  come  on  board. 

1580  He  was  aware  of  the  fact  that  we  needed  to  be  more 

1581  effective  in  how  we  were  going  to  get  our  message  delivered 

1582  to  domestic  and  foreign  audiences,  and  the  next  step  was 

1583  that  he  advised  me  that  he  was  meeting  with  these  public 
158<4  diplomacy  people. 
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X  might  answer  your  quastion  if  you  ar«  going  to  ask 
it.   I  don't  know  if  the  meeting  ever  took  place.   I  don't 
recall  having  any  feedback  from  it.   Again,  it  is  four  years 
ago.   But  I  have  no  further--to  the  best  of  my  knowledge,  the 
story  ends  here  on  this  particular--proposal . 

Q    In  the  second  paragraph,  you  refer  to  Gil  Robinson 
moving  to  the  State  Department  as  the  Public  Diplomacy 
Coordinator . 

A    Right. 

2   Did  that  in  fact  happen? 

A    He  moved  to  State.   The  timing.  I  am  not  sure.   It 
suggests  from  this  thing  probably  in  late  1983.  but  I  oan't 
be  sure  of  the  time.   He  was  given  a  title  that  frankly  was 
confusing  in  the  Department  of  State,  as  I  am  sure  you  know. 

He  became  a  Public  Diplomacy  Coordinator,  sort  of.  to 
Shultz.  and  Jerry  Helman  was  also  operating  and  frankly,  it 
was  an  unfortunate  development,  because  it  reduced 
Ambassador  Helman's  staff,  and  I  think--created  some 
confusion  in  the  ranks  as  to  command  lines  and 
responsibilities . 

2  Well,  let  me  ask  you--you  indicate  in  there  that--you 
thought  that  he  could  be  the  glue  to  put  this  sort  of  public- 
private  relationship  together. 

A   Hell.  Secretary  Shultz  has  occasionally  commented  on 
the  need  to  have  outreach,  the  need  to  involve  the  private 
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sector  in  foreign  policy,  and  without  putting  words  in  the 
Secretary's  mouth,  which  I  have  no  intention  of  doing,  this 
business  of  citizens,  foreign  policy  is  sonething  that  the 
Secretary  has  talked  about  fron  time  to  time,  and  there  was 
the  question  of  whether  Gil,  with  his  background,  might  play 
that  kind  of  a  role. 

One  of  the  reasons  I  find  that  it  attracted--f r ankly , 
Gil  Robinson,  as  having  been  President  of  the  New  York  Board 
of  Trade  and  other  kinds  of  things,  knew  that  field,  and  he 
knew  that  field  infinitely  better  than  I  did,  and  I  frankly 
wanted  to  get  my  office  and  myself  out  of  the  middle  of 
this,  and  part  of  what  I  was  trying  to  do  was,  I  have  the 
problem,  and  this  is  not  exactly  grabbing  at  straws,  but  it 
would  be  very  helpful  if  it  could  have  been  moved 
comfortably  over  to  the  Department  of  State,  and  if  it  could 
have  been  effectively  and  legally. 

Now,  the  fact  of  the  matter  is  that  Gil  Robinson's 
responsibilities  at  State  were  quite  restricted  and  instead 
of  coming  on  and  creating  a  major  presence  in  terms  of 
private-public  interface,  he  undertook  a  few  specific 
projects--!  remember  one  case  where  he  brought  in  50  CEOs  to 
meet  with  the  Secretary  and  key  spokesmen  on  Central  America 
talked  about  the  problem. 

But  that  is--it  did  not  create  a  major  new  presence 
in  either  the  public  diplomacy  field  nor  the  Central 
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American  field. 

2    You  indicated  in  the  last  sentence  that  you 
philosophized  a  bit  with  Bill  Casey  in  an  effort  to  get  him 
out  of  the  loop.   Why  were  you  trying  to  get  him  out  of  the 
loop  ? 

A    I  felt  it  would  be  more  appropriate  for  these  issues 
to  be  dealt  with  by  the  Department  of  State  or  the  NSC  or 
people  who  had  a  responsibility  for  being  involved  in  public 
diplomacy,  including  informational  programs  to  the  United 
States . 

2    Why  uas--why  uas  Bill  Casey  involved  in  this?   What 
uas--what  uas  his  role  here? 

A    I  think  this  goes  back  to  his  role  in  the 
Administration,  and  he  uas  one  of  the  key  foreign  policy 
advisors,  and  you  can  name  the  rest.   I  mean,  the  Secretary 
of  State,  Secretary  of  Defense,  then  National  Security 
Adviser,  and  I  think  that  the  President,  and  I  think  this  is 
probably  true  of  some  other  Presidents,  not  all--I  think  the 
President  found  his  advice  important  and  useful,  and  he 
participated  and  history  can  judge  uhether  this  is  the  right 
. role--that  he  participated  in  the  foreign  policy  process,  and 
frequently  I  think  probably  took  his  DCI  hat  off  and  looked 
at  foreign  policy  issues  as  a  senior  member  of  the 
Administration. 

Nou,  it  is  in  that  capacity  that  I  think  he  uas 
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obviously  extremely  concerned  about  the  Central  American 
issue . 

2    You  do  on  to  say  he  was  negative  about  turning  the 
ball  over  to  State,  but  positive  about  someone  working  on 
the  problem  irom  within  State.   Does  that  imply  that 
somebody  is  working  within  State  but  the  ball  is  somewhere 
else  ? 

A    That  was  not  the  spin  I  expected.   Let  me  read  it 
again.   What  it  implies  is  a  frustration,  some  might  say  a 
realization  that  the  traditional  lines  in  the  Department  of 
State  were  not  going  to  be  particularly  energetic,  and 
informational  programs  and  someone  like  Gil  Robinson,  who 
had  spent  his  life  in  the  private  sector  and  understood 
public  relations,  understood  how  one  tries  to  project  a 
message,  would  probably  have  more  success  in  this  th*n  a 
traditional  Foreign  Service  officer. 

That  is  what  is  reflected  from  Bill  Casey's  side.   I 
am  not  making  a  judgment  on  this,  but  I  think  that  was 
behind  his  perception. 

8    While  you  were  in  the  White  House,  how  often  did  you 
talk  to  Bill  Casey? 

A    It  is  a  descending  scale.   If  that  is  the  right 
word.   Obviously,  when  I  was  in  the  Intelligence 
Directorate,  very  regularly,  and-- 

2    When  you  say  regularly,  do  you  mean  on  a  regular 


UNCLASSSi^:E3 


82  7^         69 


70 


KAKE  : 
1685 
1686 
1687 
1688 
1689 
1690 
1691 
1692 
1693 
169U 
1695 
1696 
1697 
1698 
1699 
1700 
170  1 
1702 
1703 
1704 
170S 
1706 
1707 
1708 
1709 


mam 


HIR2'46000     SHWII'I  1.1^  ^  .     ■    '     PAGE    69 
basis,  daily  basis? 

A    Maybe  it  is  a  week  or  something  like  that. 

2    Did  you  meet  with  him  regularly  when  you  were-- 

A    Let  me  nodiiy  that--someuhere  around  the  1st  oi 
January,  give  or  take. 

2   What  year  are  ue  in? 

A    I  am  sorry.  1983.   Bill  Clark  decided  to  have  a 
ueekly  meeting  with  Bill  Casey.   Every  Thursday,  5:00,  ii  I 
recall.   While  I  was  in  the  Intelligence  Directorate,  I  very 
rarely  had  contract  with  him.  other  than  at  that  meeting, 
but  that  was  a  weekly  meeting.   If  I  had--back  with  my 
intelligence  hat  on  now--if  I  had  concerns  about  the 
community,  I  would  normally  go  through  the  easy  c>iannels  of 
talking  to  the  Exec  Officer  or  the  Chief  of  Staff  or 
something  like  that. 

I  think  if  you  were  to  get  all  my  correspondence 
from  1982  to  1987,  you  would  see--it  will  support  this 
descending  trend.   This  is  an  August--this  is  an  August  memo, 
and  I  left  that  Directorate  in  July,  and  there  was  some--you 
know,  you  always  have  a  slow  disengagement  on  previous 
regular  contacts. 

fi    Did  you  stop  sitting  in  on  the  meeting  in  July  of 
1983? 

A    Yes,  as  soon  as  I  left  that  Directorate,  I  stopped 
sitting  in  and  my  contacts  with  him  wera--very  limited  in, 
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let's  say,  the  last  three  years.   I  mean<  probably  I  would 
bump  into  him  in  the  hall.   His  office  was  around  the  corner 
from  the  NSC  on  the  third  floor,  and  I  probably  had  occasion 
to  see  him  maybe  three  or  four  times  a  year  in  the  last  two 
or  three  years,  so  it  was  limited  contact. 

S    But  between  January  and  July  or  August  of  1983.  you 
met  with  him  on  a  weekly  basis  with  Bill  Clark? 

A    Yeah. 

S    Just  the  .three  of  you? 

A    No.   Often  he  would  bring  his  deputy  and  often  Bill 
Clark  would  have  his  deputies,  Bud  McFarlane  and  so  on. 
Might  have  John  Poindexter  possibly,  but  you  might  hava  John 
McMahon.   Sometimes  it  was  three  and  sometimes  it  was  six. 

2    In  those  meetings,  did  you  discuss  this  subject  of 
public  diplomacy  in  1983? 

A    I--very  rarely.   I  can't  recall  any  specific 
occasions  where  we  discussed  it  in  one  of  those  five  October 
meetings.   I  wouldn't  rule  it  out  that  we  might  have.   Z 
cannot  remember  anything  specific  on  that. 

As  I  said,  that  wa  are  going  through  a  transition, 
and  by  the  time  that  I  had  moved  into  my  new  responsibility 
and  other  people  were  then  meeting  with  Bill  Casey,  there 
was  a  whole  new  communication  set-up.  and  I  quite  frankly 
was  extremely  busy  with  my  new  responsibilities,  and  was 
quite  anxious  not  to  stay  involved  with  the  other 
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Directorate,  because  X  thought  it  would  be  better  to  keep  it 
separate  . 

2    Did  you  discuss  the  nove  from  the  Senior  Director  of 
Intelligence  to  this  new  job  with  Bill  Casey  prior  to  your 
taking  the  new  job? 

A  I  don't  believe  I  specifically  did,  but  I  wouldn't 
rule  it  out.  I  might  have.  I  think  that  ray  recollection. 
as  far  as  it  may  be  hard  to  believe  that  we  were  called  in 
by  Bill  Clark  and  the  reorganization  was  announced,  and  we 
all  took  a  look  and  said--to  find  out  where  we  were  going  to 
be  sitting  toraorrow  morning. 

Now,  this  does  not  mean  to  say  there  had  not  been 
discussion  with  various  people.   There  had  been  discussion 
with  me  about  the  desirability  of  creating  a  Public 
Diplomacy  Office,  Information-Communication  Office,  and  I 
had  discussed  it,  but  it  was  very--but  none  of  us  were 
totally  certain  as  to  how  that  reorganization  was  going  to 
be,  and  it  was  an  in-house  thing,  so  I  wasn't  going  to 
people  outside  of  the  NSC  wmi    discussing  it. 

I--I  don't  want  to  be  naive,  but  it  is  very  possible 
.something  like  that  was  discussed  one  of  those  Wednesdays, 
because  it  was  going  to  affect  the  liaison.   I  don't 
remember  it,  but  it  would  not  have  been  surprising  if  it 
was,  and  there  was  nothing  remarkable  that  came  out  of  that 
exchange  that  I  recall. 
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2    Do  you  think  Bill  Casey  approved,  or  do  you  know 
whether  or  not  Bill  Casey  approved  the  creation  of  this  and 
the  moving  of  you  to  Senior  Director  of  Intelligence  to 
Public  Affairs.  International  Communications? 

A    Yes.   I  think  he  would  have. 

2    Did  he? 

A    I  think--did  he  approve  it  in  the  formal  sense? 
No--did  he  think  it  was  a  good  idea? 

2  You  don't  remember  whether  you  discussed  it  with 
him?  Do  you  know  whether  or  not  Bill  Clark  discussed  it 
with  him? 

A    No,  I  don't. 

2    Has  there-- 

A    I  have  to  conclude  that  it  is  probable  that  it  was 
discussed  in  some  context  with  him,  because  it  affected  his 
liaison.   It  affected  his  contact  point  at  the  NSC  at  the 
working  level,  but  I  don't  recall  the  discussion. 

I  do  know  that  all  of  us  had  felt.  Bill  Clark,  Bill 
Casey,  had  felt  that  there  was  a  need  for  a  number  of 
activities,  not  so  much  what  we  are  talking  here,  but  in  the 
' broader  sense  of  energizing  other  parts  of  the  government  to 
be  doing  things  in  the  open--in  the  open,  public  activities. 
State  Department,  USIA,  AID  and  Defense,  so  he  favored 
concept  and  the  philosophy  behind  the  creation  of  the  SPG-- 

2         You    were    the    one-- 
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A   --so,  it  would  not  be  inconsistent. 

2    You  were  the  one  zecommending  that  it  be  created, 
the  SPG? 

A    I  don't  want  to  take  the  full  responsibility  for 
that.   I  think  it  is  a  logical  outgrowth  of  the  discussions 
which  were  taking  place  in  the  KSC  over  a  period  of  a  year, 
and  Bill  Clark  was  personally  very  supportive  of  it. 

2    But  you  wrote  the  nemorandun  reconnending-- 

A    I  wrote  it  in  conjunction  with  Gary  Lord,  who 
was--still  active  in  that  area. 

2    And  when  you  left  the  Intelligence  Directorate,  your 
deputy  then  became  the  Senior  Director  of — 

A    Right. 

2   --Intelligence.   Uhen  did  you  first  meet  Oliver  North? 

A    Probably  the  first  day  I  cane  into  NSC,  but  I  can't 
be  sure  of  that,  but  he  was  on  board  and  the  staff  officer, 
and  that  is  the  first  time  I  met  him.   I  had  never  known  him 
before . 

2   And  did  you  work  with  him  at  the  NSC  in  your 
capacity  as  Senior  Director  of  Intelligence? 

A    No,  not  that  I  recall.   I  worked  with  him--trying  to 
r«member--well ,  I  don't  recall  working  with  him  when  I  was 
the  Senior  Director  of  Intelligence.   I  could  have.   I  can't 
be  specific,  but  I  was--my  recollection  is  in  those  days,  the 
interface  Central  American  policy  frhYTfenanJ  »n  haw  from 
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the  people  in  Central  America  was  with--I  believe  Al  Sapia- 
Bosch.  S-a-p-i-a  dash  B-o-s-c-h--and  Roger--I  guess  basically 
Al  Sapia-Bosch.  and  the  reason  why  I  would  be  dealing  with 
it--with  him  was  because  he  was  the  one  who  was  interested  in 
the  issues  that  I  was  interested  in. 

I  don't  know,  frankly,  what  Ollie  was  doing  when  X 
came  there.   It  may  be  military  issues. 

8    When  did  he  first  begin  to  attend  your  NSP6 
meetings,  or  SPG  meetings,  whatever  it  was-- 

A    Let  me  clarify  some  of  the  responses  that  have  been 
made  in  the  hearings  on  that.   First  of  all,  he  was  not  a 
member  of  the  SPG.   Someone  says  that  in  one  of  the 
hearings.   He  was  an  NSC  staff  officer  who  was  one  of 
several  with  responsibility  for  Central  America. 

Uhen  the  SPG  Ex-Com  met,  we  very  rarely  covered 
Central  America,  because  it  was  largely  being  done  by  Otto 
Reich's  team.   On  the  other  hand,  when  SPG  met  and  there 
were  frequently  meetings  discussing  Central  America, 
presentations  by  either  Dick  Stone  or  Otto  Reich--to  the  best 
of  my  recollection.  Cilia  Korth  never  attended  one  of  those 
' meetings . 

I  believe  this  nan,  Al  Sapia-Bosch,  was  the  one  who 
attended.   Kou,  the  question  then  comes  back  to  what  was  his 
role  with — you  know,  with  Otto  Reich?   You  have  to  ask  Ollie 
and  you  have  to  ask  Otto  on  that,  but  he  was  a  person  that  I 
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uould  l>Ht  to  iron  tine  to  tirea.  as  I  would  othat  Central 
American  people.i.when  he  began  to  get  the  Central  American 
responsibility . 

Z  uould  also  work  very  closely  with  Ray  Burkhart. 
who  was  the  principal  officer  on  Central  America--on  Latin 
America.   And  I  uould  uork  closely  with--who  was  the  other 

person--it  is  principally  Burkhart^uas  the  head  of  the  Latin 

>h 

America  Office,  but  sometimes  Burkhart  uas  available,  and 
when  he  uasn't,  Ollie  uould  coma  in. 

2    Hou  many  weekly  meetings  did  you  chair  or 
participate  in  in  198(4,  '85  and  '86? 

A    Uell,  this  takes  us  back  to  sort  of  the  Dante 
Fascell  and  George  Shultz  exchange.   The  Central  American 
coordination  on  a  day  in-day  out  basis  for  public  diplomacy 
uas  run  by  LPD,  uas  not  run  by  Halt  Raymond.   There  were 
quarterly  or  semi-annual  or  annual  reports  which  were  sent 
over  to  the  NSC--sent  over  to  the  SPG,  which  were  status 
reports  of  progress. 

How,  we  would  meat  with  considerable  periodicity, 
once  or  twice  a  week--sorry--onca  a  weak  or  every  other  week 
-in  a  meeting  in  EOB,  and  this  is  where  the  confusion  entered 
into  EOB.   This  was  a  proposal  suggested  by  Otto  Reich  so 
that  we  could  use  the  EOB,  since  he  was  a  Presidential 
appointee  and  since  the  way  his  appointment  was  made,  that 
he  had  ties  back  to  the  Hhita  House,  ua  would  use  the  EOB  as 
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a  meeting  place  for  weekly  or  bi-weekly  meetings  on  Central 
America,  so  we  could  keep  the  process  moving  forward,  and  I 
basically  provided  facilitative  services  and  essentially  co- 
chaired  these  meetings  with  Otto,  but  that--that  was  going  on 
for  two  or  three  years,  and  we  were  seeking  to  implement  the 
Central  American  action  plans  which  were  approved  by  the 
SPG. 

2    Uho  else  attended  those  meetings? 

A    Ue  would  have  from--we  would  have  a  representative 
from--OPL,  which  is  the  Office  of  Public  Liaison.   That  is 
the  successor  of  Faith  Whittlesey,  that  different  people 
were  in  charge.   Most  of  the  time,  Linas,  L-i-n-a-s, 
Kojelis,  K-o-j-e-l-i-s ,  would  attend.   I  tried  to  insist  of 
having  somebody  from  the  Central  American  Office,  because 
public  diplomacy  does  not  make  policy,  but  public  diplomacy 
has  to  be  in  support  of  policy. 

Therefore,  you  have  done  what  the  policy  is,  so  I 
had  tried  to  get  Burkhart  to  come.   Burkhart  wasn't 
available,  North  came,  and  at  one  stage,  Constantine  Henges, 
n-e-n-g-e-s,  would  cone. 

NSC,  State,  we  would  have  Otto  and  one  or  two 
officers  from  his  office,  and  when  he--uhen  possible,  we 
would  get  somebody  from  ARA  for  policy.   We  would  have 
somebody  from  USIA,  we  would  have  somebody  from  DOD,  we 
would  have  somebody  from  the  White  House  or  NSC.  press  and 
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on  occasion,  ue  would  have  somebody  iron  CIA. 

2    How,  did  those  nestings  normally  take  place  on  a 
weekly  basis? 

A    Noimally. 

S    Uas  that  the  Thursday  afternoon  meeting? 

A    Ho.   I  think  this  was  the  Thursday  morning  meeting. 
I  don't  know  what  the  Thursday  afternoon  meeting  is.   I 
can't  tell  about  that.   Meeting  times  changed.   It  was  a 
weekly  meeting. 

2    But  it  was  a  regular  Thursday--once  weekly  meeting? 

A    That  is  right,  but  periods  of  time--various  points  in 
time  would  be  every  two  weeks,  not  that  that  is  very 
important,  but  sometimes  it  would  change. 

e    But  isn't  it  true  that  for  a  long  time,  nobody  from 
ARA  attended  those  meetings? 

A    It  is  true,  but  it  was  therefore  the  responsibility 
of  Otto  to  be  sure  that  he  had  the  proper  policy  backdrop  on 
which  we  could  do  all  the  program,  and  it  was  also  why  I 
wanted  to  have  Kay  Burkhart  there. 

2    What  was  Ray  Burkhart's  position  at  that  time? 

A    Special  Assistant  to  the  President  for  Latin 
American  Affairs. 

fi    But  in  effect,  ARA,  while  Tony  Motley  was  the 
Assistant  Secretary,  was  essentially  not  Included  in  those 
meetings;  isn't  that  correct? 
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A    No.   I  mean,  if  the  inplication  is  that  we  were 
excluding  Tony  Hotley-- 

2    I  didn't  say  that.   I  said  not  included.   I  would 
say  this-- 

HR.  LEON:   Has  he  excluded? 

THE  UITNESS:   No,  the  ARA  was  not  excluded,  but 
there  was  tension,  tension  with  Anders  in  the  public 
diplomacy  effort,  tension  with  Motley  in  the  public 
diplomacy  effort.   With  Elliott  Abrans,  there  is  not 
tension,  and  you  know  this  gets  partially  to  personality, 
gets  partially  to--you  Know,  other  Kinds  of  considerations, 
but  I  thinK  at  this  point--!  thinK  that  it  is  essential  to 
have  a  policy  person  at  these  Kinds  of  meetings. 

There  is  somewhere  in  one  of  these--!  talK  about  the 
need  to  have  the  policy  involved.   Public  diplomacy  has  to 
be  close  to  policy.   The  Public  Diplomacy  Coordinator  should 
be  in  policy  discussions,  and  one  of  the  things  hopefully  he 
would  say.  you  can't  get  from  here  to  there.   The  public  out 
there,  whether  the  United  States  or  overseas,  isn't  going  to 
support  you.   This  goes  bacK  to  a  more  philosophical 
discussion,  !  thinK,  we  have  had  in  another  context,  but  it 
is  essential  to  get  them  together. 

S    So,  this  weeKly  meeting  was  co-chaired  by  you  and 
Otto  Reich? 

A         But — 
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2    Until  1980--what,  early  1986?   Otto  moved  to  another 
job,  and  then  you  chaired  it;  is  that  right? 

A    Well,  it  is  co-chaired  in  a  nominal  sense,  but  I 
want  to  be  clear  on  one  point,  and  that  is  that  Otto  Reich 
ran  LPD,  and  they  reported  up  through  the  State  bureaucracy 
for  all  kinds  of  things.   I  was  concerned  from  the  NSC/TSPG 
side  of  assuring  that  the  public  diplomacy  plans  which  had 
been  approved  on  an  interagency  basis  were  being  carried 
out . 

And  the  character  of  the  meeting  is  as--we  would 
start  and  turn  to  Otto,  and  now  Bob  Kagen,  and  say,  okay, 
what  is  going  on?   And  they  would  report  all  the  activities 
of  their  office  and  other  people  around  the  table  report 
activities  of  their  office,  and  very  frequently  that  was  the 
sum  and  essence  of  it,  because  one  of  the  big  problems  in 
Washington  is  the  left  hand  doesn't  Know  what  the  right  hand 
is  doing,  and-- 

S    Was  there  a  note-taker  present? 

A    LPD  would  take  any  actions  that  needed  to  be  carried 
out,  or  anybody  else  would  taka  any  actions.   Ha  did  not 
write  a  formal  record. 

2    Was  there  a  note-taker  present? 

A    No. 

S    Was  there  any  kind  of  reports  or  summaries  of  any 
kind  that  were  made  of  these  meetings? 
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A    Not  in  any  formal  sense.   LPD  would  use  it — LPD  would 
take  actions  on  the  basis  of  the  meeting,  but  those  actions 
would  then  be  part  of  the  final  record,  rather  than  the 
meeting  itself  . 

2    So,  let  me  get  this  straight.   It  is  you  and  Otto 
Reich  and  Ray  Burkhart  and/or  Oliver  North  and  sometimes 
someone  from  the  CIA  or  always--CIA  always  included? 

A    They  were  invited. 

Q    They  were  always  invited.   Could  you  tell  us  who  was 
there? 

A 

e 

Force  ? 
A 
S 
A 
8 
A 

A 

e 

A 

2 


I  don't  think--probably  for  the — 

Was  it  the--Chairraan  of  the  Central  American  Task 


A  representative  of  his  office. 
Did--and  did  you  say  DOD  was  also  present? 
Right. 

Was  that  Nestar  Sanchez? 
No,  Irwin  Kern  usually. 
And  from  USIA,  who  was  usually  there? 
Usually  John  Scaif e . 
From  USIA? 
Um-hum. 

Hasn't  John  Scaif •  in  the  Offioa  of  LPD  or 
Department  of  State? 

A    It  is  a  question  of  timing.   You  are  absolutely 
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Eight.   He  has  been  coming  for  the  last  12-18  months, 
because  he  is  back  in  the  USIA,  leptesenting  USIA .   BejEoie 
that,  he  was  in  LPD.   Several  people--prevlous  to  John  Scaife 
may  have  been  Don  Mathis . 

In  other  words,  somebody  was  coming  generally  from 
the  USIA  Policy  Office.   That  is  where  Hathis  was.   That  is 
where  Scaife  was  located. 

2    Once  the  rij^  was  created  for  Central  America,  how 
did  this  group  interact  with  the  ri^? 

A    Well,  this  is  why  I  am  really  trying  to  define  my 
role  as  a--generally  a  modest  one.   I  never  attended  a  rig. 
The  people  who  attended  the  rig  were  Burkhart--North--I  don't 
know  what  North's  role  is  with  the  rij .   Burkhart  always 
attended.   I  don't  know  whether  North  always  attended  or 
not.   I  just  can't  answer  that. 

And  I  know  that  Otto  Reich  felt  he  should  attend  the 
^Xg  on  a  regular  basis.   I  don't  think  he  did.   So,  we  were 
dependent  on  ARA  or  dependent  on  somebody  from  the  NSC 
coming  to  give  us  policy  guidance. 

2    So,  you  took  your  policy  guidance  from  the  _ri^  once 
' it  was  created  ? 

A    Yes.   Ue  are  talking  about  day  in-day  out,  because 
the  broad  strategic  guidance  is  something  which  was 
interagency  approved  and  signed  off  on  by  the  SPG,  and  it 
was  largely  schematic  materials  and  so  on. 
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I  know  that  material  is  available  in  the  public 
record  someplace. 

e    Who  did  the  ri^report  to?   I  know  Elliott  Abrams 
chaired  the  rlS'  but  who  did  the  rig  report  to? 

A    I--not  being  involved  in  the  policy  side  of  that 
process,  I  can  only  say  that  I  believe  to  the  NSP6.   I  am 
not  certain  whether  HSPG  got  in  between. 

2    When  you  say  the  NSPG.  you  mean  the  planning  group 
chaired  by  the — 

A    But  smaller  than  a  full  HSC . 

Q    I  understand.   Did  you  ever  attend  any  KSP6 
meetings  ? 

A    On  Central  America.   You  are  talking  about--beoause  X 
have  attended  them  on  other  subjects.   On  Central  America. 
I--um--I  may  have  attended--!  believe  I  did  attend  an  NSPG 
meeting  in  1982  with  my  other  hat,  but  I  attended--the--I  only 
attended  one  NSPG  meeting  in  my  capacity  in  the  public 
diplomacy  responsibility,  in  my  new  responsibility,  and  that 
was  on  a  radio-related  subject. 

2    Well,  did-- 

A    Well,  X  think  you  probably  know  about  it. 

Q    Well,  did--you  took  your  policy  guidance  from  the 
rig.   Who  told  you  to  take  your  policy  guidance  from  the 
rig? 

A    Well,  X  think  that  is  the  standard  procedure  for  all 
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of  public  diplomacy.   You  have  got  to--ue  tak«  our  policy 
guidance  from  the  ongoing  principal  policy-making  structure, 
whether  it  is  the  IG--the  IG,  the  Interdepartmental  Group 
(IG),  is  normally  chaired  by  an  Assistant  Secretary  and  is 
normally  the  ongoing,  daily  workaday  guidance  process. 

When  things  get  sticky  or  when  policy  negotiation  in 
the  road  comes  up  or  when  senior  authorities  want  to  effect 
reviews,  you  can  go  either  to  the  NSPG,  the  NSC  or  in  some 
cases--and  here  I  can't  speak  to  this.   They  may  go  through 
the  SIG  process.   The  SIG--I  am  not  frankly  aware  of  very 
many  SIGs  taking  place  in  the  last  couple  of  years  in 
Washington . 

My  sense  is  that  most  of  these  policies  go  iron  the 
Assistant  Secretary-run  group  right  up  to  the  apparent  body 
up  to  the  time  of  Frank  Carlucci.   As  you  are  aware,  there 
have  been  changes  since  then. 

2    What  I  am  trying  to  determine  is  you  set  up 
this--this  SPG  earlier,  which  includes  a  lot  of  very  high- 
ranking  people,  and  then  their  deputies,  and  here  you  have 
the  rig  that  is  chaired  by  an  Assistant  Secretary  with  two 
-people  well  below  that  level,  and  it  would--sometiaes  like 
you  have  got--an  imbalance  here  oz  something  that  is  not 
quite  at  the  same  level  for  this  Hhita  House  Central  America 
Public  Diplomacy  Group  chaired  by  Ambassador  Reich  and  co- 
chaired  by  you,  to  be  taking  your  direction  from  a  rig--which 
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none  of  you  attend  and  it  seems  to  ba  at  a  lower  level; 
doesn't  make  a  lot  oi  sense  to  me >  and  that  is  why  I  asked 
the  question,  who  told  you  to  take  policy  guidance  for  them, 
because  ordinarily  in  the  government,  ±i    something  like  that 
happened,  people  would  tell  them  to  go  fly  a  kite. 

A    I  think  you  have  to  differentiate  between  the  policy 
track  line  and  the  public  diplomacy  track.   What  the  SPG  is 
is  a  very  senior  body,  and  the  SPG  is  much  more  of  a--is  an 
organization  which  was  designed  to  energize  a  community, 
energize  a  process,  get  people  engaged  in  public  diplomacy 
business . 

Now,  it  did  not--at  no  point  was'^ever  suggested  that 
it  would  begin  to  replace  any  of  the  policy  mechanisms,  and 
we  want  to  be  very  careful.   How,  if  the  public  diplomacists 
start  trying  to  become  policymakers,  then  you  are  going  to 
have  two  competing  policy  bodies. 

So,  I  think  it  is  not  out  of  line  for  a  public 
diplomacy  working  group,  if  you  want  to  call  it  that,  on 
Central  America  to  be  taking  its  policy  guidance  from  the 
Assistant  Secretary.   Z  mean,  Reich  did  not  outrank,  if  you 
want  to  try-- 

Q   I  understand  that. 

A    Yeah. 

8    But  in  effect,  the  only  person  from  the  White  House 
in  the  rig  was  Oliver  Horth. 
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A    No,  I  think  Ray  Burkhart  was  there  at  almost  all  the 
meetings . 

Q    But  he  was  below  Oliver  North. 

A    No.  Burkhart  was  Special  Assistant  to  the  President. 

MR.  LEON:   Burkhart  was  North's  boss,  in  essence, 
wasn't  he? 

MR.  McGRATH:   Off  the  record. 

(Discussion  oii    the  record.  ] 

( Recess . ] 

KR.  OLIVER:   All  right.   Back  on  the  record. 

What  was  the  last  question. 

[Whereupon,  the  reporter  read  the  record  as 
directed .  1 

[Discussion  off  the  record.  ] 

KR.  OLIVER:   Let's  go  back  to  where  Mr.  Leon  said--is 
it  true  that  Ray  Burkhart  was  Oliver  North's  boss  in  the 
formal  structure  of  the  NSC? 

THE  WITNESS:   ko ,  in  the  formal  structure,  Ray 
Burkhart  was  the  Special  Assistant  for  Latin  American 
Affairs,  and  Oliver  North  was  assigned  to  a  different  part 
of  the  NSC. 

KR.  OLIVER:    All  right. 

BY  KR.  OLIVER: 
S    When  the--when  the  Central  American  Public  Diplomacy 
meeting  took  place  in  your  office,  you  Indicated  that  two  of 
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2110  Otto  Reich's  deputies  attended  on  a  regular  basis.   Was  that 

2111  Jonathan  Miller  and  John  Blaken? 

2  112  A    Usually.   They  were  the  two  deputies,  that  is 

2113  correct,  and  they  usually  attended,  but  sometimes  schedules 

2  1114  interfered  and  only  one  person  was  there. 

2115  2    When  did  you  first  meet  Jonathan  Miller? 

2116  A    When  he  was  assigned  to  Otto  Reich's  office,  LPD. 

2  117  Q    Did  you  know  him  prior  to  that?   Did  you  know  of  him 

2  1  18  prior  to  that? 

2119  A    Ho,  on  both  counts. 

2  120  2    Did  the  NSC  or  the  White  House  play  any  role  in  his 

2121  appointment  to  that  job,  to  your  knowledge? 

2  122  A    To  my  knowledge,  no,  although  I  have  subsequently 

2123  heard  that--that  the  deputy  job  was  one  that  the  White  House 

2124  felt  they  might  have  an  interest  in  filling.   I  don't 

2125  believe  that  they  played  any  role  in  the  Miller  assignment. 
2  126  Q  Now,  these  meetings  began,  I  take  it,  in  the  summer 
2127  of  1983  in  your  office  when  you  took  over  as  the  Director 

2  128  for  International  Communications  and  Public  Diplomacy? 

2  129  A    No ,  I  think  the  regular  meetings  began  probably 

2130  towards  the  beginning  of  198U.   Otto  Raich  took  on  his 

2131  responsibility  sometime  in  the  early  fall  or  late  summer  of 

2132  1983,  and  he  held  several  meetings  in  the  Department  of 

2133  State,  and  he  found  that  he  was  not  able  to  draw  the  right 
213^  people  together  under  that  sponsorship,  and  therefore  he 
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lecommended  that  he  begin  to  hold  bi-ueeKly  meetings  in  EOB. 
And  I  basically  accommodated  hin  and  that  is  when  ue 
led  to  this  joint  sharing  oi  the  responsibility. 

2    And  you  attended  those  meetings? 

A    Yeah. 

2    Were  you  aware  of  Oliver  North's  trip  to  Central 
America  in  the  middle  of  198U? 

A    I  would  have  to  be  more  specific.   X  know  that 
Oliver  North  traveled  overseas  in  a  great  deal--in  different 
directions,  and  I  couldn't  be  certain  of  any  specific  time 
that  he  may  have  taken  a  trip  to  the  region. 

2    Here  you  aware  of  him  being  given  some 
responsibility  for  Central  America  within  the  NSC  in  198U? 

A    I  was  aware  he  had  an  active  interest  in  an 
involvement  in  Central  America.   I  can't  set  the  time.   1984 
sounds  about  right.   I  was  aware  of  the  fact  that  he  took 
frequent  trips,  some  of  which  were  to  the  region.   Ue  would 
occasionally  hear  reports  from  hin  at  the  senior  staff 
meetings  which  touched  on  his  trips. 

I  did  not  get  very  much  information,  you  know,  from 
Oliver  North  as  to  what  he  was  doing.   I  do  know  he  was  in 
contact  with  the  contras.  but  beyond  that,  I  was  not  really 
involved  in  the  details  of  his  activities. 

S    At  these  meetings,  did  you  discuss  the  activities  of 
Otto  Reich's  office? 
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k         At  which  meetings? 

2    LPD,  the  Central  Ametican  public  diplonacy  meetings 
uhich  took  place  in  your  office. 

A    Ue  discussed  what  needed  to  be  done>  and  most  of  the 
time,  that  meant  by  LPD.   It  might  mean  that  we  needed  to 
get  West  European  correspondence  down  to  El  Salvador  or 
Nicaragua,  or  it  might  mean  we  want  to  try  to  find  some  way 
to  bring  some  Central  Americans  up  to  the  United  States. 

Ue  would  discuss  various  task  aids  for  the  office, 
and  everybody  would  chip  in.   It  was  very  free-flow. 

2    When  did  you  first  meet  Frank  Gomez? 

A    I  think  he  was  still  a  DAS  in  soma  place.   Probably 
public  affairs  and  State,  and  he  sat  in  on  one  or  two 
meetings  that  I  had  on  soma  subject,  and  h«  lait  or  retired. 
I  have  only  seen  him  two  or  three  times  since  then. 

2    Were  you  aware  that  he  became  a  consultant  to  LPD? 

A    I  was--yes,  yes.   I  was  not  aware  of  all  the  details, 
nor  was  I  particularly  aware  of  his  work  responsibilities 
because  I  was  more  interested  in  tasking  than  being  involved 
in  the  tasking  process  and  discussion  process.   I  was  less 
.involved  in  how  you  are  actually  going  to  get  it  done. 

But  I  am  aware  of  the  fact  that  he  was  working  with 
LPD  at  a  point  in  time.   I  can't  tell  you  now  without 
recourse  to  records,  which  I  might  not  even  have,  when  he 
started  and  when  he  ended. 
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2    When  did  you  first  meet  Rich  Miller? 

A    I  think  I  met  him  about  two  or  three  times  in  my 
life.   Would  have  been  in  'SU  or  '85. 

2    Do  you  remember  what  the  occasion  was? 

A    Well,  once  in  Ollie  North's  office.   I  was  down 
there  for  some  reason  or  another,  and  he  was  there,  and  I 
met  him.   And  other  places.   Nothing  very--nothing  that  I  can 
recall  with  any  specificity.   Mindful  of  all  the  discussions 
taking  place  in  the  hearings,  and  I  was  very — hearing  most  of 
that  for  the  first  time. 

2    Were  you  aware  that  Frank  Gomez  and  Rich  Killer 
obtained  a  State  Department  contract  from  LPD  in  the  fall  of 
1984? 

A    I  was  aware  after  the  fact  that  the  contract  had 
been  signed,  yes.   I  remember  also  talking  to  Otto  and  him 
making  the  comment  that  it  had  been  looked  at  very  carefully 
by  the  State  Department  lawyers. 

2    Were  you  aware  that  just  prior  to  the  period  for 
this  first  contract,  that  Rich  Killer  and  Frank  Gomez  and 
Otto  Reich  and  Jonathan  Killer  and  Oliver  North  had  a 
meeting  at  IBC's  office? 

A    No. 

2    That  subject  wasn't  discussed  in  your  weekly 
meeting  ? 

A    Not  that  I  can  remember. 
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2    You  never--didn' t  discuss  during  that  period  of  time 
the  fact  that  LPD  was  hiring  this  public  relations  firn? 

A    No.   I  kneu  the  contract  had  been  let,  and  I  knew 
they  were  doing  some  work.   But  you  know,  as  to  specific 
meetings  with  specific  groups  of  people  at  times  I  did  not 
necessarily--!  wasn't  following  that  activity  that  closely. 
X  was  aware  of  the  fact  that  it  was  a  contract. 

2    Well,  didn't  this  sort  of  follow  along  the  lines  of 
your  earlier  memoranda  and  discussions  about  hiring  an 
outside  public  relations  firm  to  do  some  of  these  things? 

A    What  X  understood--what  X  am  talking  about  in  terms 
of  that  kind  of  a  firm--not  a  firm,  that  kind  of  a  coalition 
of  bipartisan  coalitions--that  was--X--I  envisioned  this  as 
something  vastly  different  than  what  you  are  talking  about. 
Ue  had  hired  a  firm  to  write  articles  or  to  perhaps  take 
care  of  Central  American  figures  that  are  coming  up.   That 
is  not  what  X--had  been  talking  about  in  some  of  these 
previous  exhibits. 

2   So,  you  indicated  that  you  had  only  met  Rich  Miller 
and  Frank  Gomez  a  few  times? 

A    Correct. 

2    And  you  remember  meeting  Rich  Killer  once  in  Oliver 
North's  office.   Do  you  remember  attending  any  meetings  with 
Rich  Miller,  any  substantive  meetings  that  related  to 
Central  America  and  public  diplomacy? 
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A    I  think  there  uas  a  meeting  that  took  place  once 
with  Lew  Lehrman>  L-e-h-r-m-a-n ,  Citizens  for  America. 

2    What  was  that  meeting? 

A    That  was  again  the  basic  question  of  how  to  get,  you 
know,  the  informational  question,  and  Citizens  for  America, 
of  course,  has  an  inf ormation--national  system  for 
information  distribution,  and  they  were  talking  about  what 
the  issue  was . 

ny    recollection  of  this  meeting  was  largely 
informational.   Ue  were  discussing  what  was  going  on  in 
Central  America,  and  I  think  Rich  Miller  was  there. 

2    Would  that  have  been  on  January  25,  1985? 

A    It  could  have  been.   I  would  think  probably  it  would 
have  been  early  '85,  but  I  am  extrapolating  back  without  a 
calendar  or  book  of  notes . 

2    Uho  chaired  that  meeting? 

A    Well,  clearly  Ollie  North  had  been  very  active  in 
setting  it  up,  because  I  went  there  completely  cold  and 
there  were  a  number  of  people  around  the  table .   ny 
recollection  is  that  011i«--011i«  and  Lew  Lehrman,  and  again, 
it  seemed  to  me  largely  a  question  of  what  is  the  problem 
and  what  is  going  on  in  Central  America  at  that  stage. 

2    Uas  a  project  discussed  at  that  meeting  for  Central 
American  public  diplomacy  or  generating  public  support  for 
the  President's  policies?   Uas  that  the  purpose  of  the 
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A    No  question  that  the  purpose  of  the  neetin?  would  be 
to  generate  support  for  the  President's  policies.   I  believe 
that  there  was  discussion/  but  what  came  o£    it,  I  an  not 
sure.   There  was  discussion  of  trying  to--Citizens  for 
America  was  very  interested  in  being  active,  and  there  was 
some  discussion  of  the  fact  that  they  would  try  to  develop 
an  informational  program,  which  would  have  a  broad 
geographic  ramification. 

That  is  my  recollection  of  it.   I  don't  know  whether 
there  is  more  to  it  or  not,  but  again,  I  am  operating  two 
and  a  half  years  later,  and  I  haven't  revisited  that  since 
then. 

e    Has  funding  for  this  project  discussed  at  that 
meeting? 

A    I  don't--!  can't  be  sure.   I  think  that  Lehrman  felt 
that  ha  had  money,  but  I  don't  want  to  overstate  that. 

S    Has  he  seeking  funding  for  his  project?   Do  you 
remember? 

A    I  don't  think  so.   I  mean,  my  remembrance  of  this, 
-as  you  say,  January  meeting — see,  you  have  got  a  White  House 
door  list  there--my  remembrance  of  this  was  that  it  was 
really  stating  the  problem  and  him  being  very  concerned 
about  Central  America.   Written  a  lot  on  it,  and  a  lot  of 
material  that  has  been  distributed  throughout  the  country  by 
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the  CFA,  and  I  think  he  wanted  to  get  an  update  on  what  was 
going  on.  and  wanted  to  Know  what  we  were  up  to  and  what  he 
could  do  to  be  helpful. 

2    Why  would  Rich  Miller  and  Frank  Gonez>  representing 
IBC,  be  at  that  meeting? 

A    I  am  not  sure,  other  than  the  fact  they  listened  to 
a  discussion  where  there  is  going  to  be  an 

outteach--inf orraational  outreach,  and  that  is  some  of  what 
they  were  doing. 

2    And  you  were  aware  that  they  were  under  contract  to 
the  Department  of  State? 

A    I  was  aware  that  a  contract  had  been  concluded  with 
them.   I  don't  recall  when  the  contract  started  and  stopped, 
so  I  think  we  talked  before  that  the  contract  was  during 
1984.   I  don't  know  how  long  that  contract  lasted.   I  really 
don't.   Somewhere  along  the  line  the  contract  stopped,  but  I 
don't  know  when  it  was. 

S    Do  you  remember  one  of  the  >onl ac In  being 
classified? 

A    I  certainly  know  that  after  the  fact  by  listening  to 
the  hearings.   I  don't  recall  whether  I  knew  that  at  the 
tine,  but  I  did  talk  to  Otto  about  that,  and  Otto  says  it 
was  for  protection  of  some  of  the  refugees  and  others  who 
were  involved  in  the  program. 

2    And  this  became  public,  or  at  the  time? 
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A    Something  I  asked  Otto  just" a  feu  days  ago,  because 
I  don't  lemembei  why  it  was  a  classified  contract,  and  X 
have  no  reason  to  disagree  with  that,  but  that  is  what  I 
understood  now  aitet  the  fact. 

e    Did  you  discuss  with  Otto  the  deposition  that  he 
gave  this  committee? 

A  Ko .  I  discussed  with  hin--I  said  I  see  that  this 
thing  is  classified.  He  said,  well--sources ,  and  we  just 
didn't  talk  any  further  about  that. 

2    Was  he  in  town,  or  were  you  in  Venezuela? 

A    Ko .   This  was--this  was--he  was  here  on  summer 
vacation.   He  was  in  Washington. 

2    And  did  you  discuss  with  him  the  LPD  and  the  whole 
genesis  and  what  they  did? 

A    Not  at  that  time,  because  we  both--we  both  new  what 
he  did.   I  mean,  there  was  no  need  to  review  any  of  that 
with  him. 

Q    Did  you  know  a  man  named  Jake  Jacobawitz? 

A    Yes . 

S   How  did  you  know  him? 

A    A  nanber  of  the  LPD  team. 

e    Did  he  participate  in  the  meeting? 

A    That  is  when  I  made  my  previous  comment  that  we 
always  bring  the  two  deputies.   Ho,  he  didn't  always  bring 
them.   Sometimes  one  deputy  was  not  available,  sometimes  two 


UNCLASS^FD 


96 


NAME  : 
2335 
2336 
2337 
2338 
2339 
2340 
2341 
2342 
2343 
2344 
2345 
2346 
2347 
2348 
2349 
2350 
2351 
2352 
2353 
2354 
2355 
2356 
2357 
2358 
2359 


HIR246000 


UNCLAS3. 


PAGE 


95 


uece  not  available.   One  oi  the  stand-ins  was  Jake 
Jacobauitz.  so  he  attended  a  nurabet  oi  the  meetings. 

2    Did  you  know  Mark  Richards? 

A    By  name  only.   I  don't  recall  meeting  him. 

2    Did  you  know  that  he  uas  a  consultant  to  the--to  LPD 
during  1985? 

A    I  only  know  that  because--bacause  Otto  mentioned  his 
name.   I  don't  know  the  man  personally. 

2    Did  you  know  what  he  was  doing? 

A    No. 

2    Did  you  know  Barbara  Garland? 

A    No . 

2    You  mentioned  John  Scaife  earlier. 

A    These  people  will  be  upset  that  I  don't  know  them, 
because  I  think  they  assume  X  knew  them  all,  and  I  don't. 

2    John  Scaife  was  assigned  to  LPD  from  USIA;  is  that 
correct? 

A    Correct. 

2    Did  the  White  House  have  anything  to  do  with  getting 
these  people  detailed  from  other  agencies  to  LPD? 

A    Yes. 

2    What  did  you  have  to  do  with  it?   What  was  your 
involvement? 

A    That  is  the  kind  of  thing  that  the  SPG  process  was, 
I  think,  able  to  do  and  do  well,  and  that  is  that  it  is 
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extremely  difficult  to  get  people  detailed  to  another 
agency.   People  don't  like  to  surrender  bodies,  and  ue 
wanted  to  have  a  strong  interagency  tean,  so  in  effect,  ue 
put  a  levy  out  and  asked  Peter  McPherson,  asked  Cap 
Weinberger  and  asked  Charlie  Hick  to  help  staff  up  the  LPD 
office  . 

2    And  did  they  do  that? 

A    And  they  did  that. 

2    And  John  SCaife  came  from  USIA? 

A    Right. 

2    Did  anyone  else  come  from  USIA? 

A    There  is  a  fellow  named--Johnson--no ,  I  may  not  be 
right  there.   There  is  Steve--is  there  a  Steve  Johnson  on  the 
list?   I  think  a  fellow  named  Steve  Johnson  who  is  a  USIA 
body,  and  there  may  have  been  somebody  earlier.   Ky  sense  is 
that  ue  have  had  two  from  USIA  at  all  tines  .   One  may  have 
been  the  secretary. 

2    Mho  came  from  AID?   Do  you  recall? 

A    I  don't  recall  immediately.   I  might  if  I  saw  the 
names . 

2    Was  there--uas  there  any  discussion  in  any  of  ycur 
meetings  about  problems  they  were  having  with  these 
contracts  for  IBC? 

A    Ko,  not  in  our  meetings. 

2    Here  you  ever  aware  of  any--any  need  for  White  House 
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support  for  these  contracts  being  concluded,  or  the  bills 
being  paid? 

A    No. 

2    And  you  didn't  know  at  the  time  why  the  last  State 
Department  contract  was  classified  as  secret? 

A    I  did  not  know  at  the  time.   I  probably--!  certainly 
could  have  found  out  if  I  had  asked,  but  I  did  not  involve 
myself  in  the  management  process.   For  example,  I  know  again 
retrospectively  that  there  was  an  IG  inspection.   I  have  not 
seen  the  IG  report.   I  have  not  asked  to  see  the  IG  report. 
I  consider  that  is  the  management  (question  that  basically 
would  be  resolved  by  the  Department  of  State. 

2    Do  you  know  David  Fischer? 

A    Well,  I  know  who  he  is,  certainly.   I  think  I  have 
met  him  only  in  the  sense  that  meetings  that  I  have  had--in 
the  Oval  Office,  that  he  was  there,  I  mean  in  the  outer 
office,  but  nothing  more  than  that. 

2    Did  you  ever  meet  him  in  the  context  of  his  being  a 
consultant  to  IBC? 

A    Ho. 

2    Do  you  know  Marty  Artiano? 

A    Ho. 

2    In  December  of  1984,  you  had  a  meeting  with  a  woman 
named  Edie  Fraser  of  W*liiui.  C  Fraser  Public  Relations. 

A         Right. 


(iNCLA 


W  vj , 


.,;j 


99 


NAME  ■■ 
24  10 

241  1 
214  12 
2413 
2M  m 
24  15 
24  16 
24  17 
2418 
2419 
2420 

242  1 
2422 
2423 
2424 
2425 
2426 
2427 
2428 
2429 
2430 
2431 
2432 
2433 
2434 


HIR246000 


(^.W£R 


UNCLASS^; 


£  Fraser. 


MR.  OLIVER:  Ofi    the  record. 
(Discussion  off  the  record.  ] 
MR.  OLIVER;   All  right,  back  on  the  record 
I  would  like  to  ha^/e  this  marked  as  Exhibi;  7,  and 
It  consists  of  a  memorandum  from  Halt  Raymond  and  Oliver 
North  to  Robert  McFarlane,  dated  January  the  8th,  ^985.   Its 
identification  number  is  H-32245,  and  I  would  like  you  to 
mark  that  and  show  ihat  to  the  witness. 

[Walter  Raymond  Exhibit  No.  7  was  marked  for 
identification.  1 

KR.  OLIVER;   Two  attachments  to  that  memorandum, 
documents  identification  numbers  H-39629  and  N-39830.   They 
should  actually  be  attached. 
BY  MR.  OLIVER: 
2    Do  you  recognize  that  document,  Mr.  Raymond? 
A    Hell,  you  have  got  to  kind  of--a  situation  here  where 
I  guess  I  signed  it--what  is  this-- 

fi    Is  that  your  initial  next  to  your  name? 
A    Yeah.   It  is  written  by  0111*  and  the  ' *  we ' '  is 
myself  leading.   I  will  come  back  to  that  in  a  minute.   Let 
me  see  what  the  rest  says  here. 

S    Hell,  the  first  sentence  says  Ollie  Korth  and  I-- 

A    I  am  not  suggesting  that  we  didn't  meet  with  Edie 

Fraser.   I  am  talking  about  the  second  paragraph.   Let  me 
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refresh  ray  memory. 

Hell.  I  have  scanned  this.   Basically--okay .  your 
questions  ? 

2    The  first  question  says.  ''Ollie  North  and  I  met 
with  Idle  fraser.''  which  would  seem  to  indicate  that  you 
wrote  the  memorandum.   Is  it  your  testimony  that  you  did  not 
write  the  memorandum,  that  it  was  Oliver  North? 

A    Well.  no.  I  clearly  wrote  the  first  paragraph.   The 
second  paragraph,  I  want  to  come  back  to,  but  I  will  deal 
with--take  them  one  paragraph  at  a  time. 

2    Well,  could  you  tell  me  about  how  you  happened  to 
meet  with  Edie  Fraser? 

A    She  was  brought  to  my  office  by  Ollie  North. 

2    And  what  did  Ollie  North  tell  you  about  Edie  Fraser? 

A    That  there  was  an  idea  afoot  to--my  recollection  is 
she  was  brought  to  my  office  by  Ollie  North.   I  don't  know 
who  else  would  have  been  involved,  but  the  issue  here  that  I 
focused  on,  as  I  recall--now  at  that  point--aside--Mhat 
happened--let ' s  work  backwards,  uhat  happened  was  that  there 
was  a  ref ugee-'Nicaraguan  refugee  fund  dinner,  and  was  widely 
attended . 

There  were  presentations  by  people--!  don't  remember 
their  naraes--uho  were  actively  involved  in  an  effort  to 
provide  assistance  to  people  who  were  refugees,  and  ther€ 
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uere  films  and  so  on  that  were  shown,  and  the  President  did 
participate,  and  that  was  it. 

I  mean,  it  was  a  humanitarian  effort.   Some  money 
was  raised  and  given  to  the  organization,  and  it  went  to  the 
refugees.   ny  recollection  of  reading  the  newspaper  a  few 
days  later  was  I  think  $17,000  was  raised. 

A  lot  of  these  numbers  thrown  around  here  are 
awfully  big.  but  that  is  what  I  understood  was  raised  from 
the  paper.   Now.  a  lot  of  this  other  stuff,  like  referring 
to  honorary  committees  and  councils  and  all  of  that  kind  of 
stuff  was  a  very  elaborate  effort  to  try  to  dress  up--this  is 
Edie  Fraser  and  Tom  nilner .  a  lot  of  either  to  try  and  dress 
up  kind  of  a  prestigious  group  to  be  concerned  with 
humanitarian  efforts  in  Nicaragua  and  provide  the  stimulant 
to  perhaps  increase  public  knowledge  and  perhaps  public 
funding,  private  funding  of  the  people  who  were  refugees 
that  had  medical  needs . 

That  is  what  a  lot  of  this  was  in  the  first 
paragraph.   To  the  best  of  my  knowledge,  a  lot  of  talk  and  a 
very,  very  small  product  at  the  other  end,  and  I  am  aware  of 
utterly  no  follow-up.   It  may  be  that  some  of  this  gets 
taken  and  developed  and  molded  by  some  fashion  by  other 
people,  but  that  is  all  I  am  aware  of. 

S    It  says  in  here  that  ue  have  timed  this  campaign. 
Who  is  the  we,  you  and  Ollie  North? 
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A    Well,  Gil  Robinson  was  involved  in  this,  somebody 
from  the  private  sector  for  initiatives  of f ice--Faith 

Whittlesey,  someone  from  her  office  was  involved  in  this. 

^^  '^ 

Mitner  was  floating  around--Tom  Milner  was  floating  around  in 

v^  --' 

this.   And  they  are  public  relations  activists,  and  they 
came  at  us  and  said,  ue  want  to  do  this,  and  they  want  to 
start  the  public  relations  campaign  and  the  big  black  tie 
event  was  marked. 

This  is  a  lot  of  sort  of  P.R.  language  being  played 
back  into  a  memo  here,  which  is  not  terribly  appropriate, 
but  that  is  the  way  it  was  going,  and  reading--!  mean,  there 
is  a  reference  in  here  to  having  a  meeting  with  corporate 
CEOs  in  Washington.   I  know  I  wasn't  in  any  of  those 
meetings,  but  X  vaguely  recall  a  small  meeting  taking  place, 
but  I  cannot  absolutely  certify  that,  but  that  is  not 
inconsistent,  because  he  did,  in  effect,  meet  as  you  know 
from  the  testimony  with  major  figures  in  the  private  sector 
from  time  to  time. 

2   Did  you  ask  Edle  Fraser  to  undertake  this  effort? 

A    I  did  not. 

S    Did  Ollie  North  ask  her  to? 

A    It  came  to  me  full  grown. 

2    What  do  you  mean? 

A    In  other  words,  when  I  was  approached  with  this,  we 
have  a  great  idea  for  humanitarian  effort  with  Nicaragua. 
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We  think  we  should  have  a  big  dinner.   Ue  think  this  is  the 
way  to  launch  the  campaign.   This  will  heighten  public 

knowledge  of  the  situation  in  Nicaragua,  and  I,  Edie  Fraser 

r\ 
and  Tom  Kilner  will  carry  this  forward. 
^^ 

Now,  who  presented  it  to  Edie  Fraser--I  don't  know. 
I  don't  want  to  say  Ollie  North,  but  he  is  the  only 
person--he  is  the  only  person  I  can  think  oi  who  may  have 
gone  to  her.   I  am  not  sure  about  that.   It  wasn't  myself. 
I  am  not  sure  who  went  to  Edie  Fraser.   Might  have  been  one 
of  the  other  people  mentioned  here,  including  Faith.   I 
don ' t  know . 

2    On  the  attachment,  it  seems  to  indicate  that  these 
decisions  to  go  forward  with  this  need  to  be  made  by 
somebody  in  the  White  House. 


This  was  not--this  attachment  was  not  written  in  the 


NSC. 


2    No,  it  was  obviously  written  by  her. 

A    Yeah. 

2    And  it--it  refers  to.  I  believe,  the  meeting  which 
you  and  Ollie  North  had  with  her  that  morning. 

A    Right,  she  went  back  and  wrote  this  in  a  very 
aggressive  way. 

2    And  you  got  in  there  that  we  agreed  that  both  Bob 
ncFarlane  and  Faith  Whittlesey  are  essential  in  making  this 
decision.   Did  you  agree  to  that? 


UNCLASSI?:^ 


104 


HiRausooo 


UNCLAS 


fe  fi    :.  s.-. 


PAGE        103 


NAME 

2535  A    Well,  I  don't  recall  agreeing  to  that  per  se,  but 

2536  obviously,  ii  ue  were  going  to  have  any  effort  involving  the 

2537  President  or  any  of  these  other  types  of  people  that  she  is 

2538  talking  about,  clearly  they  are  the  two  people  who  would  be 

2539  essential  to  that,  so  I  mean,  that  is  factually  correct.   I 
25^0  don't  recall  that,  but  it  is  correct. 

2541  I  mean,  you  can't  involve  the  President,  you  can't 

2542  involve  this  level  of  group  without  having  Bud  and  Faith  in 

2543  full  agreement.   I  don't  recall  it,  but  it  is  correct--! 

2544  mean,  it  is  not  an  incorrect  thought  that  they  have  to  be  on 

2545  board. 

2546  e    If  you  go  back  and  read  soma  of  the  other  parts  of 

2547  this  memo  on--on  page  2  of  this  nemo,  on  3(c),  it  says  basic 

2548  costs  such  as  invitations  must  be  dftterroined,  it  says  on  the 

2549  education  campaign,  we  can  present  options  within  the  next 

2550  10  days,  and  it  has  been  decided  that  the  State  Department 

2551  will  coordinate  through  Otto  Reich  all  information  to  insure 

2552  that  the  materials  are  accurate  and  realistic,  and  it 

2553  appears  if  you  read  this  memo  in  its  totality  that  Edie 

2554  Fraser  is  relying  on  you  and  Oliver  North  to  make  all  these 

2555  decisions  and  to  make  all  these  things  happen. 

2556  A    She  was  trying  to  nail  us  to  the  floor  on  these 

2557  points.   No  question  about  it.   She  is  a  very,  very 

2558  aggressive  lady. 

2559  8    And  did  she  nail  you  to  the  floor  on  then? 
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A    No .   I  think--all  I  know  is  that  there  uas  a  dinner, 
and  the  President  did  come,  so  in  that  sense,  the  Key  thing 
that  she  wanted  was  the  President  to  participate.   That  was 
done  . 

2    Did  you  reconinend  the  President  cone? 

A    I  think--ray  recollection  is  there  is  another  piece  of 
paper  that  goes  forward.   No,  maybe  it  is  here.   There 
always  has  to  be  a  schedule  for  something  like  this--this  is 
to  Bud--probably .   I  can't  be  sure  of  that.   The  fact  that  he 
did  come--probably  was  recommended  by  us. 

S    So,  you  all  worked  with  Edie  Fraser  to  make  this 
thing  happen? 

A    On  a  one-time  basis. 

2    Did  you  run  into  problems  with  the  Hhlte  House 
Counsel  about  this  briefing  to  be  held  at  the  White  House, 
with  the  appearance  of  the  President? 

A    I  do  not  recall,  because  as  I  said,  I  realize  this 
isn't  a  joint  memo,  but  I  was  not  Involved  in  any  of  the 
staffing  about  the  corporate  CEO  thing.   But  God  knows--we 
may  find  it  in  the  proposed  schedule — but  I  was  not  involved 
personally  in  the  corporate  CEO  briefing.   There  is  an 
elaborate--there  was  elaborate  briefings  that  took  place. 

fi    I  would  like  to  ask  the  reporter  to  enter  this 
document  into  the  record  as  Exhibit  No.  8,  I  believe.   This 
is  a  memorandum  from  Fred  Fielding  and  Counsel  to  the 
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President  to  Robert  Kimmitt,  Deputy  Assistant  to  thf 
President  for  National  Security  Affairs;  subject:  Nj  •••-;  -guan 
refugees,  dated  January  the  11th.   The  identificati..  1  ■..niber 
is  N-39625. 

[Walter  Raymond  Exhibit  No.  8  was  marked  fo- 
identification.  ) 

BY  MR.  OLIVER: 

2    I  ask  you  if  you  ever  have  seen  that  document 
before,  Mr.  Raymond? 

A    I  don't  recall  seeing  it.   You  know,  again,  two  and 
a  half  years.  I  may  have,  but  I  think  I  would  have  reacted 
pretty  strongly  to  it. 

2    How  would  you  have  reacted  to  it? 

A    I  wouldn't  have  wanted  to--well,  I  mean>  I  would  want 
to  be  certain  whatever  we  were  doing  was  consistent  with  the 
advice  of  counsel. 

2    So,  do  you  know  why  the  briefing  went  forward  after 
that  memo  was  written? 

A    No .   I  would  think  it  probably  should  not  have,  on 
the  basis  of  this  memo. 

2    Do  you  recall  drafting  a  memo  for  Robert  Kimnitt  to 
send  to  Fred  Fielding  after  that  memo,  asking  him  to  give 
another  opinion? 

A    Well,  I  don't  recall  it.   If  I  wrote  one,  I  don't 
recall  it.   It--you  know,  I  just  honestly  don't  recall  it. 
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2    Well,  let  me-- 
A    Did  I  iiB>  t-Ci  one? 


2    Well,  let  me  mark  some  other  documenls  iiere  .   I 
uould  like  the  reporter  to  mark  as  Exhibits  f  and  10  a 
memor andum--uell^.  make  it  Exhibit  9  with  atlacliment, 
documents  N-39622,  a  memorandum  from  Walt  Raymond,  Jr.  to 
Robert  Kimmitt,  regarding  a  briefing  of  CEOs;  and  a 
memorandum  from  Robert  Kimmitt  to  Fred  Fielding  regarding  a 
briefing  of  corporate  executives  on  Nicaragua.   The  first 
page  is  dated  January  6,  1986;  the  second,  January  17. 

[Walter  Raymond  Exhibit  Nos .  9  and  10  ueie  marked 
for  identification.  ] 

MR.  McGRATH:   Is  there  a  Fielding  response? 

MR.  OLIVER:   In  N-39622  and  N-39169 — 


^m.m 


i^ii 


tnW 


108 


HAHE  : 
2624 
2625 
2626 
2627 
2628 
2629 
2630 
2631 
2632 
2633 
26314 
2635 
2636 
2637 
2638 
2639 
26U0 
26<4l 
26(42 
26143 
2614  4 
26145 
2646 
2647 
2648 


HIR246000       lllll.l  Ui.^y^    .  ^     ■  j        PAGE    107 
RPTS  HAZUR 
DCHN  PARKER 

BY  MR.  OLIVER: 
2    Kr .  Raynond  ,  do  you  :ecognize  those  memorandums? 
A    Well,  I  recognize  thxs  issue.   I  do  not,  and  I 
believe  now  that  you  have  refreshed  ray  memory  that  I  do 
remember  these  memoranda. 

MR.  MCGRATH:  Before  ue  go  on,  would  you  be  able  to 
locate  whether  there  was  any  response  from  Fielding  pursuant 
to  Kimmitt's  January  7  memo? 

MR.  OLIVER:    Yes,  I  do  have  that,  and  I  will  ask 
him  about  that  in  a  minute.  I  am  just  trying  to  make  sure  I 
have  it--yes,  I  do. 

MR.  MCGRATH:   Could  we  say  that  with  respect  to 
these  ? 

MR.  OLIVER:  Let's  discuss  these  first  and  then  we 
will  discuss  the  response. 

BY  MR.  OLIVER: 
2    Do  you--it  appears  from  those  memorandums  that  you 
were  trying  to  get  Fielding  to  reconsides  lols  memorandum 
stating  that  it  would  be  improper  to  have  such  a  briefing  in 
his  opinion.   Is  that  in  fact  what  happened? 

MR.  nCGRATH:   Hell,  first,  if  I  might  interject,  I 
don't  think  the  Fielding  memo  says  it  would  be  improper  to 
do  It. 
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MR.  MCGRATH:   Just  says  it  would  be  contrary  to 
established  White  House  policy. 

MR.  OLIVER:     All  right.   I  will  accept  the  exact 
language  since  the  document  has  been  entered  as  an  exhibit 
anyway,  but  he  did  counsel  against  holding  the  brieiing  or 
any  other  function  coordinating  with  fund-raising  for  the 
fund  initially,  and  then  you  wrote  a  nemorandum  to  Kiranitt 
asking  him  to  send  another  memo  forward  to  Fred  Fielding 
subsequent  to  this  in  effect  asking  him  to  reconsider.   Is 
that  correct. 

THE  HITNESS:   But  also  clarifying  what  the  intent 
was  of  the  meeting  with  the  chief  executives. 

BY  MR.  OLIVER: 
Q    Well,  wasn't  the  intent  originally  to  raise  money 
for  the  refugees--!  mean  if  ue  look  at  the  memos  that  we  have 
:ust^  discussed  from  you  and  Oliver  North  to  Bud  McFarlane 
and  Edie  Fraser's  attachment  after  the  meeting  with  you  and 
Ollie  North,  it  appears  to  me  that  the  purpose  of  this 
endeavor  was  to  raise  funds. 

Isn't  that  correct? 
A    The--  at.  the  black  tie  dinner  we  are  talking  about 
now  or  with  the  CEOs? 

2    At  the  Nicaraguan  refugee  fund  dinner.  I  believe 
the  briefing  for  t^he  CEOs  was  designed  to  get  them  involved 
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in  this  project.   Isn't  that  correct? 

I  mean  the  initial  memorandun  from  Fielding  to 
Kimmitt  indicates  that  they  have  asked  for  his  views  on  a 
proposal  to  involve  the  President  and  the  White  House  in 
iund-raising  efforts  for  a  private  organization,  the 
Hicaraguan  Refugee  Fund.   Wasn't  that  uhat  it  uas  al.l  about? 

A    Well,  as  far  as  I  can  reconstruct--!  am 
reconstructing  sort  of  here  is  that  ue  are  talking  about  a 
substantive  briefing,  about  the  problem.   I  think-- 

2   But  the  initial  meno  in  January^ the  llth^iron  Fred 
Fielding  to  Robert  Kimmitt-- 

MR.  HCGRATH'   Hay  I — 
2    Surely. 

MR.  ncSRATH:   Do  you  have  a  copy  of  whatever 
Kimmitt  sent  to  Fielding  posing  the  question  initially? 

THE  WITNESS:   That  is  this  one. 

MR.  OLIVER:    It  is  there. 

HR.  nCGRATH:   Ko ,  initially  before  the  January 
1 1th-- 

HR.  OLIVER:    I  didn't  enter  it  In  the  record,  but 
that  is  what  it  Is. 

KR.  nCGRATH:   But  the  attached  proposal,  is  that — 

HR.  OLIVER:    --I  will  enter  this  as  an  exhibit,  as 
Exhibit  Number  1  1  . 

HR.  HCGRATH:   Could  we  go  off  the  record  a  seoond? 
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MR.     OLIVER:  Yes. 

iDiscussion  held  ofi  the  record.  ] 

MR.  OLIVER:    Let's  enter  this  as  Exhibit  Number 


1  1 


[The  document  referred  to  was  narked  as  Halter 
Raymond  Exhibit  Number  11  for  identification.  ] 

MR.  OLIVER:    It  is  Document  Number  32244.   It  is  a 
handwritten  note  from  Bob  Kimmitt  to  Fred  Fielding  asking 
Fielding  if  he  perceives  any  legal  problem  with  the  attached 
proposal  and  the  attachment  was  Exhibit  7. 

BY  MR.  OLIVER: 
2    I  believe  the  question  was  whether  or  not  in  effect 
you  were  appealing  the  decision  of  Fred  Fielding  in  asking 
Bob  Kimmitt  to  have  him  reconsider  on  the  basis  of  a  memo 
that  you  drafted. 

A    I  don't  recall  a  great  deal  of  this,  but  what  I  can 
piece  together  from  this  is  that  after  the  memo  that  you  saw 
here  from  Raymond  and  North  went  forward,  that  it  was 
probably  bucked  over  by  KcFarlane  to  Bob  Kimmitt,  who  was 
the  General  Counsel  of  the  NSC,  and  he  clarified  what  was 
possible  and  what  was  not  possible  in  his  memorandum. 

First  of  all,  he  clarified  what  was  possible  and 
not  possible  in  his  discussions  with  us  and  indicated--us 
being  the  NSC  staffers,  and  indicated  what  we  were  going  to 
do  if  it  were  legally  acceptable,  and  that  is  restated  in 
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his  memo,  the  Kimmitt/Fielding  memo  wheift  he  said  that  ue 
have  made  clear  to  the  NRF  that  the  White  House  would  not  be 
involved  in  fund-raising  and  that  basically  it  will  be  a 
briefing,  and  I  have  no  reason  to  believe  that  after  we 
received  this  guidance  from  our  General  Counsel.  Mr. 
Kimmitt,  that  we  would  do  anything  other  than  follow  that 
guidance . 

Now  what  ue  were  doing  under  clarification,  whether 
It  was  or  was  not  the  way  that  North  and  Raymond  wrote  the 
first  memo,  this  was  obviously  NSC's  position  in  the  17 
January  memo  from  Kimmitt  to  Fielding,  and  we  would  be 
obliged  to  follow  that  position.   So  therefore,  no  reason  to 
believe  that  any  actions  that  took  place  would  do  anything 
other  than  follow  the  Kimmitt  instruction  if  Kimmitt  was  in 
fact  authorized  thereafter  to  proceed  by  Fielding. 

e    Did  you  have  any  discussions  with  anyone  about  Fred 
Fielding's  original  memorandum  after  you,  for  the  second 
memorandum  to  Bob  Kimmitt--in  other  words,  did  you  ask 
anybody  to  talk  to  Fielding  to  get  him  to  change  his  mind  or 
to  give  you  the  green  light? 

A    I  think  that  to  ny  knowledge  it  is  the 
only--Fielding ' s  memo  comes  down  on  the  basis  of  the  paper 
that  was  written  by  North  and  Raymond. 

MR.  HCGRATH:   I  think  it  would  be  useful  if-- 

HR.  OLIVER:    I  am  going  to  put  that  in  the  record 
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iri  just  a  minute. 

KR.  MCGRATH:   He  looked  at  Fred's  nemo  to  complete 
the  loop  on  this  matter. 

MR.  OLIVER:    All  right,  I  will  do  that.   I  have 
another  exhibit  which  I  would  like  to  enter  prior  to  that 
memorandum  which  has  some  bearing  on  the  question  I  have 
just  asked. 

MR.  nCGRATH:   Another  point  I  am  making  is  we  seem 
to  have  a  number  oi  other  pieces  to  the  puzzle  here,  and  I 
mean  I  don't  see  any  point  in  not  putting  everything  on  the 
table  at  once. 

riR.  OLIVER:    Well,  I  will  be  glad  to  do  that, 
counsel.   I  was  trying  to--trying  to  ask  a  couplaoi  other 
questions,  and  I  would  just  like  him  to  answer  that  question 
iirst  before,  and  then  I  will  put  the  other  two  exhibits  on 
the  table.   I  just  wanted  to  ask  whether  or  not  you  recall 
or  remember  talking  to  anyone  else  about  trying  to  get  Fred 
Fielding  to  ease  up  or  change  his  mind  on  this. 

A    To  the  best  of  my  knowledge,  the  answer  is  no.   He 
wrote  a  paper.   It  may  or  may  not  have  need  for 
.clarification.   I  think  to  some  degree  Klmmitt's  memo  of  17 
January  reflects  conversation  with  us  where  the  actions 
which  were  permissible  as  far  as  the  NSC  were  concerned  was 
clarified  and  we  would  obviously  do  exactly  what  was  said 
here  to  Kimmitt  and  Fielding  if  Fielding,  in  responding  to 
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17  January,  said  okay.  Zi   ha  said,  no,  obviously  that  is 
something  else  again. 

2    Do  you  rereeraber  discussing  it  with  Ollle  Notth 
after  the  first  Fielding  responr.-*? 

A    I  don't  remeraber  goinc;  one  on  one  with  011i>? 
Obviously  there  was  some  discussion  with  Bob  Kimnitt. 
Whether  Ollie  was  present  or  not  because  he  has  clearly 
made--made  his  own  judgment  here  on  the  17  January  memo,  and 
I  think  we  had  to  talk  to  him  about  that. 

2    Do  you  remember  discussing  it  with  John  Roberts? 

A    No.   I  don't  know,  but-- 

riR.  OLIVER:    I  would  like  to  enter  as  exhibit 
whatever  number  we  are  on-- 12  and  13,  two  memorandums,  the 
first  of  which  is  dated  January  18,  1985  from  John  Roberts 
to  Fred  Fielding  and  the  committee  identification  number  is 
N39618,  and  the  second  is  N39667,  dated  January  8,  and  is  a 
memo  from  Fred  Fielding  to  Robert  Kimmitt. 

I  would  like  to  mark  those  as  Exhibits  12  and  13. 
[Whereupon,  the  documents  referred  to  were  marked 
as  Walter  Raymond  Exhibit  Numbers  12  and  13,  respectively.  ] 
BY  HR.  OLIVER- 

Q    Do  you  recognize,  Kr .  Raymond,  either  one  of  those 
memorandums?   Have  you  seen  them  before? 

A    Well,  frankly,  I  don't  remember  seeing  either  of 
them . 
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e    You  wera  auare  that  all  this  was  going  on>  that 
theie  was  some  eiforts-- 

A    I  am  not--no.   I  mean  you  must  perceive  in  ray 
responses  here  which  have  been  very  uncertain.  I  am  not 
auare  of  a  lot  of  this,  and  Z  do  not  feel  that  I--you  know,  I 
don't  recall  being  aware  of  this  process  of  legal 


I  don't  recall  this. 

2    Weren't  you  sort  of  the  action  officer  on  this. 

A    No,  not  necessarily.   I  know  there  is  a  joint 
signature,  and  I  know  that  I  wrote  that  memo,  and  I  said 
Ollie,  but  that  does  not  necessarily  total  up  that  I  was  the 
one  working  the  Nicaraguan  refugee  event. 

I  was  a  part  player  of  it.   I  was  in  one  or  two 
meetings,  and  then  I  phased  out  of  it. 

S    Did  you  also  ask  Bud  ncTarlane  to  attend  that 
briefing? 

A    I  had,  to  the  best  that  I  can  recall,  absolutely 
nothing  to  do  with  the  CEO  briefing. 

Q    Did  you  do-- 

A    I  didn't  attend  it.   I  didn't  write  the  talking 
points  for  it.   I  don't  even  know  where  it  took  place, 
unless  I  have  gone  completely  blank. 

2    Are  you  sure  you  didn't  write  the  talking  points 
for  it? 

A    I  am  comparatively  sure. 
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2    Well,  let  rae  refresh  your  memory.   I  wfuld  like  to 
have  marked  as  Exhibit  1  <4  a  document  dated  January  22r  1985, 
a  memorandum  for  Bud  KcFarlane  from  Oliver  Norlli  Si'id  Waiter 
Raymond,  Jr.,  ''Talking  Points  for  Briefing,  Re  Nicaraguan 
Refugee  Effort.''   Its  committee  identification  numbers  are 
NlU8i42,M3'4'4  . 

[Whereupon,  the  document  referred  to  was  marked  as 
Walter  Raymond  Exhibit  Number  14  for  identification. 1 
BY  MR.  OLIVER: 

Q    Mr.  Raymond,  you  have  seen  that  document  that  is  a 
memorandum  from  you  and  Ollie  Korth  regarding  the  talking 
points  for  the  Nicaraguan  Refugee  Fund.   Does  that  refresh 
your  memory  about  whether  or  not  you  had  something  to  do 
with  writing  the  talking  points? 

A    I  did  not  write  the  talking  points. 

2    That  is  your  signature  on  the  memorandum. 

A    It  is. 

2    Who  wrote  the  talking  points . 

A    I  presume  Ollie  North — in  fact,  yes,  Ollie  North. 

2    Why  is  youz  nan*  on  that  memorandum? 

A    Basically  because  Ollie  North  put  it  there. 

2    But  you  signed  it. 

A  I  signed  it  because  u*  had  been  talking  about  this 
issue  before,  and  it  came  through  as  a  package,  so  I  signed 
it. 
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iy.   But  the  talking  points  ate  substantive. 
M        This  one-- 

MR.  OLIVER:    I  ucvld  like  to  submit  as  exhibits  — 

HR.  nCGRATH:   I  think  ue  are  at  15. 

MR.  OLIVER:    --documents  which  ate,  I  ^-^'lieve, 
cover  pages  for  documents  within  the  National  Se..u\.ity 
Council  and  the  White  House  which  have  committee  nwitbet^ 
N14869  and  Nl'4870  which  are  related  to  the  talking  points 
document,  and  of  the  same  package.  Number  0186  on  them  as 
appears  on  the  talking  points  memorandum.   And  I  would  like 
to  — 

MR.  MCGRATH:   Ue  don't — on  that,  okay. 

MR.  OLIVER:    All  right. 

I  would  like  to  ask  the  reporter  to  mark  these. 

[Whereupon,  the  documents  referred  to  were  marked 
as  Walter  Raymond  Exhibit  Numbers  15  and  16,  respectively.  ] 

BY  MR.  OLIVER: 
&    Now,  Mr.  Raymond,  these  documents  which  I  am  going 
to  show  you  were  attached  to  those  talking  points,  and  the 
first  document  has  written  on  the  bottom  of  it,  ''Return  to 
Raymond  for  further  action,  cc:   to  North  and  J  |^P ,  (the 
entire  page . ) ' ' 

The  second  one  says,  ''Return  to  Raymond,  North, 
Walt,  Ollie,  reconsider  in  light  of  Fielding  memo.'' 

A    So  these  are  for  different  memos  then.   Right? 
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2         There    was-- 

A    Let's  see,  this  is  the  talking  points--what  does 
this  thing  go  with? 

2    With  the  Fied  Fielding  memorandun,  which  is-- 

MR .  nCGRATH :   Could  ue  go  off  the  record  a  second? 

MR.  OLIVER:    Yes,  go  off  the  record  a  second. 

[Discussion  held  off  the  record.  1 

MR.  OLIVER:    Could  we  go  back  on  the  record, 

BY  MR.  OLIVER: 
2    The  two  documents  that  have  just  been  put  into 
evidence  were  cover  pages  for  documents  which  bear  the 
numbers  0186  and  0 1 97--add--add  on--which  corresponds  to  the 
White  House  numbers  on  exhibits  7.  8,  9  and  10,  but 
apparently  all  of  these  came  out  of  the  same  White  House 
file. 

Is  it  your  understanding,  Mr.  Raymond,  knowing  the 
White  House  document  system,  that  all  of  these  documents 
came  out  of  the  same  system,  one  file  with  the  number  186-- 

MR.  KCGRATH:   Before  Mr.  Raymond  responds,  the 
record  should  reflect,  however,  that  Exhibits  15  and  16  are 
not,  however,  date  stamp  nunberitt  iR^^nsebiek^ve  order  as  if 
they  cane  from  t^he  top  of  Exhibits  1,    8,  9  and  10. 

HR.  OLIVERi    Wei;^  we  don't  know.   That  is  why  I 
am  asking  if  he  understands  the-- 

THE  WITHESS:   What  I  would  state  is  if  you  have  a 
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number  like  this,  that  is  an  action  nunber  ior  the  NSC  and 
or  sorae  reason  or  another  you  have  follow-up  or  add-on 
actions  on  the  same  action  you  may  have  it  marked  as  either 
follou-up  or  add-on,  but  having  said  that,  I  can't  put  thes^ 
things  together  in  a  margin  which  indicates  to  me  what  the 
difference  is  between  these  two  cover  notes,  and  they  are — I 
realize  one  says  add  on,  and  one  doesn't,  but  it  is  not 
clear . 

BY  MR.  OLIVER: 

2    Well,  IS  it  fair  to  say,  Mr.  Raymond,  these 
documents  that  we  have  been  discussing  for  the  past  few 
moments  indicate  that  you  were  involved  in  the  effort  to 
have  the  briefing  for  the  CEO's  on  Hicaraguan  refugees 
approved  ? 

A    Ko,  it  is  not  fair  to  say  that^  because  I  realize 
ray  signature  is  on  these.   I  have  not  seen--to  my  knowledge  I 
do  not  recall--!  am  having  trouble  reconstructing  this  cover 
note--I  do  know  the  action  on  j^^^^STi  Si  -^ts^K    Kandled  by 
Ollie .   I  realize  my  signature  was  on  this. 

The  action  on  reclama  was  handled  by  Ollie. 

2  But  it  is  your  testimony  even  though  your  signature 
is  on  there,  Ollie  Horth  was  the  person  who  was  pushinc;  this 
reclama? 

A    In  terns  of  the  CEO  briefing,  that  is  right. 

2    You  just  assented  to  it  and   was  not  involved 
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parallel  and  was  not  involved  in  talking  points  either. 

A    Even  though  I  had  my  signature  on  it.   It  was  a 
lesson  I  should  learn  for  the  future. 

MR.  FRYMAN:   Can  we  go  off  the  record? 
HR.  OLIVER:     Go  off  the  record. 
[Discussion  held  off  the  record.  1 
MR.  OLIVER:    Back  on  the  record. 
BY  MR.  OLIVER: 
Q    Did  you  have  any  further  involvenent  with  the 
briefing  for  the  CEOs  which  took  place  in  the  White  House. 
A    Ko ,  I  did  not.   I  acknowledge--!  mean  this  is  my 
signature.   I  don't  question  that  in  terms  of  the  talking 
points . 

2    Did  you  attend  any  briefings  or  meetings  prior  to 
this  CEO  briefing  that  were  related  to  it? 

A    To  the  best  that  I  can  reconstruct,  the  only  aspect 
of  this  program  that  I  was  involved  in  at  all  was 
discussions  concerning  the  dinner.  We  have  one  evidence 
where  there  was  discussion  concerning  the  dinner,  and  I 
think  there  may  have  been  a  second  meeting  concerning  the 
dinner,  and  that  is  it. 

2    Did  you  attend  any  of  the  events,  the  briefing  or 
the  dinner? 

A    No  briefing.   I  attended  the  dinner. 

2    Did  anybody  elstt  In  the  White  House  attend  the 
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A    Suite  a  few  people.   I  can't  identify  thea  all,  but 
It  was  well  attended. 

2    It  was  well  supported  by  the  Uhite  House. 

A    you  know--yes,  I  think  it  was  quite  well-supported. 
I  don't  know  how  it  can't  be  precise.   Suite  a  number  of 
people . 

2    You  were  not  involved  any  further  with  Edie  Fraser 
during  the  preparations  for  the  Hicaraguan  Refugee  Fund 
dinner  ? 

A    I  had  one  meeting  which  I  think  we  stated--the  8th 
of  January,  I  believe,  and  I  think  there  was  one  more 
meeting . 

2    Uas  the  dinner  a  success? 

A    Not  particularly. 

2    What  do  you  mean  by  not  particularly? 

A    Well,  according  to  press  reports--!  have  no 
knowledge  of  this  first  hand--according  to  press  reports 
$17,000  was  raised  which  was  given  to  the  organization  that 
was  providing  direct  hunanitarian  assistance  to  the  children 
and  to  the  f anilies  . 

2    Hho  else  was  involved  in  the  Uhite  House  and  in 
coordinating  or  working  with  the  people  who  were  putting  on 
the  dinner  besides  you? 

A    Well,  my  involvenent,  as  I  have  said  several  times. 
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uas  very  limited,  so  I  can't  be  absolutely  certain  wf<n  pise 
was.   I  was  in  one  other  neetmg  and  that  was  it,  and  :-r:^re 
was  a  lot  of  discussion  that  obviously  had  to  take  pl.-.ce. 
and  I  don't  know. 

Hay  have  been--I  notice  that  Bob  Riley's  narat  was  in 
there  and  Faith  Whittlesey's  name,  so  I  think  the  Office  of 
Liaison  had  something  to  do  with  it. 

MR.  OLIVER:    I  would  like  to  ask  the  reporter  to 
mark  this  document  as  Exhibit  Number  17.   It  is  an  KSC 
intelligence  document  with  the  committee  identification 
number,  U030  through  i403 1 5--140300  through  U031S. 

[Uhereupon,  the  document  referred  to  was  marked  as 
Walter  Raymond  Exhibit  Mumber  17  for  identification. ) 

BY  HR.  OLIVER: 
S    I  ask  you  to  look  at  this  memorandum  and  the 
attachments,  Mr.  Raymond,  just  for  identification,  and  ask 
you  if  you  have  ever  seen  this  document  before. 

A    I  have  not  seen  this  document  before  it  was  given 
to  me  by  the  press  within  the  last  month,  again,  as  another 
piece  of  evidence  that  had  been  presented  on  the  committee. 
The  chronological  events  check  list  I  had  seen  some--or  most 
of  this  before. 

I  had  never  seen  this  little  thing  at  the  end,  this 
little  advertisement,  but  I  had  not  seen  the  cover  memo. 
That  is--the  point,  I  might  say,  that  the  way  it  works,  if  I 
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were  to  have  "seen  ~I^ 'oTTe  'aT:^l§  the  process,  I  would  have 
been  down  in  the  coordination  part-- 

2  But  you  did  see  the  chronoiogical  check  list  which 
was  attached? 

A  I  have  to  say  I  don't  know  whether  this  is  exactly 
what  I  had  seen  before,  but  I  had  seen  sonething  like  this, 
yes  . 

2    Did  you  ever  see  documents  of  this  nature  oi  the 
chronological  events  check  list  while  you  were  at  the  NSC. 

A    Well,  yes.   I  mean  this  particular  document,  as 
stated  here,  is  something  that  has  emerged  from  an  action 
group  that  Pat  Buchanan  was  chairing. 

2    Were  you  part  of  that  ad  hoc  working  groap? 

A    I  noticed  there  were  four  meetings.   I  think  X 
attended  one  or  two  of  the  four. 

2    Were  you  given  responsibilities  in  those  meetings 
for  events  on  this  chronological  check  list? 

A    I  have  to  check  each  of  the  ones.   I  would  say, 
yes.  but  I  am  not  sura  that  each  one  here  is  accurate.   I 
will  have  to  read  each  one. 

2    Hell,  let  me  go  through  the  ones  where  you  were 
mentioned.   On  {"age  it0303,  the  third  paragraph  indicates, 
''Assigned  U.S.  Intelligence  Agent  to  research,  report  and 
clear  for  public  release  Sandinista  military  actions 
violating  the  Geneva  Convention/civilized  standards  of 
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warfare . ' 
Raymond . 

A    All  right.   In  this  particular  case  this  was  done 
by  North,  not  by  Raymond.   There  could  have  been  a  dimension 
of  this  if  the  LPD  office  had  been  collating  material  on 
these  types  of  human  rights  violations .   Might  have  been 
type  of  an  item  like  one  of  those  booklets  I  passed  around. 
night  have  been  one  of  the  items  that  LPD  helped  produce, 
but  in  this  case  I  did  not  have  any  action. 

If  I  see  my  name  listed  here,  that  does  not  mean  I 
had  an  action. 

2    All  right.   On  page  40305,  it  indicates  in  the 
third  paragraph,  ''Brief  the  Presidential  meeting  with  Leu 
Lehrman  and  other  leaders  of  the  influence  groups  working  on 
MX  and  resistance  funding,''  and  it  has  there,  ''KSC 
Raymond,  North. ' ' 

Were  you  responsible  for  that? 

A    I  was  not  responsible  for  the  Presidential  meeting 
to  the  best  of  ny  knowledge.   I  did  participate,  as  I 
mentioned  earlier  in  that  White  House  meeting  with  Lew 
Lehrman,  but  at  a  much  lower  level,  and  I  do  not  recall 
being  involved  in  any  scheduled  proposal  for  the  President's 
meeting  with  Lehrman.   I  could  be  wrong  because  there  are  a 
lot  of  schedule  proposals,  but  I  don't  recall  that. 

2    It  indicates  that--in  that  paragraph  that  these 
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influence  groups  at  the  Presidential  meeting  with  Leu 
Lehrman  were  working  on  MX  and  resistance  funding. 

A    That  is  right,  but  I  didn't  participate. 

2    How  were  they  working  on  resistance  funding? 

A    I  don't  know.   I  wasn't  part  of  it. 

2    Even  though  you  are  listed  as  being  responsible  for 
it  along  with  Ollie  Horth,  you  don't  know. 

A    I  didn't  write  this  memo,  and  didn't  sign  on  the 
paper  that  went  forward . 

2    But  you  'did  attend. 

A  I  attended  a  Lehrman  meeting  with  that  group  that 
you  have  in  the  listing. 

2    Well,  that  event  took  place  sometime  prior  to  this. 

A    That's  the  only  time  I  ever  met  Leu  Lehrman. 

2    But  ray  question  was  do  you  know  of  influence  groups 
that  were  working  on  resistance  funding? 

A    Ho. 

2    On  page  M0306,  there  is  in  the  third  paragraph,  it 
indicates  review  and  restates  themes  based  on  results  of 
public  opinion  poll.   State--and  the  responsibility  indicates 
State/LPD,  Otto  Reich,  NSR,  North  and  Raymond. 
Do  you  know  what  that  refers  to? 

A  Not  specifically,  but  I  do  know  that  X  would  work 
closely  with  Reich  on  opinion  polls  and  then  try  to  adjust 
themes  as  required. 
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2    Were  you  taking  public  opinion  polls? 

A    Ko .   This  IS  opinion  polls  that  wete--that  were  in 
the  public  domain. 

2    Mot  a  particular  public  opinion  poll  that  was  done 
by  you  or  LPD . 

A    No  . 

2    On  page  <40310>  it  indicates,  first  paragraph/ 
'  '  Nicaraguan  Refugee  Fund  dinner.  Washington,  O.C; 
President  as  Guest  oi  Honor.   Responsibility,  State/LPD, 
Miller,  NSC.  Raymond.''   Does  this  refresh  your  memory  about 
whether  or  not  you  were  involved  in  the  preparation  for  the 
dinner  ? 

A    No.   I  was  involved  in  some  aspects  of  the  dinner. 
I  was  involved--hones tly  more  at  the  margin  than  the  center. 
What  we  had  was  I  had  that  meeting  on  the  8th  of  January  and 
one  other  meeting  that  I  recall,  but  the  process  moved  over 
to  State,  and  I  was  not  a  major  actor  In  the  details  and 
there  were  a  lot  of  details. 

2    Has  this  meeting--was  this  Kicaraguan  Refugee  Fund 
dinner  a  topic  of  your  Central  American  public  diplomat 
meeting? 

A    Not  particularly. 

2    Who  is  the  Miller  referred  to? 

A    Jonathan. 

2    It  is  Jonathan,  okay. 
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How  do  you  know  that  is  Jonathan  Miller  and  not 
Rich  Miller? 

A    All  right.   I  would  say  I  can't  be  100  percent 
sure.  There  is  only  one  Jonathan  Miller  in  LPD,  and  that  is 
the  extrapolation.   I  would  have  to  say  on  the  basis  of  this 
it  appears  to  be .   I  Know  that  on  the  case  of  the  Hicaraguan 
Refugee  Fund  Dinner,  there  was  work  done  in  LPD  on  it. 

2    And  it  was  done  by  Jonathan  Miller. 

A    I--I  am  not  sure.   I  think  so,  but  I  an  not  100 
percent  certain. 

2    On  page  U0313,  the  fourth  paragraph  indicates 
''Visit  by  various  members  of  European  parliaments  who 
support  the  President's  various  policies  on  Central  America; 
Responsibility,  NSC,  Raymond,  White  House  Office  of  Public 
Liaison.  Riley . ' ' 

Were  you  responsible  for  coordinating  that  visit? 

A    Basically  Riley  did  this  with  about  six 
parliamentarians.   They  did  see  the  President.   I  met  them 
in  context  when  they  were  here.  I  think  we  had  a  luncheon 
with  them  in  the  Proposal  Room.   When  it  is  a  foreign  policy 
issue,  most  of  the  time  you  get  a  co-sponsor.   If  OPL  goes 
forward  with  the  schedule  proposal,  most  of  the  time  it  is 
an  KSC  officer.   I  co-signttd. 
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I  think  they  "p*?  ior  it  thenselves . 


DCMK  PARKER 

Q    Do  you  know  who  funded  the  visit  oi  the  European 
members  oi  parliament  to  the  United  States? 
A 

fi    None  of  their  activities  were  funded  to  your 
knowledge . 

A    To  my  knowledge. 

2    Further  down  the  page  there  is  a  listing : says , 
''Conference  on  Religious  Freedom,  Presidential  drop-by  in 
Room  450,  OEOB;  Responsibility,  NSC  Raymond.'' 

MR.  BUCK:   Is  that  relevant,  Hr .  Oliver? 
MR.  OLIVER:    Ha  will  find  out  in  a  minute. 
If  you  look  at  the  top  of  the  page,  counsel,  it 
says,  ''Public  diplomacy  Presidential  events  regarding 
Nicaragua  resistance.'' 

THE  WITNESS:   Hy  recollection  is  that  we  had 
several  religious  figures  from  Nicaragua  that  ware  in  town, 
and  we  had  a  conference  with  a  number  of  people  interested 
in  that  subject,  and  we  had  a  Presidential  drop  by  in  450. 
I  don't  know  if  that  is  accurate. 
BY  HR.  OLIVER: 
S   Who  sponsored  the  visit  of  these  religious  leaders' 
Do  you  know? 

A    I  do  not  recall. 
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2    Do  you  know  whether  their  visit  was  funded  by  U.S. 
Goveinnent  funds  either  directly  or  indirectly? 

A    l--unf or tunately ,  I  do  not.  I  have  to  check  the 
records.   I  don't  remember. 

2    Uas  it  your  understanding  that  this  tine  line  was 
of  events  and  activities--was  designed  to  influence  the 
congressional  vote  on  aid  for  the  Nicaraguan  resistance? 

A    Ho .  I  think--every  time  there  was  a--you  know--an 
effort  to--was  a  vote  that  there  were  efforts  that  took  place 
someplace  in  Washington  to  try  to  focus  the  issues,  and  this 
particular  case  I  think  Pat  Buchanan  had  the  lead  on  this. 

The  diplomacy  effort  that  I  uas  involved  in  was 
basically  on  the  margin,  and  I  suspect  there  was  that  very 
much  in  mind . 

2    Why  do--do  you  know  why  the  names  of  Frank  Gomez  and 
Dan  h^ii'liaall  appear  in  this  time  line  with  responsibilities? 

A 

MR.  nCGRATH :   Do  you  have  a  specific  one? 

MR.  OLIVER:    Wall,  they  appear  on  page  40304  under 


the  heading  of  State/LPD  with  the  name,  Gomez  and 
appear  twice. 

THE  HITKESS!   I  don't  know  specifically. 
BY  MR.  OLIVER! 
2    Did  they  attend  any  any  of  these  meetings . 
A    Ho. 
2    Who  attended  the  ad  hoc  meeting  with  Pat  Buchanan. 
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The  meeting  I  attended  and  I  didn't  attend  then 


all--uas  a  heavy  collection  of  people  iron  the  congressional 
side.  State  and  the  White  House,  and  then  thete  were  a  ieu 
other  people  such  as--uell,  Buchanan  chairing.  North,  I  think 
Reich  was  in  the  meeting.  Miller,  Jonathan,  from  LPD. 

I  think  probably  Constantine  Henges  was  there  in 
this  time  frame,  so  you  had  State  and  NSC,  White  House--! 
think  principally.   And  as  I  say,  you  were  principally 
dealing  with  congressional  strategy. 

2    Let  me  turn  for  a  minute  to  another  subject.   You 
were  involved,  were  you  not,  with-- 

HR.  nCGRATH:   Just  one  second. 
[Discussion  off  the  record.] 
MR.  MCGRATH:   Sorry. 
BY  MR.  OLIVER: 
Q    You  were  involved,  were  you  not,  Mr.  Raymond,  with 
the  International  Youth  Year  activities? 
A    Yes. 

C    What  was  your  involvement? 

A  I  basically  was  a  coordinator  in  the  White  House  in 
trying  to  provide  focus  to  an  International  Youth  Conference 
that  took  place  in  Jamaica. 

2    When  did  you  assume  that  responsibility? 
A    I  guess  it  would  be  sometime  in  mid  198i4. 
2    Who  asked  you  to  do  that? 
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A    Well,  it  started--the  TiTternational  Youth  Year,  you 
Know,  was  observed  in  1985  and  there  was  an  effort  to  try  to 
determine  what  one  could  do  in  the  international  arena  which 
made  it  of  interest  to  the  National  Security  Council,  and 
these  kinds  of  functional  things  basically  fell  into  ny 
office . 

He  worked--it  worked  very  closely  with  State  and 
with  USIA  to  develop  the  governmental  side  to  that  issue. 
2    Were  you  given  that  assignment  by  someone  or  did 
you  just  sort  of  step  into  it? 

A    Well,  I  think--!  think  in  some  cases  you  step  into 
these  things  when  they  are  in  your  functional  area.   X  mean 
youth,  waiver,  business.   These  are  sort  of  the  generics 
that  are  part  of  the  democracy-building  umbrella  that  was 
sort  of  lodged  in  my  office,  so  these  kinds  of  functional 
issues  would  come  here. 

I  would  say  one  thing.  I  don't  know  whether  this 
would  simplify  our  discussion,  but  I  would  like  to  make  one 
statement.   I  have  never  in  the  entire  time  I  was  in  the  NSC 
discussed  the  International  Youth  Commission  which  is  on  the 
Ollie  North  funding  chart  with  Ollie  North.   Secondly,  Ollie 
North  never  participated  in  any  meeting  that  ever  took  place 
with  me  or  anyone  else  that  I  am  aware  of  on  the 
International  Youth  Commission,  the  International  Youth 
Committee  or  anything  to  do  with  Jamaica. 
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I  know  that  is  in  that  chart,  and  I  would  just  like 
it  on  the  lecord  saying  there  was  no  Ollie  North 
involvement.   I  have  on  idea  why--to  ray  knowledge--why  lYC  is 
on  that  chart.   I  do  know  that  we  have  run  audits  both 
through  AID  where  a  great  deal  of  money  carae  from,  and  I 
believe  there  was  a  parallel  audit  in  Jamaica  in  which  the 
authorities  were  very  satisfied  that  the  money  had  been 
spent  properly  with  no  diversions. 

Q    International  Youth  Year  was  a  United  Nations 
effort,  was  it  not? 

A    Yes. 

2    Uas  the  Bureau  of  International  Organizations  at 
the  Department  of  State  involved? 

A    Yes. 

Q    Did  they  have  a  primary  responsibility? 

A    They  had  a  major  responsibility,  a  fellow  named  Dan 
Phillips.  and--at  all  times  we  worked  very  closely.   I  am  not 
the  big  guy  who  ran  International  Youth  Year.   This  was  very 
much  a  joint  effort,  and  it  was--many  of  the  meetings  took 
place  in  the  State  Department,  sometimes  they  took  place  in 
the  HSC. 

Jerry  Helman  was  involved  with  his  Office  of  Under 
Secretary  and  others.   Phillips'  departure  for  an  overseas 
post  left  somewhat  of  a  void  in--on  the  state  side. 

S    How  did  Roy  Godson  become  involved  in  International 
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A    Uell>  this  may  not  have  much  relevance  to  the  Iran 
contra  thing,  but  ue  are  getting  into  sort  of  history  here. 
When  I  was  looking  at  it  from  the  point  of  the  international 
dimensions  in  Jamaica,  Roy  Godson  and  groups  that  were 
trying  to  create  a--something  analogous  to  an  lYYC,  a  U.S. 
XYYC  Commission,  within  the  process  of  being  formed  and 
created,  and-- 

2    Has  Roy  Godson  a  consultant  to  the  NSC  at  that 
time? 

A    Yes,  he  was.   I  don't  recall.   I  could  be  wrong  on 
this.   I  don't  recall  that--I  would  have  to  check  the  records 
on  what  Roy  Godson  was  doing.   I  don't  believe  soi  but  I 
would  have  to  check  that. 

Q    Were  you  involved  in  trying  to  raise  funds  for  the 
International  Youth  Year  meeting  in  Jamaica? 

A    Yes,  in  various  ways.   Particularly,  trying  to  get 
AID  funding,  see  what  USIA  could  do  for  facilitative 
purposes  and  try  to  get  foreign  national  funding,  German 
foundations,  and  there  were  a  couple  of  occasions  when 
private  people  who  were  close  to  S«aga--Prime  Minister  Seaga 
of  Jamaica,  cane  to  Washington  to  see  whether  they  can  help 
support  the  Jamaican  youth  conference. 

There  was  also  an  effort  by  the  American 
Ambassador,  I  believe,  to  reach  out  to  some  of  the  American 
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3272  cozpoiations  with  Jamaican  subsidies  to  see  whether  they 

3273  could  facilitate  the  effort.   Again,  it  was  an  #^ 

3274  interagency  process  from  our  side. 

3275  I  was  involved  and  State  was  involved,  and  AID  was 

3276  involved,  and  USIA  was  involved.   When  that  kind  of  thing 

3277  happens,  even  though  most  of  the  work  may  be  done  in  State 

3278  or  AID,  someone  has  got  to  coordinate  it,  and  after  Phillips 

3279  left,  I  ended  up  picking  up  a  bit  more  of  a  coordination 

3280  responsibility  than,  frankly,  I  would  have  liked. 

3281  2    How  much  U.S.  Government  money  were  you  able  to 

3282  obtain  for  the  International  Youth  Year? 

3283  nK.  BUCK:   I  want  to  state  an  objection  for  the 
32814  record  on  behalf  of  the  minority  before  this  continues.   If 

3285  Mr.  Oliver  can't  show  relevance  to  the  Iran  contra  affair, 

3286  the  diversion  of  funds  or  anything  else  that  is  associated 

3287  and  outlined  in  the  resolution,  I  would  request  that  he 

3288  cease  this  line  of  inquiry. 

3289  MR.  OLIVER:    I  will  get  to  that,  counsel. 

3290  HR.  KCGRATH:   Actually,  could  wtt  go  off  the  record 

3291  and  could  you  state,  you  know,  what  the  relevance  is  going 

3292  to  be? 

3293  MR.  OLIVER:    Sura. 

329U  [Discussion  held  off  the  record.  ] 

3295  MR.  OLIVER:    What  was  the  last  question? 

3296  [The  pending  question  was  read  by  the  reporter.  1 
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3297  THE  WITNESS:   I  don't  have  this  in  front  of  rae ,  but 

3298  my  recollection--this  is  obtainable.   I  mean  this  is  a  fact. 

3299  My  recollection  is  in  excess  of  a  million  dollars. 

3300  BY  MR.  OLIVER: 

330  1        2    And  those  funds  came  from  a  combination  of  USIA 

3302  aid. 

3303  A    The  U.S.  Government  money  was  largely  AID.   USIA 

3304  money  was  in  the  sense  support  costs--a  little  limited  amount 

3305  of  travel  and  that  sort  of  thing.   AID  was  the  principal 

3306  funding. 

3307  2    Mere  there  any  other  government  agencies  besides 

3308  USIA  and  AID  involved  in  funding  the  conference? 

3309  A    No. 

3310  2    Did  you  attend  the  conference? 
33  11        A    No. 

3312  2    Did  you  go  to  Jamaica  in  preparation  for  the 

3313  conference  at  any  preparatory  meetings? 
33114        A    No.  Gerald  Helman  did. 

33  15        2    Here  you  aware  that  at  the  conference  a  committee 

3316  or  a  steering  committee  was  set  up  known  as  the 

3317  International  Youth  Year  or  International  Youth  Committee? 

3318  A    I  was  aware  that  a  structure  was  proposed  as  part 

3319  of  the  conference  deliberations.   It  included  a  number  of 

3320  international  youth  figures.   Because  of  no  follow-on 

332  1  funding/  that  structure  never  really  cana  into  being.   There 
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was  a  parallel  Jamaican  structure  which  was  to  house  this 
called  something--possible  Jamaican  Youth  Connittee,  possible 
International  Youth  Committee.   I  don't  know. 

There  may  have  been  a  door  plate,  limited  funds 
uere  still  available,  and  the  principal  officer  in  the 
Jamaican  government,  Errol  Anderson,  on  behalf  of  Prime 
Minister  Seaga,  very  much  wanted  to  see  a  follow-on 
international  youth  structure  which  could  be  democratic;  it 
could  be  some  kind  of  a  balance  in  Soviet  sponsored  youth 
festival  and  their  organizations  such  as  HfDW. 

The  money  that  was  left  over,  I  cannot  ba  precise 
on.   But  this  is  a  matter  of  public  record,  both  in  Jamaica 
and  in  AID.  One  or  two  staffers  wera  Kept  on  for  a  period  of 
time  and  funded  while  others  hoped  that  funds  would  come  on 
line.   Funds  didn't-- 

Q    Were  any  of  those  staffers  Americans? 

A    I  don't  think  so.   I  don't  think  so.   And  where  we 
are  now,  is  there  no  organizations  left?   I  mean,  that  is 
all  finished. 

2    Did  you  attempt  to  obtain  funding  for  the  follow-on 
activities  ? 

A    Well,  I  wanted  to,  but  as  we  both  know,  there  was  a 
congressional  edict  against  it,  so  therefore  you  couldn't 
use  USG  funds.   I  had  talked  to  the  (•(Tiii.rfa  i*din»rr-  Foundation 
before  the  conference,  and  had  hoped  that  they  would  be 
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interested  in  a  fairly  substantial  support  for  a  follow-on 
organization,  but  they  were  only  interested  in  supporting  a 
follou-on  organization  if  the  United  States  Government  were 
also  prepared  to  support  a  follow-on  organization  which  was 
not  possible  with  the  legislation. 

Q    Was  Roy  Godson  involved  in  the  follou-on 
organization? 

A    Well,  since--I  mean  it  really  wasn't  any  follow-on 
organizations,  so  he  was  basically  out  of  it. 

S    To  your  knowledge,  he  had  no  involvement  in  the 
follow-on  organization? 

A    No.   He  was--to  be  frank,  he  was  obviously  a  friend 
of  and  in  contact  with  Errol  Anderson,  but  there  was  no 
follow-on  activity,  so  I  mean--you  know,  a  door  plate  and  one 
or  two  people  on  a  retainer  basis  for  a  few  months  while 
Seaga  and  Anderson  hope  there  will  be  funding  for  a  new 
Democratic  International  in  the  youth  field. 

None  comes.   It  atrophies,  end  of  that.   Now,  how 
much  money  we  are  talking  about,  I  don't  know,  but  my 
understanding  is  very  little. 

S    Where  did  you  get  that  understanding? 

A    Talking  to  Errol  Anderson. 

e    Did — 

A    I  don't  have  a  document.   X  do  know  where  AID  money 
was  spent  because  we  have  an  audit. 
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I    am    talking  ^bo^u't"  the" To  1  low-on   now. 

A         I    can't. 

2    To  your  knowledge,  did  Roy  Godson  attenpt  to  raise 
money  for  the  follow-on  activities . 

A    To  your  knowledge,  he  had  not.   He  wanted  to  see, 
and  candidly  he  wanted  to  see  a  follow-on  activity,  but  he 
knew  that  we  were  unable  to  do  it  from  the  government's 
side,  and  he  knew  it  wasn't  possible  for  the  private  side. 

2    Did  you  know  that  Oliver  North  asked  Roy  Godson  to 
raise  funds  for  projects  in  Nicaragua. 

A    No,  I  did  not,  and  I  can  make  no  comment.   I  did 
not . 

2    Did  you  ever  meet  a  man  named  Terry  Slease. 

A    No. 

2    Did  you  ever  meet  a  man  named  John 

A    No. 

2   ScottHiller? 

A    No. 

2    When  the  allegations  were  made  in  the  press  after 
the  Tower  Commission  report  that  the  International  Youth 
Year  Commission  might  have  been  related  to  the  International 
Youth  Year  activity  that  you  were  involved  in,  did  you 
attempt  to  find  out  whether  or  not  Oliver  North  was  Involved 
with  the  follow-on  to  the  International  Youth  Year 
Committee . 
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A    Well,  first  recall  this  came  out  in--it  uas  after 
people  had  left  so  that  I  couldn't  go  in  and  ask  Ollie  North 
directly,  uhich  I  would  have  lilted  to  have  done,  but  I  would 
say  there  is  no  way  to  check  what  I  had  available  to  him. 

In  other  words,  the  best  of  my  knowledge  there  was 
no  diversion  of  funds  to  the  contras,  to  the  best  of  my 
knowledge  there  was  very,  very  little,  if  any,  money  left 
over  after  the  conference,  and  if  it  was,  it  was  in  the 
possession  of  Minister  Errol  Anderson,  who  was  holding  it  in 
escrow  and  using  it  on  a  slow  basis  for  guys  on  retainer, 
hoping  the  funding  would  come  in,  and  I  have  not  seen  Errol 
Anderson  in  the  last  few  years--once  or  twice,  and  I  have 
asked  him  about  this,  and  as  best  I  can  figure  outline — we^ 
are  talking  about,  you  know,  something  on  the  order  of  about 
«25,000 . 

2    My  question  was  whether  or  not  you  attempted  to 
find  out  whether  or  not  Oliver  Korth  had  been  involved  in 
the  follow-up  to  the  International  Youth  Commission. 

A    I  made  no  specific  effort  to  pursue  that  at  that 
time.   This  was  now,  what?   February?   Something  like  this 
whan  it  comes  out — March?   At  that  point,  all  files  had  been 
sequestered  from  the  NSC.   There  was  none  to  ask — unless  we 
were  going  to  do  an  audit.   The  audit  had  been  done  before, 
so  we  knew  what  the  audit  said. 

2        Did  you  attempt  to  find  out  whether  Oliver  North-- 
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A    I  said  no  three  times. 

e    Did  you  discuss  this  with  Roy  Godson? 

A    I  did  discuss  the  allegations  of  the  lYC,  lYYC  with 
Roy,  and  I  said,  ''What  the  Heck  is  this?'' 

2    And  what  did  he  say? 

A    He  was  absolutely  amazed  to  see  it  on  the  chart. 
He  thought  it  uas  dead  wrong. 

2    Did  he  indicate  to  you  at  that  time  that  he  had 
some  involvement  in  fund-raising  for  these  projects  in 
Central  America  with  Oliver  North? 

A    He  did  not. 

2    Did  he  report  to  you  at  the  White  House  as  a 
consultant? 

A    Mo,  if  he  reported  to  anybody  probably  reported  to 
John  Poindexter,  but  he  did  not  report  to  him.   He 
occasionally  did  things  for  rae ,  but  they  were  not  obviously 
in  the  area  that  involved  Central  America. 

2    Do  you  know  Rob  Owen? 

A    No. 

2    I  am  going  to  ask  you  a  series  of  names  now.  and  we 
can  get  this  over  with,  hopefully,  very  quickly. 

2    Richard  -S^^^fcT  C^eOorcl, 

A    No. 

2    Albert  Hakim? 

A    No . 
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2    George  Cave? 

A    Yes. 

£    Did  you  know  George  Cave  in  any  context  related  tc 
Hicaragua  or  Iran? 

A    No. 

2    Amiram,  A-H-I-R-A-H,  Nit,  N-I-R? 

A    No. 

2    Jacob  Hlmrodi? 

A    No. 

2    Al^  Schuimmer? 

A    No  . 

2    David  Kimche . 

A    No. 

2    Adnan  Khashoga? 

A    No. 

2    John  Shaheen? 

A    No. 

2    Did  you  have  any  knowledge  of  the  effort  to  raise 
noney  iron  third  countries  for  the  Kicaraguan  resistance? 

A    Ho. 

2    Do  you  know.j 

A    Yes 

2    Did^^^^^^^^^^^^^^^^Ptave  any  Involvenent  in 

funding  or  seeking  assistance  for  the  Nicaraguan  resistance, 

to  your  knowledge? 
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Do  you  know--did  you  know  Glen  Souham? 
No. 

Do  you  know  Neal  Livingston? 
A    No . 

fi    Terry  Arnold? 

A    I  know--who  is  Terry  Arnold?   Where  does  he  sort  of 
fit  in--no,  I  don't  think  so.   I  know  a  Tony  Arnold.   I  don't 
think  I  know  a  Terry. 

2    Bruce  Cameron? 

A    Yes. 

S    How  do  you  know  Bruce  Cameron? 

A    Ue  were  both  on  the--Guatemala--Presidential  electioi 


observer  team  to  Guatemala. 

_^^ 

S    Dar 


in  KirKdall* 


A    Yes. 

2    How  do  you  know  Dan- 

A    Well  see--how  do  I  know  him.   I  met  him  once  with 
Ollie  North. 

2    You  had  a  meeting  with  Ollie  North. 

A    No  it  was  a  group  of  people.   I  am  trying  to 
remember  who  was  there. 

2    There  is  an  indication  on  Oliver  North's  calendar 
in  here  somewhere  there  was  a  meeting  with  you  and  Dan 
Kirkdall.   Do  you  recall  such  a  meeting? 


UNCLASSi 


£  k  ui  ■»' 


143 


NAME  : 
3497 
3498 
3499 
3500 

,  350  1 
3502 
3503 
3504 
3505 
3506 
3507 
3508 
3509 
3510 
351  1 
35  12 
3513 
3514 
3515 
3516 
3517 
3518 
3519 
3520 
3521 


r^(rr- 

v. " .  . 
*i#  ~^ ..  ^ 

HIR246000  "  "  PAGE    142 

A    I  recall  a  meeting--but  I  don't  recall  the  dates.   I 
don't  recall  context. 

2    Hou  about  February  the  16,  1985? 

A    Could  be. 

Q    Do  you  remember  what  the  meeting  was  about--11:30  in 
Oliver  North's  office? 

A    What  I  recall  on  this,  and  it  is  hazy,  is  that--! 
basically  remember  something  to  the  effect  that  ue  had  a 
mutual-- 

2    Sorry,  may  have  been  1986. 

A    ny  recol-lection  is  that  ue  had  a  mutual  friend  in 
France  that  had  been  a  very  distinguished  French 
governmental  official  that  I  knew. 

2    Was  this  a  French  intelligence--f ormer  French 
intelligence  official? 

A    Yes,  and  we  were  discussing  him. 

2    That  is  what  the  discussion  was  about?   Were  you 
aware  of  any  funds  that  were  raised  by  Spitz  Channel  or  any 
of  his  associates  going  to  fund  the  Hicaraguan  resistance? 

A    Ho .   I  have  never  met  Spitz  Channel. 

2    Old  you  ever  attend  a  meeting  at  Dan  Kirkdall's 
town  house  with  Oliver  North  to  discuss  legislative  strategy 
on  AID  to  the  Hicaraguan  resistance? 

A    I  did  once . 

2    Hhy  were  you  at  that  meeting? 
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3522  A    Well.  I  uas  there  because  I  was  invited.   I  don't 

3523  think  I  stayed  for  the  whole  meeting.   In  fact,  I  know  I 

3524  didn't.   I  don't  recall,  particularly,  who  uas  there.   There 

3525  are  a  number  of  outsiders.   I  Irinm  r  i  rlfili  1  1  uas  there.  I 

3526  knou  Ollie  uas  there. 

3527  2    Sam  Dickens. 

3528  A    Yeah. 

3529  e    Jacob  Ramof? 

3530  A    I  am  not  sure  I  knou--see  the  guy  for  Citizens 

3531  for--yeah,  I  think  he  uas  there. 

3532  2    Lynn  Bouchez. 

3533  A    Probably. 

3534  2    Otto  Reich. 

3535  A    Yeah,  Otto  and  I  both  left  early  because,  frankly, 

3536  it  uas  not  appropriate  for  both  of  us  to  be  there,  and  ue 

3537  weren't  necessarily  particularly  briefed  as  to  uhat  the 

3538  meeting  uas  about,  and  ue  did  not  stay  there  for  the  uhole 

3539  thing. 

35140        2    Uho  askn^l""  ^°    9°  ^o  ^^^  nesting? 

35U1        A    I  believe  Ollie. 

35^2  .       2    Did  he  tell  you  he  uanted  you  to  cone? 

35143        A    I  think  it  uas  sonething  like  the  lines  that  it 

351414  uould  be  a  useful  meeting,  sort  of  like  that  to  discuss 

35145  Central    America. 

35146  2         Uhat    happened? 
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A    Pardon  rae ?   What  happened  at  the  meeting? 

I  don't  remember  at  all,  but  it  was  a  question 
of--gatting  involved  in  a  congressional  strategy  which.  A, 
was  not  my  responsibility  when--raost  of  the  times  when  these 
meetings  took  place,  whether  it  was  under  the  aegis  of  the 
legislative  council,  the  legislative  councils.  I  would  not 
get  involved  in  them,  because  that  was  generally  held 
separately  from  public  diplomacy. 

From  time  to  time  when  something  like  this 
happened,  they  sort  of  put  a  net  out  to  include  people.   I 
would  get  asked,  and  as  I  said,  I  did  not  stay  for  the  whole 
thing . 

2    Were  you  aware  that  Arturo  Cruz  was  on--was  a 
consultant  to  the  NASA  strategy  information  center. 

A    Ho.  I  was  not. 

2    Were  you  aware  that  Arturo  Cruz,  Jr.-- 

A    Junior  or  senior? 

2    I  think  it  was  senior  in  this . 

A    No .  I  was  not. 

2    Were  you  aware  that  Arturo  Cruz.  Jr.  was  a 
consultant  to  the  Department  of  State  or  given  a  contract  by 
LPD? 

A    No. 

2    Do  you  recall  a  lunch  on  Friday.  April  19.  1976.  in 
the  White  House  Kess  with  Otto  Reich,  Oliver  North,  David 


I  j-B  ^  ;  -  r^ 


146 


NAME  : 
3572 
3573 
3S7U 
3575 
3576 
3577 
3578 
3579 
3580 
3581 
3582 
3583 
358U 
3585 
3586 
3587 
3588 
3589 
3590 
359  1 
3592 
3593 
3594 
3595 
3596 


HIR2U6000 


UNO 


PAGE     ms 


Woplet  and  Larry  Spivey?  Wopler,  H-0-P-L-E-R. 

A    It  is  Uolper,  the  media  producer--raovie  producer. 
David  W-0-L-P-E-R. 

2    Uhat  was  the  purpose? 

A    And  the  lunch  make-up  uas--did  not  include  North 
despite  the  fact  he  is  listed  there.   There  were  four  of 
us--Spivey,  Raymond,  Reich  and  Wolpar.   It  was  a 
conceptualization  discussion  of  whether--ldeas  about  Central 
America  and  how  one  nay  tell  the  story  better   and  ue 
were--David  Vlolper  was  thinking  about  the  possibility  of 
perhaps  producing  a  film  on  Central  America.   Nothing  ever 
came  of  it.   It  was  Spivey's  idea.   Spivey  is  another 
hustler,  and  he  arranged  to  have  Uolper--Uolper  is  a  very, 
very  fine  person. 

He  IS  the  one  that  did  all  the  television  for  the 
Olympics,  and  the  Statue  of  Liberty  and  had  he  been 
interested  in  doing  something  in  Central  America,  it  would 
have  been  a  beautiful  piece. 

S    And  he  wasn't. 

A    And  he  wasn't,  no.   But  it  was  a  great  idea,  but  he 
had  a  full  agenda  with  the  Statue  of  Liberty  coming  up. 

S    Are  you  aware  of  any  funding  from  any  European 
sources  for  the  Nicaraguan  resistance. 

A    No.   Ky  hesitation--when  you  used  the  word 
resistance--because  I  have  spoken  to  the  Gernan  foundation. 
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but  that  is  for  the  Democratic  opposition  in  the  country. 

2    Are  you  familiar  with  the  Institute  for  North/South 


Issues  ? 
A 

2 

A 
uith  it 


Not  in  any  detail. 

How  are  you  familiar  with  them. 

Well,  I  am  aware  that  Frank  Gomez  is  associated 
I  am  not  at  all  certain  what  responsibilities,  if 
any,  that  organization/  had  uith  LPD.   I  believe  that  there 
is  some  work  that  has  been  done  by  Frank  Gomez  on  Haiti, 
which  has  been  good  and  totally  separate  from  this  activity, 
and  my  principal  knowledge  of  that  organization  is  his 
interests  in  Haiti. 

Do  you  know  a  man  name  Brian  Crocier,  C-R-0-C-I-E- 


Yeah. 

How  do  you  now  him? 

He  is  a  personal  friend  or  I  know  him  as  a 


^^ 


:ournalist "«  therefore  a  cont;pract  for  20  years.     .  rc^ 

2    Here  you  aware  of  any  involvement  by  Brian-'^^^^^ 
m  support  for  the  resistance  in  Nicaragua? 
A    No,  I  was  not. 

MR.  OLIVER:    I  have  no  further  questions. 
THE  WITNESS:   My  God  I 

MR.  OLIVER:    Sorry  to  take  so  long,  but  I 
appreciate  your  cooperation.   Maybe  Mr.  Fryman  or  Mr.  Buck-- 
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MR.  FRYMAN:   I  have  no  questions. 

MR.  BUCK:   I  have  no  questions. 

MR.  FLYNN:   Nor  do  I. 

MR.  MCGRATH:   Just  tuo  points  for  the  record.   One, 
it  IS  my  understanding  that  a  copy  of  this  transcript  will 
be  made  available  to  Mr.  Raymond  as  it  has  been  with  other 
witnesses,  and  that  pursuant  to  our  discussions  this 
transcript,  although  believed  to  be  unclassified,  will  be 
handled  as  a  sensitive  document. 

MR.  FRYMAN:   off  the  record  a  second. 

[Discussion  held  off  the  record.  1 

MR.  MCGRATH:   After  ray  first  point,  strike 
everything  where  I  said  to. 

MR.  FRYMAN:   Why  don't  you  read--off  the  record. 

[Discussion  of  the  record.  ] 

MR.  OLIVER:    Let  me  just  ask  a  couple  of 
questions,  and  I  cannot  show  you  these  notes,  but  the 
questions  I  ask  are  based  on  notes. 

MR.  MCGRATH:   Can  I  ask  why? 

MR.  OLIVER:    Because  we  aren't  allowed  to  show 
then  to  anybody  on  the  basis  of  your  rules. 

BY  MR.  OLIVER: 
2    Did  you  ever  discuss.  Mr.  Raymond,  with  Oliver 
North  a  grant  of  475,000  for  a  conference  to  be  held  in  San 
Jose,  Costa  Rica  in  1985? 
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A    Can  you  be  more  explicit  as  to  what  kind  of  a 
conference  ? 

2    I  don't  know.   I  an  just  asking  whether  or  not-- 

A    I  do  not  remember  any  discussion.   I  do  not 
remember  any  discussion  with  Korth  for  a  conference.   I  am 
auare  that  under  the  Public  Diplomacy  Plan,  we  have 
sponsored  conferences  in  several  places  in  Latin  America, 
including  Costa  Rica. 

2    But  you  don't  remember  discussing-- 

A    Ko >  I  don't  remember  that. 

2    --discussing  it  with  Ollie  North. 

A    No,  we  had  one--just  want  to  state  for  the  record 
that  it  was  a  conference  bringing  together  concerned  Latins 
to  discuss  Central  America. 

2    But  you  don't  recall  discussing  it  with  Oliver 
North? 

A    I  don't  recall. 

2    Do  you  ever  recall  discussing  with  Oliver  North 
for^^^^^^l? 

A    I  don't  think  so. 

2    Do  you  ever  recall  discussing  it  with  Penn  Kenble  K- 
E-H-B-L-E? 

A    No  . 

MR.  OLIVER:    Ho  further  questions. 

MR.  nCGRATH:   If  I  may,  I  would  like  to  note  that 
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Mr.  Raymond  appeared  here  voluntarily  today,  and  he 


NAME:  HiRaueooo 

3672 

3673  exhibited  the  utmost  cooperation  with  the  committee  for  five 

3674  and  a  half  hours  of  testimony.   Thank  you. 

3675  MR.  OLIVER'    Ue  are  also  very  appreciative,  Mr. 

3676  Raymond,  for  your  appearing  on  such  notice  and  for  your 

3677  cooperation. 

3678  [Whereupon,  at  7:>45  p.m.,  the  deposition  was 

3679  concluded  .  1 
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DEPOSITION  OF  WALTER  RAYMOND 

Wednesday,  September  23,  1987 

U.S.  House  of  Representatives, 
Select  Committee  to  Investigate 

Covert  Arms  Transactions  with  Iran, 
Washington,  D.C. 


The  committee  met,  pursuant  to  call,  at  9:30  a.m.,  in 
Room  H-405,  The  Capitol,  Spencer  Oliver  presiding. 

Present:   Spencer  Oliver,  on  behalf  of  the  House 
Select  Committee. 

Ken  buck,  on  behalf  of  the  House  Select  Committee. 

Tom  Fryman,  on  behalf  of  the  House  Select  Committee. 

Nick  Wise,  on  behalf  of  the  House  Select  Committee. 

Victor  Zangla,  on  behalf  of  the  General  Accounting 
Office. 

Dean  Mc  Grath,  Jr.,  on  behalf  of  the  White  House. 
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Whereupon , 

WALTER  RAYMOND, 
was  recalled  for  examination  by  counsel  for  the  House  Select 
Committee,  and  having  been  previously  duly  sworn,  was 
examined  and  testified  further  as  follows: 

MR.  OLIVER:   May  we  go  on  the  record. 

I  would  like  to  remind  the  witness  he  is  still 
under  oath.   This  is  a  continuation  of  the  deposition  which 
was  begun  -- 

,MR.  MC  GRATH:   For  the  record,  since  this  involves 
sensitive  information,  if  the  persons  who  are  present  today 
would  identify  themselves  for  the  record. 

MR.  OLIVER:   —  which  was  begun  on  September  3rd. 

Fine.   I  am  Spencer  Oliver,  Chief  Counsel,  House 
Foreign  Affairs  Committee,  Associate  Staff  Counsel,  House 
Select  Committee. 

MR.  FRYMAN:   I  am  Thomas  Fryman,  Staff  Counsel  to 
the  House  Select  Committee. 

MR.  WISE:   I  am  Nick  Wise,  Associate  Staff  of  the 
House  Select  Committee. 

MR.  BUCK:   Ken  Buck,  Assistant  Minority  Counsel  for 
the  House  Select  Committee. 

MR.  MC  GRATH:   Dean  McGrath,  Associate  Counsel  to 
the  President. 

THE  WITNESS:   Walter  Raymond,  witness. 
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MR.  ZANGLA:   Victor  Zangla  with  the  General  Account- 
ing Office  and  assigned  to  the  House  Foreign  Affairs  Com- 
mittee . 

MR.  BUCK:   For  the  record,  I  would  like  to  ask  the 
witness  to  answer  all  questions  within  the  framework  of  this 
investigation  so  the  answers  to  the  questions  are  going  to 
relevant  subject  matter. 

MR.  OLIVER:   You  can  ask  him  to  answer  the  questions 
you  ask  and  you  want  him  to  answer.   I  ask  that  he  answers 
the  questions  I  ask. 

MR.  BUCK:   Are  you  asking  him  to  answer  questions 
on  irrelevant  matters,  Mr.  Oliver? 

MR.  OLIVER:   No,  I  am  not. 

MR.  BUCK:   If  you  have  any  problems  with  that,  I 
would  like  the  chairman  to  rule. 

MR.  OLIVER:   I  have  no  problems  with  relevancy, 
but  it  is  not  for  you  to  determine. 

MR.  BUCK:   It  is  for  the  chairman  to  determine.   I 
am  asking  the  witness,  because  of  the  sensitive  nature  of 
this  deposition,  to  keep  his  answers  within  that  framework. 

MR.  OLIVER:   I  am  sure  the  witness  will  keep  his 
answers  within  the  scope.   His  counsel  can  advise  him. 

MR.  BUCK:   I  think  it  is  important  we  also  advise 
him. 
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EXAMINATION  BY  COUNSEL  FOR  THE  HOUSE  SELECT 

COMMITTEE 

BY  MR.  OLIVER: 

Q    Mr.  Raymond,  we  discussed  during  the  previous 
deposition  your  duties  and  responsibilities  as  Chief  of  the 
Intelligence  Directorate  at  the  National  Security  Council 
and  as  Special  Assistant  to  the  President  and  Director  of  the 
Office  of  International  Communications  and  Public  Diplomacy 
at  the  NSC. 

I  would  like  to  ask  you  what  your  employment  was 
immediately  prior  to  your  joining  the  National  Security 
Council  staff  in  1982? 

A     I  was  in  the  Central  Intelligence  Agency. 

Q     What  was  your  job  in  the  Central  Intelligence  Agency 
What  was  your  title  at  that  time? 

A    I  was  a  senior  staff  officer  and  the  Director  of 
Operations . 

Q     Did  your  —  how  long  had  you  held  that  ]ob  prior  to 
coming  to  the  White  House? 

A    I  had  been  in  that  position,  I  guess,  approximately 
four  years.   Four  years. 

Q     Did  your  responsibilities  in  that  position  involve 
Central  America  in  any  way? 

A     I  had  worldwide  responsibilities,  and  they  did 
include  some  discussion  of  Central  America. 
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Q    During  1981  and  1982,  prior  to  your  leaving  the 
Central  Intelligence  Agency,  did  you  sit  on  any  interagency 
committees  which  dealt  with  public  diplomacy  and  public 
affairs? 

A     Yes. 

Q    Which  committees  were  those? 
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MR.  MC  GRATH:   At  this  point,  I  am  going  to  have  to 
object  to  the  open-ended  nature  of  the  questions  and  the  fact 
the  previous  two  organizations  discussed  have  nothing  to  do 
with  the  subject  matter  which  is  the  mandate  of  this  com- 
mittee . 

MR.  OLIVER:   Counsel,  the  subject  matter  of  these 
areas  deals  with  public  affairs  of  public  diplomacy.   The 
agencies  that  have  been  mentioned  here  thus  far  all  deal  with 
foreign  affairs  and  foreign  policy.   AID  is  one  of  the  major 
proponents  of  foreign  policy,  and  my  question  is  whether  or 
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not  they  were  involved  in  any  of  these  areas  of  the  com- 
mittees.  I  think  that  is  perfectly  relevant.   Given  the 
fact  that  the  Director  of  the  Office  of  Public  Diplomacy 
came  from  AID  prior  to  that  position,  and  so  did  the  President 
of  the  IBC,  I  think  it  is  perfectly  relevant  to  ask  what  AID's 
involvement  was. 

MR.  MC  GRATH:   If  counsel  would  like  to  make  a  con- 
nection between  various  individuals  and  their  organizations 
with  the  committee's  work  about  certain  organizations,  we 
have  no  otjjection  to  that.   But  the  fact  we  are  having  open- 
ended  questions  about  the  entire  organization  and  inter- 
agency workings  of  the  Central  Intelligence  Agency  strikes 
me  as  beyond  the  purview. 

MR.  OLIVER:   We  are  not  asking  questions  like  that. 
If  you  don't  let  me  lay  the  foundation,  I  can't  ask  the 
questions.   We  will  be  here  two  or  three  days.   I  think  AID 
is  perfectly  relevant,  and  I  think  your  objection  in  that 
regard  is  frivolous. 

MR.  BUCK:   Let  me  state  another  frivolous  objection 
for  the  record.   The  scope  of  House  Resolution  12  deals  with 
diversion  of  funds  from  sales  of  arms  to  Iran  and  other 
narrowly-drafted  areas.   It  does  not  deal  with  issues 
that  are  better  left  to  the  Foreign  Affairs  Committee. 

MR.  OLIVER:   It  also  deals  with  issues  on  a  rather 


broad   scale. 
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BY  MR.  OLIVER: 
Q    Let  me  try  to  rephrase  the  question  so  we  can  try 
to  make  some  progress.   Did  anyone  from  AID  sit  on  any  of  the 
interagency  committees  that  you  participated 


Q    Did  Frank  Gomez  sit  on  any  of  those  interagency 
committees  when  he  was  Assistant  Secretary  of  State  for 
Public  Affairs? 

A    Without  recourse  to  my  files,  I  can't  give  the 
timeframe.  Frank  Gomez  sat  in  on  meetings  I  participated  in 
while  he  was  still  Deputy  Assistant  Secretary  for  Political 
Affairs.   I  don't  remember  his  actual  timeframe  when  he  was 
Deputy  Assistant,  so  I  can't  pinpoint  that.   I  don't  believe, 
I  do  not  believe  that  many  of  the  meetings  that  I  participated 
in  while  still  at  CIA  included  Mr.  Gomez.   I  believe  meetings 
took  place  with  him  after. 

And  there  were  only  one  or  two  meetings,  and  they 
deal  with  how  one  communicates  more  effectively  U.S.  foreign 
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policy,  principally  to  European  audiences,  INF  and  related 
matters . 

Q     Did  you  meet  Mr.  Gomez  while  you  were  still  at  the 
Central  Intelligence  Agency? 

A     I  do  not  believe  so. 
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Q    Do  you  recall  meeting  Rich  Miller  at  any  time  while 
you  were  still  the  Director  of  Operation  at  the  CIA? 

A    Absolutely  not. 

Q     Is  It  possible  he  could  have  sat  in  on  some  of  the 
interagency  meetings? 

A     No.   If  you  would  be  able  to  trigger  my  memory 
with  names,  then  I  can  answer. 

Q     During  your  service  at  the  Central  Intelligence 
Agency,  did  you  ever  serve  i 

A    No,  sir. 

Q    What  was  your  relationship  to  William  Casey  in  your 
position  at  the  Central  Intelligence  Agency  in  1981  and  1982? 

A    Well,  first  of  all,  I  had  never  met  Mr.  Casey  before 
he  was  appointed  to  his  position  at  DCI.   My  relationship 
simply  was  as  a  staff  officer  with  several  layers  of  command 
between  myself  and  the  Director. 

Q    How  many  layers? 

A    At  least  two  layers  and  several  additional  people 
if  you  consider  chiefs  and  deputies. 

Q    Were  you  at  what  would  be  a  senior  career  level  in  , 
terms  of  your  length  of  service  and  your  grade  in  the  CIA  m 
1981  and  1982? 

A    Yes. 

Q    Would  it  be  the  equivalent  of  SES  in  the  Department 
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of   State? 


A  Yes. 

Q    Were  you  the  Chief  of  a  Division  or  staff  of  some 
kind? 

A     Yes. 

Q     What  was  that  position? 

MR.  MC  GRATH:   Could  we  go  off  the  record. 
MR.  OLIVER:   Sure. 
(Discussion  off  the  record.) 
•MR.  OLIVER:   Back  on  the  record.   Could  you  read 
back  the  last  question? 

(Whereupon,  the  reporter  read  the  pending  question.) 
THE  WITNESS:   I  was  a  staff  officer  in 


BY  MR.  OLIVER: 

Q    Who  did  you  report  to  in  that  position: 

A    My  first  command  would  be  the  Chief  of 
^^^^^^^^^^^^^^^^^^^^^^^H  and  then  to  the 

Assistant  Director  for  Operations,  and  then  --  I  am  sorry  -- 
Assistant  Deputy  Director  for  Operations,  and  then  the  Deputy 
Director  for  Operations,  and  since  on  to  the  DDCI  and  DCI. 

Q    When  did  you  first  meet  Bill  Casey? 

A    Early  after  he  joined  CIA,  which  I  believe  was  some- 
time about  April  or  May,  and  I  am  not  --  1981  --  I  am  not 
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certain. 

Q     Did  you  participate  in  any  meetings  with  Bill  Casey 
that  related  to  Central  America  or  Nicaragua? 

A     I  believe  so.   Let  me  say  that  the  way  the 
responsibilities  were  divided,  specific  responsibility  for 
activities  involving  Central  America  would  be  that  of  the 
Chief  of  the  Latin  America  Division.   My  role  would  have  been 
supportive.   But  m  answer  to  your  question,  I  would  say 
yes,  but  I  can't  be  specific  as  to  dates. 

Q    ,In  1981  and  1982,  could  you  give  a  general  estimate 
of  how  many  meetings  you  had  with  Bill  Casey  or  that  you 
participated  in  where  Bill  Casey  was  present? 

A    We  are  talking  approximately  15  months,  and  I  have 
no  recourse  to  files.   I  would  say  probably  five  or  ten. 

Q     What  prompted  your  decision  to  leave  the  CIA? 

A    First  of  all,  I  had  been  considered  for  an  assign- 
ment in  the  National  Security  Council  in  1979,  during  the 
Carter  Administration,  at  that  time,  I  and  another  gentleman. 
I  did  not  accept  that  position,  it  wasn't  political.   Don 
Gregg,  who  was  the  head  of  the  Intelligence  Directorate  in 
the  spring  of  1982,  was  asked  by  Vice  President  Bush  to  ]oin, 
the  staff,  and  in  turn  Don  Gregg  was  asked  by  Bill  Clark  to 
suggest  a  possible  candidate  to  replace  him.   He  suggested 
that  I  might  be  a  good  person  to  talk  to. 

Bill  Clark,  if  I  recall,  talked  to  Director  Casey, 


unaEffldEET 


164 


UimSMEF' 


13 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


Casey    said    I   would   be   a   good  man,    encouraged    interviews    to 
take   place.       I   was    interviewed   sequentially   by   John 
Poindexter,    Bill    Clark,    Bud   McFarlane    --    not    sequentially, 
interviewed   by    the    three,    and    then    took    the    ]ob. 

Q  Did   you   discuss    the   position   with   Bill   Casey? 

A  Yes. 

Q     What  can  you  recall  about  that  discussion? 

A    I  said  that  I  had  always  been  interested  in  assign 
ment  to  the  National  Security  Council.   I  recall  thinking  abou 
that  kind  .of  assignment  over  the  last  ten  or  15  years  as 
something  that  anyone  who  is  in  the  foreign  affairs  field 
views  as  almost,  you  might  say,  the  ultimate  assignment  one 
could  have.   In  other  words,  it's  where  you  bring  together 
all  the  pieces  of  foreign  policy  in  one  place. 

And  I  also  viewed  it  as  an  opportunity  to  be  in  a 
much  broader-based  area. 


So  it  was  a  matter  where  I  thought  personally  I 
could,  I  would  find  it  very  satisfying  from  a  personal  point 
of  view,  but,  more  importantly,  I  thought  that  after  having 
been  m  the  government  for,  as  I  testified  last  time,  for  25 
or  more  years,  I  felt  that  I  had  a  contribution  that  I  could 


U  irvipydttfHlrPT 


165 


msssm 


make,  and  I  genuinely  felt  there  were  things  that  we  needed 
to  do  and  could  do. 

Now,  this  is  a  preface  by  saying  when  the  question 
came  up,  I  said  that  I  was  extremely  interested  in  seeing  what 
we  could  do  to  strengthen  the  American  Government's  capability 
to  participate  internationally,  openly,  and  through  the  open 
overt  agencies  of  government,  and  I  would  like  to  see  what  I 
could  do  to  help  facilitate  that. 

I  was  aware  that  there  had  been  a  buildup  with 
covert  act;ion  capability,  and  I  was  concerned  we  might  become 
too  dependent  on  the  covert  action  capabilities  as  a  way  to 
solve  problems  and  we  needed  to  have  a  way  to  provide  support 
to  pluralistic  tendencies  around  the  world,  to  provide  means 
to  more  effectively  articulate  our  policies,  stronger  radios, 
stronger  public  diplomacy  efforts,  and  we  needed  to  energize 
the  entire  community  to  these  goals  and  objectives. 

And  I  made  this  short  speech  that  I  am  making  to 
you  to  Bud  McFarlane  and  to  John  Poindexter  and  to  Bill  Clark 
and  to  Bill  Casey.   I  said  that  I  am  going  down  there,  but  I 
will  be  very  candid,  I  would  like  to  take  on  something  which 
I  think  needs  to  be  done.   And  Bill  Clark  said,  "Fine,  I  think 
what  you  are  proposing  is  very  important,  the  job  that  is 
open  right  now  is  an  intelligence  job,  start  there,  but  you 
can  work  on  this  other  activity  as  well." 

His  purpose  --  this  is  not  surprising  as  far  as 
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NSC  officers  are  concerned  because  the  NSC  officers,  again,  as 
I  noted  before,  frequently  were  involved  in  a  variety  of 
different  activities.   The  surprising  aspect  of  it  is  perhaps 
to  have  some  of  these  activities  handled  out  of  the  intelli- 
gence group,  but  it  wasn't  viewed  as  that,  I  wasn't  viewed 
as  an  intelligence  group  person  when  I  was  taking  on  those 
aspects;  I  was  viewed  as  NSC  staff  also. 

But  since  it  could  be  perceived  from  the  public  as 
a  conflict  of  interest  between  these  two,  as  it  over  time 
began  to  develop  and  a  lot  of  energetic  work  was  being  done 
there.  Bill  Casey  reorganized,  as  we  discussed  last  time,  and 
set  up  a  separate  record  which  I  headed,  and  I  resigned  from 
CIA  at  that  time  so  there  would  be  no  question  whatsoever  of 
any  contamination  of  this.   Because  even  though  the  CIA 
officer  could  do  these  things  as  a  NSC  officer  and  not  have 
it  linked  back  to  CIA,  I  was  concerned  there  not  be  contamina- 
tion to  these  excellent  projects  which  were  starting.   So  I 
resigned. 

Q    When  was  that? 

A    That  was  --  I  should  know  this  —  spring,  '83. 
I  think  it's  April  1,  something  to  that  effect.   And  then  was 
hired  as  a  NSC  staff  officer. 

Q    Did  you  retire  from  CIA? 

A    I  actually  retired,  because  I  had  32  --  we're 
talking  '82  --  I  had  30  years  of  government  service,  and  X 
was  old  enough 
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Q     You  went  through  the  formal  retirement?  / 

A    Yes.   I  officially  retired  from  CIA,  and  I  was  a  re- 
hired annuitant  is  the  actual  legal  terminology  with  the  NSC. 
Q     The  CIA  has  a  retirement  policy  that  allows  people 
to  retire  at  an  earlier  age  than  normal  government  service, 
isn't  that  correct? 

A    Well,  it  does,  that  is  correct. 

Q     I  think,  for  the  record,  we  ought  to  show  that, 
because  you  were,  I  think,  age  52  at  that  time.   So,  ]ust  for 
the  record,  I  think  it  ought  to  be  clarified  the  CIA  allows 
people  to  retire  at  an  early  age  after  a  certain  period  of 
time  of  service.   Isn't  that  correct? 

A  Yes.  They  also  take  into  consideration  service 
that  you  had  with  other  departments  and  agencies  to  build 
to  that  point. 

Q     So  you  were  able  to  retire  with  your  full  annuity 
at  that  point,  is  that  correct? 

A    Correct.   But  that's  not  —  I  might  ]ust  point  out, 
for  the  record,  that  is  not  different  than  any  other  Foreign 
Service  officer.   If  you  had  worked  in  the  United  States 
Government,  whether  it  is  with  one  agency  or  another  or  severa 
agencies,  they  require  a  varied  track  record  for  overseas 
service  and  so  on. 

Q     But  prior  to  the  spring  of  1983,  your  position  at 
the  NSC  was  that  of  head  of  the  Intelligence  Directorate, 
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'  and  m  that  capacity,  you  would  have  served  as  the  liaison 

2  of  the  CIA,  IS  that  correct? 

3  A     Yes. 

4  Q     With  all  the  other  elements  of  the  intelligence 

5  community,  is  that  also  correct? 

6  A     Correct. 

7  Q     You  testified  earlier  that  you  had  a,  in  1983,  a 

8  once-a-week  meeting  with  Bill  Clark  and  Bill  Casey,  is  that 

9  correct? 

10  A     Correct. 

11  Q     Was  public  diplomacy  discussed  at  those  meetings 

12  with  Bill  Casey  and  Bill  Clark? 

13  A    To  the  best  of  my  recollection,  no.   But  I  would 

14  say,  without  recourse  to  the  records,  that  in  nine  months  of 

15  discussion  at  these  weekly  meetings,  I  am  sure  there  was 

16  discussion  about  the  concern  that  Director  Casey  and  National 

17  Security  Advisor  Clark  had  dealing  with  our  ability  to  sus- 

18  tain  our  foreign  policy  in  key  areas  of  the  world,  and  a 

19  specific  point  which  was  an  issue  of  great  tension  was  the 

20  question  of  the  deployment  of  the  INF,  and  I  cannot  --  without 

21  recourse  to  my  files,  I  can  only  speculate  that  we  probably 

22  <iid  discuss  issues  concerning  public  opinion,  public 

23  attitudes,  how  to  generate  more  support  for  our  policies 

24  concerning  issues  like  INF  and  probably  Central  America, 

25  because  it  certainly  was  a  major,  issue  at  that  time. 
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We  may,  in  that  context,  have  mentioned  to  Bill  Casey 
that  progress  we  were  making  in  putting  together  an  overt 
public  diplomacy  effort  which  he  would  be  interested  in  as  a 
Cabinet  member  and  as  a  senior  National  Security  Advisor  to 
the  President.   But  I  don't  recall  that  with  any  specificity, 
but  I  wanted  to  make  the  point  it  probably  was  discussed  in 
some  fashion. 

I  recall  some  of  the  agenda  items,  I  mean,  as  being  -- 
frequently  we  would  be  discussing  some  of  the  most  difficult 
issues  which  were  coming  up  as  a  result  of  the  recent 
intelligence,  in  other  words,  incident  A,  event  B,  terrorist 
attack  C  and  what  could  be  done  about  these  various  things. 
There  were  a  lot  of  other  questions  that  dealt  with  the 
nitty-gritty  of  the  communication  management  question, 
not  communication,  community,  intelligence  community  managemenlt 
questions. 

Q    In  your  earlier  testimony,  in  answer  to  one  of  the 
questions,  you  indicated  it  was  in  July  of  1983  that  there 
was  a  reorganization  of  the  National  Security  Council.   Does 
that  refresh  your  memory  as  to  when  you  resigned  from  CIA? 

A    I  said  July,  and  I  looked  at  my  Presidential  Com- 
mission this  morning,  and  it  says  1  June,  so  to  correct  it, 
as  far  as  --  without  going  back  to  my  files,  I  think  the 
Presidential  Commissions  were  given  coincidentally  with  the 
reorganization,  so  we  should  advance  the  date  of  the 
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1  reorganization  a  bit. 

2  My  recollection  of  the  resignation/retirement  is 

3  April  -- 

4  MR.  MC  GRATH:   Counsel,  we  obviously  can  go  back 

5  and  check  the  record  and  verify  that. 

6  THE  WITNESS:   I  think  it's  about  April  1,  April  5. 

7  I  remember  taking  a  three-day  break  so  I  could  be  hired  as 

8  an  annuitant,  and  went  off  to  the  beach. 

9  BY  MR.  OLIVER: 

10  Q    , April  to  1  June  is  more  than  three  days. 

11  A    Yes.   I  can  term  -- 

12  Q     I  am  trying  to  determine  when  this  transition  took 

13  place. 

14  In  your  earlier  testimony,  you  said  July,  1983.   I 

15  realize  you  didn't  have  your  records.   You  looked  at  your 

16  Presidential  Commission  — 

17  A    The  Commission  was  1  June.   The  recollection  I  have, 

18  and  this  can  be  made  available  for  the  record,  my  recollection 

19  now  is  April  for  the  resignation/retirement.   And  I  could  look 

20  it  up  in  my  personnel  records. 

21  MR.  MC  GRATH:   If  I  might  interject,  it  is  over 

22  four  years  ago,  we  clearly  have  the  information  available,  we 

23  can  go  back  and  check  it.   I  don't  think  it  is  worth  belabor- 

24  ing  the  point  whether  he  remembers  exactly  when  he  retired  or 

25  resigned. 
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MR.  OLIVER:   I  think  it  is  important,  Counsel, 
because  it  was  during  the  period  between  April  and  June  that 
Mr.  Raymond  was  deeply  involved  in  the  establishment  of  LPD 
in  the  Department  of  State  and  the  employment  of  Otto  Reich. 
I  believe  m  earlier  testimony  he  said  July  of  1983  --  m 
response  to  a  question  as  to  whether  or  not  he  was  still 
Senior  Director  of  Intelligence  at  the  White  House  when  he 
did  this,  I  believe  his  answer  was  in  the  affirmative.   I  am 
trying  to  cl'JJarif  y  •  that  for  the  record;  and  if  you  could  sup- 
ply us  with  that  information,  that  would  clarify  the  record 
if  his  memory  is  not  exact. 

THE  WITNESS:   Let  me  say  this.   The  best  I  can 
recall,  we  will  clarify  it  for  the  record,  but  I  am  quite 
certain  this  is  accurate,  the  retirement  date  is  April,  and 
April  20,  somewhere  beween  April  10  or  20,  sits  in  my  mind. 
That  means  I  retired  actually  before  I  was  given  the  new 
commission.   I  knew  the  reorganization  was  going  to  take 
place.   This  was  not  a  —  the  commission  date  and  reorganiza- 
tion date  can  be  confirmed,  I  mean  the  commission  date  I  can 
confirm  with  you;  the  reorganization  date  can  be  confirmed. 
It's  probably  in  some  records  you  have  already  got. 

My  retirement  date  you  can  confirm,  my  recollection 
now,  on  the  basis  of  :ust  looking  at  a  few  notes  that  I  have, 
based  on  personal  desk  calendars  at  home,  was  April  for 
retirement . 
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1  BY   MR.    OLIVER 

2  Q     Did  you  leave  your  ]ob  as  Senior  Director  of 

3  Intelligence  at  NSC  m  April  of  1983? 

4  Could  we  go  off  the  record. 

5  (Discussion  off  the  record.) 

6  MR.  OLIVER:   Let's  go  back  on  the  record; m  order  to 

7  clarify  the  testimony, we  asked  Mr.  Raymond  and  his  counsel 

8  to  check  on  the  exact  dates  of  retirement  -^  the  assignments 

9  we  have  been  discussing.   They  have  now  done  that.   Perhaps 

10  we  could  ask  you  to  clarify  the  record. 

11  MR.  MC  GRATH:   We  informally  contacted  some  of  the 

12  current  administrative  officers  at  the  National  Security 

13  Council  staff,  and  Mr.  Raymond  has  been  provided  with  some 

14  dates  which  would  appear  to  be  an  accurate  reflection  of  when 

15  he  started  officially  at  the  NSC. 

16  THE  WITNESS:   My  official  date  of  employment  as  a 

•)7  National  Security  salaried  officer  was  1  May,  1983.   I  retired 

■18  tehj-j«  working  days  before  that,  which  I  calculate  to  be  either 

■(9  April  25  or  April  26. 

20  And  the  other  question  --  because  of  some  ad]ust- 

21  ments  in  annual  leave  balances,  which  are  rather  complex,  I 

22  w=is  hired  initially  as  a  consultant  on  1  May  '83  and  then  came 

23  full-time  staff  on  June  3,  1983,  a  position  I  remained  in 

24  until  1987. 

25  Then,  the  other  question  that  you  asked  me. 
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Mr.  Oliver,  concerned  the  date  of  the  reorganization  of  the 
National  Security  Council  and  the  creation  of  the  Senior 
Directorate  for  Information  and  Communications,  and  that  date 
is  June  3,  1983. 

BY  MR.  OLIVER: 

Q     When  you  assumed  the  30b  as  Senior  Director  for 
Communications,  did  you  move  from  one  office  to  another  and 
create  a  new  staff  for  this  position? 

A    Yes. 

Q    And  who  were  your  subordinates  in  your  new  posi- 
tion? 

MR.  MC  GRATH:   I  believe  this  information  has 
already  been  asked  and  answered  in  the  previous  deposition. 

MR.  OLIVER:   The  previous  deposition  has  some  con- 
fusion of  dates,  and  we  can  go  back  and  look  at  it. 

THE  WITNESS:   The  previous  deposition  referred  to 
a  different  date,  but  the  facts  remain  the  same.  Hi«n?ry  Lord 
initially  was  in  my  office,  he  left  shortly  after  that. 
Steve  Steiner  replaced  him,  and  we  worked  as  a  team. 
BY  MR.  OLIVER: 

Q  What  was  your  involvement  with  the  Intelligence 
Directorate  after  you  assumed  your  new  position  as  Senior 
Director  for  Communications? 

A    Very  limited.   My  responsibilities  now  were  exactly 
as  they  were  described,  and  I  was  involved  in  trying  to 
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1  manage  the  public  diplomacy  community. 

2  MR.  MC  GRATH:   I  might  inter]ect  at  this  moment,  it 

3  IS  my  understanding  and  agreement  prior  to  this  we  were  not 

4  going  to  question  Mr.  Raymond  on  material  that  was  previously 

5  covered  in  his  earlier  deposition.   His  responsibilities  in 

6  the  Intelligence  Directorate  were  gone  into  at  length  at  that 

7  time. 

8  MR.  OLIVER:   I  don't  believe  this  question  was  asked 
g     during  the  earlier  deposition,  and  there  is  no  agreement 

10     some  of  tt^e  areas  that  we  discussed  earlier  would  not  be  ra- 
il    visited  m  light  of  this  testimony  today.   I  would  like  to 

12  determine  whether  or  not  Mr.  Raymond  continued  to  work  in  the 

13  intelligence  area  after  he  assumed  his  new  position.   That 

14  was  the  reason  for  the  question. 

15  THE  WITNESS:   Well,  clearly  all  of  us  worked  to- 
1g     gether  on  a  number  of  different  issues,  and  there  were  areas 

where  I  would  remain  m  touch,  and  there's  always  a  transi- 
tion period.   So  it  would  be  a  period  of  time  when  you  would 
be  moving  yourselves  out  of  any  responsibilities  you  had  and 
turning  them  over  to  other  people,  in  some  cases  because  the 
NSC  is  so  limited,  you  might  continue  some  contacts  for  a 
time. 

I  would  have  to  be,  I  would  be  prepared  to  respond 
to  anything  specific.   It  would  be  hard  to  answer  it  in  the 
abstract . 
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BY  MR.  OLIVER: 

Q     Well,  did  you  continue  to  carry  out  any  of  your 
previous  functions  as  Director  of  the  Intelligence  Group 
at  the  NSC  after  you  assumed  your  job  as  Director,  Senior 
Director  for  Communications? 

A    I  would  answer  that  negatively  in  the  sense  of 
any  functions.   There  were  areas  that  I  had  been  interested 
in  while  I  was  in  the  Intelligence  Group  that  I  remained 
interested  in  in  the  new  group,  but  the  functions  of  the 
Intelligence  Group,  in  terms  of  the  management  of  the 
intelligence  community  so  far  as  NSC  has  any  responsibility 
there,  were  done  by  the  officers  of  the  Intelligence  Group 
and  not  by  me. 

I  might  point  out  they  were  very  anxious  to  see  to 
it  they  exercised  their  responsibilities. 

Q    After  you  left  your  position  as  Senior  Director  of 
Intelligence,  did  you  draft  findings  for  covert  action  for  the 
President? 

A  I  don't  believe  that  I  did.  I  am  aware  that  there 
were,  there  was  discussion  during  the  winter  of  '82  and 
spring  of  '83  concerning  Central  America,  which  I  presume  is  , 
of  interest.  When  I  left  that  area,  though,  I  was  no  longer 
the  principal  officer  in  any  of  that.  I  may  have  been  asked 
to  —  my  counsel  may  have  been  sought.  I  don't  believe  that 
I  drafted  a  finding.   But  -- 
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1  MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 

2  mark  this  as  Raymond  Exhibit;  Number  18  and  ask  the  witness  to 

3  examine  that  document. 

4  (Exhibit  No.  18  was  marked  for  identification.) 

5  MR.  MC  GRATH:   Was  this  provided  to  Mr.  Raymond 

6  during  the  previous  deposition? 

7  MR.  OLIVER:   I  think  so.   I  don't  think  I  have  it 

8  in  unclassified  form.   Let  the  record  show  this  is  a  memorand 

9  from  William  P.  Clark  to  Walter  Raymond,  dated  September  12, 
10  1983,  and  , the  committee  identification  number  is  N6828, 
•)■]  and  it  was  not  discussed  in  the  previous  deposition 

12  For  the  record,  this  is  a  memorandum  of  a  SIG 

13  meeting  on  Central  America  on  September  9  and  discusses 

14  legislative  strategy  and  a  new  Presidential  finding.   Attached 

15  at  Tab  1  is  a  draft  of  Presidential  Finding,  and  at  Tab  2, 
1g  an  amendment  to  the  Zablocki-Boland  Amendment;  and  Tab  3  is 
17  Legislative  Strategy 

BY  MR.  OLIVER: 
ig         Q    Mr.  Raymond,  is  that  your  signature  on  that  docu 

20 


ment? 

A    I  think  so. 

Q    Do  you  recall  drafting  this  document? 

A    Yes.   I  recall  participating  in  a  variety  of 
meetings  off  and  on  during  1983.   I  —  yes,  I  recall  the 
general  discussion.   I  mean,  I  can't,  I  don't  recall 
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specifying  a  9  September  meeting.   I  might  say  that  the  issue, 
as  I  said  previously,  had  been  one  which  has  been  with  us 
for  a  number  of  months.   The  principal  officer  working  this 
was  the  senior  Latin  America,  namely,  NSC  staff  officer 
Al  Sapia-Bosch. 

I  had  been  asked  by  Judge  Clark  to  help  out  a  bit  on 
some  of  this  process  because  of  my  previous  assignment.   This 
is  simply  summarizing  a  meeting  two  of  us  attended  chaired 
by  Eagleburger. 

Q    .When  you  say  two  of  us  attended,  who  was  the 
other? 

A    I  made  the  assumption  Al  Sapia-Bosch  was  there.   I 
believe  that's  the  case.   I  don't  know  of  any  meeting  I  at- 
tended he  was  not  present. 

Q     It  is  indicated  copies  of  this  memorandum  went  to 
Mr.  Sapia-Bosch  and  Ollie  North,  Chris  Lehman  and  Ken 
deGraf fenreid. 

A    Right. 

Q     Did  you  draft  this  proposed  Presidential  finding? 

A    I  participated  in  it.   I  think  the  original  draft 
bindings  almost  always  came  from  CIA,  sent  down,  amendments 
were  made  in  them  by  NSC  staff,  by  State,  by  Defense.   This 
probably  reflects  inputs  that  we  had  received  from  people  in 
the  community  in  ^n  effort  to  try  to  put  it  into  shape. 
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As  you  notice  in  the  first  paragraph,  small  group 
included,  so,  in  other  words,  I  was  part  of  a  process,  but 
I  was  certainly  not  the  principal  drafter. 

Q     Who  was  the  principal  drafter? 

A     I  don't  know.   I  think,  as  I  said  before,  the 
normal  process  is  for  --  CIA  and  central  community.   I  remembe 
a  discussion,  not  this  one,  took  place  in  the  Department  of 
State  at  the  Assistant  Secretary  or  Deputy  Assistant  Secretary 
level.   Possibly  Greg  Johnstone,  who  was  the  Deputy  Assistant 
Secretary  y^ith  Central  America  responsibilities. 
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Q    Why  is  this  memoranduitl  to  Bill  Clark  coming  from 
you  as  Director  of  Communications  with  copies  to  the 
Intelligence  Director? 

A     If  I  had  known  this  discussion  had  been  taking 
place,  it  would  have  been  designed  by  somebody  other 
than  myself.   It  was  simply  a  convenience.   We  were  all  NSC 
staff  officers  at  the  time.   I  was  one  at  the  meeting.   Other 
people  had  responsibilities  for  Judge  Clark.   Obviously, 
as  you  know,  Ken  de  Graffenreid  had  taken  over  intelligence 
and  this  was  a  transition  time.   The  principal  staff  officer 
was  the  Latin  America  staff  officer. 

Q     Why  didn't  this  memo  come  from  Al  Sapia-Bosch  as 
an  intelligence  record? 

A     If  you  had  the  files,  you  would  probably  find 
many  memos  were  written  on  adjacent  dates  by  Al  Sapia-Bosch. 
He  was  very  busy  in  writing  other  things  for  the  Judge. 

Q    You  indicated  earlier  that  you  thought  it  was 
important  that  you  be  separated  from  the  CIA  in  your  new 
position  so  there  would  not  be  any  position  of  conflict, 
yet  here  it  is  nearly  three-and-a-half  months  after  you 
assumed  your  new  position  and  four-and-a-half  months  after 
you  retired  from  the  CIA  and  you  are  still  sending 
memorandums  of  draft  presidential  findings. 

Were  you  still  participating  in  activities  of  the 
intelligence  committee  after  you  assumed  your  position  as 
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Director  of  Communications? 

A    To  the  best  of  my  recollection,  you  may  have 
some  other  documents,  but  it  was  only  the  Central  American 
issue.   It  was  one  going  on  for  months  and  months.   If  one 
goes  back  to  the  legislative  record  all  through  the  months 
of  1983,  this  issue  had  been  debated  and  wrangled  about.   I, 
frankly,  was  anxious  to  disengage  on  all  sides  from  the 
intelligence  part  of  it.   This  is  one  that  I  was  trying  to 
facilitate  the  transition,  but  as  you  can  see,  I  had  not 
totally  excracted  myself  from  that  responsibility. 

Judge  Clark  was  trying  to  take  advantage  in  the 
positive  sense  of  the  personnel  he  had  available  to 
try  to  get  the  job  done.   He  wanted  me  to  hang  in  on  this 
until  we  got  the  legislative  issue  resolved  and  then  I  could 
get  away  from  it. 
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Q    Was  this  presidential  Tinding  ever  signed? 
A     I  believe  so,  but  I  am  not  certain  of  where  we 
stand  on  that. 

Q     The  memorandum  also  discusses  legislative 
strategy  in  the  House  and  the  Senate.   Was  that  one  of  your 
responsibilities  as  Director  of  Communication  to  plan  or 
recommend  legislative  strategy? 

A     Not  explicitly  stated.   I  think  you  are  dealing 
here  in  this  particular  situation  because  it  has  the 
covert  action  aspect  to  it. 

You  are  dealing  with  my  disengagement  from  the 
intelligence  group.   In  the  case  of  Outreach,  as  we 
discussed  in  the  unclassified  briefing  earlier  in  the  month, 
that  there  were  meetings  from  time  to  time  that  did  take 
place  discussing  Congress,  discussing  Central  America  and 
part  of  our  concern  was  of  an  informational  quality,  to 
get  the  information  out. 

This  was  an  issue  that  we  did  have  responsibility 
to  exercise.   So  I  think  that  to  some  degree  informing 
foreign  and  domestic  audiences  of  foreign  affairs 
developments  is  important  and  this  would  include  Congress. 
Q    Did  you  draft  the  amendment  that  is  attached  to 
this  exhibit  2,  H.R.  2966,  dated  9-1-83? 
A     I  don't  believe  so. 
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Q     There  is  some  handwriting  on  that  page  next  to  the 
title  line  which  says,  "Zablocki-Boland" .   Is  that  your 
handwriting? 

A     That  is  very  hard  to  see  on  mine.   It  may  be, 
but  if  it  is,  it  is  an  explanatory  statement  to  explain 
what  296  was.   It  is  the  so-called  Zablocki-Boland 
Amendment.   That  doesn't  mean  that  I  had  any  drafting 
responsibility  for  that  language. 

It  simply  means  I  was  clarifying  in  the  package 
what  that  'particular  amendment  referred  to. 

Q     Do  you  know  who  drafted  the  amendment? 

A     I  do  not.   It  said  this  whole  business  is  drafted 
by  committee.   It  could  have  been  the  original  language 
prepared  by  CIA  or  it  could  have  been  adjustments  recommended 
by  State  or  NSC. 

Q     In  examining  a  number  of  NSC  documents  before  the 
committee,  there  are  in  many  instances  more  than  one 
author's  name  on  a  memorandum  and  there  are  various 
clearances,  but  on  this  one  there  is  only  your  neime  and 
there  are  no  clearances. 

There  seems  to  be  copies  to  all  of  the  people 
who  might  have  otherwise  have  been  co-authors  or  clearances. 
That  is  why  I  am  asking  if  anybody  else  had  anything  to  do 
with  drafting  this. 

Q     This  is  not  an  action  memorandum.   It  is  an 
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information  memorandum  written  by  one  of  the  participants 
working  on  the  issue  bringing  Bill  Clark  up-to-date  on  what 
was  going  on. 

I  was  the  guy  who  sent  the  information  memo  for 
it.   There  is  probably  in  NSC  records  a  series  of  related 
data  which  sets  forth  the  action  memorandum  recommendations. 
This  is  a  compilation  of  documents  to  bring  him  up-to-date 
on  what  the  state  of  play  was.   It  does  not  say  that  I  am 
the  author  of  orie  or  any  of  these  documents. 

It  just  reflects  that  I  son  the  author  of  the 
transmittal  memo  and  the  summary  memo  of  the  SIG  meeting. 
Q    Is  it  your  testimony  that  you  did  not  draft  the 
attachments  to  the  memorandum? 
A    Which  one? 

Q     There  is  two  we  have  not  discussed  yet. 
A    My  testimony  is  that  as  stated  in  the  memo  that  I 
was  one  of  several  people  that  discussed  the  draft  rinding  and 
made  small  or  large  inputs  to  the  draft  finding,  which  to 
the  best  of  my  recollection  was  in  the  first  instance 
drafted  at  CIA  and  subsequently  rather  significantly  modified 
by  various  officers  in  NSC,  State  and  Defense. 

This  may  be  the  final.   It  may  be  the  semi-final. 
It  may  even  be  an  earlier  version  of  what  finally  emerged 
from  the  interagency  process.   If  I  was  responsible  for 
drafting  this,  it  would  be  by  the  insertion  of  a  word  here  or 
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there.   It  is  not  as  the  drafter  of  key  paragraphs  because  I 
was  not  the  person  drafting  the  text.   I  was  making  a 
contribution  to  the  drafting  of  the  text  provided  to  us. 

Q     On  the  page  following  the  amendment,  there  is  a 
page  called  "legislative  strategy".   Did  you  draft  that 
legislative  strategy  paper? 

A     No. 

Q     Do  you  know  who  did? 

A     No,  I  don't.   Really.   I  suspect  it  came  from 
one  of  thfe  three  legislative  liaison  officers  in  State, 
NSC  or  the  White  House,  but  I  do  not  know.   It  is  somebody 
who  obviously  is  rather  actively  involved  in  assessing  mood, 
attitude  and  positions  on  the  Hill  as  reflected  in  the  vote 
analysis . 

Q    Were  you  involved  in  assessing  moods  and  shifts 
and  swings  on  Capitol  Hill? 

A    No. 

Q    What  was  your  involvement  in  legislative  strategy  i: 
Central  America? 

A    Well,  as  I  stated,  I  was  involved  in  some  of 
these  discussions  leading  up  to  it,  up  to  the  submission  of 
the  finding  which,  as  I  say,  I  cannot  state  categorically 
was  submitted  but  I  assume  it  was.   I  was  not  involved  m 
any  direct  dealings,  although  I  may  have  some  time  in  1983  -- 
I  may  have  briefed  a  few  Congressmen. 
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I  can't  recall  whether  it  was  before  or  after  my 
departure  from  the  intelligence  group.   I  think  my  role 
would  have  been  supplemental  in  terms  of  the  Hill.   I  was 
listening  to  everybody  talk,  and  coming  up  with  suggestions 
and  ideas  like  others  were. 

Q    Why  would  a  memorandum  concerning  legislative 
strategy  and  a  presidential  finding  from  the  CIA  come  through 
you  to  the  Director  and  not  from  the  Director  of  Intelligence 
or  the  Legislative  Director  of  the  NSC? 

A    .Are  you  referring  specifically  to  the  summary  of 
the  SIG  meeting? 

Q     Yes. 

A    As  I  stated  before,  I  think  what  you  had  was  a 
group  of  people  who  were  discussing  the  substance  and  the 
process  that  had  been  meeting  for  almost  a  year.   It  would 
have  been  more  appropriate  in  retrospect  when  the  organiza- 
tion took  place  that  people  who  were  working  the  problem 
but  had  now  been  re-assigned  stop  working  the  problem.   But 
in  fact  because  of  the  smaliiess  of  staff  and  the  turnover 
of  people,  for  a  brief  period  of  time  I  remained  involved  in 
this  process  which  to  the  best  of  my  recollection  terminated 
when  this  process  ran  its  course. 

Q    When  was  that? 

A     I  am  not  sure.   It  seems  to  me  it  is  right  about 
this  time  now,  fall  of  1983.   But,  again,  the  principal 
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actors  and  the  ones  discussing  the  real  substance,  both 
from  the  standpoint  of  the  Hill,  such  as  legislative  liaison 
people  from  the  three  various  components,  and  the  people 
who  were  principally  making  the  decisions  were  the 
Latin  American  people. 

I  was  another  voice  in  this  mix  during  this 
transition  period. 

Q    What  other  activities  that  were  not  involved  with 
international  communications  besides  legislative  strategy 
and  Presidential  findings  for  CIA  activities  were  you 
involved  in  during  this  transitional  period? 

A     I  am  not  sure  I  understand  the  question.   Do  you 
mean  carry-over  from  my  previous  job? 

Q     I  am  trying  to  determine  what  other  activities  you 
were  involved  in.   Was  legislative  strategy  part  of  your 
previous  job? 

A    No,  and  legislative  strategy  was  not  even  my 
]ob  there.   What  you  have  here  is  not  as  tight  and  orderly 
a  structure   as  one  would  like  with  everything 
divided  in  neat  lines.   What  happened,  an  officer  got 
transferred  from  group  A  to  group  B  and  there  was  an 
ongoing,  complicated  issue  which  was  still  front  and  center 
on  the  plate  and  I  was  asked  to  continue  to  be  an  actor  m 
that  group.   I  was  not  the  principle  in  the  group.   Despite  t!- 
document,  which  suggests  that  the  principal  person  was 
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writing  to  Clark,  the  fact  is  I  was  one  of  several  who  were 
writing  memorandum  and  I  was  asked  to  put  this  together.   I 
don't  want  to  overplay  what  my  role  was  here  in  any  aspect 
of  this. 

I  am  not  aware  of  any  intelligence  functions  that 
I  remained  involved  in  after  I  shifted.   I  could  respond 
to  something  specific,  but  essentially  once  we  could  get 
this  legacy  off  the  plate,  I  could  get  on  with  my 
other  business. 

Q    When  did  you  get  that  legacy  off  the  plate? 

A     I  don't  know.   Obviously  it  was  not  over  by 
9  September.   I  don't  recall,  frankly,  when  this  thing  was 
resolved,  but  I  sense  by  thinking  through  other  things  I 
may  have  been  doing  at  that  time,  I  think  fall.   I  don't 
recall  much  after  September. 

Q     The  reason  I  asked  the  question  is  that  I  think 
that  probably  the  legislative  aspects  of  Zablocki-Boland  and 
Central  America  are  still  on  the  plate. 

A    That  is  true,  but  after  this  round  we  are  talking 
about,  do  we  have  a  finding  or  don't  we  have  a  finding. 
I  think  once  that  issue  was  resolved,  I  was  able  to  put  it 
past  me. 

De  Graffenreid  staffed  his  office  and  was  able 
to  take  the  full  responsibility  and  I  was  out  of  it. 

Q     I  would  like  to  ask  the  reporter  to  mark  this 
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1  as  Raymond  Exhibit  19. 

2  (Raymond  Exhibit  19  was  marked  for  identification.) 

3  BY  MR.  OLIVER: 

4  Q     I  would  like  to  note  that  this  is  a 

5  January  25,  1983  memorandum  from  Scott  Thompson  to  the 

6  Director.   I  assume  that  was  the  Director  of  USIA  since 

7  that  is  where  Scott  Thompson  was  employed  at  the  time. 

8  The  sub^ject  is  Walt  Raymond's  memo  to  Judge  Clark. 

9  I  will  ask  you  if  you  have  ever  seen  that  memorandu 

10  before. 

11  A    No ,  not  the  cover  letter. 

12  Q    Were  you  aware  of  Scott  Thompson's  memorandum  to 

13  the  Director  regarding  your  memorandum  to  Judge  Clark? 

14  A    No.   I  was  not.   It  would  be  consistent  with  his 

15  responsibilities  as  the  Associate  Director  of  Programs 

16  to  so  communicate  to  his  director. 

17  Q    Is  this  the  same  Scott  Thompson  who  chaired  the 

18  interagency  working  group  that  you  participated  in  while 
you  were^^^^^^^^^^^^^^^^^^^^H^^I^^^^^Hat 

20  A    Yes. 

21  Q    Did  you  provide  him  with  a  copy  of  your 

22  memorandum  to  Judge  Clark? 

23  A    I  will  have  to  take  a  minute  to  read  the  memcran- 

24  dum  to  Judge  Clark. 

25  I»  frankly,  do  not  recall  four-and-a-half  years  ag: 
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whether  I  gave  a  copy  co  Scott  Thompson  or  not.   If  I  did, 
it  was  to  facilitate  his  preparation  of  his  principle  at 
the  meeting. 

Q     Did  you  draft  the  memorandum  that  is  attached  to 
Scott  Thompson's  memo? 

A     I  believe  so.  < 

Q    Was  this  drafted  for  the  first  SPG  meeting  as  it 
states  in  the  first  line? 

A     I  believe  so. 

Q    .When  did  that  first  SPG  meeting  occur? 

A    I  would  have  to  check  the  records.   It  implies 
from  Scott's  memo  that  it  would  take  place  on  the  21st  of 
January.   I  don't  know  for  an  absolute  fact.   Sometimes 
these  meetings  get  scheduled  and  then  get  shifted  two  or 
three  days.   I  would  suspect  that  it  was  very  close  to  the 
date. 

Q    In  number  one  of  that  memorandum  you  say,  "State 
provides  central  focus  for  greater  commitment  of  resources 
and  greater  concentration  of  effort  in  our  foreign  policies. 
Call  it  political  action,  if  you  will." 

What  did  you  mean  by  "political  action"? 

A    Political  action  represents  a  variety  of  effort  to 
be  involved  in  strengthening,  projecting  one's  own  foreign 
policy.   It  could  be  programs  that  involve  support  to 
various  institutions.   It  could  be  the  development  of  network 
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and  personal  relationships  with  key  people. 

I  think  the  more  appropriate  rubric  for  the  SPG 
and  one  which  we  have  used  is  public  diplomacy  and 
democracy-building.   I  think  the  word   "political  action"  is 
subject  to  misinterpretation  and,  therefore,  we  chose  not  to 
use  it  lest  everybody  start  to  view  it  as  something  like  a 
packet  group  which  it  really  was  not. 

Q     On  the  last  paragraph  of  that  page,  you  indicate 
a  need  to  supplement  Federal  programs  and  have  some  quasi- 
public/prdvate  effort  with  private  funds.   When  you  refer  to 
nascent  quasi-public/private? 

A     That  is  a  tongue-twister.   Basically  I  am  referring 
to  programs  that  are  supported  by  the  Federal  Government  in 
the  sense  of  funding,  but  generally  go  to  private  boards. 
Therefore,  they  maintain  their  integrity  in  the  private 
dimensions  to  their  work. 

Specific  examples,  as  you  know,  include  the 
National  Endowment  for  Democracy,  the  Free  Trade  Institute, 
the  Center  for  Private  Enterprise  and  other  such 
organizations.   The  point  that  is  being  made  here  is  not 
related  to  any  discussions  with  contra  funding.   The  point 
being  made  here  is  that  our  society  to  project,  our 
society  to  support  pluralistic  elements  internationally, 
to  help  project  the  dialogue,  cannot  be  exclusively  funded 
by  the  Federal  Government  in  the  out-years.   It  is  consistent 
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with  the  Reagan  Administration  philosophy  and  with  reality. 
There  are  not  Federal  funds  available  to  provide  this  kind 
of  support  for  all  thebrograms  that  could  constructively  be 
done  in  the  world. 

I  was  making  the  point  that  sooner  or  later  we 
have  to  find  some  way  to  bring  this  issue  home  to  the  private 
sector  that  they  have,  in  fact,  a  responsibility  to  help. 
That  is  what  was  intended  by  that  particular  paragraph. 

Q     You  indicated  in  the  next  sentence,  "Our  letter 
to  the  President  will  put  together  private  donors  for  a 
quiet  chat  with  the  President." 

Was  that  to  have  the  President  raise  money? 

A    No.   That  is  the  meeting  that  raised  some  publicity. 
That  meeting  did  take  place  and  was  focused  on  the  basic 
issue  that  I  just  identified,  namely,  that  we  can  only  do 
so  much  on  the  Federal  side  and  it  is  important  for  the 
private  sector  to  recognize  the  need  to  be  more  involved. 

Q     Did  the  President  ask  these  people  to  raise  funds 
for  some  of  these  projects? 

A    No. 

Q    Did  he  indicate  to  them  that  there  was  a  need  for ' 
private  funds  to  be  raised? 

A    I  believe  he  identified  the  fact,  as  best  that  I 
can  recall,  that  there  were  some  very  complicated  issues 
in  the  world  and  he  particularly  focused  on  the  question  of 
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Europe  and  the  constancy  of  our  relations  with  the  NATO 
alliance. 

George  Gallup  was  present  and  stated  that  there 
were,  m  fact,  serious  difficulties  in  our  dialogue  between 
the  United  States  and  Europe  and  we  discussed  this  and  we 
made  the  point  that,  frankly,  we  cannot,  as  the  U.S. 
Government,  just  go  out  there  and  do  it  all.   Hopefully, 
there  will  be  some  kind  of  a  private  expression. 

But  he  did  not  directly  approach  them  for  funds. 
He  posed  'the  issue. 

Q    Did  you  attend  the  meeting? 

A    I  did. 

Q    Who  else  was  there? 

A     I  can  recall  some.   I  can't  recall  all.   My 
recollection  is,  from  the  Administration,  and  this  material 
is  available  someplace,  my  recollection  is  that  from  the 
Administration  it  was  myself.  Claries  Wick,  Bill  Clark, 
Peter  Daly  and  I  believe  Gerald  Hellman.   I  don't  remember 
whether  Scott  Thompson  was  or  was  not  there.   Possibly  there 
was  an  aid  to  Wick  present,  a  junior  officer. 
From  the  outside, 
ind  their  inclusion  was  as  much  as  anything  else 
to  discuss  the  issue  of  European  public  opinion.   As  I 
mentioned  before,  we  had  Gallup.   Other  people  who  attend 
were:   Joaquin  Maitre  —  Joaquin  Maitre  was  there 
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representing  Springer.   So  we  had  media. 

In  addition,  we  had  John  Kluge,  who  was  with 
Metromedia,  Carl  Lindner,  1-i-n-d-n-e-r ,  and  I  think 
Robert  Evans.   I  believe  that  is  it. 

Q     These  people  were  described  m  your  memorandum  as 
potential  donors.   Is  that  what  they  were? 

A     That  may  be  a  poor  choice  of  words.   Obviously, 
what  we  hoped  was  to  find  a  way  to  mobilize  the  private 
sector.   That  is  not  the  way  the  meeting  was  developed 
with  the  Rresident. 

The  President  was  trying  to  encourage  the  private 
sector  to  be  more  involved.   One  of  the  involvements  would 
be  financial,  but  he  was  talking  about  our  problems  m 
Europe . 

Q     You  indicated  in  the  last  sentence  that  you  would 
ask  the  International  Political  Committee  to  coordinate 
a  list  of  items  which  needed  private  funding  for  use  at 
this  meeting. 

Did  they  provide  a  list  of  items  for  that  meeting? 

A    I  have  read  this  with  some  interest  after  not  havinc 
seen  it  for  four  years.   I  do  not  recall  a  list  that  was 
provided.   I  do  recall  a  discussion  of  the  needs.   In 
almost  every  case  the  focus  was  on  Europe  and  it  was  on  the 
fact  that  in  the  fifties  and  sixties,  whether  it  had  been 
major  foundation  support  for  such  things  as  the  Atlantic 
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'  Institute  in  Paris  and  for  that  matter,  Encounter  Magazine, 

^  and  other  structures  in  Europe  that  today  organizations 

^  like  Encounter  Magazine,  which  is  a  significant  opinion 
molder,  had  to  proceed  around  hat-in-hand,  cup-in-hand, 

^  to  cry  to  meet  its  annual  budget. 

"  We  were  posing  the  issues  and  we  said  there  is  a 

'  lot  of  networking  structures  that  could  help  support  mutual 

8  goals  on  both  sides  of  the  Atlantic.   There  was,  as  best  I 

9  can  recall,  a  list.   I  don't  know  if  it  was  ever  written, 

10  but  it  was  orally  discussed  in  the  context  of  European  public 

11  opinion. 

12  Q    If  you  look  at  the  next  page  in  the  fourth 

13  paragraph  on  that  page,  it  indicates  prograuns  such  as 

14  Central  America,  which  is  mentioned  first,  then  the  European 

15  Strategic  debate.  Yellow  Rain,  and  even  Afghanistan.   Further 

16  down  the  page  you  refer  to  Secretary  Shultz  putting  together 

17  the  international  committee. 

18  There  is  two  issues,  European  security  and  Central 

19  America.   Was  funding  for  paL'j^ate  or  the  need  for  funding 

20  for  projects  roalfced  to  Central  America  discussed  at  that 

21  meeting  with  the  President? 

22  A    I  recall  no  discussion  in  the  meeting  with  the 

23  President  other  than  the  general  concern  that  we  have  about 

24  our  general  alliance  and  community  and  our  need  to  generate 

25  support  for  our  policies  in  Western  Europe. 


wHjy^AwnRlPT 


195 


BNffiSSffH' 


44 


Q    Are  you  aware  of  any  funds  that  were  raised  for 
any  of  the  projects  that  are  contemplated  in  this  memorandum 
at  a  subsequent  time  by  any  of  the  participants  in  that 
meeting? 

A     I  am  aware  of  the  fact  that  as  a  result  of 
expressions  of  concerns  by  various  Administration  spokesmen 
that  a  few  projects  were  supported.   Again,  my  recollection 
is  that  they  were  all  on  Europe.   We  discussed  this 
marginally  at  the  last  meeting.   I  think  there  is  a 
citation  in  one  of  the  memorandum  which  identifies  a  program 
for  Freedom  House,  one  for  the  Dutch  Atlantic  Community. 
There  may  be  one  more.   The  only  programs  that  were 
supported  that  I  know  of  were  in  the  context  of  the  U.S.- 
debate . 

Q     Was  part  of  the  purpose  of  this  to  influence 
European  public  opinion? 

A    Part  of  the  purpose  of  this  was  to  --  well,  I  would 
say  I  guess  I  would  call  that  bottom  line.   That  is  the 
bottom  line  of  a  lot  of  U.S.  policies  to  try  to  influence 
targetted  areas,  other  countries.   I  would  say  that  we  were 
concerned  that  Greens,  the  Peaceniks  and  others  were 
being  heard  and  another  side  was  not  being  heard  and  that 
we  could  state  our  positions  over  and  over  again,  but 
we  would  like  to  see  the  Europeans  speak  out  for  themselves. 
To  some  degree,  that  involved  helping  provide  support.   That 
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was  one  of  the  ideas  that  was  behind  the  Freedom  House 
program. 

I  might  say  I  think  that  subsequently  is  being 
funded  by  the  National  Endowment  but  the  idea  was  to  try  to 
find  a  way  to  network  good  ideas  throughout  the  United 
States,  Western  Europe  and  now  Central  America.   There  were 
lead  items,  good  materials,  to  re-produce  them  and  make  t.hem 
available.   So  people  who  were  speaking  out  for  perhaps  a 
view  which  might  not  have  been  as  popular  in  certain  parts  of 
Western  Europe  would  know  they  were  doing  it.   We  were 
hoping  to  try  to  open  these  things  up,  openly,  overtly. 

Q    Were  many  of  these  materials  and  articles  related  to 
U.S.  policy  in  Central  America? 

A    Well,  we  are  in  two  stages  now.   The  general 
discussion  that  I  recall,  the  meeting  with  the  President, 
was  general,  but  in  subsequent  meetings  I  think  it  was  to  try 
to  articulate  views. 

Central  America  was  not  singled  out.   IMF  and 
Central  America  seemed  to  be  the  two  issues  generating  the 
greatest  degree  of  controversy  so  they  were  the  ones  we  were 
most  concerned  about  at  that  time. 

Q    My  question  was  related  to  the  subject  matter  of 
these  efforts  to  influence  public  opinion.   Mentioned 
here  is  Central  America,  the  European  strategic  debate, 


Yellow  Rain,  and  Afghanistan. 


massm. 


197 


ONffiASSIRKT 


Was  the  effort  to  influence  public  opinion 
worldwide  on  all  of  these  issues  in  terms  of  trying  to 
generate  greater  support  for  Ainerican  foreign  policy? 

A     I  think  the  answer  is  yes. 

Q     So  these  efforts  to  encourage  private  funding  for 
various  initiatives  involved  other  issues  such  as  Afghanistan 
Central  America  and  Yellow  Rain.   Would  that  be  a  fair 
statement? 

A    I  think  -that  is  drawing  a  conclusion  that  was  not 
there.   In  other  words,  I  think  what  we  were  interested  in 
in  the  first  instances,  we  were  operating  on  several  levels. 
In  the  first  instance,  there  was  a  broad  theatrical  problem. 
That  problem,  I  might  point  out,  is  here  today  in  September 
1987.   We  are  facing  a  vastly  under-funded  foreign  affairs 
budget  to  the  point  where  the  Secretary  of  State  is  talking 
about  closing  missions  all  around  the  world. 

We  still  need  to  change  the  foundation  dollar 
from  25  cents  on  a  dollar  international  or  four  cents  on  the 
dollar,  we  need  to  reverse  it.   So  the  issue  is  there. 
Some  of  these  discussions  are  generally  at  a 
broad  strategic  level.    I  know  you  want  me  to  get  down  to 
tactical. 

Q    I  don't  know  about  that.   I  am  trying  to 
establish  the  relevancy  of  this  to  our  deposition  so  that 
Mr.  Buck  doesn't  get  upset. 
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A     I  cim  not  sure  there  was  a  direct  relevance, 
because  what  we  were  doing  in  the  fundraising  was  expressing 
our  concerns  about  the  lack  of  private  involvement,  it  was 
really  largely  cast  in  terms  of  our  alliance.   This  discussior 
^     in  the  sub-tiq^under  paragraph  3  identified  several  of  the 
®     very  critical  polical  programs  that  we  were  concerned  about 
'     Clearly  they  were  issues  that  were  going  to  be  covered  by 

one  or  more  of  the  committees.   Central  America  and 
'     European  Strategic  Debate,  as  we  both  know,  were 
^^     such  a  major  issue  that  we  considered  asking  the 
''     special  coordinator  to  take  charge,  Peter  Daly,  Dick  Stone 
in  one  case,  and  later.  Otto  Reich  in  the  other  case 

The  others,  Yellow  Rain,  Afghanistan,  were  handled 

14  by  existing  committees  because  they  were  issues  which  did  not 

15  seem  to  have  the  seune  kinds  of  labor  intensive  work  involved 

16  in  the  public  diplomacy  field 

17  Q    Did  any  of  the  individuals  that  were  involved  in 

18  this  meeting  with  the  President  which  we  have  been 

19  talking  about  ever  raise  or  donate  funds  for  any  projects 

20  designed  to  influence  European  public  opinion  on  U.S.  policy 

21  in  Central  America? 

22  A    To  the  best  of  my  knowledge,  it  was  never  that 

23  specific. 

24  Q    Did  it  include  influencing  public  opinion  on 
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U.S.  policy  in  Central  America? 

A    I  don't  know.   We  had  talked  in  general  terms 
and  what  they  did  subsequently  I  was  not  directly  involved 
in.   For  all  I  know,  one  or  more  of  those  people  conceivably 
could  be  doing  something  now. 

Q    Are  you  aware  if  they  did  raise  funds  for  a  pro]ect 
related  to  inf  laoirtg  public  opinion  related  to  Central 
America? 

A    I  am  not  aware  of  anything  specific.   The  most 
specific  information  I  have  is  the  one  included  in  that 
report. 

Q    Were  you  aware  of  any  funds  that  were  donated  to 
an  organization  in  Europe  which  was  associated  with  an 
individual  named  Brian  Crozier  designed  to  influence 
European  public  opinion  of  U.S.  policy  in  Nicaragua? 

A   What  time  frame? 

Q    1985  or  1986. 

A    No.   I  am  not.   I  am  aware  of  the  fact  that 
several  of  these  gentlemen  are  friends  of  Brian  Crozier 
but  that  does  not  mean  they  provided  funding.   I  am  not  aware 
of  any  direct  or  indirect  funding  to  Crozier  at  that  time. 

Q    Were  you  aware  of  Brian  Crozter's  activities 
designed  to  influence  public  opinion  in  Europe  on  U.S. 
Central  American  policy? 

A     The  short  answer  and  narrow  answer  is  no.   The 
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longer  answer  is  chat  Brian  Crozier  is  a  publicist  who  has  a 
very  energetic,  shall  we  say,  newsletter  which  he 
produces  and  which  is  extremely  outspoken  on  many  subjects, 
including  Central  America.   He  does  that  on  his  own,  to  the 
best  of  my  knowledge. 

So,  certainly,  yes,  he  was  an  aggressive  spokesman 
on  these  issues  but  I  don't  think  it  necessarily  leads  to 
the  next  stage  that  this  was  a  result  of  any  admonition 
on  my  part. 

'  I  would  point  out  that  Brian  Crozjer  did  know  the 
President  of  the  United  States.   You  will  probably  find 
records  of  his  having  visited  the  White  House. 

But  other  than  a  friendly  exchange  of  views,  and  I 
did  not  participate  in  those  meetings,  I  don't  believe 
anything  more  was  discussed. 

Q    How  did  you  know  that  he  knew  the  President  of  the 
United  States? 

A    Because  he  --  well,  that  is  a  matter  of  public 
record.   He  contacted  Bill  Clark  once  shortly  after  the 
President  came  in_^o  office.   He  said  he  met  the 
President  before  he  became  President,  once  in  California, 
and  he  would  appreciate  an  opportunity  to  pay  his  respects. 

23  Clark  invited  him  in. 

24  Q    How  many  occasions  did  he  visit  the  White  House? 

25  A    I  don't  know,  maybe  tw^pice.   The  president 
has,  as  we  all  know,  _met  a  number  of  Western  press.   This  is 
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not  exceotional 


Q    Do  you  know  whether  or  not  Brian  Crozier  knew 
Arturo  Cruz? 

A    I  do  not. 

Q    Do  you  know  whether  or  not  Brian  Crozier  received 
funds  from  the  Heritage  Foundation? 
A    I  do  not. 

MR.  McGRATH:   Can  we  go  off  the  record? 
(Discussion  off  the  record.) 
BY  MR.  OLIVER: 
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Q     Are  you  familiar  with  an  organization  known  as  the 
International  Freedom  Fund  Establishment? 

A    No,  I  don't  believe  so. 

Q     It  is  an  organization  based  in  London  with  which 
Brian  Crozier  has  been  associated.   That  does  not  refresh 
your  memory  about  it? 

A    No. 

Q     Do  you  know  of  any  involvement  of  Brian  Crozier 
in  recent  years,  in  the  past  three  or  four  years,  related 
to  support  for  the  democratic  resistance  in  Central 
America? 

A    No.   I  am  aware  of  no  action  program  that  Brian 
Cro2jer  has  been  involved  in  directly  or  indirectly. 
^         Q    What  do  you  mean  by  action? 

A    Support  for  the  contras.   I  am  aware  that  he  has 
been  an  articulate  and  accurate  publicist  through  his 
newsletter.   That  is  word  support,  nothing  beyond  that. 
Beyond  that,  I  have  no  personal  knowledge. 

Q    Let  the  record  reflect  that  Bert  Hcimmond  of  the 

20  House  Select  Committee  and  staff  member  of  the  House 

21  Foreign  Affairs  Committee  has  joined  this  illustrious 
group. 

23  Going  back  to  the  meeting  with  President  Reagan 

24  that  you  attended,  you  mentioned  a  man  named  Robert  Evans. 

25  Who  was  Robert  Evans? 
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A    An  industrialist  who  lives  in  Michigan. 

Q     Did  he  ever  raise  funds  or  contribute  funds  for 
any  activities  related  to  American  pro-grams  or  policies  in 
Central  America? 

A     Not  to  my  knowledge. 

Q     You  indicated  that  Joakim  Maitre  was  at  the 
meeting  with  Axle  Springer?   Was  he  an  employee  of  Axle 
Springer? 

A     I  believe  so.   He  came  over  from  Hamburg.   This  was 
before  he' moved  to  the  United  States.   I  believe  he  was 
sort  of  the  Director  of  Publications  or  something  like  that. 


Q    Were  you  aware  of  a  trip  that  Joakim  Maitre 
took  to  Central  America  on  behalf  of  the  Gulf  and 
0«rb>nc  Foundation? 

MR.  McGRATH:   Do  you  have  a  time  frame? 
BY  MR.  OLIVER: 
Q     Between  1984  and  1987. 

A     I  am  aware  by  hearsay  that  he  took  the  trip. 
Q    When  you  say  by  hearsay,  what  do  you  mean? 
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A    In  some  meeting  some  place  I  remember  having  someone 
mention  to  me  that  Joakim  Maitre  went  to  Central  America. 
I  think  he  may  have  been  involved  in  writing  the  Gulf  or 
Caribbean  monograph  that  was  produced  some  time  around  1984. 

Q     Was  that  also  the  monograph  that  Michael  Ledeen 
participated  in  publishing. 

A     I  think  so.   The  closest  I  can  get  to  being 
specific  is  to  say  it  has  a  blue  cover. 
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BY  MR.  OLIVER: 

Q    On  page  three  of  the  memorandum  we  were  discussing, 
there  is  a  number  four  that  indicates  congressional  strategy. 
Is  that  the  congressional  strategy  that  you  were  recommending 
that  Bill  Clark  approve? 

A    Yes.   The  congressional  strategy  here  was  the 
caution  of  how  to  deal  with  development  of  public  diplomacy 
and  the  democracy  program  with  Congress.   And  specifically, 
as  noted  on  page  one,  there  is  the  fact  that  we  would  be  in- 
cluding in ^ our  budgetary  submission  money  for  public  diplomacy 
and  democracy. 

But  we  felt  at  the  first  meeting  that  we  would  have, 
with  the  SPG  principals,  we  ought  to  determine  how  it  would  be 
submitted  to  Congress,  which  budget,  which  spokesman,  and  that 
sort  of  thing.   And,  that's  what  th;is  was  dealing  with. 

Q     Did  you  draft  the  languatge  that  was  included  in  the 
State  of  the  Union  address  on  this  subject? 

A     I  helped  participate  in  the  preparation.   Anyone 
having  dealt  with  —  you  know  what  I  mean  —  White  House 
speeches,  you  don't  draft  them,  you  tcy  to  suggest  ideas  for 
inclusion. 

Q    It  is  worse  than  interagency  committees. 

The  last  tick  in  number  four  that  you  recommend 
briefing  of  key  Senators  and  Cbngressroen  and  selected  phone 
calls,  and  looked  to  USIA  and  State  to  orchestrate,  did  that 
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1  happen,  were  there  briefings  of  key  Congressmen  and  Senators 

2  and  selected  phone  calls  related  to  Project  Democracy  at  that 

3  point? 

4  A    I  believe  so.   As  you  know  from  your  previous 

5  experience,  we  were  working  very  closely  with  Chairman  Fascell 

6  and  his  staff  concerning  the  process  moving  forward  to  create 

7  what  later  became  the  National  Endowment  for  Democracy,  and 

8  that  was,  of  course,  a  major  financial  part  of  the  whole 

9  democracy  program,  and  we  had  to  work  closely  with  the  Hill 

10  to  be  sure  our  plans  were  understood  by  them  and  supported  by 

11  our  friends  and  colleagues  on  the  Hill. 

12  We  also  had  the  question  of  trying  to  put  some 

13  public  diplomacy  funds  into  other  parts  of  the  government, 
^4  such  as  State  and  AID,  and  that  required  discussion.  As  I 
fg  recall,  one  point  that  was  of  particular  concern  was  to 

^g  guarantee  a  funding  floor  for  the  Asia  Foundation,  and  that 

17  was  an  issue  that  came  up  as  part  of  this.   It  is  not  cited  in 

13  this  memo. 

ig         Q    Since  you  have  mentioned  Congressman  Fascell  and 

2Q  staff,  I  do  recall  those  meetings  and  having  participated  in 

21  them,  but  I  think  the  record  needs  to  reflect  we  did  not  know 

22  at  the  time  you  were  the  director  of  the  intelligence  compon- 

23  ent  of  NSC  and  former  employee  of  the  CIA. 

24  A    This  is  at  what  timefreune? 
2g  Q    January  of  1983. 

MR.  MC  GRATH:   If  Mr.  Oliver  would  like  to  be  sworn 
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to  accommodate  that  statement,  we  will  accommodate  him. 

MR.  OLIVER:   I  am  making  the  statement  for  the  record 
If  there  is  some  need  for  me  to  be  sworn  at  some  appropriate 
time,  I  will  certainly  aver  I  did  not  know  Mr.  Raymond  was  the 
Director  of  the  intelligence  component  of  the  NSC  and  employee 
of  the  CIA  at  the  time. 

THE  WITNESS:   I  feel  compelled  to  make  one  comment, 
though.   The  way  the  NSC  functions,  not  only  under  this  admin- 
istration, but  previous  administrations,  the  staff  officers  are 
there  as  NSP  staff  officers,  not  as  detailees  of  different 
agencies . 

For  example,  my  predecessor  in  the  intelligence 
group  was  the  senior  NSC  staff  officer  for  East  Asia,  and  his 
predecessor  was  the  senior  staff  officer  for  most  of  Africa, 
and  his  predecessor.   So  the  point  is  that  you  work  for  NSC, 
and  whether  you  were  a  detailee  from  CIA  or  from  the  Defense 
Department  or  State,  you  were  not  responsible  and  you  did  not 
accept  command  from  those  other  agencies. 

BY  MR.  OLIVER: 
Q    In  point  number  five,  on  that  page,  it  is  inaicated 
that  you  pulled  together  the  weekly  summary  statement  of  the 
activities  and  plans  of  the  four  committees,  which  I  will 
share  with  the  SPG  principals. 

Does  that  assume  that  you  are  going  to  put  together 
a  weekly  report  on  these  activities  for  Bill  Clark? 
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1  A    Well,  that  was  the  —  yes,  that  is  the  correct 

2  statement  there.   That  was  the  assumption 

3  Q     And  did  you  do  that? 

4  A    Not  as  precisely  as  stated  there.   I  noted  high- 

5  lights  in  the  weekly  summaries  which  we  sent  forward  to  the 

6  judge,  each  of  the  senior  directorates.- 

7  Q    You  mean  Judge  Clark? 

8  A    Yes.   And  I  periodically  briefed  him  on  activities 

9  and  plans  of  the  four  committees.   The  level  of  activity  was 

10  not  such  it  required  a  weekly  summary  of  the  activities,  in 

11  other  words. 

12  Q    On  the  last  page  of  this  memorandum,  the  last  tick 

13  in  the  summary,  it  says  "We  will  move  out  immediately  m  our 
■|4  parallel  effort  to  generate  private  support." 

15  Could  you  tell  me  what  you  meant  by  that  and  what 

■jg  you  did  in  terms  of  moving  out  immediately  to  generate  private 

^j  support? 

13         A    That  is  in  reference  to  the  earlier  paragraph  on 

ig  page  one,  the  last  paragraph. 

20  Q    So  this  was  a  NSC  effort  to  generate  private  sup- 

21  port?   Is  that  correct? 

22  A    In  a  broad  overall  sense,  trying  to  encourage 

23  broader  cross-section  of  the  .American  people  to  be  involved  in 

24  these  foreign  issues.   I  think  that  the  way  the  legislation 

25  worked  out,  not  so  much  legislation,  but  the  way  that  the 
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board  resolved  the  division  of  responsibilities  in  the  National 
Endowment  for  Democracy,  it  accomplished  one  of  the  goals  in 
the  sense  the  National  Endowment  gives  grants  to  American 
organizations  participating, in  helping  them  participate  inter- 
nationally.  That  was  one  of  our  goals. 

Q    What  role  did  the  CIA  have  in  the  activities  which 
are  mentioned  in  this  memorandum,  other  than  the  fact  that  you 
were  on  loan  from  the  CIA  to  the  NSC? 

A    The  CIA  had  no  direct  role  in  any  of  these  activi- 
ties.  As  you  all  note,  the  SPG  meeting  took  place  on  or  about 
the  end  of  January.   You  will  also  note  that  I  left,  I  retired 
from  CIA  the  first  week  in  April.   I  was  concerned  to  be 
sure  that  there  were  no  connections,  links  to  this  process. 

Q    Did  you  discuss  the  general  thrust  of  this  memoran- 
dum and  the  projects  which  it  talks  about  with  Bill  Casey? 

A    As  I  mentioned  earlier,  I  am  sure  the  question  of 
public  diplomacy  did  come  up  in  one  or  more  of  those  meetings 
with  Bill  Clark.   And  after  some  considerable  consideration 
of  the  appropriate  role  for  CIA,  it  was  agreed  CIA  should  not 
be  involved  in  this,  because  it  would  contaminate  public 
diplomacy. 

Q     But  this  is  January  of  1983.   My  question  really 
was:   Did  you  discuss  this  project,  this  memorandum  and  what 
it  contained  with  Bill  Casey  in  this  timeframe? 

A    I  don't  believe  specifically. 
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Q    Did  you  discuss  it  with  him  generally? 

A    Well,  as  I  said  before,  I  think  the  question  of 
trying  to  develop  a  public  diplomacy  capability,  overt  public 
diplomacy  capability,  is  something  that  had  been  discussed 
periodically  before.   I  knew  I  wanted  to  do  that  when  I  came 
down  here.   He  is  a  man  of  broad  interests,  many  times  in  his 
own  past  when  he  had  no  intelligence  connection;  he  had  been 
involved  in  public  diplomacy  efforts.   He  knew  they  were 
necessary. 

So,  he,  personally,  taking  his  CIA  hat  off  for  a 
minute,  was  supportive  of  this  in  his  contacts  as  adviser  to 
the  President,  the  Cabinet.   It's  the  kind  of  thing  which  he 
had  a  broad  Catholic  interest  in  and  understanding  of  and  would 
encourage. 

Q    This  January  —  January  of  1983  was  the  period  of 
time  which  I  believe  you  testified  earlier  you  began  to  have 
once-a-week  meetings  with  Bill  Clark  and  Bill  Casey  and  your- 
self, sometimes  including  two  or  three  others,  related  to  your 
activities  as  Director  of  the  Intelligence  Group  of  the  CIA. 
Is  that  correct? 

MR.  MC  GRATH:   NSC. 

THE  WITNESS:   I  would  like  to  correct  my  earlier 
testimony  on  that  by  looking  back  through  some  sort  of 
marginalia  I  wrote  to  myself.   I  think  that  may  start  as  early 
as  August  of  '82.   It  is  true,  from  what  you  have  said,  that 
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1  other  people  attended,  it  was  not  three  people.   It  could  be 

2  anywhere  between  three  to  six. 

3  BY  MR.  OLIVER: 

4  Q    But  sometimes  it  was  the  three  of  you,  and  other  tim^s 

5  other  people  might  have  been  involved,  your  deputy  or  Bill 

6  Casey's  deputy  or  someone  else? 

7  A    Correct. 

8  Q    But  the  primary  purpose  of  that  meeting  was  to 

9  discuss  matters  related  to  the  Intelligence  Committee,  is  that 

10  correct?   • 

11  A    Correct. 

12  Q    During  the  time  period  that  you  were  at  the  NSC, 

13  did  you  have  any  interaction  or  dealings  with  —  and  I  am  going 
i4  to  ask  you  a  series  of  names,  and  the  question  is,  did  you 
15  have  any  dealings  with  them  related  to  Central  America  during 

18  this  time  period. 
17         A    What  timeframe? 
1g         Q    We  are  talking  about  1982  to  1987. 

19  MR.  MC  GRATH:   These  names  are  different  than  the 

20  ones  you  went  through  before? 

21  MR.  OLIVER:   Yes. 

22  THE  WITNESS:   You  are  covering  my  assignment  in 

23  the  NSC? 

24  MR.  OLIVER:   That  is  correct. 
,-  THE  WITNESS:   All  right.   Related  to  Central  Americej. 
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MR.  OLIVER:   Related  to  Central  America. 
BY  MR.  OLIVER: 

Q     Dewey  Clarridge. 

A     Yes. 

Q    What  was  your  --  could  you  describe  your  dealings 
with  Dewey  Clarridge  related  to  Central  America  during  your 
service  at  the  NSC  as  best  you  can  recollect?   I  know  it  is  a 
broad  timeframe. 

A     I  do  not  recall  the  date  that  Dewey  Clarridge  be- 
came Chief  of  the  Latin  America  Division,  but  it  was  before  I 
had  completed  my  responsibilities  in  the  intelligence  group. 
So  I  had  contacts  with  Clarridge  in  that  connection  during 
the  time  that  I  was  in  the  Intelligence  group.   I  did  not  have 
any  ongoing  professional  relationship  with  him  after  that  time 
Although  there  were  representatives  of  his  organization 
participating  in  some  of  what  we  call  the  "scrub"  sessions  on 
that  finding-,  which  we  characterize  as  the  legacy  I  hadn't 
quite  gotten  rid  of  in  the  first  few  months  of  the  new  assign- 
ment. 

Q     Did  you  ever  discuss  with  Dewey  Clarridge  the 
creation  of  the  international  communications  component  of  the 
NSC? 

A     I  do  not  think  so. 

Q     Did  you  ever  discuss  the  need  for  private  fund- 
raising  or  funds  from  third  countries  or  private  sources  for 
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the  Democratic  Resistance  with  Dewey  Clarridge? 

A     No. 

Q     Did  you  ever  discuss  any  matters  related  to  Iran 
with  Dewey  Clarridge  during  that  time  period? 

A     No. 

Q     Were  you  aware  of  the  frequent  contacts  between  -- 
frequent  contacts  between  Oliver  North  and  Dewey  Clarridge 
during  that  time  period? 

A     I  was  aware  that  there  was  contacts.   I  wasn't  aware 
of  the  frequency  of  them. 

Q    What  did  you  know  about  the  nature  of  those  con- 
tacts? 

A     Not  a  great  deal.   I  know,  as  we  all  know,  that 
Ollie  North  was  very  actively  involved  in  supporting  the  contra 
traveling  back  and  forth,  and  that  he  had  contacts  with  Dewey 
Clarridge.   Beyond  that,  I  can't  get  specific.   I  wasn't  in 
any  of  the  meetings;  I  don't  know  what  the  substance  was;  I 
am  just  aware  of  the  fact  they  were  in  touch. 

Q    Did  you  ever  discuss  Ollie  North's  activities 
related  to  Central  America  with  him  during  that  timeframe? 

A    I  don't  believe  so. 

Q    Did  he  ever  tell  you  of  any  CIA  involvement  with  the 
contra  re-supply  operation  while  you  were  at  the  NSC? 

A     He  being  Clarridge? 

Q     Oliver  North. 
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A     CIA  re-supply  -- 

Q    I  said  CIA  involvement  m  the  re-supply  operation. 

A    No,  not  that  I  recall. 


^/LATF 


related  to  Central  America. 

A     Let's  see,  I  had  a  couple  meetings  with, 
relating  to  Central  America.   What  else  can  I  give  you 

Q    I  would  like  to  know  if  you  could  tell  me  about  thos 
meetings  with^^^^^^^^Hrelated  to  Central  America,  when 
they  took  place,  and  what  the  nature  of  the  discussion  was. 

A    Well,  they  were  two  different  types  of  meetings. 
One  dealt  with  --  back  to  the  word  "legislative",  but  there 
were  some  legislative  strategy  meetings  that  took  place  around 
or  about  '85- '86.   I  am  not  sure  when^^^^^Bactually  came  on 
board.   The  principal  actors  in  this  were  the  legislative 
counsels.  State  and  the  White  House,  and  I  guess  NSC. 

Q    When  you  say  legislative  counsel,  you  mean  the 
heads  — 

A     I  mean  — 

Q     Will  Ball  — 

A    Will  Ball,  Ed  Fox,  Allison  Fortier,  or  their 
predecessors,  and  they  would  discuss  the  general  strategy.   I 
was  there  once  in  a  while.   I  was  not  a  regular  participant  m 
those  discussions.   Otto  Reich  was  there  .^^^^^^^^^^^r:artici- 
pated  because  there  was  a  potential  dimension  of  the  CIA,  and 
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he  was  the  coordinator  for  the  staff  force. 

The  other  context  was  in  the  Central  Ajnerica 
Public  Diplomacy  Working  Groups,  where  there  was  a  participa- 


tion  by  a  representative  of^^^^^^^^^B^ost  of  the  time 
rather  than^HjUH^Hhimself  at  the  Central  America  Working 
Groups,  Public  Diplomacy  Working  Groups. 

Q    The  CIA  was  always  represented  at  the  Public 
Diplomacy  Working  Group  meetings? 


ill 


A    They  were  represented  at  the  gjml'l  ones  simply 
because  by  ,the  last  legislation  they  were  involved,  so  we  had 
to  be  certain  that  we  weren't  crossing  wires.   And  in  some 
cases.  It  was  a  question  of  getting  information,  perhaps  even 
getting  some  information  declassified  we  used  there  for 
public  use.   The  role  was  a  minor  one,  but  an  important  one, 
since  they  did  have  a  piece  of  the  real  estate. 

Q    Did  you  ever  discuss  funding  for  any  projects, 
individuals  or  organizations  involved  in  support  of  the 


Did  you  ever  discuss  funding  foi 

or  at  the  Central  America  Public 


Democratic  Resistance  wit! 

A    No.   Not  that  I  remember 
Q 
^^^"/it 
Diplomacy  Working  Group  meetings? 

A    I  don't  recall  any  discussion  on  that. 

I  would  want  to  differentiate  one  point  there. 
The  Public  Diplomacy  Working  Group  would  not  be  the  kind  of 
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place  for  that  discussion.   That  discussion,  were  it  to  take 
place,  and  I  don't  know  if  it  did,  would  have  been  in  the 
restricted  IG,  the  RIG.   Because  we  were  not  sitting  there 
discussing  funding  of  anything,  we  were  basically  discussing 
themes  and  ideas  and  needed  to  receive  some  public  attention, 
and  matters  of  that  character,  not  political  issues  and  funding 
issues,  which  would  be  done  m  the  RIG,  if  it  were  done. 

Since  I  don't  participate  and  didn't  participate  in 
the  RIGs,  I  cannot  speak  to  how  comprehensively  they  were 
discussed  there,  but  they  were  not  discussed  in  the  Public 
Diplomacy  Working  Group. 

Q     In  the  Public  Diplomacy  Working  Group,  didn't  you 
discuss  the  work  that  was  being  done  by  the  private  groups  in 
support  of  the  President's  policies  in  Central  America? 

A     Insofar  as  it  was  part  of  the  informational  effort, 
in  other  words,  if  there  were  going  to  be  a  big  meeting  by  a 
private  group  in  Chicafifc  or  we  were  going  to  possibly  have  a 
White  House  event  focusing  on  human  rights,  something  like 
this,  but  we  were  not  discussing  again  anything  that  touched 
on  funding  of  contras,  funding  of  the  Nicaraguan  Resistance. 
That  was  not  in  our  charter. 

Q     I  wasn't  talking  about  funding  for  the  contras,  I 
was  talking  about  funding  for  private  groups  who  were  support- 
ing the  President's  policies  in  Central  America. 

A     I  think  the  answer  is  no,  but  if  there  is  a  specific 
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issue  you  would  want  me  to  answer,  I  would  be  happy  to  respond 
to  something  specific. 

Q    At  the  Central  America  Public  Diplomacy  Working 
Groups,  was  there  ever  any  discussion  of  the  State  Department's 
contracts  with  IBC? 

A    I  think  I  testified  on  this  last  time,  and  if  I 
recall  what  I  said,  we  —  LPD  ,  the  Public  Diplomacy  Group, 
essentially  functioned  in  its  day-in  and  day-out  affairs 
independently.   When  the  question  came  of  a  contract  in  the 
early  stages  of  LPD  for  IBC  for  specific  purposes  as  stated  in 
the  testimony,  we  were  advised  after  the  fact  such  a  contract 
had  been  consummated,  but  it  wasn't  necessary  for  them  to  clear 
with  us.   That  wasn't  part  of  the  process.   And  that  was  -- 
period. 

Q    Well,  were  you  aware  of  what  IBC  was  supposed  to 
be  doing  under  this  series  of  contracts  with  the  State 
Department? 

A    Probably  less  than  I  should  be.   But  my  recollection 
of  it  was  that  they  were  supplementing  some  of  the  research 
analysis  and  writing  that  was  needed  to  help  get  LPD  launched 
and  that  they  were  involved  in,  as  I  recall,  the  entertaining 
or  the  assisting  of  some  of  the  foreign  advisors.   That  is 
my  recollection.   I  was  not  directly  involved  in  this,  and  I 
am  to  some  degree  maybe  --  I  may  be  reading  back  to  you 
press  stories  about  their  involvement. 
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1  Q    To  your  knowledge,  was  IBC  asked  to  program  or  to 

2  guide  or  to  assist  advisors  from  Central  America  to  the  United 

3  States  who  were  brought  to  the  United  States  by  the  CIA? 

4  A    I  can't  answer  that.   To  the  best  of  my  knowledge, 

5  no,  but  I  cannot  answer  that  with  any  specificity.   I  am  not 

6  personally  aware  of  any  cases  like  that.   But  that  doesn't 

7  mean  --  I  may  not  have  been  aware  of  it,  but  I  --  I  personally 

8  have  no  knowledge  of  it.  -  j.  . 

9  Q    You  indicated  some  of  your  discussions  witt^^^^^B 

10  ^^^^^frelaCed  to  declassifying  information  for  use  in  the 

11  public  diplomacy  project,  I  assume  public  diplomacy  project. 

12  To  your  knowledge,  was  the  information  that  you  sought  to 

13  have  declassified  by  the  CIA  provided  to  IBC  either  before  or 

14  after  it  was  declassified? 

15  A    To  my  knowledge,  any  material  that  was  declassified 

16  would  have  been  declassified  in  the  normal  process  and  become 

17  part  of  the  production  of  LPD.   I  don't  have  any  reason  to 

18  believe  personally  that  this  was  given  to  IBC  for  exclusive 

19  use  or  any  exclusive  treatment.   If  it  had  been  produced  by 

20  LPD,  then  obviously  it  would  be  available  to  IBC. 

2\  Now,  that  is  my  knowledge  of  the  situation.   The 

22  facts  may  be  different,  but  that  is  my  knowledge  of  the  situa- 

23  tion.   I  know  that  —  I  mean,  the  kinds  of  information  that  we 

24  were  particularly  concerned  about  insofar  as  we  could  get  this 


material  was  evidence  of  Soviet  or  Cuban  support  to  the 
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Nicaraguans  or  evidence  of  Cuban-Soviet  or  Nicaraguan  support 
to  the  Salvador  revolutionaries,  and  there  was  a  lot  of  hard 
evidence,  but  the  question  was  what  if  the  security  classifi- 
cations would  preclude  sharing  that  information  with  the 
foreign  and  the  American  people? 

Q    This  is  information  that  was  gathered  by  the  Central 
Intelligence  Agency,  is  that  true? 

A    Well,  everybody,  the  overall  community  —  I  mean, 
in  some  cases,  it  might  have  been  through  some  specificated  -- 

Q    You  are  talking  about  intelligence  collection  meth- 
ods primarily?  . 

A    Yes,  we  are  primarily  talking  about  problems  ««* 
methods  of  intelligence,  yes. 

Q    Were  you  aware  that  some  of  the  material  that  was 
published  by  IBC  or  provided  by  IBC  to  LPD  emanated  from 
declassified  information  gathered  by  the  intelligence  com- 
munity? 

A    I  was  not  aware  of  the  fact  IBC  got  anything  before 
it  had  been  produced  by  LPD.   In  other  words,  LPD  had  many, 
many  publications  they  put  out,  and  I  would  have  thought  IBC 
'^ii   have  used  those  publications.   I  was  not  aware  of  the 
fact  LPD  got  something  I  described  as  exclusive. 

Q    In  your  earlier  deposition,  I  believe  you  produced 
some  materials  that  were  produced  by  IBC. 
A     No,  by  LPD 
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Q     By  LPD. 

Did  those,  do  you  recall  any  of  those  publications 
containing  information  that  had  been  declassified  by  the  CIA 
as  the  result  of  your  discussions  with 

A     I  don't  recall  specifically.   You  are  dealing  with 
sort  of  a  line-in/line-out ,  and,  as  I  said,  there  were  very 
limited  contacts  really  with  CIA  on  the  declassification  that 
my  group  had.   I  thinJc  we  raised  it  one  or  two  times. 

There  may  have  been  discussions  with  others  who  were 
much  more  actively  involved  in  the  liaison  with  CIA.   I  was 
not.   I  can't  speak  to  that. 

I  would  assume  since  one  of  the  speeches  I  gave  did 
deal  with  Soviet  involvement  in  Central  America,  I  would 
assume  some  of  that  had  been  declassified  as  a  result  of  our 
general  interest  in  trying  to  make  the  material  available  to 
the  public. 

Q     But  it  was  part  of  your  effort  to  try  to  develop 
this  kind  of  information  and  get  it  into  the  public  domain 
in  any  way  that  you  could? 

A    Well,  it  was  a  very  minor  part  of  my  effort.   It 
was,  of  course,  the  responsibility  of  LPD  to  try  to  get  as 
much  information  together  as  they  could  from  whatever  source 
was  appropriate  and  credible.   I  was  involved  in  an  enormous 
number  of  different  things,  and  this  question  of  Central 
America  was  something  that  I  spent  some  time  on,  but  I 
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wasn't  --  It  wasn't  the  only  thing  I  was  doing. 

Q    At  the  time  of  the  Hasenfus  incident  in  Nicaragua, 
was  there  a  discussion  m  the  Central  America  Public  Diplomacy 
Working  Group  about  that  incident  and  its  ramifications? 

A    I  don't  recall  any  specific  discussion. 

Q    Did  you  become  aware  at  that  time,  or  shortly 
thereafter,  m  October  of  1986,  that  the  aircraft  that  was 
shot  down  was  related  to  the  CIA? 

A    Everything  I  learned  about  that  was  after  the  fact 
and  largely  from  the  newspapers.  /r  Arr' 

Q    Did  you  learn  anything  f rom^^^^^^^^H? 

A     No. 

Q    Did  you  learn  anything  from  any  other  participants 
in  the  Central  America  Working  Group  about  that? 

A    No. 

Q    Did  you  discuss  in  the  Central  America  Working  Group 
on  Public  Diplomacy  how  to  deal  with  the  aftermath  of  that 
airplane  crash? 

A     I  don't  recall  any  specific  discussion. 

Q    Let's  move  on  to  the  next  figure.   Clair^^  George. 
Related  to  Central  America.  J 

A    I  would  say  no  discussion. 

Q  Did  you  have  any  —  no  discussion  related  to  Central 
America,  either  public  diplomacy  related  or  legislative  related 
in  any  fashion? 
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1  A    To  the  best  I  can  recall,  yes,  no  discussion. 

2  Q 

3  A    Never  met  hint. 

4  Q     Ray  Vickers? 

5  A     Ray  Vickers  is  the  NIO  for  Latin  America.   I  know 

6  him  slightly.   I  have  never  had  a  one-on-one  conversation 

7  with  him,  to  the  best  of  my  knowledge.   He  may  have  been  in 

8  and  out  of  various  types  of  meetings  I  have  attended.   I  can 

9  come  up  with  nothing  more  in  detail  than  he  was  a  staff  officer 

10  that  served,  the  analysts 

11  Q    Bill  Casey,  related  to  Central  America. 

12  A    Well,  I  presume  I  have  had  conversations  with  Bill 

13  Casey  related  to  Central  America.   How,  what,  when  and  why  is 

14  a  little  bit  hard  to  clarify.   It  came  up  periodically  at  the 

15  5:00  o'clock  meetings  with  Judge  Clark,  Bill  Clark,  Bill  Casey 
1g    and  others.   I  don't  recall  having  any  personal  one-on-one 

17    conversations  with  Bill  Casey  about  Central  America. 

13    Whatever  dealings  I  had  were  in  this  other  context  larger,  and 

19    these  meetings,  of  course,  I  was  no  longer  in  these  meetings 

2Q    after  the  reorganization. 

21         Q    That  would  have  been  — 

A    June ,  '83. 

Q     —  June,  '83. 

A    And  I  don't  recall  any  discussion  with  Bill  Casey 
in  any  forum  that  I  had  —  I  hope  the  record  doesn't  disprove 
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me  on  this  —  but  my  memory  tells  me  no  meeting  with  Bill  Casev 
after  June  1,  '83  on  Central  America.   In  other  words,  one-on- 
one  or  group  meeting. 

Q     Did  you  have  any  meetings  with  Bill  Casey  relating 

5  or  discussions  with  Bill  Casey  relating  to  Iran  after  June  of 

6  1983? 

7  A    No. 

8  Q    Did  you  have  any  involvement  in  the  effort  to  secure 

9  the  release  of  the  hostages  held  by  the  Hizballah  in  Beirut? 

10  A    What  timeframe? 

11  Q    We  are  talking  about  post-1983. 

12  A     No . 

13  Q    Do  you  recall  being  involved  in  a  broadcast  over 

14  VOA  related  to  the  hostage  situation  in  Iran  or  related  to 

15  Iran? 

16  MR.  MC  GRATH:   Timeframe? 

17  MR.  OLIVER:   Any  time. 

18  THE  WITNESS:  ■ THere  has  been  discussion  of  this. 
•jg    My  recollection  on  this  —  if  you  have  something  specific  to 

20  jog  my  memory,  my  recollection  of  this  is  that  there  was  a 

21  case,  I  think  my  involvement  was  on  the  margin,  I  would  have  t 

22  have  the  facts  more  specific  —  there  was  a  question  of  one 

23  broadcast  to  Iran  that  you  are  aware  of,  I  think  it  has  been 

24  in  the  public  domain,  I  don't  have  the  specifics.   Have  you 

25  got  something  there  -- 
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1  BY  MR.  OLIVER: 

2  Q    Do  you  remember  being  involved  in  any  way  in  a 

3  broadcast  over  VOA  to  Iran? 

4  A    My  recollection  is  that  there  was  a  desire,  I  may 

5  have  this  twisted,  I  believe  there  was  a  desire  to  have  an 

6  editorial  run.   I  can't  remember  whether  it  was  an  editorial 

7  or  article.   I  believe  there  was  a  desire  to  have  something  run 

8  whether  it  was  an  editorial  or  article,  and  the  specific  lang- 

9  uage  was  given  to  me,  and  I  either  told  USX  I  would  be  coming 

10  over  or  I  took  it  over.   I  don't  recall  the  language  that  was 

11  put  into  It. 

12  Q     Do  you  know  what  that  editorial  was  related  to? 

13  A     I  know  after  the  fact  what  it  was  related  to,  namely 

14  that  it  had  something  to  do  with  some  sort  of  signal.   I  did 

15  not  know  it  at  the  time. 

1g  MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 

17  mark  this  as  Raymond  Exhibit  Number  20  and  ask  the  reporter 

18  to  — 

ig  (Exhibit  No.  20  was  marked  for  identification.) 

20  MR.  MC  GRATH:   Can  we  go  off  the  record. 

(Discussion  off  the  record.) 

MR.  OLIVER:   Let's  take  a  five  or  ten-minute  break 


here. 


(Recess . ) 
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BY  MR.  OLIVER: 

Q    Let's  go  back  on  the  record.   When  we  went  off  the 
record  we  were  discussing  Raymond  Exhibit  Number  20,  which 
bears  the  number  N31004,  and  it  is  a  memorandum  from  Oliver 
North  to  Ambassador  Paul  Bremer  re  international  cooperation 
against  terrorism,  and  attached  is  a  draft  of  a  VGA  editorial 
and  two  PROF  notes  to  Oliver  North  from  Walt  Raymond  on  Sep- 
tember 23,  1986. 

Mr.  Raymond,  do  you  remember  the  circumstances 
surrounding  this  exhibit? 

A    I  remember  being  asked  specifically  by  Colonel 
North  sometime  approximately,  about  22  September,  for  informa- 
tion concerning, some  technical  information  concerning  VOA 
broadcasts  which  I  explained  to  them  in  the  attached  PROF 
note. 

Q    Did  he  tell  you  why  he  needed  that  information? 

A    He  did  not  specifically  discuss  his  reasons. 

Q    In  the  PROF  note  on  the  next  to  the  last  page, 
the  last  tick  in  your  PROF  note  to  Oliver  North  says,  "If  we 
are  trying  to  send  a  message  as  we  did  before,  it  may  be  tough 
to  get  it  on  more  than  a  couple  times."   What  were  you  referring 
to  when  you  said  "as  we  did  before"? 

A    There  was  one  other  case  where  we  were  involved  in  a 
terrorist  incident  where  we  tried  to  send  a  message  that  would 
help,  that  would  trigger  something  that  would  release  people. 
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'  It  did  not  involve  Iran. 

2  Q    Did  it  involve  Central  America? 

3  A    No,  it  involved  a  different  continent  entirely. 

*  As  you  can  see  from  ray  note  here,-  I  am  not  even  sure,  I  wasn't 

5  aware  exactly  what  he  was  up  to.   I  just  knew  that  it  sounded 

6  to  me  like  we  were  trying  to  get  a  message,  I  am  not  sure  what 

7  it  was.   I  don't  recall,  frankly,  seeing  the  editorial.   I 

8  think,  there's  no  evidence  on  this  document  that  would  suggest 

9  I  reviewed  the  editorial.   I  simply  provided  the  raw  material 

10  on  broadcasting. 

11  Q    It  didn't  indicate  you  might  have? 

12  A    That  is  correct. 

13  Q    Did  you  ever  discuss  this  matter  with  Colonel  North 

14  subsequent  to  these  PROF  notes? 

15  A    I  don't  believe  so, 

16  Q    Did  you  ever  discuss  it  with  anyone  at  the  CIA? 

17  A    No. 

18  Q    Did  you  ever  discuss  it  with  anyone  else  at  the 

19  NSC? 

20  A    No,  I  don't  think  so. 

21  Q    Did  you  ever  learn  what  the  purpose  of  this 

22  editorial  was  before  now? 

23  A    Not  before  the  hearings,  no. 

24  Q    Did  you  discuss  it  with  Jerry  Bremer? 

25  A    No . 
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MR.  OLIVER:   I  think  we  will  take  a  break  now 
until  either  8:30  tomorrow  morning  or  2:30  tomorrow  afternoon, 
and  Mr.  Raymond  or  Mr.  McGrath  will  get  in  touch  with  Mr. 
Fryman  and  I  regarding  which  of  those  times  is  convenient, 
and  we  will  indicate  to  you  what  room  will  be  available. 

MR.  MC  GRATH:   Pursuant  to  our  earlier  discussion, 
it  is  my  understanding,  because  of  the  sensitivity  of  Mr. 
Raymond's  deposition  that  it  will  be  closely  held,  that  copies 
are  not  going  to  be  made  available  other  than  to  members  on 
an  access-only  basis. 

MR.  OLIVER:   That  is  correct.   Except  to  the  extent 
that  the  chairman  or  the  chief  counsels  of  the  committee  may 
determine  that  other  appropriately  cleared  people  should  have 
access  as  they  determine,  that  is  a  correct  assumption. 

(Whereupon,  at  12:45  p.m.,  the  select  committee 
was  adjourned  to  reconvene  Thursday,  September  24,  1987.) 
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DEPOSITION  OF  WALTER  RAYMOND 


Thursday,  September  24,  1987 


House  of  Representatives , 
Select  Committee  to  Investigate 

Covert  Arms  Transactions  with  Iran, 
Washington,  D.  C. 


The  select  committee  met,  pursuant  to  call,  at  8:30  a.m., 
in  Room  H-405,  The  Capitol,  Spencer  Oliver  (Associate  Staff 
Counsel  of  the  House  Select  Committee)  presiding. 

Present:   On  behalf  of  the  House  Select  Committee: 
Spencer  Oliver,  Associate  Staff  Counsel;  Thomas  Fryman,  Staff 
Counsel;  Kenneth  Buck,  Assistant  Minority  Counsel;  and  Victor 
Zangla,  Associate  Staff  Member. 

Also  Present:   Dean  McGrath,  Associate  Counsel  to  the 
President;  and  Michael  Olmsted,  White  House  Counsel's  Office. 
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Whereupon, 

WALTER  RAYMOND 
having  been  previously  duly  sworn,  was  recalled  as  a  witness 
herein,  and  was  examined  and  testified  as  follows: 

MR.  OLIVER:   Good  morning,  Mr.  Raymond. 

THE  WITNESS:   Good  morning,  Mr.  Oliver. 

MR.  OLIVER:   This  is  a  continuation  of  the  two 
previous  sessions  we  have  had  and  you  are  still  under  oath. 

MR.  McGRATH:   At  the  outset  could  we  have  everybody 
identify  themselves  again  since  there  are  some  different 
people  here  today. 

MR.  OLIVER:   I  am  Spencer  Oliver,  Associate  Staff 
Counsel,  House  Select  Committee,  and  Chief  Counsel  of  the 
House  Foreign  Affairs  Committee. 

MR.  FRYMAN:   Tom  Fryman,  Staff  Counsel  of  the 
House  Select  Committee. 

MR.  BUCK:   Kenneth  Buck,  Assistant  Minority 
Counsel,  House  Select  Committee. 

MR.  OLMSTED:   Michael  Olmsted.   I  work  in  the 
White  House  Counsel's  Office. 

MR.  McGRATH:   Dean  McGrath ,  Associate  Counsel  to  the 
President. 

MR.  RAYMOND:   Walter  Raymond. 

MR.  ZANGLA:   Victor  Zangla,  Associate  Staff 
Member,  House  Select  Committee. 
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THE  WITNESS:   Mr.  Oliver,  I  wonder  if  I  could 
clarify  two  points  yesterday.   Reflecting  after  the  hearing, 
after  the  deposition  that  was  filed  yesterday,  one  is  you 
asked  me  a  question  about  Iran.   I  don't  recall  precisely 
the  time__f rajne  that  you  asked  me,  but  I  did  participate  in 
one  Iran  session  with  the  CIA  and  Near  East  Division  Chief 
and  with  the  Assistant  Secretary  of  State,  Nick  Veliotes  in 
early  March,  1983,  when  still  in  my  capacity  as  the 
Director  of  the  Intelligence  Office  of  the  White  House  -- 

in  the  NSC,  I  participated  in  a  brief ingj 

Iwhich 

had  been  thoroughly  approved  and  debated  with  the  Congress 
with  appropriate  oversight  committees. 

That  is  the  only  contact  with  Iran  but  I  want  to 
make  it  clear  I  did,  in  fact,  have  that  one  conversation. 
I  did  not  remember  yesterday. 

The  second  point  for  clarification  is  we  were 
discussing  my  contacts  with  Dewey  Clarridge  on  it 
reflection,  I  recall  --  reviewing  a  few  documents  last  night, 
I  did  note  and  recall  that  I  had  sent  a  memo  to 
Clarridge  in  August,  1983,  discussing  the  presidential 
finding  which  we  discussed  yesterday.   This,  on  the  basis 
of  my  reading  the  documents,  I  had  had  some  comment,  some 
exchange  in  writing  or  orally  --  I  am  not  sure  --  with 
Judge  Clark,  Security  Advis'^r  Bill  Clark,  and  he  asked  me 
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to  share  some  of  my  views  with  Mr.  Clarridge. 

MR.  OLIVER:   Thank  you  very  much  for  those 
clarifications,  Mr.  Raymond. 

EXAMINATION  ON  BEHALF  OF  HOUSE  SELECT  COMMITTEE 

BY  MR.  OLIVER: 
Q     Did  ^^^^^^^^^^^^^^Ht hat  you  discussed       the 
Near  East  Task  Force  Chief  and  Mr.  Veliotes  have  anything 
to  do  at  that  time  or  ultimately  with  arms  sales  to  Iran 
or  the  events  which  led  to  the  arms  sales  to  Iran? 
A    No,  sir. 

Q    Was  the^  course  that  you  mentioned  with 
Dewey  Clarridge  in  August  of  1983  provided  to  this  committee? 

MR.  McGRATH:   Yes,  it  was. 

MR.  OLIVER:   If  you  have  a  record  of  that, 
counsel,  I  haven't  seen  it.   If  you  could  provide  me  with 
it  or  indicate  the  document  numbers  on  it,  I  would  appreciate 
it  very  much  so  we  would  have  a  chance  to  examine  it.   If 
we  have  it,  it  is  not  reflected  in  the  files  which  I  have 
examined. 

MR.  McGRATH:   That  is  something  we  can  discuss 
after  the  deposition. 

MR.  OLIVER:   Does  that  mean  there  is  a  problem 
with  your  providing  it? 

MR.  McGRATH:   It  has  already  been  provided  to  the 
best  of  my  knowledge. 
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1  MR.  OLIVER:   If  it  has  not,  you  will  provide  it 

2  to  us. 

3  MR.  McGRATH:   Yes. 

4  MR.  OLIVER:   Thank  you. 

5  BY  MR.  OLIVER: 

6  Q    Mr.  Raymond,  we  were  discussing  yesterday  the 

7  activities,  your  activities  in  relation  to  the  establishment 

8  of  the  public  diplomacy  initiative,  the  project  democracy 

9  initiative,  1983,  1984.   How  much  of  your  time  after  May  1, 

10  1983,  would  you  say  you  discussed  --  you  devoted  to 

11  public  diplomacy  as  opposed  to  your  intelligence 

12  responsibilities? 

13  A    The  new  directorate  was  established  "■io/»f»^June. 

14  We  are  thinking  in  terms  of  my  subsequent  four  years  in  the 

15  NSC,  almost  totally  devoted  to  public  diplomacy,  democracy- 

16  building  issues. 

17  Q    Did  you  participate  in  the  draftings  of  any  other 

18  presidential  findings  for  covert  action  on  Nicaragua  after 

19  you  left  your  intelligence  position  other  than  the  one  we 

20  discussed  on  September  the  12th,  1983,  yesterday? 

21  A    To  the  best  of  my  recollection,  the  only  involvement 

22  that  I  had  was  the  Central  American  question,  which  as  the 

23  files  pointed  out  in  our  discussion  yesterday,  I  simply 

24  was  on  a  continuation  basis  until  that  issue  could  be 

25  settled  and  other  people  had  exclusive  responsibility  for 
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that. 

So  the  answer  is  to  the  best  of  my  knowledge,  no 
other  programs. 

Q     In  the  Central  American  public  diplomacy  group, 
which  met  in  your  of f ic■e^;<ihich  you  either  chaired  or  co- 
chaired  from  time  to  time,  did  you  task  any  of  the  members  of 
that  working  group  to  do  anything  or  was  it  simply  a  discussicjn 
of  what  is  going  on? 

A     I  think'  over  a  period  of  a  couple  years  this  group, 
which  was  basically  chaired  by  Otto  Reich,  did  from  time  to 
time  task  --  could  be  selected  research,  could  be  reports  or 
other  matters. 

Q    Was  Oliver  North  tasked  by  that  group  from  time  to 
time? 

A    Very  infrequently.   He  was  not  a  regular  member  of 
that  group,  although  as  one  of  the  officers  of  the  National 
Security  Council,  working  on  Central  America,  it  was  useful 
.to  have  him  present  if,  in  fact,  another  member  of  the 
Latin  American  Office  of  the  NSC  was  not  present.   So  in 
that  case  he  would  participate. 

There  were  occasions  where  he  would  volunteer  to 
undertake  one  aspect  or  another  of  work.   In  most  cases,  it 
would  be  his  willingness  to  undertake  an  effort  rather  than 
the  group  tasking  him.   This  principally  was  in  the  area, 
as  we  discussed  yesterday,  of  finding  intelligence 
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'  information  that  perhaps  was  available  for  declassification. 

2  He  was  much  closer  to  the  intelligence  corranunity  than  any 

"^  other  member  of  that  working  group  and  he  sought  to  facilitate 

some  of  the  declassification. 
'         Q    But  there  were  representatives  of  the  intelligence 

"  community  in  that  worJcing  group,  were  there  not? 
7  A     Not  in  1983  and  1984  time^f rcune. 

Q         Q    But  in  1985  and  1986,  there  were? 
9         A    I  think  we  did  include  a  member  of  the  Central 

10  American  Task  Force,  I  think  it  is  called. 

11  Q    Of  course,  when  you  indicate  Oliver  North  was 

12  closer  than  anybody  else  to  the  intelligence  community, 

13  you  are  excluding  yours? 

14  A    I  am  excluding  —  no,  I  am  not  excluding  myself 

15  because  I  was  not  engaged  in  an  ongoing,  running  negotiation 

16  for  any  of  these  documents  with  CIA  at  the  time.   I  am 

17  including  myself. 

18  To  re4?-tate,  I  am  specifically  referring  to  the 

19  other  NSC  staff  officers,  to  Otto  Reich  and  his 

20  representatives.   USI' representative,  DOD  representative. 

21  When  the  Central  American  Task  Force  began  to  have  an  officer 

22  included  in  this  group,  clearly,  they  were  in  a  better 

23  position  than  anybody  else  to  help  facilitate  declassif ica- 

24  tion. 

25  Q    I  think  your  statement  --  I  may  have  been  confused  ■ 
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was  that  Oliver  North  was  closer  to  the  intelligence 
community  than  anyone  else.   You  meant,  I  assume,  he 
worked  more  closely  with  them  on  the  subject  of  Central 
America  than  anybody  else  because  obviously  with  his  back- 
ground and  your  background,  I  think  it  would  be  very 
difficult  to  describe  him  as  being  closer  to  the  intelligence 
community  than  you  were. 

A    Well,  basically,  the  issue  here  is  who  was  working 
with  CIA  to  perhaps  facilitate  declassification  and  the 
answer  is  that  Oliver  North  would  be  the  only  officer  that 
I  am  aware  of  at  the  NSC  that  was  seeking  to  facilitate 
declassification. 

Now,  there  was  also  some  efforts  by  the  task  force 
when  they  came  on  line.   I  was  not. 

Q     The  purpose  of  his  seeking  declassification  of 
this  information  was  what?   To  pass  it  on  to  Otto  Reich 
and  LPD? 

A     Basically  when  possible  to  declassify  by  protecting 
sources  and  methods,  we  felt  the  American  people  and  the 
world  needed  to  know  that  the  Soviets  were  providing 
lethal  support  to  Nicaragua,  and  the  size  of  it  and  that 
there  were  support  systems  running  through  from  Cuba, 
Nicaragua  and  other  places  that  were  supporting  the 
insurgency  in  El  Salvador.   We  thought  as  best  we  could  to 
facilitate  the  documentation  of  that. 
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1  Q    What  were  the  mechanisms  that  you  used  to  tell  the 

2  world  this  story? 

3  A    Well,  it  could  be  a  range  of  mechanisms.   In  some 

4  cases  it  might  be  included  in  a  statement,  a  press 

5  statement  or  a  speech  by  Secretary  Shultz  or  an  appropriate 

6  assistant  secretary.   In  some  case^  it  might  appear  in 

7  testimony. 

8  Other  cases  it  might  be  in  a  collated  analysis 

9  which  would  be  produced  and  disseminated  by  Otto  Reich's 

10  office  as  an  open,  public  document.   These  are  the  things 

11  we  were  working  on. 

12  As  I  described  in  our  earlier  open  testimony, 

13  there  was  an  elaborate  production  from  Reich's  office  and 

14  I  gave  you  three  samples. 

15  Q    Is  this  the  kind  of  information  that  Oliver  North 
15  also  included  into  his  famous  slide  show? 

17         A    I  presume  if  it  is  declassified,  it  would  be  open 

13  to  be  used  in  that.   I  presume  so.   I  was  not  personally 

19  intimately  involved  in  the  development  of  the  slides,  but  my 

20  recollection  was  that  they  did  include  evidence  of  Soviet, 

21  Cuban,  Nicaraguan  support  of  insurgency. 

22  Q    Did  you  ever  see  the  slide  show? 

23  A    Not  in  the  form  that  it  was  given  to  the 

24  oversight  committee.   I  had  seen  some  — 
Q     I  don't  think  anvbody  saw  it  in  the  form  it  was 
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given  to  the  oversight  committee. 

A     No .   I  had  not  sat  and  seen  the  whole  thing. 

Q     But  having  the  responsibility  for  Central 
American  public  diplomacy  in  the  White  House,  you  were 
aware  that  he  was  conducting  these  briefings  and  whc>^he  was 
conducting  them  for  and  that  sort  of  thing,  weren't  you? 

A     In  very  general  terms.   The  person  who  had  the 

responsibility  for  the  overall  public  diplomacy  was 

Otto  Reich  and  his  group  of  "»«♦»-  to  14  people. 

A, 


Q     Otto  Reich  had  overall  responsibility  for 
Oliver  North's  activities? 

A    Otto  Reich  had  overall  responsibility  for  public 
diplomacy. 

Q     Did  he  task  Ollie  North? 

A     In  some  cases.   In  some  cases  he  did  not. 

Q    What  I  am  trying  to  determine  is  in  these  weekly 
meetings  where  --  I  don't  know  whether  these  were 
Thursday  afternoon  or  the  Tuesday  evening  or  what  --  the 
weekly  meetings  that  took  place  in  your  office  on  Central 
American  public  diplomacy,  didn't  Ollie  North  report  back 
that,  I  briefed  X  number  of  groups  or  I  am  going  to  or 
something?  Weren't  you  aware  of  all  this? 

A    A,  Ollie  North  was  a  self-starter.   Ollie  North 
was  also  quiteVindependent  orator.   Ollie  North  attended 
probably  one  in  every  4^  meetings,  which  means  that  group 
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had  a  generalized  idea  of  some  of  the  things  that  he  was 
doing,  but  they  certainly  had  no  ovenall  knowledge  of  the 
range  of  his  activities. 

Q    Mr.  Raymond,  did  you  participate  in  any  other 
working  groups  where  Oliver  North  was  an  active  participant 
besides  the  one  on  Central  American  public  diplomacy? 

A    On  any  subject? 

Q    A  subject  related  to  Iran  or  Nicaragua? 

A     To  the  best  of  my  knowledge,  no. 

Q    Well,  let  me  indicate  to  you  that  our  staff  has 
examined  Oliver  North's  calendars,  which  are  not  complete, 
for  1984,  1985  and  1986,  and  they  show  him  meeting  with 
you  --  most  of  these  are  meetings  in  your  office  --  over 
70  times  in  1984  and  1985  and  1986,  and  I  stress  that 
calendar  is  incomplete  and  there  are  many  gaps  in  it,  because 
of  course,  he  was  out  of  the  country  a  lot. 

So  that  seems  to  me  like  a  pretty  hefty  number  of 
meetings.   In  fact,  you  are  on  his  calendar  more  than  anybody 
else  in  the  White  House  or  in  the  Government. 

A    I  find  that  to  be  absolutely  amazing  and  inaccurate 

Q    Well,  we  can  certainly  get  the  calendars  — 

A    I  don't  care  whether  the  calendar  says  it.   That 
doesn't  mean  to  say  I  met  him  that  many  times.   First  of  all, 
we  are  talking  three  years,  so  spread  that  over  150  weeks, 
that  means  a  possibility  of  meeting  Oliver  North  every  two 
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'  weeks,  rough  estimate.   That  probably  coincides  with  a 

2  notation  --  I  am  speculating  totally  —  it  probably  coincides 

3  with  roughly  biweekly  meetings  we  had  on  public  diplomacy 
^  where  presumably  --  the  meetings  were  frequently  in  my 

5  office  and  it  would  be  posted  that  that  is  the  meeting 

°  with  Walt  Raymond.   That  would  be  the  meeting  with  Walt 

7  Raymond  and  Otto  Reich. 

8  The  fact  is  that  all  those  posted  on  his  calendar 

9  by  his  secretary,  presumably,  this  is  the  ten  o'clock 

10  meeting  or  whatever  it  was  and  the  time  changed  and  the 

11  day  changed  because  of  schedules  —  that  it  was  there  and  he 

12  knew  it  was  taking  place. 

13  Now,  that  does  not  mean  that  he  attended.   It 

14  simply  means  that  he  knew  that  that  meeting  was  scheduled. 

15  Now,  occasionally  he  would  come  to  the  meeting. 

16  I  can't  specify  how  many  times,  but  he  didn't 

17  come  very  regularly. 

18  Q    I  don't  know  whether  it  means  whether  he  attended 

19  or  not,  but  on  most  instances  where  he  didn't  attend  the 

20  meeting  or  it  was  cancelled,  there  was  a  line  drawn  through 

21  it-   That  wasn't  the  case  in  this  instance.   When  you 

22  indicated  you  thought  he  may  have  come  to  one  meeting,  what 

23  I  am  telling  you  is  our  evidence  that  we  have  indicates  quite 

24  a  different  story. 

25  A     You  could  ask  Otto  Reich  whether  Ollie  North 
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attended  70  meetings  in  my  office  and   I  think  he  would 
tell  you  Ollie  North  probably  came  a  few  times.   He  was  not 
a  regular  attendee. 

Q    When  he  attended,  did  he  report  on  his  activities 
related  to  public  diplomacy  in  Central  America  or  related  to 
Central  America? 

A     Sometimes. 

Q     Did  he  ever  report  on  the  presentations  that  he 
made  to  the  contributors  to  Spitz  Channell's  organization? 

A     Never  that  I  can  recall. 

Q     Why  would  he  not  tell  you  about  those? 

A     I  can't  answer  that.   I  don't  know.   Other  than 
he  felt  that  was  information  that  he  didn't  want  to  share. 

Q    Well,  these  were  briefings  that  were  taking  place 
in  the  White  House  with  people  who  were  important  enough  to 
have  the  President  of  the  United  States  attend  one  of  the 
briefings  and  some  of  whom  were  important  enough  to  have 
private  one-to-one  meetings  with  the  President  with 
photo  sessions.   It  seems  that  is  important  enough  for 
him  to  report  that  to  the  group  that  is  working  on 
Central  American  public  diplomacy. 

A    Well,  let  me  clarify  my  point  there.   That  on 
meetings  that  involved  the  President,  involved  bringing 

groups  into  the  White  House,  there  was  an  elaborate  process 

e 

where  we  would  send  forward  schedul^^^mrpposals  and  other 
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people  would  be  aware.   Now,  when  we  had  events  of  that 
character,  most  of  the  time  —  and  I  want  to  underline 
most  of  the  time  --  we  would  be  aware  of  a  White  House 
event,  not  always,  but  most  of  the  time  we  would  be  aware 
of  it. 

We  would  not  necessarily  be  aware  of  the  full 
make-up  of  the  group.   I  was  not  aware  of  the  name 
Spitz  Channell  until  the  hearings  a  few  months  ago.   Now, 
Spitz  Channell  for  all  I  know  may  have  been  included  in  that 
group.   It  certainly  was  not  a  name  that  rose  up  to  me  and 
had  any  special  significance  until  the  hearings. 

Q    I  find  that  very  difficult.   Did  you  see  any  of  the 
ads  that  were  run  on  television  regarding  the  President's 
program  in  Central  America  that  were  run  very  heavily  in  the 
Washington  media  market  in  1985,  in  the  springer  in 
1986,  between  early  February  and  late  June? 
A    Did  I  see  them  on  television? 
Q    Yes. 

A    I  think  I  might  have  seen  one  on  television.   I  am 
not  certain  about  that. 

Q    Did  you  know  about  them? 

A    We  have  to  differentiate  because  part  of  the 
confusion  is  whether  I  was  running  Central  American  public 
diplomacy.   I  was  not  running  Central  American  public 
diplomacy.   This  is  one  of  the  confusions  here.   And  we 
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met  biweekly  towardi  che  end,  sometimes  I  think  earlier 
It  may  have  been  weekly.   I  am  not  sure.   And  we  were  --  each 
of  us  we  are  sharing  our  insights  of  what  was  going  on. 
Ollie  North  was  periodically  there  and  he  shared  some  of 
his  information,  obviously  not  all  of  it. 

Q     He  didn't  tell  you  about  the  briefings  in  the 
White  House  for  these  contributors?   Is  that  your  testimony? 

A     I  am  not  certain  about  that.   He  did  not  tell  me 
that  he  was  bringing  in  funders  to  meet  in  the  White  House. 
I  may  be  aware  --  I  would  have  to  look  at  the  record  on 
this  --  I  may  be  aware  of  the  fact  there  was  a  White  House 
meeting  where  presidential  supporters  were  coming  in.   I  was 
not  aware  that  the  purpose  of  this  meeting  was  to  raise  money 
There  were  meetings  that  have  taken  place  in  the  White  House 
on  Central  America  with  the  outreach  group  and  others  since 
1983,  as  we  are  aware,  perhaps  earlier.   Frequently  there 
were  people  coming  in  who  were  supporters  of  the  President 
and  others  and  there  may  or  may  not  have  been  a  fund 
raising  dimension.   I  was  not  aware  of  a  fund  raising 
dimension  to  a  specific  group. 

Q    Do  you  recall  what  activities  Oliver  North 
reported  to  you  about  other  than  declassification  of 
information  in  this  working  group?   Do  you  recall  anything 
he  reported  to  you  that  he  was  doing  on  behalf  of  Central 
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A    We  were  aware  of  the  fact  he  periodically  would  be 
traveling  to  the  region  or  to  Mieuni  where  he  would  be  working 
with  the  contra  leaderships? he  would  in  one  case  seek  to 
develop  a  political  document  with  the  leadership,  but  not 
with  much  precision,  which  would  be  broader  in  supportj^ 
democracies  in  the  region.   We  were  aware  of  an  ongoing 
contact  he  had  with  the  contras. 

I  was  personally  aware  of  that  type  of  contact. 
We  were  aware  that  from  time  to  time  he  would  make  a  speech 
here  or  there,  that  he  would  seek  to  generate  as  much      , 
support  as  he  could  by  providing,  by  giving  speeches  \xi\^ 
450  to  outreach  audiences;  that  he  certainly  from  time  to 
time  would  come  up  with  proposals  for  presidential  events, 
presidential  drop-bys. 

Q    Do  you  remember  whether  any  of  those  were  related 
to  Central  America? 

A    Not  precisely.   I  would  be  happy  to  review  a 
■document  and  comment  on  it,  but  I  don't  remember  specifically 
events.   I  remember  a  lot  of  events  over  four  years  of 
various  and  sundry  groups  being  brought  in. 

Q    You  don't  remember  Oliver  North  recommending  a 
presidential  drop-by   for  any  specific  group  or  meeting? 

A    I  do  remember  drop-bys  to  groups  of  American  people 
American  citizens.   I  don't  remember  a  specific  meetings. 
We  did  discuss  -- 
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'         Q    Do  you  remember  a  specific  group  or  an  individual? 

2  A    I  would  rather  respond  to  something  specific. 

3  Q     I  am  asking  if  you  remember  ]ust  one 

*  individual  or  one  group  that  Ollie  North  recommended  the 

^  President  meet. 

"  A    Well,  I  remember  events  when  the  contra  leaders 

'  were  in  t^won,  one  meeting  there.   I  know  it  may  sound 

°  implausible,  but  I  do  not  remember  specific  groups.   I 

9  remember  people.   I  don't  identify  faces  and  names  with  those 

'0  I  remember  we  had  human  rights  events  where  we  were  focusing 

"I"!  on  Central  America.   We  had  a  religious  event  and  I  can't 

12  identify  the  people  in  the  audience,  but  these  were 

13  human  rights  activists.   They  were  religious,  people 

14  concerned  about  religion. 

15  I  remember  several  events  where  we  had  people  who 

16  had  been  persecuted,  suffered  religious  persecution  in 

17  Nicaragua.   They  were  brought  up.   I  remember  a  couple  of 

18  .times  we  would  have  members  of  Congress  in  the  audience  on 

19  that.   I  remember  one  event  with  some  foreign  dignataries 

20  that  were  in  town  on  Central  America  and  one  name  sticks 

21  in  my  —  name  is  Sir  Winston  Churchill,  Sir  Winston  Churchill 

22  son. 

23  There  were  other  events  with  the  group  --  this  is 

24  back  largely  in  1983,  1984,  with  the  outreach  network,  if 

25  you  want  to  call  it  that,  of  conservatives  that 
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Faith  Whittlesey  had  put  together  that  met  with  the  President 
once  in  the  Roosevelt  Room.   I  don't  recall  specifically  who 
was  in  there,  but  I  think  it  included  people  like 
Lynn  Bouchet  and  perhaps  somebody  from  American  Security 
Council  and  a  couple  of  others. 

I  am  trying  very  hard  to  remember  if  I  can  remember 
a  specific  funding  group  and  I  don't.   That  was  never  brought 
into  the  issue  as  bringing  these  guys  in  for  funding.   That 
was  never  a  question. 

Q  I  was  trying  to  determine  what  the  people  who  sat 
in  on  this  group  reported  to  you.  We  discussed  yesterday, 
I  believe,  briefly  the  IBC  contract  with  the  Department  of 
State  and  you  indicated  you  knew  about  it  but  that  you  had 
very  little  knowledge  of  it  or  very  little  knowledge  about 
what  they  were  doing. 

I  am  just  trying  to  determine  what  these  people 
reported  to  you  about.   It  appears  from  what  we  have  seen 
thus  far  that  Ollie  North,  in  addition  to  running  the 
air  resupply  operation  and  working,  you  know,  that  in  the 
public  diplomacy  area  his  main  activities  related  to 
Spitz  Channell's  fundlraisers  and  these  briefings  and  Rich 
Miller  and  IBC's  things  and  if  there  is  someplace  in  the 
White  House  where  they  are  going  to  report  those  things,  it 
would  seem  to  be  in  the  meeting  that  took  place  in  your 
office . 
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A    But  they  weren't. 

Q     That  is  your  testimony. 

A    We  did  talk  in  early  September  about  the  Nicaraguan 
refugee  fund  dinner  and  there  was  this  question  of 
funders  that  came  in. 

Q     Early  January, you  are  talking  about  1985? 

A     1985.   I  did  not  participate  in  that  meeting  and, 
as  I  testified  before,  I  do  not  have  the  details  of  that, 
although  my  memory  was  refreshed,  there  was  this  analogue 
to  the  dinner. 

Q  Did  Jonathan  Miller  participate  in  these  meetings 
in  your  office  on  a  regular  basis  while  he  was  Otto  Reich's 
deputy? 

A    Quite  frequently. 

Q    What,  to  your  best  recollection,  was  Jonathan 
Miller  doing  at  LPD?   What  were  his  duties?   What  did  he 
report  that  he  was  working  on? 

1    think  Otto  had  two  deputies,  John  Black/and 
Jonathan  Miller. 

A    Well,  it  was  principally  helping  Otto  on  across-the- 
board  activities. 

I  don't  know  that  he  had  any  specific  division  of 
labor.   He  did  travel  several  times  to  Latin  America,  but  that 
was  I  think  as  much  as  anything  else  for  familiarization. 

Q     Did  he  work  for  a  time  out  of  Oliver  North's  office? 
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A     I  am  not  sure.   He  was  in  rather  frequent  contact 
with  Oliver  North. 

Q     How  do  you  know  that? 

A     Because  he  would  --  I  would  just  be  aware  he  was 
there.   You  are  sort  of  aware  of  who  is  in  the  NSC. 

Q    Is  your  office  close  to  Oliver  North's 

A    No,  not  that  close;  around  the  corner. 

Q    Is  it  on  the  same  floor? 

A     Same  floor,  around  the  corner.   But  Oliver 
North,  Ray  Burkhart,  earlier,  Constantine  Mengas ,  were 
the  early  staff  officers  working  on  Central  America,  so  it 
would  be  consistent  to  be  in  touch  with  all  of  them  and 
Miller  and  Reich  were  in  touch  with  all  of  them. 

Q     Do  you  know  what  Jonathan  Miller's  frequent 
contact  with  Oliver  North  related  to? 

A    Not  specifically. 

Q    Were  you  ever  aware  that  Jonathan  Miller  cashed 


.traveljtei/s,'/  checks  for  Oliver  North  to  provide  money  to  the 
resistance? 

A     No.   No,  I  was  not. 

Q    Were  you  ever  aware  that  Oliver  North  kept  funds  or 
traveHersV''  checks  in  his  safe  that  had  to  do  with  funding 
the  democratic  resistance  in  Nicaragua? 

A     No,  I  did  not. 

Q     What  did  you  know  about  the  UNO  office  that  was 
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located  in  Washington? 

A    Well,  I  don't  know  specifically  how  to  answer  that. 
In  general  terms,  I  knew  there  was  a  UNO  office.   The  UNO 
office  presumably  was  designed  to  try  to  increase  the  image 
and  perception  of  the  United  Nicaraguan  Opposition  in 
Washington,  in  the  United  States.   I  don't  think  it  did  a 
particularly  good  job,  but  that  was  its  mission. 

I  know  from  time  to  time  the  head  of  it  would 
make  various  statements  to  try  to  facilitate  access  of  some  of 
the  UNO  personnel,  access  to  people  in  Washington. 

Let  me  start  the  sentence  again.   The  UNO  office 
would  try  to  facilitate  meetings  for  UNO  personnel  when 
they  came  to  Washington. 

Q    Were  you  aware  that  Ollie  North  was  involved  in 
seeking  funds  to  support  that  office? 

A    Not  specifically,  although  I  was  aware  of  the  fact 
the  UNO  office  was  suffering  from  a  lack  of  finance. 

Q     How  do  you  know  that? 

A    Just  simply  it  wasn't  able  to  do  very  much, 
had  a  restricted  budget  as  best  I  could  tell^and  there  may 
have  been  some  discussion  about  a  need  to  see  if  there  is 
some  way  if  some  private  funding  were  available  for  this 
in  an  mf ormaticnal  mode  to  help  support  the  circulation  of 
information  about  UNO.  | 

I  have  no  specifics  on  it.   It  was  a  general 
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statement.   I  have  no  knowledge  of  whether  anybody  actually 
went  out  to  try  to  find  funds  and  whether  any  funds  were 
found. 

Q     Was  there  a  discussion  --  did  that  discussion  take 
place  in  your  office? 

A     No.  I  am  not  sure  if  it  was  my  office  or  someplace. 
I  do  know  there  was  a  concern  that  the  UNO  office  was  very 
inadequate  and  very  poorly  funded. 

Q    Who  was  involved  in  that  discussion? 

A     I  don't  recall.   Might  have  been  Jonathan  Miller. 
Might  have  been  Ollie  North.   Might  have  been  Otto  Reich 


because  all  of  us  were  concerned  about  the  ability^efe-  the- 

A 

Nicaraguans  to  be  able  to  speak  for  themselves,  and  if  the 
office  had  no  funds,  it  would  not  be  possible  to  be  able  to 
make  their  case. 

Q    Did  Bob  Kagen  ever  indicate  to  you  that  he  had 
anything  to  do  with  providing  funding  for  the  UNO  office? 

A    He  did  not  indicate  that  to  me. 

Q    Were  you  aware  that  he  was  involved  in  any  way 
in  seeking  funding  for  the  UNO  office? 

A    No,  I  was  not. 

MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 
mark  this  as  Raymond  Exhibit  number  21.   It  is  a  memorandum 
dated  --  has  everybody  got  one? 

(Raymond  Exhibit  21  was  marked  for  identification.) 
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BY  MR.  OLIVER: 
2  Q     This  is  going  back  to  the  1983  period, 

^  Mr.  Raymond,  when  you  were  still  the  head  of  the  intelligence 

unit  m  the  White  House  prior  to  your  resignation  from  the 
CIA. 

°  This  is  a  memorandum  from  you  to  William  Clark 

'     through  Charles  P.  Tyson  dated  March  18,  1983.   Its  committee 
°  identification  number  N-30865.   Is  that  your  signature, 

Mr.  Raymond? 

A     Yes,  it  is. 

Q     Do  you  remember  drafting  this  document? 

12  A     Yes,  I  do. 

13  MR.  McGRATH:   At  this  point  I  would  like  to  ask 

14  counsel  if  there  is  anything  in  this  document  that  relates  to 

15  the  matters  that  were  within  the  jurisdiction  of  the  committee? 

16  MR.  OLIVER:   This  relates  to  private  fund_raising 

17  and  the  purposes  of  building  democracies  worldwide  and  it  is 

18  one  of  the  documents  that  refers  to  the  follow-up  of  the 

19  presidential  speech  that  took  place  in  June  of  1982.   It 

20  pertains  to  Peter  Daly,  who  was  involved  in  the  programs 

21  related  to  Central  America.   It  has  in  it  a  number  of  people 

22  who/Mr.  Raymond  has  referred  to  earlier  in  his  deposition, 

23  particularly  in  addition  to  Mr.  Daly,  Mr.  Robert  Evans, 

24  John  Kluge,  Carl  Lindner,  and  Hakim  Maitre. 

25  One  of  the  discussions  here  is  about  the 
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democracy's  initiative,  and  the  need  to  build  stronger  private 
institutions  so  I  think  it  is  relevant. 

MR.  OLMSTED:   Can  we  go  off  the  record  for  a  moment? 

(Discussion  off  the  record.) 

MR.  OLIVER:   We  are  having  a  discussion  about 
relevancy  with  Mr.  McGrath. 

Mr.  McGrath  has  indicated  he  is  going  to  object  on 
the  grounds  of  relevancy.   I  have  indicated  -- 

MR.  McGRATH:   I  would  like   to  make  a  point. 

MR.  OLIVER:   Please. 

MR.  McGRATH:   I  said  I  would  object  if  there  was 
not  some  tie-in  between  matters  discussed  in  here  and  the 
witness'  testimony  that  those  subject  matters  relate  to 
matters  under  the  committee's  jurisdiction. 

MR.  OLIVER:   Mr.  McGrath,  let  me  indicate  that  if 
you  have  an  objection  on  those  grounds,  and  make  your  point, 
if  I  believe  you  to  be  correct,  I  will  either  re-(-phrase  the 
question  or  withdraw  the  document  or  go  on  to  the  next 
subject. 

But  if  I  believe  it  to  be  relevant  on  the  basis  of 
my  examination  of  the  document,  I  will  ask  the  question  and 
you  may  instruct  the  witness  not  to  answer.   But  I  think 
it  is  important  for  the  record  at  this  point  for  us  to  be 
clear  in  what  capacity  you  are  here,  whether  you  are  here 
representing  the  witness  to  protect  his  constitutional  rights. 
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or  whether  you  are  here  in  some  other  capacity  representing 
some  other  entity.   I  would  like  for  the  record  for  you  to 
indicate  to  us  what  capacity  you  and  your  colleague  are  here 
and  what  your  representation  is 

MR.  McGRATH:   We  represent  the  individual  in  his 
official  capacity 

MR.  OLIVER:   You  do  not  represent  the  Government 
of  the  United  States  in  this  deposition;  is  that  correct? 

MR.  BUCK:   Wait  a  second 

Let  me  interrupt  just  for  a  second. 

I  don't  think  counsel  is  under  oath  at  this  point 
'2     and  I  am  not  sure  we  can  have  an  examination  of  the  counsel  or 
''3     just  what  capacity.   If  you  want  to  ask  the  witness  what 

14  capacity  his  counsel  is  in,  that  is  one  question,  but 

15  I  have  a  problem  with  questioning  the  counsel.   He  made  a 

16  statement  under  what  capacity  he  is  here  and  I  think  the 

17  statement  should  stand  by  itself 

18  MR.  OLIVER:   Mr.  McGrath,  I  would  like  to  repeat 

19  you  are  not  representing  the  United  States  Government.   You 

20  are  here  representing  this  witness  in  his  individual 

21  capacity;  is  that  correct 

22  MR.  McGRATH:   I  have  previously  stated  we 

23  represent  the  individual  in  his  official  capacity 

24  MR.  OLIVER:   May  I  ask  you  whether  or  not  your 

25  responsibilities  in  this  deposition  and  after  this  deposition 
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"•  extend  to  discussing  this  deposition  with  anyone  in  the 

2  White  House  or  any  other  government  officials  who  are  not  in 

a  position  of  attorney-client  with  this  witness? 

'*  MR.  BUCK:   My  same  objection.   I  don't  know  -- 

5  MR.  OLMSTED:   I  don't  think  we  have  to  answer 

6  that  question.   Whether  or  not  we  have  an  attorney-client 

7  privilege  with  Mr.  Raymond  and  he  chooses  to  allow  us  to 

8  speak  with  other  people  is  also  within  our  attorney-client 

9  privilege  with  Mr.  Raymond.   You  can  ask  the  question,  but 

10  we  can  politely  refuse  not  to  respond. 

11  MR.  OLIVER:   I  am  trying  to  determine  in  what 

12  capacity  you  are  here.   This  is  highly  unusual.   You  may 

13  be  familiar  with  the  rules  of  the  Congress  and  the  rules  of 

14  the  House  of  Representatives  that  witnesses  may  have  counsel 

15  present  for  the  purpose  of  protecting  their  constitutional 

16  rights,  but  it  is  highly  unusual  to  have  attorneys  present 

17  who  are  not  there  solely  in  the  capacity  of  representing 

18  .the  witness'  personal  constitutional  rights. 

19  MR.  BUCK:   This  is  not  the  first  time  that  witnesses 

20  have  been  represented  by  government  attorneys  and  will  not, 

21  undoubtedly,  be  the  last  time.   I  don't  think  it  is  highly 

22  unusual  that  Mr.  Raymond  is  represented  by  attorneys  from  an 

23  agency  from  which  he  worked  prior  and  which  is  relevant  to 

24  I   this  investigation. 
OLIVER:   I  am  just  tryinfe^to  d^rmine  whether 


25  MR. 
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or  not  you  are  here  in  more  than  one  capacity,  counsel. 

MR.  McGRATH:   I  believe  the  manner  in  which  I  have 
answered  that  covers  your  question.   We  represent  the 
individual  in  his  official  capacity. 
^  MR.  OLIVER:   Let  me  read  to  you  from  the  rules  for 

Mr.  Buck's  edification.   Rule  6  of  the  Select  Committee  to 
'     Investigate  Covert  Arms  Transactions  with  Iran  states, 
°  "Personal  counsel,  retained  by  any  witness  and  accompanying 

9     such  witness,  shall  be  permitted  to  be  present  during  the 
10     testimony  of  such  witness  at  any  public  or  executive 

hearing  and  to  advise  such  witness  while  he  is  testifying  on 
his  legal  rights. 

"The  presiding  member  may  require  that  the  witness 
not  be  accompanied  by  anyone  except  such  personal  counsel." 
15  What  I  am  trying  to  determine  is  whether  or  not  you 

"16     are  here  in  any  other  capacity  other  than  personal  counsel 

17  for  this  witness. 

18  MR.  McGRATH:   I  have  answered  the  capacity  in  which 

19  we  represent  Mr.  Raymond.   We  represent  Mr.  Raymond  as  an 

20  individual  in  his  official  capacity. 

21  MR.  OLMSTED:   All  of  this,  by  the  way,  has  been 

22  previously  discussed  and  worked  out  as  among,  I  gather, 

23  the  committees  and  each  government  agency  from  which 

24  witnesses  have  testified.   Rather  than  going  over  old 

25  territory,  I  think  what  fomented  this  discussion  originally 
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was  our  concern  that  this  deposition,  which  is  now  m  its, 
I  guess,  third  day,  was  going  to  go  back  into  issues  from 
1983,  which  we  can  see  no  connection  and  if  you  can, 
then  perhaps  focusing  on  that  connection  we  will  have  no 
objection.   I  guess  what  we  were  trying  to  suggest  is  that 
this  deposition  could  be  --  rather  than  going  into 
everything  having  to  do  with   1983  -- 

MR.  OLIVER:   Counsel,  I  presume  you  have  been 
provided  with  a  copy  of  the  rules,  and  the  White  House  has 
had  this  for  some  time  and  you  are  familiar  with  the  rules. 

I  would  like  to  read  into  the  record  Rule  7, 
pertaining  to  affidavits  and  depositions,  which  I  assume 
you  are  familiar  with. 

I  would  like  to  have  it  on  the  record. 

"Witnesses  may  be  accompanied  at  a  deposition 
by  personal  counsel  to  advise  them  of  their  rights  subject 
to  the  provisions  of  Rule  64,  65,  66  and  67  hereof.   Absent 
special  permission  or  instructions  from  the  Chairman,  no 
one  may  be  present  in  depositions  except  Members,  staff 
designated  by  the  Chairman,  and  the  official  reporter,  the 
witness  and  any  personal  counsel.   Observers  or  counsel  for 
other  persons  or  for  the  agencies  undefc^investigation  may 
not  attend." 

MR.  McGRATH:   I  would  like  to  note  for  the  record 
that  I  accompay^^d,  ^Jf  ,  ^  WM.'l  Afl  ^V J  n r p r v i  g w  by  members 
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of  this  committee  last  April;  that  with  the  full  knowledge 
and  awareness  of  the  counsel  present  here  today,  I  was 
with  Mr.  Raymond  at  his  deposition  approximately  two  weeks 
ago  and  that  with  the  same  members  present  yesterday  I 
accompanied  Mr.  Raymond  to  the  second  part  of  this 
interview  or  this  deposition,  excuse  me,  and  that  under  the 
same  conditions  we  accompanied  Mr.  Raymond  to  this  deposition 

Q 

"     beginning  today. 

'  MR.  BUCK:   If  there  is  an  objection  to  White  House 

counsel  being  present,  perhaps  we  should  adjourn  this 
deposition  for  three  or  four  weeks  so  that  Mr.  Raymond  has 
time  to  get  his  own  attorney  and  has  time  to  include  that 
attorney  in  the  affairs  and  let  that  attorney  gain  the 
knowledge  with  which  that  attorney  needs  to  represent 
Mr.  Raymond's  interests. 

MR.  OLIVER:   Thank  you,  Mr.  Buck.   That  is 
consistent  with  your  usual  contributions  to  these  depositions. 
MR.  BUCK:   I  just  want  to  be  fair  to  Mr.  Raymond. 

19  MR.  OLIVER:  I  do  not  object  to  your  presence, 

20  counsel.   I  am  just  trying  to  determine  when  you  raise  an 

21  objection,  whether  you  are  raising  that  objection  on  the  basis 

22  as  his  personal  counsel  or  in  another  capacity.   I  realize 

23  that  this  has  occurred  on  other  occasions.   I  find  it  highly 

24  unusual  and  I  would  not  have  raised  it  had  it  not  been  for 
15  the  discussion  we  had  about  your  objection  to  the  relevancy 
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of  a  particular  document  that  Mr.  Raymond  signed. 

MR.  McGRATH:   The  objection  is  Mr.  Raymond  should 
not  be  asked  to  comment  upon  matters  that  are  not  within  the 
committee's  jurisdiction.   The  only  reason  for  raising  the 
possibility  of  an  objection  on  my  part  was  that  Mr.  Raymond 
should  not  be  forced  to  answer  questions  which  are  beyond  the 
committee's  jurisdiction. 

MR.  OLIVER:   I  understand  that  and  I  am  perfectly 
willing  to  entertain  those  objections  and  I  certainly  hope 
you  will  object  if  that  is  the  case.   But  in  the  case  of  this 
document,  I  think  that  trying  to  draw  a  line  that  this  documer 
is  outside  the  relevancy  is  such  a  narrow  construction  that  I 
am  concerned  about  on  whose  behalf  you  are  asserting  that 
relevancy  and  that  is  why  I  asked  what  your  capacity  here 
was  . 

I  think  I  have  generally  established  that.   I  would 
like  to  discuss  this  document,  counsel,  and  to  ask  questions 
about  it.   Do  you  have  any  objection? 

MR.  McGRATH:   Proceed.   I  was  ]ust  raising  the 
point  that  that  is  an  issue  that  I  have  a  concern  about  and 
I  just  wanted  you  to  be  aware  of  it  before  we  got  into  a 
discussion  of  this  document. 

MR.  OLIVER:   Thank  you. 

BY  MR.  OLIVER: 
Q     Mr.  Raymond,  in  the  first  sentence  of  the 
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1  second  paragraph  of  this  document  it  starts  of  with,  "This 

2  will  be  our  first  session  with  donors  and  Charley  has 

3  focused  this  meeting  specifically  on  our  need 

4  What  did  you  mean  by  this  sentence? 

5  Was  this  —  what  were  these  people  donors  to? 

6  MR.  BUCK:  I  am  going  to  object  to  the  question 

7  unless  they  were  donors  to  Central  America.   I  am  going  to 

8  ask  the  witness  not  to  answer  the  question,  not  because  I 

9  represent  the  witness'  interest,  but  because  I  represent 

10  the  minority's  interest  and  their  interest  in  the  integrity 

11  of  this  investigation. 

12  Unless  Mr.  Oliver  can  show  direct  relevance  to  this 

13  investigation,  I  am  going  to  ask  the  witness  not  to  answer 

14  until  we  have  a  ruling  by  the  Chairman. 

15  MR.  OLIVER:   Would  you  please  answer  the  question, 

16  Mr.  Raymond? 

17  THE  WITNESS:   There  was  nothing  involved  with 

18  .Central  America  in  this  meeting. 

19  BY  MR.  OLIVER: 

20  Q    I  understand  that.   But  it  indicates  that  this  would 

21  be  the  first  session  with  donors  and  that  this  meeting 

22  specifically  focuses  on  our  needs^^^^^^^^^K t  leads  me  to 

23  believe  there  might  be  needs  elsewhere  that  these  donors 

24  might  be  involved  with.   Did  you  contemplate  that  you  would 

25  have  some  need  elsewhere  other  than^^^^^^^^Hand  that  this 
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would  be  the  first  session  with  these  people  and  that 
subsequent  sessions  might  focus  on  your  needs  elsewhere? 

A    Whatever  may  have  been  in  my  mind  when  I  wrote  the 
piece,  the  fact  is  that  it  was  the  only  meeting  that  took 
place  that  I  was  involved  in  of  this  character  that  I  can 
recall . 

It  was  the  only  meeting  involving  Mr.  Wick  that  I 
can  recall. 

Q     Was  the  purpose  of  this  meeting  to  get  these 
people  to  donate  money  to  something? 

MR.  BUCK:   Objection.   Same  grounds. 

MR.  OLIVER:   I  would  appreciate , counsel ,  if  you  ■ 
would  allow  the  witness'  counsel  to  represent  him  and  when  it 
comes  your  turn  to  ask  questions  you  may  certainly  do  so, 
but  this  is  going  to  be  a  long  deposition  which  may  take  a 
long,  long  time  if  you  continue  to  make  such  frivolous 
objections  that  have  nothing  to  do  with  this  deposition.   We 
■are  already  discussing  this  document. 

The  relevancy  has  already  been  conceded  by  the 
witness'  counsel.   We  will  proceed  along  much  more 
expeditiously  if  you  will  allow  the  witness'  counsel  to  give 
him  advice. 

MR.  OLMSTED:   If  I  could  comment  on  one 
representation.   The  relevance  of  this  document  has  not  been 
conceded  by  arw  counsel^  ^*£  Jj^g^^rmitted  questioning  on 
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this  document  because  it  is  within  the  realm  of  imagination 
and  zeal  that  a  relevant  question  could  be  asked  from  this 
document.   We  have  not  objected  to  the  questions  because  the 
answers  have  been  specifically  how  this  document  may  or  may 
not  relate  to  (nge    issues  that  are  involved  in  this 
investigation. 

We  have  mentioned  before  we  did  not  find  this  a 
relevant  document,  but  it  is  conceivable  a  relevant  question 
could  be  asked  from  it  so  we  have  not  objected  to  it. 

MR.  BUCK:   I  want  to  make  it  clear  to  the 
rsocrd  I  am  not  objecting  on  the  witness'  behalf.   I  am 
objecting  on  behalf  of  the  minority  and  if  Mr.  Oliver 
is  suggesting  that  the  minority  has  no  interest  in  this 
investigation,  I  take  exception  with  that  objection. 

MR.  OLIVER:   That  was  not  the  case,  Mr.  Buck. 
That  was  not  what  I  stated.   I  want  to  allay  your  fears. 

MR.  McGRATH:   If  you  might  repeat  the  question. 

MR.  OLIVER:   The  question  was  whether  or  not  these 
people  were  --  it  was  contemplated  these  people  were  going  to 
donate  money  to  projects  and  whether  or  not  that  is  the  case. 

THE  WITNESS:   The  discussion  focused  exclusively, 
as  you  know  from  the  document ,^^^^^^^^^HThere  was  no 
discussion  of  Central  America,  no  contemplation  of  funding 
for  Central  America  in  any  of  this  discussion. 
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BY  MR.  OLIVER: 
Q     On  the  talking  points  that  are  attached,  I  assume 
these  are  talking  points  in  the  big  speech  type. 
A     Right. 

Q     It  says  in  the  last  paragraph  on  that  page, 
"Charley  Wick  has  led  in  Project  Democracy  and  in  near-term 
consensus  building  projects." 

Is  that  the  same  Project  Democracy  that  included 
activities  related  to  Central  America? 

MR.  McGRATH:   I  apologize,  counsel.   Which  — 

THE  WITNESS:   The  Project  Democracy  referred  to 
here  is  the  roughly  $65?million  program  that  was  developed 
by  the  Administration  in  early  1983  and  submitted  as  part  of 
the  budget  in  January,  1983,  to  submit  to  Congres§^ which  would 
include  funding  for  a  wide  range  of  activities,  all  of  which 
were  totally  in  the  public  domain  and  would  be  discussed 
with  Congress. 

It  did  include  funding  for  something  similar  to 
the  National  Endowment  for  Democracy;,  which  I  don't  believe 
had  come  into  existence  at  that  time  and  was  a  concept.   It 
had  been  determined  that  USIA  would  be  the  lead  agency  in 
submitting  that  package  to  the  Hill. 

BY  MR.  OLIVER: 
Q     Did  you  draft  these  talking  points? 
A     I  believe  so. 
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1  Q     On  the  last  line  of  both  the  suggested  talking 

2  points  and  what  I  guess  is  the  final  cut  on  the  talking  points 

3  It  says,  "I  note  Charley  can  do  this.   He  has  done  pretty 

4  well  for  me  raising  funds  in  the  past." 

5  And  then  in  the  final  cut  it  says,  "I  asked 

6  Charley  to  pull  the  group  together  to  form  nucleus  support 

7  in  private  sector  for  programs  critical  to  our  efforts  over 

8  seas.   Charley  can  do  this.   He  has  done  well  raising  funds 

9  in  the  past." 

10  What  were  you  referring  to  raising  funds  in  the 

11  past  when  you  drafted  these  talking  points? 

12  MR.  BUCK:   I  am  going  to  object  again  to  the 

13  question  being  overhbroad  and  would  ask  the  witness  only  to 

14  answer  in  regards  to  Central  America. 

15  THE  WITNESS:   To  the  best  of  my  knowledge,  that 

16  reference  there  had  nothing  to  do  with  Central  Ameria. 

17  I  believe  he  had  been  active  in  a  presidentialJand 

'V 

18  congressional; supported  international  youth  program.   That 
■  V 

19  was  one  reference. 

20  BY  MR.  OLIVER: 

21  Q    It  had  nothing  to  do  with  raising  funds  for  the 

22  contras  or  for  any  of  the  private  groups  or  private  sector 

23  initiatives  that  had  to  do  with  building  support  for  the 

24  Central  American  policy? 

25  A    Abso^^jt^eJ.^  jiothing_  to_do  with  Central  America. 
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Q  Thank   you. 

Mr.  Raymond,  I  had  asked  you  earlier  how  much 
time  you  devoted  to  public  diplomacy  as  opposed  to  your  other 
activities,  previous  responsibilities  after  you  resigned  or 
retired  from  the  CIA  the  end  of  April,  1983.   I  wanted  to 
ask  you  prior  to  your  resigning  from  the  CIA  in  1982  and  1983, 
how  much  of  your  time  did  you  devote  to  public  diplomacy, 
publicsdiplomacy  activities  while  you  were  still  head  of  the 
intelligence  section  of  the  National  Security  Council? 

A     You  are  speaking  specifically  of  July  1982  to 
appropriately  June  1983? 

Q     Yes.   I  just  want  an  approximation.   I  know  you 
don't  keep  a  time  clock. 

A      I  would  say  that  starting  initially  in  early 

July  1982,  early  in  my  tenure,  it  would  be  principally 

intelligence  and  it  was  a  reversing  trend.   So  by  the  time 

that  I  was  ready  to  leave  the  intelligence  group  I  was 

probably  spending  over  50  percent  of  my  time  on  public- 

-1 

diplomacy  matters,  a  not  unsurprising  thing  in  the  NSC, 
because,  again,  the  labels  mean  very  little. 

The  NSC  utilizes  its  personnel  as  best  they  can 
and  they  do  a  lot  of  different  things.   But  I  would  say  over 
50  percent  on  public  diplomacy  by  the  time  I  was  asked  to 
head  the  public  diplomacy  directorate. 

Q     But  you  had  'indicated  earlier  that  when  you  discussc 
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going  to  the  NSC  with  Bill  Casey  while  you  were  still  at  the 
CIA  that  you  made  a  speech  to  him  about  how  you  wanted  to 
foster  this  public^diplomacy  initiative  so  that  you  and  he 

A, 

agreed  that  that  would  be  something  that  you  could  engage  in. 
Is  that  correct? 

A     No,  sir.   I  made  that  speech  to  Bill  Clark. 

Q     You  didn't  make  that  speech  to  Mr.  Casey? 

A     I  discussed  the  matter  with  Bill  Casey,  that  is 
correct,  as  I  testified  yesterday.   But  the  basic  point 
that  I  made  was  to  Bill  Clark  because  Bill  Casey  was  not 
in  a  position  to  make  a  judgment  as  to  how  my  time  would  be 
decided  and  divided  in  the  National  Security  Council.   That 
was  a  judgment  for  Mr.  Clark. 

Q     But  you  did  indicate  to  him  that  this  was  one  of 
the  reasons  you  wanted  to  go  to  the  NSC  and  to  participate  in 
this  job.   Isn't  that  correct? 

MR.  OLMSTED:   Which  him? 
MR.  OLIVER:   Bill  Casey. 

THE  WITNESS:   Yes.   I  indicated  that  to  Mr.  Casey, 
but  he  couldn't  make  any  judgment  as  to  how  my  time  would  be 
decided.   I  worked  for  Bill  Clark. 
BY  MR.  OLIVER: 

Q    But  you  indicated  earlier  Bill  Casey  was  also 
interested  in  this  whole  public ^diplomacy  area  and,  therefore 
was  agreeable  to,  I  believe  --  I  may  be  drawing  conclusions  — 
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would  it  be  your  testimony  Bill  Clark,  on  the  basis  of  your 
conversations  with  him,  interested  in  the  public^ diplomacy 
area,  knowledgeable  about  your  interest,  knowledgeable  about 
your  desire  to  work  at  the  White  House  to  promote  this 
idea  and  that  he  was  informed  about  your  activities  from  time 
to  time  in  the  public ^diplomacy  area? 

MR.  BUCK:   Which  question  are  we  going  to  ask  of 
that? 

MR.  OLIVER:   Let  the  witness  decide. 

THE  WITNESS:   You  used  the  worXd  "Bill  Clark 

BY  MR.  OLIVER: 
Q     I  meant  Bill  Casey.   Thank  you. 

A    As  you  say,  counsellor,  there  are  several  questions 
Mr.  Casey  has  been  or  was  interested  in  public  diplomacy, 
I  think,  all  his  professional  life.   So  this  is  not  something 
that  was  directly  related  to  his  role  as  the  Director  of 
Central  Intelligence.   It  related  to  his  very  essence.   It 
is  true  that  I  discussed  this  with  him. 

It  is  true  that  he  thought  it  was  a  good  idea. 
Q     And  did  you  keep  him  informed  from  time  to  time 
of  what  you  were  doing  in  the  public-^diplomacy  area? 

A    As  I  testified  yesterday,  there  were  weekly 
meetings  involving  Mr.  Casey  and  Mr.  Clark.   Occasionally 
an  item  would  come  up  in  those  meetings.   I  did  not  have  any 
formal  process  of  advising  or  informing  Mr.  Casey. 
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1  I  met  with  him  perhaps  every  four  or  five  months. 

2  It  was  not  a  regular  process  of  meeting  with  Mr.  Casey. 

3  Q     Did  you  keep  Mr.  Casey  informed  about  the  progress 

4  of  your  efforts  to  have  LPD  established  in  the  Department  of 

5  State? 

6  A    Not  --   a  response  to  your  question  would  be 

7  negative.   He  was  aware  of  our  interest  in  establishing  a 

8  LPD  in  the  first  instance.   He  was  aware  of  the  proposal 

9  to  have  former  Senator  Stone  take  that  responsibility.   He 

10  was  aware  of  the  possibility  that  Otto  Reich  might  take  that 

11  responsibility  as  a  replacement  for  Senator  Stone.   But  I 

12  was  not  in  any  way  briefing  him  on  a  regular  basis. 

13  Q     Did  he  approve  of  the  appointment  of  Otto  Reich? 

14  A     I  don't  recall  specifically  that.   I  know  that 

15  JASl^^r-  Kirkpatrick  and  Senator  Stone  were  strong  supporters 

16  of  Otfe-I^S^r.   I  don't  recall  whether  Mr.  Casey  even  knew 

17  Otto  Reich. 

18  MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 

19  mark  this  as  Raymond  Exhibit  22. 

20  (Raymond  Exhibit  22  was  marked  for  identification.) 

21  THE  WITNESS:   Is  there  some  specific  —  ~" 

22  BY  MR.  OLIVER: 

23  Q    Is  that  your  signature  on  that  document? 

24  A    Yes,  sir. 

25  Q     Let  the  record  indicate  this  is  a  weekly  report 
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from  Walt  Raymond,  Jr.,  to  William  P.  Clark,  dated  April  29, 
1983,  and  the  committee  identification  number  is  N-3091. 

Mr.  Raymond,  this  document  was  written  while  you 
were  still  the  head  of  the  Intelligence  Directorate;  is  that 
correct? 

A     Yes,  sir. 

Q     In  the  last  paragraph  on  the  first  page  titled 
"Private  Fund  Raising  jj   there  is  a  reference  to  a 
presidential  meeting  with  donors  and  the  final  sentence 
says  "I  believe  the  activist  orientation  of  the  key  donors 
suggest  that  grants  that  they  give  will  have  a  sharp  cutting 
edge  that  will  be  directed  to  both^^^^^^^^^^Hand  American 
audiences.   I  will  provide  you  details  as  they  become 
available. " 

Could  you  tell  me  what  you  mef^t  by  the  activist 
orientation  of  the  key  donors  in  that  last  sentence? 

MR.  BUCK:   I  am  going  to  re+state  my  previous 
objection  and  ask  the  witness  only  to  answer  in  regard  to 
Central  America.   If  this  is  a^^^^^^^wnatter ,  I  am  going 
to  ask  the  witness  not  to  answer  that  question. 

MR.  OLIVER:   Let  the  record  indicate  that  it  does 
not  --  this  is  a  weekly  report.   It  does  not  indicate  in  that 
paragraph  any  particular  region  other  than  bot 
and  American  audiences.   It  also  includes  the  name  of 
Roy  Godson  who  has  been  well  established  in  this  investigation 
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raiseo  private  funds  at  the  request  of  Oliver  North  for 

the  resistance  in  Nicaragua.   I  think  that  once  againVS^ 

1 
frivolous  objection  which  simply  delays  and  frustrates  the 

purpose  of  this  deposition. 

MR.  BUCK:   Roy  Godson  has  not  been  shown  to  be 
relevant  to  this  investigation  during  this  time]"f rame  and 
to  the  best  of  my  knowledge,  anything  Roy  Godson  said  has 
not  been  released  by  this  committee  for  public  consumption. 
I  am  just  warning  the  witness  that  we  need  not  go  into 
areas  with  private  contributors  that  are  outside  of 
Central  America. 

If  it  is  relevant  to  Central  America,  I 
certainly  encourage  the  witness  to  answer. 

MR.  OLIVER:   We  have  already  discussed  Roy  Godson 
earlier  in  this  deposition,  Mr.  Raymond,  but  that  was  not  my 
question  on  this  paragraph.   I  would  like  to  ask  you  what 
you  meant  by  this  last  sentence  that  we  have  already  discussed 
and  has  been  read  into  the  record. 

THE  WITNESS:   Well,  first  of  all,  there  is  no 
indication  in  here  or  in  the  facts  that  I  am  aware  of  that 
any  of  this  dealt  with  any  grants  that  involve  Central 
America.   The  activist  orientation  of  key  donors  is 
simply  a  characterization  of  people  who  have  a  history  of 
being  active  political  and  public  servants,  political 
figures  in  public  service. 
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BY  MR.  OLIVER: 
Q     You  refer  in  there  to  the  third  sentence  in  that 
paragraph  that  Roy  Godson  and  Leo  Churn  have  had  several 
meetings  with  the  private  donors  executive  committee.   What 
is  that? 

A    Well,  that  is  worth  clarification.   After  the 
President  had  the  general  meeting  with  the  group  in  the 
White  House,  there  was  a  discussion  of  the  concern  that  the 
President  had  about  the  need  for  private  sector  to  be  more 
active  in  international  affairs. 

This  was  a  discussion  that  we  covered  yesterday 
in  about  15  or  20  minutes  of  talk.   The  private  group  met  • 
separately  and  decided  that  they  did  think  that  there  was  a 
problem  and  they  would  like  to  see  what  they  could  do 
constructively.   They  did  not  want  to  be  working  with  the 
United  States  Government. 

They  did  not  want  to  be  responsive  to  the 
United  States  Government.   They  understood  the  need  as 
articulated  by  the  President  and  they  said  let  us  see  what  we 
can  do  and  they  went  off  and  they  created  an  executive 
committee  of  several  people  that  would  sit  there  and  see 
what  they  could  do  on  their  own  to  deal  with  the 
problem  and  that  was  the  end  of  it. 

Now,  they  asked  --  and  this  is  not  from  the 
executive  side,  it  is  not  f5£)ii;^riy^A^^^  it  is  not  from  the 
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NSC  Side  --  they  asked  whether  Mr.  Godson  and  Mr.  Churn 
would  perhaps  meet  with  them  periodically.   That  is  their 
decision,  their  call  and  their  follow-up  action. 

Q    Was  Roy  Godson  a  consultant  to  the  National 
Security  Council  at  that  time? 

A     I  do  not  know  his  dates.   I  know  later  he  was.   I  dc 
not  know  if  he  was  a  consultant  at  that  time. 

Q     Do  you  know  whether  or  not  he  was  a  consultant  to 
the  National  Security  Council  at  any  time  when  he  had  meetings 
with  the  private  donors  executive  committee? 

A     I  do  noty^because  I  do  not  know  when  he  became  a 
consultant  to  the  NSCI  ^his  exeCJaClve'  conunittee  might  say  to 
the  b(^^t  of  ray  knowledge  —  and  I  never  met  with  them  --  to 
the  best  of  my  knowledge  this  executive  coBonittee  met  a  couple 
of  times  irT  1-983.   I  do  nof  believe  it:^gx.er  met  after  that 

and  Roy  Godson*-;; 

Q    For  the  record,  could  you  identify  Leo  Churn? 

A    Leo_Churn  is  the  —  I  want  to  get  the  title  right. 
I  think  it  is  —  Leo  Churif  is  a  leRiyer,  a  distinguished 
American  --  active  in  ^A  numljer  of  different  programs.   He 
has  ^en  very  active  in  refugee  relief,  international 
refugee  relief.   He  has,  I  think  it  is  called,  the  Research 
Institute-<S  Pimt^fi^,   w*>ich  he  is  involved:  with. 
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He  is  also  a  recipient  of  the  Presidenc's  Medal  cf 
Freedom. 

Q    Was  he  a  member  of  — 

A     And  he  was  also  associated  with  Freedom  House.   He 
was  a  member  of  PFIAB,  Vice  Chair. 

Q     So  at  the  time  Roy  Godson  and  Leo  Churn  had  a 
governmental  connection,  Roy  Godson  was  also,  was  he  not,  a 
consultant  to  PFIAB? 

A  I  "am  not  certain  of  that.  I  think  so  but  I  would 
have  to  —  that  would  have  to  be  checked  in  the  White  House 
records. 

Q    PFIAB,  for  the  record,  is  the  President's 
Foreign  Intelligence  Advisory  Board. 

Who  was  on  this  private  donors  executive  committee? 

A    My  understanding  was  that  it  wai 

land  one  more  and  I  am  not  sure  who  the 
third  one  was,  an  American,  but  I  never  met  with  the  group. 
As  I  said,  it  met  twice  and  possibly  more  but  it  didn't  meet 
any  more  than  two  or  three  times  in  the  first  part  or  during 
1983. 

I  don't  know  how  long  this  went  on.   And  that  was 
it. 

Q    On  the  last  paragraph  of  page  2  of  this  exhibit 
there  is  a  reference  to  a  PAO  conference  in  Miami  on  May  2nd 
or  3rd.   The  last  sentence  says,  "We  will  be  discussing  our 
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overall  needs  in  the  region  with  particular  attention  to 
providing  support  to  the  President's  program." 

What  were  your  overall  needs  in  the  region  that  you 
discussed  at  that  meeting? 

A    As  you  can  see,  incidentally,  it  is  April  29.   I  was 
already  basically  wearing  my  public-diplomacy  -l^ea^   This 
was  a  very  typical  USIA-PAO  conference  where  each  PAO  would  -- 

Q     For  the  record,  I  believe  in  April  of  1983  you  were 
still  the  head  of  the  Intelligence  Bureau? 

A     I  said  that.   Let  me  correct  myself  here. 

I  did  not  attend  this  meeting.   I  looked  at  it. 
I  did  attend  a  PAO  conference  which  is  what  I  was  describing 
as  a  very  typical  conference  Latin  America-fwide  in  Miami  in 
May,  1984,  but  not  in  1983.   I  did  not  attend  this  meeting. 
My  recollection  of  the  agenda  was  that  it  was  an  overall 
discussion  participated  in  by  State  Department  and  USIA 
people,  of  policy  issues  in  the  region  and  what  USIA,  PAOs , 
■in  their  various  host  countries  could  do  to  facilitate  the 
President's  program. 

That  is  really  what  you  see  is  what  you  get 
the.e. 

Q    Mr.  Raymond,  you  were  involved  in  tasking  public^ 
affairs  officers*;  is  it  your  testimony  you  were  involved 
in  tasking  public; affairs  officers  in  Central  American 
affairs  while  you  were  head  of  the  Intelligence  Directorate 
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at  the  National  Security  Council? 
A    No.   I  didn't  say  that. 

Q    What  was  your  relationship  to  PAOs  in  Central 
America  while  you  were  head  of  the  Intelligence  Directorate 
and  still  an  employee  of  the  CIA? 

A     There  was  no  direct  relationship.   I  mean,  we  were 
on  an  interagency  basis,  we  were  discussing  Central 
American  policy  questions  but  there  was  no  direct  relation- 
ship. 

MR.  McGRATH:   One  point  of  clarification.   I  don't 
believe  from  the  informal  information  we  had  yesterday  that 
Mr.  Raymond  was  still  an  employee  of  the  Central 
Intelligence  Agency  on  May  2  to  3 . 

MR.  OLIVER:   The  memorandum  we  are  referring  to  was 
written  on  April  29,  counsel. 

MR.  McGRATH:   I  believe,  if  my  recollection  is 
correct,  that  the  date  of  termination  was  April  25  or  26. 
.Minor  point. 

MR.  OLIVER:   That  was  what  he  thought,  but  I 
think  you  are  going  to  provide  us  with  the  initial  documenta- 
tion of  all  that,  isn't  that  correct?  We  had  asked  you  to 
do  that  yesterday.   Yesterday  you  gave  us  an  informal 
recollection. and  we  would  like  very  much  if  you  would  provide 
the  documentation  to  the  committee. 

MR.  McGRATH:   We  are  trying  to  obtain  the  actual 
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personnel  records  on  that. 

MR.  OLIVER:   You  will  provide  us  with  the 
documentation  on  the  representation  that  was  made  yesterday 
regarding  the  retirement  date,  official  retirement  date  from 
the  CIA  of  Mr.  Raymond,  the  official  date  of  his  assumptions 
of  his  duties  in  the  White  House  after  his  retirement  when 
he  became  a  full-time  employee. 

MR.  OLMSTED:   We  will  provide  you  with  those 
dates  if  that  is  your  question. 

MR.  OLIVER:   Yes,  yes.   There  was  an  informal 
telephone  conversation  yesterday  and  there  is  some  confusion 
about  this  as  to  how  many  days  there  are  in  April, 
I  think,  at  this  point. 

MR.  OLMSTED:   I  understand. 

MR.  OLIVER:   Could  we  take  just  a  five-minute 
break? 
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MR.  OLIVER:   Back  on  the  record. 
BY  MR.  OLIVER: 

Q    Mr.  Raymond,  we  have  been  discussing  private 
donors,  persons  who  are  referred  to  in  these  exhibits  as 
private  donors.   Was  part  of  your  public* diplomacy  effort 
to  secure  and  encourage  private  donors  for  projects  related 
to  public  diplomacy? 

A     As  stated  earlier,  I  felt  there  was  need  for 
greater  involvement  by  the  private  sector.   To  the  best  of 
my  knowledge,  no  efforts  that  I  was  involved  in  involved 
Central' America . 
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Q    I  would  like  to  ask  the  reporter  to  mark  as 
Raymond  Exhibit  No.  23  three  comments  from  Walter  Raymond 
to  William  P.  Clark  dated  May  18,  20  and  21,  1983. 

The  first  one  is  the  subject  of  Central  America 
public  diplomacy,  bears  committee  identification  30921. 
The  second  one  is  a  weekly  report  and  bears  the  committee 
identification  No.  N-30915.   And  the  third  one  is  subject, 
Central  American  public  diplomacy,  and  bears  the  committee 
identification  No.  30913. 

(Raymond  Deposition  Exhibit  No.  2  3 
was  marked  for  identification.) 
BY  MR.  OLIVER: 
Q    I  would  like  to  ask  you  to  examine  these  documents 
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Mr .  Raymond . 

Mr.  Raymond,  is  that  your  signature  on  those 
documents? 

A     Yes. 

Q     These  documents  were  written  during  the  period, 
I  believe,  you  testified  earlier,  during  which  you  were  a 
consultant  to  the  National  Security  Council,  which  was  the 
period  between  your  retirement  at  the  end  of  April  and  your 
commission  as  special  assistant  to  the  President  in  charge 
of  international  communications,  which  I  believe  you  indicated 
you  had  'looked  at  yesterday  morning,  and  was  dated  June  2nd, 
1983;  is  that  correct? 

A    That  is  correct. 

Q     In  the  fifth  paragraph  of  -- 

MR.  OLMSTED:   Just  a  moment. 

THE  WITNESS:   Let  me  finish  this  last  part. 

MR.  OLMSTED:   Could  we  hold  up? 

MR.  OLIVER:   Would  you  like  to  take  a  moment  to 
examine  these  documents? 

MR.  OLMSTED:   Yes. 

MR.  OLIVER:   We  will  take  a  two-minute  break. 

(Recess. ) 

THE  WITNESS:   Okay. 

BY  MR.  OLIVER: 
Q     In  the  fifth  paragraph  of  the  first  page  -- 
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A     The  18  May  document? 

Q    Yes.   We  are  going  to  talk  about  them  in  chrono- 
logical order. 

You  state  that  "our  vulnerability  is  that  neither 
Dick  Stone  nor  State  has  done  a  particularly  distinguished 
job  in  implementing  a  day-to-day  public^diplomacy  strategy. 
Stone  has  worked  on  the  big  picture  and  not  gotten  into  some 
of  the  details  necessary  to  make  the  wheels  turn.   State, 
ARA,  has  been  disinterested,  incompetent,  overworked,  all 
of  the  above . " 


You/talk  about  the! 


1 


the  daily  efforts 


is  striking.   I'm  referring  to  paragraph  five. 

Why  did  you  feel  that  State,  AFLA,  was  disin- 
terested, incompetent,  overworked,  all  of  the  above? 

A     No,  it's  interesting,  a  personal  note,  I  read  this 
quotation^  which  I  S**?ian-^  recalled,  in  the  Jacksonville 
newspaper  on  Saturday  and  the  APA  release  on  Saturday.   I 
hadn't  realized  it  ha^  been  declassified. 

Q    It  may  have  been  declassified.   I  don't  know  what 
has  been  declassified  and  what  hasn't. 

This  document  that  we  have  in  front  of  us  has  not 
been  declassified.   There  may  be  a  declassified  version  that 
has  been  made  public,  I'm  not  sure. 

A    Specifically  I  think  that  the  issue  about  Dick 
Stone  I  would  like  to  put  in  perspective.   He  was  a 
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singleton  and  what  he  was  really  talking  about  was  the  need 
to  have  a  more  energetic,  more  robust  program,  and  it  wasn't 
that  he  lacked  any  of  the  competence;  he  was  a  very  fine 
person  in  that  responsibility.   I  think  that  the  question 
of  State  Department,  ARA  participation  at  that  time  was  a 
deep  concern  in  the  White  House  about  the  degree  of  support 
that  ARA  was  providing  for  the  President's  program. 

Q     The  import  of  this  memorandum,  as  I  read  it,  is 
that  you  wanted  to  change  the  structure  that  was  developing 
with  Central  American  public  diplomacy.   Is  that  a  fair 
assumption? 

A    Yes,  but  it  reflects  discussion  that  I  had  with 
the  leadership  of  NSC^which  were  dissatisfied  with  the 
implementation  of  our  Central  American  policy.   So  I  was 
trying  to  identify  that  we  had  a  problem  also  in  the  public; 
diplomacy  area. 

Q    In  the  next  to  last  sentence  on  the  first  page, 
you  state  and  I  quote,  "If  you  wanted  to  keep  a  discreet 
group  looking  at  the  covert  action,  it  could  be  identified 
as  the  NSPG  working  group." 

Was  there  an  NSPG  working  group  created  subsequent 
to  this  memorandum? 

A    I  do  not  recall.   I  was  expressing  a  concern 

about  the  issue  because  I  wanted  to  keep  any  covert  dimension 

t 
out  of  public  diplomacy,  but  I  realise  there  needed  to  be 
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some  command  and  control. 

Subsequently,  as  you  know,  we  know  from  history, 
a  group  known  as  RIG  restricted  was  created.   I  do  not  know 
whether  an  NSPG  working  grouqwas  created  or  not,  so  I  did  not 
participate . 

Q     You  do  not  know  whether  or  not  an  NSPG  working 
group  was  ever  created? 

A     I  do  not  know  whether  a  formal  group  by  that  name 
came  into  being. 

Q     You  refer  in  the  next  section,  which  overlaps  into 
the  next  page,  "A  working  group  meets  under  Craig  Johnstone. 
Needs  to  be  an  effective  working  group"  a^what  group  are 
you  referring  to? 

A    Well,  I  was  referring  simply  to  the  existing 
policy  structure  at  the  'working  level,  which  was  a  group 
which  I'm  calling  the  working  group  under  the  deputy  assistant 
secretary  for  Latin  America,  Craig  Johnstone. 
Again,  my  concern  — 

Q    Who  was  Craig  Johnstone? 

A    Deputy  assistant  secretary  of  State  for  Latin 
America,  with  principal  responsibility  for  Central  America. 

Q     Was  Craig  Johnstone  employed  at  CIA? 

A    No,  he  was  a  State  Department  Foreign  Service 
Officer,  now  an  ambassador  overseas. 

Q     In  the  next  paragraph,  on  page  2,  you  refer  to  a 
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Central  American  working  group.   Was  that  the  Central  American 

working  group  which  met  in  your  office? 

A    No.   This  is  not  a  very  elegantly  phrased  sentence 

but  I  believe  it  refers  tolthe  same  subject  as  the  previous 

paragraph  where  I  felt  that  we  needed  to  have  an  effective, 

more  effective  coordinated  approach  to  policy,  and  I  state 

in  here  that  a  publiC;;diplomacy  coordinator  should  be  in 
^ 

such  a  group  because  public  diplomacy  takes  its  lead  from 
the  policy. 

Q     In  the  last  sentence  of  that  paragraph,  you  say, 
"Failing' to  act  on  this  will  mean  our  international  program 
will  be  inadequate  and  our  domestic  program  will  go  by 
default  to  the  outreach  committee." 

What  was  the  outreach  committee? 

A    Faith  Whittlesey's  group. 

Q     It  was  your  recommendation  that  domestic  programs 
should  not  go  by  default  to  that  committee? 

A    As  I  believe  we  discussed  in  the  open/fiearings 
a  few  weeks  ago,  I  felt  that,  and  Judge  Clark,  Bill  Clark 
felt  very  strongly  that  there  should  be  some  kind  of  coopera- 
tion between  the  foreign#policy  process  which  we  were  urging 
under  state  or  the  White  House,  but  strengthened,  and  the 
domestic  program  Faith  Whittlesey  --  it  shouldn't  be  totally 
separate  tracks . 

Q     So  in  effect  what  you  are  saying  here  is  that  you 
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want  this  effort  to  be  coordinated  m  the  White  House  but 
not  by  Faith  Whittlesey's  outreach  committee;  is  that 
correct? 

A  The  outreach  group  as  a  support  element  doesn't 
make  foreign  policy.  I  wanted  to  have  the  foreign;: policy 
community  in  charge  of  foreign  policy  for  Central  America. 

Q     And  the  person  who  you  wanted  to  be  in  charge  of 
this  was  Otto  Reich;  is  that  correct? 

A     Otto  Reich  would  only  be  in  charge  of  public^ 
diplomacy  dimension,  information  programs. 

Q  ••  But  your  recommendation  in  there  that  he  be  given 
a  White  House  cache  in  order  to  enhance  his  clout  over  these 
elements;  is  that  correct? 

A    That  is  correct. 

Q     You  recommended  in  there  that  to  Bill  Clark,  that  he 
meet  Reichiseek  George  Shultz's  concurrence  and  issue  a  state- 
ment similar  to  that  involving  Stone.   Did  he  meet  Reich? 

A    Yes. 

Q     Did  he  seek  George  Shultz's  concurrence  in  Reich's 
appointment? 

A     Yes. 

Q    And  did  George  Shultz  resist  Reich's  appointment? 

A    There  was  discussion.   There  was  review  of  the 
proposed  announcement.   My  recollection  is  that  the 
Secretary  made  some  personal  changes  in  the  announcement  and 
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then  he  concurred. 

Q     Did  he  send  a  memoranduin  to  the  President  indicating 
that  he  wanted  to  run  this  activity  through  the  assistant 
secretary  of  State  and  with  career  Foreign  Service  Officers? 

A     I  believe  that,  I  haven't  reread  my  testimony,  but 
I  believe  you  showed  me  a  memorandum  to  that  effect. 

Q     Yes,  that  is  correct. 

A     In  early  September.   Yes. 

Q     Actually  it  was  late  May. 

A     I  mean  — 

Q  'I'm  trying  not  to  go  back  to  some  of  the  things 
we  already  discussed. 

A    My  answer  to  the  question  is  I  don't  know  whether 
I  had  --  I  had  not  seen  that  memo  before  you  showed  it  to  me 
in  our  first  deposition.   But  the  President  did  to  the  best 
of  my  recollection  decide  in  favor  of  the  final  text  which 
announced  the  appointment  of  Ambassador  Reich,  but  he  also 
made  certain  that  there  were  clear  responsibilities  into  that 
process  for  the  Department  of  State.   It  was  a  question  of 
working  very  closely  with  the  Department  of  State  to  implement 
the  program. 

Q     On  the  third  page  you  have  four  elements  there  that 
you  have  asked  Mr.  Clark  to  make  a  decision  on.   Do  you  recall 
whether  or  not  he  returned  this  to  you  with  markings  in  those 
boxes  on  those  lines? 
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MR.  McGRATH:   Do  you  have  a  copy  of  the  document 
which  indicates  whether  he  did  or  didn't? 

MR.  OLIVER:   I'm  asking  him  whether  he  remembers. 
THE  WITNESS:   My  answer  is  I  do  not  remember  that, 
but  it's  my  recollection  that  the  first  three  decision 
blocks  were  carried  out.   Obviously  the  third  had  some 
interim  stages.   I  don't  know  what  happened  to  the  fourth. 
BY  MR.  OLIVER: 
Q     You  indicate  that  Al  Sapia-Bosch  and  Bob  Sims 
concur.   Was  Al  Sapia-Bosch  in  the  public  diplomacy? 

A  '  He  was  the  senior  Latin  American  official  at  that 
time  in  NSC. 

Q     Bob  Sims? 

A    Public^af fairs  press  official  for  the  NSC. 
Q    Is  the  last  page  on  this  exhibit  a  memorandum  for 
Shultz  that  you  drafted  for  Mr.  Clark? 

A    If  you  will  let  me,  I  have  to  read  this.   I  did 
not  catch  this  in  my  previous  reading. 

Yes,  I  believe  I  drafted  it  in  coordination  with  Mr. 
Bosch  and  Mr.  Sims.   I  do  not  know  whether  this  is  a  draft 
or  whether  this  is  the  document  that  was  taken  over  by 
Mr.  Clark  and  discussed  with  Mr.  Shultz.   I  have  no  evidence 
here  to  indicate  whether  this  is  the  final  version. 

Q     Did  all  the  things  that  are  recommended  in  here 


happen? 
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A    No,  I  repeat,  I  can't  speak  to  the  question  of  the 
first  paragraph  although  it  was  finally  resolved  in  terms  of 
how  to  centralize  policy.   In  shifting  to  my  new  responsibi- 
lities, I  was  not  involved  in  day-to-day  policy.   I  believe 
some  adjustments  were  made,  one,  in  terms  of  public  diplomacy. 
This  is  in  the  ball  park  of  what  happened,  I  believe, 
although  there  were  some  modifications  made  after  discussions 
with  the  Secretary. 

So  I  mean  the  document  can  be  provided,  but  I 
think  a  line  in-line  out  analysis  will  show  some  adjustments 
were  made  after  Mr.  Clark  and  Mr.  Shultz  talked  and  a  revised 
version  went  forward.   I  can't  be  certain  about  that. 

Q    Once  again  in  the  last  sentence  of  the  first 
paragraph  of  that  memorandum  you  prepared  for  Clark  to  send 
to  Shultz,  it  says,  "Special  meetings  devoted  to  covert 
action  items  would  be  discussed  in  NSWF%rorking  group 
under  NSC  work  chairmanship."   Did  that  happen? 

A    As  I  indicated  before,  I  don't  know  whether  NSPG 
working  group  was  established.   I  cannot  answer  definitively. 

Q    In  the  next  memorandum  dated  May  20,  '83,  there  is 
a  sentence  in  the  end  of  the  first  paragraph,  "Private 
representatives  at  the  second  meeting  raised  the  question 
of  establishing  a  coalition  for  democratic  Central  America. 
This  would  be  helpful  if  it  happens." 

What  was_  ^pu^^inv^jj^^ipjifc^^  jjglping  to  establish 
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list    is. 


THE  WITNESS:   We  are  trying  to  identify  what  the 

I  don't  know  whether  it's  been  provided. 

MR.  OLMSTED:   We  don't  know  whether  it's  been 
provided. 

THE  WITNESS:   We  can  search  it. 

My  recollection  of  some  of  the  ideas  are  95 
percent^^^^^^^Khere  was  one  item  something  to  do  with 
Salvador  students.   I  don't  have  this  specifically  in  my 
head.   If  I  could  find  the  list  and  reread  it,  I  could  tell 
you,  but  I  think  we  were  trying  to  bring  a  group  of  young 
Salvador  students  up  in  the  early  '83,  who  were  very  much 
typical  kind  of  youth  exchange  where  we  could  try  to  encourage 
more  young  Salvadorans  to  be  exposed  to  the  democratic 
process. 

BY  MR.  OLIVER: 
Q    Who  is  Jeff  Davis? 

A    Jeff  Davis  is  a  businessman  in  Seattle,  Washington, 
who  had  contacts  with  the  Reagan   administration  when  the 

President  was  governor  in  California,  and  he  in  a  sense 

-> 

approach/Bill  Clark,  who  was  a  friend,  and  asked  Bill  Clark, 
chatted  with  him  and  that  was,  I  met  him  subsequently. 

Q    Did  he  ask  you  to  provide  Jeff  Davis  with  this 
list,  Bill  Clark? 

A    I  don't  — 
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Q    Did  Bill  Clark  ask  you? 

A    I  don't  recall  that.   I  imagine  so.   I  wasn't  just 
doing  this  on  my  own. 

Q     Did  Jeff  Davis,  to  your,  knowledge ,  help  raise 
funds  for  this  private-sector  support? 

A     No  funds  were  raised  by  Jeff  Davis.   No  funds  were 
raised  by  Jeff  Davis  for  Central  America. 

Q     Did  he  assist  anyone  else  in  raising  funds  for 
this  private-sector  support,  or  did  he  ask  anyone  else  to 
raise  funds  for  this  private ^sector  support? 

A  ■*  No  conversations  that  Jeff  Davis  had  resulted  in 
the  raising  of  any  funds  for  any  cause  that  I'm  aware  of. 

Q    But  you  are  aware  that  he  had  a  conversation  in 
which  he  was  attempting  to  secure  funding,  private  funding 
for  these? 

A     He  may  have  had  conversations,  but  no  funds  were 
raised.   And  with  the  single  exception  of  Salvador,  none  of 
the  discussions  of  programs  dealt  with  Central  America. 

Q    Why  do  you  say  he  may  have  had  conversations? 

A    He  indicated  that  he  had  talked  to  a  couple  of 
people  --  I  don't  know  their  names  --  who  seemed  to  be 
interested  in  the  democracy  program,  but,  as  I  stated  earlier, 
a  lot  of  this  I'm  afraid  was  --  scratch  that  --  a  lot  of 
this  was  rhetoric. 


mmmr 


292 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


63 

Q  The   next   or   the   third   sentence   --   next   sentence-- 

.  c 

indicated  he  was  enthusiastic  about  the  package  and 

proceeding  forward.   Your  recollection  is  that  he  may  have 
been  enthusastic  in  proceeding  forward,  but  he  wasn't 
very  successful  in  his  efforts. 

A    Unfortunately,  that  is  correct. 

Q    Next  sentence,  Roy  Godson  reported  he  met  early 
this  week  with  donor.   Did  Roy  Godson  report  to  you? 

A    He  did  not  report  to  me  in  any  command  or 
control.   He  did  as  this  cable,  as  this 
memo  states,  advise  me  of  that  meeting,  which  is  the 
follow-up  to  the  meeting  we  discussed  a  while  back. 

Q    To  your  knowledge,  did  any  of  the  private  donors 
that  Roy  Godson  met  with  ever  donate  any  funds  that  were 
related  in  any  way  to  central,  including  supporting, 
including  trying  to  inf luence^^^^^^^Hpublic  opinion  to 
support  the  President's  policiesir^central  America? 

A    There  are  several  questions  there. 

Q    The  main  thing  is,  did  any  of  the  donors  that 
Roy  Godson  met  with,  to  your  knowledge,  ever  raise  any 
money  that  was  related  to  Central  America?   I  was  trying 
to  define — 

A   I  think  the  answer  is  that  they  did  not  raise  any 
money  that  directly  relates  to  Central  America. 

Q    Did  they  raise  any  money  that  related  to 
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inf luencing^^^^^^^^or  American  public  opinion  on  Central 
America.         ^^^ 

A    I  think  they  were  very  concerned  about! 
and  American  public  opinion  on  a  wide  range  of  issues. 
I  think  their  hope  was  they  could  get  more  balanced 
press  coverage  on  committee  issues,  one  of  which  would  be 
Central  America. 

Q    Did  they  raise  any  funds  for  that  purpose,  to 
your  knowledge? 

A    To  my  knowledge  they  did 


Q    Did  Roy  Godson  provide  you  with  the  details  of 
any  of  these  programs? 

A    No,  that  is  about  all  I  have.   And,  it  is  about 
all  I  received  at  that  time,  too. 

Q    Let's  move  on  to  the  documents.  May  21,  which 
is  already  part  of  the  exhibit  here.   This  is  your  third 
memo  over  a  period  of  four  days  to  Mr.  Clark  and  this 
follows  the  subject  matter  that  was  discussed  in  your 
May  18  memo  which  you  indicate  that  we  have  got  to  bring 
this  whole  effort  into  organizational  harmony,  changes 
are  needed  in  how  we  do  business  and  you  made  recommendations 
You  indicated  in  the  first  sentence  we  need  to  put 
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this  program  together  immediately.   What  was  the  urgency 
of  this  new  structure  to  be  put  in  place? 

A    Well,  it  was  a  period  of  considerable  activities 
in  the  whole  Central  American  area.   We  had  to  be  more 
effective  not  only  in  the  way  we  were  formulating  and 
implementing  policy  as  we  discussed  earlier,  but  also  in 
the  way  we  were  formulating  and  implementing  the  public- 
diplomacy  strategy.   This  includes,  as  you  know  --  does 
anybody  recall  the  dates  of  the  Kissinger  Commission? 

Q    Were  they  involved  in  this? 

A*    No,  they  were  not,  but  I  mean  it  was  a  whole 
question  of  identifying  a  broad  strategy  for  Central 
America.   We  were  as  concerned  in  our  public ^diplomacy 
efforts.   We  were  as  concerned  with  the  Salvadore  question, 
as  we  were  with  Nicaragua.   We  were  also  concerned  to 
have  our  policy  understood  more  effectively  in  Europe^ 
in  Latin  America  and  in  the  United  States,  so  there  was 
need  to  get  our  collective  act  together. 
That  is  what  it  called  for. 

Q    In  the  first  sentence  of  the  third  paragraph  you 
indicate  coordinators  must  be  --  at  this  time  must  be 
separate  from  ARA.   Why? 

A    To  be  more  effective. 

Q    You  recommended  that  it  should  be  wired  to  the 
SPG  structure,  but  in  this  case  you  recommended  he 
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initially  be  identified  as  a  special^^  assistant  secretary 
to  Secretary  Shultz,  working  primarily  for  Egfgleburger. 
This  should  ensure  State  support. 

Were  you  indicating  you  wanted  him  to  report 
to  NSC  although  on  organization  charts  he  would  likely  be 
reporting  to  somebody  in  State? 

A    All  of  this  in  this  area —  what  was  in  Walt 
Raymond's  mind  at  any  given  date.   The  ultimate  resolution 
of  this  was  to  have  discussions  between  Secretary  Shultz 
and  Bill  Clark,  and  it  resulted  in  a  formal  memo  that 
went  in  the  NSC,lto  State,  I  think,  in  which  Clark  signed 
for  the  President. 

I  think  it  established  the  basic  policy  I  wanted 
to  try  to  mobilize  the  whole  community.   However,  I 
didn't  want  to  put  any  kind  of  organizational  structure 
together  which  would  not  include  the  Department  of  State. 
At  the  same  time,  more  resources  were  involved.   We  wanted 
to  have  it  as  a  national  strategy  national  policy. 

Q    You  indicated  in  the  last  sentence  of  the 
second  paragraph  on  the  first  page,  public^sdiplomacy 
coordinators  will  orchestrate  the  ovemll  USG  effort 
coordinating  closely  with  Faith  and  simultaneously  driving 
forward. 

Ultimately,  did  the  public^ diplomacy  coordinator 
orchestrate  the  overall  USG  effort  as  you  recommended? 
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Q    So  basically,  these  memos  of  May  18  and  May  21, 
where  you  recommended  this  structure  of  Otto  Reich  and  LPD 
and  so  on,  came  to  pass. 

A    Yes. 

Q    Is  that  correct. 

A    Yes. 

Q    I  would  like  to  ask  the  reporter  to  mark  this 
document  as  Halt  Raymond  Exhibit  Number  24. 

(The  document  was  marked  as  Walt  Raymond  Exhibit 
Number  24  for  identification.) 
BY  MR.  OLIVER: 

Q    This  is  a  document  which  is  a  memo  to  Honorable 
William  Casey,  dated  July  13,  1983.   The  subject  is 
"Increase  Funding  Level  for  Nicaraguan  Covert  Action 
Program,"  signed  by  William  P.  Clark  for  the  President 
and  the  identification  number  is  N43661,  continuing 
through  N43685. 

Mr.  Raymond,  this  is  a  memo  of  notification 
about  increased  funding  level  for  Nicaraguan  covert  action 
program,  and  if  you  will  turn  to  the  seventh,  I  believe, 
or  eighth  page  with  a  memo  for  you  dated  July  6,  198  3, 
there  is  a  memo  for  you.   The  subject  is,  "Request  for 
Increased  Funding  Level  for  Nicaragua  Covert  Action 
Program,"  signed  by  Dennis  Kox,  and  it  seems  to  be 
notification  to  you  that  the  acting  Secretary  of  State 
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has  approved  this. 

This  is  more  than  two  months  after  your  retirement 
from  the  CIA,  after  you  had  assumed  your  new  job  of 
International  Communications  Director.   Why  were  you  being 
notified  of  the  request  for  this  increased  funding  level 
for  covert  action? 

A     The  memo  was  misaddressed.   The  coordinator  for 
jTitelligence  was  Ken  de  GrafTenreid.   I  don't  even  recall 
seeing  this  memo.   If  I  did,  I  obviously  immediately  gave 
it  to  Mr.  de  Graffenreid.   As  you  can  see  from  all  the 
docviments  which  surround  this,  the  interstaf f ing  of  this 
was  done  by  Mr.  de  Graffenreid,  not  by  myself.   My 
name  does  not  appear  to  my  knowledge.   I  aim  shown  it 
does  appear  in  one  place. 

Q    Yes,  it  does. 

A    I  stand  corrected  in  terms  of  that. 

Q    I  believe  that  memo  to  you  is  dated  July  6.   Your 
name  appears  later  in  with  a  copy,  copied  July  13,  1983, 
the  memo  from  de  Graffenreid  and  North  to  McFarlane  and  not 
only  does  your  name  appear  at  the  copy,  it  says,  "in 
connection  with  the|^^^^^^B  Nicaragua  Walt  Raymond  has 
suggested  you  might  want  to  call  Ken  Robinson,"  and  so 
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I  don't  recall,  frankly, 
but  I  accept  the  document. 
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1  the  accuracy  of  theiti,  but  I  think  my  original  point  is 

2  correct;  that  it  was  a  mistake  from  the  Department  of 

3  State  to  have  sent  the  document  to  me,  because 

4  I  was  not  involved  in  the  active  staffing  of  the  package. 

5  As  we  discussed  last  session,  I  had  been  involved  in  some 

6  aspects  of  this  congressional  strategy  and  as  you  can  see 

7  my  remarks  here  quoted  by  de  Graffenreid  in  memo  not 

8  coordinated  with  me,  was  my  suggestion  to  him  on  the  basis 

9  of  my  tracking  of  the  congressional  question,  as  you  saw 

10  in  the  separate  traffic,  something  he  might  consider. 

11  Q   Well,  if  you  look  at  page  4  of  the  last  memo 

12  in  this  exhibit,  which  is  a  memo  from  Ken  de  Graffenreid, 

13  Al  Sapia-Bosch  and  Oliver  North  to  Bill  Clark,  and  it 

14  relates  to  this  memo  of  notification  on  Nicaraguan  covert 

15  action  funding,  and  it  makes  some  recommendations  that 

•)g  Clark  brief  the  President;  that  he  sign  the  attached  memo 

ly  informing  --  then  at  the  bottom  it  says,  "Walt  Raymond 

•]3  coimrs." 

•jg         A    I  don't  remember  seeing  the  document,  and  my 

2Q  signature  is  not  on  it. 

21  Q    On  the  first  page  is  that  Mr.  de  Graf fenreid' s 

22  signature  and  Mr.  Al  Sapia-Bosch' s  signature? 

23  A    Yes,  sir  it  looks  like  it. 

24  Q    To  your  knowledge. 

25  A    Yes,  all  three. 
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Q    Why  would  they  put  Walt  Raymond  concurs  in  a  memo 
they  sent  forward  if  it  wasn't  the  case? 

A    Documents  are  typed  on  the  presumption  of  how  they 
are  going  to  be  handled.   But  that  doesn't  necessarily 
mean  that  has  happened.   I  think  it  is  important  there  is 
no  signature  on  here. 

Q    Well,  Mr.  de  Graffenreid  had  been  previous 
Deputy  at  the  Intelligence  Directorate,  was  your  successor 
as  head  of  that  component  in  the  NSC,  was  he  not? 

A     Yes. 

Q    And  Al  Sapia-Bosch  was  working  in  the  Central 
American  Division,  I  believe,  of  NSC;  is  that  correct? 

A     Yes. 

Q    Oliver  North  was  in  the  political^^railitary 
directorate,  I  believe  that  is  correct--  well,  they  all 
knew  you  no  longer  were  involved  with  the  CIA  and  you  had 
a  different  job. 

A    Yes. 

MR.  MCGRATH:   I  would  just  like  to  make  the  point 
that  Mr.  Oliver  keeps  indicating  that  previous  employment 
or  detailed  employment  at  NSC  by  Mr.  Raymond  has  some 
relevance  to  his  responsibilities  at  NSC,  and  I  am  not 
sure  that  that  has  been  testified  to  at  this  deposition. 

I  would  request  that  he  refrain  from  using  that 
as  a  determinant  whether  Mr.  Raymond  was  involved  in 
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1  certain  activities  or  not. 

2  MR.  OLIVER:   I  think,  counsel,  that  the  documents 

3  which  have  been  put  into  evidence  in  this  deposition  or 

4  have  been  used  as  exhibits  indicate  that  Mr.  Raymond  was 

5  involved  throughout  this  period  of  time,  in  both 

6  intelligence  activities,  and  activities  related  to  the 

7  CIA,  as  well  as  activities  related  to  Central  America 

8  public  diplomacy,  and  this  particular  covert  action  finding 

9  that  we  are  talking  about  relate  directly  to  Nicaragua,  and 
10  I  am  not  putting  his  name  on  these  pieces  of  paper. 

■|1  I  am  just  asking  him  why  his  name  appears  there. 

12  MR.  MCGRATH:   Counsel  misconstrues  my  point. 

13  My  only  point  is  that  in  your  question  about  his  involvement 

14  in  these  activities,  the  fact  that  he  was  formerly  a 

15  member  of  the  Central  Intelligence  Agency,  which  you  keep 
15  predicating  the  questions  on,  does  not  have 

17  relevance  to  the  issue  which  we  are  discussing. 

13  MR.  OLIVER:   I  am  sorry,  counsel,  I  am  referring 

19  to  his  relationship  with  the  agency  while  he  was  at  the 

20  NSC  from  1982  until  the  spring  of  1983.   He  was  still 

21  an  employee  of  CIA. 

22  MR.  MCGRATH:   That\is  exactly  my  point.   There  is 

23  nothing  here  to  indicate  the  fact  that  the  relationship 

24  that  existed  had  anything  to  do  with  his  responsibilities 

25  as  an  intelligence  director  at  NSC. 
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MR.  OLIVER:   That  is  why  I  am  asking  the 
question  as  to  why  his  name  appears  on  covert  action 
memorandum  related  to  Nicaragua  when  he  is  no  longer 
associated  with  the  CIA  and  people  who  write  the  memo 
saying  he  concurs  certainly  know  that. 

MR.  MCGRATH:   My  point  is  that  his  involvement  in 
covert  action  findings  at  NSC,  was,  as  the  record  will 
indicate  a  product  of  his  position  as  intelligence 
Director,  not  the  fact  he  was  or  was  not  associated  some 
time  with  the  CIA. 

MR.  OLIVER:   I  may  state  that,  but  I  am  not 
certain/\that  anything  that  has  been  said  here,  any 
documents  indicate  that  to  be  the  case. 

MR.  MCGRATH:   My  point  is  nothing  said  here  or  any 
documents  produced  indicate  that  the  point  you  are  making 
is  in  fact  the  case. 

MR.  OLIVER:   I  am  trying  to  determine  why  the 
State  Department  sends  a  memo  to  Mr.  Raymond  recommending 
^  covert  findings  ancMfcovert  action  memo/and  why  people 
within  the  NSC,  in  the  Intelligence  Directorate, 
indicate  on  their  memos  to  the  NSC  adviser  that  Walt 
Raymond  concurs  on  covert  action  memoranda  if  he  is  now 
Special  Assistant  to  the  President. 

MR.  MCGRATH:   I  am  not  objecting  at  all  to  that 
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MR.  OLIVER:   The  question  was  this:   I  understand 
how  Mr.  Raymond  has  testified  that  Dennis  Kux  at  the 
State  Department  made  a  mistake;  that  it  was  misaddressed 
on  July  6th,  but  on  July  11,  there  is  a  memo  indicating 
that  he  concurs  on  the  same  matter  from  people  within 
the  NSC,  with  whom  he  worked  very  closely  and  who 
certainly  knew  what  his  role  was. 

THE  WITNESS:   I  will  respond  to  your  question, 
Mr.  Oliver.   It  seemed  to  me  that  the  record  is  clear 
that  while  turning  over  my  responsibilities  in  the  main 
there  were  a  few  residual  responsibilities  continued 
through  that  summer. 

We  have  seen  documents  citing  my  involvement  or 
my  concern,  certain  aspects  of  this  problem  as  late  as 
September.   As  you  can  see,  the  principal  architect  of 
this  mem,o  were  three  NSC  staff  officialsA  alxtee. 
lAUwitifiud  as  the  record  shows  some  limited  involvement  in 
this  issue/  in  the  transition  period  which  is  what  we 
are  talking  about  right  now  on  a  very  complicated  issue, 
which  started  early  in  the  year. 

I  was  put  down  as  a  coordinatJ**-.   That  is 

A 

why  my  name  is  there.   I  do  not  recall  coordinating, 
concurring,  but  I  don't  know  that  is  particularly  relevant. 
The  fact  was  the  record  shows  I  had  some  involvement  in 
this  issue,  during  the  summer  while  transition  was  taking 
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place. 

MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 
mark  this  document  as  Raymond  Exhibit  Number  25. 

(The  document  was  marked  as  Walt  Raymond  Exhibit 
Number  25  for  identification. ) 

MR.  OLIVER:   I  would  like  to  ask  for  the 
record,  that  this  is  a  memo  classified  secret  to  Robert 
McFarlane  from  Walt  Raymond,  Jr.;  subject,  "Central 
America  Covert  Action,"  dated  July  21,  1983,  the 
committee  identification  number  N46168  through  46179. 
And  this  package  contains  a  memo  dated  July  8,  1983  from 
Walt  Raymond,  Jr.,  to  William  P.  Clark  on  Central 
American  Covert  Action. 

It  also  includes  a  memo  draft  memo  for  Mr.  Clark 
to  send  to  the  President  on  Central  American  Covert 
Action  and  an  amendment  to  H.R.  2760,  which  relates  to 
legislation  on  the  prohibition  of  covert  assistance  for 
any  military  operations  in  Nicaragua.   My  question, 
Mr.  Raymond,  did  you  sign  the  two  memos  there  to  Mr. 
McFarlane  and  to  Mr.  Clark? 

THE  WITNESS:   Yes,  I  did. 

BY  MR.  OLIVER: 
Q    My  question  is,  why  were  you  initiating  memos 
to  the  National  Security  Adviser  on  Central  American  Covert 
Action  in  your  position  as  Director  of  International 
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1  Communications  at  NSC? 

2  A    This  issue  we  discussed  yesterday  in  rather 

3  exhaustive  detail.   Basically,  this  is  one  area  where 

4  the  transition  was  taking  place  during  the  summer.   On 

5  an  issue  which  had  been  going  on  during  the  time  that  I 

6  had  been  in  my  other  position,  and  as  I  think  most  of  the 

7  documents  pointed  out,  the  general  focus  seemed  to  be 

8  dealing  with  congressional  strategy. 

9  In  a  somewhat  division  of  labor,  I  had  been 

10  asked  by  my  superiors  to  stay  plugged  in  on  that  issue 

11  for  a  little  while  and  that  is  what  I  was  trying  to  do. 

12  Q    Why  would  you  not  advise  Mr.  de  Graffenreid  to 

13  put  forward  such  a  memorandum  rather  than  putting  forward 

14  in  these  measures? 

15  A     I  think  I  have  covered  that  point.   This  was 

16  something  that  I  had  been  working  on  while  I  was  in  the 

17  /ntelligence  group.   We  kept  thinking  this  was  going  to 

18  be  resolved.   We  expected  it  to  be  resolved  in  early 

•)9  spring.   It  dragged  on  into  summer,  and  the  question  was 

20  simply  was  at  what  point  in  time  do  you  turn  over  this 

21  one  aspect  of  it,  and  I  was  asked  to  stay  with  it.   Let's 

22  get  this  problem  solved,  and  then  get  it  off  your  desk. 

23  Q    By  this  aspect  of  it,  do  you  mean  Central 

24  American  covert  action? 

25  A     No,  I  mean  this  general, discussion  which  was  going 
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back  and  forth  with  various  parts  of  the  government, 
particularly  with  the  Department  of  State  and  others, 
over  the  congressional  issue. 
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Q    What  was  your  responsibility  for  legislative 
strategy  in  either  position? 

A    I  was  not  a  principal  for  legislative  strategy 
in  either  position.   There  was  --  I  think  there  was  a 
reference  in  hereVChris  Lehman  had  come  on  board  as  the 
Special  Assistant  for  the  President  for  Legislative  Liaison. 
I  am  not  clear  on  this,  but  my  vague  recollection  is  he 
came  on  board  about  coincident  with  the  reorganization  of 
the  NSC.   I  am  reasonably  confident  he  came  on  board  about 
June  '83.   So  we  had  a  transition  problem  and  we  also  had 
a  fast-moving  train.   So  they  asked  me  to  stay  on  the  train 
until  this  could  be  sorted  out. 

It  did  not  mean  that  I  had  a  sudden  new  job 
description. 

Q    So  you  are  indicating,  I  take  it,  that  your 
responsibilities  in  both  positions  overlapped  in  the  areas 
of  covert  action,  legislative  strategy  and  public  diplomacy? 

A    I  don't  think  the  word  "overlapped"  is  correct. 
This  is  one  issue  we  have  identified  in  which  I  stayed 
involved  until  approximately  September.   Yes,  that  was  three 
months  of  overlap  but  it  doesn't  mean  that  the  whole 
process  of  both  offices  was  all  entangled.   This  is  an  issue 
I  was  asked  to  stay  with. 

Q    Who  asked  you  to  stay  with  it? 

A     The  Readership,  Judge  Clark  and  —  basically 
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Judge   Clark. 

Q    Judge  Clark  asked  you  to  stay  with  this  area  of 
responsibility.   Why  is  the  only  other  name  that  is  mentioned 
on  these  two  memorandums  Al  Sapia-Bosch?   When  you  indicate 
it  was  coordinated  with  him,  what  did  you  mean  by  that? 

A     It  means  I  coordinated  with  him. 

Q     Why  doesn't  it  indicate  on  here  you  coordinated 
with  anybody  in  the  intelligence  section  of  the  NSC? 

A    I  don't  know.   I  discussed  this  with  the  people 
in  the  intelligence  group. 

C    But  It  is  not  indicated  on  here  that  they  concur 
or  were  involved  in  anything. 

A    That  is  correct. 

Q     The  only  person  whose  name  is  mentioned  was 
someone  involved  in  the  Central  American  Division  of  the 
NSC,  is  that  correct? 

A    Central  American  Policy. 

MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 
mark  this  as  Raymond  Exhibit  No.  26. 

(Raymond  Exhibit  No.  26  was  marked  for 
identification.) 

BY  MR.  OLIVER: 

Q    This  is  a  memorandum  dated  August  29,  1983  from 
Walt  Raymond,  Jr.,  to  John  Poindexter  on  the  subject  of 
Central  American  Outreach,  and  the  committee  identification 
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number  is  N-3340  through  N-33449. 

Mr.  Raymond,  I  know  that  the  signature  on  that  first 
document  is  barely  legible  but  can  you  determine  whether 
or  not  it  is  yours? 

A    No,  I  can't.   But  I  am  prepared  to  accept  it 
as  a  document  that  I  wrote. 

Q     In  the  second  paragraph  it  indicates  that  Bill 
Casey  called  on  August  the  26th  and  would  like  to  follow 
up  on  his  idea  to  have  a  meeting  with  five  or  six  key 
public- relations  specialists.   What  was  his  idea? 

A 

A     I  think  it's  stated  about  as  eloquently  as  I  could, 
is  in  that  first  ticked  paragraph  on  the  next  memo,  if  you 
want  me  to  read  it,  essentially  I  think  the  key  in  there 
was  effort  to  have  a  more  effective  means  of  communicating 
our  policy  and  generating  support  nationwide. 

Q    You  discussed  his  idea  with  hiriu\  did  you  not? 

A    The  memo  indicates  that  there  was  a  brief  telephone 
call  and  that  I  would  talk  to  him  later.   I  do  not  recall  a 
follow-up  conversation  personally.   This  may  be  faulty 
memory  but  I  recall  no  follow  up. 

Q    What  did  he  say  when  he  called  you  on 
August  26th?  What  did  he  tell  you? 

A    Basically  that  he  chatted  with  public^ relations 

A 

specialists  and  that  these  guys  felt  that  what  was  needed 
was  to  generate  a  nationwide  campaign. 
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MR.  McGRATH:   Do  you  have  an  independent 
recollection  of  that  phone  call  at  this  time? 
THE  WITNESS:   I  do  not. 

MR.  OLIVER:   I  believe,  counsel,  he  just 
testified  to  his  recollection  of  that  phone  call. 

THE  WITNESS:   I  don't  have  an  independent 
recollection  of  the  phone  call.   I  have  recounted  it  here 
in  a  memorandum.   I  presume  it  took  place.   I  can't  recall 
specific  telephone  calls  like  this. 
BY  MR.  OLIVER: 

Q  Did  you  have  a  lot  of  phone  calls  from  Bill  Casey 

in  those  days? 

A    No,  no,  I  did  not. 

Q    Before  your  counsel  asked  you  about  your 
recollection,  you  were  talking  about  your  recollection  of 
this  phone  call.   Do  you  remember  where  you  were  when  you 
received  this  phone  call? 

A     Probably  sitting  at  my  desk  in  EOB . 

Q     How  many  times  did  Bill  Casey  call  you? 

A    As  I  testified  yesterday,  very  infrequently, 
possibly  after  my  new  position,  possibly  every  three  or 
four  months  or  less. 

Q    Did  you  consider  it  a  fairly  important  event  when 
Bill  Casey  called  you? 

A    I  think  any  time  a  cabinet^level  person  calls  that 
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you  should  --  I  would  consider  it  something  that  one 
should  listen  to  certainly. 

Q     In  the  last  sentence  on  the  first  page  it  says, 
"When  I  philosophized  a  bit  with  Bill  Casey,  (in  an  effort 
to  get  him  out  of  the  loop)  he  was  negative  about  turning  the 
ball  over  to  State"  and  so  on.   I  would  like  to  ask  you 
several  questions  bout  this. 

What  did  you  mean  when  you  said  you  philosophized 
a  bit  with  Bill  Casey? 

A    We  are  still  talking  about  the  basic  generic 
question  that  somewhere  between  10,  15,  20  percent  the 
American  people  at  that  time  could  identify  Central 
America  on  a  map  and  less  could  identify  anything  about  the 
political  structure  in  the  key  countries. 

So  what  was  necessary,  as  I  stated,  was  an  effectiv|e 
communication  system,  a  need  to  sell  a  new  product. 
Central  America,  by  generating  interest  across  the  spectrum. 
It  was  a  philosophical  question.   How  are  we  going  to  get 
the  Central  American  story  told  and  get  the  facts  out  to  the 
American  people.   And  that  is  what  he  was  discussing. 
That  is  the  philosophical  part  of  it. 

The  next  part,  in  an  effort  to  get  him  out  of 
the  loop,  obviously  it  was  clear  to  me  you  don't  want  the 
Director  of  Central  Intelligence  being  the  lead  man  in 
any  of  this  kind  of  discussion. 
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Q  You  didn't  talk  about  him  being  the  lead  man, 
you  wanted  to  get  him  out  of  the  lead.  Was  he  the  lead 
man  prior  to  that? 

A    No.   Get  my  syntax  straightened  out.   No,  of 
course  not,  but  to  get  CIA  out  of  the  loop,  period. 

Q     When  you  say  that  he  was  negative  about  turning  the 
ball  over  to  State,  what  did  you  mean  by  that?   What 
was  he  negative  about  in  turning  over  the  ball?   What  ball 
are  you  talking  about? 

A    He  shared  a  concern  that  a  number  of  other  people  , 
had  at-  that  time  that  the  traditional  elements  of  the 
Department  of  State  were  neither  configured  nor  particularly 
effective  in  the  pro]ection  of  American  foreign  policy. 
That  was  his  perception  and  his  feeling  was  that  if  it 
were  given  to  some  of  the  institutional  elements  of  state 
nothing  would  happen.   Gil   Robinson,  who  was  about  ready  to 
assume  a  position  of  a  special  assistant  to  the  Secretary 
of  State  for  Public  Deplomacy,  a  man  who  had  previously  had. 
"considerable  experience  in  public  relations,  in  various  jobs 
in  New  York,  was  someone  who  possibly  could  have  been  effec- 
tive in  trying  to  help  generate  a  major  publicity  effort. 
I  think  that  is  what  was  meant  by  the  last  three  lines. 

Q    On  the  next  page,  a  memorandum  from  you  to  Bill 
Clark  which  preceded  this  top  memorandum,  you  indicate  that 
a  group  of  public-.relation  specialists  met  with  Bill  Casey 
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a  few  days  ago.   How  did  you  know  that? 

A    I  don't  recall  whether  I  received  that  information 
directly  from  Bill  Casey  or  indirectly. 

Q     You  saw  in  there  they  stated,  and  you  have  that 
in  quotation  marks  what  needed  to  be  done  to  generate  a 
nationwide  campaign.   Why  did  you  put  that  in  quotation 
marks? 

A    I  don't  recall  why.   I  think  it  could  have  been 
done  without  the  quotation  marks. 

Q     And  you  indicate  that  several  elements  were 
identified  and  the  first,  a  fund_raising  effort  under  the 
direction  of  someone  like  Walter  Winston.   Was  that  a 
fund  raising  effort  for  public  diplomacy  relating  to  Central 
America? 

A    I  think  it  is  related  to  this  whole  question  of 
getting  more  information  out  to  the  American  people  on 
Central  America. 

Q     To  your  knowledge  was  Bill  Greener  ever  involved 
in  a  fund  raising  effort  for  public  diplomacy  efforts 
related  to  Central  America? 

A    To  my  knowledge  the  answer  is  no. 

Q    In  the  last  paragraph  you  indicate  that  Faith 
advised  Charlie  Wick  that  she  had  the  prospect  of  funding 
(OTnr  the  Mellon-Sciaf e  foundation  and  she  has  in 


parentheses  "Terry  Slease/"!.   Do  you  know  Terry  Slease? 
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No,  I  do  not. 


Q    Do  you  know  whether  there  was  ever  any  funding 
provided  for  this  purpose  by  Mellon-Scaif e  organization? 

A     I  don't  recall.   I  don't  know  if  I  ever  knew. 

Q    When  you  say  Slease  also  speaks  of  a  1000  dollar 
per  plate  fund  raiser,  is  that  what  Faith  told  you? 

A    Yes,  I  believe  so. 

Q     In  the  next  apragraph  near  the  top  of  page  2, 
you  indicate  that,  IJ"Roy  Godson  and  I  have  discussed  this 
and  that  we  are  concerned  that  efforts  undertaken  by  Faith's 
office'  tend  to  be  confined  to  briefing  and  converting." 
You  put,  "We  reconunended  funding  via  Freedom  House."   Who 
did  you  and  Roy  Godson  recommend  that  funding  to? 

A     I  don't  recall.   Probably  from  the  context  of 
this  i'k   would  be  Faith,  but  I  am  not  sure  whether  any  money 
was  ever  raised. 

Q    Well,  the  paragraph  indicates  that  you  thought 
that  her  efforts  tend  to  be  confined  to  preaching  and 
converting  and  it  appears  you  are  recommending  that  the 
funding  be  some  other  place.   Did  you  recommend  this  to  these 
public^ relations  experts? 

A    No.   No,  I  did  not. 

Q  You  don't  remember  who/Vou  recommended  it  to; 

is  that  correct? 

A    Well,  I  don't  remember  this  exact  paragraph  but 
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trying  to  reconstruct,  the  only  recommendations  that 
we  could  have  made  we,  presumably,  meaning  Gus  and  myself, 
would  have  been  to  Faith  that  were  she  successful  in 
whatever  she  was  doing,  to  encourage  her  to  pick  a 
structure  which  would  be  broader  based,  more  representative 
of  a  broad  section  of  the  American  people. 

If  an  effort  is  to  be  successful,  you  can't  just 
be  preaching  to  the  converte/i^^ 

Q     You  indicate  in  a  subsequent  sentence  that 
Wick  via  Murdock  may  be  able  to  draw  down  added  funds  for 
this  eJfort. 

What  did  you  mean  by  that? 

A    I  meant  that  there  was  a  possibility  that  Charlie 
Wick  might  be  able  to  raise  funds.   To  the  best  of  my 
knowledge,  nothing  ever  —  that  sentence  never  wpj^t  anywhere. 
A,  I  don't  believe  he  talked  to  Murdock  about  it.  B,  I  don't 
think  any  funds  were  raised. 

Q    Why  did  you  think  he  might  be  able  to  get  funds 
from  Murdock? 

A    Because  I  think  Murdock  was  a  gentleman  who  had 
indicated  a  great  concern  about  some  of  the  major  foreignj: 
policy  issues  and  the  belief  they  were  not  being  thoroughly 
discussed. 

Q    Did  he  ever  provide  funds  for  any  of  these 
efforts  to  your  knowledge? 
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A    Not  to  my  knowledge,  but  I  cannot  be  sure.   I  do 

not  know.   There  is  previous  testimony  in  here  which  talks 

about\400, 000  of  it  being  raised  in  one  earlier  document. 
/^ 

It  was  never  broken  down  to  me  as  to  where  it  came  from. 
Possib|ly  it  came  from  Mr.  Murdock,  possibly  somebody  else. 

I  don't  know  that. 

(Jd/ 
Q     You  indicate  that  the  Wagner-Bafjjfdi  firm, 

recominended  by  Cliff  V/hite^  could  be  hired  by  Freedom  House. 

Who/did  Cliff  White  recommend  the  Wagner-Bar]2fdi  firm  to? 

A    I  don't  know  whether  he  recommended  it  to  me 
or  whether  he  recommended  it  to  Faith. 

Q    Do  you  know  whether  or  not  the  Wagner-Barif^di 
firm  was  ever  hired  by  Freedom  House  for  this  purpose? 

A    I  do  not.   I  believe  the  answer  is  negative,  but 
I  cannot  be  certain. 

Q    In  the  next  paragraph  where  you  are 
talking  about  Dan  James,  you  indicate  that  he  believes  he 
can  get  funding  from  Ross  Perot,  Clem  Stone  and  others. 
Did  he  tell  you  that? 

A    He  told  me  that  and  this,  to  the  best  of  my 
knowledge,  was  a  dry  hole. 

Q    Who  was  Dan  James? 

A    Dan  James  was  -- 

Q     Is  Dan  James? 

A     --is  a  journalist.   He  has  written  a  book  on 
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1  Mexico  that  I  am  aware  of.   He  has  written  several  articles 

2  on  Central  America,  Latin  America.   I  think  he  is  free  lance. 

3  I  had  never  met  him  before.   He  called  up  for  an  appointment, 

4  came  in  and  saw  me. 

5  tt4l/VN^ 

Q    Did  he  tell  you  that  law' Armstrong  would  make 

6  calls  for  him  to  seek  funds  for  these  projects? 

7  A    Mr.  James  had  a  lot  of  very  big  ideas  and  I 

8  don't  believe  any  of  them  were  carried  out,  but  I  do  not 

9  know  because  I  did  not  follow-up  with  Mr.  James. 

10  Q     You  indicate  in  the  last  paragraph  on  this  page 

11  that  Les  Lyncusky  believes  we  need  to  create  a  coalition 

12  for  the  present  danger  to  generate  support. 

13  Did  he  tell  you  that? 

14  A    Yes. 

15  Q    To  your  knowledge  did  the  Smith  Richardson 

16  Foundation  provide  any  funds  to  any  individuals  or  entities 

17  for  this  purpose. 

18  ■     A    I  can't  be  sure  on  that.   My  sense  is  that  the 

19  Smith  Richardson  Foundation,  not  in  response  to  anything 

20  that  I  may  have  talked  to  Les  Lyncuski  about,  but  my  sense 

21  is  the  Smith  Richardson  Foundation  has  given  grants  in 

22  the  region,  in  thejcentral  American  region.   Their  grant 

23  reports  are  matters  of  public  record.   I  am  sure  you  could 

24  get  them.   I  don't  know  specifically  which  programs  he  may 

25  have  supported. 
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Q    Do  you  know  any  programs  that  they  may  have 
supported  specifically? 

A    Not  specifically,  no. 

Q     Do  you  know  of  any  organization  which  may  have 
received  funding  from  the  Smith  Richardson  Foundation  for 
this  purpose? 

A     Not  that  I  can  state  with  any  certainty. 

Q    In  the  last  paragraph  you  indicate,  "We  need  an 
organizer.   I  would  like  to  lead  with  our  silver  bullet. 
I  recommend  Peter  Daily  be  asked  to  put  the  group 
together. " 

I  believe  we  discussed  this  earlier,  and  you 
indicated  that  you  discussed  this  with  someone  and 
learned  that  Peter  Daily  was  not  available.   Is  that 
correct? 

A    I  believe  I  stated  that  since  Peter  Daily  had 
been  called  back  to  help  the  public^diplomacy  effort  in  the 
INF  debate,  that  while  still  serving  as  U.S.  Ambassador  to 
Ireland,  that  we  felt  asking  him  to  come  back  again  from 
his  post  in  Ireland  would  be  too  much  of  an  inconvenience 
to  the  responsibilities  he  had  as  Ambassador. 

So  we  did  not  pursue  that  with  Mr.  Daily. 

Q    The  next  memorandum  that  is  there  is  a  memorandum 
to  you  from  Roger  Chapin.   Who  is  Roger  Chapin? 

A     Roger  Chapin  is  another  in  a  long  line  of  people 
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that  knock  on  the  doors  of  NSC  staff  officers  and  chew  up 
their  time.   This  happens  all  the  time  and  he  was  what  we 
might  call  in  the  trade  a  walk-in.   He  had  a  very  hignpalutin 
idea  with  a  lot  of  rhetoric,  but  you  and  I  don't  need  to 
spend  any  time  on  something  that  went  absolutely  no  place. 
It  is  dead  on  arrival  as  we  say  in  the  military. 

Q    Did  you  pay  enough  attention  to  him  to  forward 
his  memorandum  to  Bill  Clark. 

A    I  may  have  in  the  context  of  this  whole  package, 
because  as  you  can  see,  I  was  getting  --  I  was  listening 
to  dialogue  in  various  groups.   I  was  participating  in 
some  meetings  and  many  people  were  calling  and  there 
seemed  to  be  one  basic  issue  that  most  of  these  people 
were  saying,  and  that  is  we  have  a  need  for  a  major 
information  program,  and  we  need  to  mobilize  the  American 
people  in  a  broad  bipartisan  basis  to  understand  the 
issues  more  effectively.  , 

That  is  what  I  was  basically  telling  Bill  Clafk"^ 
was  coming  at  me  from  all  kinds  of  directions,  some 
well-informed  and  not  so  well-informed.   That  seemed  to 
me  to  be  what  bottom  line  was,  and  essentially  it  was  his 
call. 

Q    In  the  last  paragraph  of  the  memo  from  Mr.  Chapin 
there  is  a  reference  to  you  getting  a  coup  for  him  to  have 
Ted  Turner's  office  call  you  for  a  good  word  about  what  he 
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1  is  doing  and  asked  you  to  please  try  and  do  so.   Did  you  do 

2  that? 

3  A     I  did  not  do  that.   But  if  I  had  done  that,  it 

4  probably  would  have  been  a  hundred  members  of  the  Senate  that 

5  he  would  then  have  me  make  calls  for.   I  am  not  trying 

6  to  be  glib  on  it.   The  point  was  roy  files  are  lined  with 

7  these  kinds  of  proposals.   If  I  were  to  follow-up  with  -- 

8  just  open  this  door  for  me,  I  can  turn  the  world  around, 

9  once  in  a  while  — 

10  Q    Your  testimony  is  you  didn't  try  to  open  the 

11  doors. 

12  A    I  didn't  try  to  open  the  door,  no.   It  just 

13  wasn't  going  an^Shere. 

14  Q    There  is  an  additional  attached  memo  from 

15  Mr.  Chapin.   Did  it  get  the  same  general  treatment  as  his 

16  first  raemo^     ._        -^  3"        -~ 

-  -    jj^™'  ^^-  '         ^_         '  -^^ 

17  A  -|p|Kir  you  k'how,  lik»  jnything^^^tri^  to  help 

18  him,  direct"  him  in  a  "limited  way,  and  I  said  that  maybe 

19  he  should  talk  to  Dan  McMichael,  Les  Lyncusky.  He  did,  as 

20  you  can  see,  and  nothing  happened. 

21  Q    Who  was  Dan  McMichael? 

22  A    He  was  associated  with  the  Mellon-Scaife  Foundation 

23  in  Pittsburgh. 

24  Q    Mr.  Chapin  referred  to  brainstorming  and  planning  a 

25  meeting  for  Chapin  with  several  of  his  counterparts.   Do 
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1  you  know  whether  or  not  that  meeting  ever  occurred? 

2  A    I  don't  recall,  no.   I  don't  think  it  did,  but  I 

3  don't  recall.   If  so,  it  might  have  been  something  that 

4  Mr.  McMichael  was  doing  by  himself. 

5  MR.  OLIVER:   I  would  like  to  ask  the  reporter  to 

6  mark  as  Raymond  Exhibit  No.  27  a  memorandum  from 

7  Walt  Raymond,  Jr.,  and  Oliver  North  to  Bud  McFarlane. 

8  (The  document  was  marked  as  Walt  Raymond  Exhibit 

9  Number  27  for  identification. ) 

10  MR.  MCGRATH:   I  dc^  t  want  to  state  with  certainty. 

11  I  know  we  discussed  if  not  this  one,  similar  memoranda. 

12  MR.  OLIVER:   Counsel,  I  remember  a  similar 

13  discussion.   I  think  this  must  have  been  another  memo 

14  because  I  have  gone  through  the  first  deposition  and 

15  marked  and  extracted  all  the  documents  that  are  mentioned 

16  in  there,  and  I  don't  find  this  particular  document  number 

17  mentioned  in  the  first  deposition. 

18  .  MR.  MCGRATH:   I  accept  your  word  on  that.   If 

19  you  might,  however,  it  does  clearly  involve  material  that 

20  we  did  discuss  at  length  in  the  first  deposition.   If 

21  you  could  at  least  direct  us  to  the  general  parts  of  that 

22  deposition  where  it  is  discussed,  it  would  be  appreciated. 

23  MR.  OLIVER:   Let's  go  off  the  record  a  minute. 

24  (Discussion  held  off  the  record.) 
25 
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MR.  OLIVER:   Back  on  the  record. 

BY  MR.  OLIVER: 
Q    Mr.  Raymond,  this  is  a  memorandum  from  you  and 
Oliver  North  to  Bud  McFarlan^  that  I  believe  we  may  have 
discussed  in  the  earlier  deposition.   But  in  this  memorandum 
you  indicated  that  you  and  Oliver  North  met  with  Frazier. 
Do  you  recall  how  that  meeting  was  initiated? 
A    No,  I  don't,  as  I  testified. 

MR.   McGRATH:    I  would  point  out  this  question  has 
previously  been  asKed  and  answered. 

MR.  OLIVER:   What  was  the  answer? 

MR.   McGRATH:   The  question  is  page  99  of  the 
deposition  of  September  3,  1987,  line  2446.   Could  you  tell 
how  you  happened  to  meet  with  Edie  Frazier? 

Answer:   She  was  brought  to  my  office  by  Oliver 
North. 

MR.  OLIVER:   All  right,  then  we  have  to  answer 
another  question. 

AH  right,  on  the  record. 

BY  MR.  OLIVER: 
Q    Well  then,  since  we  have  discussed  this,  I  will 
just  move  on  to  the  next  exhibit  and  ask  the  reporter  to  mark 
this  as  Raymond  Exhibit  Number  28. 

(The  Raymond  Exhibit  Number  28  was  marked  for 


identification. ) 
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BY  MR.  OLIVER: 

Q    This  is  a  memorandum  from  Walt  Raymond  to  Bud 
McFarlandr,  subject.  Central  American  strategy  dated  January 
18,  1985,  Committee  Identification  number  N  32476. 

Do  you  recall  writing  this  memorandum,  Mr.  Raymond? 

A    In  a  general  way,  yes. 

Q    In  this  memorandum  you  indicated  that  you  had  three 
I  guess  you  wanted  to  share  with  Mr.  McFarlan^  and  in  the 
first  paragraph^ on  surrogate  supporters,  you  indicated  that 
you  wanted  to  expose  the  Congressional  leadership  directly 
to  the  views  of  leaders  in  Central  American  countries, 
excluMing  Nicaragua. 

They  want  to  explore  the  possibility  of  bringing 
Congressional  Jieadership  together  with  the  leaders.   Did  you 
ever  bring  the  Congressional  leadership  together  with  these 
leaders? 

A    I  think  this  idea  was  followed  up  on.   I  don't  have 
specifics  on  it.   I  don't  have  specifics  on  this.   I  know 
that  it  is  important,  it  seems  to  me,  for  not  only  the 
Administration  but  for  the  Congress,  and  for  the  American 
people  to  know  what  the  leaders  of  those  countries  are 
thinking  about  this  issue,  and  they  may  speak  publicly  or 
may  only  privately.   This  could  be  done  by  either  having 
representatives  of  Congress  or  the  Administration  or  the 
American  people,  the  press,  go  to  Central  America  or  to  have 
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Central  American  leaders  come  here. 

As  you  know,  there  has  been  a  fairly  steady  pattern 
of  invitations  to  key  leaders  from  these  countries  to  come  to 
the  United  States.   Some  have  and  some  have  not.   I  don't  know 
that  --  it  would  be  too  simple  to  say  that  that  is  the  only 
reason  why  they  come.   There  are  many  issues  of  state  that 
cause  us  to  have  detailed  conversations  with  these  leaders, 
but  it  certainly  is  worthwhile  hearing  their  views  on  Nicaragua^ 
situation  while  they  are  in  town. 

Q    Were  you  aware  of  a  secret  meeting  that  took  place 
in  Texas  between  Central  American  leaders  and  ^en^ers  of 
Congress  to  discuss  Central  American  policy? 

A    I  have  no  first-hand  information  on  that.   I  believe 
I  heard  some  informal  discussion  of  it.   I  was  not  in  that 
loop.   I  was  not  involved  in  planning  and  preparation.   I 
think  I  heard  reference  to  it  after  the  fact.   I  can't  be  more 
precise  than  that.   I  don't  have  any  more  detail. 

Q    Where  did  you  hear  referenceto  this  meeting? 

A    In  the  National  Security  Council.   I  can't  identify 
the  spokesman. 

Q    Might  it  have  been  Oliver  North? 

A    It  could  have  been. 

Q    It  is  your  recollection  that  you  heard  such  a 
meeting  had  taken  place? 

A    I  heard  it  either  tpo_k_E.]^<;e.,  or  was  to  take  place. 
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I   am  so   vague  on   this   Mr.    Oliver,    I   ceui't  confirm  that   it 
actually  took  place.      I   have  heard  discussions   of   the   issue   at 
some  point    in    time. 

Q  Next  paragraph   on  overf;^covert   missions,    you 

talk   about   supporting   covert   programs   with   overt   programs. 
Was    it   your   idea   that   a   shift    to   seeking   legislative   support 
for  humanitarian   assistance   would   supplement    the   covert 
actions    that  were   taking  place    in   Central   America? 

A  This   Memo   described   three    ideas    that    I   was 

suggesting   to   him   for  his   own   consideration.       It   has    no  more 
standin-g   than   that. 

The    idea   that    I    had  was   stimulated  by   observing   a 


land  my   point  was,    that   by 
having   everybody   run   away    from  any   direct   support  of   the 
contras,    there  was   no  way   of   anybody      reaching  out   perhaps 
and  embracing  them. 

I    thought   one  way   that  we   could   show  more   direct 
support   to   the   contras    and  might  be   constructive  way,    was    in 
the   area   of   humanitarian   assistance.      So  my   point  was ,  not 
really   as    a  way   of    increasing   the   overiall    funding    level   or 
anything    like    that,    I   wasn't   dealing  with    that,    I   was    trying 
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to  generate  a  sense  of  greater  association  with,  better 
understanding  of,  appreciation  for  the  contras,  and  it  might 
be  possible  to  do  with  some  overt  support  if  we  could  do  it. 

Q     In  that  paragraph  you  stateV'I  do  not  see  any 
credible  or  legal  way  which  paramilitary  support  can  be  given 
to  the  contras." 

Would  that  include  not  having  any  paramilitary 
support  given  to  the  contras  through  the  National  Security 
Council? 

A    I  was  only  addressing  myself  to  the  legislative 
situation  at  the  time,  of  the  Boland  Amendment  and  so  on. 
I  was  not  aware  of  any  other  means  of  providing  paramilitary 
support.     That  was  my  understanding  of  the  legal  situation 
that  pertained  at  that  time. 

Q    I  would  like  to  ask  the  reporter  to  mark#  this 
as  Raymond  Exhibit  2  9 

(The  Raymond  Exhibit  Number  2  9  was  marked  for 
identification. ) 

BY  MR.  OLIVER: 

Q  This  is  a  memorandum  dated  March  15,  1985,  from 
Robert  McFarlan;^  to  Mr.  Oliver  North,  Walter  Raymond,  Jr.  , 
and  Donald  Fortier.  It  is  committee  identification  number 
N  40603, 

Do  you  recall  participating  in  drafting  of  this 
memorandum,  Mr.  Raymond? 


IMUSRIEIEU 


326 


umussiaiiT 


97 


1 

2 
3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


A    Excuse  me  a  second,  I  will  have  to  read  it. 

I  don't  recall  participating  in  the  drafting.   I 
actually  don't  even  recall  seeing  it  until  now,  but  memory 
can  play  tricks.     I  did  not  participate  in  the  drafting  to 
my  knowledge.   As  you  see,  my  signature  is  not  on  it.   I  have 
not  initialed  it. 

Q    Well,  this  is  a  copy  that  was  acquired  from  Oliver 
North's  files  at  the  NSC  not  from  yours,   but  since  it  has 
your  name  on  it  — 

A    It  is  possible  I  have  seen  it,  but  I  did  not 
participate  in  the  drafting. 

Q    All  right.   Do  you  recall  being  involved  in  the 
legislative  campaign  and  orchestration  of  an  ovei^ll  effort? 
W^pe  you  put  in  charge  ol  meshing  legislative  strategy 
mentioned  in  the  first  paragraph? 

A    I  played  a  significantly  smaller  role  in  the 
legislative  exercise  in  1985  as  compared  to  the  documents  we 
have  seen  in  '83.   This  was  principally,  as  you  can  see  from 
the  points  here,  we  are  calling  for  some  kind  of  organized 
approach.   My  recollection  is  that  Pat  Buchanan  was  very 
active,  Don  Fortier  was  active,  and  I  believe  the  Legislative 
Liaison  Offices  of  concerned  elements  were  very  active. 

I  attended  some  of  these  meetings  and  I  didn't 
attend  others. 

Q     On  the  last  page  of  thi^  ejthibit  .  talking  points 
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regarding  public  diplomacy  in  Central  America,  these  are 
talking  points  for  McFarlan^  prepared  for  a  conversation  with 
Buchanan.   In  the  third >to  >Last  paragraph  it  indicates  that 
it  suggests  that  the  Buchanan  coordinates,  Reich  Coordinating 
Group,  including  the  following,  and  then  it  has  Buchanan, 
Riley,  Simms,  Walt  Raymond,  Ollie  North  and  Chris  Lehman  and 
Ed  Rollins,  Otto  Reich,  Jonathan  Miller,  and  Jim  Michael. 
Was  there  in  fact  such  a  coordinating  group? 

A    I  think,  yes,  there  was  and  I  think  we  have  a 
document  in  the  official  record  in  the  early  September  hearings 
that  speaks  about  that  group  a  bit. 

Q     Did  you  participate  in  that  group? 

A    My  attendance  was  uneven.   I  was  there  probably 
for  one  third  to  one  half  of  the  meetings. 

Q    Did  the  people  who  are  mentioned  in  the  memorandum 
participate  in  that? 

A    Some  did.   The  principal  concern  that,  the   '  - 
principal  public^  dfSfplomacy  control  point  at  this  time  was 
Otto  Reich,  which  was  appropriate.   He  had  a  large  enough  staff 
to  support  any  efforts  that  were  needed. 

We  did  have,  as  you  can  see  from  here,  representa- 
tion from  the  legislative  offices.   I  believe  we  also  had 
somebody  from  State  legislati«iM^S^ 

Q    Who  was  that? 

A     I  don't  recall.   Jim  Michael  of  course  had  a  lot 
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of  experience  in  that  field.   He  or  one  of  his  assistants 
attended. 

Q    The  only  person  from  the  legislative  area  I  believe 
mentioned  in  here  is  Chris  Lehman,  who  was  the  legislative 
person  for  the  NSC. 

A    Yes  sir.   I  think  there  was  somebody  from  State. 

Q     Was  it  Ed  Fox? 

A    It  could  have  been.   That  would  have  been  logical. 

Q    It  also  indicates  in  here,  mentioned  something  about 
scrub  sessions  with  you  and  Ollie  and  Otto  and  Buchanan.   Did 
you  have  such  a  scrub  session? 

A    That  is  very  colorful  language  Ollie  has  written 
there.   I  presume  Ollie  is  the  author  of  this.   I  don't  think 
it  is  Fortier.   We  did  have  a  couple  of  sessions,  or  at  least 
a  session  with  Pat  Buchanan  to  explain  to  him  what  the  Otto 
Reich  effort  consisted  of,  and  what  type  of  support  LPD 
could  provide.   Which  I  think  was  appropriate. 

Ollie  was  present  in  this  context  principally  as 
the  Central  American  substantive  poirtTKrom  the  NSC. 

Q    On  the  first  page  of  this  memorandum  there  is  a 
sentence  in  the  last  paragraph  which  says,  "You  call  to  make 
sure  Max    on  board  for^^^^^^^^^^^^^Buse  of  former 
Congressman  Dan  Kuykendall  for  those  who  wish  to  contact  and 
schedule  resistance  leaders. 

Do  you  know  Dan  Kuykendall? 
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A    We  discussed  this  last  time.   I  have  met  Dan 
Kuykendall,  yes. 

Q    Do  you  know  whether  or  not  Dan  Kuykendall  was  the 
focal  point  for  this  purpose? 

A     I  do  not  know.   I  know  Dan  Kuykendall' s  name.   I 
know  he  was  trying  to  support  the  Nicaraguan  effort  but  I 
don't  know  what  his  responsibilities  were. 

Q     Did  you  attend  a  meeting  at  Dan  Kuykendall 's  town 

hou«a  with  Otto  Reich  for  the  purpose  of  discuslng  legislative 

strategy? 

MR.  McGRATH:   I  think  this  question  was  asked  and 

answered  at  the  September  3rd  deposition. 

c 
MR.  OLIVER:   I  am  sking  it  again  in  the ^ontext  of 

his  most  recent  answer. 

THE  WITNESS:   I  hope  my  answer  is  the  same.   My 

recollection  is  that  we  attended  a  meeting.   I  don't  believe 

I  knew  the  exact  purposes  of  the  meeting.   Otto  Reich  and  I 

left  before  the  end  of  it. 

BY  MR.  OLIVER: 

Q    Who/did  you  go  to  the  meeting  with? 

A    I  don't  recall  the  transportation. 

Q    Do  you  recall  whether  or  not  it  was  in  the  White 

House  car  and  you  were  accompanied  by  Ollie  North? 

A    Could  I  take  time  out  for  just  one  second? 

(Pause) 
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THE  WITNESS:  As  far  as  tra@(i]lportation  is  concerned, 
no,  I  do  not  recall  how  I  got  there.  I  don't  recall  what  kind 
of  car  I  went  in. 

Q     Did  you  go  there  with  Otto  Reich? 
A    I  just  frankly  don't  recall  whether  I  went  alone 
or  whether  anybody  else  was  in  the  car. 

Q    Why  did  you  leave  the  meeting? 

MR.  McGRATH:   This  whole  line  of  questions  has  been 
previously  examined  in  the  September  3rd  deposition  and  if 
counsel  desire  to  go  back  through  and  reexamine  that,  we  would 
like  for  him  to  identify  the  previous  questions  and  previous 
answers  as  an  expeinsion  of  those  answers  he  desires. 

MR.  OLIVER:   I  don't  object  to  doing  that  if  you 
don't  object  to  this  deposition  continuing  beyond  1  o'clock. 

MR.  McGRATH:   What  is  the  question  on  the  table? 

MR.  OLIVER:   The  question  on  the  table  is  why  did 
you  leave  the  meeting? 

MR.  McGRATH:   I  believe  the  answer  to  that  question 
is  set  forth  on  page  143,  line  3535,  of  the  September  3,  '87 
deposition  of  Walt  Raymond  in  which  he  responded,  "Yes,  Otto 
and  I  both  left  early  because  — 

MR.  OLIVER:   Because? 

MR.  McGrath.  "Frankly,  it  was  not  appropriate  for 
us  to  be  there.   We  weren't  necessarily  briefed  as  to  what 
the  meeting  was  about.   We  did  not  stay  for  the  whole  thing." 
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THE  WITNESS:   And  in  response  to  your  question,  Mr. 
Oliver,  I  confirm  that  that  is  my  recollection  of  the 
circumstance. 

BY  MR.  OLIVER: 

Q     Did  you  discuss  leaving  the  meeting  with  Otto  Reich 
before  you  left? 

A    I  don't  know  whether  --  I  don't  recall  whether  Otto 
and  I  discussed  it  before  the  meeting.   I  think  we  both  felt 
that  the  meeting  was  getting  into  an  area  which  was  not  part 
of  our  responsibilities  and  we  felt  it  fc^^ld  be  appropriate 
for  us  to  leave. 

Q    Have  you  discussed  this  subject  with  Ambassador 
Reich  during  the  past  few  months? 

A    No,  I  have  not.   I  don't  recall  discussing  it. 

Q    That  meeting,  according  to  Oliver  North's  calendar, 
took  place  on  March  1,  1985,  and  he  indicates  on  his  calendar 
your  name,  Kuykendall,  Abermot,  Reich,  Blair,  Dickens,  Denton, 
and  Bouche. 

Did  you  discuss  prior  that  meeting,  your  participa- 
tion ,\with  Oliver  North? 

A    I  don't  recall  having  discussed  it  with  prior  to  it 
other  than  his  inviting  me  to  a  meeting  and  saying  we  will 
discuss  Central  America.   I  would  like  you  to  meet  and  listen 
to  them.   It  was  a  very  quick  sort  of  contact  in  the  hall  as 


best  I  recall  it. 
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Q    And  after  leaving  that  meeting  12  days  later  on 
March  15,  you  and  Oliver  North  and  Don  Fortier  suggested  to 
Bud  McFarlane  that  Kuykendall  be  insured,  or  Kuykendall  be 
the  focal  point  for  the  contact  for  the  resistance  leaders, 
knowing  Mr.  Kuykendall  was  involved  in  the  legislative 
effort;  is  that  correct? 

A    As  I  say,  I  may  have  seen  this  memo.   I  don't 
remember  the  exact  specification.   I  did  not  draft  it.   I'm 
not  in  a  position  to  associate  or  not  associate  with  the 
recommendation  of  his  character.   Mr.  McFarlane,  despite 
my  name  --  I  did  not  have  that  kind  of  conversation  with 
Kuykendall  and  I  don't  know  Max  Friedersdorf .   So  I  can't 
expand  on  this  point. 

Q    Other  than  that  meeting  at  Dan  Kuykendall 's  town 
house  did  you  have  any  other  subsequent  meetings  with  Dan 
Kuykendall? 

A    I  think  there  were  two  other  sessions. 


Q    I  remember  that.   We  don't  need  to  go  into 
that. 

A    The  second  session  was  a  sort  of  bull  session, 
I  would  characterize  it,  at  the  White  House  mess  with 
six  or  seven  people  where  we  talked  about  Central  America. 
No  actions  were  taken.   We  were  generally  discussing  the 
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situation  and  it  was  organized  not  by  Ollie  North  but  by 
the  White  House  liaison,  Linas  Kojelis,  and  one  or  two 
others.   We  are  now  at  a  stage  where  Faith  Whittlesey 
has  moved  on.   Other  people  are  there.   I  don't  recall  any 
actions  were  tabled  or  any  actions  were  taken  as  a  result 
of  that  discussion.   I'm  not  aware  of  any  follow-up. 

Q     Who  else  was  in  that  bull  session  besides 
Kuykendall  and  you  and  Linas  Kojelis? 

A     I  think  there  was  a  representative  from  'jfPD. 
Whether  it  was  on  the  Otto  Reich  or  whether  it  was  Jonathan 
Miller,-!  do  not  recall.   There  were  about  three  representa- 
tives of  the  Office  of  Public  Liaison  and  that's  about  it, 
about  six  of  us,  possibly  two  members  from  Otto  Reich's 
office . 

Q    Was  there  anybody  from  the  legislative  office 
there? 

A    There  may  have  been  but  I  don't  recall. 

MR.  OLIVER:   I  would  like  to  ask  the  reporter 
to  mark  this  as  Walt  Raymond  Exhibit  No.  30. 

(Raymond  Deposition  Exhibit  No.  30 
was  marked  for  identification.) 
BY  MR.  OLIVER: 
Q    Is  that  your  signature,  Mr.  Raymond? 
A    I  think  so. 
Q    It  indicates  that  Central  American  public^ 
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diplomacy  working  group,  which  you  chaired,  had  discussions, 
considerable  discussion  about  the  need  to  underscore 
continued  Presidential  commitment  on  the  Central  American 
issue  and  reinforce  our  supporters  in  the  aftermath  of  the 
House  action  on  April  16.   And  the  working  group  recommended 
two  actions.   One  was  a  meeting  with  private^sector 

supporters  in  room  450.   Did  such  a  meeting  ever  take 

t 

place? 

A    I  believe  so,  but  the  difficulty  here,  Mr.  Oliver, 
is  that  there  are  scheduled  proposals  like  this  that  come 
up  quite  regularly  and  it's  very  difficult  to  know  —  a 
lot  of  them  are  rejected.   It's  very  difficult  to  know 
whether  this  one  was  approved  or  not.   I  think  it  was. 
I  can't  be  absolutely  certain.   I  have  a  feeling  that  there 
was  also  this  meeting  with  congressional  leaders  but  that, 
of  course,  happens  quite  regularly  also.   There  is  no 
indication  on  the  document  that  I  have  here  that  Admiral 
Poindexter  approved.   It's  entirely  possible  that  such  a 
meeting  took  place. 

Q    I  would  like  to  ask  the  repflter  to  mark  this  as 
Raymond  Exhibit  No.  31. 

(Raymond  Deposition  Exhibit  No.  31 
was  marked  for  identification.) 
BY  MR.  OLIVER: 

Q    Moving  on  to  this  one  because  part  of  it  was 
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inadvertently  attached  to  the  previous  exhibit,  thi;:  is  a 
memorandum  to  Walt  Raymond  to  John  Poindexter  regard i.ng  i^K 
Peter  Daily/dated  August  29,  1986,  and  the  exhibit  identi- 
fication number  is  N-31965.   It  indicated  that  Bill  Casey 
had  sent  a  brief  note  to  him  which  put  some  caveats  around 
the  activities  and  then  you're  attaching  a  letter  dated 
August  7.1,    1986,  to  John  Poindexter  from  Bill  Casey. 

Did  Bill  Casey  give  this  letter  to  you  to  give  to 
John  Poindexter? 

A     I  honestly  don't  recall  whether  he  gave  it  to 
me  or  whether  it  was  sent  to  the  NSC  and  John  Poindexter 
sent  it  to  me  for  --  it  wasn't  John  Poindexter  by  my  cover 
note  here,  but  it  went  into  the  system  and  it  went  over  to 


Everyone  knew  I  had  been  in  touch  with  Peter 
Daily.   I  don't  know  how  it  got  to  me,  in  other  words. 

Q    It  appears  from  this  note  you  are  forwarding  this 
note  to  Poindexter. 

A  yes,    btit    that  doesn't   mean   that   somehow   the 

y 

letter  was  hand  carried  to  me  or  something.   It  may  have 
come  through  the  NSC  system  and  the  NSC  secretary  may  have 
sent  it  down  to  me  to  prepare  something  for  John  Poindexter. 
So  I  don't  physically  know  whether  the  letter  was  handed  to 
me  or  whether  the  letter  came  through  the  mail  or  whatever. 
But  I  can  deal  with  the  substance  of  the  issue. 
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Q  Please  do. 

A  Do   you   have   the   -- 

MR.  McGRATH:   Be  happy  to  let  you  deal  with  the 
substance.   Is  there  some  particular  area? 

MR.  OLIVER:   I  was  going  to  ask  some  questions, 
but  he  indicated  he  could  deal  with  the  subject  matter  and 
I  was  going  to  allow  him  to  go  ahead  and  do  it  and  save 
some  time. 

THE  WITNESS:   That  means  in  response  to  everything 
you  know. 

BY  MR.  OLIVER: 
Q    I  would  like  to  know  everything  you  know 
surrounding  this  letter  and  this  memorandum. 
A     I  believe  that  you  -- 

MR.  McGRATH:   That  question  may  be  a  little 
general.   Why  don't  you  go  ahead  and  ask  whatever  question 
you  were  going  to  ask. 

BY  MR.  OLIVER: 
Q    What  was  the  help  that  you  were  referring  to 
along  the  lines  of  your  previous  explanation  via  the  PROFS 
system? 

MR.  McGRATH:   Do  you  have  those  PROFS  system 
notes  for  him  to  look  at  on  that  issue? 

MR.  OLIVER:   I  don't  know  whether  we  have  got  them 
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MR.  McGRATH:   Obviously  in  order  to  help  refresh 
his  recollection  of  what  the  previous  explanations  were,  it 
would  be  helpful  to  have  the  PROFS. 

MR.  OLIVER:   This  is  a  memorandum  from  him  to 
Poindexter  and  I'm  just  asking  him  what  he's  referring  to 
in  this  memorandum.   He's  already  said  he  could  address  the 
subject  matter.   I  don't  know  whether  we  have  the  PROFS 
notes  or  not.   I  don't  recall. 

THE  WITNESS:   I'm  willing  to  deal  with  this 
because,  frankly,  there's  not  much  mysticism  here.   We 
are  back  again  with  the  same  question  that  has  occurred  for 
three  or  four  years,  and  that  is  whether  there  would  be 
any  possibility  of  crafting  something  like  a  meaningful, 
bipartisan  commission  for  Central  America  like  the  Coalition 
fof^'^Democratic  Majority,  like  the  Committee  €Se>-yt^ Present 
Danger  and  Peter  Daily,  whose  name,  as  you  know,  came  up 
in  some  context,  some  previous  discussion,  in  1983.   He 
was  now  back  and  finished  his  tenure  as  ambassador  and  was 
basically  willing  to  see  if  there  was  anything  he  could  do 
to  help  in  the  public idiplomacy  efforts.   Nothing  had  gone 
forward.   There  had  been  discussion  with  some  people  in  the 
private  sector  about  the  need  --  private  people  had  been 
talking  back  and  forth  of,  gee,  there  should  be  something 
like  this.   Right  in  the  middle  of  this  Peter  ended  up  coming 
in  to  take  certain  special  projects  on  with  Bill  Casey. 
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I  do  not  know  what  they  are.   Mr.  Casey  felt  that  this  is 
information  that  should  be  brought  to  the  attention  of  John 
Poindexter  so  that  any  activities  that  Peter  Daily  might  be 
doing  in  behalf  of  the  United  States  in  the  public /diplomacy 
field  be  done  with  the  full  recognition  of  his  new  assign- 
ment in  CIA.   That's  what's  behind  it. 

Q    In  the  letter  from  Bill  Casey  to  John  Poindexter, 
it  indicates  that  as  a  CIA  employee,  naturally  Pete  is 
subject  to  legal  prohibitions  on  us  relating  to  activities 
intending  to  influence  U.S.  public  opinion  or  policy. 

Did  those  same  legal  prohibitions  pertain  to  you 
when  you  were  a  CIA  employee  and  head  of  the  intelligence 
component  at  the  National  Security  Council? 

MR.  McGRATH:   I  don't  mean  to  quibble  with  that, 
but  that  seems  to  be  calling  for  a  legal  conclusion  on  the 
part  of  the  witness.   If  you  would  like  to  rephrase  it, 
what  restrictions  applied  to  you  at  the  time  -- 

MR.  OLIVER:   All  right.   I'll  accept  that 
rephrasing. 

BY  MR.  OLIVER: 
Q    What  legal  prohibitions  pertained  to  you  when 
you  were  at  the  NSC  and  still  a  CIA  employee? 

A    It's  my  understanding  that  detailed  employees  of 
the  White  House  or  specifically  to  the  National  Security 
Council,  are  regarded  as  employees  of  the  National  Security 
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1  Council  and  are  subject  to  any  restrictions  or  any  caveats 

2  pertaining  to  National  Security  Council  personnel,  not 

3  pertaining  to  the  organization  from  which  they  are  detailed. 

4  Q    Was  it  not  your  earlier- testimony  that  a  representa- 

5  tive  of  the  CIA  sat  in  on  your  working  group  on  Central 

6  America/adlii  public  diplomacy? 

7  MR.  McGRATH:   Are  you  referring  to  a  specific 

8  answer  to  a  specific  question?   Was  it  not  your  previous 

9  testimony? 

10  MR.  OLIVER:   Let  me  rephrase,  counsel. 

11  BY  MR.  OLIVER: 

12  Q    Did  a  representative  of  the  CIA  attend  your 

13  working  group  meetings  on  Central  American  public  diplomacy? 

14  MR.  McGRATH:   I  believe  that  question  has  already 

15  been  asked  and  answered. 

16  MR.  OLIVER:   I'm  asking  it  in  the  context  of 

17  this  discussion,  counsel. 

■\Q  THE  WITNESS:   The  answer  is  yes. 

19  BY  MR.  OLIVER: 

20  Q    In  the  last  sentence  in  Bill  Casey's  letter,  it 

21  says  that  "similarly,  now  that  Pete  has  joined  us,  he 

22  obviously  can  have  no  role  in  the  private  fund^aising 

23  effort  on  behalf  of  the  Nicaraguan  resistance." 

O 

24  He  had  a  role  in  the  private  fundjjaising  effort 

9c  on  behalf  of  the  Nicaraguan  resistance  prior  to  joining  the 
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CIA? 

A    I  do  not  know.   I  cannot  answer  that.   I  don't 
have  the  basis  of  any  personal  knowledge. 

Q     Do  you  know  why  Bill  Casey  would  be  informing 

John  Poindexter  about  the  fact  that  he  could  have  no  role 

in  the  private  fundfraising  effort? 
y 

A    I  have  no  information  about  that. 

Q    Do  you  know  whether  or  not  John  Poindexter  had 

r 
any  role  in  the  private  f und-fraising  effort  on  behalf  of 

the  Nicaraguan  resistance? 

A     I  do  not. 

MR.  OLIVER:   I  would  like  to  have  this  entered 

as  Raymond  Exhibit  No.  32.   This  is  a  PROF  note  from  Walter 

Raymond  to  Oliver  North  dated  June  7,  1986. 

(Raymond  Deposition  Exhibit  No.  32 

was  marked  for  identification.) 

BY  MR.  OLIVER: 

Q     Do  you  remember  writing  this  PROF  note,  Mr. 

Raymond? 

A    Yes. 

Q    When  you  indicate  that  Ann  ^^a^Ha^s   or  will  have 

a  part  of  the  FDN  account,  what  are  you  referring  to? 

A    She  simply  said  that  she  was  doing  some  things 

to  support  the  Nicaraguan  resistance,  no  further  identified. 

I  assumed,  since  it's  a  public^relations  firm,  she  meant 
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in  terms  of  information  in  the  United  States,  but  this  was  a 
very  noisy,  large  dinner  of  250  people.   It  wasn't  an  intimate 
private  dinner  in  a  house  and  with  the  din  of  background 
nc^e,  I  simply  said,  "You  know,  I 'm^ involved  in  this  but 
I'll  get  someone  to  call  you,"  and  that's  what  this  says. 

Q     Did  she  indicate  to  you  she  wanted  to  get  some 
guidance  from  Oliver  North? 

A    She  indicated  she  would  like  to  talk  to  Oliver 
North.   Well,  yes.   What  I  said  here,  that's  what  she  said, 
but  we  didn't  get  into  detail  what  the  guidance  was  and  I 
worked  on  the  assumption  that  we  were  dealing  with  informa- 
tion but  I  didn't  see  that  it  was  appropriate  for  me  to 
discuss  it.   I  didn't  choose  to  get  involved  in  that. 

Q    Did  you  think  it  was  appropriate  for  her  to  get 
guidance  from  Oliver  North  on  public  diplomacy  rather  than 
you? 

A    I  didn't  want  to  become  involved  in  a  series  of 
uncontrolled,  uncoordinated,  independent  efforts.   She 
wanted  to  talk  to  Oliver  North.   I  passed  the  message. 

Q    You  indicate  that  Chris  Lehman  would  have  brokered 
but  he's  constrained  until  his  one-year  limitation  has 
passed.   What  does  that  mean? 

A    Chris  Lehman  was  an  NSC  staff  officer  and^by 
various  types  of  laws,  not  in  a  position  to  contact  his 
former  employer  until  after  or^vfiac-. —.Chris  Lehman  worked 
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for  Black,  Manifort  &  Stone.   So  whether  it  would  be  logical 
rather  than  go  through  this  sort  of  chance  encounter  with  an 
NSC  staff  officer  who  happens  to  be  sitting  next  to  her  at 
a  dinner,  what  her  point  was  that  she  would  have  asked  one 
of  her  colleagues  in  her  own  organization  to  make  the  contact. 
But  he  couldn't  do  it. 

Q    Did  Chris  Lehman  tell  you  he  would  have  brokered 
it  but  he  was  constrained? 

A    She  said  that. 

Q    Was  Chris  Lehman  in  business  with  Ann  Stone? 

A    Part  of  Black,  Manifort  &  Stone.   I'm  not  sure. 
That's  a  good  point.   I  may  have  misspoke.   I  think  that 
Chris  Lehman  is  in  Black,  Manifort  &  Stone.   Maybe  somebody 
here  knows. 

Q    Was  Black,  Manifort  &  Stone  involved  in  any  way 
in  securing  support  for  the  democratic  resistance? 

A    I  can't  go  beyond  this  and  it  was  not  my  intent 
at  a  dinner  with  Ann  Stone,  who  has  obviously  her  own  agenda, 
to  start  getting  into  a  discussion  of  these  kinds  of  issues. 
She  wanted  to  be  put  in  touch  with  North.   I  sent  a  PROF 
note  to  North.   I  have  no  idea  whether  the  contact  ever 
took  place. 

Q    My  question  was  whether  or  not  you  knew  whether 
Black,  Manifort  &  Stone  was  involved  in  securing  assistance 


for  the  resistance? 


IIMi;Ufi»j:u;fi., 


343 


mm§' 


1  A     I  do  not . 

2  MR.  OLIVER:   I  would  like  to  have  this  entered 

3  as  Raymond  Exhibit  No.  33. 

4  (Raymond  Deposition  Exhibit  No.  33 

5  was  marked  for  identification.) 

6  BY  MR.  OLIVER: 

7  Q     This  is  a  PROF  note  from  Walter  Raymond,  subject 

8  "Otto  Reich,"  replying  to  a  note  of  July  3rd,  19B6.   It 

9  bears  the  committee  identification  No.  N-16813.   It  does  not 

10  indicate  to  whom  this  PROF  note  was  addressed. 

11  Do  you  recall  to  whom  you  addressed  this  PROF 

12  note,  Mr.  Raymond? 

13  A    Give  me  one  more  minute. 

14  I  don't  know,  Mr.  Oliver.   It's  a  rather  curious 

15  format.   It  almost  looks  as  if  I  wrote  a  PROF  note  to  my 

16  secretary  for  her  to  put  in  some  final  form  of  a  status 

17  report  of  activities  or  something  like  that. 

18  Q    Well,  I  ^ink  my  expBcAence  has  been  a  lot  of 

19  these  PROF  notes  were  so  minuscule  that  we  may  have  blown 

20  them  up  in  order  for  them  to  be  more  readable  but  -- 

21  A    I  don't  know.   The  point  is  that  it's  a  summary 

22  of    some  of  the  more  recent  activities  and  where  we  are  going 

23  on  some  of  these  issues.   What  can  I  deal  with  specifically 

24  for  you? 

25  Q    Do  you  recall  writing  this  PROF  note  in  November, 
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1986? 

A    More  or  less.   It's  consistent  with  general 
discussions  we  were  having. 

Q     You  indicate  in  there  Kacrtn ' s  office,  which  was 
LPD,  was  folded  under  our  command  and  control  but  continues 
to  have  a  reporting  responsibility  to  the  IPC  and  SPG  as 
part  of  my  effort  to  give  an  interagency  mandate. 

You  further  indicate  that  you  continue  to  chair 
weekly  meetings  to  sustain  public  diplomacy  effort  and  that 
DoD,  CIA,  USIA,  and  so  on  attend  those  meetings. 

You  go  on  to  say,  "We  seek  to  lay  out,  implement 
broader  international  strategies,  particularly  Latin  America, 
and  EUR." 

What  do  you  mean  by  Latin  American  and  EUR?   I 
assume  that's  Latin  America  and  Europe. 

A     Right. 

Q    What  are  the  broader  national  strategies  you 
are  implementing  in  this  regard? 

A    I  believe  we  have  in  the  documentation,  again 
in  September,  an  example  of  the  type  of  public; action  plan 
that  was  produced  by  Otto  Reich's  office  and  what  it  is  is 
an  identification  of  the  themes  and  the  audiences  we  want 
to  reach  with  those  themes. 

The  themes  would  identify  certain  key  points, 
including  the  democracy  process  that  has  taken  place  in 
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El  Salvador,  Guatemala,  Costa  Rica  and  Honduras,  including 
various  aspects  of  the  political  and  security  situation  in 
Nicaragua  and  an  effort  to  try  to  generate  greater  under- 
standing and  support  by  some  political  sectors  in  Latin 
America  or  Europe,  or  conversely,  to  try  to  minimize  at 
least  some  of  the  opposition  to  the  President's  programs  on 
those  two  continents. 

Q    What  form  did  your  efforts  in  Europe  take? 

MR.  McGRATH:   Objection  on  the  grounds  of 
relevancy  to  the  committee's  investigation. 

MR.  OLIVER:   The  relevancy  is  support  in  Europe 
for  the  President's  Central  American  policies. 

THE  WITNESS:   Briefly  stated  — 

MR.  OLIVER:   The  subject  of  this  memorandum  is 
Otto  Reich,  who  is  the  head  of  the  Office  of  Latin  American 
Diplomacy . 

MR.  McGRATH:   As  long  as  it's  Europe  aspects  of 
this  only. 

BY  MR.  OLIVER: 
Q     My  question  is,  what  form  did  your  activities  or 
your  international  strategies  in  Europe  take  to  support  the 
President's  Central  American  policies? 

A    A  number  of  different  forms.   We  provided  detailed 
talking  points  and  backgrounders  to  our  U.S.  embassies 
abroad  so  they  could  speak  on  these  issues,  so  they  could 
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reach  out  to  the  body  politic. 

We  encouraged  the  travel  of  PAOs  to  Central  America 
so  they  would  have  a  better  understanding  of  the  situation  and 
they  could  meet  European  press.   We  tried  to  join  the  center- 
left  and  left  in  dialogue  so  they  would  have  a  better  under- 
standing of  the  views. 

We  made  available,  of  course,  all  the  publications 
that  were  produced  by  Otto  Reich's  office.   There's  nothing 
particularly  unique  about  the  various  techniques  that  we 
were  using  to  try  to  let  information  reach  the  right  offices 
and,  where  necessary,  try  to  have  political  officers  in  the 
embassies  reach  out  to  key  labor  and  political  leaders  in 
Europe  to  make  our  case. 

Q    Were  private  organizations  and  individuals  involved 
in  this  strategy?  j 

A    Not  particularly.   We  did  have  several  seminars 
in  Latin  America  and  in  Europe  sponsored  in  some  cases  by 
USIA  funding  to  private  organizations  to  cosponsor  a 
conference  in  the  region  and  then  to  bring  a  cross  section 
of  people  together  so  the  case  could  be  heard. 

One  of  the  things  we  had  hoped  to  do  was  have 
more  Latins  travel  to  Europe  and  more  Europeans  travel  to 
Latin  America  so  they  could  understand  the  situation  better 
but  there's  always  a  problem  of  funding  for  that. 

Q     How  did  you  seek  to  resolve  that  funding  problem? 
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A    Weren't  able  to  do  it  very  successfully.   There 
aren't  very  many  Latins  to  go  to  Europe  and  vice  versa.   We 
did  encourage  the  germane  foundations  where  possible  to 
bring  Latin  leaders  to  Europe. 

Q     Did  you  encourage  any  private-funding  sources 
to  help  you  with  these  efforts? 

A    I  don't  recall,  but  I  think  it's  one  of  the  issues 
that  did  come  up  from  time  to  time  as  something  which  would 
be  worthy  of  private-sector  funding  because  there  were 
difficulties  in  USIA  being  able  to  transport  Europeans  to 
Latin  America  and  Latin  Americans  to  Europle .   Legal  problem, 
they  had  to  go  through  the  United  States.   It  was  clearly 
an  area  where  private-sector  support  would  be  helpful,  but 
I  don't  have  very  many  examples,  if  any,  where  this  has  been 
done  . 
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Q    Do  you  have  any  examples  of  where  private  funding 
was  provided  for  this  purpose? 
A    No,  I  don't  recall. 

thy 

Q    Do  you  know  whether  or  notfylleritage  Foundation  ever 
provided  funds  for  this  purpose? 

A     Europe  to  Latin  America,  Latin  America  to  Europe. 

Q    Were  your  international  strategies  to  influence 
European  public  opinion  on  Central  American  policy? 

A    My  first  responsibility  was  that  link^i  between 
Europe  and  Latin  America(i)  I  do  not  know  specifically  of 
Heritage  Foundation  support  for  activities  pertinent  to 
Central  America. 

Q    Do  you  know  generally?   You  said  specifically. 
Do  you  have  any  knowledge? 

A    No,  I  am  aware  of  this  issue  came  up  in  the 
hearings  but  I  have  never  heard  of  that  before.   I'm  not 
aware  of  any  specific  case. 


Q    I  would  like  to  ask  the  reporter  to  mark  this  as 
Raymond  Exhibit  No.  34. 

(Raymond  Deposition  Exhibit  No.  34 
was  marked  for  identification.) 
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BY  MR.  OLIVER: 
Q    This  is  a  group  of  documents  that  bear  the  cominittee 
identification  numbers  N-16798,  16799,  16000  and  16001, 
through  16000. 

MR.  McGRATH:   Off  the  record. 
MR.  OLIVER:   Yes. 
(Discussion  off  the  record.) 
MR.  OLIVER:   Back  on  the  record. 
BY  MR.  OLIVER: 
Q    Mr.  Raymond,  in  the  first  memorandum  in  this 
packet  dated  August  7,  '86,  from  you  to  John  Poindexter, 
is  that  your  signature? 
A    Yes,  it  is. 

Q     In  the  first  paragraph  you  put  in  response  to 
your  PROF  note  "I  prepared  a  memorandum  for  you  to  send  to 
Bill  Casey." 

Do  you  recall  what  his  PROF  note  asked  you  to  do? 
A    My  recollection  of  it  is  that  he  had  Bill  Casey 
had  contacted  John  Poindexter,  and  expressed  his  concern 
again  with  the  Cabinet  that  the  information  program  of  the 
United  States  was  inadequate  and  that  we  needed  to  have  a 
more  energetic  effort. 

He  also  recommended  that  Peter  Daily  might  be  a 
good  person  to  contact  to  help  on  this. 

Q     And  did  you  prepare  the  attached  memorandum  for 


iHm&qiHUt- 


350 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


mi^iifflF 


122 


Bill    Casey? 

A    Weil,  Mr.  Poindexter  --  I  don't  have  the  PROF  note, 
but  I  think  his  feeling  was  that  Casey  doesn't  know,  Casey 
doesn't  know  what  is  going  on,  and  it  might  be  useful  to  give 
him  a  status  report,  prepare  something  for  him. 

As  you  can  see  from  the  fourth  line  of  this  cover 
note  of  my  note  to  Mr.  Poindexter,  there  is  some  --  some 
question  of  revising  the  structure  and  so  on .   I  essentially 
was  saying  that  we  have  a  structure  in  place.   We  are  out 
there  working,  and  that  is  what  this  memorandum  to  Casey 
summarizes . 

Q    How  deeply  involved  in  public  diplomacy  was 
Mr.  Casey  during  this  period  of  time? 

A    He  was  not. 

Q    Why  are  you  sending  a  detailed  memorandum  talking 
about  what  you're  doing,  public  diplomacy  and  having  the 
entire  public-diplomacy  plan? 

A    Well,  one,  as  a  Cabinet  level  official,  he  was 
very  concerned  about  the  implementation  of  our  Central 
American  policy.   I  think  that  when  the  question  came  up  in 
the  discussion  between  Mr.  Poindexter  and  Mr.  Casey,  at 
which  I  was  not  present,  Mr.  Poindexter  felt  it  might  be 
useful  for  Mr.  Casey  as  a  Cabinet  official  to  know  what  was 
going  on. 

To  the  best  of  my  recollection,  I  did  not  discuss 
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any  of  this  directly  with  Mr.  Casey. 

Q    You  indicate  in  the  third  sentence  of  the  first 
paragraph  on  the  memoranduin  to  Casey  that  -- 

A     To  Casey? 

Q  To  Casey.  You  refer  to  the  painstaking  effort 
undertaken  by  many  people  in  the  government  and  outside. 
Who  were  the  outside  people  you  were  referring  to? 

A    I  can't  identify  them.   There  were  a  lot  of  people 
in  the  private  sector  who  were  concerned  with  this  issue. 


irv  Kirkpatri 


Jearv  Kirkpatrick  was  a  person  in  the  private  sector  at  that 
time.   There  were  many  others  who  spoke  out  and  expressed 
their  concerns  about  the  developments  in  Central  America. 

Q    In  the  second  paragraph  you  indicate  that  LPD 
reports  directly  to  the  NSC.   Is  that  correct?   They  did 
report  directly  to  the  NSC? 

A    This  is  not  good  construction. 

Q    It's  your  construction. 

A    It's  my  construction.   The  LPD,  as  is  clear  from 
the  appointment  memorandum,  works  within  the  ARA  structure 
and  within  the  Department  of  State  but  still  maintains  that 
link  back  for  reporting  purposes  to  the  SPG,  and  the 
sentence,  this  is  a  sentence   which  I  know  caused  Congress- 
man Fascell  some  concern  in  the  testimony.   It's  confusing. 
I  think  we  did  talk  about  this  as  my  memory  serves.   We 
talked  about  this  in  early  September.   The  group  reported 
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to  the  SPG. 

Q    In  the  bottom  paragraph  on  that  page,  of  this 
memorandum  to  Bill  Casey,  you  indicate  that  a  representative 
of  the  CIA  Central  American  task  force  participates  in  these 
weekly  Central  American  public!?diplomacy  meetiirs  which  you 
chair . 

Did  Mr.  Casey  ever  express  any  concern  to  you 
about  the  CIA  representatives  participating  in  this  public^ 
diplomacy  effort?   I  asked  that  question  in  light  of  the 
letter  to  John  Poindexter  from  Bill  Casey  where  he  poif^s  out 
his  concerns  about  the  legal  prohibition. 

A    No,  he  did/'^  but  it's  important  to  recognize  what 
the  CIA's  Central  American  task  force  representative  was 
doing.   Since  there  was  a  covert  program,  it  was  important 
not  to  get  the  public-diplomacy  process  involved  in  any  way 
which  would  compromise  it,  so  in  effect  they  were  there  to 
ensure  that  we  did  not  mingle. 

The  second  point  is  that  they  were  in  a  position 
to  provide  us  from  time  to  time  useful  information, 
intelligence.   They  were  monitoring  what  was  being  done 
publicly  and  openly.   They  in  effect  also  served  as 
insurance  to  prevent  mingling  covert  and  overt.   We  were 
very,  very  concerned  to  see  to  it  that  we  did  not  get  those 
lines  tangled.   We  felt  there  was  a  major  program  out  there 
we  had  to  at  least  have  them  be  aware  of  what  we  were 
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doing  as  protection. 

Q     Well,  you  indicate  on  the  second  page  that  you 
want  Peter  Daily  to  meet  with  that  group  periodically.   And 
Mr.  Casey  indicated  that  he  couldn't  do  that  because  he  was 
a  CIA  employee.   Yet  this  memorandum  indicates  that  he  was 
informed  that  a  CIA  employee  was  also  participating  in  the 
group.   I'm  trying  to  determine  why  legal  prohibitions  would 
apply  to  Peter  Daily  but  not  to  someone  from  the  CIA  Central 
American  task  force. 

A    My  question  here  is  really,  Mr.  Casey  says  that 
Pete  is  subject  to  the  legal  prohibitions  on  us  relating  to 
activities  tended  to  influence  U.S.  public  opinion  or  policy. 
Any  advisory  role  he  plays  in  the  public^diplomacy  front 
must,  of  course,  be  in  accordance  with  legal  restrictions. 
At  no  time  did  anyone  from  the  Central  American  task  force 
participate,  ever,  speaking  to  the  question  of  influencing 
U.S.  publicsopinion  policy.   Their  role  was  totally  passive 
in  that  area. 

Q    Isn't  it  true,  Mr.  Raymond,  that  Oliver  North 
interacted  in  this  group  with  the  CIA  representative  in 
order  to  get  documents  declassified  for  use  in  the  public^ 
diplomacy  program? 

A    He  interacted  occasionally  as  I  testifed,  not 
regularly. 

Q     Did  you  also  testify  that  the  CIA  representative 
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facilitated  declassification  of  information  gathered  by 
intelligence  sources  and  methods  to  be  used  by  the  public^ 
diplomacy  group? 

A     If  we  asked  them  to,  if  they  could  declassify  a 
specific  document,  they  would  take  that  request  back  and  see 
if  they  could.   They  were  not  coming  down  to  us  and  volun- 
teering a  lot  of  documents  to  be  declassified  for  the 
American  people;  they  were,  we  might  on  occasion,  it  was  very 
rare,  we  might  on  occasion  raise  a  question,  and  material 
would  then  be  produced  by  the  Department  of  State  and  the 
LPD  series. 

Q    But  the  fact  is,  they  did  declassify  intelligence 
documents  for  the  use  of  the  public^diplomacy  group,  is  that 
not  true? 

A    CIA  has  declassified  documents  forever,  since 
their  creation,  on  occasion  for  information  documents  to  be 
distributed, to  be  circulated,  to  be  made  available  to  the 
American  people  if  requested  by  the  Department  of  State  or 
some  other  body. 

Q    Did  the  representative  of  the  CIA  who  participated 
in  your  Central  American  public^diplomacy  group  ever  facili- 
tate the  declassification  of  documents  containing  information 
gathered  through  intelligence  sources  and  methods  for  use 
of  any  of  the  participants  in  the  Central  American  working 
groupVpublic  diplomacy  which  you  chaired? 
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A    I  imagine  they  may  have  once  or  twice  facilitated 
in  response  to  a  request  from  another  official  in  the  working 
group.   They  would  never  initiate  the  action  nor  could  they. 
That  was  not  their  responsibility/   If  we  saw  them,  intelli- 
gence, we  might  have  seen  it  any  time,  brought  it  to 
attention  of  group  and  said,  "This  is  an  important  document. 
Is  it  possible  to  declassify?"   Then  it  would  be  appropriate 
for  a  CIA  official,  whether  he  is  in  that  group  or  whether  he 
is  back  in  Langjajy,  it  doesn't  make  too  much  difference,  to 
respond . 

Q    The  subsequent  document  in  this  exhibit  indicates 
that  public ^diplomacy  plan  submitted  bi^vDepartment  of  State 
was  approved  by  the  NSC  staff.   Why  was  the  public? diplomacy 
plan  of  the  Department  of  State  submitted  to  the  NSC  staff 
for  approval? 

A    Well,  again,  this  should  have  been  written 
differently.   I  wrote  it.   It  should  read  the  SPG,  but  it  is 
in  that  context  that  it  was  approved.   However,  it  is  not  a 
unique  occasion  for  one  part  of  the  government  or  another 
to  submit  a  paper  which  has  responsibilities  for  several 
departments  to  NSC  for  approval. 

Q     But  in  this  case,  the  State  Department  submitted 
a  publicidiplomacy  plan? 

A 

A     To  the  NSC. 

Q     To  the  NSC,  for  explaining  U.S.  Central  American 
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policy  in  Europe  and  Latin  America  to  the  NSC? 

A     Correct. 

Q     It  indicates  that  part  of  the  plan  focuses  on 
explaining  same  policies  to  international  political  organi- 
zations such  as,  et  cetera,  et  cetera.  Christian  Democrats. 
Were  those  part  of  the  plan  carried  out? 

A    What  page  are  you  on? 

Q    I'm  on  16806,  the  memorandum  to  John  Poindexter 
from  Mr.  Blatt. 

A    Okay.   I  see,  yes.   Efforts  were  made,  the  success 
of  which  is  in  the  eye  of  the  beholder. 

Q    Were  any  of  those  efforts  made  through  private 
groups? 

A    I  aim  not  certain.   I  know  that  —  not  directly. 
No,  I  know  there  is  a  relationship  between  the  Republican 

ii 

International  Institue  and  IDU,  but  no  one  in  the  White 
House,  no  one  in  the  administration  was  leaning  on  Republicans 
to  press  the  Centarl  American  policy  with  the  IDU.   I  think 
the  Republican  International  Institute  believes  strongly 
about  Central  America,  and  has  spoken  out  about  the  concern 
for  civil  and  human  rights  in  Nicaragua,  and  the  Sandinistas 
interrelationship,  I  think  they  have  raised  this  in  the  IDU 
context.   But  a  number  of  broader  sense  number  of  officials 
have  been  in  direct  touch  with  several  of  these  inter- 
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Q    Were  you  the  liaison  between  the  National  Security 
Council  and  Republican  National  Committee  for  this  purpose? 

A  There  was  no  purpose.  In  other  words,  nobody  was 
dealing  with  the  Republican  International  Institute  on  this 
issue . 

Q     Was  there  a  time  when  you  requested  clearance  from 
your  liaison  Republican  National  Committee  because  of  an 
internal  memorandum  directing  the  staff  of  NSC  not  to  be 
involved  in  the  political  — 

A    My  recollection  was  that  there  was  a  memo  dealing 
with  the  RNC.   There  was  a  response  which  indicated  that  in 
my  responsibilities  in  the  White  House,  that  I  had  an  ongoing 
contact  with  the  Republican  International  Institute  and  was 
in  touch  with  the  chairman  of  the  Republican  National 
Committee. 

Q  In  effect  it  was  approval  for  that  liaison,  isn't 
that  correct? 

A     I  would  think  so,  yes. 

Q    I  would  like  to  ask  the  reporter  to  mark  this  as 
Raymond  Exhibit  No.  35. 

(Raymond  Deposition  Exhibit  No.  35 
was  marked  for  identification.) 
BY  MR.  OLIVER: 

Q     This  is  a  PROF  note  from  Walter  Raymond  to  John 
Poindexter  dated  7-31  -- 
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MR.  OLMSTED:   I  believe  that  it's  dated  up  in  the 
right  hand. 

BY  MR.  OLIVER: 
Q     '86,  I  think  that  is  8-26,  which  would  be  August 
26,  1986.   The  subject  is  Central  American  public  diplomacy. 

I  would  like  to  ask  you  to  examine  that  PROF 
note,  if  you  can,  and  tell  me  whether  or  not  you  recall 
sending  this  PROF  note  to  Admiral  Poindexter. 

Do  you  remember  writing  this  PROF  note,  Mr.  Raymond? 
A    Yes,  I  do. 

Q    You  put  in  there,  "We  believe  we  are  operating 
within  a  really  narrow  window  which  turn  around  American 
perceptions,  Reich  Central  America.   Particularly  the 
Nicaraguans  will  be  chewed  up  by  the  Congress." 

What  was  that  narrow  window  you  refer  to  in  that 
PROF  note? 

A    I  can't  match  up  the  legislative  track  record 
v^ith  the  actions  here,  but  I  think  what  I  must  have  been 
referring  to  was  the  fact  that  we  have  to  demonstrate  what 
we  are  supporting  is  worth  demonstrating,  is  worth  supporting 
and  this  means  to  present,  as  described  in  here,  the  image 
of  the  contras ,  image  of  Nicaraguan  resistance,  to  broaden 
their  political  base,  to  make  them  the  kind  of  people  the 
American  people  are  prepared  to  support. 

Q     You  indicate  that  you  discussed  the  need  to  glue 
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white  hats  on  our  team,  et  cetera.   What  are  you  referring  to: 

A    Just  what  I  said.   In  other  words,  the  Nicaraguan 
democratic  resistance  has  got  to  be  honestly  converted  into 
a  structure  which  supports  the  goals  and  objectives  that 
American  people  can  support,  and  I  think  a  lot  of  the 
reorganization  taking  place  in  the  last  few  months  broadening 
the  directorate  and  refocusing  can  have  the  goals  and  objec- 
tives have  done  that. 

Q     Who  are  you  going  to  glue  black  hats  on? 

A     Do  I  have  black  hats  in  here? 

Q     I  think  you  had  in  the  previous  memo. 

A     The  white  hats  are  clearly  the  people  that  we  were 
supporting,  namely  Nicaraguan  resistance.   Black  hats  I  don't 
see  in  here,  presumably  unless  something  is  changing  in 
Managua,  their  hats  are  still  really  black. 

Q     You  go  on  to  say  that  the  themes  are  those  we  have 

e 
pressed,  although  we  hJlieve  we  could  change  dialogue  away 

from  contras  to  Democrats. 

A  Emphasizing  the  need  for  free  and  open,  et  cetera, 
nothing  really  new  here  --  which  Democrats  are  you  referring 
to? 

Q    Were  you  referring  to  resistance? 

A     Yes,  sir,  sure,  Nicaraguans . 

Q     And  the  key  difference  that  he  thinks  -- 

MR.  McGRATH:   I  wanted  that  to  be  on  the  record 
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for  your  own  benefit;  since  this  was  being  entered  as  an 
exhibit,  I  didn't  want  someone  to  misconstrue  your  purpose 
here. 

THE  WITNESS:   Lower  cased. 
BY  MR.  OLIVER: 

Q  The  key  difference  that  he  thinks  we  should  run 
more  like  political  Presidential  campaign.  Did  you  agree 
with  that? 

A    Well,  I  passed  it  on.   I  thought  it  was  worth 
further  discussion  and  that  is  one  of  the  reasons  why  we  , 
I  was  proposing,  or  that  after  Labor  Day  in  the  last  paragraph 
we  ought  to  talk  further  about  it.   I  don't  know  how  realistic 
something  like  that  would  be.   The  issue  obviously  anybody 
looking  at  four  days'  worth  of  testimony  would  know  that  I 
have  constantly  stated  for  years  that  there  was  need  to  get 
a  broad  bipartisan  support  out  there  among  the  American 
people  on  this  issue,  and  frankly  this  is  just  a  repeat  of  a 
theme  all  over  again. 

Q     You  indicate  that  names  like  Rolins,  Nofypiger, 
and  something  else,  were  thrown  around,  and  Kopp  I  guess. 


And 


■^opp. 


Q     Were  thrown  around.   Were  Rolins  and  Nofaiger 
ever  tapped  to  support  this  effort? 
A    Not  to  my  knowledge. 
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Q     Were  they  ever  involved  in  any  way? 

A     Not  to  my  knowledge. 

Q     In  the  next  sentence  you  said,  "Later  in  talking 
to  Ollie  and  Bob  Kagen, we  focused  on  what  is  missing  and  that 
is  a  well-funded,  independent  outside  group  —  remember 
the  committee  for  the  present  danger  —  that  could  mobilize 
people."  y.o\i   go  on  to  talk  about  a  501-C-3  tax  exempt 
structure  was  needed;  you  seemed  to  agree  with  that. 

Did  you  or  what  efforts  did  you  make  to  try  to 
bring  about  the  creation  of  a  well-funded  independent  outside 
group? 

A     I  didn't.   The  issue  was  there  and  basically 
I  stated  we  need  a  horse,  and  the  horse  by  definition  means 

someone  outside  who  is  committed, as  Paul  Nitze  was  on 

^/ 
Committee  for;'Present  Danger,  who  is  committed  to  the  cause. 

It  is  not  a  question  of  whether  you  should  be  running  the 

government*  it  is  a  question  of  private  sector  should  be 

nothing, I  might  say, has  proceeded  on  past  this  discussidn 


partially  because  Peter  Dail^y  clearly  could  not  remain 
involved, and  did  not. 

Q     You  indicate  in  there  that  for  discreet 
political  reasons,  this  discussion  of  this  501-C-3  well> 
funded  ^&   outside  group  was  not  included  in  a  memorandum 
to  Bill  Casey. 

What  were  the  discreet  political  reasons  why  this 
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wasn't  included? 

A     I  didn't  think  it  was  a  subject  that  should  be 
discussed  with  him. 

Q     But  you  thought  all  the  other  matters? 

A     Those  were  community  taskings  and  interagency 
processes  that  were  underway,  involving  State  Department, 
Defense,  NSC,  USIA,  and  we  felt  that  he  had  the  right 
to  status  report  on  this  subject. 

Q     What  was  wrong  with  giving  him  status  report 
on  what  the  outside  groups  were  doing? 

A     This  was  value  judgment  on  my  part,  that  was 
my  attitude  in  that  note  ,ll  could  have  been  overruled  by 
someone,  but  that  i:^  what  my  view  was. 

Q     Those  were  the  discreet  political  reasons? 

A     I  just  didn't  think  it  was  appropriate. 

Q     Several  other  of  your  memorandum  refer  to  Bill 
Casey,  in  your  conversation  with  Bill  Casey  about  outside 
public 'relations  specialists  private  funding,  what  had 
changed  that  caused  you  not  to  mention  it  in  this  memorandum? 

A     I  can  only  state  that  what-was  in  my  mind^  I 
didn't  think  it  was  appropirate. 

Q     You  recommended  in  there  that  after  Labor 
Day  whenever,  back  in  the  city,  andthata  meetinfl  take  place, 
with  Peter  Dail*y,  et  cetera,  ElU6^i/tt  Abrams,  Bob  Kagen, 
and  you,  what  was  —  did  that  meeting  ever   take  place? 
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A     I  —  no,  it  did  not. . 

Q     You  were  recommending  that  this  meeting  be  set 
up  with  private  people  and  these  government  officials  that  are 
mentioned  here,  Abrams  and  North  and  you;  is  that  correct? 

A     Right. 

Q     You  thought  it  would  be  appropriate  to  have  this 
discussion  with  these  private  people  about  this  subject? 

A     That  is  correct. 

Q     Was  the  purpose  going  to  be  to  encourage  the 
establishment  of  this  well-funded  independent  outside  501-C-3 
group? 

A     To  consider  whether  there  was  sufficient  outside 
private  interest,  and  whether  there  were  people  concerned 
about  this  issue  that  were  prepared  to  take  a  leadership 
role,  as  a  matter  of  fact,  nothing  has  happened  on  this. 
At  least  as  far  as  I  am  personally  concerned,  I  can  only 
speak  to  my  time  in  the  NSC. 
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Q    I  would  like  to  go  back  for  a  moment  to  the 
previous  exhibit,  which  is  the  memo  from  you  to  John 
Poindexter  on  August  7,  1986.   On  the  last  sentence 
in  the  memo  on  that  page,  you  proposed  to  have  Peter  Daily 
coordinate  private^ sector  activities  such  as  funding 
that  currently  cannot  be  done  by  either  CIA  or  State. 
Who  were  you  proposing  have  Daily  do  that? 

A    First  of  all,  we  are  discussing  actually 
aspects  of  this  PROF  note.   We  are  talking  if  there  were 
to  be  or  were  not  to  be  --  if  I  am  reconstructing  this 
correctly  --  I  think  we  are  talking  about  something 
equivalent  to  an  independent  outside  group  of  some  fashion. 
My  counsel  points  out  the  sequence  of  events,  the  timing 
is  wrong.   That  is  true.   But  we  had  discussed  this 
previously  with  Peter  and  the  whole  thing  begins  to 
change  when  he  is  not  in  a  position  to  personally  play 
an  active,  outside  role. 


But  if  he  wasn't,  who  was  going  to  have  him  do 


this? 


A    I  don't  know. 

Q    You  said  I  would  propose  to  have  him  meet. 

A    This  is  all  ^iys' sort  of  shades  of  Chapin.   This 
is  all  in  conjectural  stage.   There  was  a  desire  to  have 
an  outside  group.   There  were  some  very  preliminary 
conversations.    Essentially,  the  discussion  began  to  fall 
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apart  when  we  found  out  that  Peter  Daily  was  no  longer 
available  for  that  kind  of  consideration. 

Q    Were  you  proposing  that  John  Poindexter  have  him 
meet  with  this  group? 

A     I  think  the  point  I  am  trying  to  make  is  the 
issue  was  not  thought  through  in  a  detail.   You  are 
getting  the  first  fragments  of  an  idea  that  was  under 
discussion.   Peter  Daily  was  a  very  fine  public  diplomist. 
We  could  use  his  expertise  and  guidance  and  counsel  that 
would  be  very  good.   He  felt,  as  I  think  is  shown  in  one 
of  these  documents,  it  would  be  useful  to  have  some  sort 
of  a  bipartisan  group. 

But  before  the  bipartisan  group  could  ever  be 
created,  a  number  of  events  intervened,  not  the  least  of 
which  was  Peter  Daily's  new  job. 

Q    When  you  refer  to  coordinating  private-sector 
activities  such  as  funding  that  currently  cannot  be  done 
by  either  CIA  or  State,  what  private^sector  activities  are 

A 

you  talking  about? 

A  I  am  not  referring  to  anything  concerning 

funding  of  the  contras.   I  was  referring  to  some  kinds  of-- 

Q  I  am  sorry.   Would  you  — 

A  Not  referring  to  funding  of  the  contras.   I  was 

talking  about  information  activities  in  a  general  sense. 

Q  Why  couldn't  they  be  funded  by  CIA  or  State? 
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United  Kt 


ates? 


Q    Well,  you  had  —  State  was  already  contracting 
IBC  to  put  out  these  documents. 

A    Well,  I  think  that  is  different  than  a  public* 
support  group. 

Q    When  you  said  in  the  United  States,  did  you 
think  there  was  a  problem  there? 

A    I  think  there  was  an  information  gap  in  the  United 
States. 

Q    You  didn't  think  there  was  something  wrong  with 
them  coordinating  private^sector  activities,  funding  public 
diplomacy  in  the  United  S/tates? 

A    Who  is  them? 

Q    The  private^ sector  activities  that  are  being 
carried  out  by  people. 

A    I  am  having  a  very  difficult  time  proving  a 
negative.   There  isn't  any  activity  here.   I  don't  think 
what  I  am  referring  to  here  there  is  anything  wrong  with 
it. 

Q    I  am  just  trying  to  determine  what  funding  were 
you  referring  to  that  could  not  be  done  by  CIA  or  State. 

A    I  believe  what  I  am  referring  to  here  is  the-- 
if  we  were  going  to  have  something  like  a  bipartisan  group 
interested  or  concerned  with  Central  America,  this  could 
not  be  done  by  the  CIA  or  State. 
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Q    So  you  wanted  him  to  coordinate  funding  for 
private^j^sector  activities  which  couldn't  be  done  by 
State.   What  would  those  be? 

A    Well,  if  you  got  —  first  of  all,  we  are  in  a 
very  theoretical  mode  of  a  group  that  doesn't  exist,  and 
if  it  did  exist,  what  are  some  of  the  things  it  might  do. 
I  can't  speak  to  what  it  might  do,  because  it  doesn't 
exist.   But  nevertheless  I  will  proceed  on. 

Q     The  proposal  existed. 

A    The  proposal  that  we  see  throughout  the  t^^^itr 
^^course  was  some  way  to  get  a  higher  degree  of  activity, 
informational  activity  in  the  United  States.   As  we  have 
seen  other  proposals,  it  would  be  useful  to  have  some 
people  who  are  information  specialists  find  ways  to  get 
the  story  more  to  the  American  people. 

One  type  of  thing  might  be  to  provide  recourse 
for  travel  expenses  for  Central  American  citizens  to  come 
to  the  United  States  so  that  they  could  articulate  their 
views.   Another  might  be  the  publication  of  certain  types 
of  materials. 

Q    The  CIA  couldn't  bring  figures  from  Central 
America  to  the  United  States? 

MR.  OLMSTED:   To  the  extent  that  requires  his 
legal  conclusion,  he  can  state  what  he  understands. 
MR.  OLIVER:   Let  me  rephrase,  counsel. 
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Q    Are  you  aware  of  CIA  ever  bringing  Central 
American  figures  to  the  United  States  who  were  utilized  for 
public  diplomatic  activities? 

A     I  am  not  aware,  but  I  am  not  making  a  statement 
that  it  never  happened  because  I  don't  know  the  details  on 
that. 

Q    Do  you  know  whether  it  ever  happened? 

A    I  don't  know. 

Q    You  have  on  this  memo  to  Poindexter  the  concurrence 
of  01  lie  North,  Ray  Burkhart  and  VincW~-<vaJ»oo4 


A    Which  --  I  am  sorry.   Okay.   You  are  asking 
about  these  three  gentlemen  here? 
Q     Yes. 

Q    He  was  in  the  t'ntelligence  directorate? 

A    Correct. 

Q    Why  did  you  seek  his  concurrence  to  send  a  memo 
to  Bill  Casey  and  to  concur  in  the  recommendations  or  the 
proposal  about  having  Peter  Daily  do  the  things  that  you 
outlined  in  here? 

A    He  was  concurring  in  the  fact  that  there  was  a 
memo  going  to  Bill  Casey  and  it  was  appropriate,  although 
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1  sometimes  these  niceties  were  not  always  observed,  it 

2  was  appropriate  to  coordinate  with  the  /ntelligence  group. 

3  If  not,  it  was  going  to  Bill  Casey. 

4  Q     Do  you  recall  your  depity ,  Steve  Steiner, 

5  accompanying  Ollie  North  to  a  meeting  in  the  Washington 

6  Hotel  with  Joe  Godson? 

7  A    I  did  not  recall  that.   I  recall  Steve  Steiner 

8  meeting  Joe  Godson  at  one  point.   I  do  not  recall  Ollie 

9  North.   I  don't  know  that.   Might  be. 

10  Q    Do  you  know  whether  Ollie  North  met  with  Joe 

11  Godson? 

12  A    No,  I  do  not  know. 

13  Q    What  was  the  purpose  of  Steve  Steiner  meeting 

14  with  Joe  Godson? 

15  A    Joe  Godson  was  interested  and  concerned  about 

16  American  image  in  Europe,  particularly  the  infrastructure 

17  of  our  allies.   In  other  words,  the  communications,  the 
■|8  dialogue  among  our  allies  on  the  one  hand  and  the  United 

19  States,  which  he  felt  had  been  strained  by  the  INF  debate. 

20  Q    Did  it  relate  in  any  way  to  Central  America? 

21  A    To  the  best  of  my  knowledge,  no. 

22  Q    Was  Joe  Godson  involved  in  any  way  in  the 

23  efforts  to  influence  public  opinion  in  Europe  on  behalf 

24  of  the  President's  policies  in  Central  America? 

25  A    I  do  not  believe  that  he  was  involved  in  that 
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aspect  of  it.   I  think  he  was  involved  only  in  terms  of 
the  U.S.-  European  debate. 

Q     But  the  U.S .-European  debate  also  included 
support  for  the  President's  policies  in  Central  America, 
didn't  it? 

A    His  principal  focus  was  on  security  issues. 

Q    But  it  also  included  Central  America? 

A    It  could  have.   I  don't  know  that  for  a  fact. 

Q    There  are  a  number  of  meetings  on  Oliver 
North's  calendar  with  you  and  a  number  of  them  refer  to 
meetings  with  you  and  other  people.   I  would  like  to  ask 
you  about  what  the  purpose  of  some  of  those  meetings  was.  . 
We  have  already  discussed  the  meeting  at  Dan  Kuykendall's 
town  house.  We  discussed  the  meeting  with  Citizens 
for  America  that  took  place  in  the  Situation  Room. 

There  are  several  meetings  with  Buchanan,  Elliott, 
Riley,  Miller  and  Leyman.  I  assume  that  is  the  group  we 
referred  to  earlier.   Is  that  correct? 

A    What  time  frame? 

Q    Well,  March  19,  1985,  March  22,  1985  and  March  26, 
1985. 

A    Yes.   I  think  that  is  all  related  to  the  —  I 
can't,  in  this  type  of  abstract  exchange,  I  cannot  assure 
that  any  of  those  meetings  took  place,  even  that  are  on  the 
calendar.   Ollie  is  better  at  calendar  scribbling.  Nor  can 
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I  assure  if  it  'did  take  place  he  was  present.   But  you 
are  right.   Those  are  some  of  the  people  that  would  have 
been  involved  in  that  discussion  at  that  time. 

Q    On  March  26,  1985  on 'his  calendar  it  has  a 
meeting  with  you,  Buchanan,  Riley,  Elliott.   I  assume 
that  is  Ben  Elliott,  Miller  --  I  assume  that  is  Jonathan 
Miller  --Lehman,  Bouchet,  Coldwell  and  Sims. 

Did  Lynn  Bouchet  attend  any  of  those  meetings 
for  that  group? 

A    I  don't  think  so.   I  can't  swear  to  it.   I 
don't  think  so.   If  we  were  meeting  in  the  context  of  the 
documentation  that  we  have  read  before,  we  were  talking 
about  in-house  and  I  don't  believe  he  was  present.   I 
wouldn't  swear  to  it,  but  I  don't  believe  he  was. 

Q    Was  the  reference  in  there  to  Ben  Elliott  or 
Elliott  Abrams  in  the  context  of  that  group? 

MR.  MCGRATH:   Is  there  any  reason  to  believe 
Mr.  Raymond  would  have  knowledge  about  what  Mr.  North's 
intentions  were  on  the  notations  in  his  calendar? 

MR.  OLIVER:   My  question  was  whether  or  not  the 
Elliott  that  was  in  the  group  was  Elliott  Abrams  or  Ben 
Elliott.   This  is  a  group  that  we  discussed  earlier. 

MR.  MCGRATH:   The  question  was  whether  the 
reference  was  to  Ben  Elliott  or  Elliott  Abrams. 
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1  BY  MR.  OLIVER: 

2  Q    Did  Ben  Elliott  or  Elliott  Abrams  participate 

3  in  the  group  we  have  discussed  earlier  that  included 

4  Pat  Buchanan,  Bob  Riley,  Jonathan  Miller,  Cris  Lehman  and 

5  yourself  and  sometimes  Ollie  North? 

6  A    Well,  my  recollection  is  that  it  is  probably 

7  Ben  Elliott.   My  recollection  also  is  that  these  meetings 

8  did  not  take  place  as  frequently  as  Ollie 's  calendar 

9  shows  and  that  the  make-up  of  the  meetings  ultimately  were 

10  significantly  different  than  so  characterized  on  the  card. 

11  Q    Did  Elliott  Abrams  ever  participate  in  any  of 

12  those  meetings? 

13  A    I  don't  believe  he  personally  came.   I  believe 

14  we  saw  Jim  Michael  or  somebody  from  his  office  came. 

15  Q    Did  Ben  Elliott  attend  some  of  those  meetings? 

16  A    He  attended  at  least  once. 

17  Q    Do  you  know  someone  named  Ambassador  Borg? 

18  A    Parker  Borg.   As  a  matter  of  fact  I  never 

19  met  him.   I  have  talked  to  him  on  the  phone  a  few  timeis. 

20  Q    Was  there  a  meeting  set  up  with  you  and  Ollie 

21  North  and  Ambassador  Borg  on  June  2nd,  1986? 

22  A    Well,  I  may  have  met  him  once  on  that  basis. 

23  Somewhere  along  the  line  I  think  --  I  frankly  don't  recall. 

24  I  think  once.   All  right.   I  will  accept  the  correction 

25  by  saying  there  was  a  meeting 
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Q    What  would  have  been  the  purpose  of  the 
meeting,  had  it  occurred? 

A    The  purpose  of  the  meeting,  had  it  occuned, 
was  to  explore  the  possibility  of  following  on  from  the 
Vice  President's  counterterrorism  study  which  recommended 
that  heightened  public  diplomacy  effort  be  undertaken  to  see 
how  we  could  put  together  a  public  diplomacy  action  plan 
to  support  the  Government's  counterterrorism  effort  and 
Parker  Borg  was  the  deputy  head  of  the  counterterrorism 
office,  and  Ollie  North  at  that  time  was  the  head  of  the 
NSC  Office. 

Q     Thank  you. 

You   indicated   that  Michael   R^ftasrrTJbrked    for   you 


in  the  public^diplomacy  effort;  is  that  correct? 

A    Briefly. 

Q    Were  you  ever  aware  of  any  relationship  between 
Mr.  KAOttn  and  a  French  citizen  named  Suhahn? 

A    After  he  died. 

Q    What  did  you  learn  about  that? 

A    I  simply  knew  they  were  good  friends. 

MR.  MCGRATH:   Could  the  record  indicate  the 
presence  of  Nick  Wise. 

MR.  WISE:   W-I-S-E,  Associate  Staff  of  the  House 
Select  Committee. 
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BY  MR.  OLIVER: 
Q    What  did  you  learn  about  Mr.  Suhahn  and  Mr. 
JiCjjeli'i''i)  relationship  with  him? 

A 

A     I  learned  nothing  other  than  the  fact  they  were 
good  friends  and  that  they  had  met  when  they  had  both  been 
in  Grenada  at  the  time  a  private^sector  investment  group 
went  down  there  in  probably  very  early  1984. 

Q    Is  this  the  same  Mr.  Suhahn  who  was  assassinated 
in  Paris? 

A     The  son  was  assassinated.   The  son  is  the  friend. 

There  is  a  father  also  who  is  quite  famous  and  obviously  he 

is  still  alive.   I  think  Mike  Kaotin ' a  friendship  was  with 

^ 

the  son.   I  have  not  gotten  involved  in  any  detailed 
discussion  with  him.   Because  of  the  timely  — untimely 
death  there  has  been  significant  investigation.   He 
is  testified  in  various  fora,  and  I  have  felt  that  it  was 
not  appropriate  for  me  to  seek  to  debrief  him  in  detail. 

(Recess. ) 

MR.  OLIVER:   I  would  like  to  ask  the  reporter 
to  mark  this  as  Walt  Raymond  Exhibit  36. 

(The  document  was  marked  as  Walt  Raymond  Exhibit 
36  for  identification.) 

BY  MR.  OLIVER: 
Q     This  is  a  document  dated  November  25,  1983  bearing 
Committee  I.D.  Number  N-37932  for  Sharon  Cooksi/from 
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1  Paul  Thompson,  subject,  "Contact  with  the  Republican 

2  National  Committee."   Mr.  Raymond,  does  this  memo  relate 

3  to  our  earlier  discussion  about  whether  or  not  it  would 

4  be  appropriate  for  you  to  have  this  contact  with  the 

5  Republic/National  Committee? 

6  A     Yes,  it  does. 

7  ■ Q    Was  it  ultimately  decided  that  it  was  all  right 

8  for  you  to  continue  to  have  this  liaison? 

9  A    Yes,  it  was. 

10  MR.  OLIVER:   Mr.  Raymond,  I  have  no  further 

11  questions.   I  apologize  for  the  length  of  this  deposition, 

12  and  I  appreciate  your  cooperation  and  your  patience.   Thank 

13  you  very  much. 

14  MR.  BUCK:   Mr.  Raymond,  I  have  just  a  few  questions 

15  for  you.   Actually  I  have  a  few  hours  of  questions.   I 

16  would  like  to  ask  you  about  human  rights  abuses  by  the 

17  Sandinistas  and  Soviet  active  measures  in  the  United 

18  States,  which  I  am  sure  you  could  talk  about  for  a  long 

19  time.   But  maybe  we  will  do  that  another  time. 

20  I  think  the  questions  I  have  for  you  concern  the 

21  period  of  time  from  which  you  started  at  the  NSC  to  the 

22  time  at  which  you  resigned  from  the  CIA,  in  that  time  frame. 

23  I  don't  have  the  dates  in  my  mind,  but  that  is  the  time 

24  frame. 

25  The  question  is  during  that  time  frame  did  you  ever- 
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were  you  ever  tasked  by  Bill  Casey  for  anything? 
THE  WITNESS:   No. 
EXAMINATION  ON  BEHALF  OF  THE  HOUSE  SELECT  COMMITTEE 
BY  MR.  BUCK: 

Were  you  ever  tasked  by  Clair  George  for  anything? 
No,  I  was  not.  (L/^ATT^ 


for  anything? 


Were  you  ever  tasked  by' 
No,  I  was  not. 

Dewey  Clarridge,  same  question. 
No. 

Did  you  ever  ask  anybody  at  the  CIA  for  a  special 
favor  in  any  way  during  that  time  period? 
A    Not  that  I  can  recall. 

Q    Is  it  fair  to  say  that  your  relationship  with  the 

r 
CIA  during  that  time  was  nonf-existent?   If  you  want,  I 

will  rephrase  that  question. 

A    Please  rephrase  that,  question. 

Q    Is  it  fair  to  say  that  you  did  not  have  any  day-to- 
day activities,  nor  were  you  tasked  by  the  CIA  during  the 
time  you  were  working  at  the  NSC  before  you  resigned  from 
the  CIA? 

A    I  was  not  tasked  by  the  CIA.   I  had  ongoing 
contact  with  all  of  the  Intelligence  community  agencies, 
and  that  was  a  give  and  take.   I  mean  there  were  things 
that  from  time  to  time  they  would  ask  NSC  as  an 
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institution,  but  there  was  nothing  that  was  specifically 
Walt  Raymond.   It  was  an  institutional  relationship. 

MR.  BUCK:   I  have  no  further  questions. 

MR.  MCGRATH:   I  would  like  to  note  for  the 
record  the  same  conditions  we  set  forth  yesterday  concerning 
the  sensitivity  and  limited  access  of  this  deposition. 

MR.  OLIVER:   It  is  our  intention  to  have  this 
deposition  kept  in  the  most  secure  conditions  in  the 
Select  Committee  with  limited  access  and  to  have  it 
declassified  only  by  the  normal  procedures,  which  I 
believe  are  clearances  with  the  White  House  and  a  vote  of 
the  committee. 

MR.  BUCK:   I  understand  there  was  a  representation 
made  also  about  only  a  single  copy. 

MR.  OLIVER:   A  single  copy  would  be  all  right 
with  me,  but  I  don't  know  what  the  committee's  procedures 
are  related  to  the  Senate;  whether  or  not  we  are  obligated 
to  provide  them  with  a  copy. 

Tom,  if  it  is  all  right,  I  would  like  to  stipulate 
that  we  will  just  have  a  single  copy  of  this  made  by  the 
reporters  and  kept  in  the  secure  storage  area  with  limited 
access  to  be  determined  by  the  chairman.. 

MR.  BUCK:   The  chairman  can  decide. 

(Discussion  held  off  the  record.) 

MR.  OLIVER:   Back  on  the  record.   We  will  seek  to 
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have  one  copy  only  made  of  this  deposition,  and  to  have 
it  held  under  the  most  limited  access  conditions  at  the 
committee  and  subject  to  declassification  by  the  normal 
procedures,  which  h?ve  been  agreed  upon  by  the  White  House 
and  the  committee. 

MR.  MCGRATH:   Thank  you  very  much. 

(Whereupon,  at  1:30,  the  deposition  was 
concluded. ) 
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'  August  13,  1986     h'Tfh^ 

MEMORANDUM  FOR  THE  HONORABL£_Jii«rrronT.  CASEY 

The  DirectCLCjJf  Central  Int&-I_Lj-gence_ 

SUBJECT:       Central  American  Public  Diplomacy  (U) 


I  have  looked  into  the  question  of  our  overall  public  diplomacy 
effort  concerning  Central  America.   A  great  deal  of  hard  anS  ^ 
effective  work  13  being  done.   It  is  clear  we  would  not  have  won 
the  House  vote  without  the  painstaking  deliberative  effort 
undertaken  by  many  people  in  the  government  and  outside.   (S) 

IJlort''"Hiroubi?^'^^T'"^  ^"  "°'  resulted  in  any  reduction  of 
effort.   «^s  public  diplomacy  coordination  office  (LPD)  has 
P???^?!?  f;   *^^'^°"'?h  the  independent  office  was  folded  into 
1)^111     ^"""   bureau,  the  White  House  has  sent  a  clear  tasker 
rfM-^fn^T^H"^  ^^"  ^^^^    limited  reorganization  in  no  way 
reflected  a  dimujiition  of  activities.   On  the  contrary,  the  same 

r2nor^n?L"fP°"''''^''^"»  ««  ^«i"9  exercised,  and  the  gro^ 
reports  directly  to  the  NSC.   It  continues  to  be  one  of  the  ^=w 
offices  in  the  government  that  is  staffed  by  a  truly  interagency 
team,  including  representatives  from  State,  USIA,  AID,  and      ^ 

^ni*2ff:  .     °"'"  ^^^*^  ^'  ^°^  '^^'5^"'  *'f'°  i»  *  y°«"g.  bright 
m«„!^^K!^vT,°P*"^°'^•   ^"  reality,  the  reorganization  also^ 
TnT        X-   ^^^^°"  ^""«  Pl*y«  *  strong  public  diplomacy  role, 
and  in  this  way  we  have  harnessed  one  of  the  best  public  dip'-l 
macy  assets  that  we  have  in  the  government.   (S) 

There  is  a  weekly  Central  American  public  diplomacy  meeting  which 
takes  place  in  the  Old  EOB,  chaired  by  Walt  Raymond,  and  which 
includes  not  only  the  four  organizations  noted  above  but  also  the 

^ve'fro-'cTn"?  °"'?'/"''  ^^'^'^'^  ^"^«°"  °"i«'  *  representa! 
tive  from  CIA  s  Central  American  Task  Force,  and  key  NSC  Staffers 

I?G  jr«P  ^*''"  '"  P^'^^'^y  guidance  from  the  Centrll  American 
RIG  and  pursues  an  energetic  political  and  informational  agenda. 
The  group  seeks  to  focus  both  on  domestic  public  issues  as  well 
as  the  informational  battle  in  Europe  and  Latin  America    It 
generates  requirements  for  major  publication  efforts.   I  will 
onK?-   f'^^*^  ^^*f^  ""■*  y°*'  *  package  of  some  of  the  more  recent 
publications.   The  group  also  works  closely  with  the  concerned 
legislative  offices  to  be  supportive  in  terms  of  the  Congres- 
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on-qoing  daily  issuts.   As  an  Axampl*,  issuaa  th«  group  d««it 
with  l«at  w««lc  included: 


kj  1  /:  0  r  A 
-"-  Steps  to  undsrtaks  EC  support  to  Nicaragua;'   '  ooju 


—  Dflv«lopm«nt  of  prograffls  to  publicist 
in  Nicaragua; 

Support  to  th«  intarnal,  Nicaraquan  opposition,  including 


—  Staps  to  strangth«n  th«  El  Salvador  public  diplomacy 
•ffort.   (S) 

Thar*  is  a  comprahansiv*  public  diploaacy  action  plan  for  Latin 
AiMrica  in  Europe,  and  I  aa  attaching  a  copy  for  yoa.  This  plan 
is  monitorad  vary  actively  by  the  LPD  office,  and  periodic 
reports  of  activity  are  provided  to  the  NSC.   (S) 

While  this  group  ensures  that  the  issue  remains  a  high  priority 
public  diplomacy  goal,  X  share  your  view  that  this  prograa  can 
certainly  benefit  by  the  professional  skill  and  insight  of  Peter 
Oailey,  and  I  am  delighted  that  he  is  in  Washington  and  available 
to  provide  tiae  to  help  this  effort.   Peter  met  with  the  Thursday 
morning  interagency  group  on  August  7.   It  provided  him  an 
opportunity  to  hear  first  hand  from  the  action  officers  and  be 
briefed  on  their  current  programs.  The  exchange  was  useful,  and 
Peter  has  committed  himself  to  meet  periodically  with  this  group 
to  help  strengthen  their  effort.   Bob  Kagan,  the  interagency 
coordinator,  will  seek  Dailey's  counsel  on  a  regular  basis  and 
will  bring  Elliott  Abrams  into  this  process.   (S) 

Peter  underscored  that  the  Nicaraguan  issue  remains  a  matter  of 
great  urgency  and  that  the  next  year  is  critical.  w«  must  show 
progress  both  in  Central  America,  but  also  in  the  eyes  of  the 
world  community,  if  we  are  to  sustain  and  support  the  democratic 
forces  in  Nicaragua.   It  will  be  necessary  to  'frontload*  our 
public  diplomacy  on  this  subject  so  that  we  can  strengthen  our 
international  support  and  change  attitudes  concerning  this 
prograa.  Certain  themes  that  he  recommended  at  the  first  meeting 
will  tm   given  serious  consideration  by  the  working  group.  One 
special  area  of  importance  concerns  generating  private  sector 
support  and  funding.   His  assistance  in  this  area  would  be  of 
greatest  importance.   (S) 
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think  properly  focu«s«d.   P«t«r  D«il«y's  xnput  can  b«  v«rv  J.7' 
abla  in  •n«rgi2ing  this  •ffort,  «nd  w«  c«rt*iniy  intend  to  Ity 
;f  "u'JrSjrii*  '("•""  "  •'""''**•"  "*>  divr.xfy  th.  tJrJlt 

Joh^M.  Poindaxtar 
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MEMORANDUM  FOR  ROBERT  C.  MCFARLANE 
FROM:  WALTER  PAiMOND,  JR. 


.,^^ 


SUBJECT: 


Central  America  Covert  Action 


1  *i$ 
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aken  several  soundings  following  the  closed  House 
As  you  have  probably  heard,  it  was  a  relatively 
meeting,  a  number  of  good  points  were  made  by  our 
rs  and  the  opposition  did  not  score  any  telling 
Reportedly,  Robinson,  Young,  Whitehurst,  Hyde, 
ry,  Stratton,  MicHa  and  Fascell  all  made  helpful 

Zablocki  made  a  vague  statement,  indicating  that 
not  perfect  and  we  might  amend  it.   Wright  was  not 

Attendance  dropped  off  rapidly  after  the  first  hour 
nd  the  House  was  relatively  empty  for  the  last  two 

debate.   According  to  one  report,  Broomfield  does  not 
ny  movement.   He  thinks  Zablocki  is  locked  in  but  we 
ill  try  Wright.   Zablocki  reportedly  thinks  his  bill 
defeated.   I  have  no  independent  way  of  making  a 


I  would  like  to  offer  the  following  ideas  for  your  consid- 
eration: 

That  you  (or  Jim  Baker,  Ken  Duberstein)  hold  a  LSG  meeting 
to  identify  any  steps  that  should  be  taken  before  floor  debate 
next  week. 

That  you  or  others  meet  privately  with  Jim  Wright  to  see 
whether  there  is  a  basis  for  compromise  in  the  aftermath  of 
the  closed  session. 

That  we  consider  the  addition  of  one  thought  in  our 
proposed  compromise.   (See  attached  discussion  draft  June  30, 
1983.)   Following  on  the  Ortega  statement  and  playing  to  what 
will  be  a  Democratic  desire  for  negotiations  we  might  be  able 
to  accept  language  along  the  following  lines: 

"That  it  is  the  sense  of  Congress  that  the  President 
take  advantage  of  all  opportunities  for  negotiation." 

In  terms  of  our  discussion  draft  I  doubt  that  we  need  to 
include  any  of  the  language  on  the  commission  since  this  is 
already  in  motion.   Other  textual  adjustments  that  we  dis- 
cussed before  are  attached  to  this  note. 
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It  is  my  understanding  that  any  amendments  will  have  to  be 
tabled  by  tomorrow  the  latest  according  to  House  rules  for 
floor  action  on  this  subject.   Therefore  if  we  are  going  to 
try  to  work  something  out  with  Jim  Wright  it  will  have  to  be 
done  today  or  tomorrow  unless  the  proposed  date  for  floor 
debate  is  delayed. 

NB:   Following  is  possible  language  which  can  be  used  to  deal 
with  one  of  our  concerns  to  be  added  as  subsection  (c) : 

(c)   The  prohibition  contained  in  Subsection  (a)  shall  be 
suspended  in  the  event  the  President  determines  that  the 
Government  of  National  Reconstruction  of  Nicaragua  has 
materially  breached  either  of  the  agreements  set  forth  in 
Subsection  (b) .   Such  suspension  shall  continue  until  the 
President  determines  that  the  breach  has  been  corrected 
and  that  the  Government  of  National  Reconstruction  of 
Nicaragua  is  again  m  full  compliance  with  the  agree- 
ments. 


Coordinated  with  Al  Sapia-Bosch 
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M.yC?ANDL'M  FOR  WILLIAM  P.  CLARX 
FROM:  WALTER  RAYMOND,  JR. 


SUBJECT: 


Central  AiXerican  Covert  Action 


Attached  herewith  is  a  decision  r.emorandum  for  the  President. 
There  is  a  disagreement  within  the  cominunity  concerning  the 
appropriate  next  step  in  our  Congressional  strategy  dealing 
with  Central  Ainerican  covert  action.   I  have  sought  to  high- 
light the  options  with  some  background  discussion  of  the  key 
points.   What  it  boils  down  to  is  do  we  accept  a  comprotr.ise 
which  Bud,  Chris  Lehir.an  and  I  believe  may  be  the  best  language 
we  can  get  or  do  we  try  to  stonewall  the  whole  thing.   We 
might  have  the  votes  to  defeat  Zablocki-Boland  but  I  doubt  it. 
I  doubt  that  we  have  the  votes  to  defeat  a  renewal  of  Boland's 
Decenber  1982  amendment.   I  think  we  should  work  for  a  compro- 
mise and  try  to  get  bipartisan  support  for  this  action.   The 
key  points  if  we  were  to  arrive  at  a  compromise  would  be  House 
support  for  our  program  as  long  as  it  is  not  for  the  overthrow 
of  the  Sandinistas  and  until  the  Sandinistas  stop  intervening 
in  neighboring  countries.  That  is  not  a  bad  position  to  be  in 
at  this  juncture.   Furthennore  a  number  of  key  members  of 
Congress  have  negotiated  in  good  faith  with  us  and  if  we  were 
now  to  back  off  and  go  for  a  full  defeat  of  Zablocki-Boland 
there  would  be,  in  ray  view,  negative  political  reactions. 
While  I  ajn  sympathetic  to  the  CIA  and  Defense  concern  about  a 
renewal  of  the  December  1982  Boland  Amendment,  it  is  my 
understanding  from  Bud  that  Jim  Wright  will  not  back  off  this 
point.   We  have  live^w^J^it  to  date  and  have  built  our 
Centra  force  upH^^||^^|^|^^  becomes  a  problem  only  if  our 
basic  policy  towar^I^Taragua  changes. 

Fecorrjnendation : 

That  you  forward  the  attached  to  the  President. 

Agree Disagree 

Attachment 


Tab  I 


Memorandum  to  the  President 
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MEMORANDUM   FOR    THE    PRESIDENT 

FROM:  WILLIAM    P.    CLARK 

SUBJECT:  Central   Anerica  Covert   Action 


N    46172 


Issue 

Should  we  approve  a  Congressional  compromise  on  Zablocki- 
Boland  which  will  permit  us  to  continue  our  paramilitary 
covert  action  program  in  Central  America  while  simultaneously 
continuing  certain  limitations  on  our  activity. 

Facts 

The  House  passed  (411-0)  and  the  Senate  concurred  in  a  "Boland 
Amendnent"  in  Deceir±>er  1982  which  barred  funding  in   FY  83 
designed  to  over  throw  the  Government  of  Nicaragua  or  provoke 
a  military  exchange  between  Nicaragua  and  Honduras.   In  April 
1963  the  House  Perm.anent  Select  Corjr.ittee  on  Intelligence 
developed  a  bill--HR  2760  (Zablocki-Boland) --which  prohibits 
covert  assistance  for  military  operations  in  Nicaragua  and 
authorizes  overt  interdiction  assistance.   This  bill  is  due 
for  discussion  in  a  closed  session  of  the  House  on/about 
July  19. 

Discussion 

HR  2760  is  a  fundamentally  flawed  piece  of  legislation.   This 
is  recognized  by  members  from  both  sides  of  the  aisle.   We 
have  held  protracted  discussions  within  the  Administration  and 
with  selected  Republicans  and  Democratic  House  members  with 
the  objective  of  seeking  an  acceptable  middle  ground.  We  have 
also  benefitted  by  the  passage  of  time  which  has  permitted 
House  members  to  become  more  aware  of  the  key  issues  involved. 
At  this  juncture  several  alternative  routes  are  developing: 

—  We  can  try  to  defeat  HR  2760  outright.   Our  best  vote 
count  is  that  HR  2760  will  pass  but  it  will  be  a  hard  and 
divisive  fight.   If  HR  2760  passes  it  automatically  includes 
restrictions  which  were  in  the  December  1982  Boland  amendment. 


SECRET 

DECLASSIFY    ON:       OADR 


mtSSIFIED 


388 


SECRET 


—   We  c 

includes 
Zablocki 
and  othe 
sugceste 
for  a  ce 
force  of 
providin 
1  n  s  u  r  =  e  n 
language 
acceptan 
Wright  h 
original 
Sandinis 


Utt^SMO 


N    4617^ 


an  try  to  orchestrate  a  corrpron-ise  to 

a  compromise  developed  with  Jim  Wrigh 

,  Dante  Fascell,  Bob  Michel,  Ken  Robin 

rs.   It  is  based  on  a  syr-,etry  prcposa 

G  by  Jim  Wright  and  Bill  Young  which  e 

sation  of  our  operations  in  Nicaragua 

an  agreement  between  Nicaragua  and  it 

g  for  a  verified  cessation  of  Nicaragu 

ts  m  Central  Ajr.erican  countries.    It 

committing  Nicaragua  to  negotiations 
ce  of  democratic  principles,  including 
as  insisted  on  the  inclusion  of  the  la 

Boland  amendment  barring  a  US  effort 
tas. 


HR  2760.   Tab  A 
t,  Clem 

son.  Bill  Young 
1  originally 
ssentially  calls 

upon  entry  into 
s  neighbors 
an  support  to 

also  includes 
and  the 

free  elections, 
nguage  of  the 
to  overthrow  the 


We  could  try  to  delay  action  further  in  the  House  and  seek 
to  develop  a  new  Presidential  Finding  as  requested  by  the 
Senate.   Then,  with  the  Senate  on  board,  we  could  try  to  bring 
the  House  along.   Even  if  the  House  passed  HR  2760  it  will  die 
in  the  Senate.   It  remains  quite  possible  that  a  House-Senate 
conference  might  accept  Sec  801  "of  HR  2760  which  is  the 
original  Eoland  Amendment  as  both  Houses  of  Congress  had 
previously  supported  it. 

There  is  a  division  in  the  U.S.  Governm.ent  on  the  strategy. 
Defense  and  CIA  believe  we  should  not  accede  to  a  reenactment 
of  the  Boland  amend-ment  as  a  key  to  Wright's  acceptance  of 
sy-uT.etry.   while  State  agrees  an  effort  should  be  m.ade  to  drop 
the  Boland  am.endment,  they  believe  the  amer.dm.ent  is  suffi- 
ciently permissive  to  allow  pursuit  of  our  current  policy 
objectives.   There  is  no  essential  reluctance  to  a  true 
symj-ietry  option,  although  all  of  us  would  prefer  to  add  two 
points  to  Sec  802  of  HR  2760  which  would  (1)   authorize  a 
resujT.ption  of  operations  if  the  Nicaraguars  violate  the 
agreeiT.ent  to  stop  helping  the  insurgents  in  other  countries 
and  (2)  an  amnesty  for  all  members  of  opposition  or  resistance 
groups.  This  would  protect  our  Nicaraguan  freedom  fighters. 

To  sum.mari2e,  we  believe  the  language  is  about  as  good  as  we 
will  get  in  our  negotiations  with  the  House.   If  we  are  to 
seek  a  middle  route  we  would  be  better  off  directing  the 
compromise  rather  than  allowing  a  series  of  uncontrolled 
am.endments  to  steer  the  action.   We  ray  be  able  to  add  the 
specific  points  noted  above  re  "airjiesty"  and  "resumption  of 
operations  in  the  case  of  treaty  violations": 


Option  l! 


(Defeat  HR  2760) 


o  If  we  lose,  we  are  no  closer  to  solution. 

o   If  we  win,  we  send  a  loud  clear  signal  that  we  are 

proceeding  forward  actively  with  our  program. 


SECP.ET 


wmm 


389 


S 


SECFLET 


iSHOJSsifa 


N  46174 


Option  2:   (Develop  coir.promise  language  in  the  House) 

o  We  can  carry  on  with  our  program. 

o  We  will  have  bipartisan  support  largely  built  around  a 

"syrjnetry"  concept. 

o   The  negative  aspects* are  that  we  will  have  accepted 

a  limitation  to  our  operations.   (The  inclusion  of  the 

original  Boland  language  concerning  overthrow.)   We  also 

stand  the  danger  that  we  might  be  challenged  that  if  the 

FSLN  fell,  we  had  violated  the  law. 

Option  3:   (Delay,  wor)t  with  the  Senate) 

o   The  advantage  is  that  we  do  not  associate  with  a 

coir.promise  or  a  limitation. 

o   The  disadvantage  is  that  we  lose  some  control 

over  the  situation  and  are  li)cely  to  end  up  with  at  least 

the  Boland  Amendment  if  not  more. 

Recom.Tiendation 


Yes 


That  you  authorize  us  to  agree  with  the  basic 
Wright-Young  compromise  (Tab  A) . 

That  you  support  our  effort  to  try  to  add 
language  in  the  compromise  paper  to  include 
provisions  for  "amnesty"  and  for  "a  resumption 
of  operations." 


AttachjT.ent 

Tab  A     Air.endment  to  HR  2760 
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(DISCUSSION  DRAFT— JUNE  30,  1982) 

AMENDMENT  TO  H.R.  2760,  AS  REPORTED 

OFFERED  BY  MR.  .       '^  ^6176 

Page  2,  strike  out  line  10  and  all  that  follows  through 
line  8  on  page  3  and  insert  in  lieu  thereof  the  following: 

1  "PROHIBITION  ON  EFFORTS  TO  OVERTHROW  THE  GOVERNMENT  OF 

2  NICARAGUA 

3-   "SEC.  801.   None  of  the  funds  appropriated  for  fiscal 

4  year  1984  fcr  the  Central  Intelligence  Agency  or  any  other 

5  cepartr.ent,  agency,  or  entity  of  the  United  States  involved 

6  in  intelligence  activities  r.ay  be  ■used  to  furnish  military 

7  equip-ent,  mili::ary  training  or  advice,  or  any  other  support 

8  for  military  activities,  to  any  group  or  individual,  not 

9  part  of  a  country's  armed  forces,  if  the  purpose  of  the 

10  United  States  in  providing  such  support  is  to 

11  overthrow  the  Government  of  Nacaragua  or  provoke  a 

12  military  exchange  between  Nicaragua  and  Honduras. 

13  "PORHIBITION  ON  COVERT  ASSISTANCE  FOR  ANY  MILITARY 

14  OPERATIONS  IN  NICARAGUA 

15  "SEC.  802.   (a)   None  of  the  funds  appropriated  for 

16  fiscal  year  1983  or  1984  for  the  Central  Intelligence  Agency 

17  or  any  other  department,  agency,  or  entity  of  the  United 

18  States  involved  in  intelligence  activities  nay  be  obligated 

19  or  expanded  for  the  purpose  or  which  would  have  the  effect 

20  of  supporting,  directly  or  indirectly,  military  of 
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1  para:rilit£ry  operations  ir.  Nicarague  by  ar.y  r.aticn,  group , 

2  organization,  movement,  or  individual.  N  46177 

3  ''(b)  The  prohibition  contained  in  subsection  (a)  shall 
^  take  effect  upon  the  entry  into  force  of  an  agreement  by  the 

5  Government  of  National  Reconstruction  of  Nicaragua  with  the 

6  governjients  of  other  countries  in  the  region-- 

7  ''(1)  that  the  GoverrLaent  of  National  Reconstruction 

8  of  Nicaragua  will  not  ship  military  equipcent  to,  or 

9  otherwise  support,  antigoverr-iaent  forces  in  any  country 

10  in  Central  .-jLerica; 

11  ''(2)  that  provides  for  effective  nultilateral 

12  verification  of  compliance  with  paragraph  (1);  and 

13  ''(3)  to  resolve  the  conflicts  in  Central  .-jLerica 

lA       based  on  the  principles  affirmed  in  the  Final  .Act  of  the 

15  San  Jose  Conference  of  October  1SS2  and  the  coniii  tiLents 

16  aade  by  the  Govemnient  of  National  Reconstruction  of 

17  Nicaragua  to  the  Organization  of  .^Derican  States  in  July 

18  1979. •'. 

Page    3,    line    10,    strike    out    ''£02''    and    insert    in    lieu 
thereof    ' '803' ' . 

Page    5,    after    line  10,    insert    the    following: 


19  SEC.    2.     (a)    The    Congress    finds    that-- 
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1  (1)  Ce-tral  .-jssrlca  is  of  vital    icportance  to  the 

2  interests  and  long-tern  security  of  the  United  States; 

3  (2)  the  social  and  economic  crisis  facing  Central.   ° 
A       rJLerica  arise  m  large  part  from  long  histories  of 

5  poverty,  social  injustice,  and  lack  of  econonic 

6  opportunity; 

7  (3)  military  solutions  alone  are  inadequate  to  deal 

8  with  the  challenge  the  United  States  faces  in  Central 

9  America,  and  efforts  to  resist  Conaunist  insurgency  will 

10  be  unsuccessful  unless  the  serious  social  and  economic 

11  injustices  and  hur.an  rights  abuses  of  the  region  are 

12  addressed; 

13  (^)  respected  leadership  froa  all  sectors  of 

14  ijierican  society  and  froa  all  regions  should  be  crs--n  on 

15  to  studj-  and  advise  on  the  caking  of  United  States 

16  policy  toward  Central  Ax.erica;  and 

17  (5)  an  effective  United  States  policy  for  Central 

18  .-jaerica  requires  the  understanding  and  support  of  the 

19  iijserican  people. 

20  (b)  Therefore,  it  is  the  sense  of  the  Congress  that  the 

21  President  should  convene  a  national  bipartisan  coaiaission  to 

22  address  the  serious  long-tern:  problems  of  security,  poverty, 

23  and  democratic  deve-lopment  in  Central  .-Jierica,  and  to  help 
2i-  build  the  necessary  national  consensus  on  a  comprehensive 
25  United  States  policy  for  the  region.  Such  cocTission 
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2  (1)  be  composed  of  distinguished  leaders  of 

3  goverrjjent,  business,  labor,  education,  and  the  Hispanic 

4  and  religious  comiEuni  t  les  ; 

5  (2)  consult  with  goverrjiental  and  other  leaders  of 

6  Central  ijerica,  ir.vite  their  views,  and  receive  their 

7  reco=:3endations  on  the  policies  which  would  best  assist 

8  them  in  their  long-range  security  needs  and  economic 

9  development ;  and 

10  (3)  report  its  findings  and  reconmendations  to  the 

11  President  and  the  Congress  one  hundred  and  eighty  days 

12  after  the  date  of  enactment  of  this  Act. 
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MEMORANDUM  FOR  WILLIAM  P.  CLARK 

WALTER  RAYMOND,  JR. 


FROM: 

SUBJECT 


Presidential  Meeting  with  Funders 


As  you  will  remembes  you  and  I  briefly  mentioned  to  the  President 
when  we  briefed  him  on  the^NSDD  on  public  diplomacy  that  we  would 
like  him  to  get  with  some  potential  funders  at  a  later  date. 
Charlie  Wick  was  given  the  lead  to  put  this  together.   Charlie 
believed,  and  I  think  rightly,  that  we  should  develop  precise  plans 
that  could  be  presented  to  the  potential  donors  for  their  considera- 
tion.  He  also  felt  that  the  initial  focus  should  be  principally  on 
Europe  where  we  must  generate  greater  European  private  support  for 
our  policies. 

To  accomplish  these  objectives  Charlie  has  had  two  lengthy  meetings 
with  a  group  of  people  representing  the  private  sector.   This  group 
has  included  principally  program  directors  rather  than  funders.   The 
group  was  largely  pulled  together  by  Frank  Barnett,  Dan  McMichael     1 
(Dick  Scaife's  man),  Mike  Joyce  (Olin  Foundation),  Les  Lenkowsky 
(Smith  Richardson  Foundation)  plus  Leonard  Sussman  and  Leo  Cherne 
of  Freedom  House.   A  number  of  others  including  Roy  Godson  have  also 
participated.   The  private  group  has  put  together  a  $5  million  package 
for  funding. 

Charlie  is  comfortable  with  the  package  and  ready  to  sell  it  to  the 
private  sector.   He  wants  to  set  up  two  meetings  for  March  21.   He 
would  like  to  bring  his  potential  donors  together  with  representatives 
of  the  private  sector  (Barnett,  McMichael,  Cherne)  with  himself  and 
Peter  Dai ley.   The  problem  of  Europe  and  the  program  would  be 
discussed.   He  would  like  this  meeting  to  take  place  in  the  Roosevelt 
Room  at  3:00  p.m.   I  have  reserved  the  Roosevelt  Room  for  two  hours. 
He  would  like  you  to  drop  in  for  a  brief  time  with  this  group. 

The  grou^that  is  clearly  on  board  includes:   David  Rockefeller, 
Dwayne  AflH«a»->  Henry  Salvatori  and  Rupert  Murdoch.   He  expects  that 
Carl  LifnmC  and  Clint  Murchison,  Jr.  will  also  attend.   He  will  add 
one  or  tvfo  others  but  he  does  not  want  the  group  to  be  larger  than 
six  or  seven.   He  anticipates  that  each  of  these  people  will  make  a 
large  pledge.   He  also  expects  that  each,  after  his  visit  in  Washington 
will  seek  to  gain  three  or  four  additional  supporters.   While  the 
program  will  initially  foeua  on  Europe  it  is  obvious  that  this  type 
of  a  core  eould  b^  built  upon  to  provide  funding  to  broader  aspects 
of  project  democracy. 
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The  key  to  this  is  a  meeting  with  the  President.   Charlie  would  like 
the  President  to  dine  with  this  group  on  the  evening  of  March  21. 
Can  you  confirra  this?  Charlie  has  had  some  discussion  on  this 
subject  and  believes  he  has  a  tentative  green  light. 

Charlie  is  very  anxious  to  get  a  commitment  on  the  proposed  points 
noted  as  recommendations  below  by  close  of  business  March  4.   He  will 
be  leaving  the  country  this  weekend  on  official  business  for  the 
better  part  of  two  weeks  and  would  like  to  issue  formal  inviations. 

Recommendations : 

That  you  concur  in  the  meeting  in  the  Roosevelt  Room  on  March  21. 
(I  have  reserved  the  room  from  3-5:00  p.m.  on  a  contingency  visit.) 

Agree Disagree 


That  you  agree  to  meet  briefly  with  the  group  in  the  Roosevelt  Room. 

Agree Disagree 

That  the  donors  plus  Charlie,  you  and  Peter  Dailey  dine  with  the 
President  on  March  21. 

Agree Disagree 
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NATIONAL  SECURITY  COUNCIL 

/SENSITIVE  July   13,    1983 


N  43  6G0 


ACTION 


MEMORANDUM  FOR  ROBERT  C.  McFARLANE 
FROM: 


SUBJECT: 


KENNETH  deGRAFFENREIQ^ 
OLIVER  L.  NORTH  vj 

Memorandum  of  Notification  on  Nicaragua 


j/Tt  want 


In  connection  with  the|^^|MON  on  Nicaragua,  Walt  Raymond  has 
suggested  that  you  might  want  to  call  Ken  Robinson  and 
Bill  Young  and  advise  them  that  we  will  be  sending  up  a 
reserve  release  imminently  so  that  they  do  not  get  caught 
by  surprise.   Both  committees  are  already  aware  a^th^  staff  , 
level  at  least  that  the  program  will  increase  to^f^  The   i 
only  issue^^^wher^they  receive  the  advisory  not^oithe 
additional,^H|||||mmpcommitment  and  the 'relationship  of 
that  advisory  note  to  the  Zablocki-Boland  floor  debate. 
Such  a  telecon  would  give  Robinson/Young  an  opportunity  to 
express  any  concern,  and  for  you  to  make  further  suggestions 
on  how  this  issue  affects  our  legislative  strategy. 

Reconnendation 

That  you  telephone  Ken  Robinson  and  Bill  Young. 

Approve  Disapprove 

cc:   Al  Sapia-Bosch 
Walt  Raymond 
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MEMORANDON  FOR; 


FROM: 
SOBJECT: 


Th«  Hqnorabl* 

Jud9*  Hilllaa  p.  Clark,  Jr. 
A«si«tant  to  tb«  Pr««ld*nt 
for  National^acurity  Affairs 


Char  lea  I.   tfiek 


i7VV 


Raquast  foe  th«  President  to 
Host  a  Dinner  on  March  21  to 
Encourage  Private  Sector 
Efforts  for  Public  Diplomacy  as 
per  NSDO  177 


Background 

As  you  know,  in  NSDO  77  the  President  established  a  new 
mechanism  in  order  to  'strengthen  the  organizaton,  planning 
and  coordination  of  the  various  aspects  of  public 
diplomacy. . .relative  to  national  security.*  The  President 
noted  in  his  establishment  of  the  International  Political 
Committee  and  in  his  delineation  of  its  responsibilities: 

'This  will  require  close  collaboration  with  other 
foreign  policy  efforts — diplomatic,  economic, 
military — as  well  as  a  close  relationship  with  those 
sectors  of  the  American  society — labor,  business, 
universities,  pbilanthrophy,  political  parties, 
press — that  arc  or  could  be  more  engaged  in  parallel 
efforts  overseas.* 
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R«cognisin9  that  maximizing  the  parallel  efforts  of  auch 
privat*  ocganltatona  is  critical  to  overall  public  diplomacy 
prograaa>  you  indicated  to  the  President  in  your  memorandum 
of  January  13,  1983  that: 

'Our  intention  is  to  supplement  our  commitment  of 
public  funds  with  private  funds  as  well.   Some  of  the 
public  funds  would  be  allocated  to  private  O.S. 
organizations  which  could  conduct  certain  programs 
overseas  more  easily  than  the  OSG.  We  will  develop  a 
scenario  for  obtaining  private  funding.  Charlie  wick 
has  offered  to  take  the  lead.* 

At  the  SPO  meeting  on  January  2^,    1983,  you  again  mentioned 
that  I  should  develop  the  program  for  private  funding  and 
stated  that  the  President  has  agreed  to  host  a  dinner  for 
potential  donors. 

1.  What  Do  We  Want  -  The  Plan 

We  have  all  agreed  that  parallel  private  efforts  are 
desperately  needed  now  to  complement  the  government  program 
for  European  security  and  arms  control  being  directed  by 
Ambassador  Peter  Dailey.  We  need  to  counter  the  avalanche 
of  public  criticism  of  deployment  which  General  Rogers  and 
others  believe  will  take  place  when  site  preparations  begin 
at  the  basing  countries.  According  to  General  Rogers, 
without  our  efforts,  activists  may  frustrate  site 
construction  in  May  and  jeopardize  the  timetable  for 
deployment. 

t  have  asked  a  small  group  of  prominent  individuals  to  meet 
on  March  21  to  discuss  the  funding  of  activities  which  could 
be  undertaken  in  the  neit  nine  months  in  hopes  of  enhancing 
our  position.  A  list  of  the  activities  to  be  undertaken  is 
being  developed  by  Peter  Dailey,  Dr.  George  Gallup,  Walt 
Raymond  and  members  of  my  staff. 

Our  preliminary  opinion  is  that  activities  requiring  funding 
of  tS  Hlllion  would  have  a  good  chance  of  helping  secure 
deplo^Bpt  should  that  be  necessary  in  the  absence  of  an 
araa  ^HroI  agreement.  The  individuals  invited  to  the 
meetinp^ave  the  ability  to  donate  the  required  funds  or  to 
raise  the  funds  from  others. 

Z  hope  that  you  will  be  available  to  say  at  least  a  few 
words  to  impress  the  need  for  action  upon  the  potential 
donors  at  our  meeting  from  3:00  to  5:00  p.m.  in  the 
Roosevelt  Room  on  the  21st. 
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2.  "  Rol«  of  th«  Prasident 


Dcaonstration  of  th«  Inpoctanc*  of  these  private  sector 
efforts  parallel  to  our  public  diplomacy  program  would  be 
dramatically  achieved  if  the  President  could  host  a  dinner 
for  those  in  attendance  at  the  March  21  meeting.  The 
President  could  lend  his  encouragement  to  efforts  undertaken 
in  the  private  sector  at  this  critical  juncture.   He  would 
underscore  the  seriousness  of  the  situation  in  Europe. 

3.  Who  Will  Be  Invited? 

Potential  donors  attending  the  meeting  and  dinner  would  be 
David  Rockefeller,  Dwayne  Andreas,  Henry  Salvatori,  Rupert 
Murdoch,  Sir  James  Goldsmith  and  a  deputy  of  Axel  Springer. 
I  am  working  to  add  a  few  more  and  will  keep  you  informed  of 
additions  as  they  are  made,  but  the  group  will  be  kept  small. 

Conclusion 

I  am  committed  to  the  strengthening  of  our  public  diplomacy 
efforts  as  directed  by  the  President  in  NSDD  #77, 
particularly  in  light  of  the  challenges  we  face  in  Western 
Europe  during  the  coming  months.   I  believe  the  private 
efforts  can  help  the  President.   I  hope  he  will  be  able  to 
host  a  dinner  for  the  participants  after  our  March  21 
meeting.  — — ___ 
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Notice 


The  attacnsd  document  contains  ciassitied  National  Security  Council 
Information.  It  is  to  be  read  and  discusseO  only  tiy  persons  authorized  By 
law. 

Your  signature  acknowledges  you  are  sucn  a  person  and  you  promise  you 
will  show  or  discuss  information  contained  m  the  document  only  witti 
persons  who  are  authorized  by  law  to  have  access  to  this  document. 

Persons  handling  this  document  acknowledge  he  or  she  knows  and 
understands  the  security  law  relating  thereto  and  will  cooperate  fully  with 
any  lawful  investigation  by  the  United  States  Qovernment  into  any 
unauthorized  disclosure  of  classified  information  contained  herein. 
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MEMORANDUM  FOR  WILLIAM  P.  CLARK 

FROM:  WALTER  RAYMOND,  JR. 

SUBJECT:        SIG  Meeting  on  Central  America,  September  9 

The  SIG  met  to  review  the  general  strategy  concerning 
Zablocki/Boland  and  the  related  question  of  the  new  Presiden- 
tial Finding.   Eagleburger  chaired. 

The  basic  conclusions  on  strategy  included: 

—  We  would  push  for  a  Presidential  Finding  soonest. 
This  would  permit  us  to  implement  a  strategy  designed  to  gain 
the  support  of  the  Senate  and  put  us  into  a  good  position  with 
the  House,   Incidentally,  the  Finding  itself  is  in  good  shape 
havir.g  been  thoroughly  scrubbed  by  a  small  group  ir.cluding  Ai 
Sapia-Bosch  and  myself  on  Septenvber  8.   (See  Tab  I.) 

—  The  DCI  would  test  SSCI  reactions  with  preliminary 
discussions  over  a  draft  Finding  with  Goldwater,  Moynihan  and 
possibly  Lugar,  Bentsen  and  Chafee.   Peon  Turner  urged  contact 
with  Howard  Baker  too. 

As  soon  as  the  DCI  has  tested  the  waters  on  the  Hill, 
he  would  make  adjustments  in  the  PF  and  seek  a  quick  NSPG. 
There  was  no  commitment  concerning  an  NSPG  date  although  CIA 
asked  for  an  NSPG  on  Monday  September  12.   The  SIG  recognized 
that  the  faster  we  can  get  a  Finding  to  the  Hill  the  more 
chance  we  have  to  use  our  'Senate  first"  strategy.   (I  would 
personally  judge  that  if  Casey  meets  with  the  key  Senators  on 
Monday  that  he  could  request  a  brief  delay  in  his  currently 
scheduled  SSCI  hearing  of  0900  hours  on  September  13.   He 
should  tell  the  Senators  he  will  take  their  views  into  consid- 
eration in  adjusting  the  Finding.   Then,  submit  a  revised  PF 
to  NSPG  principals  by  COB  Monday  September  12.   He  could 
meet— schedules  pennitting — on  13  or  14  September  at  the  NSPG 
and  h*  could  brief  the  Hill  15  or  16  September.) 

—  Following  a  SSCI  hearing  of  the  new  PF,  we  would 
press  for  fast  Senate  floor  action  on  the  Intelligence  Au- 
thorization Bill  thus  locking  in  the  Senate.   (All  holds  off 
if  we  get  clobbered  in  the  SSCI.)   We  anticipate  a 
Kennedy-Pell  anendaent  similar  to  Zablocki/Boland.  A  strong 
win  in  the  SSCI-  will  help  here. 
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Following  Senate  action  we  would  hope  to  water  down 
Zablock-i/Boland.   There  will  probably  be  a  role  permitting  one 
amendnient--by  Ken  Robinson.   We  will  sort  out  with  our  House 
supporters  whether  he  uses  it  to  have  a  straight  up/down  vote 
on  Zablocki/Boland  or  whether  he  tries  to  add  on  Mica  type 
symmetry  language.   (See  Tab  II.) 

State  IS  developing  appropriate  briefing  materials 
for  our  concerted  legislative  action  plan.   The  legislative 
strategy  paper  circulated  was  a  modest  one  and  Eagleburger 
requested  that  it  be  expanded.   (See  Tab  III.)   When  the 
question  of  "leadership"  emerged--who  is  in  charge?--Dam' s  SIG 
was  first  identified.   This  was  further  expanded  by  the 
comment  that  the  Duberstein  networ)Q--including  the  legislative 
council  elements  in  State,  NSC  and  CIA  would  serve  as  the 
action  team  for  legislative  action. 

Attachment- 
Tab  I     Draft  Presidential  Finding 
Tab  II    Amendment  to  Zabloclci/Boland 

Tab  III    Legislative  Strategy 


Al  Sapia-Bosch 
Ollie  North 
Chris  Lehman 
Ken  deGraf fenreid 
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Finding  Pursuant  to  Section  662  of 

The  Foreign  Assistance  Act  of  1961, 

As  Amended,  Concerning  Operations 

Undertaken  by  the  Central  Intelligence 

Agency  in  Foreign  Countries,  Other  than 

Those  Intended  Solely  for  the  Purpose 

of  Intelligence  Collection 


I  hereby  find  that  th*  following  activities  are  important  to  th 
national  security  of  the  United  States,  and  direct  the  Director  of 
Central  Intelligence,  or  his  designee,  to  report  this  Finding  to  th 
Intelligence  Conunitteet  of  the  Congress  pursuant  to  Section  501  of 
the  National  Security  Act  of  1947,  as  aaended,  and  to  provide  such 
briefings  as  necessary. 


SCOPE 


NICAHAGUA 


PURPOSE 


[provide 

support,  equipment  and  training 
assistance  to  Nicaraguan 
ctsistanc*  groups  as  a  means  to 
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pressure  the  Sandinistas  and 
Cubans  and  their  allies  to  cease 
their  support  for  regional 
insurgencies;  to  hamper 
Cuban/Nicaraguan  arms  trafficking; 
and  to  being  the  Sandinistas  into 
meaningful  negotiations  and 
constructive  agreements  with  thei: 
neighbors. 
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The  Director  of  Central 
Intelligenct  is  directed  to  ensur 
that  this  progrsB  is  continousl/ 
reviewed  to  assure  that  its 
objectives  ace  being  met  and  its 
restrictions  adhered  to. 
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THE    NICARAGUA    FINDING 
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This  Pinding  autborlxas  th«  provisioa  oC  ■«t«ci«l  auppoct  and 
guidance  to  Nlcaraguan  rcsistanc*  groupu   its  goal   is  to  induce  the 
Sandinista  governaent  in  Nicaragua  to  enter   into  aeaningful 
negotiations  with  its  neighboring  national   and  to  induce  the 
Sandinistas  and  the  Cubans  and  their  allies  to  cease  their  ptovision 
of  arms,    training,   coamand  and  control  facilities  and  sanctuary  to 
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AMENDMENTS  to  H.R.  296«   T aT-c.  ^.  r.^-,  - 
Offered  by  ^   683c 

On  page  5,  .line  22,  immediately  after  "Sec.  108.", 
insert  " (a) " . 

On  page  6,  between  lines  3  and  4,  insert  the  following: 

(b)  The  prohibition  contained  in  subsection  (a)  shall  take 
effect  when  — 

%  (1)  the  Government  of  National  Reconstruction  of 

Nicaragua  has  ceased  its  activities  (including  the 
furnishing  of  anas,  personnel,  training,  conmand  and  control 
facilities  and  logistical  support)  in  support  of 
military  or  paramilitary  operations  by  antigovernment 
forces  in  any  country  in  Central  America  or  the  Caribbean; 

(2)  the  Government  of  National  Reconstruction  of  Nicaragua 
is  implementing  the  commitaents  it  made  to  the  Organiza- 
tion of  American  States  in  July  1979;  and 

(3)  the  cessation  of  such  activities  and  the  implementation 
of  such  connitaents  has  been  verified  by  the  General 
Assembly  of  the  Organization  of  American  States,  or  by 
th«  President  of  the  United  States  in  a  report  to  Congress. 
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LEGISLATIVE  STRATEGY  ^ 


I.   Introduction 


In  order  to  avoid  a  legislative  prohibition  denying 
authority  of  funds  to  support  covert  operations  in  Nicaragua, 
we  should  seek  to  avoid  action  on  any  free-standing  bill  such 
as  Boland-Zablocici  (H.R.  2760)  or  its  Senate  equivalent 
(Kennedy-Pell) .   However,  in  the  absence  of  Congressional 
action  on  the  FY  1984  Intelligence  Authorization  Bill  and 
FY  1984  DOD  Appropriation  Bill,  or  on  a  Continuining 
Resolution,  funding  for  the  current  pcograa  will  expire  on 
September  30.   Therefore,  we  Bust  press  foe  legislation  in 
September  to  continue  funding  for  the  pcograa  and  must  be 
prepared  to  deal  with  harmful  amendments  in  that  content. 

II.  Oblectives 

At  the  interagency  meeting  September  7,  there  was  general 
agreement  on  the  following  key  elements  of  our  strategy: 

--Among  the  items  of  legislation  that  are  likely  to  be 
acted  on  by  the  Congress,  our  preference  would  be  to  have  a 
Senate  vote  first  on  the  Intelligence  Authorization  Bill 
and  try  for  a  clean  bill  without  restrictions.   (If  the 
House  were  to  vote  first  and  adopt  an  amendment,  then  our 
opponents  in  the  Senate  might  press  a  similar  amendment  in 
order  to  weaken  our  position  in  Conference.) 

— In  the  House,  we  should  seek  to  amend  the  flat  ban  on 
funding  for  covert  activity  in  Miearagua  now  contained  in 
the  Intelligence  Authorisation  Bill.  An  alternative  along 
the  lines  of  the  Mica  Amendment,  supported  earlier  by 
friendly  Democrats,  is  likely  to  draw  more  votes  than  an 
effort  to  strike  the  ban  entirely. 

III.  Initial  Conaultations 
Sena  til 


Secretary  Sbults  will  meert  with  Senator  Baker  early  next 
week.   At  that  time,  be  should  seek  to  ascertain  the  likely 
sequence  of  relevant  Senate  actions,  indicating  Administration 
preference  for  early  passage  of'the.PT  19S4  Intelligence 
Authorization  Bill,  without  aaendaent. 
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DCI  Casey  witl  meet  with  Senate  Select  Comnittee  on 
Intelligence  leaders  early  next  week.   He  should  make  the  same 
point,  and  should  elicit  their  views  on  how  the  Administration 
can  help  gain  support  for  passage  of  the  bill  as  reported  by 
the  Committee. 

House 

Deputy  Secretary  Dam  should  meet  with  Congressmen  Michel 
and  Robinson  next  week.   Be  should: 

--Elicit  their  views  on  the  likely  sequence  of  relevant 
House  actions,  indicating  our  preference  that  the  issue  be 
joined  on  the  Intelligence  Authorization  Bill,  and  that  the 
Senate  act  first. 

'  --Explore  the  prospects  for  obtaining  a  Rule  on  the  bill 
that  would  permit  a  floor  aaendaent  delaying  any  funds 
cutoff  until  our  policy  objectives  are  met.   (This  should 
also  be  explored  with  Trent  Lott.) 

--Seek  their  sponsorship  of  an  aaendment  along  the  lines  of 
the  Administration  draft. 

--Share  with  thea  our  list  of  ■•■bees  (attached)  whose 
votes  might  be  changed  and  ask  their  advice  on  approaching 
these  or  other  meabera. 

IV.  roUow-on  Action 

Based  on  the  results  of  these  talks,  we  should: 

--Organize  a  caapaign  of  personal  telephone  calls  and 
visits  to  be  conducted  by  senior  officers  in  State,  DOO, 
and  the  NSC,  directed  at  those  aeabers  identified  as 
appropriate  targets.   In  State,  Assistant  Secretary  Motley, 
AabasMtor  Stone,  Aabassador  Reich,  Aabassador  Middendorf, 
and  sSOttrwinski  should  all  be  engaged  in  this  effort,  in 
additlM  to  the  Secretary,  Onder  Secretary,  and  H. 


--Set  up  inforaal  breakfast  meetings  with  key  aeabers  to  be 
hosted  by  senior  officials  at  CIA,  State  and  Defense. 

— Consider  a  Vhite  House  breakfast  aeeting  with  the 
President  for  key  Senators  suggested  by  Senator  Baker. 

—Prepare  aaterials  to  be  distributed  under  covering  Dear 
Colleague  letters  froa  supportive  Meabers  of  Congress. 


Attachaent: 
Aa  stated. 
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VOTE  ANALYSIS  ./  THE  B0LAND-2ABL0CKI  BI 

On  July  28,  six  separate  House  floor  votes  took  place  on 
Boland-Zablociti  or  various  alternatives.   These  were  the  first 
floor  vote*  on  any  eleaent  on  our  Central  America  policy  in 
four  years,  and  turnout  was  heavy.  fj 

Most  Bouse  Members  were  solidly  consistent  in  their  voting. 
187  Members  supported  the  Administration  on  all  important 
votes,  145  Republicans  and  42  Democrats.   200  Members  were  just 
as  solidly  opposed,  195  Democrats  and  5  Republicans. 

The  Administration  won  narrowly  on  the  first  of  the  six 
votes,  an  amendment  defeated  by  214-213.   After  that  our 
support  eroded  until  the  final  adverse  vote  of  221-195. 

Our  vote  analysis  has  identified  26  key  "swing  votes,'  12 
Republicans  and  14  Democrats.   These  Members  voted  for 
Boland-Zablocki  on  final  passage,  but  supported  Administration 
positions  on  one  or  more  earlier  aaendaents.   In  contrast  to 
these  26  'soft'  opponents,  our  vote  analysis  identifies  13 
'soft'  supporters,  5  Republicans  and  8  Democrats.   The  otfly 
four  House  Members  not  present  all  appear  potential 
Adainistration  supporters.  A  listing  of  the  key  'swing  votes' 
fellows. 

While  these  key  targets  should  receive  the  highest  level 

of  our  attention,  our  Congressional  effort  must  also  include 

meetings  with  our  key  supporters  to  give  them  reassurance  and 
support. 

HODSE  'SWIMG  VOTtS*  OH  BCLAND/ZABLOCKI 

'SOFT'  OPPOSITION;  Members  voting  for  Boland/Zablocki  on  final 
passage,  but  supporting  Administration  positions  on  earlier 
amendments: 


68^: 


REPUBLICANS  -  12 

Cooghlin 

(PA) 

Evans,  Cooper 

(PA) 

Fish 

(NT) 

Hoc ton 

(W) 

Pcitelwzd 

(HA) 

Ridf* 

(PA) 

williaM,  Kyle 

(PA) 

Zsehaa 

(CA) 

McKernan 

(MB) 

Snowe 

(MB) 

Boehlert 

(NT) 

Jeffords 

(VT) 

DEMOCRATS  -  14 

Brobk* 

(TX) 

Mazzoli 

(KY) 

Andrews 

(TX) 

D«  la  Garza 

(TX) 

Biaggi 

(NY) 

Cacp«c 

(DE) 

English 

(OK) 

Hefner 

(NO 

Hughes 

(NJ) 

Jonas 

(NO 

MacKay 

(FL) 

Octlz 

(TX) 

Valantlne 

(NO 

Whitley 

(NO 

TOTAL:   26 


UNCUSSIflEO 


422 


.  ._SSinED, 

'SOFT'  SUPPORTERS;  Members  voting  against  Boland/Zablocki  on  final 
passage>  but  abstaining  or  opposing  Administration  positions  on  one 
or  acre  earlier  votes: 


REPUBLICANS 


Molinari  (NY) 

Strangeland  (MN) 

McOade  (PA) 

Solomon  (NY) 

Martin  (ID 


Administration  positions  on 

DEMOCRATS  -  8 

Applegate 

(OH) 

Bevill 

(AL) 

Plippo 

(AL) 

Gaydos 

(PA) 

Levitas 

(GA) 

Murtha 

(PA) 

Boner 

(TN) 

Tallon 

(SO 

TOTAL t   13 


OTHEK  POTENTIAL  SUPPORT;  Members  not  present  or  voting  on 
Boland/Zablocki,  but  possible  supporters: 


RZ77BLICANS  -  1 
Chappie 


DEMOCRATS 


(CA) 


Dowdy  (MS) 
Beftel 
Jones  (TN) 


(HI) 


TOTAL i 
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25  January  1963 
TOi        The  Director 
FRCM:      W.  Scott  Thonpson 
SUBJECT «    Walt  Raymond's  Memorandum  to  Judge  Clark 


Attached  you  will  find  a  copy  of  a  draft  memorardum  froa  Walt  Rayncnd  to 
Judge  Clark.  I  secured  this  throu^  the  back -channel,  so  we  should  not 
discuss  it  in  any  way  except  among  ourselves.  We  should  not  mention  it 
at  the  January  26th  SPG  meeting,  but  you  should  read  it  for  your  own 
information.  The  main  points  are: 

1.  The  NSDD  is  on  track  with  the  endorsement  of  the  President. 

2.  The  budget  effort  on  beliaif  of  Project  I>emocracy  is  moving 
ahead: 

a.  USIA  is  the  lead  agency,  with  the  cooperation  of  State  and 
AID,  on  the  legislative  strategy. 

b.  Private  funds  are  also  needed,  and  the  President  is  willing 
to  have  you  take  the  lead  in  putting  together  a  meeting  for  him  with  a 
grorjp  of  potential  private  donors. 

3.  The  lie,  with  your  guidance,  should  pursue  several  key  issuesi 

a.  Soviet  propaganda 

b.  the  "Post-Soviet  Vtorld"  project   (designed  to  dispel  the  myth 
of  Soviet  invincibility  and  inevitability) 

c.  development  of  the  ^SSD  en  International  Infomaticn 

4.  <p  infrastructure  for  managing  the  new  systeim  will  be  provided 
ty  a  week  1|K  Meeting  of  Bob  Sims   (Public  Affairs  Oormttee),  Carey  Lord 
(Broadcasting),    Soott  Thcnyson   (Information  Comnittee),   Jerry  Helman 
(Ralitical  Carwittee),    and  W&lt   I^ymond. 

5«     Eadi  oontnittee  will  generate  its  ot\  staff  support,   and  this 
will  require  significant  resource  enhanceiQent  in  the  various  agencies  and 
departments.  *      ■■ 


'^'v  Declassified/Released  on^2-S.SJ^ 
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lohnson.  National  Security  Council 
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rUDLlC  DIPLOMACY 

NSDD  Implementation;   First  Special  Planning  Group  Meeting 

'■  ^   39077 

1.  Pestatement  of  purpose; 

-  Provide  central  focus  for  insuring  greater  conunitment  of 
resources,  greater  concentration  of  effort  in  support  of  our 
foreign  policies;   call  it  political  action,  if  you  will. 

-  Includes  initiatives  under  both  the  "public  diplomacy"  and 
"democracy  project"  rubric. 

-  We  have  a  chance  to  try  to  maximize  our  total  effort  in 
this  field. 

2.  Progress  to  date; 

-  The  President  has  signed  the  NSDO  on  Public  Diplomacy, 
solidly  endorsing  our  course  of  action. 

-  Our  initiatives  must  take  into  consideration  our  public 
and  private  capabilities  in  the  U.S.  and  abroad. 

-  We  have  dealt  with  the  budget  questions  concerning 
programmatic  buildup  of  our  governmental  programs.   At  the 
BRB  on  December  18,  we  agreed  to  submit  to  the  President  for 
inclusion  in  FY  84 's  budget  $65  million  for  "Public  Diplomacy  and  ( 
Democracy"  (aka  "overt  political  action").   We  also  called  for  a   i 
supplemental  of  $20  million  in  FY  83.   I  would  strongly  encourage  ' 
each  participating  Agency  and  Department  to  think  very  seriously 
about  their  ongoing  budget  outlay*  and  consider  ways  in  which 
their  resources  may  be  redirected  and  targeted  to  these  needs  now. 

-  We  have  submitted  to  Congress  a  $44  million  supplement  for 
RFE/RL  and  a  proposal  for  Radio  Marti.   Both  of  these  are 
priority  legislative  items  for  the  new  Congress.   This  body, 
aided  by  the  International  Broadcasting  Committee,  must  keep  this 
as  a  priority  item.   The  supplement  is  but  a  first  stage  in  the 
rebuilding  process. 

-  The  Aaerican  Political  Foundation  study  has  been  launched. 
The  Excora  is  a  true  bi-partisan  body  (cite  inter  alia,  Manatt, 
Richards,  Allen,  Brock,  Fascell,  Kirkland  and  others).   This  will 
fill  a  key  gap  and  provide  a  vehicle  for  quasi-public/private  funds. 

-  We  will  need  to  supplement  the  federal  programs  and  the 
aascent  quasi-public-private  effort  with  private  funds.   Our  letter 
to  the  President  indicated  Charlie  Wick  will  put  together  a  meeting 
of  potential  donors  (circa  12)  for  a  quiet  chat  with  the  President. 
Let's  move  on  this  now:   the  President  is  ready.   I  would  ask  the 
International  Political  Committee  to  coordinate  a  list  of  items 
which  need  private  funding  for  use  at  this  meeting. 
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-  In  this  regard,  I  also  note  Larry  Eaglcburgcr ' s  agreement 
to  host  a  working  lunch  of  foundation  executives  eg  that  we  can 
develop  a  breader  network  of  private  supporters  who  can  help  us 
get  this  job  done.   We  can  not,  forever,  rely  on  one  or  two  good 
soul6,  such  as  Smith-Richardcon  or  ^fcllon-Sc>Iaife.   I  would  like 
a  report  on  this  at  our  next  meeting. 

N  39018 

3.   Let  us  turn  to  Organizational  form. 

-  The  four  Interagency  Committees  should  be  organized 
immediately. 

~  It  is  essential  that  a  serious  and  deep  commitment  of 
talent  and  time  be  dedicated  to  this.   Progranis  such  as  Central 
America,  European  strategic  debate.  Yellow  Rain  and  even 
Afghanistan  have  foundered  by  a  failure  to  aeeard  hiyh  priority 
to  these  efforts.  £rv..A*x_^  S-V/.-.--T  *.-,^-..  ^ /,^ 

—  As  we  are  creating  a  "new  art  form"  I  think  we  can  best 
prove  the  relevance  and  effectiveness  of  the  approach  by  taking 
up  key  issues,  selectively  and  discreetly.   Then  as  we  develop  a 
base  of  success,  we  can  expand.   I . am  not  concerned  with  only  a 
measured  and  limited  focus  at  the  outset. 

—  I  would  expect  each  of  the  committees  to  submit  a  terra  of 
referenqp  for  its  activity  to  the  next  SPG.   Each  committee  will 
need  to'^ddress  the  questions  of  permanent  and  ad  hoc  composition, 
specific  issues  to  be  covered  etc.   We  will  also  need  to  pay 
attention  to  coordination  and  interrelationships  among  the  various 
committees. 

-  I  would  look  to  Secretary  Shultz  to  put  together  the  IPC. 
Issues  that  immediately  come  to  my  mind  for  consideration  of  the 
IPC  include: 

1)  European  Security-INF 

2)  Central  America 

—  In  a  broader  context,  I  would  urge  this  group  to  look 
at  the  role  of  functional  groups  to  see  how  they  can  be  involved 

in  the  democracy  process:   International  labor,  private  enterprise, 
etc. 

—  Also,  as  you  will  recall,  the  IPC  will  develop  a  proposed 
list  of  projects  for  private  funding  to  be  used  at  the  projected 
Presidential  meeting. 

-  I  would  look  to  Charlie  Wick  to  put  together  the  IIC.   Again, 
I  would 'ask  Charlie  to  guarantee  high  level  commitment  of  talent 
and  time.   Your  committees  terms  of  reference  will  be  most  useful. 
Issues  that  come  immediately  to  my  mind  and  should  be  pursued 
include: 

—  A  continued  examination  of  Soviet  strategy  in  the  propaganda 
field. 
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—  The  commendable  project  on  a  "post-Soviet  World"  should 
be  diligently  pursued.  (Why  allow  the  Soviets  to  foster  a  myth 
of  either  invincibility  or  inevitability?) 

—  In  a  broader  context,  I  would  charge,  on  behalf  of  the 
President  that  the  IIC  take  on  the  responsibility  for  development 
of  the  NSSD  on  International  Information. 

-  The  NSC  will  organize  the  structure  of  the  International 
Broadcasting  Committee.   Issues  which  I  anticipate  arising  concerning 
this  committee  include: 


recmT^al  modernization 
Radio  Marti 
Direct  broadcast  by  satellite. 

-  Public  Affairs  Committee.   Bud  and  Dave  Gergen  will  jointly 
chair  this  committee.   It  will  continue  its  activity  on  nuclear 
issues  and  I  expect  it  will  be  very  active  concerning  MX. 


4.  Congressional  Strategy 

( 

-  Inclusion  in  State  of  the  Union  IJ 

4  ..  '' 

-  Budget  submission  to  the  Hill  (January  31) 

-  USIA  is  the  point  agency.   Charlie  needs  the  close  support 
of  State  and  AID.   NSC  will  help,  as  required.   Loo)i  to  Secretary 
Shultz  to  make  an  opening  statement. 

-  Hill  interest  has  been  raised  by  press  commentary.  Recommend 
briefings  of  key  Senators  and  Congressmen  and  selected  phone  calls. 
Look  to  USIA  and  State  to  orchestrate. 

5.  Staff  Support 

Each  committee  will  largely  generate  its  own  staff  support.   As 
noted  before  I  anticipate  this  will  require  significait  resource 
enhancement  in  the  various  agencies  and  departments.   Walt  Raymond 
will  directly  support  me  and  you  can  work  with  him  on  SPG  matters. 
He  will  provide  an   infrastructure  by  meeting  weekly  with  Bob  Sims 
(PubAf f) ,  Gary  Lord  (Broadcasting) ,  Scott  Thompson  (Info)  and 
Jerry  Helman  (Political)  to  ensure  continuity,  coordination  and  to 
prepare  for  SPG  meetings.   Walt  will  pull  together  for  me  a  weekly 
summary .statement  of  the  activities  and  plans  of  the  four  committees 
which  I  will  share-with  the  SPG  principals. 

6.  Peter  Dailey. 

Brief  on  his  efforts  to  orchestrate  INF  European  security  program. 
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7.      Sujiunary 

-  We  ar«  moving 

-  Resources  must  be  committed 

-  Expect  Committees  to  be  organized  immediately 

-  SPG  meet  in  2  weeks  to  discuss  entities  of  Committee 
structure  and  specific  tasks.   We  have  the  challenge  now  to  see 
that  we  get  the  job  done,  whether  it  is  in  Latin  America,  Europe 
or  elsewhere.   Your  support  is  critical. 

-  We  will  move  out  immediately  in  our  parallel  effort  to 
generate  private  support. 
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MEMORANDUM 

NATIONAL  SECURITY  COUNCIL 

CONFIDENTIAL  March    18,    1983 


ACTION 
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MEMORANDUM  FOR  WILLIAM  P.  CLARK 

THROUGH: 

FROM: 

SUBJECT:        Presidential  Meeting  with  Donors 


CHARLES  P.  TYSON 

MIL 
WALTER    RAYMOND,    JR. 


ih 


-^' 


Attached  is  a  briefing  paper  and  talking  points  for  the 
President  concerning  Charlie  Wick's  meeting  with  approxi- 
mately ten  donors.   The  plan  will  be  to  gather  in  the 
Situation  Room  at  1:45  p.m.  on  Monday,  March  21,  1983. 
Charlie  Wick  and  Peter  Dailey  will  make  the  major  presenta- 
tions.  The  President,  accompanied  by  you,  would  join  the 
group  for  15  minutes  to  set  the  tone  and  purpose  of  the 
gathering. 

This  will  be  the  first  session  with  donors  and  Charlie  has 
focused  this  meeting  specifically  on  our  needs  in  Europe. 
Three  of  the  donors  are  Europeans  and  they  are  involved  in 
the  hopes  that  we  can  stimulate  the  commitment  of  both  US 
and  European  private  resources  to  support  these  efforts. 
Candidly,  I  do  not  know  whether  the  group  assembled  on 
March  21  will  serve  as  the  core  for  a  large  funding  effort 
which  could  support  the  "National  Endowment  for  Democracy" 
or  whether  this  group,  by  background  and  interest,  will 
remain  focused  on  Europe.   The  problems  of  European  public 
opinion,  however,  are  sufficiently  great  that  this  is  enough 
of  a  task  to  take  on  at  this  time. 

Recommendation 

That  you  forward  the  briefing  paper  and  talking  points  to 
the  President. 


Approve 


Disapprove 


Attachments 


Tab  I 


Briefing  Paper  to  the  President  for  Signature 
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UNMSKIED 

THE  WHITE   HOUSE 

WA  S  M  I  N  GTON 

MEETING  WITH  CHARLES  WICK 

AND  PRIVATE  SECTOR  DONORS 

DATE:   Monday,  March  21,  1983 

LOCATION:   Situation  Room 

TIME:   2:00  p.m.  '\ 


PURPOSE 


FROM:      WILLIAM  P.  CLARK  ^^ 


Charlie  wick  has  arranged  a  small  meeting  to  encourage  the 
private  sector  to  provide  support  for  our  public  diplomacy 
and  democracy  initiative.   This  is  consistent  with  our 
tasking  to  Charlie.   As  we  indicated  to  you  several  weeks  ago, 
it  is  very  important  that  we  enlist  the  private  sector  to 
help  generate  broad  support  for  our  public  diplomacy  efforts 
m  this  area.   Your  personal  participation  will  be  a 
significant  stimulant  to  this  effort. 

II.  BACKGROUND 

The  focus  of  this  meeting  will  be  on  the  need  to  stimulate 
support  for  our  policies  in  Europe.   We  will  be  discussing 
with  the  group  the  problems  as  we  see  them,  both  in  terms  of 
the  immediate  issue  of  the  INF,  but  also  in  terms  of  more 
effective  working  relationships  between  the  United  States 
and  Europe.   Peter  Dailey  will  deliver  the  key  arguments. 
Building  a  solid  base  of  collaboration  on  a  broad  range  of 
issues  within  the  Atlantic  Alliance  has  profound  long  term 
consequences  for  our  overall  democracy  project  as  well. 
Included  in  the  group  of  invitees  are  three  Europeans  as  we 
are  anxious  to  stimulate  private  support  from  both  sides  of 
the  Atlantic. 

Over  time  Charlie  hopes  to  build  upon  this  core  of  funders  and 
attract  others  for  the  broader  purposes  of  building  democracies 
worldwide. 

III.  PARTICIPANTS 

See  attached  list.   (Tab  C) 

IV.  PRESS  PLAN 
None. 

V.  SEQUENCE  OF  EVENTS 

See  attached  agenda.   (Tab  B) 

Attachments 

Tab  A     Talking  Points  (with  cards) 

Tab  B     Meeting  Agenda 

Tab  C     Participants 
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TALKING  POINTS  FOR  MEETING  WITH 
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CHARLES  WICK  AND  PRIVATE  SECTOR  DONORS       o  :> 

1.  vJ 

I  appreciate  the  opportunity  to  meet  with  you  today.  We 
are  united  by  our  coininon  concern  over  the  future  of  the 
Atlantic  Alliance.   I  would  like  to  ask  for  your  help 
in  something  which  is  important  to  us  all. 
The  Soviets  are  directly  challenging  our  Alliance.   We 
face  an  even  more  vigorous  and  sophisticated  challenge 
from  the  Soviets  with  the  accession  of  Andropov.   The 
Soviets  -  through  their  campaign  of  disinformation  and 
propaganda  -  seek  to  convince  the  peoples  of  Western 
Europe  that  friendship  with  the  United  States  increases 
rather  than  reduces  the  threat  to  their  security. 
As  we  seek  to  negotiate  arms  reductions  with  the  Soviets 
in  Geneva,  they  seek  to  legitimize  a  military  dominance 
in  Western  Europe.   They  are  fighting  on  the  ideological 
battlefields  of  Europe.   We  must  counter  our  adversaries, 
both  in  the  near  and  longer  term. 

Last  June  I  spoke  to  the  British  Parliament,  proposing 
that  we  -  the  democracies  of  the  world  -  work  together 
to  build  the  infrastructure  of  democracy.   This  will 
take  time,  money,  and  efforts  by  both  government  and 
the  private  sector.  We  need  particularly  to  cement 
relations  among  the  various  sectors  of  our  societies  in 
the  United  States  and  Europe.  A  special  concern  will  be 
the  successor  generations,  as  these  younger  people  are 
the  ones  who  will"  have  to  work  together  in  the  future 
on  defense  and  security  issues. 
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Charlie  Wick  has  taken  the  lead  in  Project  DemocraiJ;^ 
and  in  some  of  our  near-term  consensus  building  projects, 
particularly  in  Europe,   Our  immediate  problem  is  the 
Soviet  challenge  in  Europe.   It  is  in  this  area  that  we 
must  energize  private  voices  as  well  as  those  of  the 
government  to  meet  the  challenge.   An  effective  public 
diplomacy  effort  in  Europe  requires  genuine  inputs  from 
all  parts  of  our  society. 

As  I  have  said  in  the  past  on  so  many  matters,  government 
cannot  do  the  job  alone.   That  is  why  I  asked  Charlie  to 
pull  this  group  together  -  to  form  a  nucleus  of  support 
in  the  private  sector  for  programs  critical  to  our  efforts 
overseas.   I  know  Charlie  can  do  this.   He  has  done  pretty 
well  for  me  raising  funds  in  the  past. 
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MEETING  WITH  CHAJU,ES  WICK 

APPRECIATE  OPPORTUNITY  TO  MEET.   UNITED  BY 
COMMON  CONCERN  OVER  FUTURE  OF  ATLANTIC 
ALLIANCE,   ASK  FOR  YOUR  HELP. 

SOVIETS  DIRECTLY  CHALLENGING  ALLIANCE.   WE 
FACE  VIGOROUS  CHALLENGE  FROM  SOVIETS. 
SOVIETS  USING  DISINFORMATION  AND  PROPAGANDA 
TO  CONVINCE  EUROPEANS.   SOVIETS  SEEK  TO 
PICTURE  U.S.  AS  THREAT  TO  EUROPEAN  SECURITY 


WE  NEGOTIATE  ARMS  REDUCTIONS;  SOVIETS  SEEK 
TO  LEGITIMIZE  MILITARY  DOMINANCE  IN  EUROPE. 
THEY  ARE  FIGHTING  ON  THE  IDEOLOGICAL 
BATTLEFIELDS  OF  EUROPE.   WE  MUST  COUNTER 
IN  NEAR/LONGER  TERM. 

LAST  JUNE  I  PROPOSED  WE  WORK  TOGETHER  TO 
BUILD  THE  INFRASTRUCTURE  OF  DEMOCRACY. 
TAKES  TIME,  MONEY,  EFFORTS  BY  GOVERNMENT 
AND  PRIVATE  SECTORS.   WE  NEED  CLOSER  LINKS 
JF^OIJL  SOCIETIES.   A 


I 


AMONG  AL: 


SPECIAL  CONCERN  SUCCESSOR  GENERATIONS  WHO 
WILL  HAVE  TO  WORK  TOGETHER  ON  DEFENSE 
SECURITY  ISSUES. 

CHARLIE  WICK  HAS  LEAD  IN  PROJECT  DEMOCRACY 
AND  IN  NEAR-TERM  CONSENSUS  BUILDING 
PROJECTS.   IMMEDIATE  PROBLEM  IS  SOVIET 
CHALLENGE  IN  EUROPE.   WE  MUST  ENERGIZE 
PRIVATE  VOICES  AS  WELL  AS  GOVERNMENT  TO 
MEET  CHALLENGE.   EFFECTIVE  PUBLIC  DIPLOMACY 
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IN  EUROPE  REQUIRES  INPUTS  FROM  ALL  PARTS 
OF  SOCIETY. 

-  GOVERNMENT  CANNOT  DO  THE  JOB  ALONE.   I  ASKED 
CHARLIE  TO  PULL  GROUP  TOGETHER  -  TO  FORM 
NUCLEUS  OF  SUPPORT  IN  PRIVATE  SECTOR  FOR 
PROGRAMS  CRITICAL  TO  OUR  EFFORTS  OVERSEAS. 
CHARLIE  CAN  DO  THIS.   HE  HAS  DONE  WELL 
RAISING  FUNDS  IN  PAST. 
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MEETING  AGENDA 

I.  Introduction  and  Overview  (Charlie  Wick) . 

II.  Arrival  of  President  -  General  Remarks. 

III.  The  Immediate  Challenge  -  Western  Europe  and  INF 
(Peter  Dailey) . 

The  US  Government  Public  Affairs  Program. 

The  Need  for  Private  Sector  Support 

IV.  The  Democracy  Initiative  and  the  Need  to  Build  Stronger 
Private  Institutions. 
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1:45  -  4:00  p.m.  '^^'O'^U 

The  Honorable  Charles  Z.  Wick  -  Director,  United  States 
Information  Agency 

Ambassador  Peter  H.  Dailey  -  O.S.  Ambassador  to  Ireland; 
Chairman,  European  Public  Diplomacy  Committee 

Robert  B.  Evans  -  Chairman,  Evans  Industries,  Inc.;  Detroit, 
Michigan;  Former  Chairman,  American  Motors 

Dr.  George  H.  Gallup  -  Chairman,  Gallup  Organization,  Inc.; 

Princeton,  New  Jersey;   Marketing  and  attitude  research 

Sir  James  Goldsmith  -  Chairman,  Generale  Occidentale  Paris; 
Diversified  interests,  including  publishing;  dual 
residence  in  London 

John  w.  Kluge  -  Chairman,  Metromedia,  Inc.;  New  York,  New  York; 
Broadcasting 

Alfred  Lerner  -  Vice  Chairman,  Equitable  Bancorp;  Baltimore, 
Maryland;   Real  estate  and  finance;   hone  and  office 
Cleveland,  Ohio 

Carl  H.  Lindner  -  Chairman,  American  Financial  Corporation; 
Cincinnati,  Ohio;  Diversified  financial  holdings 

Dr.  Joachim  Maitre  -  Senior  Editor  and  Executive  Manager,  Axel 
Springer  Publishing.   Coming  as  personal 
representative  of  Axel  Springer,  German  publishing 
executive. 

Rupert  Murdoch  -  Australian  publisher.   Owner,  London  Times,  New 
York  Magazine,  New  York  Post 

Kenneth  Q.  Volk  >  Chairnan,  Public  Storage  Corporation; 
Pasadena,  California 

Walter  Rayaond  -  Staff,  National  Security  Council 

Mark  Everson  -  Office  of  Director  Wick 
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NATIONAL  SECURITY  COUNCIL 

CONFIDENTIAL 

ACTION  May    21,    1983 

W    -• 

MEMORANDUM  FOR  WILLIAM  P.  CLARK 

FROM:  WALTER  RAYMOND 

SUBJECT:        Central  Ajnerican  Public  Diplomacy 


We  need  to  put  this  program  together  immediately.   Given  other 
personnel  considerations,  I  would  like  to  recommend  an  interim 
solution  designed  to  get  the  job  done,  but  at  the  same  time, 
cause  the  least  amount  of  bureaucratic  confusion. 

Faith  Whittlesey  is  definitely  on-board  in  terms  of  the  division 
of  responsibility.   She  sees  her  role  exclusively  as 
implementing  policy.   She  looks  to  us  for  policy  formulation  and 
for  substantive  support.   She  will  also  expect  us  to  help  with 
speakers.   To  do  this  we  need  an  effective  public  diplomacy 
coordinator  and  this  person  must  be  prepared  to  devote  full 
time.   I  am  speaking  specifically  about  a  replacement  for  Dick 
Stone,  since  he  will  not  be  able  to  take  on  this  responsibility 
concurrent  with  his  duties  as  negotiator.   The  public  diplomacy 
coordinator  will  orchestrate  the  overall  USG  effort, 
coordinating  closely  with  Faith  and  simultaneously  driving 
forward  an  effective  international  program. 

At  this  time,  the  coordinator  must  be  separate  from  ARA.   We 

should  wire  him  into  the  SPG  structure,  but  in  this  case  I  would 

recommend  that  he  initially  be  identified  as  a  Special  Assistant 

to  Secretary  Shultz  working  principally  with  Larry  Eagleburger. 

That  should  ensure  State  support.   I  would  recommend  that  we 

borrow  Otto  Reich  from  AID  where  he  now  serves  as  Assistant 

Administrator  for  Latin  America.   Reich  should  be  immediately 

joined  by  Mike  Ledeen  and  Jon  Glassman.   Others  would  be  added, 

if  needed.   I  would  recommend  that  Reich  be  detailed  for  two   .     ^_ 

months.   By  that  time,  we  should  have  gotten  our  Central       {S/5i/'^\ 

American  public  diplomacy  moving  forward,  personnel  situations  V  ^O^^ 

would  have  clarified,  and  we  could  decide  what,  if  any,  role 

Reich  should  play  in  the  future. 
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Recommendation 

That  you  call  Shultz  and  propose  that  the  Reich  team  be  put  in 
place  immediately  vice  Stone.   That  this  be  under  the  SPG, 
but  that  his  assignment  be  under  the  aegis  of  Shultz  and 
Eagleburger.  />  A  /l 

-  That  Shultz/Eagleburger  raise  this  with  Reich  and  get  his 
concurrence.   Reich  should  assume  his  duties  immediatelv 
(week  23  May) .  ' 

-  That  we  put  out  an  SPG  notice  of  Reich's  assignment. 


Approve 


Disapprove 
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MEMORANDUM  FOR  DON  REGAN 
FROM:  BOD  McFARLAN 


"'V^ 


Attached  is  the  decision  meno  on  Contra 
funding.   I  have  discussed  it  with  George, 
Cap  and  Bill  Casey  who  all  support  it.   Cap 
would  like  for  the  President  to  also  be 
advised  that  even  this  approach  could  place 
the  Contras  at  some  risk  for  as  long  as  the 
ceasefire  endures.   Subject  to  your 
agreeoent,  I  would  like  to  raise  this  for 
decision  at  the  11:00  am  meeting  today. 


Attachnent 
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M£.MORANDOM  FOR  THE  VICE  PRESIDENT 

THE  SECRETAi^Y  OF  STATE 
THE  SECRETARY  OF  DEFENSE 
THE  COUNSELLOR  TO  THE  PRESIDENT 
THE  DIRECTOR,  OFFICE  OF  MANAGEMENT  AND  BUDGET 
THE  DIRECTOR  OF  CENTRAL  INTELLIGENCE 
THE  UNITED  STATES  REPRESENTATIVE  TO  THE 
UNITED  NATIONS 
,  THE  CHIEF  OF  STAFF  TO  THE  PRESIDENT 

THE  CHIEF  OF  STAFF  TO  THE  VICE  PRESIDENT 
THE  CHAIRMAN,  JOINT  CHIEFS  OF  STAFF 

SUBJECT:       National  S«curity  Decision  Directive  on 

■  Enhanced  U.S.  Military  Activity  and  Assistance 
in  the  Central  American  Region  (NSDD-100) 


The  President  has  forrnally  approved  the  attached  National 
Security  Decision  Directive  (NSDD-IOO)  on  enhanced  U.S. 
military  activity  and  assistance  in  the  Central  American 
region.   Copies  of  this  directive' may  net  be  reproduced. 
Please  ensure  proper  handling  of  this  document  and  the 
attached  directive  to  prevent  unauthorized  disclosure. 

FOR  THE  PRESIDENT: 


r 


William  P.  Clark 
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July  23,    1983 


N    43700 


EJNHAyCED  U.S.  MIIITXRY  ACTIVITY  A.ND  ASSISTANCS  FOR 
TH£  CENTRAL  A.'-'-iRICAN  RZG:CN 


Th«  incrtaaing  threat  to  U.S.  national  i'nttrtsts  in  Central  ^irerica 
requires  that  w«  str«ngth«n  our  diplomatic  and  s«curity  <sJt-;v-3  i- 
tha  region.   The  consolidation  of  a  Marxist-Leninist  re<ji.-a  m 
Nicaragua,  cotnmxtted  to  the  export  oi  violence  and  totalitarianism'., 
posei  a  significant  risk  to  the  stability  of  Central  America,   Our 
ability  'to  support  democratic  states  in  the  region,  and  these  on 
the  path  to  democracy,  must  be  visibly  demonstrated  by  our  -ilita.-. 
forces.   We  must  likewise  enhance  current  efforts  to  pro":,:^  a 
democratic  alternative  to  the  peoples  of  the  region  who  dre 
subjected  to  repression  and  totalitarianism.   Adaquata  U.S.  support 
must  also  be  provided  to  the  democratic  resistance  forces' wit,'" -^ 
Nicaragua  in  an  effort  to  ensure  that  Nicaragiaa  ceases  to   1  ^  ,i  . 
Soviet/Cuban  base  and  that  the  government  adheres  to  the  pnnc' tJ.ie? 
that  it  agreed  to  in  July  1979.  • 

The  democratic-  states  of  Central  America  must  ba  assisted  to  nhij 
maxi-tuim  degree  possible  in  defending  themselves  against  e:-;f.-;  t.^'iy 
supported  subversion  or  hostile  neighbors.   U.S.  military 
activities  in  the  region  must  be  significantly  increased  tu 
demonstrate  our  willingness  to  defend  our  /-vLlies  and  to  deter 
further  Cuian  and  Soviet  Bloc  intervention. 

To  this  end,  the  following  measures  are  difectad-: 

•    A  program  of  expanded  U.S.  military  activit.iaa  and 

exercises  both  in  the  Caribbean  Basin  and  qn -t.^e.  TTr.- 'ii. 
coast  of  Central  America  will  commence  as  scon;  a.<j  --o3' ::,fc''.e . 
Program  details  will  ba  coordinated  i.n'thii  ZCy'SIG 
s-      fraoawork. 

1  ■   •         ■ 

liS  •    Exercise  AHAOS  TAWV  II  should  begin  on  or  about  August.  1, 

1983.  WhiJ.a  the  specific  duration  and  scope  of  th«  exercise 

will  ba  determined  by  the  situation,  plans  should  b-3  m^^ie 
for  tha  exercise  to  continue  for  four  to  six  mcrth' . 
Program  details  developed  by  DOD  .will  ba  coordirtattd  iu  the 
IG/SIG  framework. 
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ese  plans  shoul: 

existing  rtsources 

Logistic  packages  and  enhancements 


ave.cred  •-/•.-.: 


The  Secretary  of  State  and  the  Secretary  of  Defense  will  prepare  a 
coordinated  legislative,  diplomatic,  and  public  affairs  strategy 
that  supports  these  initiatives.   A  time-phased  schedule  should  be 
an  integral  part  of  this  package.   I.tplementation  of  these 
initiatives  will  be  tined  to  taxe  into  account  public  affairsA 
legislative  factors.   This  implementation  plan  should  be  provide 
to  the  Assistant  to  the  President  for  National  Security  Affairs 
Presidential  review  and  approval  by  July  30,  1983. 


tr.9  Assista.nt  to  t.-.e  ?ros: 

July  30,  1983  for  approval,  as  necessary,  by  the  President. 

The  Secretary  of  Defense  will  review  the  military  training 
requirements  of  El  Salvador  with  a  view  to  determining  if  the 
n'.ir±er  of  military  trainers  is  adequate.   If  more  are  deemed 
necessary,  the  Departments  of  Defe.nse  and  State  will  develop  a 
credible  and  defensible  rationale  and  a  legislative  strategy 
designed  to  increase  the  number  to  the  appropriate  level.   This 
program  will  b«  reviewed  by  the  Assistant  to  the  President  Jor 
National  Security  Affairs  and  approved  by  the  President  prior  to 
Congressional  submission.   This  proposal  should  be  provided  by 
July  30,  1933. 

The  Secretary  of  Defense,  in  coordination  with  the  Secretary  of 
State  and  the  Director  of  the  Office  of  Management  and  Budget  wi! 
ensure  that  sufficient  resources  are  available  to  carry  out  the 
provisions  of  this  Directive. 
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MEMORANDUM  FOR  WILLIAM  P.  CLARK 
FROM:  WALTER  RAYMOND,  JR. 


SUBJECT: 


Weekly  Report 


John  Carbaugh.   At  Carbaugh's  invitation  I  had  breakfast 
with  him  on  April  26.   Jeff  Davis  has  been  in  touch  with 
Carbaugh  and  told  me  that  he  thought  Carbaugh  would  raise 
the  idea  of  a  study  of  European  alternatives  to  the  Soviet 
pipeline.   Surprisingly  this  did  not  come  up.   Rather, 
Carbaugh  described  the  ability  of  his  group--Center  for  Free 
Society--to  undertake  in-depth  reviews  of  the  election 
process,  particularly  in  Central  and  South  America.   Bill 
Kimmerlin  (Federal  Elections  Commission) ,  Alberto  Piedra  and 
Carbaugh  have  served  as  a  three  man  group  in  observing 
elections.   Clearly  he  would  like  to  become  involved  in 
upcoming  elections  ir.  Venezuela,  Panama  and  El  Salvador.   He 
then  expressed  himself  on  the  value  of  seeking  to  roll  back 
communist  advances  in  the  Seychelles  and  Guinea  Bissau. 
These  views  were  treated  separately  by  Fred  Wettering.   (U) 

Jeff  Davis  and  I  have  spoken  several  times.   He  will  be  in 
Washington  during  the  week  of  May  9  and  we  will  discuss 
further  his  fund  raising  efforts  for  project  democracy.   (U) 

Mark  Palmer.   We  discussed  a  number  of  subjects  over  lunch 
including  Soviet  exchanges  with  the  US.   I  know  this  has 
been  the  subject  of  separate  correspondence  from  the  Secretary 
to  you.   Under  the  proper  circunstances  and  with  reciprocity 
observed,  exchanges  can  be  a  very  powerful  weapon  in  the  war 
of  ideas.   The  Soviets  may  seek  to  use  exchanges  as  a  means 
of  acquiring  technology  and  specialized  scientific  training; 
we  can  use  exchanges  to  stimulate  the  circulation  of  ideas 
in  thought  in  the  USSR.   I  would  encourage  your  favorable 
consideration  of  a  carefully  crafted  exchange  progreun.   (C) 

PrivaW^^WFRalsing.   There  has  been  limited  progress  since 
the  Presidential  meeting  with  the  donors  on  March  21.   This 
has  been  partially  slowed  by  Charlie  Wick  being  in  Asia  the 
last  month.  Roy  Godson  and  Leo  Cherne  have  had  several 
meetings  with  the  private  donors  executive  committee.   The 
next  session  is  scheduled  for  May  16  at  which  time  I  think 
the  first  major  financial  commitment  will  be  extended.   I 
believe  the  activist  orientation  of  the  key  donors  suggests 
that  the  grants  that  they  will  give  will  have  a  sharp 
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cutting  edge  that  will  be  directed  to  both^l^^^^^^^Hand 
American  audiences.   I  will  provide  you  deta^^^^^^ney 
become  available.   (U) 

SPG  Related  Matters.  ^.  3090^ 

The  first  full  International  Broadcasting  Committee 
(IBC)  met  and  covered  a  very  full  agenda  of  items.   This 
committee  appears  to  be  functioning  very  effectively. 

The  International  Information  Committee. 

One  of  the  principal  items  is  the  completion  of  the 
NSSD  on  international  information.   Cary  Lord  and  I  have 
been  working  with  the  group  to  use  this  study  as  a  piece  for 
building  up  an  internal  US  Government  approach  of  the  role 
and  importance  of  "information"  as  a  lever  of  foreign  policy. 
(U) 

-   The  lie  (Scott  Thompson)  has  asked  Dr.  Fredrick 
Seitz,  University  President  Emeritus  of  Rockefeller  University 
and  former  Executive  President  of  the  National  Academy  of 
Sciences,  to  help  provide  support  to  our  yellow  rain  public 
diplomacy  campaign.   Seitz 's  participation  may  permit  us  to 
attract  broader  international  support  particularly  from  the 
international  scientific  committee,  for  our  considered 
conclusions  concerning  the  Soviet  use  of  CBW.   (U) 

International  Political  Committee. 

The  IPC  is  monitoring  follow-up  tasking  as  directed 
by  the  SPG  meeting  on  April  14.   More  than  half  of  the 
requested  papers  are  at  hand  but  I  have  concurred  in  a  weeks 
delay  before  submission  to  the  SPG  so  that  we  can  review  all 
the  papers  simultaneously.   This  would  mean  we  would  target 
a  SPG  for  the  week  of  May  9  unless  you  wish  it  earlier.   (U) 

I  am  preparing  a  detailed  memorandum  for  NSC  staffers 
on  the  mission  and  function  of  the  SPG  and  its  related 
committees.   We  certainly  want  to  involve  the  staffers  more 
thoroughly.   I  recognize  that  in  the  views  of  some,  particularly 
Sven  Kraemer,  there  has  been  a  perceived  lack  of  coordination. 
He  was  thoroughly  briefed  as  soon  as  this  was  called  to  my 
attention  April  21.   Any  further  criticisms  are  unwarranted. 
The  SPG  taaker,  which  was  the  apparent  offending  document 
was  developed  by  the  SPG  Excom  including  Cary  Lord  and  Bob 
Sims,  and  discussed  at  the  SPG  at  which  all  were  present.   I 
believe  my  broader  memorandum  discussing  the  system  will 
work  out  the  kinks  within  the  staff.   (U) 

PAO  Conference.   I  will  be  at  USIA's  Central  American  Public 
Affairs  Officers  Conference  in  Miami  on  May  2-1.  We  will  be 
discussing  our  overall  needs  in  the  region  with  particular 
attention  to  providing  support  to  the  President's  program. 
(U) 
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MEMORANDUM  FOR  ROBERT  C.  McFXRIANE 

FROM  I 


Nay  21,  19aS 


SUBJECT! 


HALTER  RAYMOND,  JR.v*A<. 
OLIVER  L.  NORTH  e  J 

Fr«*doa  Flghtars  International 


^  3 


Froa  Jun«  S-10,  a  coalition  of  anti-coanunist  rasiatanca 
groupa  will  convana  in  Janba,  Angola.   Tha  puzpoaa  of  tha 
Beating,  which  will  involv*  repraiantativaa  of  all  tha  world's 
major  anti-Soviat  guerrilla  leaders  (except  Rename) ,  is  to 
announce  the  formation  of  our  Alliance  for  Liberation  and 
Democracy.   Tha  Alliance  plans  to  serve  as  a  fund-raising 
conduit  for  anti-communist  resistance  movements.   The 
convocation  will  be  hosted  by  Jonas  Savimbi.   Citixens  for 
America  is  the  principal  U.S.  sponsor,  and  both  Lew  Lehrman 
and  Jack  Wheeler  plan  to  attend.  Wheeler  has  been  actively 
helping  with  the  organizational  work.   As  indicated  in  the 
vote  from  Pat  Buchanan  at  Tab  I,  Dana  Rohrabacher  would  like 
to  attend  and  would  like  to  carry  a  taped  Presidential  message 
for  the  group. 

I  have  some  problems  with  the  meeting.   The  meeting  location 
virtually  assures  soma  form  of  South  African  involvement. 
riaitors  will  transit  South  Africa,! 


Ray  Burghardt  has  no  problama  froa  his  Central 

American  perspective.   John  Poindexter  is  concerned  about 
tainting  tha  "contras*  with  the  South  Africans.   Phil 
Rlngdahl /Helen  8oo»  are  both  concejmad  that^  it  will  be  coun- 
terproductive la  tazma  of  our  current  negotiations  to  get  the 
Cubans  out  of  Angola  and  regarding  Namibia.   Oliver  North 
argues  that  we  do  nothing  to  interfere  with  the  program  and 
auggesta  that  m  Prasidantial  massage  be  carried  by  Lahrman 
vice  Rohrabacher.  From  a  policy  point  of  view,  it  may  go 
againat  any  Congreasional  efforts  to  repeal  tha  Clark  Amend- 
ment, which  will  be  debated  soon  on  tha  floor. 


We  reconunend  proceeding  as  follows t   The  meeting  ia  good 
advancing  the  cauae  of  friends  and  allies,  but  does  not 
require  a  high  Adminiatration  profile.   Walt  Raymond  is 
oppoaed  to  a  Preaidential  message.  Further,  even  though 
Rohrabacher  would  be  traveling  with  'private  funds,"  we 
definitely  do  not  think  that  he  ahould  be  at  the  session 
Jaoha. 
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Qptiont  Yes      No 

Do  w«  send  «  Presidential  aeciage    -   .,   .  _  ^ 

with  LehxTwn?  N  40C97 

Should  Rohrabacher  attend?  

RgCOMMEWPATION 

That  you  orally  advise  Pat  Buchanan  of  your  dcciaion. 

Approve  Disapprove  

v»        ♦V         U.S  ^c» 

Ray  Burghardt,  Phil  Ringdahl,  Helen  Soos,  and  Jock  Covey  have 
concurred. 

Attachment 

Tab  I     Buchanan  to  RCM  Meoo,  May  12,  85,  w/atch 


,r 

D«cJas£ifiM/Rt|.,s5j  0.1    9J;A 
under  provisiofs  of  E.O.  12356 
Iiy  B.  Rcger,  hiticrl  Sscurity  Cou.Tcfl 
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MEMORANDOM   FOR   ROBERT  C.    McFARLAME 

FROM:  PAT  BDCHANANi 

StJBJECT:  FREEDOM  FIGHTERS    INTERNATIONAL 


(¥ 


Toward  the  end  of  this  nonth,  in  Janba,  capital  of  the  Unita- 
controlled  area  of  Angola,  a  Freedon  Fighters  international  will 
be  held,  hosted  by  Jonas  Savimbi.   As  the  President  is  the  single 
world  figure  to  whom  all  these  movements  (Nicaraguan  Resistance, 
Afghans,  etc.)  look  for  inspiration,  it  might  be  well  to  have  the 
President  send  a  message  of  support.   (RENAMO  of  Mozambique  is 
the  only  pro-Western  group  currently  excluded  from  the  gathering.) 
Lew  Lehman,  I  understand,  is  going  and  would  be  delighted  to 
carry  a  taped  message  from  the  President.  What  thinX?   It  might 
get  a  measure  (per  attached)  of  international  coverage. 


Attachment 
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MEMORANDUM  FOR  PATRICK  J.    BUCHAMAK 
FROM:  DANA  ROHBABACHER  4j^^ 

SXnJECTt  Tv^om  FiqhtT» 


Between  May  20-25  Jon*»  Savimbi  will  be  hotting  >   Bumait; 

Meeting    of    the    world'*    waior    «n»i-SQviet    yuirrill^    It^^Ai-r*. 

ipinua  RENAMO  of  Mozambique.  The  neeting  will  be  held  in 
Jaaba^  the  capital  of  Dr.  Jonas  Savinbi's  UNITA  novement  in 
free  Angola. 

They  would  like  us  to  provide  a  taped  message  from  the 
President  expressing  the  American  people's  solidarity  with 

those    struggling    ftfl    frggdom    thrnn^houf    «-h>   world.       Tht«    is 

consistent  with  everything  the  President  has  been  saying. 

They  are  holding  a  press  conference  on  Mav  23rd  and  it  ^s 
expected  to  receive  worldwide  coverage. 

First,  we  need  approval  for  the  itessage,  taped  or  otherwise. 
Second,  I  would  like  to  hand  carry  the  President's  message. 

This  gathering  of  freedoa  fighters  is  the  baby  of 

JlCK  WlHtl^rt I've  been  close  to  Jack  during  these  last 

2  years  while  he's  been  working  with  anti-Soviet  guerrillas. 
Citizens  for  America  or  Freedom  Research  Foundation  (Wheeler) 
will  pay  mg   way  down  to  deliver  the  message  if  I  am  permitted 
to  90. 
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INFORMATrOM 


January  i9,    1995 


,    M^ORANDUM    FOR    ROBERT   C.    McFARMNb 

WALTER    RAYMOND '<,\« 
SUBJECT:  r.,*       , 

Central  America  Strategies 

y^„.  thxs   and  have   three   idea,   I  SdMj;  ^r'n^^'^^^' 

j.i.Km   to   share  with 

"■  ^H£ro2ateSupporters 

particularly  ef^eeff,^.      It  would   seem  to  me   th««-   . 

pout";.,!"'"  =""•  -   i"  "  P=.u"„  fj  '»PP°"i"9  th. 
2ii£ver,  ,  ,"|g|mhi.  m,y   . .  .  .  P   .  ^«  TherHr,. 
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Th«  Bob  L«i)c«n  Approach.    I  had  a  long  talk  with  Bob  L«iken 
whor  «•  you  know,  is  a  roc)c-ribb«d  liberal  who  works  for  the 
CarlM^le  Endovment.   Two  months  ago  Leiken  wrote  a  major 
piece  supporting  our  policies,  and  it  was  a  significant 
breakthrough.   He  approached  me  on  IS  January  at  a 
face-to-face  dinner  and  suggested  that  he  would  like  to 
help.   He  plans  to  .take  some  soundings  and  will  confirm  his 
willingness  to  help  about  1  February.   If  Leiken  is  prepared 
to  help  he  will  be  particularly  useful  in  lobbying  the 
political  liberals  in  this  city.   He  believes  we  have  a 
fairly  good  chance  of  winning  the  Contras  fight  on  the  Hill 
if  we  play  our  cards  right.   I  think  at  some  point  it  will 
be  useful  for  you  to  talk  directly  to  him.   His  proposed 
package  includes  several  elements  which  I  will  tick  off 
for  you  below: 

o  Build  a  positive  image  of  the  FDN.   To  do  this  we 

should  send  down  one  or  more  key  journalists  to  start 
developing  major  positive  stories  for  the  US.   He 
thought  Richard  Millett  might  be  willing. 


We  must  clean  up  the  image  of  the  FDN  by  making 
some  changes,  particularly  removing  known  violators  of 
human  rights.   We  cannot  sit  on  a  status  quo  situation 
with  the  FDN.   It  would  not  be  a  sign  of  weakness 
on  the  Hill  but  rather  a  sign  of  a  constructive 
willingness  to  meet  Congressional  critics  half-way 
by  offering  to  them  a  more  "attractive  package."   He 
specifically  mentioned  a  man  named  Lagas  (?).   He  said 
that  a  more  active  effort  should  be  made  to  unify  the 
Contras,  including  the  involvement  of  Brooklyn  Rivera. 
In  sununary,  we  need  a  cleaned  up  package. 

We  should  be  prepared  to  accept  certain  elements  of 
conditionality.   In  other  words,  we  should  be  able  to 
accept  some  limitations  and  conditions  for  Contra 
approval. 
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MEMORANDUM  FOR  ROBERT  C.  MCFARLaJiE 

OLIVER  L.  NORTHr 
WALTER  RAYMOND,  JR. 
DONALD  R.  FORTIER 


FROM: 


SUBJECT! 


Coordinating  our  Nicaraguan  Resistance  Strategy 


This  afternoon  we  met  with  ADM  Poindexter  to  discuss  ongoing 
problems  in  coordinating  the  public  affairs  and  legislative 
strategies  regarding  the  Nicaraguan  resistance.   Don  has,  of 
course,  taken  the  lead  in  trying  to  engage  key  Congressional 
leaders,  sensitize  them  to  our  problem,  and  lay  the  groundwork 
for  compromise.   As  we  move  from  this  phase  to  a  new  overt 
legislative  campaign,  we  will  need  to  decide  how  to  orchestrate 
our  overall  effort  and  who  to  put  in  charge  of  meshing 
legislative  strategy  with  an  energetic  public  affairs  effort. 
This  is  something  you  may  want  to  discuss  with  Secretary  Shultz 
on  the  way  back  from  Canada,  or  after  the  meeting  on  Tuesday. 
Final  decisions  on  this  point  should  be  made  at  next  week's  LSG. 
In  the  interim,  there  are  two  isolated  actions  you  could  take  to 
ensure  advance  coordination: 

First,  a  call  from  you  to  Pat  Buchanan  which  will  help  him 
focus  his  own  White  House  communications  effort  with  that  of 
Ambassador  Otto  Reich  at  State.   Your  call  will  help  to  ensure 
that  those  who  are  operating  independently  will  be  responsive  to 
clear  cut  guidance  (talking  points  are  attached  at  Tab  A) . 

Second,  a  call  from  you  to  Max  Friedersdorf  which  will 
fulfill  the  sane  requirement  for  our  legislation 
coordination  (talking  points  are  attached  at  Tab  B) .   At 
this  point,  the  resistance  leadership  (Cruz,  Calero,  and 
RoiMlo)  are  being  contacted  by  everyone  from  our  own  Latin 
Aauriea  Directorate  to  Max  Singer  at  PRODEMCA — all  of  whom 
ar*  telling  them  to  be  in  different  places  at  different 
tinea.   Your  call  will  ensure  that  Max  is  aboard  on  the  use 
of  former  Congressman  Dan  Xuykendall  as  the  focal  point  for 
those  who  wish  to  contact  and  schedule  the  resistance 
leaders.   Cruz,  Calero,  and  Robelo  have  all  agreed  to  this 
procedure  and  Kuykendall  is  setting  up  an  Ops  Center/ 
Secretariat  to  handle  their  schedules,  calls,  and  staff  work 
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RECOMMENDATION 

That  you  use  the  talking  points  at  Tabs  A  and  B  for  calls  to 
Buchanan  and  Friedersdorf. 

Approve  Disapprove  


Attachments 

Tab  A  -  Talking  Points  for  Buchanan  Phone  Call 
Tab  B  -  Talking  Points  for  Friedersdorf  Phone  Call 
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TALKING  POINTS  REGARDING  LEGISLATIVg  SCHEDULE 
FOR  THE  NICARAGUAN  RESISTANCE  LEADERS* 

(Friedersdorf) 


There  needs  to  be  an  integrated  approach  to  our  overall 
Central  American  public  strategy.   The  NSC  staff  will  try  to 
serve  as  the  glue  to  pull  these  strings  together.   We  will 
be  looking  to  you  to  serve  as  the  legislative  coordinator 
and  will  provide  whatever  assistance  you  need.   Chris  Lehman 
will  serve  as  our  regular  lin)t  to  you  on  this. 

Meanwhile,  we  have  a  very  active  series  of  public 
initiatives  that  we  will  be  working  in  tandem  with  your 
efforts.   (Background:   The  President  asked  Otto  Reich  to  be 
the  public  diplomacy  coordinator  a  year  ago  and  ha  has  built 
an  effective  staff  to  support  this  overall  effort.   His  work 
has  a  domestic  and  foreign  focus.   And  there  is  the  "Faith 
Whittlesey*  outreach  effort  which  has  brought  the  White 
House  dimension  into  play.) 

Pat  (Buchanan)  and  Otto  will  be  working  closely  to  integrate 
all  this  effort.   Pat's  special  focus  will  be  the 
President's  role  but  his  experience  is  such  that  he  can  help 
in  many  ways.   He  has  had  two  fruitful  meetings  with  his  ad 
hoc  public  communications  working  group  which  is  dealing 
the  upcoming  vote  on  aid  to  the  Nicaraguan  resistance. 

The  Pat/Otto  group  will  be  meeting  every  two  days,  will  be 
developing  a  dynaaic  action  plan,  and  constantly  updating 
it.   They  will  link  to  you  through  Chris  Lehman,  to  Larry 
Speakes  through  Bob  Siata,  and  will  have  Ed  Rollina,  the 
speechwriters,  and  State  present  ao  w*  can  provide  real 
focus  to  the  public  diplomacy  strategy  neceaaary  to  win  this 
one. 

From  my  people  who  are  participating  in  this  effort,  it 
app«ara  that  one  of  the  problema  haa  been  an  eatablished 
focal  point  for  scheduling  appearances  and  appointments  for 
th«  Mlcaraguan  reaiatance  leadera  who  come  to  Washington. 

As  a  consequence,  the  resistance  leaders  have  accepted  an 
offer  by  former  Congressman  Dan  Kuykendall'a  Gulf  and 
Caribbean  Foundation  to  have  the  foundation  provide 
organizational  and  aecretarial-typ«  aupport. 

To  the  extent  we  are  able,  it  would  be  uaaful  if  you  could 
encourage  membera  and  their  ataffa  who  wiah  to  talk  to 
contac^th^resistanceleaders  to  do  so  through  Kuykendall's 
office        ^^^"^^^^ 
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TALKING  POINTS  REGARDING  PUBLIC  DIPLOMACY 
IN  CENTRAL  AMERICA 

(Buchanan) 


Welcome  your  active  role  in  the  public  diplomacy  aspects  of 
the  Central  American  question,  particularly  concerning  the 
buildup  to  the  contra  vote. 

Would  like  to  suggest  that  we  divide  the  labor  up  somewhat 
as  follows: 

You  take  the  lead  on  all  White  House  involvement  on 
this  issue  (be  sure  to  tuck  the  effort  underway  with 
Bob  Reilly  under  this) . 

Otto  Reich  take  the  lead  on  overall  public  diplomacy. 
He  has  a  staff  of  14  professionals  and  has  been  doing  a 
strong  job  supporting  the  President.   In  effect,  his 
staff  can  double  as  your  staff. 

Your  proposal  to  have  regular  meetings  (every  couple  of 
days)  to  keep  this  effort  energized  and  coordinated  is 
excellent.   I  would  envisage  that  you  and  Otto  would  develop 
a  co-chair.   Ollie  North  and  Walt  Raymond  would  support  both 
of  you. 

I  would  suggest  that  the  Buchanan/Reich  coordinating  group 
include  the  following:   You,  Bob  Reilly,  Bob  Sims,  Walt 
Raymond,  Ollie  North,  and  Chris  Lehman  (aa  a  link  to  the 
legislative  effort),  Bd  Rollins,  Otto  Reich,  Jonathan  Miller 
(Reich's  deputy),  and  Jim  Michel  (State  Department  Deputy 
Assistant  Secretary  for  Latin  America) .   This  keeps  the 
group  lean,  serious,  and  sharply  focused.   Other 
participants  could  be  added  if  and  when  needed. 

You  may  wish  to  have  a  scrub  session  with  Walt,  Ollie,  and 
Otto  to  b«  sura  all  the  wiring  is  in  place. 

Thanks  for  your  help. 


mm^m 


460 


WM^  ^^*^.»1 


NATIONAL  SCCURITY  COUNCIL 
wAtHiNaTON.  o.c.  aeiM 


October  3,  1985 


N     34288 


UNCLASSIFIED 
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ACTION 


MEMORANDUM  FOR  ROBERT  C.  MCFA 
FROM:  OLIVER  L.  NORTH 


RL;pi 


SUBJECT:       Letter  from  Congressman  Hamilton  re  NSC  Connection 
with  Nicaraguan  Resistance 

Attached  at  Tab  I  is  a  letter  from  you  to  Congressman  Hamilton 
responding  to  his  questions  forwarded  in  his  letter  at  (Tab  II) . 

Per  our  discussion,  the  responses  are  based  on  your  earlier 
briefing  before  the  committee  on  September  10,  1985. 

This  package  should  be  reviewed  in  concert  with  SYSTEM  I  #7890 
(Barnes)  and  t7913  (Durenberger  and  Leahy) . 

RECOMMENDATION 

That  you  sign  and  forward  your  letter  to  Congressman  Hamilton  at 
Tab  I. 

Approve  _^^^  Disapprove  


Attachments 

Tab   I  -  McFarlane  Itr  to  Hamilton 

Tab  II  -  Hamilton  Itr  to  McFarlane  of  September  12,  1985 
w/attachment 
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CONFIDENTIAL  w/attachment 


Dear  Mr.  Chairman; 


Please  find  attached  responses  to  the 
questions  posed  by  members  of  your 
committee  and  forwarded  under  your  letter 
of  September  12,  1985.  ,  Where  requisite 
information  was  provided  in  my  briefing 
of  September  10,  the  response  so  indicates. 
I  have  classified  the  responses  to 
preclude  the  unintentional  disclosure  of 
classified  information  or  potential 
embarrassment  to  friendly  governments  in 
the  region. 

Sincerely, 


Attachment 


The  Honorable  Lee  H.  Hamilton 
Chairman,  Permanent  Select  Committee 

on  Intelligence 
U.S.  House  of  Representatives 
Washington,  D.C.   20515 
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QUESTIONS  AND  ANSWESS  -'4^90  » 

Direction r  Tactical  Influence,  and  Advice  to  th«  Contraa 


Q-1   Both  Adolf o  Calero  and  Edgar  Chamorro  (Waahington  Post, 

14  August  1985  and  Miami  Herald,  24  June  1985)  have  publicly 
state  that  Colonel  North  traveled  to  Honduras  in  the  spring 
of  1984  to  assure  them  that,  despite  Congressional 
opposition,  the  White  House  would  "find  a  way  to  keep  their 
movement  alive."  Also,  they  note  that  Colonel  North  met 
with  them  in  June  1984.   What  was  the  purpose  of  Colonel 
North's  visit  to  the  FDN  in  April  and  June  1984? 

A-1   As  I  noted  in  my  briefing  on  September  10,  Lieutenant 

Colonel  North  has  traveled  frequently  to  Central  America  to 
meet  with  those  who  our  policy  is  designed  to  support,  as 
well  as  those  who  are  opposed  to  it.   Lieutenant  Colonel 
North  did  not  travel  to  Honduras  in  April  or  June  1984. 
During  a  visit  to  Honduras  in  May  1984,  Lieutentant  Colonel 
North  met  with  members  of  the  Honduran  Government  and  the 
Nicaraguan  democratic  resistance.   He  assured  them  that  the 
Administration  was  committed  to  the  cause  of  the  democratic 
resistance  and  would,  as  the  President  had  promised,  go  back 
to  the  Congress  for  resources  to  support  a  democratic 
outcome  in  Nicaragua. 

Q-2   It  has  been  alleged  in  the. New  York  Times  (8  Aug  85)  that 
Colonel  North  was  advised  in  advance  of  proposed  rebel 
attacks  and  had  offered  the  rebels  advice  and  direction.   Do 
you  have  any  knowledge  of  whether  this  is  true?  A  specific 
exaunple  was  cited:   an  attack  in  July  on  a  ferry  boat  that 
travels  between  Rama  and  Bluefields  in  southeastern 
Nicaragua.   Do  you  have  any  knowledge  of  whether  the  NSC  had 
advance  information  that  attack  was  to  take  place? 

A-2   The  allegation  that  Lieutenant  Colonel  North  offered  the 

resistance  tactical  advice  and  direction  is,  as  I  indicated 
in  my  briefing,  patently  untrue. 

Q-3  When  the  CIA  had  to  withdraw  from  their  day-to-day  contact 
with  the  rebels,  it  has  been  alleged  in  the  New  York  Times 
(8  Aug  85)  that  Colonel  North  tried  to  fill  the  void,  partly 
through  helping  facilitate  the  supplying  of  logistics  help. 
Did  Colonel  North,  in  his  capacity  as  a  staff  member  of  the 
National  Security  Council,  use  his  influence  to  facilitate 
the  movement  of  supplies,  either  raised  privately  in  this 
country  or  otherwise,  to  the  contras? 

A-3   Lieutenant  Colonel  North  did  not  use  his  influence  to 
facilitate  the  movement  of  supplies  to  the  resistance. 
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QUESTIONS  AND  ANSWERS  (Cont'd...) 

Direction,  Tactical  Influence,  and  Advice  to  the  Contraa 


Q-4   A  Nicaraguan  exile  leader  is  quoted  in  the  New  Yor)c  Tiroes 

(8  Aug  85)  as  stating  that  Colonel  North  was  very  important 
in  coordinating  efforts  to  reorganize  and  better  coordinate 
the  operations  of  the  two  main  rebel  groups,  the- FDN  and  the 
Democratic  Alliance  or  the  ARDE,  and  that  he  had  met  with  - 
rebel  leaders  in  both  countries.   Is  that  an  accurate 
statement? 

A-4   As  I  indicated  in  my  briefing  and  my  earlier  letter,  the  NSC 
has  been  actively  engaged  in  urging  the  resistance  to  forge 
a  representative  political  front  involving  credible 
non-military  figures  and  that  this  front  assume  responsi- 
bility for  framing  a  political  program  aimed  at  a  democratic 
outcome  in  Nicaragua. 

Q-5   There  are  allegations  of  some  concern  expressed  by 

intelligence  officials  in  the  CIA  that  Colonel  North  may 
have  been  wallcing  a  dangerous  line  in  his  activities  with 
the  contras  (New  York  Times,  10  Aug  85) .   Were  such 
sentiments  brought  to  your  attention? 

A-5   I  am  aware  that  unnamed  intelligence  officials  have  been 
quoted  in  the  New  Yor)c  Times  as  being  "concerned"  about 
Lieutenant  Colonel  North's  activities.   No  official  of  our 
intelligence  community  in  any  of  our  frequent  meetings  has 
ever  taken  the  opportunity  to  address  such  a  "concern." 

Q-6   Adolf o  Calero,  President  of  the  FDN  and  a  leading  figure  in 
the  new  Unified  Nicaraguan  Opposition  (UNO) ,  the  group  which 
will  receive  the  $27  million  of  humanitarian  assistance,  has 
stated  publicly  (Washington  Post,  14  Aug  85)  that  he  met  a 
half  a  dozen  times  with  Colonel  North  this  spring.   For  what 
purpose  did  Colonel  North  meet  so  frequently  with  Mr. 
Calero? 

A-6  As  indicated  above  and  in  my  briefing.  Lieutenant  Colonel 
North  and  others  in  the  Administration,  including  the 
President  and  I,  have  met  with  Messrs.  Calero,  Cruz,  and 
Robelo;  leaders  of  the  Indian  opposition;  and  opposition 
figures  from  the  Nicaraguan  southern  resistance  front  in 
order  to  better  determine  the  course  of  our  policy  and  to 
convey  our  concerns  regarding  human  rights. 
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QUESTIONS  AMD  ANSWERS  (Cont'd...) 

Direction,  Tactical  Influence,  and  Advice  to  the  Contras 


Q-7   It  has  also  been  alleged  that  Colonel  North  had  to  travel  to 
Honduras  and  meet  with  Honduran  military  leaders  because 
apparently  they  were  siphoning  off  supplies  which  were 
intended  for  the  contras.   As  a  result,  the  supply  effort 
was  switched  from  the  civilian  airport  at  Tegucigalpa  to  the 
military  airfield  at  Palmerola.   Did  Colonel  North  undertaJte 
such  a  mission? 

A-7  No. 
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QUESTIONS  AND  ANSWERS  W     34293 

f]Btt»fMiMr tH<  Railing  of  Funds  from  Private  Sources 


Q-1   Has  Colonel  North  been  the  focal  point  within  the  NSC  staff 
for  handling  contacts  with  private  fund  raising  groups, 
such  as  the  World  Anti-Coininunist  League  and  the  Council  for 
World  Freedom  headed  by  retired  Major  General  John  K. 
Singlaub? 

A-1   No. 

Q-2   General  Singlaub  has  stated  (Washington  Post,  9  Aug  85)  that 
he  would  often  talk  to  Colonel  North  and  inform  him  what  he 
was  doing  and,  then  state  that  if  it  was  a  dumb  idea,  for 
North  to  send  him  a  signal.   Is  that  your  impression  of  the 
relationship  between  General  SiTiglaub  and  Colonel  North? 

A-2  There  is  no  official  or  unofficial  relationship  between  any 
member  of  the  NSC  staff  regarding  fund  raising  for  the 
Nicaraguan  democratic  opposition.   This  includes  the 
alleged  relationship  with  General  Singlaub. 

Q-3   It  is  alleged  (Miami  Herald,  24  Jun  85) ,  after  a  visit  by 
Colonel  North  and  a  CIA  official  to  the  FDN  in  June  1984, 
that  the  CIA  provided  funds  to  publish  ads  in  American 
newspapers  to  solicit  private  aid.   Is  that,  in  fact,  what 
occurred? 

A-3  To  my  Itnowledge,  the  CIA  has  never  provided  any  funds  for 
publishing  any  material  in  U.S.  newspapers. 

Q-4   Did  Colonel  North  at  any  time  during  the  frequent  speeches 
and  lectures  that  he  has  given  around  the  country  on  the 
subject  of  Nicaragua,  advise  individuals  on  how  they  might 
donate  money  to  the  rebels  as  was  alleged  in  the 
New  Yor)c  Times  (8  Aug  85)? 

A-4   No. 

Q-5   It  has  been  alleged  in  the  Washington  Post  (11  Aug  85)  that 
Colonel  North  has  been  particularly  close  to  the  leadership 
of  the  Citizens  for  America,  an  organization  headed  by  Lewis 
Lehrman,  and  that  Colonel  North  was  in  almost  daily  contact 
with  the  former  executive  director  of  that  group  and  help'ed 
select  contras  for  speaJcing  engagements  and  tours  within  the 
United  States  organized  by  the  Citizens  for  America  during 
the  April  Congressional  debates.   Is  that  true?  , 

A-5   No. 
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QUESTIONS. AND  ANSWERS  (Cont'd...) 

Facilitating  th«  Raising  of  Funds  from  Private  Sources 


Q-6   General  Slnglaub  has  indicated  (New  York  Times,  10  Aug  85) 
that,  at  one  time,  he  had  fairly  frequent  contact  with 
individuals  within  the  Department  of  Defense  and  other 
agencies  concerning  the  Nicaraguan  freedom  fighters  but, 
because  of  Congressional  restriction,  he  didn't  go  near  the 
Pentagon  anymore.   Why  did  he  continue  to  deal  with  Colonel 
North? 

A-6   You  would  have  to  inquire  with  General  Slnglaub  as  to  why  hie 
chose  not  to  be  in  contact  with  other  departments  or 
agencies.   NSC  contacts  with  General  Slnglaub  were  not 
unliJce  those  with  other  concerned  Americans  who  have  an 
Interest  in  our  foreign  policy.-  It  should  also  be  noted 
that  Lieutenant  Colonel  North  and  other  members  of  the  NSC 
have  also  been  in  frequent  contact  with  those  who  oppose  our 
policy  or  who  have  differing  views.   Lieutenant  Colonel 
North  and  others,  in  the  course  of  their  duties,  have  also 
met  with  the  World  Council  of  Churches,  the  National  Council 
of  Churches,  the  American  Friends  Service  Committee,  and 
other  organizations  which  have  expressed  disfavor  for  our 
Central  American  policy. 

Q-7   It  has  been  alleged  that  Colonel  North  has  been  in  close 

contact  with  Alvaro  Rlzzo,  a  former  Somoza  diplomat,  who  was 
a  member  of  the  Nicaraguan  Development  Council  and  also  the 
Nicaraguan  Refugee  Fund,  and  that  both  Colonel  North  and 
another  member  of  the  NSC  staff,  Mr.  Walter  Raymond,  met 
with  Rlzzo  earlier  this  year  to  help  set  up  the  Nicaraguan 
Refugee  Dinner  which  was  held  in  April  at  which  the 
President  spo)ce.   Were  Colonel  North  and  Mr.  Raymond 
involved  in  helping  set  up  this  dinner? 

A-7   Lieutenant  Colonel  North  and  Mr.  Raymond  coordinated  the 
request  for  Presidential  involvement  in  the  Nicaraguan 
Refugee  Fund  dinner  in  the  same  manner  that  the  NSC  staff 
routinely  coordinates  other  functions  involving  the 
President,  such  as  the  recent  appearance  before  the  INTERPOL 
conference. 

Q-8  While  Colonel  North  may  not  have  had  direct  contact  with 

paramilitary  groups  such  as  the  CMA,  Soldier  of  Fortune,  and 
others,  it  is  alleged  that  Colonel  North  used  other  members 
of  the  White  House  staff,  to  include  his  secretary,  to 
communicate  with  these  groups.   Do  you  know  anything  about 
that? 

A-8   Thi*- allegation  is  untrue.^ 
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QUESTIONS  AMD  ANSWERS  (Cont'd...) 

Facilitating  the  Raising  of  Funds  from  Private  Sources 


Q-9   Has  Colonel  North  been  active  with  a  group  headed  by  Mr. 
Woody  Jenkins  of  Louisiana  known  as  the  Friends  of  the 
Americas  and  has  he  assisted  this  group  in  obtaining 
transport  for  goods  which  they  have  provided  to  Nicaraguan 
refugees? 

A-9   Friends  of  the  Americas  is  a  reputable,  private,  voluntary 

organization  providing  humanitarian  assistance  to  Nicaraguan 
refugees.   Our  contacts  with  Friends  of  the  Americas  have 
been  the  same  as  those  maintained  with  Knights  of  Malta,  the 
Knights  of  Columbus,  Project  Rope,  and  other  humanitarian 
organizations  committed  to  easing  human  suffering.   No 
assistance  has  been  provided  to  this  or  other  groups  in 
obtaining  transportation. 
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N  34296 

ANSWERS  TO  RELATED  QUESTIONS 


Q-1   The  Associated  Press  reported  that  three  foreign  countries 
came  to  the  White  House  in  July  1984  and  offered  to  provide 
assistance  to  the  contras  but  without  any  quid  pro  quo.   Is 
that  true? 

A-1   No. 


Q-2  The  Nicaraguan  freedom  fighters,  in  the  last  two  months,  are 
reported  by  the  U.S.  Embassy,  Tegucigalpa,  to  have  received 
a  large  influx  of  funds  and  equipment  with  some  estimates  of 
their  value  reaching  as  high  as  $10  million  or  more.   Do  you 
know  where  they  have  obtained  this  assistance? 

A-2   No. 


Q-3  Why  was  it  necessary  to  have  someone  from  the  National 
Security  Council  staff  in  touch  with  the  various  contra 
groups?  Couldn't  this  have  been  better  handled  in  Central 
America  by  State  Department  representatives  by  CIA  personnel 
who  could  have  certainly  maintained  contact  for  the  purposes 
of  collecting  information,  which  is  what  Deputy  Press 
Secretary  Speakes  implied  was  the  reason  for  Colonel  North's 
contact? 

A- 3  The  statutory  function  of  the  National  Security  Council  is 
to  advise  the  President  with  respect  to  the  integration  of 
domestic,  foreign,  and  defense  policies  related  to  the 
national  security  of  the  United  States.   The  Council  has  the 
responsibility  to  assess  and  appraise  the  objectives  of  the 
United  States  on  matters  of  common  interest  to  the 
departments  and  agencies  of  the  government,  and  to  make  such 
recommendations  and  such  reports  to  the  President  as  it 
deems  appropriate  or  as  the  President  may  require.   It  is 
the  responsibility  of  the  NSC  staff  to  facilitate  this 
process.   Thus,  it  follows  that  NSC  staff  members  must  be  in 
contact  with  a  wide  range  of  groups,  movements,  and 
individuals  who  are  affected  by  our  policies. 
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ANSWERS  TO  RELATED  QUESTIONS  (Cont'd...) 


Q-4   The  Waahlnqton  Post  reported  (28  Aug  85)  that  according  to 
leaders  of  Mlsura,  the  main  coalition  of  the  Indians 
fighting  the  Sandiniata  government.  Central  Intelligence 
Agency  personnel  brokered  two  agreements  this  year  on  how 
the  insurgent  groups  should  divide  supplies  which  had  been 
privately  raised.   To  your  knowledge,  was  the  CIA  involved 
in  brokering  this  agreement?   Was  any  NSC  official?   Any 
other  U.S.  official? 

A-4   As  indicated  above,  we  have  actively  encouraged  a  broad 
based  political  unity  movement  within  the  Nicaraguan 
democratic  opposition.   The  opposition  includes  the  various 
Indian  and  Creole  factions  —  now  unified  as  KISAN  —  headed 
by  their  newly  elected  coordinator,  Wycliffe  Diego. 
However,  the  Wa3hin(^ton  Post  (28  Aug  85)  article  to  which 
you  made  reference  is  without  basis  in  fact. 

Q-5   You  have  been  quoted  as  saying  that  the  role  of  the  NSC 

staff  was  to  collect  information  and  to  offer  encouragement 
to  the  contras.   How  do  you  distinguish  between  that  and  the 
provision  of  advice  and  assistance  in  raising  funds? 

A-5   I  believe  that  my  briefing  to  your  committee  on 

September  10,  adequately  explained  how  I  distinguish  between 
collecting  information  and  offering  encouragement  and  the 
issues  of  advice,  assistance,  and  fund  raising. 

Q-6   Why  didn't  you  come  to  the  Congress  when  this  relationship 
began  and  inform  us  that  there  would  be  high-level  contacts 
but  they  were  for  the  purpose  of  "collecting  information  and 
keeping  the  faith"? 

A-6   As  indicated  in  my  response  to  Question  3  above,  it  is  my 

responsibility  to  keep  the  President  adequately  informed  on 
a  broad  range  of  national  security  issues.   In  carrying  out 
this  responsibility,  my  staff  is  appropriately  in  contact 
with  various  entities,  both  governmental  and  otherwise 
around  the  world.  You,  your  colleagues,  and  Congressional 
staff  members  likewise  have  private  contacts  and  channels  of 
communication  which  assist  you  in  carrying  out  your 
responsibilities.   I  do  not  believe  that  the  constitutional 
separation  of  powers  between  the  Executive  and  Legislative 
branches  of  our  government  would  be  well  served  by  requiring 
that  the  Congress  be  informed  of  all  such  contacts 
maintained  by  the  NSC,  any  more  than  the  Executive  should 
demand  that  it  be  apprised  of  similar  Congressional 
activities. 
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Honorable  Robert  C.  McF&rlane 
Assistant  to  the  President  for 

National  Security  Affairs 
The  Vlhite  House 
Washington,  0.  C.  20500- 

Oear  Mr.  McFarlane: 

At  our  meeting  Tuesday,  you  agreed  to  answer  written  questions  sulanitted 
by  Meslbers  of  the  Coomittee  oonceming  allegations  about  the  activities  of 
Lieutenant  Qslonel  Oliver  ^forth  of  your  staff.  Qidosed  are  questions  that 
have  been  submitted  by  Menbers  of  the  GooBiittee. 

The  Conmittee  appreciates  your  willingness  to  discuss  this  matter  and  to 
respond  to  these  questions. 

With  best  wishes,  I  am 

Sinc^rfibly  yours, 

Lee  H.  Hamilton 
Chairaan 

E^Kzloeure 
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Direction.  Tactical  Influence,  and  Advice  to  the  Cbntraa 

1.  Both  Adolfo  Calero  and  Edgar  Oianorzo  (Washington  ttoat,  14  August  1965  anl 
Miami  Herald,  24  June  1985)  have  publicly  stated  that  Colonel  North 
traveled  to  Honduras  in  the  spring  of  1984  to  assure  theo  that,  despite 
Congressional  oppoeiticn,  the  White  House  would  "find  a  way  to  keep  their 
movement  alive."  Also,  they  note  that  Colonel  North  Tnet  with  them  in  June  - 
1984.  What  was  the  purpose  of  Colonel  North's  visit  to  the  FTM  in  April 
and  Jizw  1984? 

2.  It  has  been  alleged  in  the  New  York  Times  (8  Aug  85)  that  Colonel  North 
was  advised  in  advance  of  proposed  rebel  attacks  and  had  offered  the 
rebels  advice  and  direction.  Do  you  have  any  knowledge  of  whether  this  is 
true?  A  specific  exaaple  was  cited:  an  attack  in  July  on  a  ferry  boat 
that  travels  between  Rama  and  Bluefields  in  southeastern  Nicaragua.  Do 
you  have  any  knowlec^e  of  whether  the  NSC  had  advance  information  that 
attack  was  to  take  place? 

3.  When  the  CIA  ha3  to  withdraw  from  their  day-to-day  contact  with  the 
rebels,  it  has  been  alleged  in  the  New  York  Times  (8  Aug  85)  that  Colonel 
North  tried  to  fill  the  void,  partly  through  helping  facilitate  the 
supplying  of  logistics  help.  Did  Colonel  North,  in  his  capacity  as  a 
staff  member  at  the  National  Security  Council,  use  his  influence  to 
facilivate  the  movement  of  3v:pplies,  either  raised  privately  in  this 
country  or  otherwise,  to  the  contras? 
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4.  A  Hicaraguan  azil*  leader  ii  qustad  In  the  New  York  Tinea  (8  Aug  85)  as 
stating  that  Colonel  North  was  very  inportant  in  coordinating  efforts  to 
reorganize  and  better  coordinate  the  operations  of  the  two  main  rebel 
groi4>«.  the  FDN  and  the  Omorratic  Revolutionary  Alliance  or  ARDE,  and 
that  he  had  met  with  rebel  leaders  in  both  countries.  Is  that  an  accurate 
statesient? 

5.  There  are  allegations  of  some  concern  expressed  by  intelligence  officials 
in  the  CIA  that  Colonel  North  oay  have  been  waUclng  a  dangerous  line  in 
his  activities  with  the  ccntras  (New  York  Times,  10  Aug  85).  Were  such 
sentiments  brought  to  your  attention? 

6.  Adolf o  Calero,  President  of  the  FQH  and  a  leading  figure  in  the  new 
Unified  Nicaraguan  Opposition  (UNO),  the  gz<xjp  t^iich  will  receive  the  $27 
million  of  humanitarian  assistance,  has  stated  publicly  (t<a3hington  Post, 
14  Aug  85)  that  he  met  a  half  a  dozen  times  with  Colonel  North  this 
spring.  For  what  purpose  did  Colonel  North  meet  so  frequently  with  Mr. 
Calero? 

7.  It  has  also  been  alleged  that  Colonel  North  had  to  travel  to  Honduras  and 
meet  with  Honduran  military  leaders  because  apparently  they  were  siphoning 
off  supplies  which  were  intended  for  the  ccntras.  As  a  result,  the  supply 
effort  was  switched  frcai  the  civilian  airport  at  Tegucigalpa  to  the 
military  airfield  at  Palmerola.  Did  Colonel  North  undertake  such  a 
mission? 
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Facilitating  tim  Baiainq  of  Fund*  from  Private  Scxirces 

1.  Has  Colonel  North  bean  tha  focal  point  within  the  tGC  staff  for  handling 
oontacts  with  private  fundraising  groups,  sudi  as  the  World  Anti-OcBounist 
League  and  the  Council  for  World  Freedco  headed  by  retired  Major  General 
John  K.  Singlaub? 

2.  General  Singlaub  has  stated  (Washington  Poet,  9  Aug  85)  that  he  would 
often  talk  to  Colonel  North  and  Inform  his  viAiat  he  was  doing  and  then 
state  that  if  it  was  a  dunb  idea,  for  North  to  send  him  a  signal.  Is  that 
your  ijipressian  of  tha  relaticnship  between  General  Singlaub  and  Colonel 
Itorth? 

3.  It  is  alleged  (Miami  Iferald,  24  Jun  85),  after  a  visit  by  Colonel  North 
and  a  CIA  official  to  the  FEN  in  Jvme  1984,  that  the  CIA  provided  funds  to 
publish  ads  in  American  newspapers  to  solicit  private  aid.  Is  that,  in 
fact,  v^ut  occurred? 

4.  Did  Colonel  North  at  any  time  during  the  frequent  speeches  and  lectures 
that  he  has  given  auround  the  country  on  the  subject  of  Nicaragua,  advise 
individuals  on  how  they  might  donate  money  to  the  rebels  as  was  alleged  in 
the  New  York  Times  (8  Aug  85)? 
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5.  It  hu  bMn  &ll*9«d  in  th«  Vhahington  ftast  (11  Aug  85)  that  Colonel  tferth 
has  been  partioilarly  close  to  the  leadership  of  the  Citizens  for  Anarica, 
an  organization  headed  ty  Lewis  Lehman,  and  that  Cblonel  North  was  in 
aliaoat  daily  cxntact  with  the  former  executive  director  of  that  grotp  a«i 
helped  select  oontras  for  speaking  engagenents  and  tours  within  the  United 
States  organized  by  the  Citizens  for  AuKrica  during  t}»  April 
Congressional  debates.  Is  that  true? 

6.  General  Singlaub  has  indicated  (New  York  Times.  10  Aug  85)  that,  at  one 
time,  he  had  fairly  frequent  contacts  with  individuals  within  the 
Department  of  Defense  and  other  agencies  concerning  the  Nicaraguan  freedan 
fighters  but,  because  of  the  Congressional  restriction,  he  didn't  go  near 
the  Pmtagon  anymore.  Why  did  he  continue  to  deal  with  Colonel  North? 

7.  It  has  been  alleged  that  Colonel  North  has  been  in  close  contact  with 
Alvaro  Rizzo,  a  former  .Srmoza  diplcnat,  who  was  a  member  of  the  Micaraguan 
Develofanent  Couicil  and  also  the  Nicaraguan  Refugee  Fund  and  that  both 
Colonel  North  and  another  member  of  the  NSC  staff,  Mr.  Walter  Raymond,  net 
with  Rizzo  earlier  this  year  to  help  set  vtp  the  Nicaraguan  Refugee  Dinner 
which  was  held  in  April  at  which  the  President  spoke.  Were  Colonel  ^i^rth 
and  Mr.  Raymcnd  involved  in  helping  set  up  this  dinner? 

8.  While  Colonel  North  may  not  have  had  direct  contact  with  paramilitary 
grona  such  as  OIA,  Soldier  of  Fortune  and  others,  it  is  alleged  that 
Colonel  North  used  other  members  of  the  White  House  staff,  to  include  his 
secretary,  to  cocmunicate  with  these  groups,  to  you  tav>N'  anything  aic-t 
that? 
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9.  Has  Colonsl  Morth  been  active  with  a  groi4>  haadsd  tay  Mr.  Woody  Jenkins  of 
Louisiana  known  as  the  Friends  of  the  Americas  and  has  he  assisted  this 
groqs  in  obtaining  transport  for  goods  which  they  have  provided  to 

Nicaraguan  refugees? 
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1.  Tha  Aaaociatad  Press  reported  that  three  foreign  countries  casM  to  the 
White  House  in  July  1984  and  offered  to  provide  assistance  to  the  oontras 
but  without  any  quid  pro  quo.  Is  that  true? 

2.  The  Nicaraguan  freedoD  filters,  in  ths  last  two  oonths,  are  reported  by 
the  U.S.  Qnbassy,  Tegucigalpa  to  have  received  a  large  influx  of  fisxls  and 
equipment  with  sane  estinates  of  their  value  reaching,  as  high  as  ilO 
million  or  more.  03  you  )ax>/  vAtere  they  have  obtained  this  assistance? 

3.  Why  was  it  necessary  to  have  soaeone  frcn  the  National  Security  Cbuncil 
staff  in  touc^  with  the  various  contra  groi^w?  Cbuldn't  this  have  been 
better  handled  in  Central  America  by  State  Department  representatives  ty 
dA  personnel  ^ixi  could  have  certainly  maintained  contact  for  the  purposes 
of  collecting  information,  which  is  what  Deputy  Press  Secretary  Spea3ts 
inplied  was  the  reason  for  Colonel  North's  contact? 

4.  The  Washington  Post  reported  (28  Aug  85)  that  according  to  leaders  of 
Misura,  the  main  ooalition  of  the  Indians  fighting  the  Sandinsta 
government,  Central  Intelligence  agency  perscxmel  brokered  two  agreenents 
this  year  on  how  the  insurgent  groins  slvould  divide  supplies  which  had 
been  privately  raised.  To  your  knowledge,  was  the  CIA  involved  in 
brokering  this  agreeinent?  Was  any  NSC  official?  Any  other  U.S.  official? 
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5.  You  hav*  baan  quoted  as  saying  that  tha  rols  of  the  NSC  staff  was  to 

ooUect  Infonnation  and  to  offer  encouragement  to  the  contras.  How  do  you 
distinguish  between  that  and  the  provision  of  advice  and  assistance  in 
raising  funds? 

6*  Why  didn't  you  ocrae  to  the  Congress  vAien  this  relationship  began  and 
inform  us  that  there  would  be  high-level  contacts  but.  they  were  for  the 
purpose  of  "collecting  information  and  keying  the  faith"? 
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July  13,  1983 


MEMORANDOM  POK  THX  HONORABLE  WILLIAM  J.  CASBT 

The  Diraetor  of  Central  Intalllganc* 


SUBJECTS 


Increased  Funding  Level  for  Niearaguan^ 
Covert  Action  Prograa  (S) 


Your  Menorandua  of  notification,  dated  June  25,  1913, 
requesting  an  increased  funding  level  for  the  Nicaraguaa 
Covert  Action  Prograa  is  approved.  (S) 


FOR  THE  PRESIOEMTi 


WinTaa  P.  CTark 


cot   The  Secretary  of  State 
The  Secretary  of  Defense 


SECRET 

D«classify  on:  OADR 
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Pariijiiy  Declassified/Released  mJ^^^S  § 
under  provisions  o»  E  0  12356 
by  K  Johnson.  National  Security  Council 
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MEMORANDUM  FOR  THE   HONORABLE  MILLI^tP-iTT  CASEY 

The  Director  of  f«lftral  Int«lll9«nc« 


SUBJECT: 


Increased  Fundin?  Level  for  Nicaraguan^ 
Covert  Action  Xro^raa  (S) 


Your  Meowrandun  of  Notification,  dated  ^^ne  2S,  1983, 
requesting  an  Increased  funding  level  for  v*  Nlcaraguaa 
Covert  Action  Program  Is  approved.   (S) 

The  President  has  deferred  approval  of  youn/request  to 
Increase  further  the  Nlcaraguen  resistan^tf  forces  until  we 
have  available  a  detailed  projection  oKthe  long  tera  goals/ 
objectives  and  costs  for  these  tor^mt.     This  report  should 
also  Include  an  assessBtent  of  h^v'^ls  Increase  relates  to  ^ 
the  key  judgments  and  Implications  of  NIE  83.3-83.   (S) 


FOR  THE  PRESIDENT: 


ids. 

Wllllaa  P.  Clark 


The  Secretary  of  State 
The  Secretary  of  Defense 
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Cy  »  1 

25  June  1983 


lEMORANDUM  FOR:   Members  of  the  National  Security  Planning  Group 

SUBJECT  Request  for  Increased  Funding  Level 

REFERENCE        Presidential  Finding  on  Nicaragua  dated 
1  December  1981 

1.   PROPOSAL:   The  Central  Intelligence  Agency  requests  an 
Increase  In  tne  authorized  funding  level  for  the  program 
authorized  by  the  1  December  1981  Presidential  Flndins 


BACKGROUND:   On  1  December  1981  President  Reagan  signed  a 
Presidential  Find In^o^Nlc^ajua  authorizing  the  Agency  to 
support  arid  conduct  BMBBBBBB  paramilitary  Qperatlana_agaln3t 
1  Nicaragua 


«.   DEADLINE:   Please  forward  written  concurrence  or  non- 
concurrence  and  any  desired  comments  concerning  the  proposed 
action  to  the  Assistant  to  the  President  for  National  Security 
Affairs  within  five  working  days  after  date  of  receipt  by  your 
office.   The  Assistant  to  the  President  for  National  Security 
Affairs  Is  requested  to  advise  the  Director  of  Central  Intelli- 
gence by  memorandum  of  NSPG  concurrence  or  non-concurrence. 
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SENSITIV 


July  6,    1983 


MEMORANDUM   FOR:  Mr.    Walt   Raymond 

Special  Aislatant  to  th«  President 
National  Security  Council 


SUBJECT: 


Request  for  Increased  Funding  Level  for 
Nicaragua  Covert  Action  Prograa 


The  Acting  Secretary  of  State  has  approved  the 
Mefflorandun  of  Notification  Request  for  Increased  Funding 
Level  for  Nicaragua  Covert  Action  progran  date^ 
State,  however,  believes  drawing  the  requested] 
should  be  deferred  until  deliberations  on  pcndJ 
are  completed. 


ised  Funding  « 
ifflgr^ffiftldr 


Dennis  Kux  ' 


Deputy  Assistant  Secretary 

for  Coordination 
Bureau  of  Intelligence  &  Research 
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MEMORANDUM  TO  THI  ASSISTANT/. V  THE  PRESIDENT  FOR  NATIONAL 
SECURlif  AFFAIRS 

SUBJECT!  Maacfndua  of  Notification,  25  Juno  19S3t 
Nicirau9«/(m  (S) 


(S)   I  concur  In  tho  MoBor«ndua  of  Notification  (MOM) 
to  inerots*  by^^Htho  FYSS  funding  of  tho  «ctivlti«a  autherisod 
undor  tho  1  Doconbor  1981  Proaldontlal  Finding. 
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\mmm 


SlGRCF^'^0 


CIA  ER  83-2861 


NSC/ICS  CONTROL  NO 


COPY  NO 


.OF. 


Copy   1,    2   and   S   thru   10. 


HANDLE  VIA  SYSTEM  IV  CHANNEL  ONLY 

Smith 
Mr.  Montgomery 


NSC  INTELLIGENCE 
DOCUMENT 


A 


Warning  Notice 
int«lligtn<t  SourcM  *nd  Method*  involved 

NATIONAL  SECURITY  INFORMATION 
Unauthofiztd  Oit<l0*urt  Subi»<t  to  Criminal  S*nctiom 


489 


UNCUSSIFIED 


N    43671 


•  put  Kum  iMitturur  re 


•Winn  ojjMimoB 


,^ 


IB  Mmui  ■aorr 


-    -      —  VI 


5Li?IFIED 


490 


UNCUSSIHED 


H    43672 


n  June  1983 


NOTE  FOR:      Mr.   Kenneth  OeGraf fenreid 

Director,    InteM  igence  Proqr«n$ 
Nation*)    Security  Council 


The  attached  Memorandtn  of  Notification:     "Increased 
-Fundino   Level    for  NicaraQua,«|  Covert  Action  Progran" 
IS  forwarded  for  necessary  action. 

Thomas  8.  Cormack 
Executive  Secretary 

Attachment: 

Memorandin  of  Notific.it ion 
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;-l   43673 


MEMORANDUM    FOR   ADMIRAL   MURPHY  ^^ 

KENNETH    deGRAFFENRElfi^ 
(X3334) 


FROM: 


Attached  are  two  MONs  for  the  Vice 
President.   Since  I  am  the  new  head 
of  the  Intelligence  Directorate  at 
the  NSC,  Bud  McFarlane  has  asked  that 
I  meet  with  you  today,  if  possible, 
to  review  procedures  for  obtaining  the 
Vice  President's  comments  and 
concurrence  on  all  NSPG  covert  action 
and  MONs.   I  am  available  this  afternoon, 
at  your  convenience. 


Attachments 
a/s 
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MEMORANDUM    FOR    ROBERT   C.    McFARLANE 
FROM: 


SUBJECT: 


KENNETH  deGRAFFENREIQ^ 
OLIVER  L.  NORTH  \J 

Memorandum  of  Notification  on  Nicaragua 


jfft  want 


In  connection  with  the^^lMON  on  Nicaragua,  Walt  Rayaond  has 
suggested  that  you  migntwant  to  call  Ken  Robinson  and 
Bill  Young  and  advise  them  that  we  will  be  sending  up  a 
reserve  release  imminently  so  that  they  do  not  get  caught 
by  surprise.   Both  committees  are  already  aware  a^th^  staff 
level  at  least  that  the  program  will  increase  toj/f^^    The 
only  issue^^ijjhej^hev  receive  the  advisory  not^o^the 
additional^l^mmij^commitment  and  the 'relationship  of 
that  advisory  note  to  the  Zablocki-Boland  floor  debate. 
Such  a  telecon  would  give  Robinson/Young  an  opportunity  to 
express  any  concern,  and  for  you  to  make  further  suggestions 
on  how  this  issue  affects  our  legislative  strategy. 

Reconner.dation 


That  you  telephone  Ken  Robinson  and 

Approve  

cc:   Al  Sapia-Bosch 
Walt  Raymond 


Bill  Young. 
Disapprove 
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lOMORANDUM 

NATIONAt  ItCUmTY  COUNCIL 

'"""•T  43 63 3 

ACTION 

MEMORANDUM   FOK  NILLXAM  P.    CLAM 

FROM:  KENNETH  dcGRATrCNREIOftf 

AL  SAPIA-BOSCB      (iL^- 
OLIVER  L.    NORTHvJP^ 

SUBJECT:  Incrtatcd  Funding  L«v«l   for  Nlcaraguan/^^B 

Cov*rt  Action 

Attached  at  Tab  IX  is  a  Maaorandua  of  Notification  on  tha 
Nicaraguan  covar^actipn  finding.     Tha  HON  raquasta  aa 
additional  |HHH[||||B<rom  tha  Agancy's  rasarva  for  contingancias 
for  FY  1983  uTordarto  da  fray  costa  o^incraa8a^aetlvitia&  and 
bacauaa  of  heavy  axpandituras  during  JHjJIIHIHjHHppiof  Tt 
1983.      If  approved,   thl^jiQul^br ing Tn^Total   funding  1 

level  for  FY  1983  to  ■^^■■■i    This  fa  the  second  MOM      \ 


thlj^Ml^bri 
ilnonTes  for  F 


requesting  additional  nonies  for  FY  1983.     This  HON  reflects 
support   for  continuation  of  activities  approved  in  the 
Presidential  Finding  of  Deceaber  1,   1982,   and  mandated  in 
NSDO  82.  '  ^ 


State    (Tab  III)    and  DoO   (Tab  IV)   have  concurred  in  the  HON. 

We  have  also  coordinated  with  0MB.     The  State  concurrence   (Tab  III 

Includea  th^stateMnt  that  'State  believes  drawing  the 

requested  HH^Hpahould  be  deferred  until  deliberations 

on  pending  legislation  are  completed.*     Hugh  Montgomery  at 

State  informs  ua  that  this  is  a  'suggestion.'     However,   for 

the  following  reasons,  we  believe  that  you  ahould  approve 

the  MON  request  without  delay: 


1.  The  legislative  strategy  for  Central  America  is  set 
and  continuing  apace. 

2.  The  money  is  for  FY  1983  and  is  to  be  drawn  from 
the  reserve  for  contingency. 

3.  Although  the  full  Bouse  li)cely  will  act  on  Boland/ 
Zablocki,   etc.,   before  the  end  of  July,  delaying  thia  HON 
is  unlilcely  to  win  us  further  supporti  those  against  will 
continue  agaijiat. 

4.  It  ia  important  as  a  signal  of  strength  and  purpose 
that  we  let  the  opposition  on  the  Bill  know  that  we  believe   in 
and   intend  to  continue  to  pursue  this  program  until  such  time 
••  the  full  Congress  successfully  votes  to  stop  it. 
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Your  nwnoranduffl  to  Diractor  Casey  at  Tab  I  approves  tha 
monias  raquastad  in  tha  HON.   It  also  notas  that  d^^isjigr^^ 
th^DCX'a  varbal  raquast  to  anlarga  tha  rasistanca  foreas  to 
^^Hj^Bhas  baan  daferrad  pandlng: 

an  analysis  of  tha  longar  tarn  goals/objactivas/costs 
for  thcsa  forces,  and 

-  an  assessment  of  how  the  proposed  force  level  relates 
to  the  key  judgments  and  implications  of  NIS  63.3-83, 
Nicaragua:   The  Outlook  for  the  Insurgency. 

w«  believe  that  this  evaluation  is  essential  if  w*  are  to 
properly  employ  these  forces.   This  process  has  already  started 
and  can  be  completed  in  the  next  10-14  daya. 

Recommendations 

That  you  brief  this  MON  to  the  President  at  the  0930,  Tuesday, 
July  12,  1983. 

Approve  Disapprove  I 

That  you  sign  the  attached  memorandum  (Tab  I)  inforaing  tha 
DCI  of  the  President's  decision. 

Approve  Oisapprov*  

Walt  Raymond  concurs. 
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Tab  I  Memorandum  to  tha  OCI  for  Signature 

Tab  II  Memorandua  of  Notification,  June  25,  1983 

Tab  III  Departnant  of  State  Concurrence 

Tab  IV  Departaant  of  Defense  Concurrence 

Tab  V  Copies  of  MON  for  White  House  NSPG  Members 
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ACTION 


August  7,  1986 
MEMORANDUM  FOR  JOHN  M.  POINDEXTER 

FROM:  WALTER  RAYMOND,  JR.  \Jti/ ~— CIT" 

SUBJECT:       Cantral  Anarican  Public  Diplomacy 


\ 


In  raspons*  to  your  PROF  not*,  I  h«v«  prepared  a  fflamorandua  for 
you  to  send  to  Bill  Casey  (Tab  I) .   Peter  Dailey  had  a  very  good 
meeting  with  my  Thursday  morning  group  on  August  7,  and  I  think 
he  can  be  very  helpful  as  a  adviser  to  this  group.   I  do  not 
think  it  is  necessary  to  revise  the  current  structure.   As  I  told 
you  in  my  earlier  PROF  note,  I  think  the  structure  is  in  place, 
but  it  constantly  needs  to  be  energized.   I  do  this  on  a  regular 
basis.   But  having  Peter  Dailey  available  in  Washington  will  be 
an  enormously  useful  asset  during  this  next  year  while  we  imple- 
ment the  1100  million  in  Contra  aid.   I  would  propose  to  have  him 
meet  with  the  group  periodically  to  critique  and  review  programs 
and  processes,  to  work  closely  with  Bob  Kagan,  the  Interagency 
Central  Amerian  Public  Diplomacy  coordinator,  and  to  help  coord- 
inate private  sector  activities  such  as  funding  that  currently 
cannot  be  done  by  either  CIA  or  State. 

RECOMMENDATION 

That  you  sign  the  memorandum  at  Tab  I  to  Bill  Casey. 


.         Approve  Disapprove 

Jllie  North,  Ray'lurghardtT 


Ollie  North,  Ray  BurgnardtT  aQdyVince  Cannistrar^  concur . 

Attachments 

Tab  I     Memo  to  Casey 

Tab  A     Public  Diplomacy  Planning 
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MEMORANDUM  FOR  THE  HONORABLE  WILLIAM  J.  CASEY         ^\      1  ,''   Q  . 
Th«  Oiractor  of  Central  Intailigcnca 

SUBJECT:       Central  American  Public  Diplomacy  (U) 

I  hav*  loolcad  into  th«  question  o£  our  overall  public  diplomacy 
effort  concerning  Central  America.   A  great  deal  of  hard  and 
effective  woric  is  being  done.   It  is  clear  we  would  not  have  won 
the  House  vote  without  the  painstaking  deliberative  effort 
undertaken  by  many  people  in  the  government  and  outside.   (S) 

The  departure  of  Otto  Reich  has  not  resulted  in  any  reduction  of 
effort.   His  public  diplomacy  coordination  office  (LPO)  has 
continued.   Although  the  independent  office  was  folded  into 
Elliott  Abrams'  bureau,  the  White  House  has  sent  a  clear  tasker 
to  the  community  that  this  limited  reorganization  in  no  way 
reflected  a  dimunition  of  activities.   On  the  contrary,  the  same 
interagency  responsibilities  are  being  exercised,  and  the  group 
reports  directly  to  the  NSC.   It  continues  to  b«  one  of  the  few 
offices  in  the  government  that  is  staffed  by  a  truly  interagency 
team,  including  representatives  from  State,  USIA,  AID,  and 
Defense.   The  office  chief  is  Bob  Xagan,  who  is  a  young,  bright 
and  effective  operator.   In  reality,  the  reorganization  also 
means  that  Elliott  Abrams  plays  a  strong  public  diplomacy  role, 
and  in  this  way  we  have  harnessed  one  of  the  best  public  diplo- 
macy assets  that  we  have  in  the  government.   (S) 

There  is  a  weekly  Central  American  public  diplomacy  meeting  which 
takes  place  in  the  Old  EOB,  chaired  by  Walt  Raymond,  and  which 
includes  not  only  the  four  organizations  noted  above  but  also  the 
White  House  Press  Office  and  Public  Liaison  Office,  a  representa- 
tive froa  CZA's  Central  American  Task  Force,  and  key  NSC  Staffers. 
This  group  takes  its  policy  guidance  from  the  Central  American 
RIG  and  pursues  an  energetic  political  and  informational  agenda. 
The  group  seeks  to  focus  both  on  domestic  public  issues  as  well 
as  the  informational  battle  in  Europe  and  Latin  America.   It 
generates  requirements  for  major  publication  efforts.   I  will 
have  the  NSC  Staff  send  you  a  package  of  some  of  the  more  recent 
publications.   The  group  also  works  closely  with  the  concerned 
legislative  offices  to  be  supportive  in  terms  of  the  Congres- 
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siora;  ce=dt«  and  m  a  practical  way  it  deals  with  a  -jro^r  oi 
on-qoing  daily  issu«s.  As  an  axafflpl*,  issues  th«  group  d«alt" 
with  Last  w««)c  included: 

—  Stapa  to  undertake  EC  support  to  Nicaragua; 

--  Trios  of  U.S.  and/or  foreign  persons  to  Nicafeiagtl^  tdr  -t 

greater  forngn  awareness  o£  developments  m  Nicaragua; 

--  Development  of  programs  to  publicize  religious  repression 
in  Nicaragua; 


—  Steps  to  strengthen  the  EI  Salvador  public  diplomacy 
effort.   (S) 

There  is  a  comprehensive  public  diplomacy  action  plan  for  Latin 
America  in  Europe,  and  I  am  attaching  a  copy  for  you.  This  plan 
is  monitored  very  actively  by  the  LPD  office,  and  periodic 
reports  of  activity  are  provided  to  the  NSC.   (S) 

While  this  group  ensures  that  the  issue  remains  a  high  priority 
public  diplomacy  goal,  I  share  your  view  that  this  program  can 
certainly  benefit  by  the  professional  skill  and  insight  of  Peter 
Oailey,  and  Z  am  delighted  that  ha  is  in  Washington  and  available 
to  provide  time  to  help  this  effort.   Peter  met  with  the  Thursday 
morning  interagency  group  on  August  7.   It  provided  him  an 
opportunity  to  hear  first  hand  from  the  action  officers  and  be 
briefed  on  their  current  programs.   The  exchange  was  useful,  and 
Peter  has  committed  himself  to  meet  periodically  with  this  group 
to  help  strengthen  their  effort.   Bob  Kagan,  the  interagency 
coordinator,  will  seek  Dailey's  counsel  on  a  regular  basis  and 
will  bring  Elliott  Abrams  into  this  process.   (S) 

Peter  underscored  that  the  Nicaraguan  issue  remains  a  matter  of 
great  urgency  and  that  the  next  year  is  critical.   We  must  show 
progress  both  in  Central  America,  but  also  in  the  eyes  of  the 
world  community,  if  we  are  to  sustain  and  support  the  democratic 
forces  in  Nicaragua.   It  will  be  necessary  to  "frontload'  our 
public  diplomacy  on  this  subject  so  that  we  can  strengthen  our 
international  support  and  change  attitudes  concerning  this 
program.   Certain  themes  that  he  recommended  at  the  first  meeting 
will  be  given  serious  consideration  by  the  working  group.   One 
special  area  of  importance  concerns  generating  private  sector 
support  and  funding.   His  assistance  in  this  area  would  be  of 
greatest  importance.   (S) 


MiLllfT 


LiSSiflEO 


509 


..a  s^-ary,  the  public  diplomacy  conwiunitv  t.  «.-^ 
thmK  properly  focuss.d.   P*ter  DaiUy",  L«\    '^  f'  ^^"^^  ^■■<^'    ■ 
able  in  •n.rgizmg  this  .ffort.  and  wi  c.«!?  i^*"  ^*  "'•'"^  ^'^iu-' 
advant.9.  of  his  pr.a.nc.  to  strengthen  Ind^^^  '"^•"**  •="  ^o*** 
of  this  progr»n.   (S)  "gcnen  and  diversify  the  thrust 


M  16:03 

Attachments 


Tab  A      Public  Diplomacy  Planning 


S6CWSB 


510 


UittJtRd^iirtfeD 


VA'CNAC  SECU*"^  -C'.NCiU 


F'<^' 


AL 


Jun*  L6.  1986 


MEMORANOLM  FOR  NICHOLAS  PLATT 

Executive  S«cctt«ry 
0«p«ctm«nt  oC  St«t« 

JAMES  F.  LEMON 
Exacutiv*  S«cr«tary 

0«partm«nt  of   0«f*ns« 
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SUBJECT: 


RICHARD  MEYEH 

Executive  Secretary 

Agency  for  Internetionei  OeveLopment 

RONALD  J.  POST 

Acting  Chief  of  the  Executive  Secretariat 

U.S.  Information  Agency 

Public  Diplomacy  Plan  for  Central  Aaerica  (U) 


The  NSC  Staff  approves  the  Public  Diplomacy  Plan  submitted  by  t^e 
Department  of  State  on  this  subject.   We  note  that  there  has  been 
considerable  progress  in  the  realization  of  our  public  diplomacy 
goals  concerning  Central  America  among  European  audiences,   we 
must,  however,  continue  to  emphasize  our  comprehensive  policy 
towards  Central  Ainerica  at  the  same  time  that  we  focus  on  the 
specific  question  of  Nicaragua.   (C) 

There  is  a  need  to  maintain  this  as  a  high  priority  of  our 
missions  Europe  and  Latin  America.   The  opposition  is  engaged  in 
an  intensive  propaganda  effort  to  sustain  their  point  of  view  in 
these  areas,  and  our  activity  must  be  at  a  high  level  to  gain 
support  for  our  policies.   In  addition  to  the  continued  provisicn 
of  import«nt  materials  to  the  field  missions,  we  must  keep  up  a 
flow  of  speakers  to  the  target  areas.  We  must  also  seek  to 
utillxa,  as  much  as  possible.  Central  American  spokesmen  to  spe^ 
on  their  ovn  behalf  in  Latin  America  and  Europe.   Posts  m  Europe 
and  Latin  America  should  find  ways  to  encourage  locals  to  travel 
to  Central  America  to  gain  on-the-ground  knowledge  of  what  is 
happening.   (C) 
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Th«   liraittd  reorganization  of  th«  SLPO   fnn^.,^!,    .k^    ,. 

sugg.st   any  dimunition   of   .fforc.       (C)     ^''"=''°"    "'^"^d    ^n   no   wa^ 

Th«    NSC   requests   a    status    report   of   activit-,--    ,.r,^-.      . 
impUment^ch.    action  .plan    by   August    3l!    IgJJ         ?S?  *"    '° 


N    1  6  C  0  5 

Rodney  S.  McOaniJl 
Executive  Secretary 
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Kay    23,    1986 


0NCL1SSIFIED 


MEMORANDUM  TO  VAOM  JOHN  M.  POINOEXTER 
THE  WHITE  HOUSE 


SUBJECT:    Public  Diplomacy  Plan  for  Explaining  U.S.  Central 
Aiaarican  Policy  in  Eucop*  and  Latin  Amacica 

T^a  Dapartmtnt  submits  hartvith  a  public  diplomacy  plan 
foe  explaining  U.S.  Ctntral  Amacican  policy  to  Latin  Amaricans 
and  Europeans.   Parts  of  tha  plan  focus  on  explaining  tnosa 
sama  policies  to  international  political  organizations  such  as 
tna  socialist  international,  tna  International  Democrat  Union, 
and  tha  Christian  Democrats. 


Nicnolas  Piatt 
Executive  Secretary 


^ttacnaent: 

P'jolic  Diplomacy  Plan 
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PU3LIC  OIPCOMACY  PLAN 

FOR  EXPLAINING  U.S.  CENTRAL  AMERICAN  POLICY 

IS  E'-'ROPE  AND  LATIN  AMERICA 


BACKCROUMD  ^l       '  tj   »-  / 

Tfi«  Sandinistas  cam*  to  p3w«c  in  July  1)73  in  a  coalition  vitn 
gtnjin*  democrats.   However,  within  we*<s  the  Sandinista 
National  Liberation  front  (PSLN)  seqan  a  pattern  of  actions 
reflecting  a  betrayal  of  the  revolution:   internal  repression 
of  genuine  democrats  and  of  non-commanist  institutions  sucn  as 
religious  organizations;  aggression  against  fellow  Latin 
American  countries  tnrougn  armed  subversion;  ties  witn 
terrorist  organizations  in  Latin  America,  the  Middle  east,  and 
Europe;  and  a  military  buildup  supported  by  t.ie  Soviet  bloc  inj 
Cuba.   That  pattern  continues  today. 

under  President  Reagan,  a  balanced  U.S.  policy  has  "it^n 
followed  in  Central  America.  It  contains  four  mutually 
reinforcing  elements: 

1.  Encouragement  of  democracy; 

2.  Economic  aid  to  improve  living  conditions; 

3.  Active  diplomacy  for  realistic  political  solutions; 

4.  Security  assistance  to  give  the  people  of  Central 
America  the  means  to  defend  themselves  against 
axpanded  Soviet-Jloc/Cuban/Nicar agjjn  suoversion  or 
armed  aggression. 

Much  progress  has  ^atn   made  in  four  of  the  five  Central 
American  countries  since  1)81:   Costa  Rica,  Honduras, 
d  Salvador,  and  Guatemala  are  democratic  and  ire  steadily 
strengtheaing  their  democratic  institutions.   The  U.S.  Congress 
has  y««c  by  year  provided  support  foe  the  President's  policy 
throu^a  increasing  appropriations  for  economic  and  security 
assistance  (total  amounts  by  fiscal  yeir  1933--SS13  milli^-i; 
:)a4--$}3)  million;  1)35--$931  million;  1933--$1.014  million). 
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GOALS 


--  TO  convine*  audicncts  in  Central  «nd  Soot.i  A'ntrica 

(particularly  tn«  Coneadora  and  Contadora  Support  Group 
cou-iyies)  and  in  Europ«  tnat  U.S.  policy  toward  Ctntral 
A.^crica  IS  salanctd,  wocKaOlt,  and  tnt  Stst  altccnativt 
possial*. 

--  To  convince  audlencts  In  Latin  Amtclca  and  Eucop*  t^at  the 
Nicaraijuan  dtmocratic  resistance  nas  a  cohesive  and 
crediDle  political  proqram  and  that  it  is  a  viable. 
democratic  force  worthy  of  the  support  of  the  U.S.  and 
otner  democratic  nations. 

—  TO  demonstrate  to  audiences  in  Latin  America  and  Europe 
that  the  Sandinistas  support  international  teeroclsn  and 
that  Sandinista  external  subversion  threatens  the  nascent 
democracies  in  nei<3hborinq  countries. 

--  TO  demonstrate  tnat  the  Sandinistas  consciously  and 
systematically  violate  human  rights. 

--  TO  convince  audiences  in  Latin  America  and  Curop*  that  the 
united  States  seeKs  only  that  the  Sandinistas  deliver  on 
t.neir  promises  ot    1979  to  the  organization  of  American 
States:  that  we  believe  that  the  best  way  to  do  this  is 
for  the  Sandinistas  to  engage  in  dialogue  with  the 
opposition;  that  the  Contadora  process,  if  It  can  meet  our 
three  requirements  tnat  it  be  comprehensive,  simultaneous, 
and  verifiable,  is  an  alternative  we  can  support. 

--  TO  demonstrate  to  audiences  in  Latin  America  and  Europe 
now  Sandinista  ties  to  Cuba  and  the  Soviet  Union  adversely 
affect  U.S.  and  their  own  national  security  interests. 

--  TO  persuade  the  internationals  (Socialist  international, 
Christian  Democrats,  International  Democrat  Union,  etc.) 
to  speaK  out  on  their  concern  for  civil  and  human  rights 
in  Nicaragua,  Sandinista  intervention  in  neighboring 
countries,  and  Sandinista  ties  with  international 
terrorists;  and  to  encourage  the  internationals  to  oppose 
aid  to  the  Sandinistas  for  the  same  reasons. 

--  TO  counter  Sandinista  disinformation  activities  with  ficts 
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AOOITIOSAL  GOALS  IN  LATIN  AMERICA 
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TO  eonvinct  ent  coantrits  of  Ctntral  Antriea  that  en* 
Unlttd  States  snacts  thtir  political  and  tconomic  goals 
atd  can  d«  counted  upon  to  sticK  witn  tntn  for  tna  long 
hauL*(tn*  U.S.  is  a  rcliaOl*  ally). 

To  pcrsuad*  Ctntral  American  govcrnmant,  political, 
churen.  and  labor  leaders  to  be  more  active  in  telling  tne 
Central  American  story  in  Europe,  South  America,  Mexico, 
and  the  Caribbean. 


ADDITIONAL  COAL  IS  EUROPE 

—  TO  convince  European  publics  that  the  U.S.  is  responding 
in  a  constructive  manner  to  the  desires  of  Central 
American  nations  for  political  and  economic  reform. 


THEMES 


Stress  positive  aspects  (economic  development,  promotion 
of  democracy,  security)  of  U.S.  policy  in  Central  America. 

Set  record  straight  on  U.S.  policy  toward  negotiations 
with  Nicaragua  and  on  Contadora,  including  Micaraguan 
refusal  to  negotiate  a  comprehensive  agreement  and  U.S. 
aid  to  the  Nicaraguan  resistance. 

E-iiphasize  democratic  background  and  objectives  of  the 
Nicaraguan  resistance,  wnile  reiterating  totalitarian 
nature  of  the  Sandinista  regime.   Point  out  militaristic 
and  undemocratic  Sandinista  educational  system;  exploit 
existence  of  neighborhood  committees  and  internal 
repression.   Remind  audiences  of  Sandinista  efforts  to 
crusn  internal  opponents,  especially  the  Catholic  cnurcn, 
political  parties,  and  labor  unions  not  controlled  by  tne 
government.   Focus  on  new  Nicaraguan  constitution  wnen  it 
is  unveiled  by  the  Sandinistas  and  on  totally  controlled 
process  in  which  constitution  will  be  subjected  to  'puolic 
discussion. * 

(teemphas  ize  progress  and  successes  in  El  Salvador,  wnile 
publicizing  tne  destructive  and  totalitarian  nature  of  ^-e 
Salvadoran  guerrillas. 
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explain  tn«e  cnt  unietd  St«tts  supports  enos*  p«oplt  tnd 
<33v«cnm«.nts  who  irt  fuctntrin9  tn«  danocratic  pc3cess-<in 
Costa  Rica,  Honduras,  Cuattnala,  and  d  SaIvador--]nd 
sackinq  tofostar  reconciliation  and  tnt  dtmoccatic 
proctss  in  Nicaragua. 

.Remind  audiancas  o{  Sandlnlsta  and  Salvadoran  <)uarril,la 
tias  witn  terrorists  in  Latin  Arntrica  (aiampla,  H-L9  in 
CoIofflOia)  and  alsawnara  (includinq  Middla  East),  arms  and 
dru9  runnars,  and  ot    trtair  Soviat-Cu^an  tias.   Hantion 
Sandinista  practice  ot   9ivin9  Nicara9uan  passports  to 
terror  ists. 

Continue  to  present  U.S.  position  on,  and  rationale  for, 
withdrawal  from  Nicara9uan  case  before  the  International 
Court  of  Justice.   Notet   TR*  XCJ  decision  on  the  merits 
of  tne  Nlcaraguan  case,  expected  in  May,  will  speck 
Nicaraguan  attempts  to  garner  support  foe  calls  for  tne 
U.S.  to  comply  with  the  Court's  rulings,  likely  including 
a  Nicaraguan  approach  to  the  UN  Security  Council  foe 
enforcement  of  the  ICJ's  ruling  undee  Article  94(2)  of  t^e 
US  Charter. 


ADDITIONAL  THEME  IN  CENTRAL  AMERICA 

--  Europeans  do  not  have  a  clear  understanding  of  progress 
toward  democracy  in  Central  America,  nor  do  tney 
understand  tne  threat  to  democracy  posed  ay  tne 
Sandinistas.   The  United  States  government  cannot  ilone 
convey  that  story  to  Europeans.   The  Central  A.'nericans 
Should  take  on  a  snare  of  that  task. 


AUDIENCES 

Political  and  government  leaders  in  Latin  America  and 

Europe 
Media  in  Latin  America  and  Europe 
Tn*  Internationals 
Religious  leaders 
Academics 
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Mott:   Tn«  following  tnctt  «udltncts  navt  rtaJy  access  cj  tit 

A.it«c  ic«n  ntw»  utiia  jnd  to  U.S.  pjslic  opinion  data.   Tn  u  win. 
ifftcc  tntif  wiUin9nt«$  to  icctpt  uttrijls  mi  infocnjtion 
ii.ntd  dlctcely  at  entm. 

European  and  Latin  American  delegations  to  tne  United 

Nations 
Latin  American  and  European  diplomatic  missions  in 

Washington.  O.C. 
Latin  American  and  European  journalists  in  tne  United 

States 


ACTIONS 


Make  increased  use  of  WORLONET  as  »n    interactive  medium 
for  explaining  U.S.  policy  in  Central  Anecica  (among 
officials  to  oe  sought  as  spokesmen  on  ^antral  America  ice 
Vice  President  Busn,  Ambassador  Walters,  Assistant 
Secretary  Asrams,  and  Amoassadoc  HabiO). 

Speech  by  President  Reagan  describing  his  positive  vision 
for  Central  Americans.   This  should  note  ouc  greatly 
increased  economic  assistance,  including  scholarship 
programs,  and  our  identification  with  the  hopes  of  the 
people  of  the  region  for  a  better  life.   The  speech  snojld 
also  note  tnat  tne  door  is  open  for  Nicaraguans  to  srisre 
in  this  prospect — if  their  Sandinista  leaders  will  allow 
them  the  freedom  to  pursue  it.   This  speech  should  ae  a 
major  event  delivered  on  some  appropriate  occasion, 
preferaoly  during  the  June  10-11  visit  of  the  four  Central 
American  democratic  presidents.   Other  possibilities  nignt 
de  to  nive  the  President  speak  to  the  CVS  or  during  eitiec 
the  Preiident  Sanguinetti  or  President  Azcona  visits. 

A  senior  Administration  official,  perhaps  Secretary 
Shultt,  should  publicly  unveil  tne  second  annual  cepoct  oi 
tne  i.i\plenentation  of  tne  Kissinger  Commission  (or  J)c<son 
Plan)  findings.   This  can  be  an  opportunity  to  demonstcscs 
tnat  we  recognize  the  North-South  dimensions  of  the 
pcooleii,  and  to  stress  tne  affirmative  part  of  our 
strategy. 

For  Socialist  International  in  Lima,  Jjie  20-23.  Stats 
will  instruct  embassies  in  the  countries  represented  to 
nake  da.^arches  to  party  leaders.   USIS  Lima  will  try  to 
place  material  on  Central  America  in  tne  Peruvian  medii  it 
that  time,  and  will  also  distrioute  ARA/LPO  pamphlets 
presenting  U.S.  views  on  Central  America. 
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USIA  will  .naintaift  •  sttady  flow  of  AMPASTS  to  Earopt  and 
Latin  Aa«rica  to  sptak  «5oat  Central  Ancrica.  Tn«s«  wtu 
&•  arranged  according  to  tnt  nttds  identified  ^y  posts  i-i 
tneic  coantcy  plans. 

in  addition  to  continuous  reporting  by  its  own  mtdia,  usiA 
will  distribute  abroad  increased  numbers  of  copies  of 
studies  produced  by  ARA/LPO.   USZA  will  encourage  its 
posts  in  Europe  to  translate  more  ARA/LPO  documents  into 
local  languages. 

DOO  will  continue  its  series  of  researcn/study  seminars  in 
Latin  America  on  the  Strategic  Challenges  to  Regional 
Secur  ity. 

DOO  and  USIA  will  distribute  the  ao-plece  slide 
presentation  "The  Challenge  and  Response'  to  posts  in 

Europe  and  Latin  America.  USIA  will  consider  translating 
the  show  into  local  languages. 

Put  ARA/LPO  sponsored  'Arms  Display"  exhibit  at  itey  points 
in  U.S.  and  overseas. 

ARA/LPO  will  work  closely  with  lO/UNP  to  prepare  U.S. 
statements  and  rights  of  reply  in  multilateral  fora  to 
counter  Sandinista  disinformation. 

ARA/LPO  and  USIA  will  be  prepared  to  exploit  any 
Nicaraguan  intransigence  at  the  Esquipulas,  Guatemala, 
summit  (May  24-26),  and  at  the  June  6  Contidora  meeting 
(possible  Contadora  conclusion),  and  at  Contadora 
negotiating  sessions  leading  up  to  June  6.   ARA/LPO  and 
USIA  will  also  prepare  to  support  positions  taken  by  ce 
Central  American  democracies. 


ACTIONS  (Latin  America) 

--  Ouelnq  President  Ouarte's  travel  to  Costa  Rica,  Peru, 
Uruguay,  and  Brazil.  May  9-22,  USIS  posts  at  each  stop 
promoted  media  coverage;  USIA  media  covered  in  depth. 

--  At  the  Cost  J  Rican  Inaugural,  May  a,  the  U.S.  delegation 
took  the  opportunity  to  meet  with  Contadora  an-J  Contidoci 
support  country  leaders  to  demonstrate  U.S.  support  foe 
their  goals. 
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0«irin9  visit  of  Uruguayan  President  >  AnPcjbPictei  eo 
Washin9Con  in  Junt,  Adniin  iier  it  ion  itadtrs  will  jnjerscor* 
U.S.  support  for  dtmocracy  and  tcononic  proqrtss, 
tnphasiiin^  »   positive  vision,  raentr  tnan  rtxtaratin^ 
w«ll-<nown  Afflcc  ican  opposition  to  opprtssion.   USIA  media 
tfill'covar  in  full  and  also  assist  Uruguayan  m«dia 
trav«lin9  witn  tn*  president. 

USIA  will  provide  full  media  covera9e  and  assistance  to 
tne  workin9  visit  of  Honduran  President  Ascona  to 
wasriin9ton  Hay  26-29.   Appropriate  q^tes  by  Aicona  will 
be  played  into  Europe  and  Latin  Anerlea. 

ARA/LPO  will  prepare  a  caole  to  Embassies  in  Central 
America  instructin9  them  to  discuss  with  90vernment 
officials,  political,  church,  and  labor  leaders  the  need 
to  tell  tne  central  American  story  in  Europe,  a  special 
effort  will  be  made  to  persuade  President  Ouarte  to  be9in 
a  public  affairs  effort  in  Europe. 

000  Policy  Support  Staff  prepared  special  briefing  and 
display  materials  on  Central  America  for  use  at  the 
meeting  with  air  force  chiefs  of  staff  froa  20  Latin 
American  and  Caribbean  countries  May  S-9.   Similar 

materials  and  briefings  will  be  given  to  air  force 
intelligence  chiefs  from  20  Latin  American  and  Caribbeaa 
countries  wnen  they  meet  at  Homestead  AFB,  Florida,  in 
August  1936. 
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Select    Committee    on 

Secret   "lilitary   Assistance    to 

Iran   and   the    '.licaraguan    "^poosition 


UNITED  STATES  SENATE 


DEP0SITIO«J   '-F   D0:TALD   REGAN 

Tuesday,  March  3,  1937 
.   (3:15  p.m.) 


endtf  pravgiooi  of  LO.  1235S 
5y  3.  Reger,  Natfcnal  Security  Council 


Washington,  D.C. 


(202)     623-9300 
20    ?    STRiZT,    5J.W. 
WASaiNGTCN,    D.    C.    200 OL 
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DEPOSITION  OF  DONALD  REGAN 


TUESDAY.  MARCH  3.  1987 
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United  States  Senate , 
Select  Committee  on  Secret 
Military  Assistance  to  Iran 
and  the  Nicaraguan  Opoosition, 
Washington,  D.  C. 
Deposition  of  DONALD  REGAN,  a  Witness  herein, 
called  for  examination  by  Counsel  for  the  Senate  Select 
Committee  on  Secret  Military  Assistance  to  Iran  and  the 
Nicaraguan  Opoosition,  pursuant  to  notice,  the  Witness 
being  duly  sworn  by  ANNE  P.  HOROWITZ,  a  Notary  Public  in 
and  for  the  State  of  Maryland,  at  Conference  Room  No.  475. 
Old  Executive  Office  Building,  17th  &  Pennsylvania,  N.W., 
Washington,  D.  C.7  at  3:15  o'clock,  o.m.,  Tuesday,  March  3. 
19S7,  and  the  oroceedings  being  taken  down  by  Stenomask 
by  ANNE  P.  HOROt^TZ ,  and  transcribed  by  her. 


ALDIRSON  REPORTINS  COMPANY.  INC. 
20  f  ST..  N.W ,  WAJHINCTON.  DC.  20001     (202)  621-9300 
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APPEARANCES 


On  behalf  of  che  Senate  Select  Committee  on  Secret 

Military  Assistance  to  Iran  and  the  Nicaraguan  Opposition 
ARTHURL.  LIMAN,  Senior  Chief  Counsel 
PAUL  3ARBAD0R0,  Senior  Deputy  Chief  Counsel 
MARK  BELNICK.  Executive  Assistant  to  the  Chief  Counsfe 

On  behalf  of  the  House  Select  Committee  to  Investigate 

Covert  Arms  Transactions  with  Iran: 

MEIL  EGGLESTON,  Deputy  Chief  Counsel 
GEORGE  VAN  CLEVE ,  Chief  Minority  Counsel 

On  behalf  of  The  '^Tiite  House: 

JAY  B.  STEPHENS,  Deputy  Counsel  to  the  President 
C.  DEAN  McGRATH,  JR.,  Associate  Counsel  to  the 
President . 


AIDERSON  REPORTING  COMPANY.  INC. 
20  f  ST  .  N  W  .  WASHINGTON.  OC  20001     (2021  »2i-«]00 
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Donald  Regan 


Exaninacion  by  Counsel  for  che 
Senate  Select  Conmittee  --  aaae 


EXHIBITS 

Regan  Number  1. 
Regan  Nunber  2 
Regan  Number  3 
Regan  Number  4 

Pages  after  vhich  material  is  to  be  inserted: 


Page 
40 
64 
67 
67 

22 
33 


Thia  document  ii  th«  propcny  of  tb«  S«n*te  and  remainj  onder  its  control  through  the  Select 
Committee  on  InteiU^nce.  It  u  provided  for  limited  purposo  relited  to  con^resaion*!  oversight 
of  intelligence  »ctiv.tie».  on  condition  thit  it  will  not  be  released  or  otherwise  disseminated  irithout 
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PROCEEDINGS 


IfflEREUPON, 

DONALD  REGAN, 
a  Witness  herein,  called  for  examination  by  counsel  for 
the  Senate  Select  Committee  on  Secret  Military  Assistance 
to  Iran  and  the  Nicaraguan  Opoosition,  having  been  first 
duly  sworn  by  the  Notary  Public,  was  examined  and  testified 
as  follows: 

EXAMINATION  BY  COUNSEL  FOR  THE 
SENATE  SELECT  COMMITTEE  ON 
SECRET  MILITARY  ASSISTANCE  TO  IRAN  AND 

THE  NICARAGUAN  OPPOSITION 
BY  MR.  LIMAN: 
Q.    Mr.  Regan  ,   I  read  your  orior  testimony  before 
the  Senate,  and  I  am  going  to  try  to  avoid  repetition  and 
pick  up  where  they  left  off. 

I  would  like  to  begin  with  a  recent  event,  the 
day  of  November  24,  1986.   That  was  a  Monday. 

Is  that  the  day  that  the  Attorney  General  told  you 
and  the  President  that  he  had  discovered  that  some  of  the 
proceeds  from  the  Iranian  arms  sale  had  gone  to  the  Contras? 
A.    Yes. 

Q.    Did  he  tell  you  that  at  a  special  meeting  that  was 
called  by  him? 
A.    Yes. 
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Elaborating  a  lictle  bit  on  thac ,  he  asked  me 
earlier  in  the  day  --  I  believe  at  the  National  Securitv 
Council  or  MSPG  meeting  or  some  such  meeting  earlier  that 
day  --  for  some  time  with  the  President  in  the  afternoon. 

We  set  the  time  at  4;  15.   It  actually  took  place 


at  4:30 

q. 

A. 


And  did  he  tell  you  what  was  on  the  agenda? 
No. 

He  said  that  he  had  what  he  thought  was  a  smoking 
gun,  or  words  to  that  effect,  and  he  had  to  nail  down 
something  else;  and  as  soon  as  he  got  that  nailed  down,  he'd 
be  able  to  talk  to  the  President. 

Q.    Had  you  heard  any  rumors  before  you  met  with  the 
President  and  the  Attorney  General  about  any  diversion  of 
proceeds  of  the  Iranian  arms  sales? 

A    Absolutely  not. 

Q.    Had  there  been  any  discussion  before  this  meeting 
with  the  Attorney  General  of  what  had  happened  to  the  proceeds 
of  the  arms  sales? 

A.    Absolutely  not. 

0.    How  long  was  the  meeting  with  the  Attorney  General? 

A.    At  least  30  minutes;  perhaps  40  minutes. 

Q.    As  I  understand  your  prior  testimony,  the  President 
was  shocked  at  the  news  that  was  conveyed. 

A.    Very  definitely. 


ALOERSON   REPOKTING  COMPANY.  INC. 
20  f  ST  .  N.W .  WASHINCTON.  O.C.  20001     12021  621-9100 


wmvm 


529 


IIWCt/r^^Qinrn 


18 
19 
20 
21 
22 
23 
24 
25 


0.    And  so  were  you? 
A.    Yes. 

Q.    Did  Che  ACtorney  General  say  chat  he  had  alreadv 
spoken  to  Admiral  PoindexCer? 
A.    Yes. 

Q.    And  can  you  recall  now  whaC  he  cold  you  and  Che 
Presidenc  Chat  Admiral  PoindexCer  had  said? 

A.    I  believe  Chat  he  said  Chac  he  had  talked  to 
Admiral  Poindexter,  who  had  admitted  that  he  knew  something 
of  this,  but  he  did  not  go  into  a  lot  of  detail  about 
what  Admiral  Poindexter "s  role  in  any  Contra  dealings  might 
have  been. 

Q.    Did  Che  ACCorney  General  make  any  recommendations 
as  to  what  the  President  should  do? 

A.    I'm  not  sure  who  spoke  first;  but.  among  the 
Chree  of  us,  we  quickly  agreed  Chat  we  had  Co  go  public 
with  this,  we  had  Co  puc  ic  all  out  in  the  open. 

The  Attorney  General,  I  believe  at  that  meeting, 
agreed  with  that  and  said  there  would  probably  be  a  role 
here  for  an  independent  counsel. 

I  believe  I  was  the  one  that  said  I  think  that 
there  should  be  a  oress  conference  and  that  the  President 
should  outline  it  but  leave  details  to  the  Attorney  General. 

Q.    Now,  in  the  period  that  led  up  to  this  bombshell 
of  a  disclosure  to  you.  there  had  been  a  presidential  speech 
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and  a  presidential  oress  conference  dealing  with  Iran. 
Am  I  correct? 

A.    Yes. 

Q.    In  connection  with  those  events,  had  vou  spoken 
to  .Admiral  Poindexter? 

A.    Yes. 

Q.    Had  you  spoken  to  Colonel  North? 

A.    Never. 

0.    Had  you  asked  Admiral  Poindexter  if  there  were 
anything  embarrassing  that  had  not  been  disclosed? 

A.    I  don't  believe  I  used  that  word,  "embarrassing." 
I  did  ask  Admiral  Poindexter  about  whether  or  not 
we  had  all  of  the  facts  and  whether  the  President  was  aware 
of  all  of  the  facts  in  this  case,  both  before  the  radio,  the 
TV  address,  and  before  the  oress  conference. 

Q.    And  what  did  Admiral  Poindexter  sav  to  you? 

A.    He  said  ves. 

I  don't  want  to  quote  him  exactly  because  I'm  not 
certain;  but  he  led  me  to  believe  that  all  of  the  facts  were 
known  to  the  President. 

0.    Would  it  be  fair  to  sav,  therefore,  that  your 
reaction,  when  you  were  told  this  by  the  Attorney  General, 
was  one  of  at  least  disappointment  in  Admiral  Poindexter? 

A.    It  was  a  shock  to  me  to  hear  that  anyone  had 
done  this,  and  the  fact  that  Admiral  Poindexter  was  involved 
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was  incomDrehensibLe  to  me . 

Q.    Why  was  chat? 

A.    Because  I  thought  of  Admiral  Poindexter  --  and  I 
stilt  do;  I  still  can't  understand  this  --  as  a  man  of 
probitv,  of  honesty,  as  a  man  of  high  intellect,  a  leader. 
a  Vice  Admiral  in  the  ^avy ,  Number  One  in  his  class,  a  Ph.D. 
in  Dhysics,  nuclear  physics.   It  was  inconceivable  to  me  that 
a  man  with  that  background  would  not  have  told  the  President 
of  the  United  States  everything  about  a  situation  of  this 
nature . 

Q.    Now,  did  you  try  to  reach  Admiral  Poindexter  that 
day.  which  was  Monday  --  we  are  still  on  the  24th? 

A.    No. 

I  did  the  next  morning. 

0.    T^7hy  didn't  you  try  to  reach  him  on  the  24th? 

A.    Mv  state  of  mind,  plus  -- 

7-    Describe  that  state  of  mind,  please. 

A.    Sick,  offended,  generally  down  in  the  dumps  -- 
that  type  of  feeling  --  plus  wondering,  my  God,  what  do  we 
do  about  this  President  and  getting  the  facts  out,  how  do  we 
handle  press  inquiries,  things  of  that  nature. 

Q.    Was  there  any  discussion  by  the  Attorney  General 
with  the  President  and  you  of  whether  a  diversion  would  have 
violated  law? 

A.    The  Attorney  General,  I  believe,  told  the  President 
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chaE  he  had  FBI  personnel  looking  further  into  this  matter, 
and  would  continue  with  his  investigation  and  then  turn  over 
to  an  individual ,  an  independent  counsel  whatever  evidence 
he  was  able  to  find  of  any  criminality. 

O.    Was  there  any  discussion  of  the  Boland  Amendment? 

A.    I  believe  the  Attorney  General  did  mention  there 
might  have  been  the  oossibility  of  a  violation,  and  he  would 
have  to  look  further  into  that. 

n.    ;\niat  I  am  getting  at  is  you  have  described  the 
President's  shock,  your  own  feeling  of  shock  and  disappointmen 

VThat  was  it  about  the  fact  that  funds  were  given 
to  the  Contras  that  caused  this  reaction? 

A.    The  oossibility,  maybe  indeed  the  probability,  of 
some  type  of  violation  of  the  law  that  might  necessitate 
a  further  prosecution.   Secondly,  the  fact  that  we  realized, 
from  a  political  as  well  as  a  public  relations  point  of  view, 
that  this  was  devastating,  devastating  to  this  President, 
devastating  to  the  cause  of  the  Contras. 

Q.    Did  you  have  any  discussion  about  what  should  be 
done  with  Oliver  North? 

A.  I  think  that  the  Attorney  General  reconimended  that 
North  be  suspended  during  this  further  investigation  and  the 
President  agreed. 

Q.    And  when  you  say  "suspended,"  my  understanding 
is  that  he  was  reassigned. 
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.  A.    Well,  that's  all  I'll  say  for  now,  because  I  don't 
recall  any  further  --  I  used  that  word,  "susoended,"  that 
somehow  or  other  he  be  relieved  of  his  current  assignment. 

1.    And  what  about  Admiral  Poindexter? 

A.    Nothing  was  said  about  Poindexter  at  that  time. 
The  following  morning,  the  morning  of  the  25th, 
at  breakfast-time,  I  visited  John  Poindexter. 

Q.    Before  you  get  to  that,  let  me  still  stay  with  that 
day. 

You  said  before  that  you  had  not  spoken  to  Colonel 
North.   Do  I  understand  that  you  have  never  spoken  to  Colonel 
North? 

A.    Onlv  pleasantries,  or  generalities.   I  never  talked 
to  North  about  any  specific  aspects  of  his  job,  nor  mine. 

Q.    And  what  occasions  did  you  have  to  explain 
pleasantries? 

A.    I  would  see  North  in  groups  of  people,  particu- 
larly groups  of  people  who  might  be  coming  in  to  visit  the 
President  or  before  whom  the  President  was  to  appear  to 
speak  to  that  group. 

I  never  talked  to  North  alone . 
The  one  time  that  I  had  any  kind  of  serious 
discussion  with  North  was  after  the  TV  speech  by  the 
President,  which  was  --  when  --  November  19  or  thereabouts. 

0.    And  what  happened  then? 
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A.  There  was  discussion  as  Co  whether  or  not:  the 
President  had  misspoke  regarding  a  third  country  in  his 
TV  speech. 

MR.  STEPHENS:   This  would  be  the  press  conference. 

THE  WITNESS:   Excuse  me.   This  was  the  nress 
conference,  the  press  conference,  and  a  group  of  us,  after 
saying  good  night  to  the  President  in  the  quarters,  walked 
over  to  th^ Roosevelt  Room,  where  another  group  of  oresidentia 
advisors  Me*€  assembled,  wacahing  the  talk.   And  there,  we 
found  them  in  a  discussion.   North  was  in  that  group. 

I  recall  hiji  looking  at  some  papers  he  had  and 
talking  about  Israel,  and  arms  shipments  and  the  like. 

I  talked  in  general  terms  to  those  oeople,  saw 
Chat  among  Chem  chey  were  going  Co  cry  Co  gee  Co  che  boCCom 
of  ic ,  because  Chere  were  press  represenCatives  there, 
legal  people,  and  so  on.   I  felt  they  didn't  need  ray 
presence.   I  left. 

As  I  was  going  out  the  door,  one  of  my  assistants, 
David  Chew,  said  to  me  --  one  of  the  President's  assistants, 
I  should  say,  not  my  assistants,  one  of  the  President's 
assistants,  David  Chew,  said  to  me  did  you  notice  that 
North  had  a  chronology  from  which  he  was  reading?   I  said 
no,  I  didn'c  know  that  was  a  chronology.   He  said,  "It  is. 
Why  don't  you  get  a  copy  of  that  so  you  know  what  has  gone  on? 

That  is  the  first  that  I  heard  of  a  chronology. 
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1  3Y  MR.  LIMAN  (Resuming) : 

2  0.    I  was  going  to  ask  you  chat. 

3  You  had  not  known  that  a  chronology  was  being 

4  preoared,  is  Chat  correct? 

5  .ii.    That  is  correct. 

6  0.    And  you  had  not  asked  for  a  chronology  to  be 

7  orepared? 

8  A.    I  had  asked  that  --  John  Poindexter,  as  I  testified 

9  earlier,  are  you  sure  Che  President  has  all  the  facts,  and 

10  you'd  better  make  sure  the  President  has  all  the  facts,  John. 

11  I  did  not  ask  for  a  chronology,  nor  did  I  take 

12  part  in  creating  any  chronology. 

13  Q.    And  am  I  correct,  therefore,  that  you  had  not 

14  received  from  Admiral  Poindexter  in  connection  with  the 

15  President's  speech  or  press  conference  any  written  oresentatio 

16  of  Che  faces? 

17  A.    Thac  is  correct. 

18  Q.    And  this  occasion,  right  after  the  President's 

19  press  conference,  was  the  first  time  you  were  aware  that  a 

20  chronology  had  been  prepared? 

21  A.   Yes. 

22  Q.    Did  you  then  get  a  copy  of  the  chronology? 

23  A,    Not  until  the  21st. 

24  I  asked  for  one  from  Poindexter  on  the  20th,  buC 

25  did  noc  receive  ic  until  the  21st.   It  was  given  to  me  and 
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Chen,  a  few  hours  later,  it  was  sent  for  and  asked  that  it 
be  returned. 


^Jho  sent  for  it? 
Poindexter . 

Were  you  told  why  he  wanted  it  back? 
There  were  errors  or  omissions  in  it. 
Had  you  had  an  opportunity  to  read  it? 
I  eyeballed  it  and  had  turned  it  over  to  Peter 
WaLlison,  the  General  Counsel,  because  I  said  this  doesn't 
pass  my  feel  test.  "It  doesn't  seem  right  to  me  for  some 
reason;  read  it  over,  Peter,  and  see  what  you  think  of  it." 
Q.    And,  at  that  point,  Poindexter  asked  for  it  back? 
A.    Yes. 

But  Wallison  had  it,  and  I  said  I'd  get  it  back 
to  them  in  due  course. 

V/allison  gave  it  back  to  me  as  I  was  leaving  that 
afternoon.  I  took  it  with  me.  I  took  it  home  that  weekend 
and  returned  it  on  the  24th. 

Q.    Did  you  read  it  over  the  weekend? 
A.    I  did. 

Q.    And  did  you  find  something  in  it  that  was  contrary 
to  your  own  recollection  of  events? 
A.    Yes. 

0.    l<7hat  was  that  --  if  you  recall? 
A.    Well,  it  was  the  impression  I  had.   It  was  too  pat. 
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-  The  chin^  flowed  much  more  smoothly  than  I 
remembered  events. 

Q    In  what  respect? 

A.  Well,  you  know,  that  so-and-so  said  something  to 
so-and-so,  and  then  that  led  to  this  and  that  led  to  that. 
The  whole  flow  of  it  was  not  as  I  remembered  it. 

Q.    It  was  much  more  disjointed? 

A.    Yes  --  as  I  remembered  it. 

0.    All  right.   Let's  go  back,  then,  to  the  24th. 

You  met  that  evening  with  Mr.  Casey,  is  that  correct' 

A.    He  dropped  by  for  a  few  minutes. 

0.    Now,  Mr.  Casey  was  an  old  friend  of  yours? 

A.    Yes. 

Q.    Is  he  the  man  who  was  responsible  for  getting  vou 
into  government? 

A.    There  have  been  a  lot  of  oeople  who  claimed  credit 
for  that. 

Q.    You  still  say  "credit?" 

A.    I  think  there  will  be  less  claiming  that  in  the 
future,  or  maybe  currently. 
(General  laughter) 

Q.    But  he  is  a  friend? 

A.    Yes. 

Q.    Did  you  discuss  this  with  him? 

A.    Only  to  the  effect  that  there  were  --no,  I  didn't. 
. I 
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Let  me  back  up. 

I  did  noc  discuss  the  orecise  nature  of  what  Ed 
Meese,  the  Attorney  General,  had  told  the  President, 
n.    '.■Jhy   was  that? 

A.    Well,  at  this  point,  I  didn't  know  who  knew  what, 
or  who  was  guilty  of  what,  and  I  thought  the  less  I  talk 
about  it,  the  better  off  the  Attorney  General  and  his 
investigators  would  be. 

Q.    But  didn't  you  want  to  know  what  your  friend, 
William  Casey,  knew  of  this? 

A.    I  knew  that  Ed  Meese  had  been  talking  to  him. 
Q.    How  did  you  know  that? 

A.    On  Friday,  Ed  Meese  again  had  asked  me  for  time 
with  the  President,  and  in  that  ti-/  period,  a  meeting 
which  I  attended,  he  told  the  President  that  going  over 
Ed  Meese 's  testimony  before  -- 

MR.  STEPHENS:   You  mean  Bill  Casey's. 
THE  WITNESS:   --  Bill  Casey's  testimony  in 
preparation  for  an  appearance  before  an  Intelligence 
Committee,  that  there  were  discrepancies  in  what  was  known 
and  some  of^^^^^^^^^^^^^^^And  I  take  it,  in  using  that 
:hat  we  are  all  sensitive  to  -- 
BY  MR.  LIMAN  (Resuming) : 
Q.    We  are  in  a  Top  Secret  environment. 
A.    --  that  there^^^^^^^^^^^Hthat  led  us  to 
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believe  that  some  of  the  figures  we  had  didn't:  jibe. 

Q.    So,  you  knew  that  Attorney  General  Meese  had 
spoken  to  Mr.  Casey. 

Is  that  correct? 

A.    Right. 

Q.    But  here  you  are,  now,  on  Monday  night,  with  one 
of  the  worst  pieces  of  news  that  you  have  received  in 
government  --  is  that  fair  to  say? 

A.    That's  correct. 

Q.    And  Mr.  Casey  was  Director  of  the  CIA.   Did  you 
talk  to  him  at  all  about  the  whole  problem  of  Iran? 

A    Only  in  general  terms. 

Again,  I  did  not  know  the  extent  of  his  knowledge 

or  and  I'm  sorry  to  say  this  --  the  extent  of  his 

involvement,  if  any,  in  the  matter. 

So  I  thought  I  would  be  on  safer  grounds  not  to 
discuss  it  with  hira,  to  leave  it  in  the  hands  of  the  legal 
people . 

Q.    And  yet,  the  next  morning  you  felt  comfortable  in 
speaking  to  Admiral  Poindexter? 

A.    Not  about  the  facts  in  this,  but  about  his 
resignation. 

Q.    Tell  me  about  what  happened  with  Admiral  Poindexter 
the  following  morning. 

A.    I  went  in  to  see  hira  while  he  was  having  breakfast 
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by  hiiTiself,  in  his  office,  and  I  said,  "What  did  you  know 
of  this,  John?" 

His  reply  was,  "I  knew  something  of  it,  but  I 
didn't  know  much.-   I  didn't  want  to  know  any  more." 

And  I  recall  telling  him,  "You're  coming  in  to  the 
9:30  meeting.   I  think  you'd  better  be  prepared  to  resign 
at  that  time . " 

Q.    And  he  said  he  would? 

A.    He  said  that  he  had  been  thinking  along  the  same 
line  . 

Q.    Did  you  ever  ask  him  why  North  did  this? 

A.    Why  North  did  it? 

Q.    Yes. 

A.    No. 

Q.    Did  you  ask  the  Attorney  General  why,  to  his 
understanding,  North  did  it? 

A.    I  did  not  ask  that  question. 

My  memory  is  vague  here.  But  I  recall  in  that 
meeting  with  the  President  on  the  24th  North  alluding  to 
the  fact  that  probably  -- 

Q.    Do  you  mean  Meese  alluding  to  it? 

A.   Meese.   Excuse  me.   I'll  get  it  straight  --  Meese 
alluding  to  the  fact  that  North  probably  did  it  for  good 
reasons,  or  for  patriotic  reasons,  whatever  was  done. 

Q.    Did  you  ever  have  a  discussion  with  Director  Casey 


This  document  if  th«  property  of  the  Senate  and  reniaini  under  ita  control  through  the  Select 
Committee  on  Intelligence.  It  is  provided  for  limited  purpose!  related  to  comrressiona!  oversight 
of  intelligence  activitie*.  on  condition  that  it  will  not  be  released  or  otherwise  disseminated  without 
permission  of  the  Committee.  Permission  is  granted  to  provide  it  to  the  Executive  Branch  personnel 
whose  official  duties  concern  its  subject  matter,  subject  to  these  restrictions  and  controls. 


mMsim 


CRET  CODCWOIW-^ 


541 


uLASIriWfcilCRCT  CODWORD 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


in  -.xrhichhe  cold  you  chat  he  chought  Chac  che  BoLand  Anendrr.en- 
was  unconsticucional? 

A.    Mo--  not  unconscitucional . 

"Q.    Did  Mr.  Casey  ever  cell  you  Chat  after  chis 
disclosure  of  che  diversion  that  he  had  written  a  note  Co 
North  to  the  effect  that  the  Boland  Amendment  was  unconsticuci 
and  that  North  should  challenge  it? 

A.    No. 

Q.    That  was  never  discussed  with  you? 

A.    Never. 

Q.    And  never,  to  your  knowledge,  discussed  with  the 
President? 

A.    No. 

Wait  a  minute  --  do  you  mean  the  fact  that  -- 

0.    The  fact  that  Casey  was  sending  North  a  note. 

A.    No. 

Q.    Were  you  aware  of  the  statement  that  the  President 
made  on  December  1  in  an  interview  --  and  I'll  quote  it  -- 
"I  do  not  feel  betrayed.   Lieutenant  Colonel  North  was 
involved  in  all  cur  operations,  the  Achille  Lauro ,  Libya. 
He  has  a  fine  record.   He  is  a  national  hero.   My  only 
criticism  is  that  I  wasn't  told  everything." 

A.    I  am  aware  chat  the  President  made  such  a 
statement . 

Q.    Was  that  discussed  with  you  in  advance,  whether 
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he  should  call  Colonel  North  a  "national  hero." 
A.    No. 

Q.    Or  what  oosition  he  should  take  with  respect  to 
Colonel  North? 

A.    I  remember  my  cautioning  the  President  to  be 
sensitive  to  what  he  said  about  North  until  we  knew  everything 

Q.    The  President's  statement  that  Colonel  North  was 
involved  in  all  of  our  operations  is  ambiguous. 

tVhat  did  you  understand  Colonel  North's  role  was 
at  the  NSC? 

A.    I'll  preface  my  remarks  by  the  same  statement  that 
I  said  to  both  the  Senate  and  the  House  Intelligence 
Committees.   The  NSC  does  not  report  to  me,  contrary  to  the 
belief  of  most  people  in  this  country.   It  is  not  oart  of  the 
l^^hite  House  staff  in  that  respect. 

I  have  charge  --  or  had  charge   --  of  what  was 
known  as  the  "West  Wing  Staff,"  a  separate  and  distinct 
entity  from  the  National  Security  Council.   It  reported  to 
its  head,  the  National  Security  Advisor,  who  reported 
directly  to  the  President,  not  through  me,  not  under  me. 

My  knowledge  of  the  dealings  of  anyone  except  the 
National  Security  Advisor  to  the  President  is  very  limited 
because  I  never  come  in  contact  with  those  people  at  general 
meetings  and  have  no  supervisory  role  over  them. 

Coming  specifically  to  the  question  of  Colonel  North 
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I  had  orvly  a  vague  understanding  of  what  he  did.  But  it  alwavs 
seemed  to  me  that,  when  you  needed  a  guy  to  fix  something  -- 
and  I  say  "fix"  in  the  nice  sense  of  the  word,  not  in  any  -- 

0.    Pejorative? 

X_         --yes  --  that  North  was  the  guy  you  called  on  to 
do  it;  that  that  was  his  sort  of  charter,  or  his  role,  in 

the  NSC. 

Q.    You  attended  the  9:30  briefings  by  the  National 

Security  Advisor  with  the  President? 

A.    Most  of  them  during  my  tenure  as  Chief  of  Staff. 
Q.    And  had  Colonel'  North's  name  come  up  in  connection 
with  those  briefings? 

A.    Occasionally,  yes. 

Q.    Did  he  ever  attend  any  of  those  briefings,  to 
your  recollection? 

A.    Only  if  other  people  were  being  brought  in.   He 
never  came  in  either  by  himself  or  lust  as  a  single  person 
accompanying  the  National  Security  Advisor. 

0.    Now,  at  these  briefings,  did  the  National  Security 
Advisor  bring  his  deputy? 
A.    Usually,  yes. 

Q.   Was  there  somebody  who  made  notes  at  meetings 
or  briefings  with  the  President? 

A.    Unfortunately';  I  have  now  found  out  no.   It  is 
Q.   Well,  when  you  say  "you  now  found  out."  when  you 
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were  there,  did  vou  ever  see  anyone  making  noces? 

A.    I  saw  the  deputy,  usually  with  a  pad,  pen  or 
pencil,  doing  some  writing. 

I  assumed  he  was  taking  notes.   I  now  understand 
that  he  wasn't,  but  he  was  jotting  down  things  the  President 
was  asking  the  Security  Advisor  to  do. 

Q.    How  do  you  have  that  understanding  now? 

A.    From  my  readings. 

Q.    But,  at  the  time,  you  assumed  that  you  had  a 
note-taker  there? 

A.    That's  what  I  thought. 

No  one  else  in  the  room  used  a  pencil,  pen,  or 
took,  seemed  to  be  taking  notes. 

Q.    ^jid  when  you  say  you  now  have  a  different 
understanding  from  your  readings,  what  readings  are  you 
referring  to? 

A.    Press  accounts  of  the  fact  that  there  were  no 
notes  taken  at  any  of  these  meetings. 

Q.    Did  you,  during  that  November  period,  when  the 
President  was  getting  ready  for  his  address  and  his 
press  conference,  when  you  wanted  to  be  sure  that  you 
had  a  correct  understanding  of  the  facts,  ever  ask  Admiral 
Poindexter  if  there  were  notes  of  the  briefings  with  the 
President? 

A.    No. 
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Q  ■  And  I  cake  it  Admiral  Poindexcer  never  mencioned 
anv  notes  Chat  might  help  refresh  the  recoUection  of  the 
participants? 

A.    "^o.       He-never  did. 

Q.    In  connection  with  the  President's  speech  in 
^Iovember  and  his  press  conference,  what  was  your  role  in 
connection  with  the  speech?   Did  you  review  a  draft  of  the 

speech? 

A.    Yes    That  is  a  normal  procedure  that  I  followed 

on  all  TV  soeeches . 

The  first  drafts  would  go  out.   They'd  be  circulated 
among  several  people.   Then  the  second  draft.   I'd  see  each 
draft  as  it  was  finished. 

Q.    Who  put  together  the  facts  that  would  be 
available  to  the  speech  writers? 

a:    In  connection  with  anything  having  to  do  with 
foreign  policy  --  and  this  did  --  it  would  have  been  the 

NSC  staff. 

Q.    And  that  would  have  come  up  through  Poindexter 

to  the  speech  writers? 

A.   Yes  --  or  the  speech  writer  may  have  worked  directly 

with  a  member  of  the  NSC  staff. 

0.    Who  was  in  charge  of  the  President's  address  on 
November  13,  the  speech  writer? 

A.    Oh.   I'll  have  to  get  that  for  you.   I  don't 
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recall  which  among  chem  was  the  one. 

[The  informacion  referred  co  follows:] 
COMMITTEE  INSERT 
BY  r-TR.  LIMAN  (Resuming) 

Q.    Were  chere  any  problems  that  you  encountered  with 
the  facts  in  that  speech? 

A.    I  recall  it  going  through  several  versions,  and  I 
recall  my  becoming  exasperated  and  saying,  you  know,  come 
on,  time's  short,  we  have  to  get  this  thing  finished. 

Q.    Do  you  remember  any  problems  with  the  versions? 

A.    I  can't  put  my  finger  on  a  particular  problem.   No. 

Q.    Do  vou  remember  any  conversation  with  the  Secretary 
of  State  about  the  speech? 

A.    Not  before  the  speech. 

Q.    Do  you  remember  one  right  after  the  speech? 

A.    Yes. 

Q.    Tell  us  about  that. 

A.    The  following  day,  which  would  have  been  the 
20th  -- 

Q.    The  speech  was  the  13th.   The  press  conference 
was  the  19th.   Which  one  are  you  referring  to? 

A.    Excuse  me.   I  am  referring  there  to  the  -- 

Q.    The  press  conference? 

A.    --  press  conference.   I  do  not  recall  hearing 
from  the  Secretary  of  State  regarding  the  speech. 
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Q.  .  You  did  hear  from  him  righc  after  che  oress 
conference? 

A.    Exactly. 
'^.         And  that  would  have  been  November  20? 

A.    Yes. 

Q.    And  what  happened? 

A.    He  told  me  that  there  were  quite  a  few  inconsistenci«' 
in  the  President's  speech,  and  he  thought  he  should  bring 
these  to  the  President's  attention. 
He  was  quite  upset. 

Q.    Was  he  talking  about  the  speech  or  the  press 
conference? 

A.    The  press  conference. 

'■^at  I  meant  by  "the  speech"  was  the  President's 
opening  remarks  and  answers. 

Q.    Did  he  tell  you  what  the  orobleras  were  that  he 
had  with  it? 

A.    Only  in  general  terms. 

Q.    What  did  he  say? 

A.    He  said  that  these  were  incorrect  facts   that  the 
President  had  been  furnished,  and  that  he  thought  he 
should  set  the  record  straight  as  to  what  happened. 

0.    Did  he  tell  you  that  one  of  the  things  that 
bothered  him  was  that  in  the  oress  conference,  the  President 
had  said  that  all  --  and  the  speech  --  that  all  appropriate 
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Cabinec  officers  had  been  consulted  in  connection  with  the 
Iranian  initiative? 

A.    That  was  one  of  the  five  or  six  that  he  mentioned. 

Q.    Now  you  testified  before  the  Senate  Committee 
that  the  Secretary  of  State  was  not  part  of  the  discussion 
process  before  the  McFarlane  mission. 
Do  you  recall  that? 

A.    Yes. 

Q.    Was  there  a  decision  to  exclude  the  Secretary  of 
State  from  that  process  relating  to  the  McFarlane  mission? 

A.    Nothing  that  was  discussed  in  front  of  me,  in  that 
regard  regard. 

0.    vou  knew  by  May  of  1986  that  the  Secretary  of  State 
had  been  opposed  to  the  Iran  mission  --  is  that  fair  to  say? 

A.    That's  right. 

0.    Did  you  have  any  understanding  as  to  why  the 
Secretary  of  State  was  being  excluded  from  knowledge  of  the 
McFarlane  mission? 

A.    Most  of  the  discussion  of  the  McFarlane  mission 
took  place  during  the  9:30  briefing  of  the  President,  not 
at  an  NSPG  or  an  NSC  meeting  called  for  that  particular 
purpose.  And,  accordingly,  just  by  the  timing  alone,  the 
Secretary  of  StateT  Secretary  of  Defense,  and  others  would 
not  be  present. 

0.    But  they  get  up  early,  don't  they? 
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-  A.  ■  Well,  they're  just  never  at  Che  9:30  meeting. 

0.    If  the  President  wanted  them  to  be  involved,  thev 
could  have  been  involved.   That's  fair  to  say? 

A.    That  is  fair  to  say. 

Q,    And  that  there  was  at  least  a  conclusion  reached 
that  they  shouldn't  be  involved? 

A.    I  don't  recall  anyone  discussing  that  in  front 
of  me  where  I  could  agree  with  that. 

That  may  have  happened  because  of  the  timing,  but 
I  don't  recall  anyone  actually  specifically  saying  to  the 
President  or  saying  to  me  should  the  Secretary  of  State 
be  here  or  not . 

Q.    You  also,  in  addition  to  being  the  Chief  of  Staff, 
regarded  yourself  as  an  advisor  and  friend  of  the  President. 

A.    Yes. 

Q.    Did  you  ever  say  to  him  in  connection  with  the 
McFarlane  mission  don't  you  think  we  ought  to  get  the 
Secretary  of  State  in? 

A.    No.   I  don't  recall  my  saying  that. 

Q.    The  McFarlane  mission  was  a  significant  event, 
wasn't  it? 

A.    Yes. 

Q.    Was  there  any  thought  that  was  given  to  the 
possibility  that  McFarlane  might  even  not  be  able  to  get 
out  of  Iran? 
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.  A.    Yes. 

Q.    And  did  you  understand  Chat  McFarlane  was  going  to  b-; 
going  in  under  a  false  oassporc? 

A.    ^lo. 

0.    Buc  chere  was  a  recognition  that  the  Iranian 
Government  or  elements  there  might  seize  him? 

A.    Yes. 

0.    And,  therefore,  you  were  taking  a  significant 
risk  in  sending  McFarlane  there? 

A.    Yes. 

0.    And  here  was  a  man  who,  as  a  former  National 
Security  Advisor,  was  the  repository  of  many  of  the  nation's 
secrets . 

A.    Yes. 

Q.    And  you  had  heard  stories  before  that  Mr.  Buckley 
had  been  tortured  in  order  to  get  secrets. 

A.    Yes. 

0.    What  kind  of  discussion  was  there  with  the 
President  about • whether  it  was  wise  to  take  this  risk  of 
sending  McFarlane  over  there? 

A.    There  was  some  discussion  in  early  May  about  who 
should  go.   It  had  to  be  a  man,  a  person  of  competence, 
who  would  understand  the  issues,  but  a  person  who  could 
get  in  and  out  of  the  country  without  causing  much 
disturbance  or  observation. 
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Obviously,  this  ruled  out  elected  officials.   It 
ruled  out  leading  people  in  the  administration. 

The  question  then  revolved  around  whether  or  not 
it  should  be  the  National  Security  Advisor  himself  or  a 
special  emissary. 

After  the  discussion,  it  was  decided  that  it  should 
be  a  special  emissary. 

Q.    But  was  there  any  discussion  about  the  risks  that 
vou  were  taking  in  sending  someone  who  possessed  the  kind 
of  sensitive  information  McFarlane  had? 

A.    Yes.   VJe  knew  that  there  was  that  risk. 

But,  on  the  other  hand,  "IcFarlane  was  one  who 
certainly  understood  the  issues  a  lot  better  than  someone 
who  would  have  had  to  have  been  briefed  on  the  issues, 
who  hadn't  been  in  the  game,  as  it  vere ,  before  his  going 
to  Iran. 

Q.    Was  there  any  discussion  about  trying  to  have  that 
meeting  on  neutral  territory? 

A.    Yes. 

Q.    What  was  said  on  that  subject? 

A.    It  was  said  that  the  people  in  Iran,  with  whom 
we  were  trying  to  make  contact,  could  not  come  out,  or  would 
not  come  out;  that  we  had  to  send  somebody  in  there  for 
purooses  of  establishing  a  contact. 

O.    When  you  were  talking  about  this  mission  to  Tehran, 
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with  all-  of  ics  risks,  explain  to  me  again  as  to  why  ic 
wasn't  a  natural  thing  to  say  we  ought  to  talk  to  the  Secretar 
of  State  about  this  so  that  he  is  alerted  to  the  oossibility 
that  we  might  have  a  problem. 

A.    I  cannot  explain  in  too  much  detail  because  it 
never  came  up  as  a  subject  or  part  of  a  discussion. 

My  own  feeling  was  that  there  had  been,  and  still 
was,  at  that  time,  a  series  of  meetings  of  the  National 
Security  Advisor,  Secretaries  of  State  and  Defense  and  the 
head  of  the  CIA.   They  had  weekly  luncheons. 

The  purpose  of  those  luncheons  was  to  thrash  out 
differences  among  them,  to  relay  information  from  one  to  the 
other  on  an  informal  basis. 

I  think  I  just  assumed  that  something  of  this 
moment  would  have  been  discussed  anong  them  at  a  luncheon. 

Q.    Who  was  the  President  relying  on  for  advice  on 
whether  to  send  this  emissary  forward? 

A.    Admiral  poindexter. 

Q.    Was  the  President  looking  for  advice  on  this 
subject  to  Mr.  Casey? 

A.    I  don't  recall  his  talking  directly  to  Mr.  Casey 
about  this . 

Q.    Would  it  be  fair  to  say  --  I'm  trying  to  understand 
this  --  that  at  some  point  in  this  whole  Iranian  process, 
that  Poindexter  became  the  President's  principal  advisor? 
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-  A.    Oh,  ves--  noc  only  on  this  but  on  many  other  things 
This  is  supposition  on  my  part.   I  have  not 
discussed  it  with  Admiral  Poindexter  nor  the  President,  but 
it  just  seemed  an  impression  I  had  that  when  Admiral 
Poindexter  talked  to  the  President  about  this  situation,  or 
any  situation,  he  was  reflecting  the  concerns,  the  opinion, 
of  the  security  community,  not  just  his  own  personal  opinion. 
That  is  the  purpose  of  the  9:30  briefings  each  morning.   He 
comes  in  to  give  the  President  a  briefing  on  national 
security  affairs . 

None  of  us  expected  that  he  would  do  this  all  by 
himself,  with  only  his  opinions  reflected  at  that  9:30  briefin 

Q.    Did  you  understand  at  the  time  of  the  Tehran 
mission  that  Mr.  Shultz  was  unaware  that  it  was  going 
forward? 

A,    I  had  no  reason  to  believe  that  he  knew  it  or  did 
not  know  it.   I  never  discussed  his  role  in  it. 

Q.    Had  you  been  at  the  Tokyo  Summit  with  the  President? 

A.    Yes. 

Q.    And  Mr.  Shultz  was  there? 

A.    Yes. 

q.    Do  you  recall  Secretary  Shultz  saying  to  you  that 
he  had  heard  from  an  ambassador  or  someone  else  that  the 
United  States  was  still  engaged  in  discussions  with  Iran? 

A.    Yes. 
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Q.    Tell  us  what  you  recall  was  said? 

A.    Secretary  ShuLcz  came  to  me  to  say  that  he  wanted 
to  talk  to  the  President  eventually,  but,  in  particular,  wanteji 
to  talk  to  Admiral  Poindexter  about  something  Chat  he  had 
found  out  through  a  cable  regarding  some  goings  on  in  the 
Middle  East. 

He  said  that  he  was  most  unhappy  to  hear  that 
there  were  recresentatives  from  the  U.S.  Government 
apparently  doing  something  in  Israel  that  Sam  Lewis, 
our  Ambassador,  did  not  know  about. 

No,  excuse  me.   Let  me  back  up.   Let  me  retract. 
That  was  an  earlier  thing. 

The  one  in  Tokyo,  I  believe,  referred  to  the  fact 
that  there  was  a  question  being  raised  about  the  type  of 
people  that  the  NSC  was  dealing  with,  and  there  were  other 
people  involved  in  it. 

I'm  confused  here,  now. 
0.    Did  he  tell  you  that  he  had  heard  from  an 
ambassador  that  the  United  States  was  planning  to  ship  some 
arms  to  Iran? 
A.    Yes. 

There  is  another  time  when  Shultz  came  to  me  and 
talked  to  me  about  -- 
Q.    GhorbaniSar? 
A.    --  Ghorbanifar  and  Khashoggi,  and  several  other 


Thia  document  is  the  property  of  the  Senate  knd  remains  ander  its  control  through  the  Select 
Committee  on  Intelligence.  It  is  provided  for  limited  purposes  related  to  conMressional  ovenight 
of  intelligence  activities,  on  condition  that  it  will  not  be  released  or  otherwise  dissemmated  without 
permission  of  the  Committee.  Permission  is  granted  to  provide  it  to  the  Executive  Branch  personnel 
wnose  official  duties  concern  its  subject  matter,  subject  to  these  restrictions  and  controls. 


MCI  FOOl  n 


luNcuissra 


CCftET  CODEWOlt»- 


555 


3L 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


peop-Le,  Chat  chev  were  involved  in  thaC . 

Q.    And  he  was  very  uneasy  abouc  chem? 

A.    Yes  --  because  of  the  names  involved,  and  the  like 

q.    But  in  the  Tokyo  Summit  -- 

A.    At  the  Tokyo  Summit,  it  was  Sam  Lewis  and  the 
fact  that  they  were  thinking  of  shipments. 

Q.    And  he  was  opposed  to  that? 

A.    Yes. 

Q.    What  did  you  say  to  him,  if  you  recall? 

A.    T  told  him  that  he  should  get  together  with 
Poindexter,  that  I  knew  nothing  of  it,  that  he  should 
get  together  with  Poindexter  to  find  out  what  it  was ,  and 
that  if  they  wanted  to  talk  with  the  President,  I'd  cry 
to  find  time  to  do  it. 

Q.    And  did  you  not  know  that  the  Iranian  iniciacive 
and  the  contemplation  of  sale  to  amis  was  still  going  on 
when  you  talked  to  Shultz? 

A.    I  had  not  followed  it  ud  that  closely.   I  knew 
that  the  mission  was  going  to  start,  but  I  had  not  followed 
it  up . 

Q.    To  put  it  point  blank,  was  there  a  policy  of 
just  keeping  Shultz  in  the  dark  because  he  was  opposed  to 
this  initiative? 

A.    Not  on  my  part,  and  I  don't  think  on  the  President's 
Dart.   I  cannot  answer  for  Admiral  Poindexter. 
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Q.    Vas  Chac  ever  recommended  in  your  presence,  that 
ShulCz  not  be  told  about  what  was  hapoening  with  Iran? 

A.    Not  in  my  presence. 

O.    Did  Mr.  Casey  ever  express  chat  view  to  you,  that 
Shultz  really  was  just  a  negative  influence? 

\.         No.   No.   Mot  by  Casey. 

Q.    Anyone? 

A.    It  was  generally  known  among  those  of  us  who 
attended  meetings  of  the  NSC  that  Shultz  was  opposed  to  it. 

Q.    Let  me  go  back  to  the  Contra  matter  again. 
Is  it  fair  to  say  that  the  President  was 
concerned  after  Congress  cut  off  funds  for  the  Contras 
with  how  they  would  remain  a  viable  force? 

A.    Yes. 

q.    Do  you  recall  that  in  the  first  half  of  1986, 
there  was  concern  expressed  by  Admiral  Poindexter  about  the 
effect  that  lack  of  funding  was  having  on  the  Contras? 

A.    Yes. 

Q.    Do  you  recall  any  briefings  by  Admiral  Poindexter 
when  he  was  National  Security  Advisor,  in  which  he  discussed 
where  the  Contras  were  getting  funds  from? 

A.    No. 

Q.    Did  you  ever  ask  him  where  they  were  getting 
funds  from  during  this  cutoff  period? 

A.    No. 
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■Q.  ■  Were  you  present  ac  any  briefings  where  he  discussed 
where  they  were  getting  arms  from? 

A.    No. 

0.    Did  you  ever  ask  him  about  that? 

A .    '.-lo . 

Q.    Did  you  have  any  understanding  that  Colonel  Morth 
was  involved  in  raising  funds  for  the  Contras? 

A.    Not  concern.   I  knew  that  there  were  funds  being 
raised  for  the  Contras  in  the  private  sector? 

Q.    How  did  you  know  that? 

A.    There  were  people  brought  into  the  t'/hite  House. 

I  recall  one  time  the  President  addressing  a  group 
of  people  who  had  contributed  private  funds  to  the  Contras, 
and  the  President  saying  that  he  apnroved  of  what  they  were 
doing,  that  it  was  a  good  thing. 

n.    Who  brought  them  into  the  briefing,  the  raeetin" 
with  the  President? 

A.    I  don't  know,  specifically.   I  could  find  out 
on  that . 

It  was  a  combination,  I  think,  of  our  public 
affairs  people  plus  the  NSC. 

[The  information  referred  to  follows:] 
COMMITTEE  INSERT 

0.    And  did  you  understand  that  Colonel  North  had  any 

role  in  this  fund  raising  effort? 

This  document  !■  th«  property  of  the  Senate  tnd  remaina  under  its  control  through  the  Select 
I      Committee  on  Intelligence.  It  ii  provided  for  limited  purposes  related  to  congressional  oversiRht 
I     of  intelligence  activities,  on  condition  that  it  will  not  be  released  or  otherwise  disseminated  without     I 
permission  of  the  Committee.  Permission  is  granted  to  provide  it  to  the  Executive  Branch  personnel     , 
whose  off.cial  duties  concern  its  subject  matter,  subject  to  these  restrictions  and  controls. 


CRCT  CODCWORJ 


558 


^U'ii 


ET  CODEWORD 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


A.  -   I  knew  chat  Colonel  North  was  present  at  this, 
but  a  role  --  no. 

Q.    Did  you  ever  hear  him  make  a  speech  to  potential 
contributors? 

A.    No,  I  did  not. 

Q.    Do  you  recall  hearing  in  the  summer  of  1985  that 
Colonel  North  was  being  criticized  for  playing  too  active 
a  role  in  raising  money  for  the  Contras? 

A.    No. 

In  the  summer  of  1985? 

Q.    Yes. 

A.    No. 

0.    Do  you  have  any  recollection  of  any  Congressional 
inquiries  or  questions  from  Congress  about  what  Colonel 
North  was  doing  for  the  Contras? 

Does  that  ring  any  bells? 

A.    No,  it  doesn't,  not  in  my  memory.   I  know  that  I 
have  read  such  things,  but  not  in  my  memory. 

Q.    You  don't  have  a  memory  of  learning  it  at  the  time? 

A.    No. 

Q.    Did  you  ever  ask  any  questions  in  1985  or  before 
this  whole  subject  of  the  diversion  came  up  of  what  is 
Ollie  North  doing  to  help  the  Contras? 

A.    No. 

0.    Did  you  have  any  understanding  in  the  period  prior 
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V    1/   inoi   ,^  rn   whfiCher  the  NSC  or  anv  of  ics 
CO  November  2U ,    1986,  as  to  wnei-n 

1       •    1  .„A    •jn  arranging  for  military  supplies 
personnel  were  involved  Ln  arr<iu&j-  &  rt- 

for  the  Contras? 

A.  "  I  recall  the  talk  about  supplies 
and  things  of  that  nature. 

Q.    What  do  you  recall  about  that? 
A.    Because  there  were  discussions  at  the  time  the 
money  was  furnished  by  the  Congress  as  to  how  the  funding 
would  be  handled,  through  the  State  Department,  the  Congress 
having  put  that  on  them,  and  then  how  the  -- 
Q.    That's  the  humanitarian  aid? 

A.    The  humanitarian  aid  --  and  how  that  would  be 
accounted  for.   There  were  discussions  of  that  nature. 
Q.   What  were  the  discussions  on  that  subject? 
A.    Well,  they  were,  in  general,  with  each  one  assuring 
the  other  that  there  should  be  full  accountability  here. 
I  believe  that  it  was  going  to  be  done  through  Peter 
McPherson's  group  in  the  State  Department,  and,  accordingly, 
that  there  would  be  a  full  accounting  available  to  the  Congres 

when  they  wanted  it. 

rj.    And  this  was  to  be  a  mechanism  to  insure  that  the 
funds  were  being  used  for  the  purpose  for  which  they  had 
been  appropriated? 
A.    Yes. 
Q.    And  not  to  be  used  for  lethal  aid? 
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.  A.    That's  right. 

Q-    During  this  period  prior  Co  November  24.  did 
Admiral  Poindexter  in  any  of  the  morning  briefings  cell  the 
President  how  the'  Concras  were  doing? 

A.    There  were  times  --  this  is  a  very  sensitive 
matter  --  but  since  this  is  Top  Secret,  we'll  discuss  it. 
In  the  President's  briefing  book,   quite  often 
there  is  a  page  which  describes  the  action  that  is  taking 

Nicaragua^^^^^^^^^^^|and  from  chat  the 
President  would  be  kepc  abreasc  of  any  actions  that  were 
going  on  eicher  wich  che  Concras  or  wich  Che  Sandiniscas. 
Occasionally,  Admiral  Poindexter  would  briefly 
describe  ChaC  Co  che  Presidenc,  saying  in  your  book  you  will 
see  this  morning  such  and  such. 

Q.    Do  I  understand  chat  Admiral  Poindexter  would 
submic  a  briefing  book  Co  che  Presidenc  each  morning? 

A.    Ic's  called  Che  PDB,  Che  Presidenc's  daily 
briefing. 

Q.    And  how  many  pages  does  ChaC  normally  run? 

A.    Well,  ic  comes  in  seccions .   There  is  a  seccion 
submitted  by  che  Scace  Department,  a  section  submitted 
by  che  CIA,  and  a  section  submicced  by  NSC.   The  Cocal  may 
be  20  Co  25  pages. 

Q.    Would  you  like  Co  cake  a  break? 

A..   Could  I  cake  a  couple  of  minutes  ,  to  get  a  Coke 
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or  something? 

Q.    Sure. 


[A  brief  recess  was  taken.] 

BY  ^TO.  LIMAN  (Resuming): 

How  much  in  advance  would  the  President  get  the 


PDB? 


SKI  ron  » 


A.    Advance  of  what? 

Q.    Advance  of  the  meeting  with  the  security  oeople. 

A    Oh.   He  got  it  at  the  meeting.   He  read  it 
afterwards . 

0.    So,  then,  the  book  would  be  given  to  him  by  the 
security,  the  National  Security  Advlgof?  '        ■' 

A.    Hand-delivered. 

Q.    Hand-what? 

A    Hand-delivered  by  the  National  Security  Advisor. 
"Here's  your  PDB  for  this  morning."   Then  we  would  sit  down 
and  the  briefing  would  go  on. 

Q.    And  would  the  National  Security  Advisor  then 
highlight  what  was  in  the  book? 

A.    Most  of  the  time,  yes. 

Q.    And  would  you  get  a  copy  of  the  book,  too? 

A.    Yes. 

Q.    What  happened  to  the  book?  Was  the  book 
preserved? 

A.    It  was  taken  back,  delivered  back  to  the  national 

I     This  document  is  ths  property  of  th«  S«n«U  and  remains  onder  its  control  through  the  Select 
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security  people  the  same  day,  usually  within  a  matter  of 
hours . 

Q.    And  your  copy,  too? 

A.    Oh,  yes. 

Q.    And  would  the  President  -- 

A.    The  Vice  President  also  gets  a  copy. 

Q.    Was  it  the  practice  of  the  President  to  read  the 
book? 

A.    Oh,  yes. 

Q.    So  that  after  the  National  Security  Advisor  left, 

he  would  read  the  book? 

A.    We  always  gave  him  time--  they  still  do,  I  guess  -- 

give  him  time,  immediately  after  the  national  security 

meeting,  so  he  could  read  that. 

Q.  And  if  he  had  any  questions,  would  that  occur 
from  time  to  time  after  he  read  the  book? 

A.  Occasionally. 

Q.  And  what  would  he  do? 

A.  Pick  up  the  phone  and  call  Poindexter. 

Q.  rxid  the  book  always  contain  a  page  dealing  with  the 
Contras? 

A.  No.   Quite  often,  but  not  always. 

Q.  Did  the  book,  to  your  recollection,  ever  contain 
any  reference  to  the  status  of  their  funds,  the  Contras' 
funds  ? 
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■.   A.         Mever. 

Q.         Their    supplies? 

A.         ^lever . 

I'll  back  UP.   If  Chere  were  a  top  secret  drop  of 
arms  to  them,  that  might  be  recorded,  occasionally,  that 
arms  were  drooped  in  such  and  such  an  area. 

0.    Do  you  recall  any  reference  in  the  book  to 
supplies  being  dropped  to  them  by  General  Secord? 

A.    No. 

Q.    Did  you  hear  General  Secord' s  name  at  all? 

A.    No. 

Q.    You  did  not  hear  his  name  until  after  this  whole  -• 

A.    After  November  25. 

Q.    Was  there  any  description  or  reference  in  the 
book  to  the  role  of  the  NSC  in  connection  with  providing 
supplies  for  the  Contras? 

A.    No. 

It  was  usually  a  description  of  what  was  happening 
on  the  ground  --  the  fighting,  the  condition  of  troops, 
the  disposition  of  troops. 

Q.    Did  Admiral  Poindexter  ever  complain  that,  unless 
Congress  turned  back  on  the  money  faucet,  that  the  Contras 
were  going  to  be  in  trouble? 

A.    Orally.   Not  in  any  of  this  book  or  anything. 

Q.    Do  you  remember  any  proposals  that  Admiral  Poindexter 
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made  for  geccing  money? 

A.    Only  Che  Legislative  ones  chat  we  were  all  working 
on. 

Q.    Do  you  recall  a  meeting  in  May  of  che  MSCPG ,  where 
Che  raaccer  of  funding  for  che  Contras  was  discussed? 
A.    '^/hac  was  chac  dace? 

Q.    I'll  give  ic  Co  you  right  now.   It  was  May  16. 
A.    In  1986? 
Q.    That's  right. 
A.    No ,  I  don't  remember  that  one. 

MR.  LIMAN:   Would  you  mark  as  Regan  1  a  set  of  che 
minutes  of  the  NSCPG  meeting,  and  the  meeting  is  dated 
May  16,  1986. 

[The  document  referred  to, 
documenc  number  N  10288,  was 
marked  Regan  Exhibic  No.  1, 
for  idenCif icacion,  and  is 
appended  Co  chis  cranscript.) 
BY  MR.  LIMAN  (Resuming) : 
Q.    If  you  look  at  page  2,  you  will  see  that 
Director  Casey  states  chat 
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Do  you  recall  chac  meeting  now  at  all? 
A.    Just  vaguely. 

0.    Do  you  recall  any  discussion  of  the  fact  chat  there 
were,  several  options,  including  seeking  reprogramming  from 
Congress,  raising  money  orivately  and  raising  money  from 
foreign  states? 
A.    No. 

I  don't  recall  that  specifically,  although  I  do 
know  that  there  were  those  alternatives. 
Q.    How  do  you  know  that? 

A.    Well,  because  I  was  engaged  in  the  legislative 
effort  with  the  Congress  and  I  knew  that  there  were  these 
private  groups  because  I  had  seen  some  come  into  the  'Jhite 
House. 

Q.    Do  you  remember  any  discussion  of  seeking  aid  for 
the  Contras  from  foreign  states? 

A.    No.  . 

Q.    Were  you  ever  told  that^^^^^^^^^Mhad  made  a 

contribution? 
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A. 
0. 


No. 


Were  you  ever  told  thaC  funds  were  being  sought 


from! 


"A .    No . 

Q.    ^Jhat  about  I 

A.    No. 

Q.    Did  you  have  a  discussion  with  Admiral  Poindexter 
and  the  President  before  Prime  Minister  Peres  came  to  the 
United  States  in  the  fall  of  1986? 

A.    Yes. 

Q.    '-'ere  you  told  by  Admiral  Poindexter  that  Israel 
had  offered  to  suddIv  some  armsl 


to  the  Contras? 
A.    This,  again,  is  vague  in  ~v  mind.   But  I  recall 
that  just  prior  to  Mr.  Peres  coming  Ln ,  there  was  a  briefing 
in  the  Oval  Office  by  Admiral  Poindexter  with  the  usual 
list  of  people  there,  and  there  being  something  about 
if  Mr.  Peres  says  something  to  you  about  arms  for  the 
hostages  --  hostages  --  arms  for  the  Contras,  merely 
acknowledge  it  and  say  thank  you  or  something  like  that. 

But  that's  all  I  recall. 
Q.   Mr.  Regan,  let  me  see  if  I  can  refresh  your 
recollection. 

When  you  testified  before  the  Senate,  you  testified, 
and  let  me  read  it  to  you  at  page  56: 
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1  I  "The  Chairaan:  Old   you  ever  learn  of  any  foreign 

2  country  providing  humanicarian  or  milicary  assistance  co  the 

3  anti-Sandinista  forces  in  Nicaragua? 
^         .     "Answer :   Yes . 

5  "!<nien  was  that? 

6  "I  cannot  tell  you  whether  it  was  in  '35  or  '36. 

7  It  wasi 

8  Does  that  refresh  your  recollection  at  all,  that 

9  you  learned  at  some  point  that^^^^^^^^^^^was  providing 

10  aid?- 

11  A.    All  I  know  is  that  I  had  an  impression  that  they 

12  were  getting  funds  from  someolace,  but  I  wasn't  in  that  loop. 

13  I  don't  know  how  to  express  this,  but  it  was  not 

14  something  that  was  discussed  with  me,  or  my  ooinion  asked, 

15  or  I  was  told,  a  "don't  tell  anyboc  ■  but,"  or  something 

16  of  that  nature.   But  I  gained  a  general  impression  that  there 

17  was  somebody  involved  in  supplying.    And,  adding  one  and 

18  one,  I  assumed  it  orobably  was^^^^^H^^^^^^ But  did  I 

19  learn  of  it?   No. 

20  Q-    When  you  say  you  "weren't  involved  in  that  loop," 

21  what  loop  was  that? 

22  A.    Well,  I  suspect  that  what  was  going  on  --  they 

23  kept  this  very  close  hold. 

24  Q.    ''?ho  is  "they?" 

25  A.    The  National  Security  Council,  the  National  Security 
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Advisor  and  his  scaff,  and  only  a  few  people  were  involved 
in  whacever  it  was.   I  wasn't  one. 

MR.  STEPHEN.S :   Mr.  Regan,  you  may  want  to  exolain 
for  the  record,  if  you  can--  Mr.  Liman  has  pointed  out  if 
you  have  an  explanation  for  the  difference  of  your  view  now 
and  the  difference  of  vour  view  when  you  were  testifying 
before  the  Senate  --  if  you  can. 

THE  WITNESS:   Well,  at  this  Doint  in  time,  I  have 
read  so  much  and  I  have  impressions  so  much  from  the  press 
reports,  the  Tower  Renort ,  and  so  on,  that  I  am  never  sure 
now  what  I  did  know  and  what  I  didn't  know  at  that  point. 

All  I  can  say  is  at  this  ooint  in  time,  I  recognize 
that  I  was  under  that  impression.   But  when  you  say  to  me 
did  I  learn  of  something,  I  didn't  learn  of  it  in  that  sense 
of  the  word,  that  I  was  told. 

BY  MR.  LIMAN  (Resuming) : 

0.    Were  you  present  at  any  briefings  of  the 
President  by  Elliott  Abrams? 

A.    Yes. 

Q.    Were  there  any  discussions  with  Elliott  Abrams 
about  going  to  foreign  countries  for  money  for  the  Contras? 

A.    Not  in  my  presence. 

Q.    Did  you  ever  hear  the  President  express  a  view  on 
whether  aid  should  be  sought  from  foreign  countries? 

A.    Not  in  my  presence. 
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0.    Was  there  ever  any  discussion  in  1985  and  1936  about 
whecher  the  adminiscracion  was  free  to  seek  military  aid 
from  foreign  govemtnencs  for  the  Contras? 

'A.    Mot  in  my  oresence  --  other  than  this  meeting 
that  you  just  referred  to,  and  I  don't  know  what's  in  that 
(indicating) . 

n.    And  the  meeting  that  I  referred  to  was  the 
meeting  that  I  have  given  you  the  minutes  for,  of  May  16. 

A    Yes. 

I  don't  know  --  I  haven't  read  through  this 
document  --  as  to  whether  that  came  up  during  that  meeting. 

0.    I'll  tell  you  that  the  meeting  ended  with 
Secretary  of  State  Shultz  being  asked  to  consider  the 
solicitation  of  other  countries. 

Do  you  recall  any  subsequent  response  on  that 
subject  after  this  meeting  about  whether  other  countries 
were  willing  to  orovide  aid  or  not? 

A.    After  this  meeting? 

0.    Yes. 

A.    No.   I  don't  recall  any. 

Q.    You  see,  it  says,  if  you  look  at  the  last 
paragraph,  Admiral  Poindexter  summarizes  the  meeting,  and  he 
says  , 


Do  you  recall  any  list  being  prepared? 
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A.    I  don'c  recall  such  a  list. 

Q.    To  the  best  of  your  recollection,  vou  never  saw 
such  a  list? 

"A.    That  is  correct. 

Q.    Going  back  just  a  moment  to  that  meeting  at  which 
Attorney  General  Meese  told  the  President  about  the 
diversion,  did  he  tell  you  that  that  was  referred  to  in  a 
memo  that  his  staff  had  found? 

A.    No. 

0.    I  know  you  have  to  separate  what  you  now  know 
from  what  you  were  told  at  the  time 

A.    No.   I  did  not  know  of  that  memo. 

Q.    Have  you  ever  seen  that  memo? 

A.    I  have ,  now. 

0.    But  you  did  not  see  it  on  the  day  that  the 
Attorney  General  told  you  about  this? 

A.    No. 

0.    And  you  had  not  seen  it  before? 

A.    No. 

1^.    And  when  you  saw  it,  you  saw  it  in  connection 
with  the  investigations? 

A.    Peter  Wallison  first  showed  it  to  me  as  something 
that  had  been  uncovered  and  was  being  furnished  to  the 
Senate  and  House  Intelligence  Committees. 

O.    And  when  he  showed  it  to  vou,  that  was  the  first 
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UNCLASSHEOcRET  codeword  - 

Cime  you  saw  chat  document? 

A.    Yes. 

0.    Incidentally,  did  you  have  any  role  in  assisting 
in  the  preoaration  of  Mr.  Casey  for  his  testimony  before 
the  Senate  or  House? 

A.    No. 

0.    Do  you  recall  any  discussions  with  Secretary  of 
State  Shultz  about  Mr.  Casey's  testimony? 

A.    In  the  meeting  that  the  Secretary  had  with  the 
President   in  the  late  afternoon  of  November  20,  he  alluded 
to  the  fact  that  Casey  was  going  to  testify  on  the  following 
day  and  that  if  he,  Casey?  had  the  same  inconsistencies,  it 
would  not  be  good. 

0.    And  what  steps  were  taken  to  make  sure  that 
Mr.  Casey's  testimony  would  be  accurate? 

A.         The  Attorney  General  had  been  brought  in  to  make 
certain  of  where  we  stood  on  these  things. 

Q.    And  who  brought  the  Attorney  General  in?   Did  you? 

A.    I  don't  know  specifically  who  it  was.   I  was 
aware  of  it. 

0.   Was  the  Attorney  General  asked  to  assist  Mr. 
Casey  in  preparing  his  testimony? 

A.    '/ell,  to  try  to  reconcile  the  differences,  yes. 

Q.    How  was  somebody  going  to  reconcile  differences, 

to  your  understanding? 
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1  ..        A.    'veil,  ic  was  my  understanding  chat  if  A  were 

2  alleging  one  thing  and  B  stating  something  else,  that  somebodv 

3  should  try  to  find  out  whether  or  not  A's  recollection  or 
^  S's  recollection  was  the  correct  one. 

5  Q.    Well,  you  were  present  at  some  of  the  meetings 

6  at  which  the  Iran  initiative  was  discussed,  right? 

7  A.    That' s  right. 

8  Q.    Did  anyone  ask  you  for  your  recollection? 

9  A .    No . 

10  9.    So  that  in  prenaring  the  President's  speech  and 

11  in  preparing  the  Casey  testimony,  you  were  not  asked  what 

12  you  recalled? 
I 

13  A.    That's  correct. 

14  0.    But  when  you  looked  over  the  President's  speech, 

15  did  vou  find  anything  in  it  that  was  inconsistent  with 

16  your  recollection? 

17  A.         I'd  have  to  go  back  to  check. 

18  Q.    Well,  if  you  did,  you  would  have  spoken  up, 

19  wouldn't  you? 

20  A.    Yes,  yes. 

21  Q.    Do  you  remember  speaking  up  and  criticizing? 

22  A.    No.   I  don't  remember  criticizing  as  such. 

23  No.   I  don't  recall  that. 

24  Q.    You've  testified  about  your  recollection  of  this 

25  series  of  events  relating  to  Iran. 
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A.  .  Yes 

Q.    You  testified  before  the  Senate  committee,  correct' 

A.    Right. 

'Q .    And  you  were  also  questioned  by  Tower. 

A.    And  the  House. 

0.    And  by  the  House. 

As  I  understand  it,  your  recollection  was  that 
Mr.  McFarlane  asked  vou  Co  see  the  President  when  the 
President  was  in  the  hospital  in  July  of  1985. 

A.    That's  correct. 

0.    ''Jere  vou  in  charge  of  the  President's  schedule 
while  he  was  in  the  hospital? 

A.    No. 

T.    In  order  for  somebody  to  <zet    to  see  the  President, 
w'no  would  they  have  to  clear  it  with? 

A.    Me,  and  I  would  clear  it  with  Mrs.  Reagan  and  the 
doctors . 

Q.    And  you  were  trying  to  reduce  Che  President's 
activity  while  he  was  recuperating,  is  that  fair  to  say? 

A.    I  have  been  cold  that  by  both  Mrs.  Reagan  and  the 
doctors . 

Q.    And  you've  learned  Co  liscen  Co  both  doctors  and 
Mrs.  Reagan? 

A.    Do  I  have  to  comment  on  ChaC? 

Q.    No ,  you  don' C . 
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An;-"vay ,  were  you  restricting  the  President's  visits 
to  ones  of  imoortance? 

A.    Yes. 
■  Q.    '.'/hat  did  Mr.  McFarlane  say  to  you  that  seemed 
imoortant  enough  to  let  him  go  in  to  see  the  President? 

A.    He  had  been  asking  from  day  one  to  get  to  see  the 
President,  saying  he  had  something  important  regarding  an 
intelligence  finding.   But  on  the  second  day  he  told  me  it 
was  regarding  the  hostages. 

I  believe  it  was  on  the  third  day  that  we  finally 
got  him  in  to  see  the  President. 

Q.    And  when  he  got  in  to  see  the  President,  were  you 
there  with  him? 

A.    Yes. 

Q.    And  did  you  tell  him  that  he  had  15  minutes  or 
something  like  that? 

A.    I  said  that  he  had  to  keep  it  short,  under 
doctor's  orders. 

O.    The  President  had  had  his  operation,  what,  just 
a  week  before? 

A.    Three  days  before. 

Q.    Three  days  before. 

Was  he  in  pain?   Or  discomfort? 

A.    Uncomfortable. 

0.    Did  Mr.  McFarlane  keep  it  short? 
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1  !        A.    Yes. 

2  Q.    That's  when  he  first  talked  about  Iran,  am  I 

3  correct? 

4  -A.    Well,  about  this  new  initiative  that  he  wanted 

5  CO  undertake  in  connection  with  Iran. 

6  Q.    Now,  do  vou  actually  have  a  recollection  of  it 

7  now,  as  opposed  to  reconstruction  from  what  you  have  read? 

8  A.    Yes.   I  know  it  differs  from  other  people,  but  it 

9  is  mv  recollection. 

10  Q.    It  is  actually  a  recollection? 

11  A.    Yes. 

12  Q.    What  is  vour  recollection? 

13  A.    That  at  that  first  meeting,  Bud  brought  up  the 

14  subject  of  the  fact  that  they  had  been  approached  by  the 

15  Israelis,  who  had  had  a  contact  that  they  would  put  us 

16  in  touch  with  that  could  lead  to  a  breakthrough  in  reaching 

17  elements  in  the  Government  of  Iran. 

18  1-    And  what  did  this  have  to  do  with  the  hostages? 

19  A.    That  this  could  lead  to  some  help  in  the  hostage 

20  situation  because  we  susoected  that  the  Iranians  were 

21  in  some  way  connected  in  to  the  group  who  had  abducted 

22  Che  Americans . 

23  Q.    As  you  sit  here  today,  do  you  have  any 

24  recollection  of  McFarlane  saying  that  the  Iranians  may 

25  want  weapons  as  a  show  of  good  faith? 
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A.    I'm  not  sure  it  was  at  that  meeting,  but  it  vas 
shortly  thereafter  because  in  the  latter  part  of  Julv,  I 
recall  knowing  that  there  might  be  weaoons  involved  here. 

-0.    And  then  is  the  next  thing  that  you  recall  a 
C£a**Tig|  on  this  subject  after  the  President  returned  to  the 
White  House? 

A.    Yes. 

Q.    Was  this  a  meeting  at  which  Secretary  of  State 
Shultz  was  present? 

A.    Yes. 

Now,  again,  I  have  a  different  recollection  of  thic 
than  some  others. 

Q.    And  what  is  your  recollection,  sir? 

A.    I  recall  the  President  being  in  pajamas  and  robe, 
so  this  would  have  taken  place  in  the  quarters.   But  I  can 
find  no  one  who  can  give  me  a  record  of  that,  that  is,  that 
there  was  a  record  kept  of  that  meeting  by  the  usher  or 
anyone  else. 

But  that  is  my  recollection  of  it. 

Q.    Do  you  recall  McFarlane  describing  the  Israeli 
proposal  at  that  meeting? 

A.   Yes. 

Q.   And  do  you  recall  that  the  proposal  was  that 
the  Iranians  would  get  some  weapons  and  in  return  there 
would  be  some  hostages  released? 
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A.  .  No.   Not  as  bluntly  as  that. 

This  was  the  first  time  that  I  had  heard  the 
word  "bona  fides."   I  recall  that  because  of  my  amusement  -- 
if  you  will  pardon  the  diversion  for  a  moment  --  at  the 
tJrannnliiJLlon .   It  was  called   bona  fide  s   by  these  people. 
As  an  old  Latin  scholar,  "bona  fides"  made  a  lot  more  sense 
to  me . 

But  that's  the  first  time  I  had  heard  it.  and  that 
was  what  they  referred  to,  a  small  amount  of  arms  since  that 
was  currency  in  the  Middle  East  among  these  warring  groups , 
that  they  would  want  to  know  about  bona  fides  by  having 
this  supply  of  arms. 

Q.    Do  you  recall  whether  the  Secretary  of  Defense 
was  there? 

A.    I  believe  I  do  place  him  there. 

0.    And  do  you  remember  the  positions  that  various 
people  took  at  this  meeting? 

A.    Everyone  was  cautious  about  jumping  into  this  sort 
of  affair.   That  is  my  general  impression. 

0.    Was  there  any  discussion  about  whether  under  law, 
Israel  would  be  free  to  sell  U.S.  weapons  to  Iran? 

A.    I  know  that  issue  came  up.   But  whether  or  not  it 
came  up  at  that  meeting,  I  do  not  know. 

Q.   Have  you,  incidentally,  had  occasion  to  see  the 

notes,  the  paraphrases  of  the  notes,  that  the  President  made 
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available  to  Che  Tower  Commission? 

A.    No. 

Q.    You  haven't? 

A.    Not  the  notes . 

Q.    Or  the  typed  version  of  them? 

A.    Mo. 

That  went  directly  from  the  President,  in  his 
handwriting,  to  Peter  WallisonT  who  had  them  typed  up  aoart 
from  my  seeing  it. 

Q.    Did  you  take   a  position  at  this  meeting  in 
August  on  whether  the  President  should  authorize  McFarlane 
to  pursue  the  matter? 

A.    Yes. 

Q.    'Vhat  was  your  position? 

A.    I  thought  that  it  was  worth  pursuing. 

It  was  an  opening.   I  thought  we  should  explore  it. 

Q.    Do  you  remember  what  the  President  said? 

A.    I  recall  that  he  did  authorize  McFarlane  to  exolore 
it  further. 

Q.    Now,  as  I  understand  it,  the  President,  then,  on 
August  6  or  so  went  out  to  California. 

A.    It  was  some  time  in  that  period,  but  I  don-t  know 
the  exact  date 

0.    Did  you  go  to  California  with  him? 

A.    A  part  of  the  time,  yes. 
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■  '^.    Were  you  ever  told  by  the  President  chat  he  had 
■  told  McFarlane  that  if  Israel  wanted  to  sell  weapons,  the 
United  States  would  replenish  them? 
-A.    I  cannot  recall  that. 

Q.    Do  vou  recall  at  this  meeting  in  the  quarters  with 
Secretary  of  State  Shultz ,  McFarlane,  and  the  President 
whether  there  was  any  discussion  of  "deniability?" 

A.    I  don't  recall  it  being  said  there;  there  were 
other  times  when  that  word  was  used. 

0.    Tell  me  what  you  recall  about  that. 

A.   That  later  --  this  would  have  been,  at  least  the 
way  I  olace  it,  back  in  September  or  in  through  there,  when 
we  discussed  this,  that  if  there  were  to  be  any  other 
shipments  and  the  like,  we  couldn't  be  seen  as  being  the 
ones  that  were  engaging  in  shipments.   If  Israel  did  it,  chat 
one  thing;  but  if  we  were  to  do  it,  that  would  be  bad  and 
we'd  have  to  be  able  to  deny  it. 

0.    The  Tower  Commission's  Report  refers  to  Secretary 
of  State  Shultz 's  testimony  and  notes  about  an  August  5 
meeting  and  one  in  January,  in  which  there  was  a  discussion 
about  the  fact  that  if  Israel  sold  the  missiles,  the  United 
States  could  always  deny  that  it  was  involved. 

Does  that  refresh  your  recollection  at  all? 

A.    It  doesn't  refresh  my  memory,  but  I  know  that  that 
type  of  statement  was  made,  but  by  whom,  I  don't  know. 
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Q.    Do  you  recall  Secretary  of  Scate  Shultz  saying 
Chat  that  would  not  work? 

A.    I  do  know  that  the  President  was  cautioned  on  this. 
But,-  again,  by  whom,  I  could  not  swear. 

Q.    I  want  to  skip  ahead  to  a  meeting  with  the 
President  in  December  of  1985,  and  the  date  I  have  is 
December  5  and  then  December  7 . 

Do  you  recall  that  in  November,  while  you  were 
at  Geneva,  you  learned  that  there  were  some  Hawks  being 
shipped  by  Israel? 

A.    Yes. 

9.    And  you  testified  previously  that  you  were  told 
in  advance  that  this  shipment  would  be  taking  place.   I 
think  you  told  that  to  the  Senate. 

A.    Yes. 

Q.    Do  vou  remember  who  -- 

A.    The  reason  I  am  pausing  is  I  wanted  to  make 
sure  that  I  knew  they  were  Hawks.   I  knew  they  were 
munitions . 

Q.    Do  you  remember  who  told  you  that? 

A.   Yes.   Bud  McFarlane . 

Q.    Do  you  recall  any  briefing  when  you  returned  from 
Geneva  in  which  Mr.  McFarlane  described  a  plan  in  which 
Israel  would  sell  weapons  to  Iran  in  installments ,  that  the 
hostages  would  be  released  in  installments? 
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.  A.    I  have  a  vague  recolleccion  of  that.   But  I  seem 
to  think  of  that  in  terms  of  those  Hawk  missiles;  that  there 
was  a  plan  whereby  they  would  originate  in  one  place  and  a 
shipment  would  go  into  Iran,  and  it  would  only  be  a  partial 
shioment,  and  then  the  hostages  were  to  be  released,  and 
then  -- 

Q.    When  do  you  remember  that  being  discussed? 

A.    In  Geneva. 

MR.  STEPHENS:   I'm  sorry.   I  didn't  hear  what  he 
said. 

MR.  LIMAN:  "In  Geneva ,"  he  said. 
BY  MR.  LIMAN  (Resuming) : 

Q.    I  should  tell  you  that  the  notes  that  the 
President's  counsel  turned  over  to  the  Tower  Commission 
refer  to  a  discussion  about  the  sale  of  weapons  to  Iran 
by  Israel  in  installments.   The  discussion  took  place  on 
December  7 . 

A.    Oh,  yes.   That's  a  separate  meeting.   I  recall  that 
meeting  distinctly. 

Q.    What  do  you  recall  about  that  meeting? 

A.    Well,  that  was  one  in  the  quarters,  and,  again, 
this  is  one  where  John  McMahon  was  there  instead  of  Bill 
Casey. 

Q.    That's  right. 

A.    I  remember  that  meeting. 
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n.    That's  the  rneeting  where  he  was  wearing  -- 

A.    A  plaid  jacket . 

Q.    --  a  flashy  jacket? 

At    Yes ,  sir. 

'^.    Do  you  remember  a  description  by  Mr.  McFarlane 
of  an  Israeli  proposal  there? 

A.    Yes. 

0.    Was  it  a  proposal  to  sell  weapons? 

A.    That's  right. 

Q.    Were  they  Tows  or  Hawks? 

A.    Those  were  Tows,  at  that  point. 

Q.    And  they  would  be  sold  in  installments  --  do  you 
recall  that? 

A.    I  am  not  sure  of  the  installments,  but  I  know 
they  were  to  be  sold  and  hostages  brought  out. 

Q.    I  should  tell  you  that,  again,  the  President's 
paraphrase  of  his  notes  and,  according  to  the  Tower 
Cornmission,  Secretary  of  State  Shultz's  notes  indicate  that 
Secretary  of  State  Shultz,  Secretary  of  Defense  Weinberger  and 
you  expressed  opposition. 

Do  you  recall  that? 

A.   Yes.   I  have  had  my  memory  refreshed  on  that  one. 

Q.    How  have  you  had  your  memory  refreshed? 

A.        By   the  President    telling  me   that 
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Q.    And  when  he  cold  you  Chat,  what  was  chac ,  in  connecc 
wich  Che  Tower  cescimony? 

A^.    Yes,  as.h^  prepared  for  the  Tower  tescimony. 

0    Did  it  ring  a  bell? 

A.    Yes,  ic  did. 

Q.    Now  I  want  you  Co  cell  me  abouc  why  you  opposed  ic. 

A.    Well,  Che  ching  had  been  a  fiasco  up  Co  chac  poinc , 
in  my  judgment .   Ic  had  not  worked. 

We  were  dealing  with  some  very  unusual  people.   We 
were  fooling  around  for  the  better  part  of  six  months  with 
very  liccle  resulcs  co  show  for  it,  and  I  couldn't  see  the 
value  of  pursuing  that  avenue  anymore.   I  thought  we  were 
dealing  either  with  the  wrong  people  or  in  the  wrong  way. 

And,  without  passing  merits  on  the  information  or  ch 
plan  or  anyching  else,  I  jusc  said  thac  I  think  it's  a 
waste  of  time  and  we  ought  to  get  out  of  it. 

0.    Do  you  remember  what  Secretary  of  State  Shultz's 
view  was? 

A.    He  was  opposed  to  it  on  the  grounds  of  selling 
weapons  to  Iran  would  be  misunderstood  by  our  allies  if  the 
news  became  public. 

0.    Did  you  change  your  mind  between  December  7  and 
the  January  meetings? 

A.    I  did. 
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0.  _  V.'hac  led  you  to  change  your  mind? 

A.    John  Poindexcer's  assurances  to  the  President,  I 
think  first  enunciated  on  the  way  home  on  Air  Force  One 
Let  me  rephrase  that  --  back  to  Washington  on  Air  Force  One 
*^rora  California.   I  think  we  may  have  had  a  Mexican  meeting, 
a  meeting  in  Mexico,  at  that  time. 

Q.    K'hen  was  that?   Do  you  recall? 

A.    That  would  have  been  in  the  first  part  of 
January,  1986,  and  the  President  being  briefed  by  John  that 
there  was  a  whole  new  lead  and  a  whole  new  plan  and  that  it 
might  turn  things  around,  and  he  wanted  to  brief  the 
President  more  on  it  after  we  got  back  to  the  'Thite  House. 

Q.    Now,  do  you  recall  -- 

A.    Oh,  dIus  the  fact  that,  in  the  meantime,  McFarlane 
had  gone  to  London,  returned,  and  his  resignation  had  become 
effective,  and  it  was  now  Poindexter  that  was  the  main 
proponent  here. 

Q.    Do  you  recall  that  when  McFarlane  came  back  from 
London,  he  indicated  that  if  you  terminated  discussions  with 
the  Iranians,  the  hostages  could  be  killed? 

A.    Yes. 

Q.    Who  did  he  tell  that  to? 

A.    This  he  said  to  the  President  at  one  of  these 
9:30  briefings,  and,  again,  I  believe  it  was  the  President, 
the  Vice  President,  Poindexter,  McFarlane,  and  myself . 
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,  Q.  ■  Vas  there  any  thought  given  at  that  point  that  you 
were  now  in  a  situation  where,  having  started  discussions, 
you  were  almost  being  "blackjacked"  into  continuing? 

A.    I  wouldn't  say  "blackjacked,"  but  this  was  becoming 
increasingly  evident,  that  unless  we  got  on  a  new  tack,  we 
would,  (a)  probably  never  see  our  hostages;  or  (b)  the  whole 
project  would  end  in  dismal  failure. 

Q.    And  in  January,  when  the  President  signed  the 
finding,  did  you  think  you  were  on  a  new  tack? 

A.    Yes. 

Q.    Explain  that. 

A.    Well,  Poindexter  apparently  had  had  new  overtures 
and  a  new  plan  from  these  people,  which  seemed  to  indicate 
that  there  was  more  realism  by  the  people  with  whom  we 
were  in  contact,  and  that  definitely  they  would  work  harder 
to  get  the  hostages  out. 

0.    But,  as  I  understand  it,  Mr.  Regan,  Poindexter  was 
still  dealing  with  Ghorbanifar,  and  you  understood  that, 
didn't  you? 

A.    Yes. 

Q.    In  January? 

A.    Yes. 

0.    You  were  still  talking  in  January  about  the 
Israelis  selling  weapons  and  the  United  States  replenishing 
them.   Correct? 
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A.    AC  some  point  -- 

Q.    It  changed. 

A.    I  Chink  we  were  still  on  that  tack,  yes.   Ic 
was  lacer  in  the  year  that  it  changed. 

0.    At  some  point  it  changed,  but  in  the  beginning  ic 
was  Israel? 

A.    Yes. 

Q.    So  you  were  dealing  with  Che  same  intermediary. 
You  were  dealing  with  Israel,  and  why  was  this  a  change  in 
tack  thac  led  vou  to  change  your  view? 

A.    Because  of  Poindexter's  assurances  that  this  was 
a  new  approach  with  a  lot  more  realism  and  a  lot  more  chance 
of  being  successful. 

Q.    So,  what  it  really  came  down  to  was  that  Poindexter 
convinced  you  that  there  was  more  of  a  ootential  for 
success? 

A.    Yes. 

Q.    Now,  do  you  recall  that  the  proposal  that  he  brought 
in  early  January  involved  the  sale  by  the  Israelis  of 
weapons  and  the  resupply  by  the  United  States? 

A.    Yes. 

Q.   And  that  that  then  got  changed  to  having  the 
weapons  sold  by  the  Pentagon  to  the  CIA  and  by  the  CIA  to  an 
intermediary,  to  a  orivate  party? 

A.    I  don't  believe  those  details  were  discussed 
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at  the  January  7  meeting. 

Q.  Well,  do  you  recall  that  at  the  January  7  meeting  -- 
and  I  will  show  you  the  finding  --  that  you  were  still  talking 
about  Israel? 

A.    Yes. 

Q.    And  do  you  remember  that  you  were  talking  about 
even  a  possibility  that  Israel  would  release  some 
Hezbollahs  that  it  had  in  prison? 

A    Yes. 

Q    And  these  were  people  who  didn't  have  "blood  on 
their  hands." 

A.    Exactlv. 

0.    And  that  Iran  would  pledge  that  it  would  engage 
in  no  acts  of  terrorism. 

A.    As  a  matter  of  fact,  I  think  it  was  indicated  at 
that  meeting,  at  that  point  in  time  that  there  had  been  a 
lessening  of  terrorism  by  Iran  and  that  they  were  furthering 
their  pledge. 

Q.    Now,  is  it  a  fact  that  at  the  time  that  the  January 
7  meeting  of  the  group  --  the  Secretary  of  Scate,  the 
Secretary  of  Defense,  the  Attorney  General,  and  so  on  -- 
took  place,  that  the  President  had  already  signed  a  finding? 

A.    That  has  been  a  peculiarity  to  me  of  this 
whole  affair,  because  it  is  definitely  out  of  normal 
procedure  for  the  President  to  have  signed  a  finding  on 
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January  6  on  a  subject  chat  would  be  discussed  at  a  meeting 
on  January  7 . 

0.    Well,  you  are  quoting  the  Tower  Report  as  saying 
that  'it  was  signed  by  mistake. 

A.    I  have  to  think  that  because  it  would  not  be 
correct  for  the  President  to  have  signed  something.   I  think 
what  happened  is  that  he  was  given  that  as  a  briefing  paoer, 
to  read  on  the  evening  of  January  6,  in  preparation  for  his 
meeting  on  January  7,  and,  inadvertently,  he  signed  it. 
because  at  the  end  it  did  have  a  place  for  approval  or 
disapproval. 

0.    Do  you  remember  him  doing  it? 

A.    I  don't  remember  his  doing  it,  no. 

Q.    Do  you  remember  the  briefing  on  January  6  -- 

A.    Yes. 

Q.    --  before  the  January  7  meeting? 

A.    Yes. 

MR.  LIMAN.   I  want  to  have  marked  as  Regan  2  a 
briefing  paper  and  the  January  6  finding. 

[The  document  referred  to, 
document  number  N  1323,  was 
marked  Regan  Exhibit  No.  2, 
for  identification,  and  is 
appended  to  this  transcript.] 
BY  MR.  LIMAN  (Resuming) : 
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Q.    Have  you  ever  seen  the  briefing  memo  that  is 
attached  to  the  finding? 

A.    I  probably  did.   It  would  be  normal  for  me  to 
see  this,  particularly  as  it  was  discussed  on  January  6. 

The  normal  course  of  action  was  for  the  National 
Security  Advisor  to  pass  out  copies  of  what  he  was  giving 
to  the  President  at  that  meeting,  and  then  to  collect  copies 
back  when  the  meeting  was  over,  except  for  that  one  he  would 
leave  with  the  President. 

Q.    You  see.  it  describes  the  plan  as  saying ,_  "As 
described  by  the  Prime  Minister"  of  Israel's  "e^i!^^^  the 
only  requirement  the  Israelis  have  is  an  assurance  that  they 
will  be  allowed  to mrchase  U.S.  replenishments  for  the  stocks 
that  they  sell  to  Iran.   A  Presidential  Covert  Action  Finding 
is  required  in  order  for  us  to  allow  the  Israeli  transfers 
CO  proceed,  for  our  subsequent  replenishment  sales  to  Israel, 
for  other  assistance  which  may  be  deemed  aopropriate 
(e.g..  intelligence)." 

.,Y<»»  haV«  actual  recollection  that  the  plan  was 

for  Israel  to  sell? 
A.    Yes. 

MR.  STEPHENS:   May  I  interrupt. 

There  is  no  date  on  this  doci»ent. 

MR.  LIMAN:   There  is  no  date  on  the  copy  that  I 
have,  which  I  have  given  to  him.   But  if  you  look  at  the 
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1  'I       covert  rinding,  you  will  see  there  is  a  date  of  Januarv  5. 

2  BY  MR.  LIMAN  (Resuming) : 

3  Q.    Am  I  correct  that  it  was  this  plan  that  was  -- 
4'        "A.    That,  again,  by  the  way,  is  another  reason  to 

5  suspect  that  this  was  sort  of  out  of  order,  the  signature 

6  on  here,  because,  normally,  these  things  would  have  been 

7  dated  when  they  are  actionable.   But  if  they  are  just 

8  for  memoranda,  sometimes  they  are  not  dated. 

9  But  go  ahead. 

10  Q.    Do  you  recall,  incidentally,  receiving  a  finding 

11  from  the  CIA  in  December? 

12  A.    No. 

13  Q.    Do  you  recall  any  discussion  with  the  CIA  that 

14  it  wanted  a  finding  to  protect  it  on  the  assistance  that  it 

15  gave  in  the  November  shipment? 

16  A.    McMahon  brought  that  up  at  the  December  7  meeting. 

17  Q.   'That  did  he  say? 

18  A.    He  said  that  they  needed  a  finding  if  they  were 

19  to  continue  on  this  type  of  thing,  and  we  should  probably 

20  have  one  ex  post  facto. 

21  Q.    And  was  any  decision  made  on  it? 

22  A.    I  think  all  of  us  agreed  that  it  probably  should 

23  be  done,  yes. 

24  May  I  interrupt  here  for  a  five  minute  break? 

25  0.    Sure. 

Thia  document  ii  th*  property  of  tli*  Senate  and  remains  ander  iti  control  through  the  Select     I 
Committee  on  Intelli^sncc.  It  ii  provided  (or  limited  purposes  related  to  conaressional  oversight 
of  intelligence  activities,  on  condition  that  it  will  not  be  released  or  otherwise  disseminsced  without 
permission  of  the  Committee.  Permission  is  granted  to  provide  it  to  the  Executive  Branch  cersonnel     | 
I     whose  official  duties  concern  its  subject  matter,  subject  to  these  restrictions  and  controls.  i 
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[A  brief  recess  was  taken] 

MR.  LIMAN:   Back  on  the  record. 

Would  you  mark  as  the  next  exhibit  a  memorandum 
dated"  January  17,  1936,  from  Admiral  Poindexter  to  the 
Pres  ident . 

[The  document  referred  to, 
document  number  N  10046 ,  was 
marked  Regan  Exhibit  No.  3, 
for  identification,  and  is 
appended  to  this  transcript.] 
MR.  LIMAN:   Number  4  is  the  finding  of  January 
17,  1986,  signed  by  the  President,  with  an  attachment  to  it 
of  the  January  6  finding,  marked  up  to  show  the  change 
between  the  January  6  and  January  17  finding. 

[The  document  referred  to, 
document  number  N  8035  ,  was 
marked  Regan  Exhibit  Mo.  4, 
for  identification,  and  is 
appended  to  this  transcript.] 
BY  MR.  LIMAN  (Resuming) : 
Q.   Mr.  Regan,  do  you  have  an  actual  recollection  of 
yourself,  of  why  the  plan  for  Israel  to  sell  the  arms  to  Iran 
was  changed  between  the  January  7  meeting  and  January  17? 
A.    No ,  I  do  not. 
0,    If  you  look  at  this  memorandum  --  I'll  put  it  in 
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fronc  of.  you,  which  is  Exhibit  3  --  ac  the  bottom  of  the  first 
page;  it  says,  "As  described  by  the  Prime  Minister's 
emissary,  the  only  requirement  the  Israelis  have  is  an  assuranc 
that' they  will  be -allowed  to  purchase  U.S.  replenishments  for 
the  stocks  that  they  sell  to  Iran.   We  have  researched  the 
legal  problems  of  Israel's  selling  U.S.  manufactured  arms  to 
Iran.   Because  of  the  requirement  in  U.S.  law  for  recipients 
of  U.S.  arras  to  notify  the  U.S.  Government  of  transfers  to 
third  countries,  I  do  not  recommend  that  you  agree  with  the 
specific  details  of  the  Israeli  plan.   However,  there  is  another 
possibility.   Some  time  ago.  Attorney  General  William  French 
Smith  determined  that  under  an  appropriate  finding  you  could 
authorize  the  CIA  to  sell  arms  to  countries  outside  of  the 
provisions  of  the  laws  and  reporting  requirements  for  foreign 
military  sales.   The  objectives  of  the  Israeli  plan  could  be 
met  if  the  CIA"  using  an  authorized  agent,  as  necessary, 
purchased  arms  from  the  Department  of  Defense  under  the  Econom;' 
Act  and  then  transferred  them  to  Iran  directly  after  receiving 
appropriate  payment  from  Iran." 
Do  you  see  that? 

A.    Uh-huh. 

Q.    Does  that  refresh  your  recollection  that  there  was 
concern  expressed  about  the  fact  that  Israel  could  not  sell 
arms  directly  to  Iran  without  notification  to  Congress? 

A.    No,  It  doesn't. 
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•  I  underscand  what  I'm  reading,  cercainly.   But  I 
stilL  don'c  recall  any  more  abouc  thaC  meeting. 

Q.  Do  you  recall  any  briefing  of  the  President  in 
which  that  was  told  to  him? 

A.  I  don't  recall  specifically  that  it  --  I  would 
have  to  answer  that,  generally,  I  do  not  recall  it  being 
brought  to  the  President's  attention. 

Q.    Do  you  recall  any  discussion  by  Admiral  Poindexter 
with  the  President  in  which  Admiral  Poindexter  pointed  out 
that,  instead  of  Israel  selling  to  Iran,  that  an  agent 
of  the  CIA  would  sell  to  Iran? 

A.    I  don't  recall  that.   No. 

0.    Well,  you're  aware  now,  from  reading  the  newspapers 
and  the  Tower  Board  report  and  what  else  you  learned,  that 
the  arms  to  Iran  was  sold  by  corporations ,  that  the  route 
was  from  the  Pentagon  to  the  CIA  to  a  corporation  to 
another  entity  and  then  to  Iran.   You  are  aware  that  it  was 
that  kind  of  arrangement? 

A.    Yes,  I  generally  was. 

Q.    Did  you  know  at  the  time  that  the  President 
signed  the  January  17  finding  that  a  private  corporation  was 
going  to  be  used  as  an  intermediary? 

A.    No.   I  had  no  knowledge  of  chat. 

q.    Was  the  President  told  that? 

A.    Not  in  my  presence. 
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Q.    'vhat  did  you  underscand  was  going  co  be  the  route 
for  Che  sale  of  the  arms? 

A.    I  didn't  bother  nyself  with  Chose  decails. 
"Q.    Well,  when  you  say  vou  "didn't  bother  yourself 
with  those  details,"  were  those  decails  comraunicaced 
CO  the  Presidenc  in  your  presence? 

A.    No,  they  were  not. 

0.    And.  as  you  sic  here  coday  --  I  know  it's  some 
cime  ago  --  did  you  have  any  understanding  of  who  accually 
was  going  to  sell  the  arms  co  Iran? 

A .    No . 

0.    Did  you  chink  it  was  the  United  ScaCes  that  was 
going  CO  sell  chem? 

A.  I  knew  chey  would  be  our  -eapons  Chat  would 
evencually  find  cheir  way  Co  Iran.  But  how,  I  had  no 
specific  knowledge. 

Q.    Do  you  recall  any  discussion  at  any  poinc  during 
chis  process,  leading  up  co  che  January  17  finding,  chac 
maybe ^^^^^^^^^^^^could  supply  the  arms? 

A.    No. 

Q.    That  anyone  didn'c  have  rescriccions  on  sales  of 

arms  like  we  had?  

When  you  say^^^^^^^^^^^^^a 
in  my  mind.   But  the  specifics,  I  can'c  remember,  no. 

0.    Let  me  state  what  my  concern  is. 
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1  ;  '.>rhen  you  read  these  documents,  you  see  that  the 

2  original  plan  was  that  the  United  States  would  sell  to 

3  Israel  and  Israel  would  sell  to  Iran.   That's  the  way 

4  it  was  described  to  you. 

5  Am  I  correct? 

6  A.    That's  correct. 

7  Q.    And  then  it  gets  changed  to  have  a  third  party 

8  interposed,  and  the  reason  given  is  that  you  don't  have 

9  to  notify  Congress.   And  that  doesn't  ring  a  bell  with  you? 

10  A.    No,  it  doesn't. 

11  Q.    But  what  does  ring  a  bell,  I  assume,  is  that  there 

12  was  discussion  of  delaying  notification  to  Congress  of  the 

13  finding. 

14  That  you  recall? 

15  A.    Yes. 

16  My  impression  is  the  reason  for  the  delay  was 

17  always  the  safety  of  the  hostages. 

18  Q .    Mow,  let's  talk  about  that. 

19  Whose  idea  was  it  that  Congress  shouldn't  be 

20  told? 

21  A.    I  cannot  put  that  to  any  one  specific  person. 

22  It  would  be  my  impression  that  this  came  generally  from 

23  NSC  sources . 

24  0.    You  understood  that  Ghorbanifar  knew  of  the  plan, 

25  right? 
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A.  .  Yes. 

Q.    And  you  were  willing  to  cake  che  risk  --  when  I 
say  "you,"  I  mean,  obviously,  the  President  and  his  advisors 
were  'willing  to  take  the  risk  that  Ghorbanifar  would  keep 
a  secret  --  correct? 

A.    Yes. 

0.    And  Israel  knew  about  this? 

A.    Yes. 

0.    And  you  were  willing  to  take  the  risk  that  Israel 
would  keep  that  secret? 

A.    Yes. 

0.    And,  of  course,  Iran  and  elements  in  Iran  would 
have  to  know  about  this? 
Right? 

A.    Yes. 

n.    And  you  would  be  taking  risk,  that  they  would 
keep  the  secret? 

A.    Yes. 

Q.    Did  anyone  say  that  it  makes  no  sense  at  all  to 
trust  these  outsiders  but  not  to  trust  the  Intelligence 
Committees  of  the  United  States  Congress? 

A.    I  don't  recall  it  being  put  as  starkly  as  that. 

Q.    You  see,  this  wasn't  a  closely  guarded  secret. 
You  had  a  country  that  w^s  describing  the  United  States  as 
"Satan"  which  knew  of  this. 
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A.    Well,  I  know  now  a  loc  more  than  I  knew  then.   3uc 
I  had  no  idea  of  the  numbers  of  people  involved. 

Ve  thought  it  was  a  small,  select  group.   Each  one  had 
a  peculiar  interest  in  this. 

Q.    But,  Mr.  Regan,  missiles  were  going  to  arrive  in 
Iran  and  so  there  would  be  military  leaders  there  and  a 
government  that  would  know,  you  know,  that  they  just 
didn't  come  in  the  mail.   Right? 
.A.    We  were  aware  of  that. 

As  a  matter  of  fact,  that  was  one  of  the  reasons 
that  we  were  shipping  them. 

n.    Was  it  so  that  they  would  be  available  for  their 
army? 

A.    No.   So  that  they  would  understand  that  they 
were  dealing  with  the  President  and  that  we  were  trying 
to  establish  contacts  with  them. 

Q.    But  you  have  no  recollection  whatsoever  of  anyone 
saying  that  whatever  may  be  the  provisions  for  delaying 
notification,  how  can  you  justify  delaying  notification 
when  you  have  foreign  countries  who  know  about  it,  when  you 
have  a  middleman  like  Ghorbanifar  knowing  about  it? 

A.   No  way. 

Q.   That  point  was  just  not  raised? 

A.    No.   I  do  not  recall  that  coming  up. 

0.    Do  you  recall  any  discussion  about  when  Congress 
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could  be  notified? 

A.    All  I  keot  remembering  was  in  due  course  or  in 
proper  course. 

■Q.    From  the  time  the  finding  was  approved  until  all 
this  news  broke  in  the  end  of  October,  1986.  did  the 
Attorney  General  ever  inquire  of  you  as  to  whether  the  time 
had  come  to  notify  Congress? 

A.    No.  Not  that  I  recall. 

0.    Did  he  ever  inquire  of  the  President  in  your 
presence? 

A.    I  recall  the  Attorney  General  at  one  or  more 
meetings  stating  that  there  would  come  a  time  when  we  would 
have  to  notify  the  Congress.   Yes. 

Q.    But  was  there  any  discussion  of  whether  that  time 
had  arrived? 

A.    I  don't  recall  it  in  that  time. 

Q.    Did  you  consider  the  McFarlane  mission  a  failure? 

A.    'Thich  one? 

Q.    The  one  in  May. 

A.    The  one  in  May?   A  failure  --  no,  because  we 
didn't  know  what  would  lead  from  it.  A  disappointment,  yes. 

Q.    Was  there  any  consideration  at  that  point  in 
your  presence  of  notifying  the  Congress? 

A.    No.   I  don't  recall  that  coming  up. 

Q.    Did  anyone  give  any  particular  reasons  for  not 
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notifying  the  Congress? 

A.    The  safety  of  the  hostages  was  what  I  keep  rememberiri 
as  the  paramount  concern,  and  that  anything  that  you  say, 
if  it  leaks  and  gets  into  the  press,  there  will  be  danger 
to  the  lives  of  the  hostages. 

Q.    So  that  if  Congress  let  it  out  that  there  were 
these  discussions  going  on,  that  could  endanger  the 
hostages? 

A.    Yes. 

Q.    Did  anyone  give  any  explanation  as  to  why  that 
would  be? 

A.    I  don't  know  that  anyone  gave  that  explanation. 
I  do  know  that  I  was  under  the  impression  that 
the  Iranians  were  in  touch  with  people  but  did  not  control 
the  people  who  had  the  hostages,  and  if  that  cover  were 
blown,  the  reaction  of  the  captors  might  be  to  destroy 
the  hostages. 

Q.    By  "the  cover,"  you  mean  that  if  the  captors  knew 
that  Iran  was  bargaining  for  their  release? 

A.    Yes. 

Q.   And  what  assurance  did  you  have  at  these  meetings 
that  Ghorbanifar  would  keep  his  mouth  shut? 

A.    None,  except  he  was  one  of  the  parties  in  there 
that  was  a  representative  of  the  Iranian  forces  who  wanted 
these  things;  that  it  was  in  their  self-interest  not  to  have 
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it  disclosed. 

Q.    Weren't  you  told  before  this  January  17  finding 
was  signed,  that  the  CIA  considered  Ghorbanifar  to  be  a  man 
of  deceit? 

A.    We  were  told  that  at  some  point,  but  exactly  when, 
I  don't  remember. 

Q.    Were  you  told  that  he  had  flunked  a  lie  detector 
test? 

A.    I'm  not  sure  we  were  told  prior  to  January  17. 

Q.    Whenever  you  were  told,  was  there  any  thought  given 
at  that  point  to  telling  the  Congress? 

A.    Not  in  my  presence,  no. 

Q.   ^'fho  had  the  responsibility  for  monitoring  the 
compliance  with  the  reporting  statutes? 

A.    The  !^ational  Security  Council,  the  National  Security 
Advisor. 

Q.    Was  there  ever  any  discussion  in  your  presence 
of  the  view  that  restrictions  that  applied  to  the  CIA 
did  not  apply  to  the  National  Security  Council? 

A.    I  believe  --  again,  this  is  an  impression,  without 
knowing  specifically  who  told  me  this  --  that  there  was  a 
distinction  and  some  difference  between  their  standings. 

Q.    And  you  do  not  recall  who  told  you  that? 

A.    No. 

Q.    Do  you  remember  whether  that  came  up  in  connection 
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with  Che.  Contra  aid? 

A.  Ic  did  not  come  up  in  connection  with  the  Contra 
aid. 

"Q.    What  did  it  come  up  in  connection  with? 

A.    I  think  it  was  in  this  time  that  we  were  in  this 
general  frame,'  of  January  -  February  discussions,  followed  b^ 
actual  sale  in  February.   It  was  at  that  period  of  time. 

Q.    Was  there  ever  --  did  you  ever  hear  anyone  say 
we  have  to  let  the  NSC  do  it  because  the  CIA  can't? 

A.    No.   I  don't  recall  that  being  the  case. 

Q.  The  last  thing  I  wanted  to  ask  you  is  this.  You 
obviously  have  read  the  Tower  Commission  report. 

A.    Yes. 

Q.  Insofar  as  your  role  is  concerned,  are  there  any 
factual  assertions  there  that  you  would  dissent  from?  I'm 
not  talking  about  the  conclusions.   I  can  assume  about  that. 

A.    Factual  conclusions  --  I  haven't  checked  it  with  that 
in  mind.   I  looked  at  the  conclusions,  with  some  of  which 
I  differ,  and  some  references  to  my  own  testimony,  to  make 
certain  that  what  they  quoted  was  correct,  as  far  as  I 
remembered  it.   But  as  to  whether  or  not  everything  in  there 
was  f acual ,  no. 

I  have  been  told  there  are  errors ,  but  I  have  not 
looked  for  them  myself.  ^ 

MR.  LIMAN:    Do  you  have  any  questions? 
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MR.  EGGLESTON:   Actually,  we  are  curious  obser/ers 
at  this  and  I  dnn'c  have  any  questions. 

MR.  LIMAN :   Does  anyone  have  any  questions? 

[Mo  response] 

MR  LIMAN:   I  thank  you  very,  very  much. 

THE  WITNESS :   Thank  you  very  much  for  your 
courtesies . 

[Whereupon,  at  5:15  o'clock,  p.m.,  the  taking  of 
the  instant  deposition  ceased.] 
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R?TS  HAZUR 
DCMN  DONOCK 

DEPOSITION  or  DO.HALD  F.  REGAM 

Wednesday,  July  15,  1987 

House  of  Representatives. 
Select  Committee  on  Investigate 
Covert  Arms  Transactions  with  Iran, 
Washington,  D . C . 


Poi-ela  0.  Haughton  (Stafi  Counsel  to  the  select  corrnni t tee  1 
pees iding . 

Present:   On  behalf  of  the  House  Select  Corr.nii  ttee  :   Pa.Tiel- 
J.  Kaughton,  Staff  Counsel;  and  Robert  W.  Genzrean,  Associate 
Minority  Counsel. 

On  behalf  of  the  Witness:   John  A.  ftintz.  Attorney  at  Lau, 
Gibson,  Dunn  £  Crutcher. 

Also  Present:   Corrine  Travis,  Hotaty  Public. 
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JIS.  HAUGHTON:   Ue  ara  on  the  record. 


I  an  Staff  Counsel  to  the  House  Select  Comnnttea  to 
Investigate  Covert  Arras  Transactions  with  Iran.   People 
around  the  table,  if  you  would,  please  introduce  yourselves. 

nR.  GE.SZMAN:   My  name  is  Robert  W.  Genzraan.   I  am 
Associate  Minority  Counsel  for  the  House  Conniittee. 

MR.  MINTZ:   I  am  John  Mintz.   I  am  counsel  for  Mr. 
Regan . 

THE  WITNESS:   I  an  th«  inieivieue«. 

MS.  MA'JGHIOH:   Did  we  have  a  notary?   Great.   Thank 
you .  M 

THE  WITNESS:   Would  you  come  in  now?   Mould  you  S 
identify  yourself  for  these  people? 

MS.  TRAVIS:   Corrin«  Travis,  Notary  Public. 

MS.  NAUGHTOX:   And  you  ara  a  notary  for  the  State  of 
Virginia? 

MS.  TRAVIS:   At  large;  that  is  right. 

MS.  NAUGHTOH:   Thank  you.   If  you  could,  would  you 
pittas*  swaaz  the  witness? 

HS.  TRAVIS:   Oh.   Will  you  please  raise  your  hand? 
ipon,  ^^  /. 


jonald/V  .1 


DONALD^r.;  REGAN 

vtas  called  for  as  a  witness  and,  after  being  duly  sworn,  was 
e.Hanined  and  testified  further  as  follows: 
,"1S.  NAUGHTON:   OKay.   Thank  you. 
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,„  HR.  niXTZ:   Thank  you  very  much. 
MS.  TRAVIS:   You  are  most  welco;je. 
-US.  N  A  UGH  i' OH:   I  appreciate  your  cooperation. 
riR.  HINTZ  :   Fine. 
{Discussion  off  the  record.  ] 
EXAMIMATIOH  OH  SEHAIF  OF  THE  HOUSE  SELECT  COnniTTEE 
BY  MS.  HAUGHIOM: 
2  ■  OXay.   Hr .  Regan,  I,  of  course,  read  your  previous 
deposition  before  the  coranittees  and  X  don't  want  to  plow 
through  old  ground  at  all.   Uhat  I  want  to  do  is  take  you 
through  a  couple  of  events  that  ua  need  a  little  note 
explanation  about.  2 

And  I  would  like  to  start  with  basically  th«  douhing 
the  Hasenfus  plane  in  October  of--fiist  week  in  October  of 
r386. 

A    Ua-hure. 

2    Could  you  tell  me,  sit,  when  that  yent  down?   And 
the  news  reports  started  coming  in,  what  were  you  told  about 
t-he  connection  of  that  plane,  that  C-123,  with  any 
nnant:,  operations? 

.■  V«ry  little,  if  anything.   It  was  not  identified,  at 
lii  my  presence,  as  ^eing  a  governj-ient  plane  or  either 
a  governnent  agent. 
2    Okay. 

And  did  anyone  give  you  that  assurance  that  th-ire 
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was  no  30v»rr..nent  involveirent  uith  the  aircraft? 

I  don't  recall  the  question  being  raised  either  way. 
.-S  fi    Thera  yere  statements  Iron  the  Ad:iinis  tr  ation  that 
th«  plane  uas  not  in  any  'Jay  connected  to  the  United  Slates, 
very  early  on.   Do  you  recall? 

A    that  did  not  coma  iron  the  Oval  Office  nor  ray  si^ie 
of  the  West  Wing.   Whether  it  came  froi»  anyone  else  there,  I 
wouldn't  know. 

Q    Uera  you  awara  of  the  request  for  Independent 
Counsel  nada  by  the  House  Judiciary  Conmittee  then  in  tha 
second  *.2ek  of  October  1986,  regarding  Oliver  Horth  and  an 
alleged  supply-- 

A    I  rcneraber  reading  about  it  at  tha  time,  but  l9^on't 
recall  it  being  tha  subject  of  any  suggestion  of  rae . 
2    Okay. 

Do  you  recall  reading  about  who  was  tha  targist  or 
tha  alleged  suspects  of  that  IC  probe,  the  request  for  the 
IC? 

A    Ko ,  that  is  vary  hazy  in  ny  nind.   You  have  got  to 
renambar  right  about  that  time,  I  believe  wa  were  preparing 
MY)(javik  to  meet  with  General  Secretary  Gorbachev, 
€.}(mB    tha  thing  that  was  uppermost  in  our  minds,  and 
«■•  tima,  as  I  recall  it>  wa  wera  having  a  major 
budget  battla. 

Ve  did  not  have  a  budget,  and  September  30  had  co.-ie 


^do 


UNCLASSIRED 


607 


MJflE  ■ 
98 
99 
100 
10  1 
102 
103 
lOM 
105 
106 
107 
103 
109 
1  10 
1  1  1 
1  12 
1  13 
1  lU 
1  IS 
1  16 


MIR196002 


UNCLASSIFIED 


-^/-^ 


PfcGE 


120 


12  1 
122 


and  gone,  and  ye  were  worried  about  that.   Those  mze    the 
^Ings  that  uare  occupying  my  attention,  and  accordingly, 
this  incident  in  Central  America  did  not  capture  ny 
attention  at  all. 

2    I  would  liXe  to  go  back  then,  ii  I  could,  to  the 
Xovember  Hauk  ship.nent  in-- 

A    I  apologize  for  that  noise  in  the  background,  but 
they  are  building  ojEiioe  space  next  door. 

2    Hauk  is  .H-a-M-k,  a  type  oi  niissile  that  the  Israelis 
sold  to  Iran  on  or  about  Hoveraber  25  or  so,  1985.   You,  I 
take  it,  -jere  in  Geneva  with  the  President  before  thi« 
occurred  ?  w 

A    That  is  correct. 

2    Do  you  recall  Sud  McFarlane  briefing  yourself  or  the 
President  regarding  this  imminent  shipment  of  missiles  by 
Israe 1 ? 

A    I  racall  3ud  telling  ma  that  ha  had  some  information 
about  the  hostages  that  he  had  to  tell  the  President,  and  I 
saying  to  hin  that  as  soon  as  ue  get  a  moment's  respite  from 
t^«  business  at  hand,  ue  will  try  to  get  a  few  minutes  uith 
E«ildant,  but  in  all  honesty,  I  didn't  uant  to 
xvipfe  the  President's  train  oi  thought,  because  ue  uere 
ooncentrktlng  on  disarmament  and  some  of  the  Soviet 
proposals,  but  there  did  come  a  time  uhen  HcFarlane  was  able 
to  brief  the  President  on  this,  and  it  was  that,  a  very 
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hz\»i    naetina  to  tell  Mra  ahout  tha  HawXs  and  the  hos^iges. 

fi    Mas  that  dona  in  your  pre-sence? 

A    I  belie V a  so. 
"2    Mas  anyone  else  there  basides  the  thcee  of  you? 

A    I  don't  rocaU  there  being  anyone  else  at  thnt  tli?.e. 
I  do  recall  that  ncTarlane  told  na  that  he  uould  or  hid,  I 
r,,i\  not  sure  which,  discussed  this  with  Shultz. 

2    Did  he  say  whether  or  not  ha  had  discussed  it  with 
Secretary  Weinberger  or  intended  to? 

A    Well,  Heinbarger  was  not  in  Geneva,  and  so  therefore 
I  don't  recall  his  telling  me  anything  about  Weinberger.- 

2    Ohay.  B 

Do  you  recall  then  what  ha  told  you  regarding  this 
HawK  shipment? 

A    It  is  very  vagua,  becausa  you  hava  got  to  rs.iiember, 
Ihis  is  just,  again,  a  few  minutes  in  a  very  busy  72-hour 
i?<»riod,  but  it  was  to  tha  6ffact--it  sticks  in  my  mind  is 
that  thera  would  ba  80  Hawks,  not  18,  80  Hawks  that  uere 
going  to  ba  shipped  from  Israel  to  Iran,  and  it  is  also 
vagu*  in  ay  alnd. 

X  tm   not  sura  if  this  is  tha  tine  or  at  a  later  date 

^h«za  lias  discussion  of  tha  simultaneous  release  of 
so**  prisoners  by  Israel,  people  that  they  had  incarcerated 
■Jho  viera  non- terror  ists ,  and  our  own  hostajes  would  be 
released  by  tha  Hizballah  simultaneously. 
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I  do  recall  his  saying  it  was  a  corapl  ic  a*:i?d  de^l, 
•usft  these  <^laiAO  -had  lo  get  airborne,  host^aes  releaaad, 
■lanes  continue  thair  mission  and  land--I  believe  it  uas  into 
Br^^^^^^ut  I  don't  uant  to  suoar  to  that,  .^nd  if  the 
hostrigi??  weren't  released  and  the  planes  had  not  reached  the 
point  of  no  return,  they  uould  come  back. 

2    Did  nr  .  ricFarlane  mention  any  invol ve:!ient  by  the  CIA 
on  any  of  this,  in  the  transportation  or  in  the  air 
clearance  ? 

A    Ko,  no  details. 

2    Did  he  iT.ention  any  involvement  that  he  had 
participated  in  in  getting  air  clearances  through  ceiiain 
countries  ? 
A    Ho. 
2   Okay. 

Mas  this  t-»ken  to  you,  t)  .=  n,  as  sort  of  sinply 
informational  or  for  s«eking  concurrence  or  approval  of  the 
Pres  ident ? 

A    I  don't  recall  its  being  stated  as--you  know,  ''Mr. 
ft«9i.d»nt>  will  you  give  us  your  approval?'*,  or  things  of 
IMiiux*.   It  was  .-note  in  the  nature,  I  want  to  V.eep  you 
A   on  what  is  going  on,  you  know,  sort  of  ''aeanwhile. 
baoK  at  th«  ranch''  type  of  information. 

But  I  don't  recall  permission  being  sought  or  giv^^n. 
2    Mas  this--was  it  your  understanding  at  that  point 
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twfk  this  aas  solely  an  Isiaali  opetation  or-- 
.1    Yes . 

Q    Okay. 

And  M.1S-- 

A    Although  ua  v:?re  a:jare  oi    it,  out  people  wete  aviira 
of  it,  Ajid  although  which  of  out  people  oz    uho  was  not 
stated. 

2    Was  there  a  discussion  nithet  at  that  time  ot 
shortly  subsequent  to  that  regarding  the  replenishment  of 
those  Hawk  missiles  back  to  Israel? 

A  I  am  not  sure  it  was  at  that  time,  but  I  did  h|ive  an 
understanding  that  ue  uould  be  asked  to  replenish  the  stocks 
for  the  Israelis . 

2  And  was  there  a  decision  -lade  as  to  repleni  sh.-nent  as 
to  hc'J  that  uould  I'.appen,  or  a  discussion  as  to  how  it  uould 
occur  ? 

A    Ko. 

2    Was  it  decided  then  that  ue  uould  replenish,  ot  vis 
it  simply  mentioned  that-- 

'Tft  was  mentioned  that  w«  uould  probably  be  asked,  as 
FadAll  It.   I,  again--I  can't  recall  the  precise  words,  but 
^•n«ral>  the  understanding  was  that  ue  would  be  rsKed  to, 
and  theza  was  no  dissent  ftoit  th«  President  not  frora  me  that 
we  wouldn't  t<iplanish. 

2    All  right.   And  was  this  in  1985? 
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Hovi.nber  of  1985,  uhile  in  Geneva.   Which  date,  I 
i*t  knou. 
a    Do  you  know  oi  anyone  else  in  the  Federal  Govetnraant 
tha-t  was  ayate  of  this  shipment  other  than  yourself,  the 
Ptesidant,  Mr.  lIcFaclane  and  possible  Sacretaiy  Sh\iltz? 
A    Ho. 
e    Okay. 
A    Oh,  wait.   Xo,  I  wouldn't  swear  to  that. 

MR.  MIKTZ:   Counsel,  is  your  question  at  that 
tine--his  knowledge  at  that  time? 

MS.  HAUGHTOK:   Yas ,  obviously  peopla  hav«  learnad 
subsequently,  but  I  am  speaking  in  terms  of  the  Noveiiir  18 
through  25  time  frame.  ' 

THE  WITHESS:   I  was  trying  to  think  as  to  whether 
McFarlana  told  the  President  the  source  of  his  information 
as  to  wlio  had  told  him  this,  but  I  can't  recall  with  any 
def init iveness  the  name  of  the  person. 
BY  MS.  NAUGHTOM: 
2    Okay.   Has  Mr.  HcFarlane  speaking  from  notes  or 
simply  oi^i  th«  top  of  his  head? 

I  think  it  yas  mora  from  memory. 
Okay. 

And  did  anybody-- 
A    Because,  again,  you  hav«  got  to  remember  that 
oftentimes,  during  that  period  of  time  wa  were  in  Geneva. 
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tJ^ssa  tyjas  of  convi>tsa tions  and--uiiera  infotrwtion  w*s  l-pirij 

sad  to  tha  President,  and  as  I  recall  was  also  right  at 
ihat  tlraa--I  think  at  that  ti:iie  were  engaged  in  something 
elsS  about  trlie  budget. 

I  would  take  the  President  aside,  and  you  just  go 
over  to  the  side  and  talk  about  sonething  and  then  get  fcAck 
into  the  -.ains  treai* .   It  was  that  typa  of  conversation. 
ft   Okay. 

So  th.-^re  Ksre  no  notes  taken  that  you  can  recall? 
A    No.   I  certainly  didn't  make  any  notes  nyself. 
2    Ko'A ,    shortly  after  this  episode,  of  course,  t'.ieia 
was  a  finding  prepared  by  Judge  Sporkln.  and  then  senC  <)n  to 
tha  President.  * 

Do  you  recall  ever  seeing  this  Movenber  26  finding? 
A    You  say  it  vas  sent  to  the  President.   I  don't  know 
that  to  ba  a  fact,  jnd  I  have  nev.ir  seen  it.   I  learned  of 
that  subsequently,  but  I  don't  recall  ever  seeing  nor 
hearing  about  tha  Sporkln  finding  in  Hovember  of  1985. 

2    Okay. 
.^      Could  you  tell  aa .  would  you  normally  get  involved 

n^iogs.  or  would  that  ba  sonething  done  totally  throu'jh 
r  Casey  to  tha  President? 
&    I  would  have  to  qualify  it.   I  would  say  usually. 
Thera--thera  is  way  that  that  could  by-pass  n& ,    .-^nd  sonetiinas 
information  or  memoranda  of  this  natura  did  by-pass  r.e .  so  I 
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coiildn'.t  say  th^t  L    always  uss  involved,  but  usually. 

^^     fi    Could  you  tell  us  hou  it  would  be  that  it  Mould  by- 
4' 
P~«ss  you? 

"A    Kaoh- -no;j,  ^his  is  very  'sensitive  u)iat  I  an  going  to 

s  ly  h.^re.   Can  I  Tssuraa  that  anything  I  say  will  be  held  in 

coni  idence  ? 

MR.  fUXrZ:   ;-;ot  in  coniidence,  but  let's  st-op  for  a 
rnom&nt  and  in<iuire  about  classiiication  level.   That  is  one 
oi  the  coiiCKtns  you  have,  I  an  sura.   What  are  the  levels  of 
':^cur:ity  cla.ir'xnce  that  we  have  represented  here? 

lis.  MAUiiHION:   Wall,  -la  have  coda  word.   I  doa'i 
VnoM  what  yours  is,  and  I  don't  Vnou  !jhat  the  reporters  is. 

Ifr-if  we  could  get--'jjiat  wa  will  do,  all  of  out  depositions 
•■>ra  taken  in  Gxecutiva  cession  and  they  ara  confidential. 

'Je  do  not  release  then,  and  without  getting  then 
unci  ■\_-s  if  ied  by  tha  Vhita  House  :\\i    then  redact  certain 
portions,  but  I  an  re.-^lly  loo/<lng  <or  sort  of  a  general 

THE  HIIMESS:   Well,  I  can't  respond  without 
i|v4orninf  ^you  as  to  hew  tha  President  receives  his 

tlS*a0#-   Mow,  this  Aay    hava  been  testified  to  by 
t«  ftls*.   X  don't  'xnou.   X  haven't  followed  tha 
yrocaedlngs. 

fIR.  MINTZ:   Why  don't  va  tika  an  adjourn.T^nt  and  go 
■^nd  discuss  this,  and  than  ua  will  coma  back  in  a  couple  of 
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utes.. 

MS.  HA'JGHTOK!   All  right. 
7~        (Discussion  oil    ihe  record.! 
,1S.  ;-<AUGHi'OH:   Okay. 
BY  MS.   HAUGHTOH: 

2    I  juess  I  was  asking  you  about  how  it  would  be  that 
a  iiUiling  would  by-pass  you? 

A    Each  ii-.orning,  the  Ptasident  receives  a  foldar 
containing  intelligenca  material  ftoii  tha  National  Security 
Adviser  or  at  the  tine  that  the  Hational  Security  Adviser 
cc.-es  in  for  tha  President's  d^ily  briefing  at  9--30.  ^Xhere 
could  be  documents  placed  in  that  folder  that  only  t) 
President  would  zz^    and  raturnad  to  tha  National  Security 
Advi";ar  without  going  through  tha  normal  White  House  paper 
process.   That  has  happened  seldom,  but  it  has  happened. 

It  did  hc-tvpe.n  .luring  the  .;f?riod  when  I  was  Chiaf  of 
Staff . 

2    At  tha  security  briefings  evary  morning,  ujra  you 
iluays  present  or  soiietimes  present  or-- 

A    Host  of  tha  tinie,  I  was  present;  if  I  wc-re  in  town, 
lr«t  w«s  usually.   If  the  President  was  thista,  I  was 

Okay. 

Uas  there  every  a  tiraa-- 
A    T,at  ma  just  say  that  to  give  you  a  fra.-.e  of 


UNCUSSIHED 


615 


MA;1£:  HI.R196002 


UNClASSra 


7» 


PAGE     13 


298 

299 
300 

>  ■5  0  1 
302 
303 

?on 

305 

';:6 

3  0  7 

.iO*5 

309 

3  10 

31  1 

312 

313 

3  14 

31 

316 

317 

>.<pfe  318 

319 
320 
3'.  1 


.-.ayba  once  or  tyica  a  nonth,  t  uould  not  ka 


r*J« ranee . 

#iksent. 
.'   2    OKay.   Would  you  in  that  case  s^nd  a  daputy  or 

-,c-J':Ta  in  your  sLaai? 

A     MO. 

Q    Okay.   so  there  in-iy  have  baen  occasions  vihera 
A.lmicsl  romdr-xtar  laould  h^ve  itet  with  the  President  alone. 

A    Admiral  Poindaster^and  Ht.  .IcFarlane^  prior  to 
^c:.1,iral  PoindeHter,  had  authority  at  any  time  to  see  the 
Prssid-ont  alo,-.e,  and  occasionally  they  exercised  that 
Huthoci-ty  -nd  pcivilege.  2" 

A    so  it  -..^sn't  just  i*-***s  briefing,  although  I  will 
also  1. 11  you  that  uhan  he  was  in  tc-.n,  the  Vice  President 
also  attended  these  briefings,  so  there  could  have  been  a 
S,..*,  v-u^n  I  M^s  not  pr  =  cent  but  f.e  Vice  President  -.as 
Prosr^.nt.   X  don't  want  to  coniusa  the  issue,  but  I  just  M>Mt 
lo  clarify  it. 

Q    Okay. 

p,   you  know  whether  or  not  the  Vice  President  took 

sTSihin  in  attendance? 

Tkl,  in  retrospect  galls  na .   I  thought  there  v.re 
always  a  not.  taker  at  thosa  meatings.  bacausa  usually  the 


it 


;<ational    r.ecutity    Adviser    brought    a    dep 


uty    -Jith    him.   J^*-" — ' 


322      r.crar  lane's    case,    it   Mas    PoindeHter;    than    later    it   vas 
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i6r»    than    latter    on    ?.oc!n>i'/   IlcDaniel.       They    :)lMay5    h-id    jv^^j 

pancll<     ind    I    au^nr.ad    thay    v;are    taking    notes. 

I    hAve    sine--!    !:oen    l-3ld    that    they    -jcca    not    note 
i-iMers    oi    tha    ptocvjS'linjs  .       Thay    ware    r.ntely    there    to    3ot 
'ioyn    it.-Mns    that    the    Pi.;>siJeAt    reiuested    or    to    lake    a    nota    of 
a    Presidential    opinion    oIk  soir.ething    otf   a    subject. 

2         'Jho    told    you    that? 

A         I    don't    k/iou,    but    so'neona    on  my    staff,    because    I 
r.skad    during     Iha    period    in    pr.«paration    for    ny    own    testimojiy 

to    the    Touac    Coiin  iss  ion ,    are    there    notes    of    the   meetings 

*.      1  u. 

vdth  the  Prftsilent,  -^nd  the  yotd  cama  back  to  ma,  no, 

// 
notes  uere  t^ken  by  those  people. 


a^i< 


How,  in  answer  to  your  specific  question,  tha  vica 
Prasident  did  iiot  take  notes,  nor  did  the  President,  nor  did 
I. 

2    Okay.   As  to  tha  Iran  in^^tative,  and  I  an  spa-jkir.g 
on  the  ti:ie  frame  from  .\ujust  of  1985  "p  to,  lat's  say, 
January  17,  when  tha  final  finding  was  signed,  uera  these 
discussions  with  tha  President  normally  in  tha  course  of 
^sft  moxJKlng  briefings,  or  ueta  Ihey  special  neetings  th.^t 
Oallad,  oc  uas  it  in  a  mora  haphar.ard-- 

■'*  .Tihft--T>ost  of  tha  discussions  with  the  Prasidant  ■.bout 
K«  hostages  took  placa  at  tha  morning  iteetings.   Tha 
subject  of  the  opening  to  Iran  and  relations  uith  Iran  ur>s  a 
subject  of  a  group  resting  of  sor.a  nakura  toward  tha  and  of 
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2'i3  J'li/,  'jct  i..ict  of  Aujust  of  193S,  .=.n.l  :^iC>\n,  'J■l0^^..^r 

3U9  nseting  in  Poc-  ':3t    of  1  OSS--!  J  ■.  s  t  'Jr-ik  in  D^c^-.'j^i:  of  I..J5, 

350  and  the-  I  a  r'^hjiij  on  Januscy  7  of  !;36. 

>51  r'-,-v.>a  -ix:^  'cha  only  ^r^GatiAgs  I  csn  tjcill 

355;  s;>ao  1  F  ic  al  1/  :>n    ihat  topic. 

3S3  .    Q    -Ja-hi.;!!. 

,354  :!o-J,     j^ilUnj    to    the    'ac<;.Tber    7,     1535    routing,     <.'.i.s 

?'jb  M^s    '.li+.h    t  ■  cr  0  *:,' cy    y -- 1  nbe  r  j-^  r  ,    Ssoret^ry    Shulta? 

.355  .  A  Chis    **    a    host    of    ;oo;-)le    In    the    rasi^.^nce.       The 

^,5/  re<i5on    it    -.las    held    in    tha    r«s.\-5ence    '-'as    it    t;as    a    subj-^ot 

35  i  ihat    '.'.^    -lis'ied    to    ']i>C';iiss    '-filh    f:>.s    pj.asi-.'ant    upon    his     cat'ii.n 

359  CtcTi    !.he    ninch    af';st    i'h-»r.i<':  ji  vi  ng    in    1985,     but    did    not    '-vnt 

360  !.o    cippi^at    on    his    ■jch«dule    hsoa'..se    of    the    sensitivity    of    tha 
3  6  1  1.  o  p  1  c  . 

36  2  .  2         U:ii-hura. 

''(,1  .  X         It    ■-•-s     i-h.^rafora    hald    on    ^ '\'-i    ^^IxiclAy    -.'.ol  lin-j    in    i '.a 

3 1  '4  i  a  s  1  ', .-  n  0  e  . 

3$  5  .  Q         .\nd    at    th-xt    i.-..:e  t  ir.g ,     Jo    you    r->call    tha    Kc>'4k    shi;.-.i- )\  t 

36S  h.>ir,g    discussad? 

307  A         Thare    uis    piobably    tafaranca    to    it,     />^s. 

363  .  8         Do    you    racall    in    uhat    coixt •■  xt ? 

369  .  A         In    ravie'Jing    -'hit    hid    h  ai>i>'"'-'i'l    •■"•nd    ^'haths.r    or    r,ot 

370  our    policy    was    a    succasslul    ona    or    a    failed    or.i?    tl.-Ht    "--.s 
3/1  -i-sd    .-"s    an    lixinpla    of    a    riix-vp    that    vnJicacftd     th^t    the 
37;.  -ooyi^nics    of    o^trying    out    this    policy    '.,'^s    too    c\"ibai  ?■: -a 
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'i/'U       of    '-hy    'Ja    should    ^itop    f;'-.a    policy,     cut    it    oil,     /oi^^t    it,     .»id 
37  5       v  th  =■  c  s    V.  ay  li.'j    that    tv^ti    com  Id    be    a    b^tt.^r    -'^y    o  i:    shovild    la  ! 

I    '-  \  c  1. .-  r:    \  x'l ,     %  a_d ,     li    \\'>t ,    it    sh'.uld    be    cut    ■-■[£.  | 

o         :j.\s     i;pra    d  \  scii'=  s  ion    of    a    tinding    l'.-ivi.".j    >;.i.->n 
3,3        -.ri!.  i.  5.1?  I 

3;?  A  ,C    /-.-iC^ll,     -'i.l    IMs    IS    v^iy    x^precise    in    -ly    ;:,t,-,1.  i 

: '5  0       'c  .    .•^■.■r' 'h  on ,    '.i\o    'its    t'-.sra    in    pls.ce    of    Diriclor    •7->':p.y    uho    I 
■3  1       "- 3  1.  i\-.  ■,  a    v-.s     L): -\v:»  1  iiig     •.Lrosd,     broujht    up    tha    s'lbjict    that    -.'a 
1?       ■■ould    c^Lt.-^inly    n:->3d    i    finding    to    support    any    s-slas    of 
•  3  r  ,.-. -5     ■  o  E    our       '..IS    by     r 3  r  -  a  1  . 

'2         .\.ll    ri.jht.       'Jis    :'.e    t^^lking    p  cospec  t  ivoly    or 
i  o  5       ■:  <^  I.  L  c  •;  f  .5  c  t  i  v  s.  1  y  ? 

3:3  A         I    ■jat:;i»i:ad    'rh^^t    ha     Lhoujht    that    if    u'e    i.aj:e    goin^    to  \ 

337       90    <or')-^rd    yith    this,     if    va    uatan't    going    to    sLop    then    and 
■  •■.r.  .  .5     .  .,id    I    bpli.ev:^    he    •  3S    inc.li^d    to    f-.Gl     i.h^t    ■,'.\    sh-.ild 
-.  '.op,     Tl'choujh   ha    u^sn't    co:i-.anti)"ig    thit    :-.uch    on    policy, 
3;C       '''.--X    ;.(»    •-.•ould    hjva    to    i>.ave    a    findijig    .if    ■-a    vita    joing    to    go 
3  9  1       ;  o  J.    •>  r  d  . 

tl  0.         Didn't    anyOiie    say    at    tint    point,     but    -ra    iltoady    hiva 

393       a    finding    or    one    '.j^s    alT.a;>dy    dr.ift.^d? 
3:u  A         Mo.       I    do.i't    cacall    that    l».inj    said. 

39'')  2         U.Tihu,^.       ■W^.r\    is    it    that    you    first    siw    irha    h'ovii-"  ^r 

396       ''T5     fi-Hing? 
39  7       .  A         I    r^var    s  r>-J    it    nntil--I    don't    'Kno'J;     a    couple    of 
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lyri  ,- :.,-ii.''.s    -ijo    or    •.■>^-->v=!t    it    '.ucfic.-^d . 

399  .  2         Okay. 

,400  .  A         I    ■v-ri.^inl/     nia't    caa    it    V.^£ora    I    t-iitWi^.i    -,fc    t.ha 

,■02  .  Q         Co^il'J    you    t.?ll    A&    in    tstiiS    oi     r^e    riyul-ic     o  l  O'.- .^  ■!■!':  r^s 

L!03  on    the    findiags,    -.v.ld    (.hay    all    :vs    s..-nt    to    th«»    D.t ;  ■:.  r '.T.^nt    of 

■lOU  ■.'■istica    Xoi    r&.'i.cJ    j'or    la<jal    suf  •£  ic  ie;-.oy  ? 

1)05  .  A  T'-:at    --.-v-.il.d    ba    .vor-ial. 

t,,^r^  .  2         ;^-s    t'-..5r:a    .->v.--c    a    tii.a    -.ihGn    ihst    drd    not    ocut? 

U07  .  A  Xot    that    I    V.nCM    of. 

'-:03  .  e  OXiy. 

.,,j9  .        ;ro'j,  '.'.^re  i>.-rca  svjfcT^iu.^n t  .'.e*tir.gs  to  the  Eece^iber 

'no  7  r;.-^atiii3  in  :;o.;i.T^f>r  of  1935  to  discuss  this  topic? 

;,  11  .    A    Ar..    i1cf^rl5/^Q,  hiving  l-^'^A  s^^nt  is  an  ifl^^rnath  of 

U12  i.hat  maeting  to  London,  ifiturned  "..id  bciaiad  the  Frssid.-at 

413  on  his  lisc-ion,  go  i.'-ra  -.'^s  a  )-.  --li-ig  it  that  ti-.a  -.-.out 

U  1 1|  rha  s'lbj-ict. 

mi  2         oy.ny.    snd    '..i-.-it    -50    you    r-icill    nt.     .Icf.^  r  l.-.r.a    t.-llma 

'4  16  Lhe    President? 
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A    Th^t  it  '.'as  a  sh-.d/  bUii.;h  oi  o:..=.r  so  te  r  s  !  •■■.-:  y  •■■>re 
dealing  with,  ad  ha  --lidA't  th^nX  thit  Ih^ra  •-■is  .  Mch  ao:..5 
of  futtheri.n.g  contacts  wi'-h  lean  (.hrc.jh  that  chinnpl,  ^r.i    I 
?.;,  not  cattain  that  ha  said  this  in    -.bsolute  tai.is,  I'Ut  t 
.jafch.--.red  that  ha  i'.^s  -Usoou t a.j<=d  =>r.d  thought  Ihat  \t  should 
1 4  a  b  o  L  t  a  d  . 
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'i;>l  .  ■    'h^it,    of    couL'-a,     I'oi.nc  ilad    ■••ith    tha    advice     Ihit 

424  Shultz,    Kftiiil- 1 1  j-s  t    anJ    I    'i.J    jiv?n    to     c'.e    Pc^silsnt    on 

1425  Dec*:ibet    7,     ';  o    the    e/f^rict    :3    1>.oug!it     it    sho-ji.J    '-a    ?'joc'->4. 
,    ')-■'.'  Q  ,-,vi    '.Tiat    '.'^s     Dir.?-;l.oc    '.'TS-y's    jJOSiHicii? 

i)-i7  \         I     'o.i't    ';?ci]l    Di'.i'.'.or    Cvs';y    Naing    at    '-A\&    i;.;  r  =<  r  1  -  .■..■> 

423  'jriftTinj,     .^nd    ha    wasn't    thste,    of    cours<»,     on    EecsTi'jer    7. 
'i^'5  '2         Do    you    '-(nc..!    what    I'ls    .position    \i-\s    Jur  i/ig    Tec.     "-.^c    of 

^•1  ;  0  1  ■)  3  5  ? 

'i31  .  A         ;'o,     I    'jo'-il  ui\ '  t    v^rit    Lo    ch.-ir  ao-;  a  t  i.^a    -i.h.-it. 

1^2  ?>         Xo'J,    it    50uiJs    as    tjioujh    in    Deoanbet    of     1985 

'13'^  l^-S'CA.lly    li.i^s    vay-a    ix.tl.t/     ;-ich    s-i-^i.iat     Liiat    ihis    uas    .lot    a 

'!3't  jood    i'.^a    0£     'oul'oi't    ba    oncriad    out    v^ty    moII.       Uhat 

'•i3S  h.ii-i-.-r,.>d    to    cUxnga    that? 

U'J.'j  a         t    'oii't    :<jio'j.       T    j;i\    lajto'ig     -ora    as    a    r.jsult    of 

U37  this    hc>^riig,    but    at    that    t-i.ie,    I    coftainly    didn't    kj^ou.       I 

■j     i  lo    /►-.•jH    <.i-,:.t    shottly    -.  f  :. .?  r    tha    r /- -s  r  3- ,i  t    ;;^  t'l  r .-..-- d    to 

435  '■■-■ihi  A3  ^•.>A    .\<ii^.i    ;fr>w    T-it's    "ind    a   ••-i'-       'Ihiti    'riii^    '~ 

J'tO  /■  . .«  I.  >. .;  -  - 1    '.« o  n  '  t    say   si.  ali»    vTTtt,    a    w  i  j  i  t    to    "."xico    -<,\d    a 

'i41  aatinj    the    Pr«>sidant    De    la    Ma^lrid     chat    John    Po  indoxte  t ,    •-';io 

'i')2  -'-vs     Li-.-an    the    National    SO'-ur:  ity    Advi  c.^  r ,     -rxir.ad    tha    is^ua 

443  that    that    was    a    possibility    of    a    j-''->'j    -.ly    of    approach  ijig    tha 

4'44  Iranian    contact,     a;\d    UnuL    ln.--ha    \.-dio-.';d    tait    ha    hAd    this 

445  y.rio-i'i.r'd'ja    £ro.i»    Tsiaal    or    Israsli    ccnr^^o  c ions ,    ^nd    that    ha 

':'!G  i.h:)';jht    it    vorth   c.-iplor  inj  . 

;47  .  2         ';-.d    v^s    this    in    <2-irly    Jar.uscy? 
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';  •  3  H      .    F  >c  1/    J.-  -.'Mry,     1  ^  ?S  . 

449  8  O'/ay. 

'ISO       .  No'4,     pi  IOC     to    J'lMiy    6,     Jo    you    nr,.:-j    ■•'.;t-.\^r    or    .-.ot 

'4 ')  1        f- e'  .1 1  to?  ,-.-;y    ;'!n-:r.a.l    ■  -.  5     r  n  _' >i.;- .^d    oE      i"    ;it    Jid    '.-.•?  ii    joinj    o.\ 
'S/.       rii    1?85    0£     ^■■"-■k    j->xtt    -in    ^ny    oi    the    H  j  scis  s  ioA  ? 

A  He    '.iS    not    at    Iha    i^ce.nber    7     -ajt.ing.       I    X.ioj    !-.a    -^s 

lot    it     i-.'-.a    .--i^ti'ig    -hiifi    ,'cFar.lana    rojoi-ted    'jack    on    hjs 
^c.-i'iya    ..> lesion,     50    I    don't    kaou    vihat    tha    ^ti;ov:^.o/    '".-•/.v.  ^1 
Vn  5M  - -c.^  I.  c -■  i.i  1  y    ;ia'.iir    in    ;riy    pr-.^sonce    v.^s    he    i;old    sbout    t'-.-j 
';b;       M->-.jk    shi.  '.sat . 

'-i',.?       .         fi  .'■■'rt!;     '-.s    Ms    { i  t  5 1    i.AvolvA-.ent    i-^^t    /ou    are    ?-usre 

;S9      oi? 

'-150       .  A         "311    -i.jiVolvi.-..int    m    'ihat? 

!  b  1       .         2         r  n    1  "i  a    t  i ,,  ii '.  >  n    i  a  i  t  j  1 1  i  v  a  ? 

'.■ii       A    I  );a';all  his  '.,^.\ng  at  tha  J^jiuaiy  7  .aoating  '.•■i.^ia 
'1^3   :■' a  s'L-Jxti'-n  "=s  d  i3cijs-:..id  -'nd  !"a  r -. -j  i  n  i  i-i  \  t  \'.-a  adv  ^  n: -.  ! , 
1  ,d  I  "'.^ii.ova  he  v.as  iavolvad  in  tha  i>  co;;.-)r >i  ■•  i.on  of  Lh\t 
-finding  Lhat  laler  be-:o,r.e  kno'jn  iS  *-he  J-.vjsry  17  finding. 
'iS';       2    vr^ra  you  auare  at  tha  January  7  .^.-ating  t/.^t  theue 
'67   h^d  baan  a  finding  of  J-nuacy  6? 
':i8   .    A    Yes. 

'-i.j9   .    2    OV.H'/.       And  hoM  'Ud  you  bccc-a  -■..'ra  of  ih^t? 
'i70       A    Th»t  •!>s  brought  u?  with  tha  7  cA.sx.'.~.nt    either  •.■n 
'4/1   J^'Wiaty  6  or.    January  7--I  sti  not  cv^rtain  '.Jh  i.:h  -  -  it  the  9^30 
'1/2   hii.^fing,  "-;id  gona  ovar  'Jith  the  Pies  i  J.Mit  by  A-l.itral 
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'474  2         W^s    .-1.1/or.e    .^Ise    i-ros^at? 

'4  7  5  A         V  1  ■•  a    ?  r  i>  s  '  '' .?  n  t  -  -  t    i^  1 1  c  ^    \\-^    >• ; .  !=  r  a  ,     .\  r;  d    I    h  s  1.  ?  ■.  v  ,-j     \  t 

i;f:-  ust    ';.i.a    '^.  en    Do.\    7o'.  ti'^r     it     that    point,    <r,n.  't'Hb  ■  -  !  .- ^^  u  ':■/  . 

't  r/  2         Rnd    'i.\s    this    ^finJing    si-?ly    discussed    -iith    tV.a 

i78  Presidtnt    o i:    ••  vs    >,e    nsked    to    sign    it? 

It/9  A  '.•.='11,     tihat    is    cnvio'is.        I    hive    li-.zvi.    told     f:hit     v  h -.  t 

■J'?.0  Jcinn-ity    &    ^-•''»    ^-:^n    •."ijr.sd.       I    have    r.ovGr    Gsan    the    sijr-d 

'13  1  doc'.,...int .       t    '-.ava    fi-isn    !Jh.it    has    jurpoitsd    to    ::ie    to    ha 

'i.'i2  January    6.       Othsi    •■» !.  tor.  ncy  s    luestioninj    ne    have    shown    r-.e    a 

':'.3  !oc  ■..  .iut ,     "^d    yit,     I    ?  -^va    .--ot    s;- an    i.he    President's    si'jastiire 

'\?j^  on    Iha    Jaa'!,-.j;y    6. 

'■iCS  .  Is    thara    a    si'jno.tnia    on    the    J.inuary    6    docu.r.ant? 

!|16  2         X    -rould    hive    to    20    i-ack    a^d    look. 

t<37  A         I    honestly    don't    Xnow.       It    has    never    been    shown. 

'lo-T  Vou    'Jill    i:o';ill,     counsel,     i.'i^t    y.-- s  t.iid?.y    -..-e    :..-»re    shown    a 

'■■00  dociir«nt    by    Atto>:n>iys    on    tliis,     and    I    looked    closely    .:it     Ih  1 1 

'tCO  .f/id    didn't    -ree    the    President's    signature.       I    sau    the 

'(91  Fr.?  si  dent's    signature    on    J.-rin'j:Kry     17,    "jut    not    on    January    5, 

'i}2  .although    it    has    boan    told    to    :r.e     ti.r.a    -,nd    again    thit    Javi-iry 

493  6  one  was  signed. 

494  .         2         Okay.       As    you   VtiO'j,    the    .najor    di£ii%rance    ie'.'.ien    1  .'■.a 
'40Ii  findings     ''snd    third    parties''     is    Addc-d,     in    oth»r    uords,     Lo 
'i9t)  1  i^e    a    what    is    callad    a    coi.to  re  ial    cutout    into    the    v.^ntvite. 
'i97  Co    you    recall    \\0'*    ihat    WiS    o;<plaii\ad    to    the    ?resid.^,.t,     th^t 
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A         Ho ,     I    Joa't.       The    .TrxAUixy    6    ona    y^s    'Joa^    ovar    in 
det.  ^.1. 1    :\s    .- c  ■>  ?  1  r -\l  ion    or    Tt-»l'-!e     to    Iha    Jiivijc/    7    --i=tinj. 
•  I.  f    :  h^    rii>sl!t>iit    ■jis    ci^i  t -I  i  .ily    fiMli^r    '-lil-.h    i'^.a    .-".O';-;    eat 
'Mitmj    iha    J 1.  S'Jui  s  ions    on    .Jaiiiitty    7,     and    yJiit    t.:  ay    t>ro;;os--.l 
t  o    d  o  . 

Cn    JrtA'.i^ry    17,     10    days    Ir.ti^.r,    a    lot    of    './^lar    ;i.iliir 
I '  a  •  I; '  i  'J  J  e  ,     A  f',  .n  i  t  .1 1    r  0  i  n  ',  i  X  t  e  r    b  r  o  :  y  h  t    up,     I    h  ^  1  -i  :■;  v  ij    =i  t    t  h  a 
o  1  ■•  c  e    or    3'ist    at    Hhe    itart,    ona    or    Iha    other    of    <:\e 
.■■.■.'.•  t  inys  ,     ^.-icaiisa    I    r^c^ll    us    st^nJing    rathar    than    sitting 
••^••■!i    ha    !<f]i?fe'i    tha    ?  r^is  id^nt    on    wh»t    '.Jas    in    the    docux.ant. 
509       .  I    '^on't    thiiiX    ha    circulated    it;     that    is,    gave    copies 

lie       to  ^^ithar    tha    Vioe    President    or    '^ysalf,     and    verbally    told 
511       '•'■.a    ri-.-si.!^At    i.his    is    tha    findi.ij    that    ue    discussad    at    the 
S  1  2       J:j.>'i9ry    7    .aiating.       I    hava    clean'-d    it    up.        Ihare    aze    a    favi 
13       •.'-■Tjc-s,    yackity    v'^'-'K-       I    •lon't    ..icall    him    paying    uhit    f-.a 
IM       .'i-.nj^is    'J  a  J.  a. 
lb  Q         OX  ay. 

S  1 6  lias,     than,     the    subjact    of    using    a    cciir.a  rcial    cutout 

1/       diiO'isGad    ••■lith    the    President? 
518       .  A         Coinnarcial    c-itout    -jas    nev<?r    discuisad.       I    don't 

19       recall    the    Mords     ''c'j.^T.orcial    cutout''    :ivar    helng    discssad. 
5?0         I    '.'ould    have    pioXfld    up    ray    aars    at    co!»r;arcial    cutout,    but    at 
b2  1        ih-.t    <i.-ia,     I    do.i't    tacall    thare    avar    b.^ing    a    cc  ; -..^r  c  ial 
<iZ       ., uL:ut    'jaing    u-;ed. 
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2     •    Was     I  > e  r  a    -• , i y    discussion    of    . I r  .     :% a  c o x  d      r.  1    his 
involvanient  ? 

A  "{evir    lA    irr/    p  cus.^r.ca .        I    navac    haard    f.ha    f\jne    'in+-\l 

..ni.-^c     Lhi3--iftr-r    :;ovv  .ii  ar    25. 

2         Okay.       Kow,    on    o£    ^bout    JaniaL/    6,     pt  lot    ^o    t'.a 
mi/eting,     was    thare    ^ny    direction    to    Admiral    PoinlcXtat    to 
h-.va     tha    ittornii/    CJ^ni-tal    chsck    out    ihn    January    6    -flAdinj? 

A       :;o . 
2       oy.^'/. 

MR.  I^INiZ:   That  is  as  to  your  own  knouladge. 
THE  :41i:if.SB-       As  to  .ay  knowl  ;dge ,  yes,  and  I  hasten 
!-.o  -id  tha  Attorney  '^aiiaril,  I  beliave,  -las  at  the  January  7 
.■-.eating  jhere  it  uis  discussad. 
BY  nS.  MAU'JhiOX: 
2    Hell,  'Ja  h  ivo  h.->scd  t5Si:i;^0i\y  in  the  hearings  that 
Olivar  ;iorth  broujht  out  t>.e  i.inli.ng  to  the  ALtocnay  Can-^.r^l 
oil  tha  6th  of  January. 

A    I  have  no  kno'jielga  of  that. 

2    Okay.   I  gnass  t  have  to  ask  this  (luastton: 

Uas  Oliver  Xocth  ptesant  at  ^ny  of  the  '.satiajs  you 
have  described? 
A    Ko  . 

2    CUay.   X£  you  can,  give  us  ^  baokgr  ouAd-- tha  re  h.ive 
'.,.en  n-yny    .i  I  lag-i  tions  iragarding  his  *':cass  to  tha  Pros  i''-ent  . 
Do  you  know  vihethar  or  not  nou,  affar  tha  fact,  ha  f;v*r 
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iS        .a^t     •>'.oj-.a     'ith    'ch4    F  r-;  ■;  i  i--;it  ? 
S'49       .  A  To     ./    KA-uloag->,    Oliver    Voi.;.h    n.-.v^c    net    3'.vic>    •jit-.'i 

■0       tha    ?  ces  iv'.  vit    of     '  > -i    'Jnit.-sd    3kl';^s    'I'T.-i.ig     ::ha     !:\-,a     l:!'-.):     I 
■■■TS    rhi  V  £    of     SI:  Jif  . 
3'j2  Q         Do    /ou    t'c^ll    -»    kT.-.9    -Jh-sn    ha    '.'-is    ever    .noatir.'j    •ji.f.h 

.33       hhe    Pi.->si!.5at    'Jihhout    ftithi^r    rtr  .     ricF'^r  I  ane    or    Jil^iiral 
'j  5 4       P o i ,1  ■; li X  t e  r    ;-■  co s .? n t    in    <; h a    •/ a s r s     1  D 8 5    -:  n d     1  0 3 S  ? 

:S  A  ihst    '  ould    h-iv<5    hif-ar.e'l .       I    :itf'-Md    X  o  r    aSo'r  e  .v  i^  1  v  o  d    ^ 

^6       list    of    th.5     tn.-!S    tViat    Oliver    Xorth    yas    uith    the    Presi.lent 
.3  5  7       of    I h e    U T  1  <  a d    S  :?  a h .-. -s    j c .; o i d  j  a g    to    t h .?    r .? ■; o r d s    kept    of 
■j-3       ?ies  id^-in  1;  I  al     .  ^ii  i:i  ij  s  .       That    list    -Jis    fuc^iishad    to    rae    on 

Hovriibcr    28.       "nid    copirs    h^va    been    £urntshsd    to    you    oe    r«<*» 
60       plur-^l.        Pl»t  ■yhare    could    have    baen    a    tiine,    for    example,    m 
bl       -ihich    Oliver    'Corth   '.^'-is    jri-si'At   'jilh    people    Mho    viare 
S52       •sup- ■- 1.  tf>rs    of    Ih^^    '-oa  +  t^s    and    the    ?r;?<;id9nt    of    the    'j'ni^od 
"'cao':?    'JO    ijiLo    that      r  >i  I,  i  nj    .'or    •"  it    ■-:»    cillad    a    I'rop-'j/, 
nking    a    inv    s  t.»  t.i.i-.c-nts    ••'.nd    talk    to    'ha    ^eople. 

Morth    could    hn.va    '.aaT    pie';oi\t    thc!ra,     but    i:cFai- 1 -»p.g 
)6       or    Poindexter.    dapandiag    upon    vjhat    yoar,     jould    not 
37      •.•■.20SS  Jt  tly    '.a    thsre    or    hava    to    ba    lh:-'ca,    so    in   ai'S'-ar    to 
563      your    ii'iastion,     that    Is    possible,    b.it    it    uould    nsvar    '-a    .it    a 
S69      point    in    ti.-a    -j'^ara    Hotth   uould    ta     ilcna    with    the    rr..-!s  iJa  At . 
b70       .         2         Dutiiig    thssa    r.'.atings    viith    the    people    you   hsve 
b  7  1       J  :  s  >,  r  i  1;  c  d  ,    \  ^  t  a    you    p  x.  4  ;  ■;  n  t  ? 
S72       .  A         I    not   -jlly    '...-ooiii;) -ijiy    'ha    7  •:  .-> -2  il  Tit -'e    uould    go    i  a'.o 
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.S74  .         2         fti-id    ■j'nt    ';*s     tha    ?ro'jiJ?>;it    told    s.bout    'Jh/    t'-.p'-e 

S75  F^'^Ple    uer*    ui-^itir.  g     ^he    Ov;»l    Office? 

■j/t  .    A    C  '.on't  cioaH  tha  i.  .:.?c  \.  f  ics  ot  it,  '.ut  Aa  j:^--->-i1, 

S77  It  ';-,s  to  t;-. jnk  thim  <or  either  :."iat  they  fi^i  dene  oc  •  ^re 

b?.S  ,7bo>it  Lo  do.   I  r.=  ';al.l  one  spec  li  ic  ally  which  Mas  that  l';.-y 

I;,'?  --aca  i^a/ing  ior  ^'Is  th*t  -.-ould  be  put  on  TV  or  in  r.-i  .i  p  -^  ■  r  s 

■oO  ncdir.j  citiz'^ns  to  ■"•  ite  to  Ih^a  CoAjress  to  c-jjport  <'-.e 

';<3  1  contia  -f  in  ■xAc  ing  . 

liZ  .         2    Do  you  Xnow  who  told  hi™  this? 

'J.??  .    A    rh^t  •-■.-<;  in  :  ua  I'r.U'finj  ^-r^y^LS    that  '.lore  pret>4rsd 

b^JN  for  tha  ivftnt.   That  "ould  hive  cc-.a  from- -probably  through 

535  Lha  public  liaison  group,  ■-i)'ich--of  the  White  House 

Z ■''■(}  s  taii- -'jo'i  Id  hava  ^'i.^pai.ed  thore  Va<Lfers. 

5a7  .    2    So,  this  would  have  i\f:r\    :  he  outreach  group? 

zca  .       \       Y.^.s. 

b39  .  2         "Ch^t    A-ih.T5SSdor    '•'h i  1 1- 1  s 'i riy    yould    h^ive-- 

S'50  il  .  -I  i-v  ,..  jv    C|v~    „^5    f^^t    t;-.-:;,©    at    the    ti-e,     it    w^s    Lj.-'a 

:j91  Chavez  under  Pat  Buchanan. 

S?2  .         2    './as  the  PtesiJent  aver  ;.old,  (.o  your  >;  loy  lad^a ,  :hit 

593  these  people  uare  donating  .r.oney  for,  u;r.ong  other  things, 

59'<  lethal  ua^^-ons  to  be  sent  to  tha  cojitias? 

■jOS  .    \         I  jidcall  Dave  Fischer  t.'lling  the  Frcsid^At  ab;ut  a 

590  '.■v.-.an  who,  on    u.-»r  cMn,  had  purohsTad  a  halicopter  for  t!;e 

■397  co.Ucas,  but  I  heliava  it  yis  a  '.lad-Evic  halicopt^r,  ^.ot  a 
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2         Do    you    tacall    nny    oth5i:--or    aay    inb  i.-nccs    u/Ssita     L\a 
.Tesiclent    vms     lold    hh^t    ihisa    r-'^Ple    >e    u'as    -..=  .^ri,ij    'Jith 
ira    i>rovi-ling    Jc'.Ual    aid     Lo    the    oon!.r.s? 

A         No,     I    'lon't    Seliive    the    Fees  i^!.:-nt    vss    e  ,•  ^  r    toM 
thit.        I    boliiiv.?    it    'o^s    issditO'l    that    th^se    i-iiople    ucre 
contributing    in    5or..-?ial    to    the    contrss,     uith    ao    s^^ecifics    '.  .t 
:ihdt    th;2y    •.■":JLe    Joiag    accajit    foe    tha    .MaS  p  3  jct    •••is. 

2         Ok^y. 

'•.■■jre    you    .:'ra;ent    '.Jhan    the    Pnosivleat    nat    uith    Kllen 
'-">  .1 1  -.1 0  0  d  ? 

A         I    don't    laoAll    that.       I    think    that    uis    uhat    'jas 
t»r;-.ad    a    p  h  o  t  o  >j  l|i.t' .       Th=tt    is,     tliase    people    c^^.e    in,    had 
ihi^ir    picture    tak-t'n    with    tha    Pi.isi'.ant    snd    had    a    f^u    words 
of    conversation    with    the    President. 

Lhe-jQ    noi'-illy    T'^pp/'n    at    !-h4    f.->d    of     ^he    ''.\y,    sid    I 
•,is    i'.ot    jrasrant.       I    a8v?r    ,\t^--sndad    those. 

2         riho    would    hive    in    tha    r.or.Tal    course?  .        . 

A         '«ell,     the    President's    personal    aide,     Jim    C  '.n-m ,    vj^s 
"ilso    present    dur.ing    Iho-sa    ri\oto    ops,     n.id    'ihoavar    <  he    action 
officer    u^s    frcra    piihlic    liaison    or    'jhat.'iver    ;5.3rticul^r 
sector    of    tha    slaff    had    proposed     tli^t    i:ha    ;='r:son^iie    biouji.t 
i  n  ,    jst    persona  . 


2         Okay.       Did    the    President    avnr    discuss    ;irs  .    Gicvood 
in    your    pcssance? 


UNCUSSIFIED 


628 


UNCIASSIHED 


5  2  >  .    A      -    r    ■!  o  n  '  t     I  .-)  c  i  1 1     b  h  =i  t  . 

6  2 '-I  2         Ok.T/. 

r,;>5  .  rf     .'a    ■; "- a    j  ;  t    ^'^ck    jio'j    to    :  >ra    Trsn    in.i  )■  i.  -  :  i-.a  .       Tii 

6'')  .'ic'li    0-f     '36    oc    ^o,     y>u     .^de    an    miuj.ty,     I    bsli.-^ve,      :>iir;h 

6  27  ..- V.1  ilua  I  ly  jot  to  iha    Cus  I'^.tis  '■^icvira  rej^it'ing  a  •:;  r  ^  m -v  n. -x  1. 

(■Z3  i;=isa  t!.ay  hud  about  a  ;f-.n  wl-.o  supposedly  supplied  10 

629  hf>lico;.!--OJ:s  to  Tt.jn,  .ivod  Goli  t-scl.sk ,  a/.d  I  mj  1  I  --r-?!!  tJiis 

G30  G -0-1 -i  - 1 -s  -c-h- a-X  .  'U-s    a  c--.ca  out  of  Iha  '.f^.stprn  Oistri.jt 

'531  of  Vi'A    'io^X,    ^:\d    Van  P.-.^b  enJud  up  writing  a  t.a.bo  to  you 

biZ  'i  j^r.  d  ing  tha  s  talus  :is  ctiminal. 

033  .    A    I  \cxva  c'.-  -.plofely  f  01: 50 1  t-^n  i-hit.   fhat  is  'intitely 

0.i4  ^  •■.<■! .       Do  you  hrxva  iha  docu;;siit?   C -tn  you  fur.iish  it  to  ne? 

635       2    Va  C3n  furnish  it  to  you  at  a  latat  date.   I  don't 

C  3  6  Vc-.o-j  that  '-a  li'iva  it.   "a  have  a  '.-;forance  to  it  in  ouc-- 

637  .    A    I  •■»-!  socry,  I  liave  no  .?s-iocy  of  that. 

(!?.3  .         2    Q"-(^y,  you  'lon't  r.^call  .o-'-Mng  a  la'iuiry  of  Ihe 

63'3  Cus  t.rns  Setvica  on  that  issue? 

6 '10  .    A    Xo. 

6I4I       2    Okay. 

S'-l2  .    A    I  nada  it  you  '-ay? 

6'45  .    2    ^es. 

6  4U       A    Okay. 

645  .        MR.  UiHTZ'       Couasel,  was  that  r?.»,aoi;andu:i  from  Van 

6't^i  X^hh    to  !'t  .  ".^jan? 

Ci't7  M*;.    I'MJOHiCM:        rh^it    is    ny    information,     i.  t    '..'53    Mirch 
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J).,     I?.';5,     \nj    Lh.ls     Is    a    ds  :en'^  nnt    uho    •'■''s    conv  i.,  t  ,a.l    -ind    ig  | 

serving    a    t  Jitiss -^nl-a-h^lf  -  V-^r    .;.->■.  cb  nee  .       It    rust    sho-jid    up        I 

in    our    coij.ih-;:C    print -o'ut,     nad    I     '53     j-i-st    cuciovis.  i 

I 
.      "  i.:iE    yti-HtSS:       I,     too,    .-'w.  I 

1 
BY    i1S.     MAUGHXOH: 

2    OXiy.   If  '..a  can  .^ova  ^long,  tbsn.  to  tha  S'lrner  of 
1336  idjsrJing  the  Ii.  .^n  initiative.   Did  there  coiia  a  po.iat 
in  '.j)iich  you  j^ra  -,v,.ite  tViit  Ditrctor  I'^bster  of  tha  /BI 
b:>.o=t--.a  -T.'^re  of  the  iL-injnn  initiative? 

A    Mo  . 

a    l?an;  iE  '-a  c.^n  go  Lo  ..icly  Kove.nber  when  the  thing 
sta/.tGd  to  i.ico.Ta  public. 

A    Um-^ium. 

2    Do  you  recall  wh^t  your  -f-i/rst  knowlS'lge  was? 

A    M^^uspapar  account  of  the--l  believe  it  uas  the 
..■iCniiW  of-'-i^i.ther  Xov.  .'li^r  3rd  oc    '-( i  h .   It  MoS  cijht  a£let 
i-'-.a  .-^lection  or  s  inul '.araous  mth  the  e  1  jc  t  ion--I  9,11  not  sui;,? 
'^nt  I  h.e  election  c>a  Lrf*  v;  as  -  -  •;  f  o  1 1  i  nj  a  s.-.all  pieca  m  the 
^;^pec  about  the  fact  that  there  wiS  a  report  from  ?in  obscuiia 
:ta«sp;^per  in  lebanon  th.-\t  iIcFTlnne  had  3one  to  Xiian. 

C   Okay. 

Mas    thflte    a    raf;etii\3    hald    itter    that--that    disc  loiura  ? 

A         Ho,    not    "ntil    it    oainad    vjidar    circulation    Iha    nsxt 
I'^y.        Ct    vi.>s    pic'^ed    up    liy    cur    own    pra<j"5    in    p.ora    'latail. 

2         OK  ay. 
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UHClASSra 


'  d    I    'i.-i:-..'e    i'ou    y\ll    {i<ii     !  ^  "i  k    in    ny    r.vLes    of    ll-.a 


staff    i-.e^t-.ii^j    of    "0-.  .-pi'iet    4  th-  -i>i  rh  ips    ?(vVi,;.^--t    Cth-'-in    '.h' 
■-■■  At     L-J     ;. 'i  1 -J    ■-■loi;'/^    ^  Ml    1'  !  In  J        \-£;^i-.i    by     Jo'iA    Po  i  n  '  -  i  "■■>  x    h 


to    t\a    (^rf^ot,    ji  'is!\    th-^t    story    off;     l>.^re    is    r.  -^tMng 
to    t;>at. 

2         0'-l::y.       n'ov  lo.isl  y ,     ilr  .     ';fi2',<es    :jis    not    j-jnre    of    i.he 
T  r  ?.  n  i  ■»  n    i  a  i  1 1  -.  I  i.  v  a  . 

A  i''.at     is     'JO  C  L5C  t . 

2         Aft^^r    '\:i    \«i{t    Lfiat    -eating.     Hid    you    have    a 
■1  i:;c-iss  ion    'i\L  h    .'.'.t.  ral    r  oi ;-. 'ir'H  t*r    s'aout    Lhat? 

A         I    don't    ;-<iic.:j    •••'villv^r    it    >=ip;-.^r.id    at    the    9 '39    meeting 
•jith    the    Fr^silent    or    whiin.    but    I    do    i.6;all    talking    to 
?oin-^  :>:<  ti- c     ->.jut    \t/     '.'ho    c  iutiO'i<;  T  /    sMd,     '  "Aiy ,     -3    hive    jot 
to    pl^'y    do'^'n    vh.At    Scot:'/,     t .■; o -t h -•  a    the    ]\v.=!S    of    the    other 
hosi.  \J5S    oaa    h"     in    .■;»,:■;  ir  .'  '       '..'e     -'ra     ^t    a    voint    h»re    'jh.?ca 
you    -Jill    rr-call    on    :(o-/c  I'.er    2r,d    )^avid    ..i^./obsen    had    1.3c-n 
c.'?lo:'S.'>d. 

David    Jacobiin    -dri'^ad    in    G.^ra^ny    on    Movenibar    4th, 
T^avid    Jacobean   ci.-a    to    >ha    '»;hite    'vov'-.a    on    Kovr-.-ibo  r    7,    -ind 
you    will     cecsll    his    iJding    his    voice    to    tha    plea,     for    'Sod's 

sake,     don't    i ->  i  )<    ^bout    tins .'.sry    drraiic.       Th-tt    is    -.hat 

roinde:<  1.3  c  h^d  'ripn  t^^llLiig  all  of  us  'ho  .a**  oi  JlcF  j  r  1  ane  '  s 
:j.lp.  ''Don't  1\}X  about  it,  b.^.cau^a  this  'Jill  ep.'"' in  j>^r  th^i 
of-h.'-t    ho-itaj^s,    :>ud    -/a    still    h.ave    a    ci\-i.ice    of    gsttiivg    ^hJm 
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lU-t  . 


2         Was     l'^-.  t    '.M-aca    i  ;;Tini:-'iit  ? 

A         Ha     .fiL-i    i.  =  d    to    ') a  1 -i. a V .-5    l.'iAt,    ■/,-'.s,    bio-i'ia    .;-.■  obc.-i\ 
•:id    ■,'-'0    ■uL       -.3    a       itt.'r    of    f=iCt,     wh.-^n    J  a  c  o 'j  c .;  a    .; -■    a    ■■.  u  1;  ,     i; 
bfti.iiiva    '.■a    tnonjht    there    '.'fta    joing    to    ba    oth.^r.3    with    bn, 
.-ind    'Je    'jite    d  i  s  ?.?  pointed     that    Jia    ca?>a    by    himself,     and    -.'e 
vera    still    1-,  .i  JO  t  i ->  t  i.ig    ior     the    othars. 

<i         n    Z    t-.ii    bjok    u?    for    rx    "linuta     3/1    th-'.t    I'-cstioA    of 
1   ..slii.ap':e  .       Oth.^rs    h-^va     testified    that    Mhan    discussing     this 
i '-i    J^.T.i=>£;y    ''i     1 'i '^^  f    you    !;>■?  1  itved    that    it     jould    just    ba    a    30 
JE    ^O^'.^y    c  1 1 '.  ">t  io,i    .-,,-..d     ch^t    V'-^s    cr.e    ■>  I    the    r.^asons    Conji^ss 
■j^in't    i,icoi-.'^d    of    it. 

Do    you    raoall    that?       Is    there    a    sense    that    this    uas 
'joip.j    to    ba    1    •shocttsj.m    thing? 

A         I    didn't    have    r>ny    tar_;Tii.nal    date    in    T\ind,    no.        The 
'-•■.Tly    Lhi.Tj    T.    '>:!0.'»11    c>'30ut    CoAjra'iS    haing    Lold    •_'\s---»nd    I     -n 
not    s-.ira    I'hather,     at    which    .-.eating    it    o  ?.',-.  a    \>p,     Ijut    I    '-"is 
- -ida    -Mare    of    the    Willi->n    Siiith    d.5cision    l^ing    told    to    )'rrm 


var(5d    a    situation    like    this    t'h  t-t 


^nd    to    the  Fr es ident    that    co 

__ji*<»    liuas  in    l^Agar,    i.a    didn't    h  iva    to    notii/    tV.e    Cor.j ';^  ss 

until    such  tirue    as     t  he-- op  er  at  i  on    yas    co.-^plata. 

fi         Do  you    r^icill    'vho    .-xprasjad    this    opinion,     -'ho    told 
you    thst? 

A         .All    I    t?"call    is    it    ^c>i^g    g.-^nar^Ily    -jaid.       T    pictuia 

in    ;r/    i\iid  Ditactor    Cassy    -raying    that.       I    am    not    certain 
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/?1  Awcut     ■.'■;3    AcLoir.a/    C.;n^i=«l.    a-i'/'-.a     '.:'-..it,     -.ad    I    .)i..l'Jta    *.>a 

724  ;<ation;»l    Sr-curity    AJvisar    sv/iaj    i.t    at    that    7i\;:t, 

7  ?.  5  P  o  i  n  J  s  X  t  e  r  . 

7^j  'q         H.-.va    you  ji**    (he    "T^i.-Lth    Oi>iii\on    siiica? 

7  2  7  A        :;o . 

728  .    2    Hr-ve  you  ever  ssen  the  "".nith  opinion? 

729  .    A    ;(o,  £  i.n  not  a  l-->'-yer,  -^nd  vary  fr^nVly,  Mith  ^1X 

730  'lui^.  r^spaot  t.o  you  aS  la-yaxs  -./id  ray  own  coun-al,  T  l.u.  ;»  vut 

731  '.■\.-!n  •.-■«  :jet  into  the  Isg^litiris  and  the  nicetias  of  the  l\y. 
7  32       2    Okay. 

733  .        %o ,    you  -..it:?  ''.-.s  ic^^l  ly  cc-l/ing  on  tha  Attorney 

1  Z'A  C-i\.-t^l  'nd  Kt  .  CTisay's  input  on  that  score? 

735       A    On  the  le^^l  opinion,  th?»t  somebody  in  NSC  has  done 

/33  th.-i  l^aal  ■..■otk  or  '..'ouldn't  ia  so   ivising  the  President? 

737       2    Okay,  certainly  Coiijrass  Ins  been  notified  on  ot)iar 

7'?:3  co'.'.-rt  actions  ihat  certainly  involi/ad  livas.   lo  you  t-ccill 

7^9  uhit  it  "as  that  nade  this  different? 

740  .    A    The  fact  that  out  ch  -  iine  1- -  this  is  the  'lay  it  \'as 

74  1  told  to  r-e  and  my  impressions  t;-.en.   X  have  a  diff.-?c.5nt 

7(2  npression  now,  but  I  will  try  to  yo  h?ck  and  ^liva  you  -ly 

7U3  impression  then,  not  now. 

741-t  .        At  that  point,  '.Je  were  told  that  cur  C'.nticts  in 

745  Tran  •.■•->re  such  that  \i    this  beci.ie  public  kno'Jledja  that 

7'lS  t'.air  lives  would  be  in  dar.jer,  and  that  they  '^ata  ''.omg 

747  so  lathmg  that  ."light  provoke  the  w^^ith  oi  Iheir  goverr.-\ant 
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If    :o-.ad    0  It    i^^t    i:..v/    -^.Te    .IJ-ilinj    'JiVh    us     -p.^    uUh    r,ta*l.  | 

\ad    ;.ccordl.jly,     'J.i    Ivid     L.>    Ha    cu?at  -  ..•^•it  ic  us    on    i.his    >o  | 

i^cavant    <  ha    Tcs.    of    .^    .?fi..-ui    livss,     i. 


h^. 


^s,     nnl    ':>a 

'it 


•3         You    ->aid    tl.:>t    /ou    hive    a    diffGunt    i.ip.rassion    now. 
'.iSit    -IS    /Our    i  :;p ■£.-:■-> -3  io  a    nov4? 
A 


'\\,    .lew    I    k/iou    t^.a    cAst    of    ..haractars,    raving    r?<d 
/•^sl       ..id    iiif..--r..-.d    ;o    h^stiioxy,     ^mrt    ptatly    s.laas/    jtoup. 

p^r<,on?l  ly.     I    ■."■-■uldii' t    cjra    v/hat    the    hell    h-iprenad    to    then, 
•.-it    v!'  it     i -i     ly    .^.-^isonAl    opini.ori    At    this    point. 

Q  If    •.■a    '.-an    jo    •-•^ck    th.-n    to    -.(ovarabt^r .       Once    irhis    thing 

\agan    to    untavel-- 

.\         Put,     on    the    oth^r    h^nd,     .T    h.istan    to    add,     I    don't 
think    ]n    covert    op.^c^tions    ^nd    in    -^-alings    with    this    nitura, 
..■ou    ■V-»3l    o-ily    with    ooy    -"oout    l-!i".-cs. 

9.        CartAinly.       .^s    Olivar    HorHh   said,    if    i'oth^r    Thet^^sa 
'-•.^u.iJ    have    lisn    sant    to    n^gotiata-- 

A         E.-(actly.       I    am    not    sure    sha    uould    have    baan    sant    by 
hhe    .'/a to  11  ah. 

2         Getting    l-ack    to    Xov^^abar,     then.       Do    you    recall    -..ho 

par t ici  pated-- 

A         Moveiiber    of    "hat? 
2       '63. 

A       o:<iy. 
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773  .  ■  2    C,v:-a  cha  fiblic  s  t  "i  *•..=  :-;  i  Ks  c  v-.e  out. 
7714       A    All  T.\.jht.   I'-.^Ga  VMA3S  h-j);^n  in  'Aoj  :.■•'):  it  . 

lis  .  2    yo3,  I.  hat  i;o.>"'S  to  ^^  K  V  a  :-?p.  /  Torah.   "Jo  /on  c --■-;»  1  1 

^  i!h         \r)    p  3  c  t  i.  0  1  .^  ttsd  in  ;^ ;  •=■ .:  <ii  c  I  Ti  J  i-ha  ?  r.- s  I'li^r.  t '  3  ■;  l  :•. '.  r- ,-.  a  t 

777  J-icing  this  1 1  ^.g  ^r./riod  ncv  ftcn  Hov?pnhar  7,  lat's  •■.•/, 

773  uAtil  the-- f-htoujh  the  9th? 

779  .    A    i'hfi  President  .nie  a  state :.-ent  on  IV  addr:»ssaa  to 

T'JO  *-ho  Mation  on  :{ov-n',.?t  13.   Starting  S'ovi^nber  10, 

781  s?6«5churi  ters  uorked  with  L.t^mbars  of  the  KSC  staii  to 

'i-'^  pt^r^ra  tha  jasic  'Ir'-It  ot  thit  IV  "ild  ):.-5ss  .   Tt  than  psssai 

/33  Inioujh  .-.■.  lA/  hr-nds.  •  -.yVe  as  nany  as  15  in  the  White  House 

.'C^  ■-■o.Tipl.sx.ior  C'j,-«ut  ■•r\\    j.^ssible  editing,  until  the  final 

7(?5  product  vras  rr-sdy  on  the  l?th  for  the  President. 

7'^&  .    2    I  don't  Vnow  wha'ihi^r  or  /.^t  you  watched  ilr .  Cooper's 

.'87  -istinony,  bat  ;ir  .  <?io,->^r  Crcs  f  :>  !;.-;p>r  lir  int  of  Justice  ■- 

7  38  .    A    Jist  occas  i  :n.il.  ly  . 

/•J9       2    Me  tist.iiied  that  >n  :'.8t  with  CoMr.andar  Thoiijson  r,Ad 

790  'dTiiral  Poindaxter  in  an  alLsrapt  to  try  to  gat  sc-e  of  tha 

?91  facts  .md  put  it  in  a  legal  context.   Here  you  Auare  that 

/92  this  :<ctivity  u'as  yolng  on  l)y  the  ~a  pa  1. 1  r^.t^nt  of  Juitica? 

793  .    A    Ko,  not  by  tha  Di3  ps  r  t  ip  nt  of  Justice,  but  I  '.^n  'pII 

794  you,  starting  on  or  -"round  Nove.-iber  Sth  or  6th,  I  was  as>!i.ng 

795  the  Presi'.iint  of  tha  United  States  and  AJ-niral  PoinJost^r  to 

796  .^->>:a  all  of  the  -facts  public,  get  it  out,  .:st  it  on  the 

79  7  r-scord  now,  tell  avar/thi'ag  that  '-le  Xnou,  that  the  cov^r  is 
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><  >.  ■'■'n ,  ■  Va/    iiot     c-'l.k,     .-.A'i    It    '   'i:ig    arj"iid    succe'-s  f  nl  ly    \/ 
Poinla.xber    tSit,     no,     th<=>rQ    rs    sLill    a    i;;-iaaca     v^at    •..■«    r-.i    j.it 
the    Iiost-ij'js    out,     ■i-'.i     t>.a    ?i  ?.  i  J  l.'at    t;  Is'j  l:.lnj    to    jo    ui.th     IHit 
<  .1 J     to     I  ■    '  ■*  1  A    -i  i  1 .-  A  t".  . 

This     v'lir.j    ■; -iS    ';'i  j.  1,1  i,ig    i;p    a    j.-:  id    of    st-.''^.;i     Tco.-i    • '-.  >» 
6th.        J'he     10-  -*  VA^lly,    on    tha    9th---Joll,     I    h  ivs    a    :vv  ,o    -.h-.h 
you    hwa    a    copy    of    in    your    fii^is,     fTrt    Pat    S'lch-:) ri->;-i    ^-^i  l^dLt* 
sayi.7\3    this    is    a    d  i-.  --s  t^^r    r.nd    nnlass    ua    rno»de    oc-.?loLa 
H  isc  loiM  ls  ,    "a    ■.dra    gou^g    to    La    jeopardizing    this 
P  c5  •;  I'^-^ncy ,    And    ..cy    scr^Aiillng    across    the    bottom   of    it,    t'-.a 
'-  ■  ni  o  ,     r  .1    .1  !. ;  'J  11  ^  t : 

''T    hnve    '..-..?n    trying    to    do    tliis    for    a    :.'eek    without 
•iuccscis.       If    wa    can   only    ■jat    the    facts    out' '--well,    let    rae 
■5aa    wJi.-it    nlsa    I    said.       I    •-.■.?nt    on    to    say    that,     ''I    think    I    ^ji 
finally    p.-ating    vith    succ.->';s,     a.-^d    I    told    hiii    that    I    uo'jld 
'•-.?11    n  i  ,1    :-.c>a     to.-.ortcw     -Oining,''     ihat    '^eing    tha     10th, 
Isc^'jsa    rit    that    point    in    ti^e,     t    i'.Aally    had    gotten    tha 
.■rr!-3i>;iSi;t    to    agr,^e    to    Lhe     1 7    ipeach    and    gat    Po  ind.'.x  ta  c  '  s 
r-.cq"  i  asc.-snca    to    it,    so    I    kneu--I    yaiitad    so.^iione    to    'jat    tha 
f^cts    out,    but    '.iho    :<as    j  iLhfl/:  iJig    facts    or    if    tl-.nre    •■.-.s    ^n 
indepandent    group    trying    to    gathar    f^cts,     I    di.vln't    k.noa 
about    it. 

2        Okay.       You   said    you   had    boan    trying    for    a   •-: ^k    to 
Jit    1  ha    facts? 
\         Pi^ht. 
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■i         'J  h  a  t    'J  -i  s    •:  c  c  .)  i>  1 .1 3    y  3  u    /  c  v  m    <j  a  t  *:  1  ,-i  j    t  ;■.  a     £  a  •;  I  s  ? 
824  A         Xo  ,     not    jattiiig     '.  hi»     Eicts,     jattxng     it    out    (.  o     ':'•& 

32'5  public,     wSe'i     ji*    X  r.  .=■  m    And    '■■>i--.,\    -..-a    V.  T.' w    it;     .•r.l    ri^j    lie  K  .  r  1.  \.--a 

JO?       V.-^s,     :i;?.'.r  l.-^na    ■]\d    go.        f-'S,     -'.lit    it,     'jciiig    jt     -1.1 

■■»27  ^'.t     -but    b^iig    1 0 1  i    '■.uSh'     /"■>''    ■'> '  a    ^■■'.'1  ^n  Jii  r  '  iig    liv;s.        V;'i     .  t  a 

3  23  JO  lag    to    blo'4    !;ha    ','}iOle     thiag     jf    /Oi    Jo     Ihat. 
^>.'0  It    IS    ;>ro-  lA  L 'ice  .       '.'i    can't    do    '.hat    /i=t. 

i30  2         \n'/oi-.a    othivi     Ih.in    \''.ii.ral    rolndis^.ar    advoc a  1. 1  hg 

3J1  '.  Ii^t,     iiot    -ec:;'\i:ig    j>i;blic. 

332  A         I    uAnt    Lo    sa/    Director    C'^-jey,     but--I    am    not 

•  53?  >';jolui.3ly    cart.-^.rn    of    ll-'it,     'j'lt    I    l.'liiva    so. 
33'i  2         And    h«i     for    tha    3S;;;e    r.^^sons? 

8  3S  A         /as. 

■336  2         Did    t»itXir    ca    of    v'i,?iii    a'.-r    disou-;s    with    you    that 

337  'h.-ira    'j9s    a    pTobl.-jm,    either    legally    or    in    any    other    usy, 

■Jith    i:ha    Kuvi-ikt^r     '35    shii,-..^  at  ? 
339  A         no --at    ^ny    ti.ne?       Cr    tlian? 

i'-iO  2         Mall,    I    AiB    not    conca.viiad    with    anything    a£t'?r    J-invnty 

.3 '4  1  13  37  . 

;'4  2       A    Wall,  you  put  ^  qualiiier  in  1.  ■  "it  i.::g^lly.  '.<o , 

••        V 

343  they  did  not  discuss  with  .ia  snythinj  -Jrong  lijully.   I  -^o 

844  recall  discussions  that  the  whole  sliipi^nt  y.as  jrcig;  t^^t 

C45  is,  it  -.las  the  wrong  t/ /a    of  n-issile,  tliy  iJJ.uii*(--hi^d  the 

Z'\6  '-conj  n^rkinjs  on  the  box  for  the  Tranian*;,  thiags  of  t^'^t 

47  :i-»t'jr(».   3ut  I  don't  recall  the  lagrilit'as  of  thit  l.^i'ig 
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3.3  ')  f  .J  u  J  h  t    up. 

.349  .    2    O'k^y .       lo    you  r.^cill  -.I'.sn    it  is  you  /;rst  sau  a 

■3  50  chronology? 

,  ^(Sl        A    On  >.;■,«  :ii.ght  oi  Hov.--.b:>t  19,  1.136,  v;-,(»  Fr.-:-;i'^ut 

3  5  i  '-aid  A  i>t.-:ss  ■-■  0  .>•■  C- '  •^ :";  c  a  .   I'h.ire  'j.is  a  :'ixup  d'lrj.ig  t.'-.s  ,■  l  ■  •-.  s 

353  c  511  f  .■ir  .■•nca    oil    ij:.aLh<^£    or    not    a    l^hicd    country     luvolvf-.i       .\i 

A 

3SU  'jhij  I.  .S.jr  or  not  I  !isJ  ilentjfiad  i-hat  country,  as  X  a.>..-.i11. 

R55  .         .H  olaiJ  fyng  s  t  ^1  .r  r.4->.i  t  •_as  iss'u^d,  writt^ii  '_-y 

356  ?oin'l.-.:Hter  ,  -i^f  i.  iihl  <  L;  Pu  lili'.,j  A  IIJ  l.  ,  approved  by  the 

357  PresidoAt.   Afti^r  t'nt,  I  r^itucnad  -fco'a  the  Whits  House  to 
HSa  !.\a  ;.'.jst  Vin^,  .ind  xn    tl.a  ,'.00  j^velt  ^ooiii  found  a  group  of 
3S9  •j,i\!.i'tiis  ,     jca  SSC,  ;o'.a  other  '.'-^st  Wing  typ.-^s,  including 

860  ptess  people--our  own  press  people,  not  outside  press--ho  Idi.ag 

•3  61  a  discus'^ion  of  the  ^venls. 

362  .        Colon.'»l  N'orth  uas  s -,ong  <'  osa  present,  ^nd  ha  ■is 

^63  falling  r-;jiila  of  '-.■^■j  !;;.>>■;«  J.hings  h.no.:i-.  n.^d  -.-.".d  '.-V.-^a  t'^y 

3  6 'I  h '.p^^f.'i.'id  .   I  listinsd  to  the  J  iscu-;  s  ion  Cor  a  uhrls,  -nd 

365  Then  docidad  Lo  go  to  riy  ■.-"■m  oFfica  aj^  'Jrap  up  ?r,d  get  o\it. 

3  66  As  I  was  going  out  David  Chau,  Sfacial  Assist. int  lo 

3G7  hha  P.'.  ?sident,  :;Ocorftpa,-iiad  rr.a  ^nd  said  to  r.a ,  '  'Oii  '/ou 

863  recognize  what  Ollie  -\'orth  had  there?''   I  caid  no.   I'e 

369  said,  ''Ha  h^s  jot  a  chronology  of  ''.-.xt    has  Yr_^r\    .jouij  on.'' 

370  X  said  I  didn't  r&ali.-^a  that.   Kg  said  yas  .   I  said,  '  '  ^fjUt^ 
3/1  if  you  can  get  a  co^y  of  that  for  r.n.''       Xe  ;?id,  ''Ma  uon't 
372  give  you  :»  copy,  you  b.=  tt:>r  get  your  own.'' 
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M.  ,•>.  1  ?  C  0  0  2 

^^1   ifol  Icui  13    .-or. ling,    H.jve.iber    20,     I    ssl'C'd    A.-i.-nital 
Poin.iflxter     for    a    cop/    of    vh.^tGvet    chronology    thjy    l:.->d 
r^gard.vng    -.'hpn    ^nd    Uow    th.jsa    0 /ents    hid    h-ji-j)^nid. 
Q         '.han    did    he    ac'cuAlly    provi.ie    you    o,ie? 
A  He    -issut.^d    ...a    he    i/ov/ld    get    z&    one,     -3.1  id    it    ■.:->5 


(if.. 


-\    ■-■opy.   I  iyeh:>lled  it,  Too:-!ad  at  it  quickly  ^nd  t'.Jtnod  it 
uver  to  'ha  Prasidsnt's  counsel,  Peter  Uallison. 

T.ater  that  day,  A.ir.iiral  Poindexter  asked  for  it 
l;3cX,  spying  it  ujs  Incorrect  in  soraa  spots  and  they  uould 
f'iC'iiLsh  :-a  with  'not-;-,er  copy.   I  told  him  that  Wallison  had 
It  jnd  I  uould  get  it  and  return  it  to  hira.   I  never  did.   I 
took  it  horria  with  n;e  that  ueeksnd. 

8    If  I  can  step  back  for  a  iiinuta,  because  I  want  to 
ij.it  to  the  chronology.   On  Nover'ber  9,  when  the  President 

•>  "e  th.at  s  t^t.- .^.►■nt  ^lout  r  <i    th  i  Ld-country  i  nvo  Ivc-nant .  \'is 
(;hat  draft.id  originally  by  the  HSC? 

A    The  clarifying  st^tsi^ent? 

2    Mo,  the  original  statement  that  no  third  country  vas 
i.uvo  I  ved  . 

A    Thera  vi^s  no  st.ate,-3ent  by  the  President.   That  was 
an  answer  to  a  question.   It  wasn't  written.   It  was  his 
oral  answer  to  an  oral  question. 

2    All  right.   And  had  someone  told  him  that  no  third 
country-- 
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A    '.'all,  LhAt  £ac[uitt>s  a  ]ttt;la  ax  p  laaat  ion .   r>,,-fTa  h-(.l 
baan  two  briafings  of  the  President,  Xov^:ni:h:r  l(y  ^nd  \'ov4^.bec 
19,  in  piep^ratioii  for  this.   In  the  course  of  th  1 1 
P  L  e^'xcation  for  Vb«  pr^ss  conferciice,  ua  nor.Tially  divt^ied  it 
into  t-jo  sac  t  ions,  ^  int.irn*tio;-i%l  or  foreign,  -i.-d  ttt'" 
uomsstic  issues. 

^jly^  Xha  ioreiijn  or  a  ntei  national  si'ie,  t)'.s  brieliiigs 
'.-•^re  conducted  by  tha  MSC  Adviser  and  rr.inbers  of  this  stiff, 
13  -sll  as  thosa  in  the  press  at  u  li'oTi  uho  are  most  connected 
i-ith  tha  international  side. 

On  Koveraber  18,  it  u;is  apparent  that  the  President 
did  not  have  the  facts  straight  in  his  own  mind,  the 
'-i?iuenca  of  events,  who  had  said  what,  what  had  happened, 
that  type  of  thi.xg,  and  I  told  Po  i  ndexter  that  «e  were  going 
1-0  have  to  get  the  facts  straight  in  tha  President's  mind, 
^h'-vt  he  -'as  confused,  .^od  the  pota  thay  tried  to  coach  hi.n 
•  nd  to  prep  him,  the  more  confusing  it  got,  bec<iuse  they 
•are  confusing  themselves  with  the^/^  answers. 

I  couldn't  lay  ray  finder  on  what  was  going  on,  but 
th^xre  was  soijething  aiiiss,  and  I  rocognized  it.   I  did  not 
patticipata  in  tha  Xovanber  19  foreign  portion  of  tha 
btleilng.   I  had  been  in  Kaw  York,  returned  to  get  in  on  tha 
domestic  briefing,  not  tha  foreign,  asked  Poindexter,  ''Is 
tha  President  no:j  set  in  his  o'ln  mind  as  to  the  sevi'isnce?'' 
Jnd  ha  said,  ''Yes,  I  think  so.'* 
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Hh^t    hid    ;>  ■■  jit.'.iad    .las    he    -i-^s    jibing    cautioned    i.jt    to 
mention    Isrr.ol.       And    :jhat    u'e    should    iry    to    f\r.<;j>ia    ^,iy 
.•nention    of    TsiitgI,     -*nd,     poor    guy,    ha    aot,     as    cvuld    be 
jf  y.'ec  t.?d  - -hivinj    hid    all    this    to-ing    and    -fro-ing    is    f^r     5S 
'.-■h-^t    h.-j    should    -i.i'/    ?.  \ii    hoy    ha    should    and    should    p.'jt    ':ay    it, 
ha    jOt    mlxid    up     rn    his    .-ns'-'er.    S7T3  /fhera    wi?re    a    group    of    us 


in    the    Slue    ?.ooin    iljht    down    tha    hall    fro-n 


t^ 


'.     E  ->  s  t    ?.  o  '^  m  , 


V'l  tohing    the    F  r.-s  i  d.^  at '  s    oeriorraance    on    XV  . 

4jjj  IJ/^    all    c-\ujht    «*«rt   eiror    at    tha    time. 
Poin-sxtar,     'Jho    v-tj    sitting    there    next    to    ree ,     i^raediately 
';ro-C    out    his    ii-i    and    s^-irtad    to    -jrita    an    ans'..'6r.       By    the 
ti-ia    the    Pres  id.>rit  i  ?1    n.-?ws    confarpnce    had    finished    and    ye 
h^d    done    a    f^'J    minutijs    of    post    mortara,     Poindexter    had    frW 
clsr.i{ying    stAt=^;>nt    raiJy,     !Jhich    '.e    showed    to    SjaaX^s    and 
'c'..->n    1.1  J 1.  J  ■^H— ^^:    to    the    Ptasi'ant. 

Ka    'iignp.d    off    on    it    pnd    it    was    f^loased. 

S         Do    you   Kno'j   '■jha  i-hfti:    oc    not    the    Attotnay    Gaaeral 
expr^ssad    the    same    s.-n ti.r.cnts    sbout    '.hat    statsT>*nt    in    his 
cns-'ar  ? 

A         Hall,    I    '/now    thii-;a    irera    nany    r^^'opla    upcet    .\t    it. 
The    Attorney    General,    tha    Secretary    of    State.        rhece    Ui^ie 
nany    upset,    And    the    First    l-idy--as    to    the    Fresicient's 
p,?rf or^ianca    at    his    r.aus    conference    that    night. 

£         rharo    jas    also    something    in   a   ut.itten   draft    of    this 
s;..-.ach    tejatd.ing     i.ha    fact    that    any    connection    bet':a.?n    th.e 
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Danish  fieightei  and  the  U.S.  Governraent  was  not  correct. 
Thera  had  been  reports  that  there  was  soma  connection. 

A    Keuspaper  reports,  and  we  have  been  assured  by  the 
National  Security  Adviser  that  those  were  completely 
erroneous,  and  I  know  one  of  the  drafts  had  it  in  that  the 
President  was  going  to  mock  that,  saying  all  these  wild 
stories  in  the  press  about  this,  that  and  the  other  thing 
including  Danish  shipping,  and  so  forth. 

2    So  that  assurance  that  that  uas  erroneous  came  fron 
Admiral  Poindextei. 

A    Yes. 

2    Now,  if  ue  can  get  to  the  November  20th,  in  the 
evening,  it  is  reported  that  Secretary  Shultz  visited  tha 
residence  because  he  was  upset  with  apparently  the  way 
things  were  going? 

A    Yes. 

2    Were  you  present  at  ^ hat  meeting? 

A    I  would  have  to  check  my  files.   Could  I  go  outside 
and  check  my  records? 

2    Certainly. 

A    Excuse  me. 
I  S-..;ess  .  1 
BY  nS.  :.AUGHTON: 

2    The  meeting  with  the  President  and  Secretary  Shulta 
in  the  evening  of  November  20th.   Mere  you  present? 
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-  A    I  don't  place  Adrairal  Poindexter  thera.   He  could 
wall  have  been  there,  but  I  am  just  vague  on  it. 

C    Okay.   You  uere  there,  though? 

A    Yes. 

2    All  right,  could  you  tell  us  what  Secretary  Shultz 
told  the  President? 

A    Not  in  detail,  and  I  have  been  searching  for  notes, 
and  I  don't  have  them,  but  ha  had  £iva  points--five 
discrepancies  in  the  President's  answers  to  the  press 
conference  that  he  felt  had  been  put  into  the  President's 
raind  erroneously  by  his  briefers,  and  he  thought  it  was  high 
time  that  the  President  got  it  straight  as  to  what  had 
happened  and  that  he  make  that  available  to  the  public. 

2    Do  you  recall  what  those  five  points  uere? 

A    No,  unfortunately  I  don't.   And  I  have--!  have  looked 
for  some  notes  to  this  effect,  but  I  don't  know  that 
anyone--!  certainly  didn't  take  notes  at  that  meeting,  and  I 
would  have  to  refer  you  to  Secretary  Shultz  as  to  what  these 
were  . 

2    Okay. 

Tha  point  I  am  interested  in,  and  whether  or  not  he 
brought  out,  was  the  November  Hawk  shipment.   Did  he  mention 
that  thera  was  a  problem-- 

A    He  could  well  hava  brought  that  up,  but  I  do  recall 
his  saying  that  Aba  Sofaat  was  worried  as  to  what  Casey  was 
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going  to  say  the  iollowing  day  in  testimony  to  the  House 
Intelligence  Committee,  and  that  there  ueie  discrepancies 
baf  BAi^  what  he,  Shultz,  understood  to  be  the  facts  and  uhat 
Casey  might  testify  to. 

2    Did  Secretary  Shultz  mention  that  Assistant 
Secretary  Armacost--or  Under  Secretary  Armacost  uould  be 
testifying  with  Casey? 

A    Yes. 

2    And  did  he  say  that  Armacost  would  have  to-- 

A    That  is  right,  he  did  say  that  there  would  be  a 
public  disagreement. 

2    Okay. 

A    I  believe  at  that  point  in  tine,  I  knew  that  the 
Attorney  General  was  trying  to  act  as  a  coordinator  of  this 
testimony  in  order  to  get  it  straight.   I  certainly  know 
that  on  Thursday,  he  was  working  with  that  area. 

2    Do  you  know  how  that  came  about? 

A    Mo,  I  don't. 

2    Okay. 
Did-- 

A    I  do  know  that  Shultz  told  me  and  also  told  the 
President  that  he  had  made  his  views  known  to  Ed  fleese? 

2    Did  Secretary  Shultz  indicate  what  it  was  about,  the 
discrepancy  that  Abe  Sofaer  was  concerned  about.   In  other 
words,  specifically  the  discrepancies  over  the  Hawk  shipment 
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and  uha  In  tha  go'vammant  knew  about  it  In  Kovembaz  of  1985. 

k         That  was  just  ona  of  tha  things  that  he. was 
concatnad  about.   Theza  ware  othet  things  as  to  the  rola 
that  Israel  play.ed  and  the  whole  -episode  was  anothec  ona 
that  was  woziying  him. 

fi    Okay.   Did  Secrataty  Shultz  say  when  ha  raade  this 
known  to  Attorney  General  Heesa? 

A  My  indications  weza  that  that  would  have  been  on  tha 
20th  also,  but  he  had--told  tha  Attorney  General  oi  possible 
discrepancies  between  Armacost  and  Casay  in  testinony. 

S    Ua  have  heard  testimony  that  in  tha  session  to 
review  Casey's  testimony  that  afternoon  on  tha  20th  with 
Admiral  Poindexter.  Hz.  Casey,  the  Attorney  General  and  so 
fozth,  that  Oliver  Morth  had  inserted  language  saying  no  one 
in  tha  U.S.  Government  found  out  that  there  were  Hawks  on 
the  November  '85  shipment  until  January  of  '86. 

Ware  you  aware  that  this  change  was  taking  place? 

A    No. 

2    Did  you  hava  anything  to  do  with  Casey's  testimony? 

A    No. 

e    All  right. 

When  you  first  say  tha  chronology.  I  believe  on  the 
21st.  did  you  look  at  tha  section  which  mentioned  tha 
November  '85  shipment? 

A    I  eyeballed  tha  entire  document.   It  was  several 
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pages  long.  And  I  found  that--as  I  recall  ny  uoids  to  Peter 
Wallison.  ''Take  a  close  look  at  this.  This  thing  flows  too 
saoothly.  It  wouldn't  have  happened  this  way.  Check  it  and 
find  out,  you  know,  what  is  going  on.'' 

2    When  you  finally  took  it  home  that  weekend  to  read 
it,  did  you  notice  that  the  section  that  discussed  the 
November  '85  shipment  as  oil  drilling  equipment? 

A    I  believe  so,  and  I  recognized  that  as  being  wrong, 
that  that  was  the  cover  story  that  was  going  to  be  used  in 
case  it  was  discovered  prior  to  its  being  effected:  that  is, 
the  whole  plan  being  carried  out,  that  it  was  oil  drilling 
equipment,  but  certainly  I  knew  that  the  President  and 
Shultz  and  I  i«^-and  McFarlane,  for  four  of  us,  knew  that  it 
was  Hawks  and  therefore,  others  had  to  know  it  was  Hawks. 

2  Well,  were  these  chronologies  then  prepared  simply 
for  internal  use  at  the  White  House  and  NSC,  or  were  these 
to  be  the  case  of  public-- 

A    I  had  been  urging  right  from  the  start,  get  all  the 
facts  together,  get  them  straight  and  get  it  out.   Well, 
certainly,  one  of  the  things  that--on  November  8,  I  again 
told  Poindexter,  ''You  have  got  to  get  these  facts  straight, 
so  that  the  President  can  memorize  them  and  get  them  in  his 
mind,  and  unless  you  put  it  down,  you  know,  we  are  not  going 
to  be  able  to  get  all  the  facts  together.'' 

I  didn't  use  the  word  ''chronology''  as  such,  but 
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1073  get    th«    facts    on    a    pieca    o£    pap«i    where    we    can    review    then, 

10714  and    I    was    still    urging    that    on    the    20th    and    21st,    get    these 

1075  iacts  together. 

1076  '2    So,  when  you  finally  sat  down  to  read  this  that 

1077  weekend,  it  was  obvious  that  at  least  the  Moveraber  '85  part 

1078  was  incorrect  and  that  it  was  the  cover  story  and  not  what 

1079  actually  occurred. 

1080  .    A    Right. 

1081  2    Did  you  take  any  steps  then  to  modify  that  section? 

1082  A    Ho,  because  by  that  tine,  another  meeting  had 

1083  transpired  on  the  morning  of  Kovember  21st.   The  Attorney 
108>4  General  came  to  see  me  to  say  that  he  was  having  a  lot  of 

1085  trouble  getting  the  facts  in  one  place,  and  he  thought  that 

1086  a  full  investigation  should  be  made. 

1087  .        I  urged  him  to  tell  this  to  the  President,  and  we 

1088  went  to  see  the  President. 

1089  &    Okay.   Did  the  Attorney  General  say  that  he  was  the 

1090  one  who  should  do  it,  or  did  he  suggest  someone  else? 

1091  .    A    Well,  he  said  that  he  would  like  to  do  it,  that  he 

1092  thought  there  was  a  need  to  look  into  the  whole  thing  and 

1093  try  to  get  all  of  these  facts  reconciled,  because  people 

1094  ware  differing,  and  there  was  certainly  some  things  that 

1095  didn't  hang  together. 

1096  .    2    Did  he  mention  which  things? 

1097  .    A    No.   This  was  a  rather  short  meeting. 
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Okay. 


A   The  President  agreed  that  we  should  get  all  of  the 
facts  together,  that  the  Attorney  General  should 
investigate.   I  urged  that  it  be  done  quickly,  because  ue 
previously  scheduled  a  meeting  for  Monday  at  2=00  to  review 
the  entire  Iranian  policy,  in  view  of  the  fact  that  the 
cover  had  now  blown  and  that  we  would  have  to  review  our 
initiatives  to  see  whether  we  wanted  to  continue,  cut  then 
off,  go  another  route,  what  to  do,  and  I  said  that  we  all 
ought  to  have  all  of  the  facts  in  hand,  shouldn't  have  these 
differences  between  State,  CIA,  KSC  as  to  what  had  happened. 

Get  everything  straight  by  2^00,  the  Attorney 
General  to  provide  that,  and  then  we  will  use  that  as  the 
base  for,  okay,  that  is  what  has  happened,  and  then  we  go  on 
from  there,  and  the  President  agreed  and  said  that,  yes,  by 
that  niseting  ha  would  like  to  have  all  of  the  facts  in  hand. 

fi    I  guess  what  we  are  curious  about,  Mr.  Regan,  is  why 
wasn't  that  done  through  the  White  House?   In  other  words, 
why  at  that  point  didn't  you  or  Mr.  Hallison  or  someone  sit 
everybody  down  and  get  the  facts? 

A    Well,  first  of  all,  I  an  not  a  lawyer,  I  am  not  a 
trained  investigator.   I  was  a  participant  in  this.   For  me 
to  drop  everything  else--there  were  other  things  going  on, 
believe  it  or  not.  in  the  middle  of  all  of  this--I  think  it 
was  Friday  afternoon--I  had  a  budget  meeting. 
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Reraareber  that  wa  had--had  to  have  our  budget  to  the 
Congress  on  January  Sth.   That  was  then  November  21st.   Tirae 
was  getting  auay  fron  us,  and  ue  still  had  some  decision  to 
raake  and  the  President  was  going  to  go  to  the  ranch  right 
about  that  tine,  and  ue  should  have  decisions  from  hire.   So. 
a  lot  oi  other  things  were  going  on. 

Second  place,  the  Attorney  General  is  the 
President's  chiei  lawman.   This  was  a  legal  investigation 
requiring  investigators.   Ue  didn't  have  any  oi  those  in  the 
White  House.   Ue  would  have  had  to  get  then  from  someplace 
else,  so  it  seemed  appropriate  with  the  Attorney  General 
requesting  of  the  President  that  he  be  allowed  to  do  this  or 
told  to  do  this,  that  since  he  had  the  resources  that  he  do 
it. 

fi    Okay. 

Uas  there  any  discussion  about  using  the  FBI  or 
particular  investigators  to-- 

A  No,  that  ha  would  get  investigators  to  do  it.  Just 
who  the  investigator  would  be  uas  a  detail  that  didn't  come 
up  with  tha  President. 

fi    Okay.   Uas  there  a  discussion  then  of  reviewing 
documentst 

A    Ho,  it  is  an  Investigation. 

2    Okay.   After  that  meeting--f ir s t  of  all,  when  the 
Attorney  General  cane,  do  you  know  whether  or  not  you  were 
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the  first  person  he  went  to,  or  did  he  discuss  this 
previously? 

A    I  can't  tell  you  that.   I  don't  know. 

S    All  right. 

Hou  was  it  then  that  Admiral  Poindexter  became  part 
of  this  meeting? 

A    Admiral  Poindexter  was  in  on  the  meeting  with  the 
Attorney  General,  the  press  and  myseli. 

2    Hou  was  it  that  he  was?  In   other  words,  did  you-- 

A    I  believe--uell ,  I  am  not  sure  whether  it  was  the 
Attorney  General  or  I  suggested  that  when  we  said  let's  go 
talk  to  the  President  about  this,  that  we--it  would  be  normal 
for  one  or  the  other  of  us  to  say,  let  John,  or  John  should 
join  us  for  this  since  it  was  to  be  something  involving  the 
NSC. 

S    So,  in  the  meeting  with  the  President  then,  it  was 
not  discussed  that  documents  would  be  requested  or  reviewed? 

A    No.   As  I  recall,  this  was  a  very  short  meeting, 
because--if  I--I  don't  recall  from  memory,  but  I  think  the 
President--h«  was  going  to  go  to  Camp  David  and  had  a  lot  on 
his  schedule.   So  this  was  just  a  quicky  meeting,  not  more 
than  10  or  15  minutes,  so  there  was  no  detailing  into  in  it. 

ft    After  you  left  the  President,  where  did  you  go? 

A    Back  to  my  own  office.   Hease,  as  I  recall,  exited 
the  building  to  go  conduct  his  investigation,  wherever,  and 
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Poindexter  went  back  to  his  office. 

2    Do  you  know  uhather  the  Attorney  General  and  Admiral 
Poindexter  met  after  meeting  with  the  President? 

A    I  cannot  state  that. 

2    Okay. 

At  any  tine  during  that  day,  did  you  speak  to  Oliver 
North? 

A    In  ray  entire  two  years  as  Chief  of  Staff,  and  this 
is  no  putdown  of  Ollie  North,  I  only  had  one  conversation 
with  Ollie  North  one  on  one,  and  that  was  a  telephone  call 
on  a  oaturday  .corning,  i  hen  I  had  inquired  in  the  situation 
room  uhat  was  going  on  with  the  Egyptian  hijacking,  and  the 
duty  officer  c   e  back  on  an  hour  and  a  half  later;  it  was 
North,  to  tell  na  of  the  situation. 

That  is  the  only  time  I  ever  spoka  to  North  when 
there  'wasn't  a  gr'^p  of  people  present.   So,  in  answer  to 
your  specific  ;■     mi,  no,    I  never  talked  to  North  then, 
nor  did  I  <  i i k  ^o  him  on  any  occasion. 

2    Uere  you  present  in  any  meetings  with  him  on  Friday, 
the  21st  of  November? 

A    Not  to  my  knowledge,  no. 

2    Okay.   Do  you  know  whether  or  not  the  Attorney 
General  met  with  Oliver  North  on-- 

A    No. 

2   --the  21st?   Now,  when  did  you  become  aware  that 
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people  fro.-n  the  Department  of  Justice  were  going  to  come  to 
look  at  documents? 

k         Never  went  through  ray  mind.   Investigation--if  you 
think  about  it,  long  enough,  I  would  figure  they  would  look 
at  documents,  so  I  just  assumed  that,  you  know,  the  Attorney 
General  would  do  what  an  investigator  does,  look  at 
documents,  talk  to  people,  interview  and  so  on. 

Q    Did  the  Attorney  General  ask  to,  you  know,  interview 
you  at  any  particular  point  as  to  what  you  knew  of  the 
initiative? 

A    Ho. 

2    Did  Admiral  Poindextex  mention  at  any  time  up  to  or 
including  the  21st  that  documents  had  either  been  altered  oz 
shredded  at  the  NSC? 

A    No. 

2    Mas  there  any  discussion  of--as  Colonel  North  had 
testif ied--that  they  were  shredding  these  sort  of  documents 
as  a  normal  course? 

A    Not  only  no,  but  had  I  known  that,  I  would  have  put 
a  stop  to  it.   That  is  one  thing  that  I--has  certainly 
surprised  me  to  find  out  later,  is  that  this  shredding  was 
going  on  at  the  time . 

S    When  did  you  find  that  out? 

A    In  public  testimony  later. 

2    There  was  a  story  that  appeared  in  the  L.A.  Times 
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the  weekend  after  this,  and  that  would  have  been  around  the 
28th  of  Moveraber,  that  documents  had  been  shredded.  Do  you 
know  who  was  the  source  of  that  articie? 

"A    No,  I  don't.   There  were  lots  of  stories  at  that 
time,  stories  that  I  had--soraehow  or  other  ordered  the 
chronology  doctored,  that  I  had  ordered  a  chronology,  that  I 
was  in  charge  of  the  chronology.   I  never  had  one  darn  thing 
to  do  with  the  chronology,  or  its  preparation,  or  the 
Attorney  General's  investigation  during  that  entire  time. 

2    Okay. 

Specifically,  this  was  a  story  by  Jack  Nelson  that 
documents  had  been  shredded  at  the  White  House,  which  has 
obviously  proved  to  be  true,  or  at  the  NSC,  and  I  was 
wondering  if  you  were  aware  of  who  the  source  of  that 
information  was? 

A    No . 

I  never  find  out  any  of  these  stories,  where  they 
had  originated,  not  just  on  this  episode,  but  others  also. 

S    Now.  going  back  to  the  21st,  did  you  have  any 
meeting  with  anyone  else  regarding  this  topic? 

A    Oh,  yes.   I  told  Wallison  that  the  Attorney  General 
was  going  to  look  into  it.   And  I  alerted  others  on  ray  staff 
to  keep  their  ears  open,  because  I--there  is  some  things 
that,  well,  it  started  literally  earlier  in  November,  but  by 
that  time,  the  18th,  19th,  20th,  21st--my  nostrils  were 
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12U8  really . twitching .   There  was  something  wrong,  and  I  couldn't 

121*9  put  ray  finger  on  what  it  was. 

1250  But  also,  you  have  to  teraember  in  this  entire  period 

1251  of  time,  I  was  under  attack,  people  wanting  my  job, 

1252  suggesting  that  I  resign  and  so  forth  because  of  what  was 

1253  going  on,  and  I  just  couldn't  put  «y  finger  on  what  the  heck 

1254  it  was,  but  I  knew  there  was  something  wrong  and  was  trying 

1255  through  other  members  of  my  staff  to  find  out,  you  know,  is 

1256  anybody  talking,  you  know,  what  is  happening,  but  with  no 

1257  avail. 

1258  2    Did  He.  Uallison  mention  to  you  that  he  had  had  a 

1259  meeting  on  November  20th  with  Judge  Sofaer  and  the  counsel 

1260  to  the  Department  of  Defense  and  so  on? 

1261  A    Yes. 

1262  8    What  did  he  tell  you  about  that  meeting? 

1263  A    Again,  discrepancies,  the  same  line  Shultz  was 
126'4  telling  to  the  President.   There  were  discrepancies  between 

1265  what  the  President  was  saying,  what  Armacost  would  testify 

1266  to  and  what  Casey  might  testify  to  as  to  what  the  actual 

1267  facts  were  in  this  matter. 

1268  Of  course,  Uallison  was  not  privy  to  what  had  been 

1269  going  on  in  the  previous  year  or  year  and  a  half  in  this 

1270  regard,  so  therefore,  he  was  at  a  loss  to  understand  who  was 

1271  correct  and  who  wasn't. 

1272  2    Mow,  did  you  participate  at  all  in  making  the 
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1273  ai_rangements  to  hava  th«  documents  raada  available  to  people 

127M  ftom  thft  Depaxtnent  of  Justice? 
1275       A    No. 

,1276  .   '  2    On  the  ?3td,  which  uas  a  weekend,  Saturday  and 

1277  Sunday,  wece  you  at  all  at  the  White  House? 

1278  A    No. 

1279  e    Were  you  aviara  of  the  Attorney  General's  inquiry 

1280  while  it  was  going  on--in  other  words,  did  anyone  in  the  U.S. 

1281  Government-- 

1282  A    No. 

1283  2   --discuss  this  with  you? 

128((       A    No.   It  was  reported  to  ne  on  Monday  morning  when  I 

1285  got  in  by  soma  of  my  staff  who  were  in  tha  White  Housa  on 

1286  Saturday  morning,  that  there  uas  a  lot  of  scurrying  around 

1287  and  a  lot  of  to-ing  and  fro-ing  going  on  in  the  NSC  area. 

1288  And  there  were  various  people  from  the  Department  of 

1289  Justice  in  and  out  of  tha  Uhita  House--!  don't  mean  White 

1290  House,  I  mean  tha  West  Wing,  over  the  weekend,  and  so  there 

1291  uas  a  lot  going  on.   They,  of  course,  did  not  know  what  I 

1292  knew,  that  is,  that  the  Attorney  General  had  been  told  by 

1293  tha  President  to  conduct  an  investigation. 

129U  .    Q    Is  there  a  reason  you  didn't  tell  them  that? 

1295  .    A    Yeah.   When  there  is  an  investigation  on,  you  don't 

1296  tell  people  who  might  be  asked  in  the  investigation  to  give 

1297  evidence  that,  you  know--that  the  thing  is  going  on.   I  felt 
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1298  tJvat  was  coniidential  and  should  remain  so,  accept  I  did 

1299  tell  Walllson  as  Counsel  to  the  President. 

1300  fi    Did  he  mention  to  you  that  he  had  made  arrangements 

1301  for  the  documents  to  be  nade  available,  and  so  forth? 

1302  A    No. 

1303  S    What  is  then  the  first  substantive  meeting  or 
ISOM  discussion  that  you  had-- 

1305  A    Not  that  I  recall.   He  night  have,  but  I  don't 

1306  recall  that. 

1307  2    What  is  the  first  substantive  meeting  then  or 

1308  discussion  you  had  on  the  2'4th  regarding  this  issue? 

1309  A    Early  in  the  morning--!  believ*  the  Attorney  General 

1310  called  me  sometime  right  after  9=00  to  say  that  he 

1311  had--something  very  important  that  he  wanted  to  discuss  with 

1312  me  and  with  the  President,  and  I  told  him  to  come  on  over, 

1313  set  a  time  at  around  11:00--uas  the  first  opening  on  the 
13114  schedule,  and  that  I  felt  that  I  would  have  time  to  talk  to 

1315  him  and  then  we  could  go  see  the  President. 

1316  So,  that  was  the  first  that  I  got  some  type  of  a 
13  17^  l^'^^er  "that  something  was  up. 

1318  2    Did  you  discuss  whether  or  not  to  include  Admiral 

1319  Poindextet  in  this  meeting? 

1320  A    I  asked  hia  if  he  wanted  anybody  else.   He  said  no, 
132  1  ha  thought  he  should  just  talk  to  me  and  the  President. 
1322       2    Okay. 
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And  when  the  Attorney  General  arrived,  did  you  maet 
prior  to  the  meeting  with  the  President? 

A    Yes. 

2    What  did  you  discuss? 

A    Well,  at  that  point,  he  told  rae  that--I  don't  want  to 
characterize  his  uhola--aIl  of  his  words,  but  to  the  efiect 
that  he  had  found  soma  really  troublesome  evidence  that 
there  was  possibly  a  diversion  of  funds  from  the  sales  of 
the  Iranian  ueapons--sales  of  weapons  to  Iran  and  nonies 
diverted  to  the  contras . 

2    What  was  your  reaction  when  ha  told  you  that? 

A    Horror,  horror,  sheer  horror.   First,  I  had  never 
heard  of  it,  and  at  that  point  in  time,  he  had  not  gone  into 
any  details  with  me,  so  I  assumed  that  this  was  U.S. 
Government  money. 

How,  I  don't  want  to  get  into  the  wna^y  as  to  whose 
raoney  Hi  at  is  at  this  point.   Later  can  do  that,  if  you 
wish,  but  I  didn't  know  there  would  be  a  mark-up,  and  I 
thought  this  was  the  actual  cash  proceeds  that  should  have 
gone  to  the  Treasury  laaj  uliutt  he  was  referring  to. 

2    Did  you  ask  him  who  had  done  this? 

A    He  said  that  this  was  generally  under  Ollie  North. 
I  said,  wall,  wa  had  batter  go  tell  tha  President  about  this 
right  away.   Ha  said,  well,  I  don't  want  to  say  too  much  to 
the  President  until  I  can  nail  down  some  other  things. 
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So,  I  said,  well,  let's  go  talk  to  the  man  now.   So, 
ua  went  to  talk  to  the  President.   And  he  repeated  some  of 
what  ha  had  told  me,  enough  to  alert  the  President  that  he 


had  "^o^later  that  afternoo^see  him  to  go  over  the  uhole 
episode,  that  he  was  terribly  sorry  that  he  was  going  to 
hava  to  unburden  this  on  the  President,  but  it  was  very 
serious,  and  he  would  have  to  have  some  time  later  that  day. 
We  set  as  a  time  right  after  the  NSPG  meeting,  which 
was  scheduled  for  2  to  4  in  the  afternoon  that  we  would  meet 
•4,  4=15,  in  through  there. 

fi    Okay. 

During  this  meeting  with  the  President,  did  anyone, 
any  of  the  three  of  you,  take  notes? 

A    No--although  the  Attorney  General  had  some  papers 
with  him. 

2    Um-hun.   What  were  they;  do  you  recall? 

A    I  don't  know. 

2    Did  ha  seen  to  ba  reading  from  them  or-- 

A    Hot  reading  from  them,  but  I  just  assumed  they  were 
papers  to  which  ha  could  refer  if  he  had  to. 

2    Did  tha  Attorney  General  tell  you--first,  in  your 
meeting  beiora  you  went  to  sea  the  President  that  there  was 
a  memorandum  to  this  effect  spelling  out  tha  diversion? 

A    No. 

2    All  right.   So  you  weren't  aware  then  that  anything 
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was    inwriting? 

k  No. 

fi         Okay. 

Did  he  tell  that  to  the  President? 

A    No. 

B    Okay.   Uas  there  any  discussion  in  that  11^00 
meeting,  or  whenever  it  uas.  the  morning  meeting,  about  uhat 
to  do  about  this  revelation? 

A    No--because  it  wasn't  revealed  to  the  President  what 
It  was.   He  didn't  know  what  we  were  talking  about. 

2    So,  in  other  words,  you  didn't  inform  the  President 
oi    tha  diversion. 

A    Oi  the  diver sion-- the  word  diversion,  or  what  the 
subject  was  was  not  told  to  the  President  at  the  11: 15 
meeting . 

e    Okay. 

Was  he  aware,  though,  that  the  general  subject 
matter  was  Iranian  arms  sales? 

A    That  th«re  was  something  very  wrong  with  the  Iranian 
aims  sales . 

fi    Okay.   After  the  meeting  with  the  President  then. 
did  you  and  the  Attorney  General  meet? 

A    Ko,  I  merely  urged  him.  you  know,  to  get  on  with  it 
and  button  up  whatever  he  had  to  button  up.   He  kept  using 
the  phrase,  ''I  have  got  a  few  last-minute  things  to  button 
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up  beioiA  I  can  giv*  you  all  th*  datalls.*' 

S    Did  you  evai  hear  hin  use  the  phrase,  ''We  have  got 
to  get  our  arras  around  this  thing*'? 

A    Possibly,  but  I  don't  reraenber  specifically. 

a    Okay. 

A    I  do  Know  that  he  indicated  that  the  buttoning  up 
had  to  do  uith  he  had  to  see  John  Poindexter. 

Q    Okay.   Anybody  else? 

A    Mo. 

2    !4hat  did  you  do  then  after  this  meeting  with  the 
President  and  the  Attorney  General? 

A    Back  to  my  office--!  an  not  sure.   I  know  I  h*d--not 
sure  it  was  that  day.   Wait  a  minute.   I  would  have  to  look 
up  my  schedule.   Do  you  want  me  to  look  up  my  schedule? 

fi    Yes.   If  you  would,  I  would  appreciate  it. 
[Recess . 1 

THE  HITHESS:   On  Hovember  24,  the  reason  we  had  to 
cut  the  meeting  with  the  Attorney  General  short  was,  at 
11=30,  the  President  had  a  meeting  with  Chief  Bhutalezi  from 
South  Africa,  and  he  always  liked  to  keep  his  appointments 
with  foreign  visitors  right  on  schedule. 

So  I  had  attended  that  meeting.   I  then  returned  to 
my  desk  and  net  with  Peter  Hallison  and  told  Peter  Hallison 
something  was  up,  and  he  better  get  ready  ^«  —  to  go  into 
action . 
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fi    Did  you  tell  him  uhat  was  up? 

A    Mo,  I  just  said  that  tha  Attorney  Genaial  had  said 
that  he  had  to  button  up  a  few  things  with  John  Poindexter 
and  had  some  serious  revelations  to  give  to  the  President. 
U*  then  had  an  issues  brieiing  lunch  in  the  Cabinet  roon  for 
the  President.  i  ^    i 

No  mention  oi  Iran  or  the  Iran  aiiaii  came  up  during^ 
thiH*  issues  briefing  fm^TSSks  on  domestic  pollcies--politics  > 
things  of  that  nature. 

And  the  rest  of  the  afternoon,  I  had  meetings  that 
don't  concern  this.  but--strangely  enough--!!  I  do  have  to 
testify  in  public,  I  may  tell  about  this  meetin9--concern<.#' 
the  salaries  of  all  Federal  employees,  particularly  the 


salaries  of  the  Congress  and  whether  we  should  award  them 
♦  145,000,  b^ij u  1.1  J II  the  neetmg  was  with  Jim  Ferguson  and  Van 

"  r  4 

Norman,  w)f  Wiws  his  Chief  oi  Stafi^  o^tha  Presidential  Pay 

Board^  mmI '^is  is  where  the  idea  was  broached  of  Cabinet 

members  getting  4145.000.  and  so  on  and  so  forth,  which 

later  I  cut  back  to  99.S'and  got  away  with  it--in  the  dead  of    I 

night. 

But  anyway-- 

S    I  don't  thinX  you  will  b«  asked  about  that  in 
public . 

A    Then  at  2=00  in  the  afternoon,  I  attended  the  senior 
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advisor's  briefing--as  billed  nari-a  .   Actually,  it  was  an  NS?g 
mfittting  in  the  Situation  RooAf  in  which  ue  tevieued  the 
Iranian  policy  and  uas  given  an  updater^as  ted  close  to  an 
hour/  t^    I  recall,  by  George  Cave  of  the  CIA  on  uh*4  the 
internal  situation  in  Iran  «f«fS  to  the  best  of  their 
knowledge  at  that  tine. 

2    Can  I  ask  a  general  question?   NSPG  meetings,  why 
uas  it  that  the  Iran  initiativa  iron  the  fall  oi  '85  through 
the  fall  of  '86  was  not  discussed  in  NSPG  meetings 
themselves  ? 

A    It  was  discussed  in  January  of  '86,  and  the  policy 
laid  down. 

2    Uas  that  a  regular  NSPG  meeting? 

A    Yeah,  I  believe  so. 

And  once  that  policy  had  been  laid  down,  and  the  way 
it  would  be  carried  out,  was  known  generally  to  those  who 
had  to  know  within  the  intelligence  community.   CIA  knew, 
NSC  knew.  State  Department  knew  in  general  what  uas  going 
on,  although  they  claimed  they  didn't  know  the  specifics. 

DOD  knew  part  of  it/  the  portion  that  would  have  to 
do  with  the  actual  supplying  of  TOW  missiles  -from  their 
stocks.   So,  as  in  most  of  these  things,  as  I  have  come  to 
find  out,  they  compartmentalize  information,  and  at  no  time 
do  they  then  get  together  unless  there  is  something  going 
pals  have  to  go  back  a«fl  decide 


•iraiss  ,  th^A  the  princi 
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1473  whether  or  not  rnr  JKqtrld  continue  the  policy. 

114714  2    So.  for  instance,  when  the  second  channel  began  to 

11475  open  in  the  summer,  let's  say,  of  '86,  no  one  went  back  to 

^11476  NSPG  to  brief  there? 

1477  A    No.   That  was  brought  up  by  Admiral  Poindexter  to 

m78  the  President  with  myself  and  the  Vice  President  there.   Ue 

1479  were  told  more  than  asked  that  there  was  this  new  initiative 

1480  and  it  was  going  to  be  explored  and  Hicrt.  agreement,  okay,  go 

1481  ahead  Mf4  explore  it  and  see  how  it  comes  out. 

I 

1482  2    But  that  was  not  the  discussion  at  the  NSPG  meeting 

1483  you  are  saying? 

1484  A    No. 

1485  2    After  this  NSPG  meeting  then  on  the  24th,  did  you 

1486  and  the  Attorney  General  meet  with  the  President? 

1487  A    Yes. 

1488  2    Okay. 

1489  A    That  afternoon,  as  we  were  leaving  the  NSPG  meeting, 

1490  Z  asked  Ed  Meese  if  he  wanted  to  come  up  right  away  to  see 

1491  the  President.   Ha  said  no,  he  had  to  speak  to  John 

1492  Poindexter  first  and  then  would  be  there. 

1493  I  went  back,  talked  to  Larry  Speakes  and  some  other 

1494  nenbers  of  ray  staff  about  what  had  happened  at  the  NSPG 

1495  meeting,  so  Speakes  could  characterize  it  for  the  press,  who 

1496  would  naturally  inquire  as  to  what  went  on  there,  aj^tf^he 

1497  Attorney  General  poked  his  head  in  and  said  he  was  ready,  so 
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ue  'J?nt  to  tha  Oval  Office  to  talk  to  the  President. 

Xou,  that  neeting  at  the  Oval  Office  did  not  list 
too  long.   It  was  only  about  20  minutes,  although  it  was  a 
verv  fateful  meeting. 

2    Okay.   Did  you  or--and  the  Attorney  General  discuss 
anything  before  meeting  with  the  President  then  that 
afternoon? 
.A    No . 

e    Okay. 

A    Except  for  a  feu  asides  that  ha  said,  uell,  he  had 
gotten  all  of  the  pieces. 

2    Okay. 

Now,  at  the  meeting  w^th  the  President  that 
afternoon,  did  anybody  take  notes? 

A    No. 

2    Could  you  tell  us  the  best  of  your  recollection  uhat 
the  Attorney  General  said  to  the  President? 

A    Yes.   He  told  the  President  that  he  had  discovered 
evidence  over  the  weekend  of  the  possible  conversion  of 
funds  froii  Iran  to  Israel  to  a  Swiss  bank  account  opened  by 
the  contra  leaders  and  then  drawn  on  by  the  contra  laad.»rs 
for  the  use  of  the  contra  forces,  that  there  had  been  mark- 
ups  over  and  above  the  cost  of  our  government  frt   these 
i;eapons»  a**''Xhese  were  the  funds  that  were  used  for 
diversion  to  the  contra  bank  accounts. 
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.  _  fi    And  do  you  recall  what  tha  President's  reaction  uas' 

A    Horror  again,  and- -thinking  back  on  it,  it  is  hard 
to--it  is  like  a  person  uas  punched  in  the  stomach.   I  mean, 
the  air  goes  out  of  hint,  crestfallen.   You  know,  a  slumping 
in  the  chair  sort  of  thing.   A  real  blou  had  been  delivered 
here  that  not  only  was  there  this  possibility,  but  that 
they--people  responsible  were  primarily  Ollie  Xorth,  for  whom 
the  President  had  high  regard  as  a  staff  person,  and  the 
Attorney  General  told  the  President  that  Adniral  Poindexter 
had  some  type  of  inkling  of  this  and  should  have 
investigated  but  didn't. 

2    Okay.   Did  he  mention  anyone  else  who  knew? 

A    Well,  the  President  wanted  to  know,  well,  did  any 
Americans  get  their  hands  on  that  money.   Was  there  anything 
of  that  nature?   And  the  answer  uas  no,  the  money  had  gone 
dit&ctly  from  Iran  bank  account  to  Israeli  to  Swiss  bank 
account  to  contras,  and  no  U.S.  person  had  been  involved--in 
the  handling  of  the  money. 

2    Did  Attorney  General  Keese  disclose  who  else  might 
have  known  about  the  diversion? 

A    Mo  >  those  are  the  only  two  that  he  nara>sd. 

Q    Okay.   Did  the  President  ask  if  anybody  else  uas 
involved? 

A    Yeah,  and  neese  said  that,  well,  to  their  knowledge 
at  that  point,  those  are  the  only  two  fron  the 
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AdTji  ms  trat  ion  that  had  known  about  it--oh,  I  think  he  did 
tell  the  President  that  McFarlane  kneu  about  this  having 
been  told  by  North  on  the  way  back  froi»  Tehran. 
2    Okay. 

Did  the  President  make  any  com.ment  to  that? 
A    No.   Most  of  the  conversation  immediately  turned  to, 
ue  have  got  to  get  this--make  this  news  public.   We  cannot 
sit  on  this  news.   Mow,  maybe  in  hindsight  some  people  will 
say  ue  rush  too  fast  to  break  the  neus .   I  know  that  there 
has  been  some  criticism  by  people  of  that.   I  think  ue  would 
be  very  reii\iss  in  not  .T\aking  it  public  iraraediately . 

Over  that  weekend--uell ,  prior  to  the  weekend,  and 
then  over  the  weekend,  I  had  been  doing  the  uhat-ifs  along 
with  some  other  members  of  ray  staff,  including  Wallace  and 
Thomas,  Cheu,  Dauson  and  others,  and  I  had  come  to  the 
conclusion  that  if  there  uera  anything  remiss,  and  ue  had  to 
do  something  that  we  should  ge t--immediately  make  a  public 
investigation  and  whatever  the  facts  were,  make  it  known. 

This  is  based  upon  my  suggestion  to  the  President  at 
the  time  of  the  Challenger  disaster  that  NASA  not  be  allo'.jed 
to  investigate  itself,  but  that  we  appoint  a 
conraission--later  became  the  Rogers  Commission. 

A 

Based  upon  that,  I  immediately  suggested  another 
coraraission  to  the  President,  and  wa  discussed  that  for  a  feu 
ninutas,  as  to  was  that  the  way  to  go,  and  he  agreed  that 
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1573  that  IS  probably  the  uay  to  go. 
157U  I  also  suggested  i.nraadiate  ly  that  we  had--ii  ue 

1575  were--if  via  uete  going  to  make  the  neus  available  as  quickly 

1576  as  possible,  that  right  then  and  there  was  not  the  time  to 

1577  do  It. 

1578  It  was  late  in  the  aiternoon.   The  Attorney  General 

1579  still  had  some  things  to  get  straight.   He  had  all  the 

1580  preliminaries  in  place,  but  he,  as  ue  now  knou--there  uas  a 

1581  lot  more  that  could  and  should  have  been  done,  and 

1532  accordingly,  ue  felt  that--I  had  said  that  I  think  what  ue 

1533  got  to  do  is  tomorrow  :norning,  as  soon  as  ue  had  gotten 

1584  everything  straight,  ue  would  have  to  have  the  President 

1585  make  the  announcement,  and  I  said,  ''Probably,  Ed,  that 

1586  should  be  followed  by  your  taking  the  questions,  rather  than 

1587  the  President,  because  you  will  know  the  details  and  the 
1538  President  certainly  won't  be  able  to  ans'^'er  press 

1  589  inquir  ies .  ' ' 

1590  So,  it  was  in  general  agreed  upon  that,  and  I  said  I 

1591  would  set  things  in  motion,  and  we  would  certainly  keep  the 

1592  thing  quiet  overnight,  but  then  break  the  neus  in  the 

1593  norning. 

1594  fi    Did  the  Attorney  General  raention  whether  or  not  the 

1595  FBI  had  become  involved? 

1536       A    I  think  he  just  said,  ''My  people."'   He  kept 

1597  teferrdng  it  as  ''ny  people.''   I  don't  think  he  specified 
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■jh-o  tha  people  uere  at  ihat  point. 

S    Did  tha  Attorney  Ganeral  mention  that  this  may 
b6--may  be  referred  to  an  Indepen'lent  Counsel? 

A    That  uas  one  of  the  possibilities  that  ue  went  over, 
but  ray  suggestion  of  the  independent  body  to  investigate 
first  to  see  if  there  indeed  was  evidence  of  criminality  yas 
the  one  the  President  favored,  and  so  did  the  Attorney 
General  at  that  time. 

Q    Okay.   Uhy  uas  that?   Uhy  uas  that  chosen  over  the 
Independent  Counsel? 

A    He  didn't  debate  it  too  long.   I  tell  you,  my  own 
reason  for  suggesting  the  commission  rather  than  the 
Independent  Counsel,  uith  all  due  respect  to  you  lauyers,  is 
that  Independent  Counsel  ta)<es--at  least  up  to  that  point, 
the  ones  I  had  noticed--takes  a  long  time  before  the  facts 
are  brought  out  to  the  public,  and  Independent  Counsel  shuts 
up.   It  operates  behind  the  seen*  quietly.   It  doesn't  go 
public  uith  pieces  of  information  and  so  on. 

The  American  public  uould  expect  that  this  President 
yould  come  out  right  auay  with  everything  that  had  gone  on, 
and  neither  the  public  nor  tha  press  would  ba  satisfied  to 
say,  well.  Independent  Counsel  is  going  to  do  it,  and  a  year 
from  now  after  lengthy  trials,  you  will  find  out  all  of  the 
cwidfence  . 

That,  from  a  public  relations  point  of  view  siraply 
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couldn't  be  condoned.   You  know,  it  wasn't  credible,  wasn't 
believable.   Ue  had  to  get  something  dona  and  done  quickly, 
and  so,  when  I  made  the--on  the  following  day  more  of  a 
follow-up  on  this,  after  thinking  about  it  overnight,  I 
decided  it  should  be  just  a  few  people  that  again,  with  all 
due  respect,  and  I  have  nothing  but  praise  for  the  work  of 
the  Rogers  Commission-- 1 7  people  looking  into  this  affair 
again  would  have  taken  three  or  four  months. 

I  wanted  a  small  select  group,  get  into  it,  get  as 
much  facts  as  you  can,  get  it  on  the  table,  in  the  public 
mind,  and  then  ue  can  find  out  who  shot  John,  who  is  to 
blame  and  so  on  and  so  forth. 

So  that  is  the  reason  I  recommended  only  three 
people,  and  if  you  recall,  and  I  say  this  with  some  degree 
of  ptide--that  within  2M  hours  of  the  President's  hearing 
about  this,  I  was  already  on  the  phone  to  John  Tower,  Ed 
Huskie  and  Stent  Scowcroft,  that  we  had  raade--I  had  made  this 
recommendation  to  the  President  of  those  three  names,  he  had 
agreed  with  them,  and  I  was  on  the  phone  to  then  asking  them 
if  they  would  serve. 

They  agreed,  and  on--we  announced  this  Tuasday 
morning.   Wednesday  morning,  we  were  able  to  announce  the 
members  of  the  commission,  and  they  swung  right  into  action 
very  quickly,  so  that  is  how  the  Tower  Commission  came 
about . 
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2    You  discussed  other  names  othec  than  those  three;  is 
that  correct? 

A    Onl/  among  my  staff.   I  did  not  take  othar  names  to 
the  President.   But  I  had  back-up  names  in  the  event  that  he 
uould  not  go  along  with  this,  but  actually  the  President  and 
I  did  this  over  the  phone.   I  didn't  even  see  hira  in 
suggesting  the  names,  because  I  had  already  told  hira  that  I 
uould  be  coming  up  uith  suggestions  for  hin. 

2    Mow,  when  the  Attorney  General  briefed  the  President 
on  this  the  afternoon  of  the  24th,  did  he  mention  that  there 
were  people  outside  the  government  who  were  well  awara  of 
the  diversion? 

A    I  ara  not  sure.   I  don't  know.   Again,  you  have  got 
to  remember  this  was  a  very  short  meeting,  and  a  lot  of  our 
discussion  was  how  to  nake  it  public. 

2    Ura-hura.   Well,  for  instaAce-- 

A    You  know,  how--and  how  quickly  to  make  it  public. 

2    For  instance,  we  have  heard  testimony  that  Oliver 
Horth  told  hira  that  it  was  Albert  Hakira's  idea  in  the  first 
place-- 

A    Hakira's  name  never  carae  up  in  conversation  with  the 
President  on  the  24th,  ever. 

e    There  have  appeared  articles  which  credit,  again,  an 
unnamed  White  House  official  as  saying  that  on  that  day,  on 
Monday  the  24th,  there  was  discussion  that  the  Attorney 
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ijanatal  'jentionad  that  thate  was  just  one  black  nark  in  his 
investigation,  mantioning  the  diversion,  but  saying  that  he 
things  that  can  ba  kept  quiet. 

"A    I  never  heard  that.   He  certainly  never  said  it  to 
me,  because  he  told  ;ne  early  in  the  morning--sorae thing  most 
distressing  to  tell  rae ,  and  then  at  the  11^00  meeting,  he 
said,  when  he  referred  to  it  I  recognized  immediately  that 
vie  would  have  to  go  public,  and  at  no  time  did  the  Attorney 
General  ever  suggest  to  ma  that  ue  could  keep  this  quiet  or 
should  keep  it  quiet. 

2    Do  you  know  who  the  source  of  that  article  might  be? 

A    No. 

fi    When  was  it  discussed  what  the  fate  of  Oliver  Horth 
and  John  Poindexter  should  be? 

A    J^-Aitez    the  Attorney  Genaral  lefty  the  President--! 
lingered  behind  just  to  try  to  co.isole  the  President.   I 
knew  he  was  distraught  and  spying  '.le  would  have  to  take 
steps  to  clean  up  the  ness.   I  said,  in  my  judgment,  if  all 
of  this  hangs  together  and  is  true  .  PoindeKter  has  got  to  go 
<a»d  ue  will  have  to  clean  house,  >f*^'fhe  President  didn't 
comment . 

He  never  comments  on  something  of  that  nature.   And 
by  his  silence,  I  took  that  I  had  consent  to  proceed  i**^rn 


«•   I  'jent  back  to  my  desk,  informed  Uallison  and  Thoracis 
of  what  had  happened  and  asked  them  to  please  prepare  a 
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1693  st^tsnent  for  the  President. 

1699  .        I  had  ayteed  with  the  Attorney  General- ■  ani  i  'jtlttve 

1700  HIWL    -that  I  would  speak  to  Poindexter  about  this.   The 
,1701  following  morning,  I  did  talk  to  Admiral  Poindaxter,  asking 

1702  him  hou  did  this  thing  ever  happen,  and  he  told  ne  that  he 

1703  suspected  something  was  going  on  with  Ollie  Horth. 

1704  .        He  probably  should  have  looked  into  it.   .He  didn't. 

1705  And  I  asked  him  uhy  not.   I  said,  ''My  God,  you  are  a  Vice 

1706  Admiral.   Why  the  hell  didn't  you  look  into  what  was  going 

1707  on  here?''   And  ha  said,  ''I  didn't  want  to.''   He  said,  ''I 

1708  knew  it  would  hurt  the  contras,  and  the  way  those  guys  on 

1709  the  Hill  are  jerking  around, •'  he  said,  ''I  was  afraid  it 

1710  would  hurt  there  too  much,  so  I  didn't  look  into  it.'' 

1711  So  I  said,  ''Well,  John,  I  can  tell  you  when  you 

1712  come  in  at  9=30,  you  better  have  your  resignation  with 

1713  you,''  and  he  said,  ''I  have  been  thinking  of  that.'' 

1714  2    Okay. 

1715  A    Now,  you  asked  about  Ollie  Horth. 

1716  2    Yeah.  (-^c  yuUuO*^^^^ 

1717  A    Specifically,  I  don't  recall  that  I  told  Po  In'.'^xtf  r  ^ 
17  18  or  how  it  happened.   I  am  inclined  to  think  that  after  the 

1719  9:30  meeting  when  Poindextet  came  in  to  see  the  President 

1720  and  resigned,  that  a  suggestion  was  .•iiad«--whether  by  rae  or 
172  1  not  I  am  still  not  sura--that  Horth  would  have  to  be 

1722  raassignad  back  to  the  ilatine  Corps.   That  was  no  attempt. 
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ajjiin,  to  d  iff  e  tsntia  te  between  the  tyo  .   North  had  corae 
into  the  White  House  not  at  the  request  oi  the  President, 
but  had  cone  in  as  a  staff  man. 

It  was  logical  that  he  would  be  staffed  out,  you 
knou,  at  the  end  of  his  assignment  or  at  the  pleasure  of  the 
national  Security  Adviser. 

There  vias  some  discussion  a  year  or  tuo--c>«  actually 

tZu* 

about  a  year  before  tlu-t  about  his  being  reassigned,  and  he 

\£ 

was    )<ept    on.       Bud    ncF;irlane    had    raised    »hal,    and    he    uas    kept 

on . 

2    Mara  you  part  of  that  decision-raaking  process? 

A    Mo,  Horth  never  reported  to  rae--he  uas  not  on  ray 
staff.   He  uas  on  the  staff  of  the  Kational  Security 
Council.   The  National  Security  Adviser  was  the  one  who  did 
the  hiring  and  firing  there. 

2    So,  do  you  knou  who  actually  told  Oliver  North  that 
he  Mould  be  reassigned? 

A    I  don't  know.   I  have  heard  it  said  that  he  found 
out  about  it  in  the  President's  statement,  and  I  do  knou 
that  I  uas  responsible  for  the  insertion  of  that  in  the 
President's  statement.   Certainly  Wallison  and  Tho.nas 
wouldn't  have  dreamed  it  up  on  their  own,  but  as  to  uho  then 
actually  told  him.  I  don't  know. 

2    Uell,  as  you  know.  Colonel  North  has  testified  that 
he  Mas  under  the  assumption  that  he  uould  be  allowed  to 
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r&sign.  from  the  MSC  staff,  or  at  least  as>:ed  to  be 
leassigned,  and  instead  heard  about  this  ouer  the 
television . 

Do  you  know  who  would  have  given  hira  that 
i.Tipression? 

A    All  I  can  say  is  I  don't  know  the  answer  to  that, 
and  I  a™  the  last  guy  in  the  world  to  answer  that  question 
consi-dering  what  happened  to  him.   I  can  sympathise  with 
Ollie  Horth,  because  I  found  out  about  my  reassignment 
exactly  the  same  way,  first  from  rumors  from  the  East  Wing 
of  the  White  House  and  then  later  by  hearing  it  on  CMN  that 
ray  successor  had  been  chosen. 

So,  I  am  the  last  guy  in  the  world  to  comment  on 
that. 

2    Did  you  hava  the  impression  you  would  be  allowed  to 
1  f  n  1  li  i  I  n "   ^,«c.'< '<!■'* v**"^         , 

A    I  had  asked  to  Tteujjfyn.   I  told  the  President  that 


I  h?.d  a  letter  ^hatlprepared^^rf  resignatio^  in  October  of 


1986.  -soSetirae  after  the  election,  tJ»«rt  I  wanted  out  and 
A 

back  to  civilian  life.   And  I  was  carrying  that  letter  with 
HA  intending  to  give  it  to  the  Presi.lent  after  ve  hiJ  doae 
th«  post-mortems  in  the  election,  but  this  Iran  affair 
intervened  and  I  didn't  think  it  appropriata  that  I  resign 
i  i>  till  II   in  spite  of  the  urgin^that  many  people  within  and 
without  the  White  House  were  making  T*  me,  1>^t«*  I  didn't  viant 
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1/73  to.  be  ^  scapegoat  and  look  as  I  was  resigning  to  take  the 

17714  blame  for  all  this. 

1775  So  I  did  not  resign  until  I  uas  pushed  out  after  the 

^1776rcu'etreport._ 

1777  2    Do  you  know  uhen  it  uas  that  ar r angeinents  were  raade 

1778  to  secure  documents  at  the  NSC? 

1779  A    Ho. 

1780  2    Okay.   Do  you  know  uhen  it  uas  that  the  FBI  uas 

1781  brought  into  the  case? 

1782  A    No. 

1783  2    Okay.   Do  you  know  if  those  arrangements  were  nade 

1784  through  Mr.  Wallison's  office,  in  other  uords,  that  h« 

1785  indicated  to  you  that  he  had  taken  any  steps  to  secura 
17  86  documsnts? 

1787  A    All  I  told  hin  uas  to  cooperate  with  Ed  Meese  and 

1733  offer  hi;B  any  help  /('could  on  yhat  happened.   The  details,  I 

1789  don't  know. 

1790  2    All  right. 

1791  Here  you  aware  of  any  instructions  to  Oliver  North 
1/92  regarding  uhen  ha  had  to  leave  or  uhen  he  should  clean  out 

1793  his  offica  or  anything  to  that  effact? 

1794  A    No. 

1795  2    There  has  been  much  discussion  at  the  hearings  about 

1796  this  off-the-shelf  account  of  the  residual  funds,  about  •SS 

1797  ravllion  viorth,  that  Direc!-or  Casey  had  instructed  Oliver 
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N<3j:'ch  to  set  aside  and  use  foi  coveit  operations.   Did  you 
knou  anything  about  the  establishment  of  this--this  off-the- 
shelf  account,  so  to  speak? 

A    Xo,  I  never  heard  of  it  until  the  public  disclosure 
of  it. 

2    Okay.   At  soma  point,  did  you  iniorn  Director  Casey 
about  what  the  Attorney  General  had  told  you? 

*    Yes. 

2    Uhen  uas  that? 

A    \iz    missed  contact  during  the  day  of  the  2'4th.   He 
had  put  in  a  call  to  me.   I  hwd  answered' and -iMlA  finally, 
he  said  he  yanted  to  see  me.   He  haa  titnd  to  see  m^  right 
after  the  NSPG  meeting,  but  I  had  to  push  him  off  because  I 
had  Mils  meeting  with  the  Attornay  General  and  the 
President . 

I  didn't  till  hi -8  at  that  point  'Jhy  I  uas  pushing  it 
off,  but  said  ray  schedule  prevented  it.   Ha  said  that, 
•'Well,  then,  could  you  drop  by  ray  office  on  the  uay  hone?'' 

So  that  evening  on  ray  uay  to  my  residence,  I  want  over  to 
T.aagley  and  had  a  irceting  with  Casey  for  20  or  25  minutes. 

2    Could  you  tell  us  what  happened  at  that  meeting? 

A    Yeah. 

2    First  of  all--sxcuse  rae--was  anyone  else  present? 

A    Ho,  just  the  two  of  us. 

2    Any  r.ot:»s  tsk^n  at  that  meeting? 
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1323  A  No. 

1824  2    Okay.   Could  you  tell  us  uhat  happened? 

1825  A    These  are  general  impressions,  because  I  don't  have 
^1S26  any  transcript.   I  told  him  that  the  Attorney  Ganeral  had 

1827  told  the  Presideiit  that  there  uas  a  diversion  of  funds  to 

1828  aid  the  contcas  and  that  I  had  said,  ue  are  going  to  have  to 
1329  go  public  with  this  right  away  and  therefore  an  annoinc.-;ni.int 
1830  would  be  made  in  the  morning  about  t4ri« . 

1331  I  cautioned  him  to  remain  quiet  about  it  until  the 

1832  public  announcement. 

1333       2    Okay.   If  ue  can  take  it  step  by  step.   When  you 

183U  told  him  that  the  President  had  been  told  about  the 

1835  diversion  of  funds  to  the  contras.  uhat  was  his  reaction? 

1336       A    You  have  to  know  Director  Casey  to  be  auare  of  what 

1837  I  ara  saying  here.   The  man's  face  never  reflects  anything. 

1333  I  uon't  say  he  had  a  poker  face,  but  he  certainly  didn't 

1839  show  surprise  at  that  point,  didn't  utter  any  expletives, 

1840  didn't  leap  out  of  his  chair  or  any  of  those  things. 
13U1       2    Did  he  mumble  anything? 

l-3'42       A    He  always  rau.ibled.   At  that  point,  wa  :ust  sort  of 

1843  picked  up  in  conversation  without  his  expressing  surprise, 

1844  chagrin  or  what  have  you,  the  consequences  of  uhat  was  going 

1845  on. 

13'i6  .        I  think  he  wanted  to  viarn  ri6--uarn  is  not  the  correct 

1347  uord,  alart  :;&    to  uhat  the  naxt  steps  would  provoke.   That 
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IS",  that  this  ligiit  nean  a  cutofi  in  contra  funds  loxevar, 
and  th«  disaster  that  that  woTild  bring  if  the  ?> -.nd  in  is  tas 
had  no  opposition. 

Thay  uere  allowed  to  poison  the  rest  of  Centcal 
Amarica  and  the  Caribtaan.   Ke  uarnod  '-.e  about  the  fict  i->-it 
ue  would  now  be  cut  off  for  quite  sone  time  if  not  forever 
from  contacts  with  the  Iranian  Covernraent  as  soon  as  this 
became  public,  because  thay  uould  be  irate  at  the  fact  they 
had  been  overcharged  and  funds  diverted. 

He  warned  ma  that  this  would  be  very  upsetting  to 
Middle  Eastern  fritnds  and  othsrs  when  the  Israeli  portion 
of  <his  became  known.   He  didn't  think  that  it  wou.ld  be  very 
har^iful  to  relationships  with  allies,  because  they,  in  fact 
for  the  iiost  part,  had  baan  salliiig  arras  themselves.   Xt  '..■^s 
oonv.?r sa tion  along  that  line. 

It  u.is  no  specifics  as  to,  did  I  know  that  so-and-so 
jas  involved,  or  did  I  know  the  details  of  how  tha--n\oniPS 
pascad  or  anything  of  that  nature.   It  was  more  the 
consequences  of  what  was  happening. 

2    Mere  any  of  those  consequences  that  other  covart 
activities  night  be  discovered? 

A    I  don't  recall  his  saying  that. 

2    Okay.   What  about  specifically  Oliver  North's  aid  to 
the  contr^s? 

A    Veil,  yoah.   As  I  i'lst  said  that  -ihen  this  ."..^ws  c.iiT.e 
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out  that--Mell,  he  d  i  d  ii '  t  get  into  s:acifics  about  '...'hat 
Oliver  Korth  u^s    doing  -*-»•  the  coattss,  but  in  jaaer^l,  U.S. 
aid  to  the  contras  uould  be  cut  off  by  actio.is  of  the 
Conji.'iss  . 

2    Okay.   But  I  juess  I  am  not  concerned  ^bout  the 
money  Congress  might  or  might  not  vote.   What  I  am  asking  is 
North  has  testified  that  he  bssicilly  directed  contra 
r.?suppl'/  effort.   Did  Casey  allude  to  that? 

A    That  didn't  coita  up,  no. 

2    Okay.   Did  Casey  aantion-- 

A    Thsse  uer6--you  know,  you  understand,  generalities, 
broad  generalities  of  future  conse<iuences  of  a  change  in 
policy. 

2  Oid  Casey  p.ention  anything  about  the  Fucraark  visit, 
F-u-r-m-a-r-k,  visit  that  he  had  been  told  that  there  was  a 
possibility  the  money  had  i.-ien  diverted  as  G,\rly  as  October 
of  '36? 

A    Earlier,  soaeti'na  between  Xovt.'sber  3rd  and  Kova.-nbar 
2'lth,  Casey  had  told  rae  without  using  the  name  Furmark  that 
a  Canadian  friend  of  his  had  told  hira  that  t!ie  neus  of 
McFailane's  visit  and  at;iis  shipraants  by  us  aad  Israel  to 
Iran  was  pretty  viell  known  in  certain  circles,  and  that  this 
thing  was  coming  unglued. 

2    Okay.   But  he  didn't  .mention  the  contra  diversion  in 
that? 
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10 9  J       A  .  Mo. 
1899        2    oy..\-/. 

19  0  0  .        Oo  you  racall  '.ihat  conteMt  that  vjas  in?   Wera  you  %t 

^ijOl  a  -cGting?   '■J.is.it  on  the  telephone? 

1902  A    I  <-:ii  inclinisd  to  think  he  dropped  by  ray  of-f\ca  one 

1903  time  on  the--aithet  baio):e  or  after  another  }-eeciJig  'ihan  he 
1901^  :w'.>s  in  tha  White  House  just  to  let  .-na  ?{no'4,  because  ^t  th%t 
1305  tv.Tie;  you  Vnou,    it  'jas  speculation  all  over  tha  press  ibout 

1906  rhe  Ttsn  shipments  and  so  on,  and  he  ca.-ne  in  to  tell  me 

1907  about  that. 

1903       2    U>3t  :,'as  the  poi,it  of  his  tilling  you  that?   Tn 

19  09  other  uords-- 

1910  X         Well,  just  to  giva  me  a  heads-up  that  he  tried  to  do 

1911  this  repeatedly  on  many  things,  ^.ot  just  Iran,  and--s  ituation 

1912  whenever  something  was  about  to  Mow.  Ha  would  try  to  give 
191i  MS  a  hc^-ds-up  so  I  could  give  it  to  tha  President. 

19  14       2    Did  he  say  whether  or  not  the  CIA  was  taking  any 

1915  st;2ps  to  write  the  chronologies  or  get  their  arras  around  the 

1916  facts? 

19  17        A    Ko . 

1918  .    2    Did  you  ever  see  a  CIA-prsparsd  chronology? 

19  19       A    Xo. 

1920  .    2    We  are  back,  I  guass,  to  tha  evening  of  the  2Uth, 

1921  -^rd  you  ?-a  niaating  with  Dir'jctor  Cisay.   Othar  than  the 

1  •>  2  2  things  that  you  have  listed  "Jhare  ha  rnentionad  that  the^a 
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nray  ba  a  natural  outgrowth  of  thesa  activities.   Did  ha  say 
anything  elsa-- 

A    Ho.   I  cut  tha  meeting  short  because  I  was  anxious 
to  get  hin  to  start  doing  someLhat  if-ing.   lOU  KnSw,  I  knew 
what  Wallison  and  Thomas  were  working  on,  the  President's 
message.   I  would  have  to  talk  with  thea  on  the  phona. 
I  had  been  told  while  in  the  car  on  the  way  to 
Langley  that F^'^'t^gj^aa^j^agafc a 3  trying  to  get  me.   I  had 


many  telephone  calls  stacked  up,  so  I  wanted  to  get  home  and 
start  in  on  those  phone  calls  and  try  to  make  a  decision  as 
to.  jinw    li  ii|  1 1  ■ ,  who  could  ue  put  on  that  investigating 
commission  and  how  could  ue  handle  the  announcement  in  the 
morning . 

fi    When  you  spoka  to  Director  Casey,  did  he  ever  argue, 
imply  or  otherwise  assert  that  perhaps  you  should  try  to 
keep  it  quiet  because  of  these  possibilities? 

A    I  don't  believa  he  did,  and  I  wouldn't  have  listened 
to  it  anyway. 


Okay. 

Did    you    speak    top^ 


:hat    evening? 
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I  can't  recall  tha  spaclflcs,  but  that  was  tha 


thing,  it  would  hava  to  b«  a  housa  cleaning  of  peopla  that 
had  1^  t  f^  V '^^^  ^doun .   I  seen  to  have  tha  Impression  that 
mine  was  ona  of  tha  heads  that  would  hava  to  roll. 

2    What  gave  you  that  inptession? 

A    Well,  when  people  talk  about  a  thorough 
housecl'eaning  starting  at  tha  top,  ona  gets  the  impression 
that  one  nay  be  considered. 

2    Did  t  ■ -^MrBention  Oliver  Morth  or  Johr.  Poindexter  in 
that  housecleaning ? 

|.;^^^idn't  mention  North.  ^^S^^^sly   have  mentioned 
Poindexter . 

2  Did  you  tell  jf-J^Bthat  steps  wera  already  taKen  or 
going  to  be  taken? 

A  Yes.  That  was  one  of  the  things  I  was  doing,  uas 
working  fast  and  furiously  to  try  to  get  this  information 
out  and  to  hava  an  investigation  and  let  the  facts  come  out. 


sk  any  particular  questions  about  what  had-- 


lidn't  go  into  details. 

2  Okay.  Was  there  any  discussion  of  if  it  should  be 
nada  public  oz  when  it  should  ba  made  public? 

A  I  told  i.^^^^what  wa  had  agreed  to,  that  it  would  ba 
made  public  in  tha  morning. 

2    And  what  was  ■ 'i^^responsa  to  that? 
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k         I  don't  recall.   Generally  agreement,  I  believe. 
ft    Okay.   Did  you  discuss  the  Tower  Comraission  with 


A    I  didn't  know  it  as  the  Tower  Commission  at  that 
t  irae  . 

2    Right. 


A    'Jut  >  pS^V^^'^B  that  was  my  recom-iiendation  and  the 
".-■^Vj.i.-^LM. 
President  seened  to  go  with  it. 

S    Okay.   Did^'^Jniention  anything  else  during  that 
conversation? 

A    Ko.   Not  that  I  recall. 

2    Do  you  recall  how  long  it  lasted? 

A    1  0  or  1 5  minutes . 

2    Did'e§' "^mention  having  spoken  to  the  Attorney 
General ? 

A    Ho. 

2    Director  Casey? 

A    No. 

2    Anybody  elsa  in  the  government  other  than  the 
President? 

X         I  don't  recall^  .^Braentioning  anybody  ^'^a t i-^'ij^. 

Mm 


'but  who  the  people  were  I  never  inquired. 


m^ 


2    Do  you  recall  what  it  i s  FS-^Jr  •'''^H P ^ ° P ^ *  were 
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tailing  ^ 

A    Uall,  about  tha  seilousnass  of  tha  situation  and  tha 
facts  wata  going  to  hava  to  ba  nada  public--and  that  thera 
should  ba  a  thoiough  housecleaning . 

2    On  tha  2<4th,  then,  I  gathez  you  helped  ptepaze  a 
statement  for  tha  President. 

A    Yes. 

2    To  naka  at  tha  press  confazanca. 

A    Actually,  it  was  finalized  on  tha  2Sth. 

2    And  did  you  meet  with  tha  Attorney  General  on  what 
his  responses  would  ba  to  questions? 

A    Not  in  a  sense  of  rehearsal  or  asking  of  questions, 
but  just  in  general  was  ha  coaf ortabla ,  did  ha  know  all  the 
facts,  would  ha  ba  abla  to  handle  tha  questions,  was  thera 
anything  further  that  ha  needed  to  know  before  he  went 
before  tha  press,  and  he  assuring  ma  that  ha  thought  he  had 
enough  that  he  could  handle  it. 

2    When  was  your  sense  of  when  this  first  became  a 
criminal  investigation? 

A    Sonatima  during  tha  preparation  of  the  initial 
investigation  of  tha  Tower  Comnission,  niddla  of  December. 
I  recall  Peter  Hallison  showing  aa  a  document  that  purported 
to  ba  soma  typa  of  aemoranda  about  tha  diversion  of  funds 
and  this  for  Presidential  approval,  and  I  recognized  that 
once  I  began  to  get  tha  gist  oi  tha  fact  that  this  was  U.S. 
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Government  piopeity  sold  and  added  raaik-up  charged,  that 
thara  war*  going  to  be  questions  as  to  who  got  the  money, 
whose  money  was  it,  all  that  type  of  stuff,  and  there  was 
the'  possibility,  of  a  crime  here. 

8    Okay. 

But--I  guess  what  I  am  getting  at--the  Attorney 
General  in  the  press  conference  on  the  25th  stated  that  he 
was  going  to  assign  the  Criminal  Division  of  Justice  to 
begin  the  investigation.   Was  there  any  indication  from  him 
that  this  was  being  done  at  an  earlier  time? 

In  other  words,  on  Monday,  when  he  told  you  of  the 
diversion,  did  he  say-- 

A    That  would  be  the  Criminal--no ,  no,  no. 

fi    Okay,  so  this  was  actually  the  first  you  heard  of 
it,  then,  at  the  press  conference. 

A    Yes. 

2    And  when  were  you  first  interviewed  by  the  FBI? 

A    I  would  have  to  look  at  my  records.   I  don't  know. 
It  was  shortly  thereafter. 

fi    Now,  as  to  the  roemo--if  I  can  refer  to  it  as  the 
diversion  nemo  for  a  moment,  you  have  seen  the  document,  no 
doubt. 

A    Yeah. 

fi    It  is  a  rather  lengthy  piece? 

A         Yeah. 
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.  -  a    Is  this  the  type  of  docureent  that  would  go  to  th« 
Ptasident  to  review,  oi  would  it  be  normal  to  distill  it 
into  it? 

A    That,  to  ny  eye  was  a  working  docunent,  a  staff- 
prepared  document.   It  did  not  hava  the  normal  salutation  on 
it  that  it  was  a  raeraorandum  from  somebody  to  the  President. 
Normally,  there  would  have  been  an  overlay  or  a  covering 
memo  go  with  that,  explaining  the  contents  of  what  it  was. 
The  covering  memo  might  or  might  not  hava  had  boxes  for  the 
President  to  check  agreement  or  disagreement,  or  it  might 
have  been  on  the  document  itself,  but  tha  way  that  that  was 
phrased  and  so  forth,  there  was  mora  work  needed  on  that 
before  such  a  document  would  hava  or  should  have  been  sent 
forward  to  tha  President. 

Q    Mould  that  normally  have  gone  through  you  or  would 
that  hava  gone  straight  from  tha  NSC  to  tha  President? 

A    That  type  of  thing  normally  would  have  gone  straight 
from  tha  NSC  to  tha  President.   I  am  not  sure--that  is  the 
best,  and  I  resisted  a  lot  of  that  while  in--as  Chief  of 
Staff,  this  by-passing  of  the  normal  paper  channels,  but 
that  is  the  way  that  they  wanted  it  done. 

fi    Um-hum.   I  take  it  than  that  you  didn't  see  that 
memo  or  any  of  tha  other  memos  that  North  described  in  his 
testimony? 

A    No,  never. 
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2    Okay. 

Did  you  »v»t    discuss  with  Adraital  Poindexter  uhat 
happened  with  those  nemos? 

A    Ho. 

2    At  any  time  since-- 

A    Aiter  Adniial  Poindexter  resigned,  except  for  a 
briei  meeting  of  consolation  and  farewell.  I  did  not  talk  in 
any  detail  to  John  Poindexter  about  the  events  that  have 
transpired. 

2    Okay. 

Have  kind  of  a  snail  question.   It  is  ny 
understanding  that  if  a  staff  nenber  at  the  KSC  needs 
transportation,  whether  it  be  by  car  or  by  airplane,  that  it 
had  to  be  approved  through  you? 

A    It  was  not  sent.   This  is  a  reference  to  a 
Washington  Post  story  of  several  days  ago  in  which  there  was 
a  nenorandun  shown  in  The  Washington  Post  from  Oliver  Horth 
to  John  Poindexter,  saying  that  the  memo  should  be  forwarded 
to  him  requesting  transportation  for  North  when  and  if  he 
had  to  travel,  particularly  travel  to  Andrews  Air  Force  Base 
and  back,  or  to  hurried  meetings  around  town,  that  the  Uhite 
House  transportation  pool  be  ordered  to  furnish  him 
transportation. 

fi    How  do  you  know  for  sure  that  wasn't  sent  to  you? 

A    Because  I  would  have  told  hin  what  to  do  with  it. 
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and  I  don't  ienemb«t  seeing  It.   But  the  newspaper  account 
did  say  that  Poindextai  want  back  to  Kotth  and  said,  ''Don't 
ba  childish,'"  or  words  to  that  effect.   ''Stop  bitching,'' 
or  words  to  that  effect,  ''and  get  on  with  your  job.'' 

So,  ha  never  did  forward  it  according  to  the 
articla. 

&    Actually,  in  ny  question,  I  was--I  an  particularly 
concerned  about  tha  air  travel.   Hy  infornation  is  from 
speaking  to  Ed  Mickey  that  if  ona--soneone  at  tha  NSC  wanted 
to  get  a  flight  to  a  certain  location,  that  that  would  have 
to  be  approved  by  you;  is  that  correct? 

A    If  they  wanted  a  special  itilitary  plane  from  the 
Uhite  House  pool  of  planes  that  wara  assigned  for 
transportation  by  the  President  or  his  staff,  I  had  to  okay 
each  of  those.   I  normally  okayed  flights  only  for  the 
National  Security  Adviser  himself  or  occasionally  one  or  two 
other  very  senior  White  House  staffers. 

Wa--I  did  not  see  requests--if  they  requested  normal 
government  transportation;  that  is,  if  they  wanted  a  seat  on 
a  plana  that  night  ba  going  somewhere,  let's  say  to  Germany. 

That  type  of  thing  didn't  come  to  hin.   It  was  for  the  use 
of  a  specific  plana  in  whole  or  in  part  by  someone  in  the 
Uast  King  that  had  to  cone  to  hin. 

Q    Okay. 

Did  you  ever  see  an  application  either  by  or  on 
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behalf  o£  011v«r  North? 

A    I  belleva  thaie  was,  but  Z  an  not  tha  guy  to  ansuec 
that  conplately,  because  that  Is  an  adninis tiative  detail, 
and  I  nevei  nada  notes  oi  details  of  that  nature. 

e    But  did  you  delegate  this  authority  or  did  you 
yourself  exercise  it? 

A    This  authority  was  delegated  for  the  nost  part  so  I 
wouldn't  ba  bothered  about  thasa  requests  unless  tha  Special 
Assistant  to  the  President  for  Administration  couldn't 
handle  it  hinself,  then  ha  caaa  to  aa . 

2    All  right.   But  if,  let's  say,  Korth  wishes  to  hop  a 
military  flight,  for  instance,  that  would  not  cone  through 
your  office  at  all? 

A    No. 

e    Okay. 

There  has  also  bean  testimony  ragarding--oh,  I  have 
one  mora  question  on  tha  documents,  tha  diversion  memos  that 
would  have  gone  up.   Is  there  a--would  there  have  been  a 
central  file  where  these  would  have  been  Kept  if  the 
President  had  seen  them. 

In  other  words,  would  either  his  secretary  or  the 
central  files  of  tha  Uhita  House  have  kept  copies  of  what  he 
had  seen? 

A    That  is  what  we  wanted.   That  Is  why  we  like  to  have 
White  House  paper  procedure  followed,  because  these 
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dacuraents  did  go  to  tha  central  ills  wher*  th«  archivist  or 
tha  diarist  would  know  oi  then  and  thay  would  ba  kept. 

Uhen  they  by-passed  tha  normal  channels  that  way, 
they  then  becana  docunants  that  weza  off  somewhere  else  in 
somebody  else's  iile,  and  that  would  normally  be  in  the  HSC 
iiles  themselves  and  not  part  of  tha  Presidential  iiles. 

S    Okay.   So,  for  instance,  tha  findings,  there  would 
just  ba  one,  tha  original  that  would  ba  kept  with  Admiral 
Poindexter  ? 

A    Yes,  and  how  I  know  that,  in  October  or  thereabouts 
Director  Casey  called  ma  to  ask,  did  I  have  a  copy  of  tha 
January  17  f iling--f indings . 

After  a  search  of  my  records,  I  said  no.   Ha  said 
neither  did  ha.   And  ha  would  like  to  have  a  copy.   I  told 
him  I  would  ask  Poindexter.   I  asked  Poindexter  about  it, 
and  ha  said  there  was  only  one  copy,  and  he  kept  it.   There 
had  been  none  circulated. 

2    Is  that  unusual  that  tha  CIA,  even  though  they 
drafted  tha  finding,  would  not  have  a  copy  of  it? 

A    Casey  found  that  very  unusual  that  he  didn't  have  a 
oopy. 

e   Okay. 

Do  you  know  whether  ox  not  one  was  provided  to 
Casey? 

A    I  don't  know. 
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fi    All  right. 

A    Could  I  taka  a  short  break  hera? 

HR.  MINTZ:   Why  don't  ue  taka  a  break? 

I  Recess  .  ] 

BY  MS.  NAUGHTON: 

fi    Actually--now,  this  is  a  Hark  Belnick  question,  so 
you  have  to  forgive  me,  but  actually  speaking  of 
publication,  ue  understand  that  you  are  writing  a  book,  and 
ue  would  like  to  know  if  you  would  like  to  share  your  notes 
with  the  committee? 

A    All  the  notes  that  I  an  using  I  have  already  shared 
with  tha  committee.   As  a  matter  of  fact,  they  have  tha 
originals,  and,  if  you  sent  it  back.  I  would  appreciate  it, 
because  I  find  it  hard  to  read  the  copies  at  times. 

2    That  is  fine. 

Ac tually--only  had  one  other  area  of  inquiry,  and 
that  is  tha  use  of  DEA  agents  by  Oliver  North  to  locate  and 
excavate  tha  hostages.   What  was  your  first  awareness  that 
this  had  bean  dona? 

A    Vary  hazy  recollection  that  in  one  of  the  briefing 
sessions  that  Admiral  Poindexter  may  have  brought  this  up  to 
tha  President  in  no  detail,  in  saying  there  uere  DEA  agents 
who  thought  they  had  a  lead  on  where  the  hostages  were 
located,  and  they  wata  hopeful  thay  could  exploit  that 
information  and-- 
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■  HR.  HINIZ:   In  terms  of  details  that  may  be  as  far 
as  you  want  to  go. 

ns .  NAUGHTON:   Yeah.  I  am  not  interested  in  their 
sources  or  anything  along  those  lines. 
BY  MS.  NAUGHTOM: 

fi    Was  this  at  the  time  when  Admiral  Poindexter  was 
National  Security  Adviser? 

A    Yes. 

S    So.  sometime  in  '86  probably? 

A    Yes. 

2    Had--is  this  the  first  reference  to  DEA  agents 
regarding  the  hostages  that  you  can  recall? 

A    Yes,  and  only  reference. 

2    Okay.   Mr.  HcFarlane  testified,  and  we  know  that  in 
1985,  actually  in  February  of  '85,  that  McFarlane  sent  on  to 
the  Attorney  General,  to  Director  Casey  and  other s--basically 
requested  OEA  be  used  in  this  capacity.   Did  that  go  through 
at  all? 

A    I  had  just  taken  over  as  Chief  of  Staff  in  February 
of  '85.   I  cama  on  board  February  3rd  and  I  don't  recall 
that  happening . 

2    Do  you  recall  what  the  President's  response  was,  if 
any,  to  Poindexter's  briefing  that  DEA  was  going  to  be  used? 

A    Just  that  Jk^pf  Qeneral  hoped  that  something  could  be 
done  to  get  the  hostages  out. 
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".  8   ■  Was  thei*  'any  discussion  of  whathei  or  not  it  was 
apptopriat*  to  hav«  diug  enfoccareant  agents-- 

X         No . 

S    Was  thttia  any  discussion  oi  the  noney  ioi  this 
operation? 

A    No. 

2    Okay. 

A    Not  that  I  zacall. 

fi    Now,  did  you  becoraa  auaza  at  sona  point  that  pzivata 
monies  weze  planning  on  being  used  oz  had  been  used? 

A    Only  aftez  the  news  becane  public. 

fi    When  was  that? 

A    I  am  not  sura  whether  it  was  with  the  Touaz 
Conmission  report  or  aitar--or  during  these  heazings.   I  an 
not  suze  when. 

S    So  after  Januazy  of  '87. 

A    And  I  left  the  White  House. 

e    Okay.   Weze  you  auaze  of  any  donations  by  Ross  Perot 
in  anything  connected  with  hostages? 

A    You  are  talking  hare  of  hostages  who  probably  are 
held  by  the  Hizballah,  not  hostages  held  by  other  enenies  of 
the  United  States. 

e    Right.   I  an  speaking  specifically  of  those  held  in 
Lebanon . 

A    No. 
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.  .  fi  •  Okay. 

Here  you  auaie  of  any  conversations  oc 
connunications  in  writing  between  the  President  and  Koss 
Perot  regarding  his  efforts  to  locate  oi  extricate  these 
hostages  ? 

A    These  hostagas-- 

2    Yes. 

A   --reeaning  which  hostages? 

Q    The  ones  held  in  Lebanon. 

A    Ho,  I  ait  not  aware  of  any  exchange  between  the 
President  and  Ross  Perot  on  that  subject. 

fi    Okay.   Were  there  other  hostages  they  connunicated 
about? 

A    Yes. 

fi    In  another  area  of  the  world? 

A    Yes. 

fi    Do  you  Know  whether  Ross  Perot  donated  any  reoney  in 
connection  with  that? 

A    What  is  that? 

2    On  these  other  hostages  soraewhere  else  in  the  world? 

A    Yes. 

S    Okay.   Do  you  know  when  that  was? 

A    Could  have  been  '83>  '8i(>  *85  and  '86.   Ross  Perot 
has  an  ongoing  interest  on  hostages  in  Vietnan.  and  it  is 
well-known--possible  hostages  in  Vietnan. 
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2273  2    Okay.   So  your  other  activity  that  u«  are  alluding 

227t«  to  is  th«  one--peopl«  possibly  being  held  in  East  Asia? 

2275  A    That  is  right. 

^2276  2    After  the  initial  briefing  by  Admiral  Poindexter 

2277  about  the  DEA,  do  you  recall  any  further  information  to  your 

2278  agency  regarding  DEA  activities? 

2279  A    All  I  know  is  that  it  proved  fruitless,  that  ue  uere 

2280  told  it  didn't  work. 

2281  2    And  who  were  you  told  that  by? 

2282  A    Again,  it  had  to  ba  Poindexter. 

2283  2    Did  it  £ver  coraa  to  your  attention  that  DEA  agents 
228>4  uere  actually  assigned  to  the  KSC  staff? 

2285  A    Mo. 

2286  2    Mould  that  have  been  unurual? 

2287  A    I  never  knew  for  sure  how  many  people  uere  on  the 

2288  staff  of  the  NSC  or  who  they  were. 

2289  2    Um-hu«.   Did  it  ever  coraa  to  your  attention  that  the 

2290  expenses  of  the  DEA  agents  uere  being  paid  from  private 

2291  funds? 

2292  .    A    Ko. 

2293  2    Did  you  ever  discuss  the  activities  of  the  DEA 
229i(  agents  with  the  Attorney  General? 

2295  A    No. 

2296  2    Did  you  ever  hear  him  brief  the  President  on  their 

2297  activities? 


UNCLASSIFILD 


695 


naue  ■■ 

2298 
2299 
2300 
^230  1 
2302 
2303 
230t4 
230S 
2306 
2307 
2308 
2309 
2310 
231  1 
2312 
2313 
231U 
2315 
23  16 
2317 
2318 
2319 
2320 
2321 
2322 


HIR196002  Wl  1  ^ '«a3  ■1^  W--  -  — —         pj^j    ,3 
.  .   A  .  No,  I  don't  recall  that. 

e   Okay. 

What  about  either  Adrainisttatot  Long  or  Director 
Web"ster?   Do  you  recall  either  of  them  briefing  the 
President  on  these  efforts  to  locate  and  extricate  the 
hostages  ? 

A    Ho,  I  do  not. 
'  fi    Okay. 

Was  there  a  discussion  with  the  Attorney  General  and 
the  President  sometime  in  either  December  of  '86  or  January 
of  '87  regarding  giving  immunity  to  Oliver  North  or  Admiral 
Poindextar  ? 

A    I  don't  recall  that  being  brought  up  to  the 
President.   I  recall  staff  discussions  of  that  and 
speculation  about  it  in  the  press,  but  I  don't  recall  that 
specifically  even  being  discussed  in  front  of  the  President, 
let  alone  asking  for  a  Presidential  decision  in  the  matter. 

2    Would  it  be  possible  for  the  Attorney  General  to 
speak  to  the  President  without  you  present  during  this 
period  of  time,  December  and  January? 

A    Possibly,  but  I  don't  recall  it. 

fi    Did  you  aver  discuss  this  issue  with  the  President? 

A    Immunity  for  North  or  Poindextar.  no. 

e    Was  it  ever  discussed  with  the  President  in  your 
presence  ? 
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2323  .         \     ■    Wait  a  minuta .   I  do  zacall  sons  conversation  among 

232<i  tha  Prasldent,  nysalf  and  tha  Vica  President  at  a  morning 

2325  meeting  as  to  was  there  any  way  that  ue  could  get  Pomdexter 

2326  and  North  to  coma  forward  and  tell  their  story,  and  our 

2327  wondering  why  they  were  reluctant  to  corae  forward  and  tell 

2328  their  story,  and  the  fact  that  this  natter  wouldn't  be 

2329  cleaned  up  until  they  cana  forward  and--but  after  the 

2330  discussion,  we  agreed  among  ourselves  that  it  wouldn't  be 

2331  appropriate  for  any  ona  of  tha  three  of  us  to  initiate  any 

2332  types  of  phona  calls  or  action  to  try  to  force  these 

2333  people--or  to  testify  because  there  had  been  soma  suggestions 
233M  in  tha  press  and  from  other  people  that  tha  President  as 

2335  Commander-in-Chief  ordered  than  to  do  it. 

2336  Ue  decided  that  just  wouldn't  ba  appropriate  to  do 

2337  it.  and  certainly  that  there  should  be  no  overt  actions  on 

2338  the  part  of  the  President  for  such  things  as  Presidential 

2339  pardons  or  immunity  or  things  of  that  nature  being  promised 
23>40  if  they  would  coma  forward  and  talk  with  it. 

2311  It  just  wouldn't  do. 

23U2       fi    Do  you  recall  tha  Attorney  General  being  consulted 

23U3  on  this  matter? 

2344       k         No.  I  don't. 

23U5       2    Okay. 

23U6  Do  you  recall  any  efforts  on  the  part  of  Brendan 

2347  Sullivan,  the  attorney  for  Colonel  North,  to  meet  with  the 
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President? 


A    I  don't  recall  that,  no. 

a    Uera  you  ever  told  oi  any  such-- 

A    No . 

2    OXay. 

A    I  nevez  heazd  the  nana  Brendan  Sullivan  until  North 
had  hired  hira  and  it  became  a  natter  of  public  knowledge  and 
in  the  press . 

2    Did  Mr.  Wallison  ever  discuss  with  you  that  North's 
attorney  wishes  to  meet  with  the  President? 

A    No  . 

2    Finally,  are  there  any  questions  I  didn't  ask  that 
we  should? 

A    There  are  a  lot  of  questions  you  didn't  ask. 

2    Let  rae  finish  ray  question. 

A    I  am  not  going  to  suggest  them  to  you. 

2    Well,  that  is  what  I  an  asking  you  to  do. 

A    I  am  just  kidding. 

2    The  answers  which  would  be  relevant  or  pertinent  to 
our  inquiry. 

A    I  understand  seriously  what  you  mean. 

2    I  mean,  Elliott  Abrams  testified  we  didn't  ask  the 
questions  in  the  right  way  to  get  the  right  answers.   I 
wanted  to  be  sure-- 

A    I  want  to  make  certain  you  understand  the  reporting 
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ratationship  of  the  head  o£  the  NSC  to  the  President.   I 
understand  they  just  asked  John  Poindextet  about  it  on  the 
tube.   But  that  I  uas  not  in  charge,  never  purported  to  be 
in  charge.   I  know  there  has  been  a  lot  of  speculation  that 
I  was  the  all-pouerful  Chief  of  Staff,  that  I  ran  things 
with  a  tight  grasp  a«-  UIM^  or  hand/  however  you  want  to 
phrase  it,  in  the  White  House  however,  I  did  handle  things 
in  the  White  House. 

Certainly  the  NSC,  particularly  NSC  staff,  never 
reported  to  ne ,  I  never  saw  then  privately,  X  never  hired 
them,  fired  then,  gave  then  a  pay  raise  or  had  anything  to 
do  other  than  through  the  administrative  people  in  the  West 
Wing,  gave  them  lodging  and  whatever  things  they  needed  in 
order  to  perforn  their  job. 

When  I  arrived  at  the  White  House,  Mr.  McFarlane  had 
access  to  the  President  whenever  he  felt  he  needed  it.   We 
continue  that  procedure.   Mr.  McFarlane  and  I  had  a  run-in 
shortly  after  I  was  there.   I  believe  it  was  the  death  of 
Andropov,  and  the  next  norning,  the  9  TOctober)  meeting ,  the 
President  said  to  me,  ''Gosh,  I  didn't  get  much  sleep 
thinking  about  Andropov  after  I  was  told  last  night.'' 

I  said,  ''When  were  you  told?''   He  said  maybe  2^30, 
3=30,  whatever.   I  said,  "'Oh.'"   Then  I  had  words  with  Mr. 
McFarlane  about  my  not  being  notified,  pointing  out  to  him 
that  if  something  untoward  happened  that  would  involve 
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raoiient  of  the  President,  for  the  Chief  of  Staff  to  still 

rei»ain  in  his  bed  sound  asleep  was  most  inappropriate  yjiJ 

t^rat  I  wanted  to  be  notified. 

Uell,  once  we  got  that  straightened  out.  McFarlane 


was  accustomed 


o,  if  he  thought  he  needed  to  be  with 


the  President  aird  to  tell  the  President  something,  would 
tell  ne  ^mi>b  'ji^iii  lu  JLa  tlf  I'LtaeJewl  #t  night,  after 
they  ;\otified  the  President  of  something  they  would  then 

is  ^'^^ 

call  me  snrt  tell  me^they  had  told  Lll'iJ  b«  the  President. 


When  Poindexter  took  over  from  McFarlane-- the 
President  announced  afc  Lliul  Liiu<i  that  Poindexter  would  be 
reporting  to  him.   <IHf9r  '(here  was  a  question  from  the  press 
to  Poindexter  saying.  ''Will  you  report  directly  to  the 
President  or  will  you  report  to  the  Chief  of  Staff?'*   And 
he  said,  * ' No ,  I  am  going  to  report  to  the  Chief  of  Staff, 
Don  Regan  has--I  am  going  to  report  to  the  President,  Don 
Regan  has  already  told  roe  that.''   So  that  got  a  big 
chuckle . 

But  at  no  time  did  I  try  to  interfere  with  the 
security  aJtfiise  or  meeting  with  the  President  or  talking  to 
the  President. 

fi    Do  you  know  why  Hr .  McFarlane  left,  why  he  resigned? 

A    At  the  time  I  know  that  it  was  a  general  question  of 
fatigue  and  that  he  had  gone  through  a  lot  at  Geneva, 
meetings  with  Gorbachev  had  been  very  tiring  and  wearing  on 
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him.  Ha  had  been  sort  o£  worn  down,  and  ha  thought  it  was 
tiraa  aftar--let's  sea,  ha  had  been  on  tha  job  then  for  tuo 
yeais  oT  so--or  ™ore--for  hira  to  move  on. 

2    Ura-hum.   Vou  have  no  doubt  Kept  a  bit  abieast  of 
what  is  going  on  at  tha  hearings  and  specifically  of  Colonel 
Motth's  testimony.   Is  there  anything  that  has  been 
testified  to  in  tha  hearings  that  does  not  conport  with  youi 
recollection  of  tha  events? 

A    I  have  not  followed  it  in  that  great  of  detail  to  be 
able  to  answer  that  specifically,  but  fron  tha  little  I 
heard  or  read,  no,  I  haven't  seen  anything  that  I  would 
challenge. 

fi    When  Oliver  North  said  he  had  authority  for 
everything  that  he  did,  and  if  we  can  take  it  step  by 
step--in  terms  of  the  diversion  of  the  funds  of  tha  Iranian 
arras  sales  to  tha  contras,  did  you  give  him  such  authority 
to  do  that? 

A    Mo  . 

2    All  right.   In  terms  of  his  contra  resupply  effort 
of  lethal  aid  to  tha  contras,  did  you  giva  him  any  authority 
to  do  that? 

A    No. 

fi    Do  you  know,  to  your  knowledge,  whether  or  not 
Admiral  Poindexter  or  Hr .  HcFarlana  gave  him  authority  to  do 
those  acts? 
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k         Xo. 

fi    Thank  you.   That  is  all  th*  questions  I  have. 

MR.  GENZMAN:   Give  me  a  second  to  finish  ny    notes. 

BY  MR.  GENZMAN: 
2    I  guess  this  is  your  opportunity  if  there  is 
anything  else  you  wan  to  put  on  the  record-- 

MR.  HIHTZ:   I  think  the  record  should  show  in 
response  to  one  question  counsel  asked  near  the  end  there 
about  responding  to  questions  that  weren't  put  properly  to 
him,  the  record  should  show  nz .    Regan's  answers  have  been 
very  forthconing  and  went  way  beyond  what  you  asked  to 
explain  and  put  clear  what  happened. 

MS.  NAUGHTON:   Thank  you.   I  would  agree  with  you. 

THE  UITNESS:   I  an  not  known  as  one  who  is  laconic. 

BY  HR.  GENZMAN: 
2    Sir.  I  have  a  few  follow-up  questions  so  that  I  am 
sure  in  ray  own  mind  what  the  responses  are.   You  had 
mentioned  previously  that  President  Reagan  would  attend  drop- 
bys  of  neetings  between  Oliver  North  and  contra  supporters, 
and  that  he  would  thank  then  for  what  they  had  done  or  were 
about  to  do. 

Is  that  a  correct  sunnary? 
A    Let  n«  just  clarify  a  little  bit.   When  the 
President  went  in,  it  was  the  drop-by.   The  affair  itself 
would  be  labeled  as  a  meeting  at  the  White  House,  although 
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it  was  usually  held  in  tha  Wast  Ming  of  the  White  House  and 
then  the  President  would  drop  by.  It  was  never  billed  as  a 
droj-by  by  the  President. 

2    The  President  would  merely  drop  by  for  a  short 
period  of  time  ? 

A    Five  minutes  or  so. 

2    I  wanted  you  to  explain  what  you  meant  when  you  said 
the  President  would  thank  the  contra  supporters  for  what 
they  had  done  or  what  they  were  about  to  do.   Were  these 
people  who  had  not  yet  decided  to  contribute  or  were  being 
solicited  to  contribute?   Can  you  explain  what  you  meant? 

A    Ue  never  knew  who,  or  at  least  I  never  knew,  and  I 
don't  believe  the  President  did,  who  among  the  group  in  the 
audience  had  contributed  or  who  hadn't,  and  if  they  had 
contributed,  how  much  they  had  contributed.   That  detail  was 
never  furnished. 

The  briefing  papers  would  indicate  to  the  President 
that  this  group,  for  example,  was  contributing  money  for  the 
purpose  of  an  advertisement.   The  advertisement  had  not 
appeared  at  the  time  he  would  be  thanking  them,  so  he  would 
be  thanking  them  for  a  future  event;  that  is,  they  were 
contributing  for  something  that  was  about  to  happen. 
That  is  what  I  meant. 

2    That  clarifies  that  matter;  thank  you. 

You  testified  earlier  about  a  meeting  with  the 
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Presidftnt  and  the  Attorney  General  in  which  the  Attorney 
General  first  reentioned  the  contra  diversion--diversion  of 
funds  fron  the  Iranian  arms  sales  to  the  contras,  and  you 
mentioned  the  President's  reaction. 

At  any  point  in  that  conversation  or  any  others,  did 
the  President  ever  specifically  mention  his  lack  of 
knowledge  of  this  diversion? 

A    I  an  not  sure  how  he  phrased  it.   I  an  not  sure  that 
he  said  it  specifically.   But  I  was  under  the  impression 
that  he,  like  me,  was  hearing  that  for  the  first  time,  at 
least  on  Monday,  Kovenber  2(4. 

fi    And  this  particular  neeting  took  place  later  in  the 
rooming;  is  that  correct? 

A    No,  that  was  the  afternoon  meeting,  ((MS,  14:20,  in 
through  there,  on  the  2i4th. 

fi    I  stand  corrected.   There  was  an  earlier  meeting,  a 
very  brief  one. 

A    The  diversion  was  not  nentioned  as  a  subject,  but 
merely  Meese  alerting  the  President  that  something  untoward 
had  developed  that  he  had  found  out  that  it  would  require 
Presidential  attention. 

It  was  a  very  serious  matter,  but  he  didn't  want  to 
talk  about  it  at  that  tine.   He  knew  the  President's 
schedule  was  tight,  that  he  didn't  have  the  time  to  go  into 
it,  and  he  had  a  feu  things,  and  I  believe  the  expression  I 
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haAfa  used  ovoi  and  ovai  again  on  this  is  a  few  other  things 
to  button  up  befora  ha  could  giva  tha  full  story  to  the 
President . 

2    Has  it  your  inprassion  these  were  legitimate  reasons 
not  to  go  into  details  at  this  earlier  meeting? 

A    I  was  under  the  impression  that  the  Attorney  General 
had  one  or  two  missing  links,  if  you  will:  that  is  my 
phrase/  and  wanted  to  get  all  of  the  connections  together 
before  he  gave  the  story  to  the  President;  in  other  words, 
wanted  to  be  able  to  giva  a  full  and  complete  story  to  the 
President . 

fi    Later  that  day,  when  the  Attorney  General  mentioned 
the  diversion  to  the  President,  I  believe  the  information 
included  tha  fact  that  Admiral  Pomdexter  and  Colonel  North 
knew--and  were  aware  of  the  diversion. 

A    Let  me  have  that  again. 

S    When  the  diversion  was  disclosed  to  the  President  by 
the  Attorney  General,  is  it  correct  that  the  Attorney 
General  said  Colonel  North  was  involved  and  that  Admiral 
Poindexter  had  soma  type  of  inkling,  I  believe  was  you 
aKprasslon? 

A    Yes. 

e    And  did  tha  Attorney  General  also  say  that  nr . 
KcParlane  also  knew? 

A    No,  he  did  not  say  that. 
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25U8  Wait  a  minuta .   Excusa  raa ;  ha  did.   I  believe  ha 

25<49  told  the  President  that  McFatlane  knew  about  it--not  during 

25S0  tA*s  tenure  as  National  Security  Adviser,  but  had  found  it 

,2551  out  from  Horth  on  the  uay  back  fron  Tehran. 

2552  2    Has  there  any  discussion  as  to  what,  if  anything, 

2553  Mr.  Casay  kneu  about  the  diversion? 
2S5<4       A    No. 

2555  2    I  heard  you  mention  earlier  there  was  no  attempt  to 

2556  differentiate  between  the  way  that  Admiral  Poindexter  left 

2557  the  NSC  and  the  way  Colonel  North  left.   Can  you  explain  for 

2558  me--maybe  I  missed  something.   Can  you  explain  for  me  in  a 

2559  little  mora  detail  how  it  was  at  least  reported  in  the  press 

2560  that  Admiral  Poindexter  had  bean  allowed  to  resign  and 

2561  Colonel  North  was  firad,  is  tha  way  the  press  had  it? 

2562  A    I  know  tha  press  has,  in  my  judgment,  exacerbated 

2563  the  President's  intention  there.   The  President  is  a  kindly 
256M  man,  and  ha  seldom,  if  ever,  to  ny  knowledge,  directly  fires 

2565  anybody.   People  are  allowed  to  resign.   It  is  a  face-saving 

2566  gesture,  if  you  will.   People  ara  reassigned.   People 

2567  voluntarily  agree  to  do  something  else. 

2568  Thaza  ara  many  euphemisms  for  people  changing  3obs. 

2569  In  this  particular  case  tha  President,  hearing  Admiral 

2570  Poindexter  say,  • ' and  I  an  resigning,  Hr .  President,  and 

2571  herewith  is  a  letter,''  accepted  it. 

2572  In  tha  case  of  North,  as  I  told  you  earlier,  I  am 
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ncrt  quita  suia  of  how  th«  word  actually  got  to  North  or  uho 
spAciiically  signed  his  tiansf«r,  whether  it  was  Dc .  Keel 
who  remained  as  National  Security  Adviser,  or  how  that 
actually  happened.  I  don't  know. 

All  I  know  is  is  that--and  it  is  i»y  belief  that  if 
the  subject  cane  up  just  briefly  at  the  9^30  meeting  that 
North  should  be  reassigned.   I  may  have  suggested  it. 
Again,  there  was  no  attempt  to  say  out,  and  he  is  out  on  his 
ear  as  a  military  person. 

But  it  is  just  that  he  was  being  reassigned  from  the 
National  Security  staff  back  for  R£R  with  the  U.S.  Marine 
Corps,  if  one  can  get  RCR  with  the  U.S.  Marine  Corps. 

fi    Okay,  thank  you. 

I  have  a  few  other  issues  to  touch  upon.   You 
mentioned  a  conversation  you  had  with  Hr .  Casey  at  Langley, 
I  believe  that  was  on  November  24  in  the  evening? 

A    On  my  way  home  on  the  night  of  Monday,  November  24. 

2    And  I  believe  you  testified  that  you  told  Mr.  Casey 
that  you  had  learned  about  the  diversion  from  the  Attorney 
General  and  had  told  the  President? 

A    That  the  President  and  I  had  learned  from  the 
Attorney  General  just  that  afternoon. 

S    Both  of  you  had  learned  that  day,  you  earlier  in  the 
day  and  the  President-- 

A    Ho,  no,  no.   I  just  referred  to  the  4:30  meeting 
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2598  uhi'ch  wa  just  discussad.   I  told  hin  that  th«  Attorney 

2599  G«n«tal  had  com*  in  and  told  the  President. 

2600  fi    Just  to  be  clear,  though,  you  had  learned  about  the 
,2601  diversion,  though,  earlier  than  the  President. 

2602  A    Only  in  a  sentence  or  two. 

2603  S    Sure. 

260*4  A    And  it  was  put  to  ne  as  possible  diversion. 

2605  fi    Do  you  recall  whether  or  not  you  told  the  Tower 

2606  Comnission  about  this  conversation  with  Mr.  Casey  and  the 

2607  fact  that  you  had  talked  to  hin  about  the  diversion  on  this 

2608  occasion? 

2609  A    I  don't  know  whether  they  questioned  me  or  not.   I 

2610  can  check  that  and  get--or  can  I?   Do  I  have  access,  counsel, 
26  1  1  to  Towar-- 

2612  MR.  niNIZ:   We  do. 

2613  THE  WITNESS:   we  can  check  that  and  get  back  to  you, 

2614  if  you  like. 

26  15  HR.  MINTZ:   I  think  the  coramittee  has  the  same 

2616  access,  so  if  you  artt  looking  for  the  transcript,  you  can 

2617  review  that  yourself. 

2618  THE  WITNESS:   i  don't  recall  then  asking  ne ,  but 
26  19  they  nay  well  have. 

2620  BY  MR.  6ENZKAN: 

262  1  S    I  an  asking  you  whether  this  specific  piece  of 

2622  information  about  talking  to  Hr.  Casey  about  the  diversion 
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is  somathing  you  hav«  just  t«c«ntly  zscalled  or  soraething 
that  you-- 

.A    U«ll,  I  knau  it  from  Novamber  2U  on.   Whether  or  not 
anyone  asked  me  about  it,  I  don't  recall. 

Q    We  can  check  the  other  testinony. 

A    Yeah. 

fi    Let  me  proceed  with  a  feu  sore  questions.   You 
mentioned  a  conversation  with  Hr .  Casey  regarding  his 
Canadian  friend  and  the  information  that  Canadian  friend  had 
provided . 

Did  you  date  that  conversation? 

A    No,  X  didn't.   Z  said  sometime  between  November  3rd 
and  the  2>4th,  but  it  is  my  impression  that  it  came  sooner 
rather  than  later.   That  is  shortly  after  the  3rd  or  (4th. 

2    Thank  you.   And  earlier,  we  were  talking  about  the 
diversion  memo,  and  at  some  point,  we  were  talking  about 
memos,  plural;  Colonel  North  has  testified  in  public 
hearings  that  there  were  five,  I  believe. 

When  did  you  first  find  out  that  there  was  more  than 
one  memo  which  we  tend  to  call  the  diversion  memo? 

A    I  first  learned  that  there  was  a  diversion  memo  in 
the  middle  of  December,  when  Peter  Wallison  showed  me  a 
document  just  prior  to  my  going  to  the  Senate  Intelligence 
Committee.   The  document  had  just  been  discovered  according 
to  what  Wallison  informed  me. 
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I  did  not  know  that  th«ra  u*ta  oth«t  documents  o{  a 
similar  oi  same  natuia  until  tha  publio  testimony  before  the 
select  committees. 

2    Earlier,  you  testified  a})out  the  issue  of  immunity, 
and  I  believe  you  said  that  we  all  agreed  it  would  not  be 
appropriate  to  initiate  any  phone  calls  for  take  any  action 
regarding  the  idea  of  getting  Admiral  Poindexter  and  Colonel 
North  to  tell  their  story. 

Uho  were  you  referring  to  when  you  mentioned  ''we''? 
A    The  President,  Vice  President  and  myself. 

MR.  GENZMAH:   I  think  that  covers  my  questions.   I 
thank  you  for  your  time,  sir. 

MS.  NAUGHTON^   I  had  one  other  question. 
BY  MS.  KAUGHTON: 
2    Oliver  Horth  testified  that  he  got  a  call  from  the 
President  on  the  25th,  the  day  that  he  was  reassigned  to  the 
Marine  Corps.   Here  you  present  when  the  President  made  that 
phone  call? 
A    Mo. 

2    Do  you  know  if  anyone  was? 

A    I  don't  believe  anyone  was  actually  in  the  room, 

although  Jim  &»«n,  the  President's  personal  assistant,  might 

have  been.   I  recall  X  asked  the  President  about  it,  hwi  i i d. 

.  ir  1, *- i f  it  had  happened  and  how  did  it  happen,  and  he  said--no, 

(^uma/ 

O^^n    told  me  about  it  first.   That  the  President  just  picked 
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up"th»  phone,  said,  "'Get  na  Colonel  North,''  and  the  White 
House  operators  found  Hoith  and  put  hiit  on  with  the 
President.   That  is  how  it  happened. 

e    Did  Ht.  (f^^m   listen  to  the  call? 

A    He  heard  only  the  President's  sida--ii  he  were  there, 
he  heard  only  the  President's  side. 

2    Did  you  ever  discuss  that  phone  call  with  the 
President? 

A    Yes. 

2    And  what  did  the  President  tell  you  about  it? 

A    I  asked  hin  how  it  had  happened. 

2    Why  did  you  ask  that? 

A    I  was  curious. 

2    Why? 

A    Huh?  I 

2    Why? 

A    Curious  about  anything  the  President  did  that  got  in 
the  paper.   I  wanted  to  know  the  background  because,  sooner 
or  later,  son*  reporter  would  ask  me  about  it,  or  someone 
else,  and  I  said--asked  hin,  you  know,  how  did  it  happen,  and 
he  said,  ''I  felt  like  it,  so  I  called  hin  up.''   And  I  said 
okay.   ''Well,  I  hope  you  did  the  right  thing.'' 

fi    What  did  the  President  tell  you  that  he  told  North? 

A    Thanked  hin  for  his  job  and  told  him  he  was  a  great 
American . 
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S    Anything  els«? 

A    No.   Again,  you  hava  got  to  teraeniber  this  President 
Is  .a  uarn-heaz ted ,  emotional  type  oi    person,  and  uhen  he 
sees  somebody  in  the  obvious  distress  that  Ollie  North  uas. 
Mri  having  been  reassigned  back  to  tha  Marina  Corps, 
released  from  his  position  at  NSC.  he  felt  sorry  for  hin  and 
so  called  him. 

C    Did  the  President  indicate  to  you  that  they  had 
discussed  the  diversion  or  the  President's  knowledge  oi  the 
diversion? 

A    No,  and  the  conversation  uas  brief,  very  brief  on 
the  phone,  and  I  an  not  sure  North  even  had  tine  to  reply  to 
the  President. 

BY  MR.  GENZMAK: 
Q    Do  you  have  knowledge  of  any  similar  call  the 
President  night  have  made  to  Adniral  Poindexter? 

A    No,  because  in  the  meeting  at  the  tine  that 
Poindexter  resigned,  the  President  told--thanked  him  for  the 
job  he  had  done,  told  him  that  ha  appreciated  all  the  work, 
was  sorry  for  the  way  this  was  ending  and  wished  him  well. 
HK.  GENZMAN-   I  have  nothing  further. 
Again,  thank  you  for  your  time,  sir. 
ns.  NAUGHTON:   Thank  you  very  much. 
(Discussion  off  the  record.  1 
MR.  MINTZ:   I  would  repeat  ny  request  that  the 
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tiatnscript  be  levlawed  foi  classiiication  purposes. 

nS .  MAUGHTON:   And  I  represent  that  our  security 
offj.cer  can  revieu  the  transcript  and  ue  will  classify  it. 

MR.  niNTZ:   Thank  you. 

THE  WITNESS:   I  would  like  to  note,  can  I  have  a 
copy  of  that — 

ns.  MAUGHTON:  — under  the  House-- 

THC  WITNESS:   Or  should  I  say,  nay  I  have  a  copy  of 
it? 

MS.  MAUGHTON:   Under  the  House  Rules,  we  are  asking 
witnesses  to  come  and  review  the  transcript  and  not 
releasing  then  however,  I  mean,  if  you  wish  to  request  it,  I 
will  make  your  request  known  to  the  chairman,  and  then  he 
has  got  to  rule  separately  on  that. 

THE  UITNESS:  I  would  appreciate  it,  because  in  the 
event  I  an  called  as  a  witness,  it  is  much  easier  for  me  to 
be  able  to  review  all  of  ray  material  without  having  to  go 
all  over  the  place,  and  if  I  nay  point  this  out,  I  an  a  bit 
of  a  public  figure  and  for  ne  to  appear  onCapitol  Hill  nay 
or  may  not  excite  the  curiosity  of  the  press  or  others,  and 
Z  just  as  soon  avoid  that,  if  at  all  possible. 

nS.  MAUGHTON:   I  understand  that,  and  we  have  made 
exception  for  Cabinet-level  officers,  so-- 

THE  WITNESS:   And  I  had  Cabinet-level  rank. 

MS.  NAUGHTOM:   We  will  ask,  however,  if  you  provided 
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a  copy  that  no  copies  be  mad*  oc  kapt  by  you,  and  it  will 
have  to  b*  returned  to  the  conroittee  after  completion  oi 
your  public  testimony. 

THE  WITNESS:   I  Will  argue  that  one  later. 

m.    niMTZ:   We  will  discuss  that. 

MS.  NAUGHTON:   I  just  wanted  to  naKe  clear  that  the 
rules  are . 

THE  UITHESS:   I  an  just  saying  X  don't  wish  to  fence 
with  you,  but  I  an  merely  agreeing  at  this  time  that  I  will 
return  the  copy. 

ns.  NAUGHTOH:   OKay,  that  is  iine .   Thank  you. 

MR.  HIMTZ !   Thank  you  very  nuch. 

THE  WITNESS:   i  hate  to  be  legalistic  uith  a  lawyer. 

(Whereupon,  at  12=00  noon,  the  taking  oi  the 
deposition  was  concluded.] 
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1  PROCEEDINGS 

2  Whereupon, 

3  OTTO   J.    REICH, 

4  called  as  a  witness  by  counsel  on  behalf  of  the  Senate 

5  Select  Coonittee  and  having  been  duly  sworn  by  the  Notary 

6  Public,  was  examined  and  testified  as  follows: 

7  EXAMINATION 

8  BY  KR.  SMIL7ANICH: 

9  Q    State  your  nane  for  the  record,  please. 

10  A    Otto  J.  Reich. 

11  Q    Ambassador  Reich,  ny  name  is  Terry  Smiljanich. 

12  I  2UB  Associate  Counsel  with  the  Senate  Select  Committee 

13  on  the  Iran-Contra  matter.   I  want  to  ask  you  a  series  of 

14  (questions  concerning  your  tenure  as  Director  of  the 

15  Office  of  Public  Diplomacy,  also  your  ambassadorship  in 

16  Venezuela,  matters  as  they  bear  upon  things  that  may  be 

17  relevant  to  our  Comaittea. 

18  This  is  a  joint  deposition.   Present  also  is 

19  Spencer  Oliver  and  Tom  Fryman  on  behalf  of  the  House 

20  Coaaittee  investing  the  same  matters.   We  are  doing  this 

21  all  together  so  we  can  avoid  duplication  and  calling  you 

22  bade  for  one,  two,  three  depositions. 

23  If  there's  anything  that  I  ask  you  that  you 

24  are  not  clear  about,  what  my  question  means  or  what  it's 

25  about,  please  let  me  know  and  I'll  be  happy  to  rephrase 
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1  it  for  you.   And  if  you  want  to  tak*  a  break  at  any  time, 

2  l«t  ma  know.   I  don't  anticipate  this  is  going  to  go  on 

3  very  long,  but  if  you  do  want  to  take  a  break,  just  let 

4  me  know. 

5  A    I  appreciate  it. 

6  Q    Would  you  give  us  the  benefit  of  a  brief 

7  synopsis  of  your  background,  starting  with  your  highest 

8  level  of  education  and  then  your  various  enployaents  and 

9  levels  of  employment? 

10  A    I  have  a  master's  degree  from  Georgetown 

11  University.   That's  the  highest  level  of  education. 

12  My  employment  started  before  that.   After 

13  graduation  from  the  University  of  North  Carolina  I  joined 

14  the  U.S.  Army.   I  vent  through  officer  candidate  school. 

15  After  becoming  a  lieutenant  Z  was  assigned  to  the  Panama 

16  Canal  —  it  was  then  called  the  Panama  Canal  Zone  —  for 

17  two  years,  came  back  and  went  to  graduate  school. 

18  While  going  to  graduate  school  I  worked  on  the 

19  Hill  for  a  Congressman  from  Missouri  part  time  to 

20  supplement  ay  income  and  my  6Z  Bill  —  W.  R.  Hull. 

21  Finished  graduate  school,  moved  to  Florida,  went  into 

22  business  with  an  old  Army  colleague,  an  import-export 

23  business  in  Miami  importing  seafood  from  various  parts  of 

24  the  Caribbean  and  Central  America  for  about  a  year.   That 

25  didn't  work  out  financially,  so  I  joined  the  State  of 


UNmSSIFlED 


722 


UNOLftSSIFIED 


X  Florida  D«parto«nt  of  Conunarc*  as  an  intarnational 

2  raprasantatlv*. 

3  I'm  giving  you  th«  najor  job*.   You  don't  want 

4  to  know  that  I  worlcad  in  a  sho*  stor*  and  thing*  lika 

5  that. 

6  Q    No.   This  is  fin*. 

7  A    I  did  a  lot  of  that,  too.   Joined  th«  Stata  of 

8  Florida  Dapartmant  of  Conmarca  in  1973.   I  vorkad  with  my 

9  friand  from  '72  to  '73.   '73  to  '75  was  intamational 

10  raprasentativa  of  tha  Stata  of  Florida  Dapartmant  of 

11  Conasrca  basad  in  Coral  Cablas,  Florida. 

12  In  '75  I  was  hirad  by  tha  City  of  Miami  as  th* 

13  community  davalopmant  coordinator,  which  is  in  affact 

14  aconomic  davalopmant  coordinator,  until  '76,  whan  I  was 

15  of farad  a  job  and  accaptad  tha  job  of  Daputy  Diractor  of 

16  tha  Washington  offica  of  tha  Council  of  th*  Amaricas. 

17  It's  a  non-profit  association  daaling  with  U.  S. 

18  corporations,  mamb*rship  of  U.S.  corporations,  daaling 

19  with  Latin  Aaarica,  and  I  bacam*  Diractor  of  th* 

20  Washington  of fie*  in  '77,  a  yaar  later,  whan  tha  Director 

21  left. 

22  I  had  that  job  until  '81,  when  I  was  appointed 

23  as  Assistant  Administrator  of  the  Agency  for 

24  International  Development.   I  was  confirmed  by  the  Senate 

25  in  early  '82.   I  held  that  job  until  approximately 
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1  July  1.   I  say  approximataly  bacausa  thara  la  about 

2  thraa  dlffarant  dataa  whan  tha  Offlca  of  Public  Dlplonacy 

3  was  creatad  by  tha  National  Sacurity  Council.   I  think  it 

4  officially  bacama  an  offica  on  July  1  of  '83. 

5  I  had  that  job  until  tha  Prasidant  namad  ma 

6  Afflbaaaador  to  Vanazuala.   Tha  official  dasi9nation  was 

7  January  of  '86,  but  ha  had  actually  signad  my  papars 

8  August  of  '85.   I  had  a  hard  tima  gatting  confiraad.   I 

9  was  attackad  by  all  aidaa,  which  Z  thinX  halpad  aa  a 

10  graat  daal.   I  was  awom  in  in  May  and  novad  on  to 

11  Vanazuala  in  May  right  aftar  confirmation.   I  hava  baan 

12  Ambassador  to  Vanazuala  ainca  than. 

13  Q    Okay.   Your  appointmanta,  starting  with  1981, 

14  Assistant  Adminiatrator,  on  to  LPD,  and  than  Ambassador 

15  to  Vanazuala,  thaaa  ara  all  political  appointmanta? 

16  A    Thay  ara  political  appointmants,  corract. 

17  Q    Nov  what  was  your  apacific  rola  as  Assistant 

18  Administrator  of  AID?  Hara  you  tha  administrator? 

19  A    Z  was  tha  administrator  for  Latin  Amarica  and 

20  tha  Caribbaan.   It 'a  tha  aquivalant  of  an  Assistant 

21  Sacratary.   Zt's  Assistant  Adminiatrator.   Z  was  tha 

22  coxintarpart  of  what  would  today  ba  Elliott  Abrams  and  at 

23  that  tima  was  Tom  Endars. 

24  Q    And  than  whan  you  bacama  Diractor  of  tha 

25  Offlca  of  Public  Diplomacy  you  startad  off  as  tha 
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1  Director;  is  that  right? 

2  A    I  started  out  as  the  staff. 

3  Q    You  were  the  entire  staff? 

4  AX  was  the  entire  staff,  right. 

5  Q    At  that  time  —  the  acronym  is  LPD,  right? 

6  A    At  that  time  it  was  S/LPO  because  it  was  in 

7  the  office  of  the  Secretary.  We  can  call  it  LPD  if  you 

8  want . 

9  Q    Let's  refer  to  it  as  LPD. 

10  A    It's  a  lot  shorter. 

11  Q    Because  at  some  point  later  in  time  the  office 

12  was  transferred  from  the  Secretary? 

13  A    That's  correct,  after  Z  left. 

14  Q    Transferred  from  the  Secretary's  office  over 

15  to  Elliott  Abrams? 

16  A    That's  correct. 

17  Q    So,  thereafter  the  acronym,  instead  of  S/LPD 

18  is  what? 

19  A    Thereafter  ARA/LPD. 

20  Q    And  when  you  were  directly  under  the 

21  Secretary,  who  was  your  immediate  supervisor? 

22  A    On  paper,  George  Shultz.  When  I  say  on  paper, 

23  there  is  actually  a  piece  of  paper  that  says,  that 

24  designates  George  Shultz  as  your  supervisor. 

25  Q    So  you  would  report,  if  you  needed  to  report 
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1  to  anybody  above  you,  directly  to  the  Secretary? 

2  A    If  I  can  clarify  that,  knowing  the  Secretary's 

3  time  constraints  I  usually  would  report  to  the  Deputy 

4  Secretary,  who  most  of  the  time  when  I  was  there  was  Ken 

5  Dam. 

6  Q    How  did  your  appointment  to  S/LPD  come  about? 

7  How  did  it  happen? 

8  A    During  the  time  that  I  was  Assistant 

9  Administralpor  of  AID  we  had  a  very  large  increase  in  our 

10  aid  programs  for  Latin  America.   I  didn't  think  —  I 

11  mean,  that  was  my  job,  to  carry  that  out,  implement  that 

12  progrsui.   I  always  complained  that  I  thought  the 

13  Administration  was  doing  a  very  poor  job  of  letting  the 

14  rest  of  the  world,  including  the  American  people,  know 

15  what  we  were  doing.   Frankly,  nobody  really  cares  very 

16  much  about  foreign  aid.   There's  a  few  Members  of 

17  Congress  —  Dante  Fascell  being  one,  for  example  —  who 

18  always  cared. 

19  And  I  wasn't  under  any  illusions  that  we  were 

20  going  to  b«  able  to  get  a  lot  of  people  interested  in  the 

21  subject,  but  what  concerned  me  more  was  that  I  knew  we 

22  were  carrying  out  doing  certain  things  in  Latin  America, 

23  particularly  Central  America,  which  I  thought  were  very 

24  good  for  the  United  States  and  for  democracy  in  the 

25  region  —  the  land  reform  program  in  El  Salvador,  for 
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1  exanpl*,  amallar  land  reform  programs  in  Guatemala, 

2  Honduras,  Costa  Rica,  st  cstsra  —  and  thsrs  wsrs  a  lot 

3  of  aspects  of  ths  policy  also  not  related  to  AID  where  I 

4  thought  the  Administration  was  doing  a  very  poor  job  in 

5  informing  the  Congress  and  the  American  people. 

6  So  perhaps  as  a  result  of  all  this  complaining 

7  they  said,  fine.   You  go  and  fix  it.  How  would  you  like 

8  to  do  this?  Actually  I  have  to  go  back  a  few  months  from 

9  the  time  that  Z  got  that  job.   Senator  Richard  Stone  —  I 

10  wasn't  ths  only  one  complaining.   Everybody  in  the 

11  Administration,  a  lot  of  people,  knew  what  a  lousy  job  we 

12  were  doing  in  communicating  —  or  let  me  put  it  this  way 

13  —  not  what  a  lousy  job,  because  I  think  we  were  probably 

14  trying,  but  that  we  could  be  more  effective. 

15  Sometime  in  early  '83,  former  Senator  Richard 

16  Stone  of  Florida  was  given  the  title  of  Special  Assistant 

17  to  the  President  for  Public  Diplomacy  or  something  to 

18  that  effect.   I'm  not  certainly  exactly  what  ha  was 

19  called.   He  had  that  job  only  a  few  months  because  in,  I 

20  believe,  April,  late  April  of  '83  President  Reagan 

21  addressed  a  joint  session  of  the  Congress  where  he  said 

22  we've  got  a  big  problem  here,  folks,  I  need  your  help  ~ 

23  "folks"  being  both  the  Congress  and  the  American  people. 

24  Shortly  thereafter,  a  few  days  thereafter, 

25  Stone  was  named  the  special  envoy  for  Central  America, 
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1  which  was  on*  of  several  things  that  Prasidsnt  Rsagan 

2  announced  at  the  time  he  was  going  to  do.   That  left  a 

3  vacancy  in  this  position  and  I  was  selected  then  sometime 

4  between  April  and  June  to  succeed  Stone,  but  with  a 

5  little  different  role  in  that  the  position  instead  of 

6  being  at  the  White  House  was  placed  in  the  Office  of  the 

7  Secretary  of  State. 

8  Q    Okay.   And  when  you  started  up  your  function, 

9  this  would  have  been  in  July  of  '83? 

10  A    Correct. 

11  Q    Did  you  then  have  a  budget  with  which  to 

12  create  a  staff  or  anything? 

13  A    No. 

14  Q    How  did  you  go  aUsout  creating  a  staff  at  LPD? 

15  A    The  memorandum  from  the  National  Security 

16  Council  which  created  the  office  authorized  the  office  to 

17  obtain  personnel  froa  State,  Defense,  AID  and  USZA,  with 

18  the  State  Department  providing  the  bulk  of  the  budget, 

19  office  space,  logistical  support.   So  Z  started 

20  recruiting  people.  A  lot  of  people  volunteered. 

21  Q    You  mean  like  pulling  them  from  a  Defense  slot 

22  or  AID? 

23  A    That's  right.  There  were  many  volunteers. 

24  There  were  people  who  wanted  to  get  into  this  because 

25  they  thought  it  was  something  exciting,  different,  for 


UNCLASSIFIED 


728 


UNCLASSIFIED 


12 


1  whatavar  raaaon,  and  thar*  vara  sona  that  I  spaclflcally 

2  knew  vara  aithar  vary  knowladgaabla  about  Cantral 

3  Aaarlca,  )cnaw  tha  Issuas,  or  vara  particularly  good 

4  wrltars  or  artlculata  spokasman. 

5  I  triad  to  chooaa  paopla  with  tha  sJcllls  that 

6  a  public  outraach,  public  diplomacy  oparation  would  naad. 

7  That  took  quita  a  faw  months.   Frankly,  I  don't  think  we 

8  vara  up  to  spaad  for  about  a  year. 

9  Q    Whan  you  finally  got  up  to  full  spaad  how  big 

10  was  your  staff? 

11  A    I  baliava  that  wa  got  up  to  about  19,  20 

12  paopla  —  18,  19,  20  paopla. 

13  Q    And  who  was  your  principal  deputy? 

14  A    I  had  two  deputies  —  John  Blacken,  a  career 

15  Foreign  Service  Officer. 

16  Q    Hov  do  you  spall  Blacken? 

17  A    Like  black-e-n. 

18  Q    He  was  career  Foreign  Service? 

19  A    He  was  career  Foreign  Service,  a  member  of  the 

20  Senior  Foreign  Service.  And  the  other  deputy  was 

21  Jonathan  Killer.   You've  heard  his  name. 

22  Q    Between  the  two  of  thea  how  were  their 

23  responsibilities  divided? 

24  A    Basically  sort  of  Mr.  Inside  and  Mr.  Outside. 

25  John  Blacken  was  responsible  for  keeping  the  enormous 
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1  amount  of  Infomatlon  that  was  flowing  into  th«  offlc* 

2  flowing.   H«  was  rasponsibl*  for  keeping  it  coming  in, 

3  making  sense  out  of  it,  and  producing,  culling  out  all 

4  the  stuff  we  didn't  need  and  producing  the  documents  that 

5  became,  I  would  say,  the  principal  activity  of  the 

6  office,  producing  documents,  speeches,  publications, 

7  background  papers  —  you've  probably  seen  a  lot  of  the 

8  stuff  —  and  also  making  sure  that  we  would  get 

9  additional  ' —  if  we  needed  something,  he  would  try  to 

10  find  it,  not  only  in  the  State  Department  but  also  in  the 

11  other  parts  of  the  Executive  Branch,  whereas  Miller  was 

12  more  the  outside  person. 

13  He  dealt  with  outside  groups.  We  had  a  lot  of 

14  outside  groups  who  came  to  us  for  information,  who  were 

15  referred  to  us  by  other  parts  of  the  government, 

16  particularly  the  White  House.  There  were  a  lot  of  people 

17  who  wanted  help  or  wanted  to  criticize  or  wanted  to 

18  contribute  ideas,  Information,  and,  as  you  know,  there 

19  are  a  lot  of  groups  in  Washington  that  were  set  up  both 

20  for  and  against  the  policy  —  a  lot  more  against  than 

21  for. 

22  Q    Let  me  Interrupt  here  for  just  a  second.  When 

23  you  say  "the  policy",  are  you  referring  to  overall  Latin 

24  American  policy  or  was  there  a  particular  focus  within 

25  the  Latin  American  policy? 
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1  A    Both.   Th«  raason  why  th«  offlc*  was 

2  designated  as  the  Offlc*  of  Public  Diploaacy  for  Latin 

3  America  and  the  Caribbean  was  because  we  didn't  want  to 

4  just  Unit  it  to  Central  America,  and  in  fact,  for 

5  exanple,  the  office  was  in  operation  at  the  time  of  the 

6  Grenada  rescue  mission  or  invasion,  whatever  you  want  to 

7  call  it,  and  we  did  a  lot  on  Grenada.   He  put  out  most  of 

8  the  documents  that  eventually  told  the  story,  as  we  saw 

9  it,  of  what' happened  in  Grenada. 

10  Q    It  would  be  fair  to  say,  though,  that  one  of 

11  the  primary  major  focuses  of  your  ptiblic  diplomacy  effort 

12  was  geared  toward  the  Administration's  Central  American 

13  program,  particularly  vis-a-vis  the  Sandinistas'  presence 

14  in  Nicaragua? 

15  A    It  would  be  fair  to  say  the  first  part  of  your 

16  statement,  and  eventually  the  second  part,  but  if  we  go 

17  bac)c  in  time  to  '83,  in  1983  and  1984  the  principal  issue 

18  of  debate  in  the  public  and  in  the  Congress  was  El 

19  Salvador,  not  Nicaragua.  Nicaragua  becue  the  principal 

20  issue  really  sometime  after  the  Congress  approved  the 

21  President's  reqpiest  for  El  Salvador  and  after  the 

22  Salvadoran  elections  in  the  spring  and  summer.  There 

23  were  two  elections  because  there  had  to  be  a  runoff  — 

24  the  spring  and  summer  of  '84. 

25  Then  the  focus  of  attention  nationwide  shifted 
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1  —  it  was  almost  overnight  —  to  Nicaragua.   And, 

2  therafora,  tha  rac[ua8ts  that  cama  into  tha  offica  and  tha 

3  demand  for  information  shiftad  mora  to  Nicaragua.   But 

4  that  doasn't  maan  that  wa  waran't  alraady  working  on  it. 

5  Ha  knaw  it  axistad. 

6  Q    Who  was  tha  parcaivad  audienca  of  your  afforts 

7  at  public  diplomacy? 

8  A    Ha  had  a  lot  of  audiancas,  foraign  and 

9  domastic  — '  foraign  govammants,  friandly  govammants  who 

10  wa  fait  did  not  hava  anough  information  about  tha  policy, 

11  ganaral  publics,  intarastad  groups,  and  domastic,  of 

12  coursa.   I  would  say  tha  Congrass  and  tha  prass.   I'm  not 

13  putting  tham  in  ordar  of  priority  bacausa  ona  day  it 

14  would  ba  ona  and  anothar  day  anothar.   Tha  Congrass,  tha 

15  madia,  lat's  say,  intarastad  groups,  paopla  who  had 

16  axprassad  an  intarast  in  tha  stibjact  and,  I'd  say,  tha 

17  ganaral  public. 

18  Q    Okay.  Gatting  information  togathar  and 

19  prasantad  to  tha  Congrass  was  part  of  what  you  parcaivad 

20  as  your  function? 

21  A    Yas. 

22  Q    Lat's  go  to  tha  and  of  your  tanura  thara,  whan 

23  you  laft  for  Vanazuala  in  January  of  '86. 

24  A    Hall,  whan  X  laft  tha  offica. 

25  Q    Hhan  did  you  actually  laava  —  whan  did  you 
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1  actually  c«a««  functioning  as  Diractor? 

2  A    January  of  '86.   Thar*  was  a  psriod  when  I  had 

3  to  prepare  for  my  confirmation  hearings  and  X  had  to 

4  leave  the  office. 

5  Q    During  that  time  one  of  your  deputies  took 

6  over? 

7  A    Yes.  John  Blacken. 

8  Q    John  Blacken  took  over  your  day-to-day 

9  functions?' 

10  A    That's  correct. 

11  Q    Has  Jonathan  Miller  still  a  deputy  at  that 

12  time? 

13  A    No. 

14  Q    When  did  he  leave? 

15  A    He  left  around  Labor  Day  of  1985. 

16  Q    And  he  vent  to  the  White  House? 

17  A    That's  correct. 

18  Q    And  what  was  his  title  there? 

19  A    Well,  he  vent  to  the  NSC. 

20  Q    Specifically  the  NSC? 

21  A    He  vent  to  the  NSC  and  I  believe  his  title  was 

22  Deputy  Executive  Secretary  of  the  NSC,  but  we'd  have  to 

23  check  on  that  exactly. 

24  Q    1  think  that's  right,  and  that  vas  Labor  Day, 

25  approximately  September? 
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1  A    Vfhen  I  say  Labor  Day,  I  ranuibcr  it  was  around 

2  that  tlm«.   I  think  it  was  aithsr  right  bsfors  or  right 

3  after  —  early  September,  Z  believe  it  was. 

4  Q    Who  took  his  place  as  Mr.  Outside,  so  to 

5  speak? 

6  A    Nobody.   I  was  going  to  explain  what  happened. 

7  Q    Hell,  go  ahead  and  tell  me.  Go  eihead  and 

8  explain  what  you  did. 

9  A    I  started  to  hire  a  successor  and  it  took  so 

10  long  that  the  successor  did  not  arrive  until  after  I  was 

11  gone. 

12  Q    Kow  when  did  you  first  aak*  the  acq[uaintance 

13  of  Lieutenant  Colonel  North? 

14  A    Sooetime  in  1983. 

15  Q    And  how  did  that  coae  about?  He  was  one  of 

16  the  Latin  Anerica  people  at  the  NSC? 

17  A    I  think  it  was  probably  in  a  aeeting  when  I 

18  first  caae  across  hia  —  soae  kind  of  a  aeeting  or 

19  soaething  like  that. 

20  Q    Has  he  involved  at  all  in  the  discussions 

21  leading  up  to  the  creation  of  LPO? 

22  A    No,  not  to  ay  knowledge.   Not  that  Z  know  of. 

23  Q    Okay.   Now  let's  talk  about  a  few  of  the 

24  contracts  that  LPD  entered  into.   First  of  all,  were  you 

25  the  contracting  officer,  so  to  speak,  for  LPD? 
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1  A     No. 

2  Q    vrho  was? 

3  A    w«  had  different  contracting  officers.   I  made 

4  th«  decisions  eventually  —  ve  need  this,  we  need  that, 

5  let's  find  somebody  who  can  do  It  —  but  by  State 

6  Department  regulations  there  has  to  be  a  contracting 

7  office  technical  representative  I  believe  It's  called,  or 

8  some  kind  of  liaison  officer,  and  It  was  never  me. 

9  '  I  just  didn't  have  the  time  to  supervise 

10  contractors.   I  was  trying  to  manage  all  of  our  Inside 

11  staff,  our  In-house  staff,  and  doing  a  lot  of  traveling 

12  because  I  was  out  on  the  road  a  lot. 

13  Q    I  realize  that  this  Is  a  broad  question  so  I 

14  would  expect  a  broad  answer.   What  types  of  contracting 

15  services  did  you  find  yourself  contracting  out  In  generic 

16  terms? 

17  A    Usually  ve  would  contract  out  for  services 

18  that  we  couldn't  produce  In  house  because  we  didn't  have 

19  the  manpower.  As  you  said,  at  the  beginning  of  the 

20  office  It  was  just  me.   For  the  first  year  we  were  very 

21  much  understaffed.  We  were  promised  people  from  other 

22  agencies  and  they  eventually  arrived,  but  in  some  cases 

23  it  took  six  months.   I  can  give  you  names  of  people  It 

24  took  six  months  to  arrive. 

25  During  that  time  —  sometime  during  that  time 
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1  —  I  was  told  you  can  hir*  contractors,  you  Icnov,  to  do 

2  soma  of  this  worlc. 

3  Q    Who  told  you  that? 

4  A    Dlffarant  people.   I  can't  rwnambar  thair 

5  names  —  Stats  Dspartasnt  psopls.   I  bsllava  soma 

6  datallaas,  soma  paopla  who  had  already  arrived  in  the 

7  office  and  who  knew  the  conditions  we  were  working  under 

8  and,  frankly,  who  were  suffering  under  those  conditions 

9  and  said  we'  need  help.   He  were  swamped  with  requests  for 
LO       information.   Once  the  office  was  created,  people  thought 

oh,  there's  a  great  resource.   Let's  use  it.  And  they 
didn't  realize  we  couldn't  produce. 

So  when  I  found  out  we  could  go  out  for  people 
who  could  help  us  trrite  papers,  check  information  for  us, 
you  know,  do  the  things  that  we  eventually  learned  to  do 
ourselves,  then  I  went  out  and  hired  them. 

Q    How  you  say  you  didn't  have  a  budget  as 
Director  of  LPO. 

A    In  the  first  year. 

20  Q    And  the  first  year  would  be  July  of  '83  to 

21  July  of  '84? 

22  A    That's  right. 

23  Q    When  did  you  first  start  contracting  services? 

24  Z  realize  you  don't  have  documents  in  front  of  you.   I'm 

25  just  asking  for  your  best  recollection. 
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1  A    I  can't  remember  when  our  first  contract  — 

2  Q    Was  it  within  the  first  year? 

3  A    I  would  say  it  was  within  the  first  calendar 

4  year  —  I  should  say  fiscal  year,  July  to  July  — 

5  definitely  in  the  first  year.   I  don't  remember  when  our 

6  first  contract  was.   The  thing  on  the  budget  — 

7  MR.  OLIVER:   Can  we  go  off  the  record  for  just 

8  a  minute? 

9  (A  discussion  was  held  off  the  record.) 

10  THE  WITNESS:   What  I  wanted  to  clarify  was  I 

11  didn't  want  to  leave  you  with  the  impression  my  office 

12  had  no  budget  at  first.   It  didn't  have  an  Independent 

13  budget.   But  we  could  use  the  budget  of  the  Office  of  the 

14  Secretary,  and  did,  up  until  the  time  when  we  had  our  own 

15  budget.   And  I  frankly  don't  remember  when  that  was 

16  either.   I  believe  it  was  fiscal  year  '84.   I  believe 

17  that  fiscal  y«ar  '84,  which  would  have  been  October  of 

18  '84,  was  when  we  first  had  some  money  of  our  own. 

19  But  up  until  then,  for  example,  if  I  had  to 

20  travel  I  would  travel  on  S  Bureau  funds. 

21  BY  MR.  SMIUANICH:   (Resuming) 

22  Q    And  if  you  wanted  to  contract  for  services 

23  during  that  initial  time  period  you  had  to  ma)ce  sure  that 

24  the  money  was  available  in  the  S  budget? 

25  A    Yeah,  sure.   We  went  through  the  proper 
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1  proc«dur«s,  just  lik*  a  travel  voucher. 

2  Q    Just  very  generally  let  me  look  here.   I  have 

3  a  few  of  these  IBC  contracts  here,  and  the  earliest  one  I 

4  have  here  —  Spencer  is  bringing  us  a  more  complete  file 

5  that  he  may  want  to  refer  to  —  but  the  earliest  one  I 

6  have  here  was  signed  in  February  of  1984.   You  might  take 

7  a  look  at  that  cover  there.   That's  just  the  first 

8  doctioent  there. 

9  MR.  TUOHEY:   Terry,  are  you  going  to  mark  this 

10  as  an  exhibit? 

11  MR.  SMIUANZCH:   No. 

12  MR.  OLIVER:   Isn't  that  a  Frank  Gomez 

13  contract,  not  an  IBC? 

14  BY  MR.  SMILJANICH:   (Resuming) 

15  Q    Yea. 

16  .  A    In  fact,  that  may  be  the  first  outside 

17  contract  v«  had.   I  don't  recall. 

18  Q    That's  what  I  was  going  to  ask  you. 

19  (Pause.) 

20  MR.  TUOHEY:   Terry,  are  you  going  to  ask 

21  questions  about  this  contract? 

22  MR.  SMILJANICH:   I'm  not  going  to  get  into  the 

23  details,  no,  but  if  anybody  does  he  can  certainly  refer 

24  to  it. 

25  MR.  TUOHEY:   What  I'm  saying  is  we  won't  take 
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1  the  time  to  read  it  now. 

2  MR.  SMILJANICH:   I  don't  really  need  him  to. 

3  BV  MR.  SMIL7ANICH:   (Resuming) 

4  Q    My  first  question  about  this  is,  do  you  recall 

5  whether  or  not  this  was  the  first  or  one  of  the  first 

6  outside  contracts  that  LPD  would  have  — 

7  A    It  certainly  was  one  of  the  first. 

8  Q    Now  the  contract  is  specifically  between  LPD 

9  and  Frank  Gomez. 

10  A    That's  correct. 

11  g    Now  did  you  know  Mr.  Gomez  at  that  time? 

12  A    At  this  time,  yes. 

13  Q    How  did  you  first  make  his  acquaintance? 

14  A    My  recollection  is  that  I  first  met  him  after 

15  I  became  the  coordinator  of  public  diplomacy  on  the 

16  occasion  of  a  briefing  that  I  gave  the  USZA  Foreign  Press 

17  Center.   If  I'm  not  mistaken,  he  was  the  director  at  that 

18  time  of  the  USXA  Foreign  Press  Center.   I  was  introduced 

19  to  him.  He  took  me  out  to  meet  the  press.   I  gave  my 

20  briefing  and  we  said  goodbye. 

21  I  may  have  met  him  another  time.   I  have  this 

22  recollection  that  around  the  time  of  the  Grenada 

23  operation,  which  would  have  been  October  —  the  first 

24  encounter  would  have  been  July  or  August  — - 

25  MR.  TUOHEY:   Of  what  year? 
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1  THE  WITNESS:   Of  '83.   And  th«n  I  think  in 

2  October  again  vh«n  I  want  to  briaf  tha  prasa  —  I  vent  to 

3  brief  the  preaa  several  times.   I'm  not  sure  he  was  there 

4  every  time.   So  I  met  him,  I  think,  a  couple  of  times  but 

5  I'm  not  even  sure  that  it  was  a  couple  of  times.   It  was 

6  at  least  once,  so  that's  when  I  met  him. 

7  '     BY  MR.  SMIL7AKICH:   (Resuming) 

8  Q    At  that  time  was  he  associated  with  Richard 

9  Miller? 

10  A    Ko.   Not  to  my  knowledge. 

11  Q    Kow  how  did  this  particular  contract  coma 

12  about?  By  this  particular  contract,  I  mean  tha  February 

13  '84  Frank  Gomez  contract. 

14  A    One  of  the  first  people  who  was  assigned  to  my 

15  office,  to  LPD,  was  a  USIA  officer  called  John  Scafe  — 

16  S-c-a-f-e.  John,  who  was  a  very  experienced  officer, 

17  came  to  my  office  shortly  after  it  was  created.   He  was 

18  one  of  the  first  few  people,  and  he  knew  what  kind  of 

19  demands  we  were  under.  And  he  said,  several  months  later 

20  —  not  right  away,  several  months  la^ar  —  he  said, 

21  remember  Frank  Gomez  who  you  met? 

22  I  said  yeah.  Hell,  he's  retiring  from  USIA, 

23  and  there  was  something  to  the  effect  of  why  don't  we 

24  hire  him.   And  I  said,  you  know,  at  that  time  I  would 

25  have  hired  anybody  who  walked  in  the  door  who  had  tha 
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1  right  r«quir«m«nta . 

2  And,  frankly,  Gon«z'  qualifications  w«ra  vary 

3  good.   In  addition  to  th«  USZA  axparlanc*  h«  had  b««n  a 

4  Oaputy  Assistant  Sscratary  of  Stata  for  Public  Affairs 

5  and  Knav  tha  raglon,  Cantral  Aaarlca,  had  sarvad  In  tha 

6  raglon,  spoka  tha  languaga  —  on  and  on  and  on  —  just 

7  mada  to  ordar  for  our  of flea. 

8  I  don't  racall  whathar  —  I  think  ha  wantad  to 

9  ratlra  and  -not  work  for  us.  At  first  I  probably  said, 

10  you  know,  USZA  owas  us  a  datallaa  bacausa  va  vara 

11  supposad  to  hava  two.   Can  wa  hava  hla  datallad?  And  I 

12  hava  this  vagua  racollactlon  that  no,  ha  wants  to  ratlra, 

13  but  wa  can  hlra  hia  as  a  contractor,  and  Z  said  flna, 

14  lat's  do  It.  And  this  Is  tha  rasult. 

15  Q    Did  anybody  outslda  your  offlca  lobby  for  or 

16  maka  a  racoomandatlon  to  you  to  contract  with  Mr.  Comaz? 

17  A    No,  not  to  ny  racollactlon.  Tha  only  parson  Z 

18  raaaabar  Is  John  Scafa. 

19  Q    You  than  mat  with  Mr.  Goaaz  and  nagotlatad 

20  this  contract?  In  othar  words,  how  did  you  go  about  It? 

21  A    Hall,  Z  cartainly  aat  with  hia.   Z  aaan,  ha 

22  cana  Into  tha  offica  —  Z  don't  raaaabar  whan  ~  and 

23  said,  althar  ha  said  this  is  what  Z  can  do  for  you  or  Z 

24  said  what  can  you  do  for  us,  and  it  was  pratty  obvious 

25  right  away  that  ha  could  halp  us  a  graat  daal.   Ha  night 
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1  hav«  •van  brought  with  him  son*  sample*  of  %nrltlng,  soma 

2  things,  for  •xampls.  Ilka  fact  shssts,  at  catara. 

3  Wa'ra  now  going  bac]c  almost  four  yaars  in 

4  tima.   I  think  ona  of  tha  biggast  complaints  I  had  was 

5  that  thara  wara  carta in  allegations  about  tha  policy 

6  which  wara  wrong  but  thay  kapt  baing  rapaatad.   And  ona 

7  of  tha  things  ha  said  ha  could  halp  us  with  was  thasa 

8  misconcaptions.   So  I  think  ona  of  tha  first  things  ha 

9  did  for  us  was  a  papar  on  misconcaptions,  ona-pagars. 

10  °  I  want ad  to  raduca  tha  anormous  amount  of 

11  information  wa  had  to  something  that  could  ba  easily 

12  digested  by  busy  people  —  Members  of  Congress,  editors, 

13  whatever. 

14  Q    How  did  you  arrive  at  a  contract  price  with 

15  him?  Do  you  recall  that  process? 

16  A     I  don't  recall  that.  What  I  usually  did  was 

17  I  would  turn  it  over  to  tha  appropriate  people  in  the 

18  Department.   I  did  not  set  the  prices  —  at  least  I  have 

19  no  recollection  of  ever  discussing  the  price  of  any 

20  contract  with  anyone,  because  I  don't  know  what  tha 

21  services  are  worth.   I  don't  have  any  experience  in  that. 

22  Q    So  you  left  that  up  to  your  staff? 

23  A    I  left  it  up  to  the  staff  and  to  the  technical 

24  people  whose  job  it  is  to  do  that. 

25  Q    What  do  you  mean  the  technical  people? 
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1  A    Wall,  tha  Stat*  Oapartmant  contracting  office. 

2  Q    In  other  words,  outsld*  your  particular  staff 

3  at  LPD? 

4  A    Oh,  yss,  outsld*.   Sur*.   Our  Insld*  staff  had 

5  no  on*  knowl*dg*abl*  about  contracting.   As  I  said,  tha 

6  most  V*  *v*r  had,  including  s*cr*tarl*s,  was  about  19,  20 

7  p*opl*,  including  th*  p*opl*  who  did  all  th*  Bountains  of 

8  papsrwork.   I  had  substantiv*  p*opl*.   I  just  could  not 

9  afford  to  hav*  — 

10  MR.  TUOHEY:   L*t  a*  for  th*  r*cord  mak*  not  an 

11  obj*ction  but  a  clarification.   I  think  this  is  an 

12  Important  on*  to  put  on  th*  r*cord.   Th*  contracting 

13  offic*r,  th*  procur*B*nt  contracting  staff,  is  a  ssparate 

14  antity  within  tha  Stata  Dapartmant,  and  that's  loportant 

15  bacausa  —  and  I  will  gat  into  mora  of  this  latar  —  I 

16  hava  dlscussad  at  soma  langth  with  tha  Inspactor 

17  Ganaral's  staff,  Z  ]cnow  sobs  of  you  fallows  hava,  tha 

18  inquiry  into  tha  contracting  procass,  and  I  think  it's 

19  iBportimt  that  tha  racord  raflact,  and  tha  Aabassador 

20  cartainly  will  raspond  to  tha  guastions  at  tha 

21  appropriate  tiaa,  that  thara  was  a  separata  contracting 

22  officer  staff  that  handled  a  lot  of  these  negotiations 

23  that  was  not  under  his  control. 

24  MR.  SMZL7ANICH:   I  appreciate  that 

25  clarification.   I  think  that's  clear  In  his  answer,  that 
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1  the  actual  contracting  out  of  the  service  was  performed 

2  by  an  entity  within  State  Department  outside  your  staff. 

3  THE  WITKESS:   That's  correct. 

4  BY  MR.  SMIL7ANICH:   (Resuming) 

5  Q    Now  I  don't  ]cnow  if  there  is  a  reference 

6  within  that  contract  or  not  to  this.   If  there  were,  I'd 

7  point  it  right  out  to  you.   Do  you  recall  whether  or  not 

8  there  was  any  discussion  of  the  necessity  for  security 

9  clearances  to  Mr.  Gomez  in  connection  with  that  contract? 

10  A    No,  not  at  that  time.   Z  don't  recall  any  at 

11  all. 

12  Q    Now  let  me  see,  then  — 

13  A    Wait  a  second.   Now  that  you  mention  it,  I 

14  think  I  was  told  that  Gomez  had  a  clearance. 

15  MR.  TUOHEY:   Z  think  the  question  was  whether 

16  you  recalled  the  language  of  the  contract  referring  to 

17  it,  and  you  haven't  had  a  chance  to  review  it  in  detail, 

18  so  you  just  don't  know. 

19  THE  WITNESS:   That's  right. 

20  BY  MR.  SMIUANICH:   (Resuming) 

21  Q    I  didn't  say  anything  about  it.   I  just 

22  wondered  if  he  recalled  anything  about  the  discussion  of 

23  whether  or  not  he  needed  a  security  clearance  in 

24  connection  with  this. 

25  A    Um-umm. 
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1  Q    Th«  n«xt  contract  that  1  hav«  with  oa  h«r«  — 

2  and  let  m«  for  th«  racord  stat*  that  I'm  not  at  all 

3  asking  you  to  assuaa  that  avsrythlng  I  show  you  is  every 

4  single  contract  in  connection  with  these  matters.   These 

5  are  just  simply  ones  that  I  have  been  able  to  pull  from 

6  the  file.   I  don't  Icnov  whether  they  are  complete  or  not. 

7  But  I  just  wanted  to  refer  you  to  some  specific  ones. 

8  This  next  document  is  a  contract  with  Mr. 

9  Gomez  and  your  office.   The  date  of  signature  is  July  18, 

10  1984.   The  contract  amount  is  $95,000.   For  the  record  — 

11  A     $95,000?   $9,500. 

12  Q    I'm  sorry,  $9,500.  The  first  one's  $9,500. 

13  For  the  record,  the  first  one  I  showed  you,  the  date  of 

14  signature  was  February  27,  1984,  between  Mr.  Gomez  and 

15  your  office,  for  $9,500,  and  the  second  one  is  for  the 

16  same  amount. 

17  Take  a  moment  and  look  at  that.   I'm  not  going 

18  to  ask  you  detailed  questions  about  it.   Just  look  at  it 

19  to  familiarize  yourself  generally  with  the  subject. 

20  (Pause.) 

21  A    Yes.   This  looks  familiar. 

22  Q    I  just  have  a  general  question.   Do  you  recall 

23  how  this  subsequent  contract  came  about,  any  discussions 

24  about  it  or  what  led  up  to  it? 

25  A    Well,  I'm  sure  —  I  assume  that  the  way  that 
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1  It  happened  was  after  our,  say,  first  trial  period  with 

2  Gomez,  whom,  by  the  way,  we  ]cnew  from  referral  but  we 

3  didn't  know  how  he  could  perform  for  us,  we  felt  that  he 

4  was  performing  very  well  and  decided  to  continue  the 

5  services. 

6  So  the  time  of  the  first  contract  was  about  to 

7  run  out  or  had  run  out  or  whatever,  aiid  another  contract 

8  was  drawn  up. 

9  Q   '  Okay.   When  did  you  first  aake  the 

10  acquaintance  of  Richard  Miller? 

11  A    I  knew  Richard  Miller  when  he  was  in  AID,  and 

12  I  don't  remember  whether  he  was  already  the  Director  for 

13  Public  Affairs  or  was  the  Deputy  Director.   I  believe  he 

14  was  Deputy  Director  of  Public  Affairs  at  AID  before  he 

15  was  Director  of  Public  Affairs. 

16  I  would  say  I  don't  recall  meeting  hia  before 

17  '82.   I  was  already  the  Assistant  Administrator  of  AID. 

18  But  it  could  have  been  '81.   It  could  easily  have  been 

19  '81. 

20  Q    Did  you  know  whether  or  not  Mr.  Gomez  and  Mr. 

21  Miller  had  any  connection  at  the  time  you  were  engaging 

22  in  these  contracts? 

23  A    Ko,  I  did  not. 

24  MR.  TUOHEY:  Would  you  state  the  question 

25  again? 
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1  BY  MR.  SMIUANICH:   (R«suming) 

2  Q    y«s.   At  th«  tim*  you  war*  vorlclng  with  these 

3  Initial  contracts  that  I've  shown  you  were  you  aware  of 

4  any  connection  between  Mr.  Gomez  and  Mr.  Miller? 

5  A    No. 

6  Q    Richard  Miller? 

7  A    No,  I  was  not. 

8  Q    He  might  as  well  go  ahead  and  just  run  some 

9  names  past  you.   Do  you  know  Carl  Spitz  Channell? 

10  A    No,  I  don't. 

11  Q         You've  never  met  hln? 

12  A    I've  never  met  him,  to  my  knowledge. 

13  Q    Old  Colonel  North,  to  your  recollection,  have 

14  anything  to  do  with  discussions  concerning  entering  into 

15  these  specific  contracts  that  I've  shown  you? 

16  A    No,  not  to  my  Icnovledge. 

17  Q    Let  B«  show  you  a  contract,  date  of  signature 

18  of  January  28,  1985,  between  your  office  and 

19  International  Business  Communications  of  Washington,  0. 

20  C.  in  the  amount  of,  I  believe,  $24,400,  and  it  shows 

21  contractor  representative  Frank  Gomez.  Take  a  moment, 

22  and  again  I'm  not  going  to  aak  you  detailed  questions 

23  about  it. 

24  (Pause.) 

25  A    Yes. 
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1  Q    How  did  International  Business  Conmunlcatlons 

2  come  to  your  attention,  If  It  did? 

3  A    Yes,  It  did.   To  the  best  of  my  recollection, 

4  what  happened  was  toward  the  end  of  '84,  after  ve  had  had 

5  nearly  a  year  of  what  we  considered  to  be  a  successful 

6  professional  relationship  with  Frank  Gomez,  I  believe  he 

7  came  to  us  and  said  I  am  —  we  probably  wanted  to 

8  continue  working  with  him. 

9  .  I  know  we  wanted  to  continue  working  with  him, 

10  and  he  said  I'm  forming  a  corporation  with  Rich  Miller  — 

11  he  probably  said  with  Rich  Miller;  I  don't  recall,  but 

12  there's  no  reason  for  him  to  not  disclose  that  —  and 

13  It's  called  International  Business  Communications. 

14  And  so  from  now  on  It  won't  be  Frank  Gomez 

15  that  makes  the  proposals  or  has  the  contract,  but  If  we 

16  want  to  continue  the  relationship  It  will  be  with  IBC, 

17  which  Is  not  unusual.   I  thought  It  was  for  tax  purposes 

18  or  something,  or  to  expand  their  capabilities. 

19  Q    Nov  were  these  what  is  referred  to  as  sole 

20  source  contracts? 

21  A    Yes,  they  were. 

22  Q    In  other  words,  you  didn't  put  out  a  request 

23  for  proposals  or  anything  like  that  out  and  accept  bids? 

24  A    That  is  correct. 

25  Q    You  were,  up  to  this  point,  very  satisfied 
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1  with  th«  work  Mr.  Gomaz  was  producing  for  you? 

2  A     Y«s. 

3  Q    And  his  product  again,  just  in  gsnaral  tarms, 

4  tha  product  ha  was  producing  was  papars,  things  auch  as 

5  that? 

6  A    Papars,  but  not  just  papars.   Ha  was  in  vary 

7  fraquant  contact  with  paopla  in  ny  offica,  particularly 

8  John  Scafa,  Jonathan  Millar  —  who  was  tha  COTR 

9  contracting  offica  tachnical  raprasantativa  —  with  ma 

10  lass  fraquantly.   But  I  would  saa  his.   If  ha  would  pick 

11  up  sona  information  that  ha  thought  would  b«  valuabla  and 

12  w*  should  includa,  ha  would  pick  up  tha  phona  and  call. 

13  So  it  wasn't  just  papars  but  it  was  a  lot  of 

14  papars.   It  was  advica.   It  was  translations.   It  was  the 

15  kind  of  sarvicas  dascribad  in  hara. 

16  Q    Did  IBC  or  Mr.  Gomaz  or  Mr.  Millar  or  tha 

17  paopla  within  IBC,  did  thay  do  any  of  tha  actual  contact 

18  with  tha  outslda  world? 

19  A    Oh,  yas.  Thay  had  contact  with  tha  outaida 

20  world. 

21  Q    In  tarms  of  gatting  tha  aassaga  out.  That's 

22  what  I 'a  talking  about  —  in  tarns  of  your  ovarall 

23  objactiva. 

24  A    No.  Thay  caaa  to  us  and  suggastad  that  wa  do 

25  this  or  that.   In  soma  casas  thay  had  contacts,  I  am 
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1  sura,  with  th«  outsid*  world,  but  th«y  weren't  doing  It 

2  for  us.   I  wanted  to  make  sure  that  whatever  they  did  for 

3  us  was  only  things  that  were  included  ^n  the  contract.   - 

4  Q    In  other  words,  they  were  producing'  material 

5  and  informatTon  and  whatever  for  your  use.   They  were  not 

6  going  out  and  acting  on  behalf  of  the  Office  of  Public 

7  Diplomacy  and  speaking  to  groups  and  saying  we're  here 

8  for  the  office  and  things  such  as  that? 

9  A   .  Kot  to  my  knowledge. 

10  Q    Or  making  specific  contact  with  tMrgets,  if  Z 

11  can  use  that  word,  targets.  -^ 

12  A    Target  audiencfis.  Hell,  yea.  Vhey  would 

13  identify  audiences  an^Z  know  that  there  were  timaa,  for 

14  example,  when  they  would  organize  —  I  think  there  was  a 

15  time  when  th«y  set  up  a  preanL^ftB^Onc*  SMr,  say^'  a 

16  defector.   So  ttf~Clia  tStttnt^^m   I  agl 

17  one  of  our  tftrg^^^an^n,  nn^at  aiafrWSBLiS^»j^\ 

18  the  press, ,^^^^  yaa,  thmf  did  aaka  dastact^  -      -  je?^ 

19  I'm  reaaabering  soma  now  that  thay^  did  sake 

■at 

20  contact  with  aoma  of  the  outaida  grpupa  or  a  rifidrter  who 

21  would  have  aaked  a  queatlon,   for  axaapl«,  who  ware  to 

22  call  the  pro^^i^-of  a  progras  who  wanted  Ib^^mm  on  his 

23  or  her  show  ife^aal  Itya  SAlvaderan:^i#ril]^defecter, 

24  let's  say.     And  so  Frank  Somas  or  a^&one^fear —  not 

25  only  Frank  Goaex  but  including  Frank  Gomez   —  wottld  take 
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1  thi«  d«f«ctor  over  there. 

2  Q    Was  there  one  person  within  your  staff  who  was 

3  primarily  responsible  for  administering  the  Gomez  and 

4  then  later  the  IBC  contracts? 

5  A    Yes.   Well,  if  you  mean  a  contracting  office 

6  technical  representative,  yes.   They  are  listed.   There's 

7  a  requirement  in  these  contracts  that  a  COTR  be 

8  designated,  and  Z  believe  every  one  of  the  contracts  has 

9  a  name. 

10  Q    And  the  COTR  would  be  the  person  within  your 

11  staff  primarily  responsible  for  overseeing  the 

12  implementation  of  the  contract? 

13  A    Primarily  responsible,  yes. 

14  Q    Did  any  other  individuals  or  companies  come  to 

15  you  and  request  the  opporttuiity  to  provide  services  other 

16  than  IBC? 

17  A    Oh,  yes,  lots  of  people. 

18  Q    How  did  you  go  about  determining  —  that's  not 

19  a  very  clear  question. 

20  A    I'll  give  you  an  unclear  answer. 

21  Q    That  won't  do  either  of  us  any  good. 

22  You  obviously  reached  the  decision  to  continue 

23  on  with  the  services  of  IBC  during  this  time  period  as 

24  opposed  to  switching  to  other  groups  or  allowing  other 

25  groups  to  bid  on  the  work.   My  question  is,  how  did  you 
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1  arrive  at  what  I  assume  was  your  decision  in  that  regard. 

2  A    Well,  there  were  other  groups  or  other 

3  individuals  that  came  to  us  offering  their  services. 

4  Some  were  hired. 

5  Q    Name  some  other  groups  that  were  hired  to  do 

6  services? 

7  A    Hell,  individuals.   0ns  that  I  Icnow  that  has 

8  been  mentioned  is  Mark  Richards,  who  we  thought  had 

9  unique  capabilities  in  press  relations.   Another  one 

10  that's  been  in  the  press  is  Arturo  Cruz,  Jr.,  who  in  my 

11  opinion  had  a  very  uniq[ue  perspective  into  the  thinking 

12  of  the  Nicaraguan  government  at  a  particular  point  in 

13  time  when  he  was  a  member  of  it  —  people  like  that. 

14  There  were  other  individuals  —  Z  forget  their 

15  names  —  people  who  trrote  papers  for  us,  for  example,  on 

16  a  particular  subject  —  terrorism.   There's  a  whole  list 

17  of  contractors.  We  had,  by  the  way,  a  lot  of  people  who 

18  came  and  frankly  we  did  not  like  their  proposals.   Either 

19  they  were  things  that  we  could  already  do  in-house  or  we 

20  didn't  think  they  were  qualified  or  they  were  very 

21  expensive. 

22  You  know,  people  would  come  and  say  I  can  win 

23  ths  war  for  you  in  Central  America  if  you  give  me  a  $2 

24  million  contract.  You  know,  obviously  they  weren't 

25  serious.   I'm  using  that  as  a  humorous  statement. 
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1  Q    X  understand. 

2  A    That's  it. 

3  MR.  SMZL7ANZCH:   Off  th«  record  for  a  second. 

4  (A  discussion  was  hsld  off  th«  record.) 

5  HR.  SMIUAMICH:   On  the  record. 

6  BY  MR.  SMIUANICH:   (Resuming) 

7  Q    Mr.  Ambassador,  ve  just  had  a  discussion  off 

8  the  record  about  how  much  the  total  amounts  of  the 

9  contracts  Were  for  both  ZBC  and  Mr.  Gomez.   Would  you 

10  agree  that  as  a  very  approximate  ballpark  figure  $400,000 

11  as  a  total  contract  amount  sounds  about  right? 

12  A    It  sounds  about  right. 

13  Q    We're  putting  Mr.  Gomez  and  ZBC  together  as 

14  one  group,  although  Z  realize  that  technically  we're 

15  dealing  with  a  corporation  as  opposed  to  an  individual, 

16  but  putting  thea  together.  Was  there  any  other  company 

17  that  had  a  similar  amount,  a  similar  contractual  amount 

18  as  IBC  and  Mr.  Gomez? 

19  A    No. 

20  Q    Understanding  you  don't  have  any  records  in 

21  front  of  you  to  specifically  refresh  your  recollection, 

22  can  you  think  of  who  would  have  been  the  second  in  terms 

23  of  the  total  amount  of  contracts? 

24  A    No,  Z  don't. 

25  Q    Can  you  think  of  an  approximate  ballpark 
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1  amount  of  what  th«  second-largast  collection  of  contracts 

2  would  b«? 

3  A    I  would  say  it  probably  would  hava  b««n  Mar)c 

4  Richards. 

5  Q    And  approximatsly  how  much  was  th*  valu*  of 

6  his  contract? 

7  A    I  don't  remember. 

8  Q    Less  than  $100,000? 

9  A    Hell,  he  worked  for  us  as^a  contractor  for 

10  over  two  years.   He  might  have  gotten  — ~- 

11  MR.  TUOHZY:   You  don't  want  to  ayAculate.   Do 

12  you  know? 

13  THE  WITNESS:   No. 

14  BY  KR.  SMILTANZCH:   (Resuming) 

15  Q    If  you  know.   So  it  would  be  fair  to  say  that 

16  IBC,  even  excluding  Mr.  Gomez,  that  ZBC  was  the  largest 

17  contractor  for  LPD  during  your  tentire? 

18  A    Yes.   It  appears  that  way. 

19  Q    Do  you  recall  how  and  when  the  subject  of 

20  security  clearances  ever  came  up  in  connection  with  IBC? 

21  A    Yes. 

22  Q         Tell  me  about  it. 

23  A         I've  tried  to  rlbonstnagi  th^*^  Inev  you^  " 

24  would  b«  interested  in  it^:    First  of  all,   rra«*  CoMi^ad 

25  been  handliftg,  let's  say  dealing,  with  "^factors  fo«.us, 
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sumnar  of  1985  v*  atartad  gattingi 


■acond . 


Q    Olcay.  Stop.  Lat'a  go  off  th«  racord  a 

(X  dlacuaalon  vaa  hald  off  th«  racord. 
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1  Jonathan  Millar  had  left,  who  had  b««n  th«  COTR  for  most 

2  of  th«  IBC  contracts. 

3  In  Jonathan  Millar's  abssncs  — 

4  MR.  TUOHEY:   Can  v«  stsp  outs Ids  for  just  a 

5  second? 

6  (Witness  conf srrlng  with  counsel . ) 

7  MR.  TUOHEY:   I  just  want  to  explain  something, 

8  and  this  can  be  on  the  record.   One  of  the  confusing 

9  aspects  of  this  period  of  time,  which  the  Ambassador  will 

10  explain  In  some  detail  and  you  can  aslc  him  anything  you 

11  want  about  It,  Z  just  want  to  make  sure  the  record  Is 

12  clear  because  none  of  us  know  where  this  transcript  Is 

13  going  when  It  leaves  this  room. 

14  MR.  SMZLJANICH:   Z  can  answer  that. 

15  MR.  TDOHEY:   Eventually.   The  Ambassador  Is 

16  going  to  explain  that  at  the  time  these  conversations  and 

17  the  ultimate  decision  to  tell  Gomez  to  handle  this  matter 

18  was  taken  care  of,  there  was  a  contract  proposal  on  the 

19  table  not  yet  approved.   It's  the  contract  which  Is  later 

20  classified  as  Secret,  which  Z'm  sure  you  are  going  to  ask 

21  questions  about.   But  that's  on  the  table  and,  as  the 

22  Ambassador  will  explain  and  1  just  want  clear  on  the 

23  record.  In  the  time  sequence,  at  the  time  the  decision 

24  was  made  to  allow  Mr.  Gomez  or  his  entity  to  handle  this 

25  matter,  thereby  committing  funds  of  the  Department  of 
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1  Stat*,  th«  contract  proposal  on  th«  taU3l«  to  handl*  just 

2  such  a  situation,  dsfsctors,  ths  dsclslon  was  mads  to  go 

3  ahsad  and  hav*  Mr.  Gonsz  handle  it,  avsn  though  ths 

4  contract  was  not  approvsd. 

5  Ths  Aabassador  will  tall  you  hs  did  it  on  the 

6  advice  of  others.   But  that's  the  sequence  we're  in. 

7  It's  a  very  confusing  time  and  I  just  want  that  clear. 

8  I'm  not  trying  to  testify  in  his  behalf.   He  will  explain 

9  it  in  detail,  but  I  just  want  you  to  understand  the 

10  period. 

11  BY  MR.  SMIUAMICH:   (Resuming) 

12  Q    I  appreciate  that  and  I  think,  you  )cnow,  the 

13  Aabassador,  as  he  goes  through  the  narrative,  you  know, 

14  he's  approaching  this,  which  is  frankly  what  Z  would 

15  like,  a  general  narrative  approach  to  this.   If  you  want 

16  to  explain  the  context  or  I  would  assuae  you  would  want 

17  to  talk  about  soa*  of  the  aatters  your  counsel  just 

18  referred  to,  please  go  ahead. 

19  I  just  want  to  get  your  overall  story  about 

20  this. 

21  A    What  Z  started  to  tell  you  was  that  when 

22  Jonathan  Miller  had  been  the  COTR,  had  left  the  office, 

23  let's  say  Septeaber  85  —  Labor  Day,  is  what  I  mentioned 

24  earlier,  around  that  tiae  —  the  position  was  vacant. 

25  The  second  Deputy  position  was  vacant.   I  asked  a 
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detail**,  on*  of  ay  d*tall**a  froa  th*  D*f*na* 
D*partm*nt,  an  Air  Fore*  Li*ut*nant  Colonal,  to  h*lp  a* 
daal  with  th*  bur*aucraey  In  th*  aanag*B*nt  of  contracts 
in  g*n*ral. 

Q    Plaaa*  giv*  a*  hia  naa*. 

A    Jak*  Jacobowitz  —  actually  David,  but  v* 
n*v*r  callad  hia  David.   Colonal  Jacobowitz,  th*r*for*, 
startad  daallng  with  th*  contracting  of fie*  on  what 
bacaa*  th|*  final  IBC  contract.   What  *ls*? 

Q    Go  ahead. 


A    Okay.   Soaatia*  in  th*  fall  of  *85,  soaatia* 
aftar  Saptaabar  —  I  b*li*v*  October  or  Nov*ab*r  —  and 
this  has  all  b**n  r*aind*d  to  a*,  you  know,  b*causa  of 
all  th*  various  quastions  Z'v*  b**n  askad  by  diffarant 
paopl*  —  Jacobowitz  caa*  to  a*  and  said  soaabody 
suggests  —  and  who  th«  "soaabody"  is  is  not  clear  in  ay 
head,  if  he  ever  told  ae  —  it  has  been  suggested  that 
this  contract  be  classified  because  of  the  handling  of 
defectors. 

Q    And  again  this  conversation  with  Mr. 
Jacobowitz  is  in  approxiaately  what  tiae  fraae? 
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Q    I  think,  as  I  r«call,  that's  kind  of  vhsr*  you 
Isft  off  th*  story,  and,  as  I  say,  you  can  tall  it  in  any 
fashion  you  want  to,  but  Z  want  to  aaks  sur*  v«  gst  back 
to  that  bscaus*  v«  haven't  gottsn  y«t  to  Mr.  Goasx 
gstting  Involvsd  in  this. 

A    w*  vsrs  kind  of  in  a  bind,  frankly. 


Th*  ssvsnth  floor  tails  bs  it's  your  problem, 
you  handls  it.   Sonsons  suggastad  —  Z'b  not  svan  sura, 
frankly,  that  it  was  my  idaa;  it  was  probably  soaabody  on 
my  staff  —  let  Frank  handle  it.  Frank  has  proven 
himself  very  capable  of  handling  defectors,  and  he  did. 
He  spoke  the  language  as  a  native.   He  knew  the  region. 
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H«  va«  vary  good  at  daallng  with  p«opl«,  with  those  kind 
of  paopla  under  straas. 


Q    This  la  what  your  counsal  vaa  rafarrlng  to, 
tha  fact  that  thara  was  at  this  aeuta  tiaa  tha  procaas  of 
nagotlatlng  and  antaring  into  a  nav  contract? 

A    That's  right.  That's  corract,  which  was  not 
at  that  tiaa  classifiad,  bacausa  va  had  navar  classifiad 
it  bafora.  But  bacausa  of  tha  concam  which  wa  had 
always 
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g    Was  thar*  a  primary  aourca  of  this  Information 
froa  th«  Agancy?  Was  it I 

A    Z  don't  think  it  wa^^^^^^Hhimsalf .   it 
was  paopla  undar  hia. 

Q    Go  ahaad. 

A    So  thay  said  soaathing  to  ths  affact  of  gat 
raady  and,  franXly,  I  thought  wall,  this  is  good  bacausa 
thasa  paopla  ara  rasourcas  and  thay  will  prova  that  what 
tha  Adainistration  is  saying  is  trua  about  Soviat-Cuban 
prasanca  in  Nicaragua  or  huaan  rights  violations, 

'or  tha  othar  alaaants  of  tha  linas  of 
arguaants  wa  wars  following. 

So  Z  said,  graat,  lat  tha  daf actors  coaa.   But 
it  coneamad  aa,  of  coursa,  a  graat  daal  that  tha 
Sandinistas  wars  also  awara  of  this  and  tha  daaaga  that 
was  baing  dona  to  thair  govamaant  by  tha  stataaants  of 
thasa  dafactors  and  wara  parfactly  capabla  of  killing 
thaa,  as  in  affact  thay  had  killad  a  lot  of  paopla. 


Wa  had  no  aonay.   Z  aaan,  Z  couldn't 
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1  90  up  to  SSEX  and  say,  hay,  Z  naad  monay  for  a  coat. 

2  Thay  would  «ay,  that's  not  in  tha  budgat^ 
3 
4 

5  ^^^^^^HAnd  I  think  that's  a  disgraca,  franJcly  —  tha 

6  fact  that  tha  aoat  povarful  coxintry  in  tha  world  is  not 

7  praparad  to  daal  with  tha  paopla  who  trust  thair  livas  to 

8  us,  and  it  doasn't  surprisa  aa  at  all  what  happanad  with 

9  YurchankO',  tha  Soviat  dafactor,  who  want  back.  Ha 

10  figurad,  you  know,  thasa  guys  ara  so  disorganizad  Z  don't 

11  want  to  b«  associatad  with  thaa. 

12  MR.  TOOHEY:  You  wars  talking  about  tha 

13  procass  by  trhich  tha  dscision  was  aada  to  classify  it. 

14  THE  WITNESS:  Hhan,  Z  baliava,  Jaka  caaa  to  aa 

15  —  Z  say  "baliava"  bacausa  to  tha  baat  of  ay  racollaction 

16  ha  was  tha  ona  who  caaa  to  a«,  and,  by  tha  way,  ha  has 

17  told  a*  that  that's  what  h«  also  baliavas  —  and  said 

18  this  should  b«  classifiad,  Z  said  fina,  90  gat  it 

19  classifiad. 

20  BY  MR.    SMZUANZCHi       (Raauaing) 

21  Q    Okay.  Now  tha  fact  that  you  wara  going  to 

22  contract  with  ZBC  for  sarvicas  that  indudad  handling  of 

23  da factors  was  soaathing  that  was  alraady  on  tha  tabla  at 

24  tha  tiaa  this  particular  sub j act  caaa  up  about  this 

25  particular  daf actor;  is  that  right? 
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1  A    Y«s.   And  th«y  had  already  don*  it  bafora. 

2  Q    And  thay  had  alraady  dona  It  bafora  in  tha 

3  pravious  contract? 

4  A    Yaa. 

5  Q    Nov  in  tha  middla  of  your  atory  you  aaid  you 

6  wantad  to  add  aoaathing. 

7  A 
^^^^^^^^^^^^^^^^^^Ava  hava  no  kitty.  Mayba  that 

9  ahouldn't  avan  ba  in  hara,  bacauaa  Z  think  it 'a  ao 

10  ambarraaaing  to  tha  Unitad  Stataa  that  it  would 

11  diacouraga  futura  dafactora.   If  X  vaa  a  potential 

12  daf actor,  Z  would  think  twica. 

13  Q    Wa'll  worry  about  that. 

14  Tha  pravioua  dafactora  that  Gomai  and  IBC  had 

15  halpad  you  out  with,  tha  problaa  with  ragard  to  aacurity 

16  claarancas  hadn't  coBa  up  in  connaction  with  thoaa 

17  aarvicaa? 

18  A    No. 

19  Q    During  thaaa  dlacuaaiona  you  hava  just  ralatad 

20  laading  up  to  a  daciaion  to  claaaify  thia  contract  waa 

21  thara  any  diacuaaion,  to  your  racollaction,  with  anyona 

22  about  tha  ralationahip  batwaan  tha  claaaification  of  tha 

23  contract  and  tha  raqulraaant  to  go  outaida  of  a  aola 

24  sourca  approach  to  thia  mattar? 

25  A    Not  to  ay  racollaction. 
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1  Q    Spaciflcally,  for  •xaopl*,  war*  th«r«  any 

2  discussions  that  in  order  to  Issu*  another  sols  source 

3  contract  the  matter  had  to  be  classified? 

4  A     No. 

5  Q    Nobody  brought  that  up  with  you? 

6  A    Not  that  Z  can  remember. 

7  Q    Now  this  last  contract  —  and  I'm  not  even 

8  sure  I  have  It;  I  don't  think  Z  have  It  with  me  —  this 

9  last  contract  with  IBC  —  and  it  was  the  last  contract 

10  with  ZBC,  wasn't  it,  that  we're  talking  about? 

11  A    That's  right,  the  $27C,000. 

12  Q    That  would  have  run  from  approximately  when  to 

13  approximately  when? 

14  A    Fiscal  year  '86,  so  October  1,  '85-September 

15  30,  '86,  Z  believe. 

16  Q    Now  there's  evidence  —  first  of  all,  was  the 

17  contract  signed  in  '85  for  fiscal  year  '86?  Has  there  a 

18  signed  contract? 

19  A    Hy  understanding,  after  the  fact,  is  that  the 

20  contract  was  signed  in  August  of  '86. 

21  Q    Nov  why  was  there  a  gap  between  the 

22  preparation  of  the  contract  and  the  actual  signing  of  it? 

23  A    Well,  here  Z  have  a  lot  of  problems  answering 

24  because  Z  left  the  office  in  January  of  '86,  when  the 

25  contract  was  still  being  negotiated,  and  it  was  not 
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1  signed  for  savcral  months  later. 

2  Q    waa  IBC  perfoming  sarvicaa  from  October  '85 

3  to  the  tine  you  left  in  January  '86  pursuant  to  that 

4  contract? 

5  A    It  appears  that  they  were.   It  appears  that 

6  they  were  performing  services  in  anticipation  of  the 

7  signing  of  that  contract. 

8  Q    And  do  you  know  what  it  was  that  was  taking 

9  place  during  the  time  frame  of  September-October  of  '85 

10  to  January  of  '86  that  prevented  there  being  a  final 

11  signed  contract?  What  was  going  on? 

12  A    What  I  was  told  was  —  and  I  asked  —  was  that 

13  there  were  a  lot  of  bureaucracy  problems.   I  didn't  deal 

14  personally  directly,  as  I  said,  with  the  contracting 

15  office  or  any  other  office.   This  was  a  very  busy  time 

16  and  we're  dealing  with  a  lot  of  different  issues,  and 

17  this  was  only  on*.   I'd  say  it  was  maybe  one  percent,  two 

18  percent  of  what  took  up  my  time. 

19  But  Jake  Jacobowitz  would  keep  coming  back  to 

20  me  saying  well,  now  we  need  another  piece  of  paper,  and 

21  now  thay  need  thia  and  now  they  need  a  aite  security 

22  clearance,  now  they  need  this. 

23  Q    Who  is  "they"? 

24  A    Well,  "they"  would  be  different.   See,  "they" 

25  waa  anybody  outside  our  office  practically  because  we 
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1  dealt  with  a  lot  of  different  people,  different  offices 

2  and  different  Individuals.   Z  mean,  there  was  so  much 

3  turnover.   One  day  we'd  be  dealing  with  the  contracting 

4  officer,  with  one  person,  and  the  next  day  It  could  be 

5  somebody  else.   So  I  didn't  even  bother  to  learn  the 

6  names,  except,  you  )cnow,  the  supervisors. 

7  Q    But  the  entity  dealing  with  the  negotiations 

8  or  working  up  this  contract  was  the  contracting  officer 

9  entity  outside  your  LPD  staff;  Is  that  right? 

10  A    Among  others. 

11  Q    Among  who  else? 

12  A    Well,  this  Is  what  I'm  not  clear,  because 

13  "they",  as  I  say,  "they"  Included  the  contracting 

14  officer.   At  times  It  Included  the  legal  people. 

15  Sometimes  It  Included  security  people.  At  one  point  the 

16  Office  of  Security  had  to  be  involved  because  we  were 

17  told  or  th«y  told  us  —  "they"  being  I  don't  know  which 

18  one  of  those  entitles  —  told  us  that  IBC  was  going  to 

19  need  a  site  security  clearance  If  they  were  going  to  have 

20  —  If  the  contract  was  going  to  be  classified. 

21  So  "they"  referred  to  a  lot  of  different 

22  people.  And  Jake  Jacobowltz  or  his  predecessors  and 

23  successors  were  the  ones  who  dealt  with  "thea". 

24  Q    And  his  predecessor  was  Jonathan  Miller? 

25  A    No.   Yes  and  no.   His  predecessor  — 
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1  Q    On  this  sub j act. 

2  A    H«ll,  his  predecessor  —  that  is  to  say,  the 

3  liaison  officer  with  IBC  —  was  Jonathan  Miller.   But  not 

4  hi*  predecessor  as  liaison  with  the  contracting  office. 

5  What  happened  was  our  administrative  officer,  Frank 

6  Gardner,  who  was  one  of  a  whole  series  of  adainistrative 

7  officers  we  had  in  a  short  period  of  tine,  left  the 

8  office  about  the  same  time  Jonathan  Miller  did.   He 

9  retired  after  many  years,  after  40  years. 

10  It  was  a  coincidence.   So  I  had  a  double-bind. 

11  Not  only  did  Z  lose  my  contracting  office  technical 

12  representative,  I  lost  my  administrative  officer  just 

13  about  within  weeks  or  days  of  each  other.   And  Jake 

14  Jacobowitz  frankly  ended  up  with  both  of  those 

15  responsibilities  dumped  on  him,  willingly.   Z  mean,  he 

16  volunteered.   I'm  not  saying  that  Z  chained  him  and  said 

17  you  have  to  do  this.  He  was  willing  to  do  it  because  he 

18  knew  the  job  had  to  get  done,  and  Z  don't  think  anybody 

19  anticipated  having  this  many  problems. 

20  Ws  thought  it  was  a  matter  of  getting  all  of 

21  th«  proper  forms  signed,  all  the  proper  procedures,  and 

22  eventiially,  like  all  the  other  contracts,  this  one  would 

23  also  be  signed. 

24  Q    To  your  knowledge  was  there  any  other  fact  — 

25  A    Can  Z  add  something  on  the  administrative 
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1  officar  businass? 

2  Q  Pl«a««  do. 

3  A    I  think  it's  important  —  and  I'm  not  trying 

4  to  dump  on  the  Stat*  D«partm«nt,  but  sine*  I'm  har*  and 

5  this  is  not  tha  normal  position  of  an  Ambassador  of 

6  having  to  coma  and  axplain  all  thasa  things  —  whan  tha 

7  of fica  was  craatad  I  did  not  know  what  it  was  going  to 

8  turn  out  to  ba  lika.  As  I  said,  I  was  tha  only  parson  in 

9  tha  offica  for  a  vhila,  and  than  paopla  startad  coming. 

10  It  startad  growing.   It  startad  bacoming  mora  and  mora  a 

11  sourca  of  information  that  paopla  tumad  to. 

12  And  without  blowing  our  o%m  horn,  it  got  to 

13  tha  point  whara  tha  Prasidant  of  tha  Unitad  Statas,  tha 

14  Sacratary  of  Stata,  tha  National  Sacurity  Advisor, 

15  Cabinat  officials  and  lots  of  othar  paopla  raliad  on  our 

16  information  and  usad  it  varbatim.   Z  maan,  it  was  that 

17  good.  My  principal  concam,  frankly,  was  tha  cradibllity 

18  of  our  product.  That's  what  I  spant  most  of  my  tima  on. 

19  I*B  not  a  contracting  officar.   I'm  not  a 

20  lavyar.   I  couldn't  possibly  substituta  for  tha  paopla  I 

21  thought  wars  supporting  us,  you  know,  our  principal  job, 

22  which  was  to  gat  information  out  that  was  cradlbla  and 

23  that  was  accurata,  at  catara. 

24  So  at  a  point  whan  tha  offica  startad  growing 

25  ~  I  think  lata  '83  —  I  said  I  can't  handla  all  of  this 
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1  adalnlstrativ*  stuff.   I  naad  an  adalnlatrativ*  officar 

2  In  tha  of flea  aa  part  of  tha  staff.   Ha  had  not 

3  anticlpatad  this  bacausa  this  was  a  brand  nav  of flea,  tha 

4  only  Offlca  of  Public  Diplomacy  that  has  avar  axistad, 

5  had  avar  axistad  until  a  coupla  of  yaars  aftar  that.   And 

6  thara  vara  so  admlnlstrativa  raqulramants  In  our  offlca  - 

7  -  Z  maan,  avan  things  Ilka  thay'd  ask  aa,  for  axampla, 

8  for  job  dascriptlons  for  aach  ona  of  tha  paopla.   I  aaid 

9  I  don't  hava  tlma  to  wrlta  up  job  dascriptlons. 

10  Thay  askad  na  to  draw  an  adainistrativa,  a 

11  diagram  of  vhara  avarybody  fit. 

12  Q    An  organization  chart? 

13  A    An  organizational  chart  and  all  thasa  things. 

14  Z  said  who's  going  to  do  tha  public  diplomacy  job  whila  I 

15  do  this  kind  of  thing?  So  I  said,  listan,  plaasa  giva  ma 

16  as  ona  of  tha  datailaas  from  aomawhara,  giva  ma  somabody 

17  who's  knovladgaabla  In  administration.   Stata  couldn't 

18  coma  up  with  ona.  AID  cama  up  with  Matthaw  Friadman.   In 

19  othar  words,  what  Z  did  was  I  would  call  tha  four 

20  agancias  that  I  had  baan  told  would  aupport  ma,  and  tha 

21  first  ona  that  cama  up  with  soma  administrativa  aupport 

22  was  AID,  ao  Matthaw  Friadman  cama. 

23  Unfortunataly  for  Matthaw  Friadman  and  for  us, 

24  ha  also  didn't  know  Stata  Dapartmant  administrativa 

25  procadura  bacausa  ha  was  a  political  appolntaa  who  had 
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1  dona  SOB*  adninistratlva  work  at  AID  and  who  voluntaarad 

2  to  do  it  for  ua,  and  who  was  vary  bright  and  pickad  up 

3  very  quickly,  but  than  ha  laft  somatiaa  in,  around  Labor 

4  Day  of  '84  as  opposad  to  —  I  don't  know  why  paopla 

5  dacida  to  laava  around  Labor  Day,  but  it's  a  logical  time 

6  at  tha  and  of  the  suamar. 

7  W«  wars  without  adainlstratlva  support  —  I 

8  would  say  I  would  have  to  go  back  and  look  at  tha  records 

9  —  but  I  would  say  for  at  least  half  tha  tlaa  that  tha 

10  office  was  in  operation  and  I  was  the  director  of  it. 

11  That  is  not  conducive  to  good  manageaent.   I  asked 

12  repeatedly  for  and  Z  begged,  I  pleaded,  for  an 

13  adninistrative  officer  to  be  assigned  to  the  office 

14  precisely  so  we  would  avoid  contract  probleas. 

15  We  were  contracting  out  for  services.  We  were 

16  swamped  with  requests  for  this,  that,  and  va  didn't  have 

17  anybody  in  house  who  could  do  it.   The  support  we  were 

18  getting  froa  SSEX,  whieh  was  tha  office  that  I  was  told 

19  would  support  us,  was  not  adequate  and,  in  fairness  to 

20  thea,  they  never  expected  that  they  would  have  to  support 

21  us.  Thay  also  had  the  Office  of  the  special  Envoy,  the 

22  Kissinger  Coaaission,  all  these  other  offices  were 

23  created  just  for  Latin  Aaarica,  in  addition  to  all  tha 

24  other  offices  that  they  had  to  support  for  the  rest  of 

25  the  world  that  were  just  created.   They  were  swaaped. 
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1  Eventually  I  got  a  State  Departnent 

2  administrative  officer.   I  don't  even  remember  who  he  was 

3  at  the  time.   We  had  a  series  of  very  short-term  people. 

4  He  had  a  young  lady  who  all  of  a  sudden  got  assigned  to 

5  Rome,  so  she  left,  so  we  were  vacant.   We  had  a  young 

6  man,  very  bright,  who  got  a  job  in  INK.   Brent  Blaslcy  was 

7  his  name.   If  we  could  have  kept  him  we  probably  wouldn't 

8  have  had  any  problems  at  all,  because  he  knew  the  system. 

9  There  were  long  periods  of  vacancies.   This 
10  was  one  of  the  periods  of  vacancies  —  as  a  matter  of 
11.  fact,  three  months. 

12  Q    It  sounds  like  you  had  an  easy  go  of  it.  Was 

13  there,  to  your  knowledge,  any  other  factor  other  than 

14  what  you  have  described  involved  in  the  decision  to 

15  classify  the  final  IBC  contract? 

16  A    Not  to  my  knowledge  or  not  to  my  recollection. 

17  Q    Did  anyone  —  I  apologize;  I  think  I  asked  you 

18  this  in  connection  with  Mr.  Gomez,  but  let  me  ask  you 

19  about  IBC,  and  particularly,  specifically,  the  final 

20  contract  with  IBC  —  did  anyone  other  than  IBC  which 

21  would  have  wanted  to  have  a  contract,  did  anyone  other 

22  than  IBC  com*  to  you  or  bring  any  information  to  you 

23  asking  that  IBC  be  allowed  to  have  another  contract  for 

24  fiscal  year  1986? 

25  A    No,  not  that  I  can  remember. 
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1  Q    L«t  m«  just  ask  the  genaral  qusstion.   Did 

2  Ollvsr  North,  Lisutsnant  Colonsl  North,  havs  any 

3  Involvsasnt  at  all  In  any  of  th«  discussions  about 

4  security  clsarancss  or  the  contracting  for  services  with 

5  IBC,  to  your  recollection  and  knowledge? 

6  A    I  have  been  trying  to  think.   I  anticipated 

7  that  question,  and  it  is  possible  that  he  nay  have  asked 

8  me  about  it  once  very  late,  but  I 'a  not  even  sure  of 

9  that,  and  that  would  not  have  surprised  ae  because  people 

10  knew  that  Goaez  particularly  was  doing  work  for  us  and 

11  had  done  a  good  job. 

12  But  the  reason  Z  say  I  can't  reaeaber  is 

13  because  a  nuaber  of  people  were  aware  of  the  IBC-Goaez 

14  relationship  at  the  NSC,  people  who  had  a  need  to  know 

15  and  who  knew  aibout  it  and  who  were  satisfied.   And  they 

16  aay  have  asked  eUsout  it  as  well,  like  what's  happening  or 

17  what's  Frank  Goaez  up  to  and  that  kind  of  thing,  but  it 

18  would  have  been  that  kind  of  an  inquiry,  not  any  pressure 

19  or  anything  like  that. 

20  Q    Did  you  have  any  belief  or  even  a  suspicion 

21  that  Colonel  North  had  a  connection  with  or  reason  to 

22  wish  that  ZBC  or  its  people  would  get  a  contract  with  the 

23  State  Departaent? 

24  A    I  had  only  one  occasion  where  I  very  late, 

25  right  before  leaving  for  Venezuela,  during  ay 
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1  consultations  long  aftsr  laaving  th«  S/LPD,  wh«n  I  was  at 

2  ths  National  Sacurity  Council  in  th«  Old  Exscutiv*  Offlcs 

3  Building,  and  I  happsnad  to  wal)c  into  North's  of fie*  — 

4  Q    Excuse  m«  for  interrupting.   Arc  you  tallcing 

5  about  when  you  were  Ambassador? 

6  A    I  was  Ambassador-designate.   I  can't  remember 

7  the  date,  but  I  would  think  it  would  have  been  April  or 

8  May  already,  right  before  Z  left.   Z  was  sworn  in  May  12 

9  and  left  May  16,  so  it  would  have  been  before  that.   I 

10  walked  into  North's  office  unannounced  and  saw  Miller  and 

11  Gomez  walking  out.   But,  once  again,  you  know,  at  that 

12  time  Z  didn't  give  it  much  thought  because  they  were 

13  sources  of  information  for  us  on  Central  America. 

14  Everybody  knew  that  Ollie  North  was  working  on 

15  Central  America.   Zt  seemed  like  a  logical  connection. 

16  Q    Now  I've  gotten  confused  here.   You  said  this 

17  would  have  been  approximately  April  or  May  of  '867 

18  A    Right,  right  before  Z  left. 

19  Q    Z  thought  that  you  were  originally  told  you 

20  were  going  to  become  Ambassador  or  designated  Ambassador 

21  in  late  '85  and  it  was  January  of  '86  that  you  were 

22  confirmed? 

23  A    That's  correct  —  no,  no,  that  Z  was 

24  announced.   See,  what  happened  —  can  Z  give  you  the 

25  chronology? 
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1  Q    Plaasa,  go  ahead. 

2  A    I  )cn«w  in  approximately  May  '85  — 

3  Q    '85? 

4  A     '85,  yes.   This  took  a  long  time.   It  took  a 

5  year.   May  '85  was  my  first  conversation  with  Secretary 

6  Shultz  and  the  White  House  about  Venezuela.   It  took  a 

7  long  time  for  them  to  make  up  their  minds,  et  cetera,  et 

8  cetera.   In  August  '85  President  Reagan  signed  the 

9  internal  memorandum  that  said  my  choice  is  Otto  Reich, 

10  but  check  him  out  or  whatever  it  is  they  do.   I  never  saw 

11  the  memorandum.   The  FBI  clearance  then  starts  and  all 

12  that. 

13  December  '85  —  it  took  four  months,  and  part 

14  of  the  problem  was  we  had  the  Geneva  summit  with 

15  Gorbachev  and  that  paralyzed  —  that  slowed  down  the 

16  Executive  branch,  and  in  December  *85  the  President  then 

17  called  me  and  said,  you  know,  Z  want  you  to  be  Ambassador 

18  to  Venezuela.   It  took  another  month,  however,  for  the 

19  public  announcement  and  transmittal  of  the  papers  to  the 

20  Senate. 

21  I  didn't  think  that  I  should  leave  my  office 

22  until  the  public  announcement.   But,  for  your 

23  information,  I  was  preparing  myself  to  be  Ambassador  to 

24  Venezuela  from  even  before  the  time  the  President  signed 
2  5  the  memorandum  in  Aucfust.   I  was  reading  Venezuelan 
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1  history  boolcs  and  •conomics  and  stuff  and  trying  to  run 

2  the  offics.   So  January  of  '86,  whsn  ths  announcement  was 

3  made,  I  then  by  memorandum  informed  everyone  in  the 

4  Department  that  I  was  no  longer  the  coordinator. 

5  I  wrote  a  memo  to  my  staff  saying  the 

6  President  has  appointed  me,  as  you  know.   I  mean,  I  had 

7  told  them  before.   And  said  some  nice  things  about  them, 

8  et  cetera,  et  cetera,  and  said  John  Blacken  will  be 

9  Acting  Cooi'dlnator  until  a  new  coordinator  is  appointed 

10  by  the  Secretary,  the  President,  whoever. 

11  So  from  January  of  '86  to  May  of  '86  I 

12  concentrated  on  my  confirmation  hearings  and  getting  out 

13  of  here.   It  takes  a  while.   During  that  time  I  visited 

14  people  in  the  Executive  Branch  —  Commerce  Department, 

15  Treasury,  everybody  that  would  have  something  to  do  with 

16  .  my  Venezuela  assignaent.   During  one  of  those  visits  to 

17  the  NSC  is  when  I  happened  to  see  these  guys  come  out  of 

18  Ollie's  office. 

19  Q    Here  you  there  to  see  North? 

20  A    No,  I  didn't  have  an  appointment  with  him  that 

21  I  recall  because,  frankly,  he  wasn't  going  to  have 

22  anything  to  do  with  Venezuela  that  I  knew  of.   But  I 

23  always  used  to  drop  by  and  say  hello  to  Fawn,  you  know. 

24  She  was  a  friend.   Poor  Fawn.   She's  gotten  a  bad  rap  and 

25  doesn't  deserve  it. 
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1  Q    I  don't  feel  so  sorry  for  her.   She's  gotten 

2  some  nice  publicity. 

3  MR.  OLIVER:   She's  also  got  immunity. 

4  THE  WITNESS:   So  the  best  of  my  recollection  - 

5  -  and,  as  I  said,  it  was  not  the  ]clnd  of  thing  that  would 

6  have  stuck  in  my  mind.   So  it's  vague,  but  it's  around 

7  that  time,  I  would  say. 

8  BY  MR.  SMII<JANICH:   (Resuming) 

9  Q    Now  during  that  time  period  of  getting 

10  prepared  td  be  confirmed  as  Ambassador  to  Venezuela,  one 

11  of  the  things  you  were  doing  was  starting  to  get  familiar 

12  with  the  cable  traffic  to  and  from  Venezuela? 

13  A    Yes.   I  started  reading  cable  traffic. 

14  Q    When  did  you  start  that  procees? 

15  A    I  believe  Z  started  reading  cable  traffic  —  I 

16  believe  I  started  reading  caUble  traffic  in  the  fall  of 

17  '85.   Wait  a  second.   I  must  have  because  in  January  of 

18  '85  I  said  I  don't  want  to  see  another  cable  about 

19  Central  America  that  doesn't  have  to  do  with  Venezuela. 
2  0  MR.  TUOHEY:   '85  or  '86? 

21  THE  WITNESS:   '86,  when  I  was  officially 

22  nominated,  because  I  wanted  everybody  —  I  knew  what  was 

23  going  to  happen.   People  were  going  to  still  come  to  me 

24  and  say  could  you  do  this,  could  you  do  that,  and  I  was 

25  going  to  say  no,  I'm  sorry. 


UNCtHSSIFJED 


778 


UNCtASSIFlEO 


63 


1  BY  MR.  SMIUANICH:   (Resuming) 

2  Q    But  you  thinJc  it  was  prior  to  January  of  '86 

3  that  you  started  reading  the  traffic? 

4  A    Yes.   I'm  almost  definite.   Yes.   As  I  said,  I 

5  started  to  get  ready  for  Venezuela  in  about  August  of 

6  '86,  and  I  started  reading  cable  traffic. 

7  MR.  TUOHEY:   August  of  '85,  you  mean. 

8  THE  WITNESS:   August  of  '85. 

9  'by  MR.  SMILJANICH:   (Resuming) 

10  Q    Who  was  the  prior  Ambassador  to  Venezuela? 

11  A    George  Landau  —  L-a-n-d-a-u. 

12  Q    Was  there  a  hiatus  between  his  leaving  and 

13  your  coning? 

14  A    Eleven  sTOTiths. 

15  Q    Who  was  the  DCM  during  that  period? 

16  A    The  Charge,  Kim  Flower,  as  in  a  rose. 

17  Q    Okay.   And  that  was  an  eleven-month  period? 

18  A    That's  correct  —  June  of  '85  to  May  of  '86  — 

19  incredibly  long. 

20  Q    Kia  is  a  neutral  name. 

21  A    A  man. 

22  Q    Were  you  involved  at  all  in  the  process  or 

23  discussions  leading  up  to  the  switch  of  LPO  from  the 

24  Secretariat  to  ARA? 

25  A    Yes,  I  was. 
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1  Q    How  did  that  coma  about? 

2  A    Wall,  I  don't  remember  exactly,  but  it  was 

3  something  to  the  effect  of  somebody  in  the  Secretariat  — 

4  I  believe  it  was  Nick  Piatt,  Nicholas  Piatt  —  said  we 

5  can't  have,  and  he  used  a  term  which  I  objected  to, 

6  growths  and  polyps  attached  to  the  office  —  but  it  was 

7  descriptive  —  attached  to  the  Office  of  the  Secretary 

8  because,  he  says,  we  just  can't  support  them  all.   He  was 

9  right. 

10  He  was  right  from  the  administrative 

11  standpoint.   I  said  if  you  remove  the  office  from  the 

12  Office  of  the  Secretary,  these  public  diplomacy 

13  operations ,  you ' re  going  to  downgrade  them  in  everybody ' s 

14  minds  and  they  won't  have  the  kind  of  political  support 

15  from  the  other  agencies  that  they  need,  detailees,  et 

16  cetera. 

17  So  there  ensued  a  discussion  of  several  months 

18  where  the  Deputy  Secretary,  John  Whitehead,  was  involved 

19  as  to  what  do  we  do  with  these  offices.   By  that  time  the 

20  South  Africa  Bureau  had  started  one  based  on  what  was 

21  then  called  the  extremely  successful  example  of  the 

22  Office  of  Public  Diplomacy  for  Latin  America  and  the 

23  Caribbean.   I'm  going  to  keep  that  clipping.   And  there 

24  were  several  options  considered  —  for  exeuaple,  attaching 

25  them  to  the  Bureau  of  Public  Affairs,  creating  or 
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1  attaching  than  to  tha  raglonal  buraaus,  a  lot  of 

2  diffarent  things  which  I  don't  ramamber. 

3  But  what  was  finally  dacidad  —  and  I  think  it 

4  was  decided  during  tha  period  between  January  and  May  of 

5  '86  —  was  to  attach  S/LPD  to  PJtA   and  we  became  AKA/LPO. 

6  Q    Now  at  that  time  Elliott  Abrams  was  Assistant 

7  Secretary  of  ARA. 

8  A    That  is  correct. 

9  Q    Did  you  have  any  discussions  with  him  about 

10  the  fact  that  ARA  didn't  want  LPD  transferred  over  there? 

11  A    Oh,  sure,  yes. 

12  Q    What  were  the  reasons  he  gave  you? 

13  A    Oh,  he  agreed  with  me,  for  example.   Budget 

14  was  one  reason.   By  that  time  our  office  had  a  budget  of 

15  something  like  $750,000  —  X  don't  remember  —  and  the 

16  staff.   Z  was  concerned  that  tha  budgetary  constraints 

17  being  what  they  are  if  tha  budget  was  transferred  from 

18  the  Secretary,  which  is  a  very  high  priority,  to  a 

19  regional  bureau  that  the  office  would  eventually  shrink. 

20  I  thought,  frankly,  we  had  broken  ground.   I 

21  thought  we  had  done  something  that  the  U.  S.  Government 

22  should  do  more  of,  and  that  is  to  talk  directly  to  the 

23  American  people,  to  communicate  with  the  American  people, 

24  to  produce  information.   1  was  very  upset  with,  and  I 

25  communicated  this  to  my  superiors  back  in  '81,  '82,  '83, 
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1  which  is  why  I  got  the  job,  that  so  nany  of  our  officials 

2  would  go  to  th«  Congress  and  ba  asked  something  about 

3  Central  America  and  say  sorry,  I  can't  share  that  with 

4  you  because  it's  classified  information. 

5  Nov  it's  true,  and  everybody  who  has  a 

6  clearance  )cnows,  that  there  are  sources  and  methods  to  be 

7  protected,  but  I  also  knew  that  with  a  concerted  effort, 

8  with  a  lot  of  work,  and  with  some  high  priority  that  you 

9  could  get  the  intelligence  community  to  declassify  and 

10  you  could  also  go  out  to  the  unclassified  world  and 

11  gather  information  that  would  support  what  we  already  had 

12  but  that  was  classified. 

13  MR.  TUOHEY:   The  question,  though  —  we're 

14  getting  off  the  question  —  is  did  you  agree  with  Abrams 

15  and,  if  so,  why? 

16  THE  WITNESS:   Yes,  I  agreed  because  I  thought 

17  the  office  would  be  downgraded  by  virtue  of  the  budget 

18  and  the  positions  that  eventually  the  Bureau  would  have 

19  to  absorb.   The  ASA  Bureau  would  have  to  absorb  the 

20  budget  and  the  positions  and  it  would  atrophy. 

21  BY  MR.  SMIUANZCH:   (Resuming) 

22  Q    Getting  back  to  one  of  the  initial  topics  we 
2  3  discussed  —  that  is,  the  overall  objectives  of  the 

24  Office  of  Public  Diplomacy  —  and  I  hope  that  this  isn't 

25  too  much  of  a  loaded  question  and  tell  me  if  it  is  —  was 
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1  part  of  your  objective  during  this  time  frame  —  as  you 

2  know,  we're  talking  about  right  in  the  middle  of  the 

3  severest  form  of  the  Boland  Amendment,  complete  cutoff  of 

4  funds,  was  part  of  your  overall  objective  or  job  to  try 

5  to  get  Congress  to  change  its  mind  about  that  matter  and 

6  to  start  funding? 

7  A    It  was  to  support  the  Administration's 

8  request. 

9  Q    To  get  Congress  to  fund  further  in  that  area? 

10  A    Yes. 

11  MR.  SMIUANICH:   Okay.   Off  the  record. 

12  (A  brief  recess  was  taken.) 

13  MR.  SMILJANICH:   On  the  record. 

14  BY  MR.  SMILJANICH:   (Resuming) 

15  Q    I  was  going  to  move  on  to  Venezuela,  but  let 

16  B«  back  up  for  a  second.   You  have  described  one  occasion 

17  in  which  you  happened  to  be  over  where  North's  office  was 

18  at  the  Old  Executive  Office  Building  and  saw  Gomez  and,  I 

19  believe,  Richard  Miller,  I  think  you  said,  there.   What 

20  happened  in  that  connection?  Did  you  all  then  have  a 

21  general  discussion? 

22  A    I  was  in  the  building.   I  stuck  my  head  in 

23  like  I  always  used  to  stick  my  head  in  to  a  lot  of  people 

24  if  I  happened  to  walk  by  their  office,  and  they  were 

25  walking  out,  and  I  said  what  are  you  guys  doing, 
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1  something  to  that  effect.   And  whatever  it  was  that  was 

2  said  I  don't  remember. 

3  Q    Were  you  ever  at  a  meeting  in  which  Lieutenant 

4  Colonel  North  and  —  let's  start  with  FranJc  Gomez  — 

5  Lieutenant  Colonel  North  and  Frank  Gomez  were  both  in 

6  attendance? 

7  A    No,  not  that  I  can  recall  ever,  a  meeting  of 

8  that  kind. 

9  Q    Were  you  ever  at  a  meeting  in  which  Oliver 

10  North  and  Richard  Miller  were  in  attendance  at  the  eame 

11  tine? 

12  A    No.   I  just  want  to  explain  that  I  attended  a 

13  lot  of  meetings.   Some  of  them  were  very  large  meetings. 

14  They  may  have  been  in  the  same  room,  but  I  do  not  ever 

15  recall  seeing  them  in  the  same  room. 

16  Q    I  want  to  be  fair.   I'm  not  talking  eJsout  a 

17  group  of  100  people  and  maybe  the  two  of  them  were  there. 

18  X  mean  a  meeting  of  a  smaller  group,  let's  say  five  or 

19  less. 

20  A    NO. 

21  Q    Or  ten  or  less. 

22  The  Committee  has  had  access  to  the  calendar 

23  of  Lieutenant  Colonel  North  and  there  are  a  few  occasions 

24  in  which  he  shows  reflected  on  his  calendar  an 

25  appointment  or  a  meeting  —  of  course,  you  can't  tell  if 
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1  this  Is  bsfore  the  fact  or  aftsr  ths  fact  —  an  antry  of 

2  meetings  In  which  it  shows  Otto  Reich,  Richard  Miller, 

3  Frank  Gomez. 

4  A    Together? 

5  Q    Yes.   As  an  example,  a  date  which  he  shows  on 

6  his  calendar  --  Reich,  Gomez,  Miller.   Kov  maybe  Miller 

7  is  Jonathan  Miller  on  occasions,  but  that  shows  up  on  his 

8  calendar.   Let  me  malce  that  representation  to  you  and 

9  just  ask  yovi  if  you  can  recall  any  occasions  where  that 

10  took  place.   I  know  I've  already  asked  you,  but  given 

11  that  information  is  there  any  further  recollection  you 

12  have  of  any  such  meetings? 

13  A    No. 

14  MR.  TUOHEY:   Do  you  have  the  calendar  and  we 

15  could  pinpoint  the  date? 

16  MR.  SMZLJANZCH:   As  a  matter  of  fact,  Spencer 

17  has  a  summary  of  the  dates  and  he  can  give  you  some 

18  specific  ones. 

19  THZ  WITNESS:   You  mean  there's  more  than  one? 

20  MR.  OLIVER:   These  are  dates  when  you  appear 

21  on  his  calendar.   I  don't  know  who  else  is  in  the 

22  meetings  during  those  tines. 

23  THE  WITNESS:   I  would  probably  appear  on  his 

24  calendar. 

25  BY  MR.    SMIUANICH:      (Resuming) 
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1  Q    L«t  me  make  it  clear  my  questions  were  not 

2  just  every  time  you  met  with  Colonel  North.   I'm  talking 

3  about  combining  it  with  these  other  people,  and  I  think 

4  there  are  a  few  we  can  pinpoint. 

5  MR.  OLIVZR:   You  want  me  just  to  read  these? 

6  I  have  the  actual  calendar.   February  11,  1985. 

7  BY  MR.  SMILJANICH:   (Resuming) 

8  Q    February  11,  1985,  at  1530  v«  show  a  meeting 

9  with  Raymond,  Reich,  Miller  and  Gomez,  and  again  Miller 

10  is  not  necessarily  Richard  Miller. 

11  A    Probably  wouldn't  have  been  Richard  Miller. 

12  MR.  OLIVER:   He  show  on  June  5  at  noon  lunch 

13  with  Rich  Miller,  Frank  Gomez,  Jonathan  Miller  and  Otto 

14  Reich  at  the  IBC  office. 

15  MR.  TUOHEY:   June  5,  '85? 

16  THE  WITNESS:   I  remember  that. 

17  MR.  OLIVER:   We  show  on  January  27,  1986, 

18  lunch  with  you  at  the  State  Department. 

19  THE  WITNESS:   Right.   I  took  him  out  to  lunch. 

20  MR.  OLIVER:   Were  Rich  Miller  and  Jonathan 

21  Miller  at  that  lunch? 

22  THE  WITNESS:   No,  neither  Miller.   It  was 

23  Ollie  and  myself. 

24  MR.  TUOHEY:   Does  the  calendar  reflect 

25  otherwise? 
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1  KR.  OLIVER:   It's  confusing  whether  there  was 

2  a  meeting  with  Rich  Miller  which  may  have  been  just 

3  before  the  lunch. 

4  THE  WITNESS:   He  was  not  at  the  lunch. 

5  MR.  OLIVER:   That's  what  I  have  on  the 

6  calendar.   I've  got  Ollie's  notes  here  that  have  a  number 

7  of  reflections. 

8  BY  MR.  SMILJANICH:   (Resuming) 

9  Q    So  what  we  end  up  with  here  la  — 

10  MR.  TUOHEY:   Two  definitely. 

11  THE  WITNESS:   Lunch  I  can  tell  you  for  sure. 

12  MR.  TUOHEY:   February  11,  '85  and  3:30  — 

13  Raymond,  Reich,  Miller,  Gomez  —  June  5,  '85,  in  the  IBC 

14  office  —  North,  Miller,  Reich,  Gomez  for  lunch  is  what 

15  was  on  the  calendar. 

16  MR.  OLIVER:   Right.   There's  another  one  here. 

17  KR.  SMILJANICH:   I  reaeaber  this  now.   Well, 

18  I'll  show  it  to  hia. 

19  (Docuaent  handed  to  the  witness.) 

2  0  THE  WITNESS:   Yes.   I  reaember  this. 

21  MR.  TUOHEY:   Is  there  any  date  on  this? 

22  MR.  SMILJANICH:   No,  there's  no  date. 

23  BY  MR.  SMILJANICH:   (Resuming) 

24  Q    Okay.   Let's  approach  each  one  one  at  a  time. 

25  First  of  all,  you  recall  the  lunch.   Tell  us  about  that. 
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1  A    To  tha  bast  of  ay  racollaction,  Ollia  navar 

2  showad  up,  which  was  not  unusual.   So  I  wouldn't  hava 

3  remembered  him  —  at  tha  IBC  lunch.   And,  onca  again, 

4  it's  ona  of  those  things  which  is  vagua,  but  I  remember 

5  wa  waited  and  waited  and  everybody  got  hungry  and  we 

6  decided  Ollie  is  not  going  to  coma,  and  so  wa  ate  without 

7  Ollia  and  ha  never  showad  up,  to  tha  bast  of  my 

8  racollaction. 

9  ,  That  must  be  tha  same  lunch  where  Z  had  John 

10  Scafa  go  with  ma  because  I  didn't  want  to  go.   Z  think 

11  Jonathan  Miller  used  to  go  to  those  naatings,  being  Mr. 

12  Outside.   Since  Frank  Goaaz  was  going  to  ba  involved,  I 

13  thought  John  Scafa  would  ba  a  logical  parson  to  go 

14  because  Miller  couldn't  go  for  soma  reason  —  although, 

15  is  Miller  in  on  tha  lunc»»? 

16  MR.    OLI^^I^  YmST^  :,_^-       -^^   j^lB-     ^ 

17  ;^  THB^TnS^^  Msfb*  S^CjCTant  in  plaiAill.;. 

18  Millar.      Z  don^^remairiliir  that  on*,   bilt  Z  don't  recall 

19  avar  having  lunch  with  Ollia  North  at  ZBC. 

20  BY  MR.    SMZLJAMZCH:      (Resuming) 

21  Q         Do  you  recall  why  Ollia  North  would  hava  bean 

22  invited  to  that  lunch? 

23  A         No,    Z  don't.      Ha  was  not  invited  by  us.      We 

24  wars  not  hosting  tha  lunch. 

25  Q  Okay.      We  have   2/11/85.      Let's   start  with 
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1  2/11/85  at  3:30  in  th«  afternoon  —  Raymond,  yoursalf, 

2  Klll«r  and  Gomaz. 

3  A    I  have  no  racollaction  of  that.   Nov  Walt 

4  Raynond  I  mat  with  all  tha  tlma,  and  0111a  North  I  mat 

5  with  all  tha  tima.   Millar  in  that  caaa  probably  would 

6  hava  baan  Jonathan  bacausa,  as  I  said,  I  don't  ramambar, 

7  othar  than  tha  tima  whan  I  saw  Rich  Millar  coming  out,  I 

8  don't  ramambar  saaing  him  at  any  othar  maating.   But  I 

9  just  hava  no  racollaction. 

10  Q    Okay.   Than  Juna  5,  '8S. 

11  A    Isn't  that  tha  lunch? 

12  MR.  TUOHEY:   That's  tha  on*  va  just  talkad 

13  about . 

14  MR.  OLIVER:   Ha  hava  two  separata  lunchas.   We 

15  hava  lunch  —  I'm  sorry.   That's  Jonathan  Millar.  This  is 

16  Rich  Millar.   Frank  Gomaz,  Jonathan  Millar  and  Otto  Raich 

17  at  tha  IBC  offica,  Juna  S,  1985. 

18  THE  WITNESS:   I  ramambar  having  lunch  there. 

19  I  remember  having  lunch  at  the  IBC  offices,  I  believe 

20  twice  —  twice,  period.   And  so  that  must  be  one  of  those 

21  times.  Now  I  don't  remember  Ollie  North  ever  showing  up 

22  at  any  one  of  those  lunches. 

23  BY  MR.  SMIUANICH:   (Resuming) 

24  Q    So  what  we  have,  then,'  is  one  appointment  that 

25  shows  up  on  North's  calendar  for  February  11  of  '85  which 
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1  you  just  have  no  recollection  of. 

2  A    Which  may  have  taken  place. 

3  Q    And  that  wouldn't  have  been  the  one  where  you 

4  saw  Rich  Miller  and  Gomez  coming  out  because  that  was 

5  much  later,  when  you  already  ]cnev  you  were  going  to 

6  Venezuela,  right? 

7  A    In  '86,  right. 

8  Q    Okay.   Now  moving  on  to  Venezuela,  first  of 

9  all,  you've  seen  the  press  reports  concerning  alleged 

10  attempts  by  General  Secord  to  receive  some  kind  of 

11  assistance  from  the  Embassy  in  Caracas  to  approach  the 

12  Venezuelan  Air  Force  for  purchase  of  some  C-123S. 

13  A    I  have  seen  Ifhem.   I  wish  I  could  bring  you 

14  the  front  page  of  every  Venezuelan  paper  of  that  week, 

15  because  that  was  the  story. 

16  Q    First  of  all,  the  time  frame  when  this  is 

17  supposed  to  have  occurred  is,  as  I  recall,  very  late  '85- 

18  early  '86. 

19  A    I  don't  know.   All  I  know  is  what  I've  read  in 

20  the  paper,  and  it  said  fall  of  '85.  Most  of  the  stories 

21  I  have  read  have  said  fall  of  '85. 

22  Q    For  your  benefit,  I've  seen  other  documents  in 

23  other  matters  connected  with  that,  and  I  believe  the  time 

24  frame  of  these  alleged  events  is  the  fall  of  '85  until 

25  early  '86.   First  of  all,  you  don't  have  any  direct 
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1  knowladga  or  inforaation  concerning  any  approach  by 

2  General  Sacord  or  anybody  on  hia  b«half  in  connaction 

3  with  thes«  purchasas  of  C-123«? 

4  A    I  do  not. 

5  Q    Who  is  your  DCM? 

6  A    Jeffrey  Davidow. 

7  Q    Did  Kim  Flower  leave  a*  DCM  when  you  became 

8  Ambassador? 

9  A    That's  correct. 

10  Q    Have  you  at  any  time  up  to  today  talked  with 

11  Kia  Flower  to  determine  whether  or  not  he  has  any 

12  recollection  of  this  event? 

13  A    Yes,  Z  did. 

14  Q    And  when  did  you  talk  with  him? 

15  A    I  talked  to  him  on  th«  afane  about  a  couple  of 

16  months  ago.  ~"rijijn    -  i-r 

17  Q    Where  is  he  now? 

18  A    Hational  Security  Council. 

19  Q    Detailed  from  State  as  a  career  Foreign 

20  Service  Officer?  T  "^ 

21  A    That's  correct. 

22  Q    What  did  he  tell  you  he  knew  about  it? 

23  A    He  said  he  knew  tUssolutely  nothing  about  it 

24  and  in  fact  I  called  him  because  Z  told  him  that  this  was 

25  a  very  big  issue  in  the  Venezuelan  press,  and  we  were 
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1  getting  all  kinds  of  questions  and,  of  cours*,  th« 

2  implications  wer*  that  not  only  was  the  Embassy  involved 

3  but  the  Venezuelan  government  was  involved,  and  the 

4  headlines  were  written  in  a  very  inflamsatory  fashion. 

5  And  wanted  to,  frankly,  put  an  end  to  the 

6  story  "that  was  damaging  U.S. -Venezuelan  relations.   And 

7  he  said  I'm  telling  you  you  can  tell  them  that  I  knew 

8  absolutely  nothing.   As  far  as  I  know,  that  never 

9  happened,  or  words  to  that  effect. 

10  Q    Have  you  discussed  this  issue  with  any 

11  Venezuelans  to  determine  whether  or  not  they  knou 

12  anything  eUDOut  any  such  approach  that  may  have  bypassed 

13  the  Embassy? 

14  A    Well,  the  Foreign  Minister,  and  he  said  that 

15  they  have  absolutely  no  —  in  fact,  he  made  a  public 

16  statement  that  the  Venezuelan  government  was  never 

17  approached. 

18  Q    Have  you  ever  discussed  this  with  anyone 

19  connected  with  the  Venezuelan  Air  Force? 

20  A    Ho,  I  have  not. 

21  Q    Has  anyone  on  your  behalf  done  that? 

22  A    No,  I  don't  believe  so. 

23  Q    You  were  requested  —  by  "you"  I  mean  the 

24  State  Department  was  requested  to  search  its  cables. 

25  A    That's  correct. 
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Q    To  d«t«mln«  whether  or  not  anything  shows  up 
in  tha  cabls  traffic  about  this,  and  I  bsllavs  you  sant  a 
cable  back  to  th«  L«gal  Advisor's  of fie*  at  Stat* 
Departmsnt  that  you  mads  a  ssarch. 

K         I  was  In  Washington  at  th«  tias  and  so  Davidow 
ssnt  it. 

Q    Your  officer  at  the  Embassy  sent  a  cable 
stating  that  a  search  had  been  made  and  that  no  such 
cables  could  be  found? 

A    That's  what  I'm  told. 

Q    Okay.  That's  simple  enough.  Do  you  have  — 
and  these  are  relatively  new  allegations  —  do  you  have 
any  information  or  knowledge  concerning  any  attempt  by 
Oliver  North  or  anyone  else  connected  with  the  U.S. 
Government 


A    X  believ^^^^^^^^^^^B-  no  knowledge 
whatever. 

Q    Have  you  heard  those  allegations? 
A    Only  since  I  arrived  in  Washington.  Ky  desk 
officer  told  me. 

Q    Okay.  Off  the  record. 

(A  discussion  was  held  off  the  record.) 
25  THE  WITNESS:   I  know  absolutely  nothing. 
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1  BY  MR.  SMILJAMZCH:   (Resuming) 

2  Q    L«t  m«  turn  It  over  to  some  other  people  with 

3  just  two  last  quiclc  questions.   Did  you  ever  have  any 

4  dealings  with  Robert  Owen? 

5  A    No.   I  met  Robert  Owen  in  Jonathan  Miller's 

6  office,,  which  was  next  to  mine.   I  met  him  once  or  twice. 

7  Q    During  the  time  Jonathan  Miller  was  over  at 

8  the  NSC,  did  you  have  any  knowledge  during  that  time  that 

9  he  was  assisting  Lieutenant  Colonel  North  in  the 

10  disbursement  of  some  traveler's  checks  that  Lieutenant 

11  Colonel  North  was  keeping  and  uaing  to  assist  the 

12  Nicaraguan  resistance? 

13  A    No.   The  first  I  ever  heard  of  traveler's 

14  checks  was  when  it  came  up  in  testimony. 

15  Q    Did  you  have  any  information  that  Jonathan 

16  Miller  was  involved  in  assisting  Colonel  North  directly 

17  providing  financial  assistance  to  contra  leaders? 

18  A    Hell,  first  of  all,  I  don't  know  that  he  has 

19  been. 

20  Q    Z  understand.   Did  you  have  any  information? 

21  A    No,  Z  do  not. 

22  Q    One  last  thing.   You  mentioned  earlier  there 

23  was  a  contract  that  LPD  had  with  Arturo  Cruz,  Jr.   That 

24  was  about  a  $6,000  contract  or  so. 

25  A    Yes,  right.   I  believe  of  which  about  only 
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1  $2,000  was  paid. 

2  Q    Why  was  that? 

3  A    Bscauss  h«  didn't  fulfill  th«  tsras  of  tha 

4  contract . 

5  Q    Tha  tarns  of  tha  contract  wara  ha  was  supposed 

6  to  prapara  — 

7  A    Thraa  papara,  a  sarlas  of  thraa  papars.   I 

8  baliava  that  tha  contract  was  for  $6,300.   Each  ona  of 

9  tha  installaants  would  hava  baan  $2,100,  to  b«  paid  whan 

10  conplatad.   Ha  only  coaplatad  ona. 

11  Q    Okay.   Wara  you  awara  of  any  payaants  baing 

12  aada  to  Arturo  Cruz,  Jr.  or  his  fathar,  Arturo  Cruz, 
^^^^^^^^^^^^^^^^^Hor  diractly  froa 

14  Colonal  Korth  during  tha  Boland  Aaandnant  raatrictiva 

15  pariod  —  that  is,  subsaquant  to  Octobar  of  1984? 

16  A    I  baliava  that  X  bacaaa  awara  of  payaants  to 

17  tha  fathar  soaatias  aftar  tha  story  broka  in  tha  praas. 

18  Q    You  aaan  whan  it  bacaaa  public  )cnowladga? 

19  A    Whan  it  bacaaa  public  knowladga,  yas. 

20  Q    But  contaaporanaous  with  any  such  payaants  you 

21  had  no  inforaation  that  Arturo  Cruz,  Sr.,  was  racaiving 

22  payaants,  ona  or  aora  payaants,  diractly  froa  Liautanant 

23  Colonal  North? 

24  A    No,  no,  not  froa  North.   Tha  story  broka  that 

25  ha  had  racaivad  payaants  —  I  think  it  was  a  Wall  Straat 
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Journal  story,  b«caus«  it  was,  I  aB  told,  a  laalc  froa  tha 
House  Intslllganca  Comaittas. 

MR.  OLIVER:  Who  told  you  that? 
THE  WITNESS:   I  ballava  tha  sourca,  tha  Wall 
Streat  Journal  story  sourcad  It  to  that  sourca,  or  paopla 
who  talkad  to  that  raportar  said  that,  at  laast. 
Furthamora,  that  was  tha  information  that  was 
circulating  insida  tha  Exacutiva  Branch  at  tha  tiaa,  that 
it  vas  a  14a)c  froa  tha  Housa  Intalliganca  Coaaittaa. 
BY  MR.  SMIUAMICH:   (Rasuaing) 
Q    That  what? 
A    That  Cruz  — 
Q    Sanlor? 
A 


Q    And  bayond  that  —  I  thli*  you'va  alraady 
answarad  thla  —  you  had  no  spaciflc  information  that  ha 
waa  racaiving  any  payaanta  diractly  froa  Llautanant 

North^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^P 

A    No,  no.   X  did  not. 

Q    War a  you  avara  during  tha  tiaa  fraaa  of  1985, 
up  until  tha  tiaa  you  laft  Vanazuala  that  Robart  Owan  was 
working  as  a  couriar  for  Llautanant  Colonal  Morth 
carrying  aonay  or  intalliganca  to  Cantral  Aaarica? 

A    No,  I  did  not. 


UNeb\SSIFIED 


796 


UNCkft&SIFlED 


81 


1  MR.  SMILJANICH:   That's  all  th«  questions  I 

2  have. 

3  BY  MR.  OLIVER: 

4  Q    Mr.  Ambassador,  I'd  like  to  as)c  you  about  a 

5  few  references  to  you  on  Oliver  North's  calendar  and  in 

6  his  notes,  as  well  as  some  questions  relating  to  the  IBC 

7  contract.   First,  could  we  enter  .'this  as  an  Exhibit  into 

8  the  record. 

9  (The  dociiment  referred  to  was 

10  marked  Reich  Exhibit  Number  1 

11  for  identification.) 

12  A    We  never  talked  about  this  one. 

13  Q    That's  what  I'm  going  to  ask  you  <UOout. 

14  Let  the  record  indicate  that  we  are  referring 

15  to  a  National  Security  Council  memorandum  piece  of  paper 

16  with  the  names  in  the  lefthand  column  of  Oliver  North, 

17  Nestor  Sanchez,  Frank  Gomez,  Rich  Miller,  Otto  Reich, 

18  Walt  Raymond,  Jonathan  Miller,  Jeff  Bell,  Jack  Abramoff. 

19  In  the  second  column  beside  their  names,  in  the  same 

20  order  indicating  who  they  represent,  are  NSC,  DOD,  IBC, 

21  IBC,  State,  MSC,  State,  Citizens  for  America,  Citizens 

22  for  America.   In  the  righthand  column  are  their  phone 

23  numbers. 

24  And  this  appears  to  be  a  sign-in  sheet  of  some 

25  kind.   It  should  be  marked  as  Exhibit  1. 
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1  Mr.  Reich,  I  show  you  that  piece  of  paper  and 

2  aslc  you  if  you  can  recall  that  meeting  and  what  the 

3  purpose  of  the  meeting  was  and  what  transpired. 

4  A    I  recall  it  now.   I  believe  that  we  were 

5  invited  to  a  meeting  in  the  sit  room,  the  situation  room, 

6  I  don't  remember  by  whom,  and  in  fact  I  think  there's  a 

7  name  missing  from  here,  and  that's  the  man  who  was  head 

8  of  Citizens  for  America  at  the  time,  who  ran  for  governor 

9  of  New  York. 

10  Q    Would  that  be  Mr.  Lou  Lehrman? 

11  A    Yes,  that's  correct.   I  think  he  attended.   I 

12  don't  remember  much  zUSout  it  except  that  we  were  told 

13  that  Citizens  for  America  wanted  to  make  a  presentation 

14  about  what  they  were  going  to  do  to  inform  the  American 

15  people  about  the  situation  in  Central  America,  and 

16  obviously  somebody  got  them  the  sit  room  in  the  White 

17  House. 

18  Usually  when  I  was  invited  to  a  meeting  at  the 

19  White  House  Z  attended,  unless  Z  physically  couldn't  go. 

20  Z  vent.   He  listened  to  the  presentation,  and  that  was 

21  it. 

22  Q    Why  was  someone  from  the  Department  of  Defense 
2  3  at  that  meeting? 

24  A    Z  don't  have  any  idea.   You'd  have  to  ask  him. 

2  5  Q    Do  you  remember  any  reference  to  the 
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1  Dapartoant  of  Defense  or  anything  that  that 

2  representative  said  about  DOD's  role  in  this? 

3  A    No,  I  don't.   I'm  not  sure  that  any  one  of  us 

4  said  very  much.   As  I  said,  from  what  I  recall  —  what 

5  was  the  date  of  this  meeting? 

6  Q    I'm  not  sure.   Do  you  remember? 

7  A    No.   I  mean,  it's  one  of,  I'm  sure,  hundreds 

8  of  meetings  that  I  attended.   I  have  a  vague 

9  recollection.   I  remember  seeing  Lou  Lehrman  over  here 

10  and  some  of  the  other  people  around  the  table. 

11  MR.  SMILJANICH:   Excuse  me.   It  would  be  prior 

12  to  September  of  '85,  wouldn't  it? 

13  THE  WITNESS:   Oh,  yes.   Well,  let  me  not  say 

14  oh,  yes,  so  quickly.   I  believe  it  probably  would  be 

15  prior  to  September. 

16  MR.  SMILJANICH:   The  reason  I  interjected  that 

17  is  because  Jonathan  Miller  is  shotm. 

18  THE  WITNESS:   Is  sho%m  at  State,  and  the 

19  reason  I  say  yes  is  because  it's  very  vague  in  my  mind 

20  and  I  think  it  was  a  while  back.   But  when  it  would  have 

21  been  —  '84,  '85  —  I  don't  know.   So  that's  it. 

22  BY  MR.  OLIVER:   (Resuming) 

2  3  Q    Did  you  ever  attend  any  other  meetings  with 

24  this  group  of  people  or  a  similar  group  of  people 

2  5  regarding  a  project  of  this  nature? 
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1  A    Z  think  I  met  with  Jack  Abraaoff  one*  mora  or 

2  an  additional  tlo*.   Kastor  Sanchez,  of  course,  I  did 

3  attend  meetings  with.   And  Walt  Raymond  Z  attended  weekly 

4  meetings  with  —  at  least  weekly.   But  this  Is  an  unusual 

5  combination  of  people.   This  may  be  the  only  time  that 

6  this  group  of  people  ever  got  together  —  may  be  the  only 

7  time. 

8  Q    Why  were  Rich  Miller  and  Frank  Gomez  at  that 

9  meeting? 

10  A    Z  don't  know.  They  vera  probably  invited  by 

11  someone  —  by  whoever  put  on  the  meeting. 

12  Q    Do  you  have  any  knowledge  that  they  had  any 

13  relation  to  anyone  else  on  that  list  other  than  you  and 

14  Jonathan  Miller? 

15  A    No,  Z  don't  have  any  knowledge  that  they  would 

16  have. 

17  Q    Wouldn't  it  have  bean  unusual  for  a  contractor 

18  to  you  and  Jonathan  Millar  to  be  at  a  meeting  without 

19  your  knowing  why  they  were  there? 

20  A    Wall,  let's  assume  —  okay,  Z'a  assuming  — 

21  that  Oil la,  since  his  naaa  is  first  on  the  list,  is  the 

22  one  who  organized  the  aaating.  Obviously  he's  the  only 

23  one  who  would  be  able  to  just  quickly  get  the  sit  room, 

24  and  Z'a  not  even  sure  that  it  was  quickly.  Maybe  this 

25  was  planned  three  years  in  advance.   Z  don't  know. 
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1  What  I'm  saying  is,  lat's  say  it  was  him. 

2  North,  as  I  said,  was  on*  of  many  psopl*  who  knsv  that 

3  IBC  had  a  contract  with  th«  Stats  Dspartaant,  bscauss  ths 

4  contracts  wsr*  not  classifisd  and  bscauss  thsy  ussd  to  go 

5  around  ths  Exscutivs  branch  giving  and  picking  up 

6  information.   It  could  bs  that  h«  invltsd  thsm,  saying 

7  vsll,  thasa  guys  should  hsar  what  CFA  has  to  say. 

8  MR.  TUOHEY:   I  think  ths  qusstlon  is  do  you 
,  9  know  that  or  ara  you  assuming  that? 

10  THE  WITNESS:   I'm  assuming.   I  don't  know  it. 

11  BY  MR.  OLIVER:   (Rssuming) 

12  Q    What  was  ths  pro j set  ths  Citizens  for  Amsrica 

13  prsssntsd? 

14  A    I  bslisvs  it  was  soma  kind  of  a  tslavlsion 

15  campaign  which,  if  my  mamory  ssrvss  me,  nsvsr  got  off  the 

16  ground.   I  rsmember  walking  out  of  the  meeting  saying 

17  that  is  a  very  ambitious  undertaking  and  I  think  that's 

18  the  last  I  ever  heard  of  it. 

19  Q    You  stated  that  you  met  Rich  Miller  when  he 

20  worked  at  AID  in  the  Public  Affairs  Division. 

21  A    Right. 

22  Q    What  was  your  role,  if  any,  in  bringing  Frank 

23  Gomez  and  Rich  Miller  together? 

24  A    None. 

25  Q    Do  you  know  how  they  happened  to  come 
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1  tog«th«r? 

2  A    No,  I  don't. 

3  Q    Frank  Gonaz  at  tha  tloa  that  IBC,  that  tha 

4  partnarahip  waa  fomad  with  Rich  Millar,  Frank  Gomaz  was 

5  undar  contract  to  LPO,  is  that  corract? 

6  Ar    To  tha  bast  of  oy  knowladga,  that  is  corract. 

7  Q    Do  you  racall  a  phona  call  from  Olivar  North 

8  in  August  of  1984  to  discuss  arrangamants  for  Frank 

9  Gomaz? 

10  A    No,  I  don't.   To  ma,  a  phona  call  to  ma? 

11  Q    Y««. 

12  A    No,  I  don't. 

13  Q    Do  you  avar  racall  discussing  arrangamants  for 

14  Frank  Gomaz  with  Olivar  North? 

15  A    Z  don't  racall  avar  discussing  Frank  Gomaz 

16  with  Olivar  North  —  Frank  Gomas's  contracts  with  Olivar 

17  North. 

18  Q    Could  Z  ask  you  how  did  tha  intaraction 

19  batvaan  you  and  your  daputy,  Jonathan  Millar,  work?  Did 

20  ha  raport  to  you  about  what  ha  was  doing  as  Mr.  Outsida, 

21  as  you  dascribad  him  aarliar? 

22  A    Yaa.  Ha  had  a  daily  ataff  maating  which  latar 

23  bacama  thraa  timas  a  waak,  and  sinca  wa  had  a  amall 

24  offica  I  gava  avarybody  an  opportunity.  Ha  want  around 

25  tha  tabla  and  avarybody  informad  avarybody  alaa  what  thay 
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1  vara  doing  to  avoid  duplication.   That  was  ona  way. 

2  And  tha  othar.   His  of flea  was  naxt  to  mina. 

3  Wa  had  of fleas  on  two  lavals.   John  Blackan,  who  was  tha 

4  Inslda  guy,  was  down  with  tha  buDc  of  tha  staff  producing 

5  matarlals.   I  had  a  small  of flea  upstairs  that  had  room 

6  for  mina  and,  next  to  it,  Jonathan,  and  two  sacratarias 

7  outsida.   So  Jonathan  would  coma  in  to  my  of flea  and  tall 

8  ma  what  ha  was  doing  or  I  would  go  in  thara  and  ask  him 

9  what  ha  vas  doing. 

10  But,  you  )cnow,  wa  vara  working  14  hours  a  day. 

11  If  va  wara  to  inform  aach  othar  what  wa  wara  doing  all 

12  tha  tima,  wa  would  spand  about  half  of  thosa  hours 

13  informing  aach  othar. 

14  Q    Did  ha  tall  you  of  a  luncheon  ha  had  at  IBC 

15  with  Ollvar  North,  Rich  Millar  and  Frank  Gomez  in  early 

16  September  of  1984? 

17  A    I  just  don't  remember  if  he  did  or  not. 

18  Q    Do  you  recall  — 

19  A    Just  like  he  probably  didn't  tell  me  about 

20  hundreds  of  meetings  he  attended. 

21  Q    Do  you  recall  how  the  suggestion  for  an  IBC 

22  contract  first  came  to  your  attention? 

23  A    An  IBC  contract? 

24  Q    An  IBC  contract. 

25  A    Hell,  as  I  told  you,  we  had  been  dealing  with 
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1  Frank  Gomaz  all  along.  w«  vara  aatisflad  with  hla 

2  parfomanca.   Ha  cama  to  us  —  Z  baliava  ha  caaa  to  ua 

3  and  said  I  aa  now  a  corporation,  or  words  to  that  affect, 

4  and  ha  aayba  avan  said,  you  ]cnow,  bacausa  of  this  I  will 

5  ba  abla  to  giva  you  battar  aarvlca  or  soaathlng  fastar,  I 

6  hava  mora  capability,  nora  sacratarlas  or  whatavar.  Ha 

7  was  acting  vary  much  on  his  own,  pratty  auch,  to  tha  bast 

8  of  ay  knovladga,  pratty  auch  on  his  own,  and  said  tha 

9  naaa  of  tha  corporation  Is  Intamational  Buslnass 

10  Coaaunlcatlons,  and  that's  It. 

11  Q    Tl'iat  first  contract,  tha  work  pariod  bagan 

12  Octobar  1,  1984,  a  fav  waaka  aftar  tha  lunch  batwaan 

13  Jonathan  Millar,  Ollvar  North,  Frank  Goaaz  and  Rich 

14  Millar.  Kara  you  awara  of  tha  intaraction  batwaan  Rich 

15  Millar  and  Frank  Goaaz  and  Ollvar  Na^j^"^^  that  tlaa 

16  forward  whll*  yg*_^fe«  dt^Ciptc 

17  A    No.  wlfli  wait  « ■inuta^  You^Miid-Rlch   ^ 

18  Millar  and  Ollvar  Kortjg^^^^irjo^efiadnflftac?^'^  ^S^ 

19  Q    Rich  Millar r^ Frank  Ooaaz,  and  Ollvar  North. 

20  A^     N»e    Jspuithair  Millar,  yasi^  but  no^  Rich  ^ 

21  Millar,  ^pft^la^dd  soaathlng.  ^^    _   ;v 

22  H6;''^i%0»Y:     Moi~     "^    ^        Jf^     -^    " 

23  .  ^W  ML   OLIVOBF    4R«^lng)     "C  ^     "^^^^ 

24  Q^     Ollvar  §tfth's  e|ia«ndar  --  X'a  not  rafarring 
2  5  to  his  notas  or  tal4it)hona  maasagaa  —  shows  at  laast  49 
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1  maatlngs  on  his  calendar  with  Rich  Millar.  Wars  you 

2  awara  of  tha  ralatlqnshlp  batwaan  thasa  two?      ^ 

3  A   'Ko,  I  was  not. 

4  Q    Thara  Is  also  qulta  a  nunbar  of  naatlngs 

5  batwaan  Ollvar  Horth  and  Frank  Gomaz.  Wara  you  awara  of 

6  tha  fraquancy  with  which  Ollvar  North  was  daallng  with 

7  Frank  Gomaz? 

8  A    No,  but  that  wouldn't  surprlaa  ma  as  much  as 

9  tha  Rich  Millar  slnca,  as  Z  said,  Gomaz  had  baan  daallng 

10  with  us  and  avarybody  knaw  It. 

11  Can  I  ask  you  whan  most  of  thosa  datas  ara  — 

12  thosa  40-soma  maatlngs? 

13  Q    Hall,  tha  datas  that  wa  h&va  run  from 

14  Saptambar  10,  1984,  through  tha  21st  of  Novambar,  1986. 

15  Whan  did  you  laava? 

16  A    January  of  '86  Z  laft. 

17  Q    It  shows  about  34-35  maatlngs  batwaan 

18  Saptambar  10. 

19  A    So  tha  bulk  —  that's  what  Z  thought  bacauaa  I 

20  was  not  awara  raally  of  a  closa  connactlon. 

21  Q    Hara  you  awara  of  a  contract  with  S/LPD, 

22  batwaan  tha  Instituta  for  North-South  Zssuas? 

23  A    Yas.   Z  hava  baan  mada  mora  awara  of  It  In  tha 

24  last  faw  months. 

25  Q    What  was  tha  purposa  of  that  contract? 


UNdlSSIFIED 


805 


liNCtffSSIFIED 


90 


1  A    It  was,  as  I  rsmsmbsr,  a  fsaslbllity  study,  a 

2  proposal  to  do  a  distribution  plan  for  tha  Stats 

3  Dspartmsnt  for  our  publications. 

4  Q    So  during  ths  period  of  tims  that  IBC  had  a 

5  contract  with  S/LPO  you  also  sxscutsd  a  ssparat*  contract 

6  with  ths  Institute  for  North-South  Issuss,  which  was  also 

7  ths  saas  two  psopls  —  Mr.  Millar  and  Mr.  Goasz? 

8  A    It  appsars  that  way,  that's  corrsct. 

9  Q    And  thsss  contracts  ran  siaultansously? 

10  A    That's  what  I  havs  bssn  told  sines. 

11  Q    So  ths  contract  with  IBC  had  to  do  with  ths 

12  distribution  of  matarials. 

13  A    Ths  final  contract. 

14  Q    And  ths  contract  with  ths  Instituts  for  North- 

15  South  Issuss  had  to  do  with  ths  svaluatlon  of  ths 

16  distribution  of  aatsrials;  is  that  corrsct? 

17  A    I  bslisvs  so. 

18  Q    So  you  had  a  contract  with  Rich  Nillsr  and 

19  Frank  Goasz  to  avaluats  what  Rich  Millar  and  Frank  Goasz 

20  wars  doing,  is  ths  way  it  appsars? 

21  A    No,  not  wsrs  doing.   It  was  to  sss  whsthsr 

22  thsy  could  do  it.  What  thsy  propossd  was  a  proposal. 

23  Q    What  was  ths  data  of  ths  Instituts  for  North- 

24  South  Issuss  contract? 

25  A    I  bslisvs  it  was  Sspteabsr  of  '85. 


UNmSSIFiED 


806 


UN(».1tSSIF9ED 


91 


1  Q    And  IBC  was  already  under  contract  during  that 

2  period  of  tlB«? 

3  A    I  don't  ranaober,  but  If  thay  vara  tha 

4  contract  would  hava  andad  In  Saptambar  at  tha  and  of  tha 

5  fiscal  yaar.   Z  think  thalr  contract  ran  to  tha  and  of 

6  tha  fiscal  yaar,  but  Z  don't  recall  that  either. 

7  Q    Do  you  know  why  the  paynents  to  ZBC  took  place 

8  in  every  instance  substantially  after  the  contract 

9  periods  began? 

10  A    No,  Z  don't.   You'd  have  to  ask  the 

11  contracting  officer  or  whoever  signs  the  checks. 

12  Q    Did  Oliver  North  call  you  —  Z  believe  you 

13  referred  to  this  earlier  --  and  ask  you  to  expedite  a 

14  payment  to  ZBC  because  they  were  financially  strapped? 

15  A    Z  don't  recall.   As  Z  said,  Z  have  a  vague 

16  recollection  of  a  possible  phone  call  from  North,  but  Z'm 

17  not  sura  that  that  was  the  reason.   Z  do  reaeaber  a 

18  maaorandxia  froa  Prank  Gomez  to  us  requesting  expedited 

19  payment  or  perhaps  even  advance  payment  because  they  were 

20  going  broke,  or  some  words  to  that  effect  in,  Z  believe, 

21  the  spring  of  '85. 

22  Q    Were  you  aware  of  the  difficulties  that  the 

23  Defense  Investigative  Services  had  in  obtaining 

24  information  they  needed  for  a  security  clearance  with 

25  ZBC? 
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1  A    Mo,  not  raally.   I  knew  a  littl*  bit,  but  I 

2  think  th«y  startad  having  thos*  dlfflcultlaa  about  th* 

3  tlm*  whan  I  laft  tha  of flea,  If  I 'a  not  alataXan. 

4  Q    Kara  you  awara  of  problama  within  tha 

5  contracting  buraaucracy  ovar  tha  award  of  a  third 

6  contract  to  ZBC,  tha  $276,000  contract? 

7  A    Oh,  I  was  awara  of  tha  problaoa  with  tha 

8  contract  and  tha  buraaucracy  ovar  avary  contract  —  IBC 

9  and  non-IBC> 

10  Q    Wara  you  awara  that  thara  wara  obj actions 

11  ralsad  to  tha  sola  sourca  natura  of  tha  third  contract 

12  bacausa  of  ragulraoants  that  It  ba  aada  a  public  bidding 

13  procass  —  a  public  bidding  procass  ba  antarad  into? 

14  A    Z  hava  baan  told  about  thosa  slnca. 

15  Q    Wara  you  awara  of  tha  fact  that  thara  wara 

16  suggastlons  aada  that  tha  way  to  gat  around  this 

17  raqulraaant  for  public  bidding  would  ba  to  classify  tha 

18  contract? 

19  A    No.   I  hava  baan  told  that  slnca. 

20  Q    Who  told  you  that? 

21  A    Who  told  aa  what? 

22  Q    Who  told  you  slnca  that  — 

23  A    Paopla  In  tha  Dapartaant  that  I'va  talkad  to 

24  about  this. 

25  Q    Would  It  appaar  to  you  that  parhaps  tha 
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classification  of  this  contract  might  hav*  b««n  in  ordsr 
to  avoid  having  to  go  out  on  a  public  bidding  process? 

A    Ko.   I  think  that  that  is  an  intarprstatlon 
that  SOBS  psopla  would  lik*  to  put  on  it,  but  it  is  not 
th«  rsason  why  I  rsmsabsr  it  was  classifisd  at  ths  tins. 

Q    Is  it  coBBon  for  ths  Stats  Ospartasnt  to 
handls  dsfsctors  who  ars  in  jsopardy? 

A    z  don't  know. 

Q    Ravs  you  svar  hsard  of  thaa  aanaging  any  othsr 
dsfsctors? 

A    W«  aanagsd  oursslvss  aany  dsfsctors. 

Q    Did  you  svsr  havs  any  sscrst  contracts  to  do 
that  othsr  than  with  ZBC? 

A    No.  This  was  our  only  sxpsrisncs. 
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Q    Did  you  uvr   at  any  tla*  ■••  or  causa  to  hava 
dona  an  audit  of  ZBC's  axpandlturas  of  Stata  Dapartaant 
funds? 

\        I   raquastad.   I  raquastad  that  avaxy  panny 
that  va  paid  to  ZBC  ba  accountabla,  that  va  could  justify 
avary  slngla  cant,  and  I  raquastad  that  of  Colonal 
Jacobovlt^,  who  was  tha  parson  who  I  vas  ralylng  upon  to 
daal  with  tha  contracting  offlca.  And  I  said,  in  fact, 
that's  ona  of  tha  raasons  why  I  vas  told  that  tha 
contract  vas  taking  so  long  in  baing  signad.  That  vas 
ona  of  tha  "thay"  that  I  couldn't  raaaabar. 

"Thay'*  includad  tha  auditors,  tha  contracting 
offica.   Z  vantad  to  aaJca  sura  it  vas  a  parfactly  lagal 
contract,  justifiabla,  at  catara,  at  catara,  yas,  sola 
sourca,  bacausa  Z  vas  told  that  that  vas  standard 
procadura,  that  it  could  ba  dona,  that  it  tras  lagal  and 
dona  all  tha  tiaa  is  vhat  Z  kapt  having  coma  back. 

But  Z  also  said,  look,  this  is  a  vary  larga 
contract  ~  at  laast  it  vas  for  us.  Z  said  Z  vant  to 
maka  sura  that  if  anybody  avar  looks  at  this  contract 
yaars  from  nov  that  it  can  ba  said  that  tha  Aaarican 
taxpayar  got  thair  monay's  vorth.  Anjl  Z  vas  told  that 


810 


UNetlfcSSIFlEO 


95 


1  th«r«  w«r«  auditing  procaduras  balng  sat  up  that  war* 

2  dalaylng  th«  signing  of  th«  contract  —  aort  of  a  Catch- 

3  22  situation. 

4  Q    Did  you  know  that  Jaka  Jacobovitz'  sister  was 

5  an  amployaa  of  IBC? 

6  A    Yas,  I  did. 

7  Q    Do  you  Icnov  how  that  caaa  about? 

8  MR.  TUOHEY:   How  ha  knaw? 

9  ,BY  MR.  OLIVER:   (Rasuaing) 

10  Q    How  it  caaa  about  that  aha  vaa  an  aaployaa  of 

11  IBC? 

12  A    My  mamory  is  not  claar  a*  to  vhathar  sha  want 

13  to  thaa  or  thay  want  to  har,  but  thara  was  navar  any 

14  attaopt  to  hida  tha  fact  that  aha  was  his  sistar.   Ha 

15  told  ma  hiaaalf,  bacausa  har  naaa  at  that  tiaa  was 

16  Jacobs,  and  Z  would  not  hava  automatically  racognizad 

17  Fran  Jacobs  as  JaXa  Jacobowltx's  sistar.   So  ha  said  I 

18  want  you  to  know  that  Fran  is  my  sistar  —  Fran  Jacobs  is 

19  my  sistar.  And  I  said  what  can  I  do  ediout  that? 

20  Q    Did  you  suggast  to  him  that  it  might  ba  a 

21  conflict  of  intarast  for  har  to  maka  a  prasantation  for 

22  tha  IBC  contract  to  him? 

23  A    No,  I  didn't.   I  was  kind  of  in  a  bind 

24  bacausa,  frankly,  what  want  through  my  mind  at  tha  tlma 

25  was  hara  this  company  is  making  a  prasantation.   Thay 


UNCtASSIFlED 


811 


UNO&SSIFIED 


96 


1  brought  a  voaan  in  who's  obviously  qualified  bscaus*  I 

2  had  hsr  rssuas.   Shs  was  making  a  professional 

3  prsssntatlon.   I'm  not  In  that  buslnsss,  but  I  could  tall 

4  It  was  a  good  prassntatlon,  and  so  It's  finished. 

5  So  I  said  to  mysslf,  you  know,  I  slthsr  tsll 

6  hlB  that  y«s,  w«  would  like  to  hlr*  thsa  but  not  with 

7  hsr,  in  which  cass  I'd  b«  slappsd  with  sobs  kind  of  a 

8  discriaination  suit,  probably,  or  soasthing.   Or  I  firs 

9  Jaks,  I  say  Jaks,  you've  got  to  go  because  we're  going  to 

10  hire  this  company.   I  didn't  think  there  was  any  conflict 

11  of  interest.  Jake  was  not  going  to  be  supervising  her. 

12  Jake  was  working  for  ae. 

13  Q    Jake  Jacobowltz  was  the  successor  to  Mark 

14  Richards;  is  that  correct? 

15  A    No,  no,  no.  He  had  nothing  to  do  with  Mark 

16  Richards. 

17  Q    Mark  Richards  was  assigned  to  LPO  while  he  was 

18  an  officer  ~ 

19  A    Oh,  Z'a  sorry.   By  "successor"  Z  thought  you 

20  aeant  did  he  take  his  job.  Mark  Richards  was  a  detailee, 

21  that's  correct.  Then  he  retired  and  we  hired  hia  as  a 

22  contractor.   Z  wanted  to  keep  hia  on,  but  he  wanted  to 

23  retire.   Zn  fact,  Z  think  he  had  to  retire.  He  was  up 

24  against  the  Halt.   And  then  Z  believe  that  Jake 

25  Jacobowltz  was  the  next  detailee  that  they  sent  over.   Z 
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1  did  not  know  him  from  Adas  when  h«  was  sent  ov«r. 

2  Q    was  Mark  Richards'  job  to  brlaf  and  to 

3  background  various  n«vs  madia  raprassntativss? 
*  A    That's  correct. 

5  Q    Isn't  that  a  job  that's  usually  associated 

6  with  the  press  spokesman  or  the  Office  of  Public  Affairs 

7  in  the  Department  of  State? 

8  A    The  reason  why  our  office  was  created  is 

9  because  vei^y  high-ranking  people,  including  the 

10  President,  felt  that  certain  jobs  were  not  being  done, 

11  including  briefing  the  press  properly.   Everything  that 

12  our  office  did  you  could  isolate. 

13  Q    So  you  undertook  a  separate  briefing  of  the 

14  press  operation  in  your  office? 

15  A    Yes,  but  w«  always  coordinated  with  the  Bureau 

16  of  Public  Affairs  to  make  sure  that  we  weren't  either 

17  duplicating  and  wasting  our  time  or  contradicting  them. 

18  He  worked  very  closely  with  thea.  They  just  didn't  have 

19  the  capabilities.  They  don't  have  the  people  to  do  what 

20  our  office  did. 

21  We  would  provide,  for  example,  Mark  Richards 

22  would  sit  with  a  reporter  for  four  hours  explaining  a 

23  certain  aspect  of  guerrilla  war  in  El  Salvador  or  the 

24  capabilities  of  a  MZG-21.   For  example,  why  is  the  United 

25  States  so  upset  about  the  possible  introduction  of  MIGs 
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1  into  Nicaragua?  Hera's  Mark  Richards;  ha '11  tall  you 

2  what  is  a  Hind-24  and  why  ara  you  guys  saying  that  this 

3  changes  the  balance  of  power.   Mark  Richards  would  sit 

4  down  for  eight  hours.   Nobody  in  the  Bureau  of  Public 

5  Affairs  can  do  that.   They  don't  have  the  time.  They 

6  don't  have  the  skill. 

7  Q    Here  you  aware  that  rather  than  hiring  Mark 

8  Richards  as  a  consultant  you  hired  hia  in  his  corporate 

9  form? 

10  A    Eventually,  yes.   That's  correct.   First  Z 

11  believe  we  hired  him  as  a  contractor  and  than  he  formed  a 

12  corporation,  once  again  I  believe  for  tax  purposes.   And 

13  there  was  a  long,  drawn-out  and  completely  legal  process 

14  with  the  contracting  office  to  see  how  he  could  be  hired 

15  as  a  corporation.   There's  nothing  %n:ong  with  that. 

16  Q    I  didn't  say  there  waa. 

17  A    But  your  tone  indicated  that  there  vaa 

18  something  %n:ong. 

19  Q    Well,  I  didn't  mean  for  my  tone  to  indicate 

20  that  there  vaa  anything  wrong.  We  found  it  strange  that 

21  v«  couldn't  find  Mark  Richards.  We  had  a  copy  of  the 

22  contract  and  va  never  could  find  hia.  The  State 

23  Department  ve  asked  on  a  nuaber  of  occasions  who  is  Mark 

24  Richards  and  how  do  we  find  hia,  and  they  didn't  know. 

25  This  was  after  he  had  left  when  we  were  looking  into 
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1  th«8«  various  contracts. 

2  And  th«  only  way  w«  found  him  was  looking  in 

3  the  Stat*  Oepartaent  talaphon*  directory  of  a  coupl* 

4  years  before  that  and  found  his  name. 

5  A    Well,  that's  very  strange. 

6  Q    It  was  confusing. 

7  A    He  would  be  very  upset  to  hear  that,  that  we 

8  have  forgotten  his  to  quickly. 

9  Q    I  don't  know  who  was  asked.   I  wasn't  the  one 

10  that  was  doing  the  asking  at  that  period  of  time. 

11  Let  me  ask  you  —  I'm  going  to  come  back  to 

12  IBC  in  just  a  minute,  but  I'd  like  to  ask  you  about  your 

13  switch  from  AID  to  LPO.   Do  you  know  what  the  genesis  of 

14  that  was,  whose  idea  it  was  for  you  to  switch  over? 

15  A    For  me.  Otto  Reich,  or  for  the  office  to  be 

16  created? 

17  Q    You,  Otto  Reich. 

18  A    I  believe  it  was  a  combination  of  discussions 

19  that  I  had  with  a  number  of  people,  including  Dick  Stone, 

20  Senator  Stone,  Halt  Raymond,  Jeanne  Kirkpatrick.   I'm 

21  sure  there  were  other  people  involved,  but  I  kind  of  made 

22  a  pest  of  myself,  saying  this  government  does  a  lousy  job 

23  and  we  deserve  all  the  guff  we're  getting  from  the 

24  Congress  because  we  are  not  providing  the  information.   I 

25  see  it  coming  across  my  desk  every  ^Yk..^^''  '^o 


3SS  my  desk  every  dav.  ^t 

UNGtASSiFlED 


UNG^ASSIFiED 


100 


1  something  eJsout  it. 

2  And  aventually  th«y  said  fin*.   It's  lik*  tha 

3  Amy;  I  was  voluntaarad  and  I  accsptad  it. 

4  Q    But  is  it  your  undarstanding  that  Halt  Raymond 

5  was  tha  on*  at  th*  NSC  who  pushsd  th*  craation  of  LPD? 

6  A    I  don't  think  it's  fair  to  say  h*  pushsd  it.  I 

7  b*li*v*  Judg*  Clark  askad  him  to  do  th*  staff  work  that 

8  halpad  to  craat*  th*  offic*,  b*caus*  I  r*a*mb*r  sitting 

9  down  with  hia  and  talking  about  what  would  this  offic*  do 

10  and  how. 

11  Q    Did  LPD  raport  to  th*  NSC? 

12  A    That's  corract,  ya*. 

13  Q    And  a  raprassntativ*  of  LPD  mat  with  th* 

14  S*curity  Planning  Group  on  a  waakly  basis? 

15  A    Approximataly  —  NSPG  —  not  th*  NSPG;  I'm 

16  sorry.  Wall,  r*ally  w*  a*t  with  Halt  Rayaond.   I  don't 

17  know  what  bat  Halt  Raymond  night  hav*  b**n  w*aring, 

18  whathar  it  was  his  NSDD-77  hat.   I  always  thought  that  it 

19  was  in  his  NSDD-77  hat.   Onca  a  waak  w*  would  hav*  public 

20  diplomacy  typas  from  Stata  —  not  public  diplomacy.   One* 

21  a  w*«k  w*  had  a  maating  on  information.   Ar*  w*  doing 

22  *nough  to  g*t  information  out? 

23  And  it  would  b*  h*ld  in  Halt  Raymond's  offica. 

24  Thar*  wara  a  lot  of  othar  m**tings,  by  th*  way.  Thara 

25  was  also  a  maating  on  public  affairs,  for  axampla, 
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1  saparat*. 

2  Q    Did  Olli*  North  attend  thos*  naatlngs? 

3  A    V«ry  infrequently.   Yes,  he  did,  but  very 

4  infrequently. 

5  Q    Were  you  involved  in  the  organization  of  a 

6  dinner  which  took  place  on  April  15,  1985,  for  the 

7  Nicaraguan  Refugee  Fund? 

8  A    He  were  asked  to  provide  govemment  support 

9  for  that  —  for  example,  speakers.   Z  spoke  at  that 

10  dinner  and  President  Reagan  spoke.   We  were  the  only 

11  speakers.   Z  let  hln  go  first.   Z  thought  it  was  the 

12  least  Z  could  do. 

13  The  answer  to  your  question  is  yes,  but  I'd 

14  like  to  tell  you  what  that  means.  We  didn't  know  who 

15  this  group  was  and,  frankly,  Z  wanted  to  make  sure  that 

16  the  government  wasn't  going  to  be  — •  that  the  government, 

17  particularly  since  the  President  was  going  to  be 

18  involved,  that  we  weren't  going  to  get  involved  with  some 

19  group  that  was  shady  or  that  the  money  was  going  to  be 

20  used  for  the  wrong  purposes,  et  cetera. 

21  We  did  the  best  we  could  without  crossing  the 

22  line  from  government  officials  telling  private  people 

23  what  they  can  do,  and  Z  think  our  involvement  probably 

24  helped  to  improve  the  thing.   But  it  turned  out  to  have  a 

25  lot  of  problems.   Z  was  very  unhappy  with  it  after  it  was 
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1  finished. 

2  Q    Old  you  m««t  with  Edl*  Frasar  on  occasions 

3  related  to  that  dinner? 

4  AX  believe  I  did,  yes. 

5  Q    What  was  the  purpose  of  those  meetings? 

6  A    Oh,  somebody  brought  her  to  a  meeting  or 

7  something,  brought  her  to  my  office  and  said  that  she  had 

8  been  hired,  Z  guess,  by  the  people  putting  on  the  dinner 

9  to  help  tl^em  publicize  It  or  whatever  It  Is  she  does,  or 

10  organize  It. 

11  Q         Here  you  aware  of  Rich  Miller  and  Frank  Gomez' 

12  work  with  the  National  Endowment  for  the  Preservation  of 

13  Liberty?  ^.  ^--^    Z~ 

14  A         I  became  avere  of  that  quite  late  In  my 

15  tenure^-    I  baltsve,    li^^t,   that;  it  was  —  Z  dM't 

16  rihaaber  ^eectly  tfhen/^uT'  I  do  sSi^^F  rec#lving  fcg^-_i 

17  brochu^9rai  tUFHat9feft|E,Eatf90Mnt^far  thv  Preaezvation" 


18  of  liberty  which  was  sdFto  mm  i^  Hilime  j^^f^-  Z 

19  bellava  l^lar,   aa|.  th*  raaa^  I  say  that  la  that  It 

20  either  had  an  ai^^pe  fros  hia  or  it  had^a  card  tcoi       ^ 

21  Miriar.     I  Ascciated  fliller  ^th~tfia  brochura  or  packet 

22  --  packet  rf^i'iU^ut^jf.      ^  Zf.  ""       J-    "       '•^    %    ^^ 

23  ^0    ^W««*  yoii^tiSiruf  t^a^ifeiel^ga  t&t'i»r«   '^- 

24  being  arranged  at'^a^White  Rad&' for  private  citlzens^y 

25  the  National  Endowment  for  the  Preservation  of  Liberty? 
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1  A    Not  by  the  National  Endowment.   I  personally 

2  brl«f«d  thousands  of  prlvats  citlzans  at  tha  vmits  Houa* 

3  and  th«  Old  EOB  and  all  ovar  th«  country,  but  to  my 

4  ]cnowl«dg«  I  navsr  spok*  —  and  I  say  to  my  )cnowledg« 

5  bscaus*  I  don't  know  frankly  who  organized  sach  and  every 

6  one  of  those  briefings  —  I  never  spoke  at  something 

7  sponsored  by  the  National  Endowment  for  the  Preservation 

8  of  Liberty. 

9  Q    What  jUaout  the  American  Conservative  Trust? 

10  A    The  same  answer. 

11  Q    Here  you  aware  of  the  television  ads  that  were 

12  run  in  support  of  aid  to  the  contras  designed  to 

13  influence  the  Congress? 

14  A    I  saw  them  on  television. 

15  Q    Here  you  aware  that  the  SPO  or  the  NSC  were 

16  involved  in  tha  timing  of  those  ads  or  in  working  with 

17  those  groups? 

18  A    No.   That's  news  to  ma  —  that  the  SPG  or  the 

19  NSC  was  involved  in  the  timing  of  those  ads? 

20  Q    Yes.  That  was  ay  question. 

21  A    No.   Can  X  ask  you  a  question?  Hhen  did  those 

22  ads  mn? 

23  Q    Hell,  there  were  two  periods  in  which  the  ads 

24  ran.   On*  was  in  tha  late  winter-early  spring  of  1985  and 

25  the  other  period  was. late  winter  to  late  spring  of  1986. 
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1  Thar*  vaa  another  sarins  of  ads  in  tha  fall  of  1985  that 

2  vara  ralatad  to  SOI  that  wouldn't  hava  baan  In  your  — 

3  A    Wall,  Z  can  cartalnly  ansvar  that.   Whan  you 

4  say  lata  fall  of  '85  and  aarly  vlntar,  In  othar  words 

5  lika  Novambar-Dacambar  of  '85,  is  that  whan  thay  startad 

6  running? 

7  Q    Hall,  thara  wara  soma  ads  that  wara  run  in 

8  Novambar  of  '85  ralatad  to  tha  sunmit. 

9  A,    I'm  talking  about  tha  Cantral  Amarica-ralatad 

10  onas.   Whan  did  thay  start?  Saa,  my  mamory,  my 

11  recollaction,  is  that  Z  startad  saaing  thosa  ads  whan  Z 

12  was  alraady  Ambassador-dasignata  to  Vanazuala,  and  my 

13  raaction  was  good  for  tham,  whoaver  thay  ara.   But  Z 

14  didn't  loolc  into  it.   Z  maan,  my  concam  was  Caracas.   Z 

15  don't  ramambar  saaing  tha  ads  bafora  that. 

16  Q    Wara  you  awara  of  a  mamorandua  of  a  program  or 

17  mamorandua  dascribing  a  program  that  Olivar  North 

18  compilad  shoving  all  tha  diffarant  activitias  that  wara 

19  going  to  b«  undartakan  in  connaction  with  tha  vota  on 

20  Nicaragua  —  I  maan,  a  group  showing  tha  tasking? 

2.1  A    If  you  can  show  ma  somathing.   Z  maan,  Z  don't 

22  know  how  many  thousands  of  memorandums  Z'va  saan. 

23  Q    Do  you  know  a  man  namad  Thomas  Dowling? 

24  A    No,  Z  don't  baliava  so. 

25  Q    Wara  you  awara  —  you'va  navar  haard  that 
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1  naa«? 

2  A    Th«  nan*  kind  of  rlnga  a  b«ll,  but  no.   I 

3  don't  avar  r«m«nb«r  maatlng  a  man  by  th«  naa*  of  Thonas 

4  Dovling.   But  I  may  hav*  heard  that  nam*. 

5  Q    Ar*  you  awar*  of  a  company  called  Bragg 

6  Communications? 

7  A    No,  Z  n*v*r  h*ard  of  It. 

8  Q    Do  you  know  why  mon*y.  paymanta  to  IBC  from 

9  Stat*  0*partm«nt,  why  aom*  of  th*  mon*y  that  waa  paid  to 

10  IBC  want  to  Bragg  Communication*? 

11  A    I  don't  know  that  monay  that  was  paid  to  IBC 

12  want  to  Bragg  Communication*,  much  laaa  why. 

13  Q    Thalr  bank  accounta  Indicate  chacka. 

14  A    It 'a  tha  flrat  I  avar  haard  of  It. 

15  Q    A  racalpt  and  balance.   The  paymenta  I  think 

16  ware  In  $12,000  Incrementa.   Th*  n*xt  payB*nt  was  $6,000 

17  to  Bragg  Communication*. 

18  A    But  ju*t  a  **cond,  becau**  IBC  had  a  lot  of 

19  cllant*,  and  It'*  not  right  to  say  that  mon*y  w*nt  from 

20  th*  Stat*  0*partm*nt  to  IBC  th*n  w*nt  to  Bragg 

21  Communication*.   I  hav*  no  ld*a. 

22  Q    H*ll,  If  th*ir  bank  account  ha*  $1,000  In  It 

23  and  th*y  g*t  a  $12,000  d*poslt  from  Stat*  D*partm*nt 

24  ch*ck  and  th*r*'*  no  oth*r  moh*y  in  th*  account  and  th* 

25  n*xt  chack  1*  a  $6,000  chack  to  Bragg  Communlcatlona,  you 
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1  could  draw  th«  conclusion. 

2  MR.  TUOHEY:   Your  answer  is  you  don't  know 

3  anything  about  it? 

4  THE  WITNESS:   No,  I  don't.   I  nevsr  heard  of 

5  Bragg  Conaunications. 

6  BY  MR.  OLIVER:   (Rssuaing) 

7  Q    Were  you  aware  that  Rich  Miller  and  Frank 

8  Gomez  were  being  instructed  by  Oliver  North  to  transfer 

9  funds  to  a  Cayman  Islands  bank  account? 

10  A    No,  not  until  the  story  broke  in  the  papers. 

11  Q    Do  you  know  whether  or  not  Jonathan  Miller 

12  knew  about  the  estziblishment  of  that  bank  account? 

13  A    I  have  no  idea. 

14  Q    He  never  told  you  about  the  establishment  of 

15  that  bank  account? 

16  A    Never. 

17  Q    Let  ae  run  through,  if  I  may,  some  things  in 

18  Oliver  North's  calendar  that  refer  to  you.  We've  already 

19  asked  about  the  lunch.  There  are  several  meetings  in 

20  September  of  1984  indicating  on  Oliver  North's  calendar — 

21  one  on  September  14,  one  on  September  17  —  with  you, 

22  Arturo  Cruz,  Jr.,  Jonathan  Miller  and  Oliver  North,  at 

23  12:00  —  that  may  have  been  lunch. 

24  Do  you  remember  those  meetings  or  luncheons? 

25  A    I  don't  remember,  but  it  probably  happened.   I 
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hav«  no  raason  to  b«ll*v«  it  didn't  happen. 

Q    Do  you  know  why  you  would  hav*  two  meatings  in 
a  thr««-day  parlod  with  your  Daputy,  Arturo  Cruz,  and 
Olivar  North? 

A    Why  not?  Arturo  Cruz  was  full  of  infomation. 

Q    Waa  that  tha  primary  purpoaa  of  thoaa 


maatinga? 
A 
Q 
A 


Oh,  yaah. 

Waa  to  dabriaf  Arturo  Cruz? 

Not  only  dabriaf,  but  Z  aaan  dabriaf  aounda 
lika  va  aat  hia  down  —  to  diacua*  what  waa  doing  on  in 
Cantral  Aaarica.  Cruz  aoaatlaaa  had  Idaaa  for  ua  about 
how  to  daal  with  tha  Sandiniataa. 


Do  you  know  why  Jonathan  Millar,  Frank  Goaaz 
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1  and  Rich  Miller  mat  with  Oliver  North  in  January  of  1985? 

2  A    No,  I  do  not. 

3  Q    Did  Jonathan  Miller  ever  tell  you  about  that 

4  meeting? 

5  A    Oh,  he  may  have. 

«  Q    Did  he  «ver  tell  you  about  •  meeting  with  Rich 

7  Miller,  Frank  Gomez  and  Oliver  North  and  hijieelf? 

8  A    He  may  have.   I  just  don't  have  any 

9  recollection.  - 

^°  Q    You  don't  remember  or-heve  any  recollection 

11  about  that.   There's  a  reflection  en  Oliver  north's 

12  calendar  on  January  2t,  1985," that  says  ^30,:^^  Reily, 

13  Jackie  Tillman,_Menges,   Reich,   JonathMt Miller ,"^ohn 

14  Norton  Moore,   re  constitutional  a^  legal  aspects  of^U-S. 

15  involvement  in  Central' America .      Do  you  reae^j^r  that 

16  meeting?  ^5^^-,^^         •    -      -^  ~ 

^^  A         Vaguely,     r  t&^  J4tftVort^do^*  c«m  md   ^ 

18  gave  us  a  brle#ng~S^^p»terpr«ation  of  tHPr^-     ^   ^ 

19  constitutional  debate  going  on  ri^t  now,   But Irfiean  I'm 
2  0  not  a  lawyer  so  I  d6n't  remember  eittctly  i^uit  ha^«ald  — 

21  I  don't  mean  rlgnt  new:^r<^ going  on  at  the  t|M^.  And  I 

22  thinJc  he  had  ^rltten  apsporr"^         -4 

23  I  think  4£^  might  hawt  had  to  do  vltlHeti^  World 

24  Court,  the  ZCJ  suit.'  That  teas  a  bif  issu* .and^ 7ohg 

25  Norton  Moore  wrote  articles  about_the  ICJ  suit  and  our 
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1  Of  flea  vaa  vary  nuch  Involvad  on  tha  puJsllc  dlploaacy  ^ 

2  sida  of  that.  ^                             '^ 

3  Q   "troo  you  ramanbar  naatln?  at  a  tovnhouaa  at  517 

4  Third  Straat,  Northaast,  th«Jt  Z  balHtva  la  ownad  1^  Dan 

5  Kuykandahl  whara  his  offlcas  vara? 

6  A    Yas,  Z  do. 

7  Q   Jfhat  was  tha  purpoi*  of  ttut  maatlng  or  sarles 

8  of  maatinga?  -      aBat-  ~- 

9  A    Hall,  not  sarias  of  maatinga.   Z  ramanbar 

10  going  thara,  Z  think,  only  onca.   Thia  group,  Gulf  and 

11  Caribbaan  Foundation,  Z  baliava  Dan  Kuykandahl  had  aithar 

12  purchasad  that  tovnhouaa  or  rantad  it  or  somathing  and 

13  invitad  a  bunch  of  paopla  ovar  to  saa  it,  and  thara 

14  ansuad  a  maating  that  daalt  vith  legislation,  vith 

15  legislation  panding,  and  Z  dacidad  that  Z  didn't  vant  to 

16  gat  thara  and  Z  laft. 

17  Q    Has  Olivar  North  thara? 

18  A    I  don't  raaambar.   Z  fait  uncomfortabla.   Z 

19  ramambar  faaling  uncomforttUsla.   That  vaa  not  tha  first 

20  tima  this  happanad  to  ma.  A  nuabar  of  timas  vhan  Z  found 

21  mysalf  in  maatinga  vhara  paopla  vara  discussing  things 

22  that  Z  didn't  think  that  Z  should  ba  axpoaad  to  —  Z 

23  maan,  thay  vara  privata  citizans.  Thay  had  avar  right  to 

24  do  vhatavar,  but  Z  fait  franiay  that  thay  should  hava 

25  told  ma  in  advanca. 
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1  I  don't  remember  the  details,  but  I  do 

2  remember  excusing  myself  politely  and  saying  I  had 

3  another  meeting. 

4  Q    Were  you  aware  that  Jonathan  Miller  or  Frank 

5  Gomez  or  Rich  Miller  attended  those  meetings  frequently 

6  to  discuss  legislation? 

7  A    Those  meetings? 

8  Q    Yes. 

9  A    When  I  say  discussing  legislation  I  mean  I 

10  attended  a  lot  of  meetings  where  legislation  was 

11  discussed  In  and  out  of  government. 

12  Q    I'm  asking  about  the  meetings  at  Dan 

13  Kuykendahl's  townhouse. 

14  A    No.   I  may  have.   Jonathan  may  have  told  me. 

15  I  probably  didn't  see  anything  sinister. 

16  MR.  TUOHEY:   The  question  was,  was  Jonathan 

17  Miller  there. 

18  THE  WITNESS:   Oh,  I  don't  reaeaber.   I  don't 

19  remember  if  he  was  there  or  not. 

20  BY  MR.  OLIVER:   (Resuming) 

21  Q    Here  there  any  discussions  at  those  meetings 

22  that  related  to  legislation  where  the  discussion  of 

23  television  ad  campaigns  were  brought  up  or  discussed  in 

24  any  way? 

25  A    I  don't  believe  so.   I  don't  recall. 
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1  Q    Th«r«'8  a  notation  in  01iv«r  North's  calendar 

2  of  a  m««ting  with  Jonathan  Miller  and  someone  named 

3  Christina. 

4  A    Probably  Christina  Lune,  who  wor)ced  for  Ollie 

5  for  a  month  or  two,  and  then  she  was  scheduled  to  come 

6  over  to  the  State  Department  and  then  she  got  a  job  in 

7  Paris  —  poor  kid. 

8  Q    What  was  she  doing  for  Ollie? 

9  A    I  don't  )cnow. 

10  Q    Why  would  she  have  been  meeting  with  Jonathan 

11  Miller  and  Ollie  at  the  State  Department? 

12  A    I  don't  know.   If  I  knew  the  reason  for  the 

13  thousands  of  meetings  we  held  —  I  mean,  there  are 

14  meetings  that  I  attended  that  I  couldn't  tell  you  today 

15  if  my  life  depended  on  it. 

16  MR.  TUOHEY:   But  your  answer  is  you  don't 

17  know? 

18  THE  WITNESS:   No,  I  don't  know. 

19  BY  MR.  OLIVER:   (Resuming) 

20  Q    There  is  a  reference  in  Ollie  North's  notebook 

21  to  a  call  to  you  on  July  27  —  I  believe  it's  1984  ~ 

22  regarding  filming  doing  well  and  the  name  Archbishop 

23  Hannon  next  to  it  and  the  name  Dowling  under  it. 

24  Do  you  recall  what  that  phone  call  might  have 

25  been  about? 
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1  A    Archbishop  Hannon,  I  belleva,  is  th« 

2  Archbishop  of  Nsw  Orleans,  and  I  vagusly  recall  soae  kind 

3  of  a  filB  they  were  doing  on  Nicaragua.   And  they  may 

4  have  requested  some  kind  of  U.S.  Government  assistance, 

5  you  know  — information,  what's  the  best  way  to  get  there 

6  from  here  and  give  us  background.   We  would  provide 

7  background  information. 

8  Q    Do  you  remember  any  filming  that  Ollie  North, 

9  or  do  you  know  of  any  filming  that  was  going  on  that  he 

10  was  involved  in? 

11  A    No. 

12  Q    In  his  notes  there  is  also  your  name  and  next 

13  to  it  it  says  "Sea  transport  next  week." 

14  A    My  name  and  "sea  transport"  —  sea  as  in 

15  ocean? 

16  Q    Yes.   Do  you  have  any  idea  what  that  would  be 

17  a  reference  to? 

18  A    No.  Maybe  he  was  going  to  send  ma  off  to 

19  invade  some  island  or  something. 

20  Q    There's  also  a  notation  on  a  call  from  Rob 

21  Oven,  and  than  underneath  that  tve  ticks  with  tha  name 

22  John  Hull  and  the  name  Otto  Reich. 

23  A    I've  never  met  John  Hall.   I've  heard  his  name 

24  since  this  has  come  up  in  the  hearings. 

25  Q    But  that  wasn't  discussed  with  you? 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


A  I'B  sorry.   John  Hall? 

Q  H-u-1-1. 

A  Ho.      I  )cnow  a  John  Hall   —  H-a-1-1. 

Q  Th«r«'«  also  a  not«  that  aay*  "call   from  Otto^ 

R«lch  r«:  Broolclyn  Rivra. 
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L8 
L9 
20 
21 
22 
23 
24 
25 


Q    Within  th«  saa*  par«nth«8«a,  rafarring  to  that 
convaraation,  thara  ia  tha  worda  "Robalo  gatting 
$120,000".  Do  you  know  what  that 'a  about? 

A    I  hava  no  idaa. 

Q    Do  you  raaaabar  any  rafaranca  to  that? 

A    No. 

Q    In  tha  convaraation? 

A    No. 

Q    Thar*  ia  alao  a  call  froa  Mark  Richarda  that 
rafara  to  taking  aurraptitioua  picturaa  of  Hinda  and  MI- 
8a.   Do  you  know  anything  about  that? 

A    A  call  from  Mark  Richarda  to  Ollia  North? 

Q    Yaa. 

A    Wa  probably  naadad  aoma  picturaa  for  ona  of 
our  brochuraa  and  it  could  ba  that  Mark  vaa  trying  to 
figura  out  if  Ollia  had  any  picturaa  or  could  cauaa  any 
picturaa  to  ba  takan  of  tha  Soviat  Hinda  in  Nicaragua. 
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1  I'B  speculating  here. 

2  Q    There's  another  note  that  says  "Otto  Reich", 

3  and  I  don't  know  whether  this  is  related  to  you,  but 

4  right  next  to  it  is  "call  Lev  Tambs",  and  then  meeting 

5  with  Miller,  Miller,  Gomez.   I  assume  that's  Jonathan  and 

6  Rich. 

7  A    No.   I  Icnow,  of  course,  where  Lev  Tambs  is. 

8  Q    There's  another  notation  on  16  February  that 

9  says  call  back  to  Otto  Reich  —  KRF  moving.   Do  you  knov 

10  vhat  that  Would  refer  to? 

11  A    What's  the  year? 

12  Q    That  vould  be  1985. 

13  A    KRF  vas,  I  believe,  the  Nicaraguan  Refugee 

14  Fund.   That  vas  that  dinner  that  eventually  got  organized 

15  in  April. 

16  Q    And  you  vere  telling  bia  that  it  vas  moving 

17  along? 

18  A    Yeah.   I  told  you  ve  vere  involved  and  it 

19  eventually  happened  April  15  of  '85,  Z  guesa  it  vas. 

20  Q    There  is  another  call  in  June  of  1985  that 

21  says  "call  Otto/Fred  Ikle  re:  veapons."  Do  you  have  any 

22  recollection  of  anything  — 

23  A    No.   I  never  dealt  vith  veapons  of  any  kind. 

24  Q    Do  you  know  vhy  your  name  vould  be  slashed 

25  with  Fred  Ikle's? 
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1  A    No.   I  attended  lots  of  meetings  where  Fred 

2  Ikle  —  I  shouldn't  say  lots  of  meetings  —  a  number  of 

3  meetings  where  Ikle  was  present,  but  I  don't  recall  any 

4  of  them  having  to  do  with  weapons. 

5  Q    Did  you  ever  receive  a  thank  you  letter  from 

6  the  President  in  the  summer  of  1985  for  your  efforts  on 

7  behalf  of  the  vote,  the  Congressional  votes? 

8  A    I've  gotten  a  number  of  letters  from  the 

9  President,  but  I  don't  recall  any  one  having  anything  to 

10  do  with  the  vote  —  one  for  my  AID  work,  several  letters, 

11  but  nothing,  to  my  knowledge,  to  do  with  the  vote.  They 

12  are  hanging  on  my  wall  in  Caracas,  if  you  want  me  to 

13  check. 

14  MR.  TUOHEY:   Just  for  the  record,  is  there 

15  such  a  letter,  Spencer? 

16  MR.  OLIVER:   There's  a  reference  to 

17  Presidential  letters  for,  and  then  a  string  of  names, 

18  including  Otto's  emd  other  names  of  people  trtio  were 

19  lobbying. 

20  THE  WITNESS:   Another  broken  promise.   I 

21  didn't  get  it. 

22  BY  MR.  OLIVER:   (Resuming) 

23  Q    Here  you  aware  of  a  meeting  in  February  of 

24  1985  that  took  place  between  your  deputy,  Jonathan 

25  Miller,  Oliver  North,  Rob  Owen,  Rich  Miller  and  Frank 
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1  Gonaz? 

2  A    In  r«bniary  of  '85? 

3  Q    Y«s,  th«  27th  of  February. 

4  A     No. 

5  Q    Jonathan  Mlll«r  n«v«r  told  you  about  it? 

6  A    I  don't  racall.   I  can't  say  that  h«  did  and  I 

7  can't  say  that  he  didn't.   I  hav«  no  r«coll«ction. 

8  Q    Let  m*  show  you  anothsr  docuB«nt  which  I'd 

9  lika  to  hav*  antarsd  as  Exhibit  2. 

10  (Th«  docuBsnt  rafsrrsd  to  was 

11  marked  Raich  Exhibit  Nuabar  2 

12  for  identification.) 

13  It  is  a  neDoranduB  froa  Oliver  North  to  Robert 

14  McFarlane,  attached  to  which  is  a  chronological  event 

15  checklist  that  includes  several  references  to  Mr.  Reich. 

16  I  show  you  this  docuaent  and  ask  you  to  take  a  minute  to 

17  read  it  and  tell  ma  what  you  know  about  it. 

18  MR.  TDOHEY:   3/20/85  is  the  date  in  pen  in  the 

19  uppar  righthand  comer.   Is  that  the  date  of  the  memo? 

20  MR.  OLIVER:   If  you  turn,  you  will  see. 

21  (Pause.) 

22  BY  MR.  OLIVER:   (Resuming) 

23  Q    Could  you  tell  me  what  the  genesis  of  that 

24  dooiment  is  and  what  you  know  about  it? 

25  A    Well,  I'm  glad  you  told  me  that  it  was  from 
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1  0111*  North  bacauaa  Stata  Department  people  have  a  copy 

2  of  something  similar  to  this  and  they  were  telling  me 

3  that  it  had  come  out  of  my  office  and  I  kept  insisting 

4  that  we  never  wrote  such  a  document.   I  said  this 

5  dociusent  was  not  written  by  ua  and  I'll  tell  you  why,  and 

6  I  pointed  to  soaa  of  the  office  designations.   We  would 

7  never  refer  to  ourselves  as  State/LPO  because  there's  no 

8  such  thing.   If  you  are  inside  State  Department  it  would 

9  be  S/LPD  or'  ARA/LPD  or  whatever. 

10  I  said  this  document  was  written  by  someone 

11  else  who  knows  what's  going  on,  and  frankly  in  my  mind  I 

12  suspected  a  number  of  people,  including  Ollie.   Suspect 

13  is  a  strong  word.   I  thought  it  would  be  —  Ollie  used  to 

14  write  these  things  and  pass  them  around  and  he  would  put 

15  people  down.   By  the  way,  some  of  these  things  are 

16  perfectly  legitimate. 

17  S«nd  resource  book  on  the  Contadora  process  to 

18  Congress.  He  did  that. 

19  Q    !'■  not  saying  there's  anything  — 

20  A    But  some  of  the  questioning  from  the  State 

21  Departaent  people,  they  didn't  seem  to  understand.   They 

22  thought  that  we  were  taking  order*  from  some  unknown 

23  person  somewhere  or  giving  orders  to  other  people  because 

24  there  are  certain  things  in  here.   I've  not  seen  this 

25  particular  one,  but  there  are  other  similar  —  for 
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1  example,  Kuykendahl.   Kuykendahl  is  a  private  citizen. 

2  He  has  no  business,  in  my  opinion,  bein^.in  a  chronology 

3  of  events  for  the  government  unless  it's  an 

4  informational,  which  we  did  have  a  lot  of  informational 

5  memos  like  this  letting  people  know  what  we  are  doing. 

6  Hera  is  State  Department,  Reich,  again  — 

7  publish  and  distribute  as  State  Department  document 

8  Nicaragua's  Development  as  a  Marxist-Leninist  State.   Z 

9  believe  we  did  that.   Reverend  Vallardo  Santeliz,  I  don't 

10  remember  this.  #:    \ 

11  TTO.  TUOHEY:   I  don't  Jcnow  if  there  is  a 

12  question  pending  right  now. 

13  MR.  OLIVER:   Z  was  asking  his  to  tell  me  what 

14  he  knew  about  the  document  and  I  think  that's  what  he  was 

15  doing. 

16  THE  WITNESS:   It  looks  familiar. 

17  BY  MR.  OLIVER:   (Resuming) 

18  Q    Well,  had  you  seen  those  documents  before? 

19  A   at,  yn.   ""-^  - 

20  Q    While  you  were  at  LPD? 

21  A    Yeah,  mre.  ^ffBt' 

22  Q    Would  it^be  fair  to  say  t^f=l:hBt  was  k^ 

23  taskfikg  mejurwiwIUB  of^a^^lmjl^       ^   ^   "^=^  ^s 

24  A    No^  We  never  sav  it  as  a  tasking  memorandum. 

25  Q    But  you  saw  those  memorandums? 
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1  AW*  saw  It  as  a  chronology  of  svsnts  that  v«r« 

2  taking  place  related  to  what  was  going  on,  taking  plac* 

3  or  being  done  by  a  lot  of  different  peopl*  Inside  and    ^ 

4  outside  of  govemaent.   It  was  sort  of  information. 

5  Q    Were  you  aware  that  Frank  Gonez  was  part  of 

6  this  effort  on  the  lobbying  of  Congress? 

7  A.    Lobbying  the  Congress? 

8  Q    I  believe  that  that's  related  to  events  which 

9  are  going  to  take  place  prior  to  the  vote  in  the  spring 

10  of  1985. 

11  A    Okay.   I  just  opened  to  the  page  here.  Major 

12  rally  in  the  Orange  Bowl  in  Miaai  attended  by  President 

13  Reagan.   I  don't  think  that's  lobbying  of  Congress. 

14  g    If  you  look  at  the  beginning  of  the  memorandua 

15  you  will  see  ~ 

16  A    But  let  m*  finish. 

17  MR.  TUOHEY:   The  question  is  very  simple. 

18  Just  answer  the  question.  Were  you  aware  that  Miller  and 

19  Gomez  were  involved  in  any  lobbying  efforts? 

20  THE  WITNESS:   Ko. 

21  BY  MR.   OLIVER:      (Resximing) 

22  Q    Let  me  just  ask  you  quickly  about  a  few  names 

23  and  ask  if  you  know  then. 

24  Spitz  Channell? 

25  A    Never  met  him,  to  my  knowledge. 
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1  Q    Dan  Conrad? 

2  A    Not  to  sy  knovladg*. 

3  Q    Cliff  Smith? 

4  A    Not  to  my  knowledge. 

5  Q    Kan  Campbell? 

6  A    Yes. 

7  Q    Was  Ken  Campbell  involved  in  any  of  your  — - 

8  A    Not  in  any  of  my  activities.   I  dealt  with  Ken 

9  Campbell  frequently  on  the  phone. 

10  Q    Marty  Artiato? 

11  A    Never  heard  of  him.   I  should  say  not  to  my 

12  Knowledge. 

13  Q    Bruce  Cameron? 

14  A    Yes. 

15  Q    What  was  Bruce  Cameron's  — 

16  MR.  SMIL7ANZCH:  Off  the  record. 

17  (A  discussion  was  held  off  the  record.) 

18  BY  MR.  OLIVER:   (Resuaing) 

19  Q    Let  me  just  ask  one  sore  question.   Were  you 

20  aware  that  Rich  Miller  was  targeting  various  Congressmen 

21  for  Spitz  Channell's  television  ad  campaigns? 

22  A    No. 

23  MR.  OLIVER:   That's  it. 

24  MR.  SMILJANICH:   Mr,  Ambassador,  thank  you 

25  very  much  for  making  yourself  available. 
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1  (Wh«r«upon,  at  1:12  p.m.,  th«  taking  or  th« 

2  Instant  deposition  csassd.) 


4  Signature  of  ths  Witness 

5  Subscribsd  and  sworn  to  bsfors  m*  this  day  of 

6       ; ,  1987. 


«  Notary  Public 

9       Hy  Cosmission  Expires: 
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CERTIFICATE  OF  REPORTER 

I,  MXCMAL  ANN  SCHAFER,  th«  officer  b«for«  whoa  th«  foragoing 
daposltlon  was  taken,  to  hereby  certify  that  the  witness 
whose  testlaony  appears  In  the  foregoing  deposition  was  duly 
sworn  by  ne;  that  the  testimony  of  said  witness  was  taken  by 
me  to  the  best  of  my  eUslllty  and  thereafter  reduced  to 
typewriting  under  my  direction;  that  said  deposition  Is  a 
true  record  of  the  testimony  given  by  said  witness;  that  I  am 
neither  counsel  for,  related  to,  nor  employed  by  any  of  the 
parties  to  the  action  In  which  this  deposition  was  taken,  and 
further  that  I  tut  not  a  relative  or  employee  of  any  attorney 
or  counsel  employed  by  the  parties  thereto,  nor  financially 
or  otherwise  Interested  In  the  outcome  of  the  action. 


^  inriu±odarvrAkJ\, 


Notary  Public 
in  and  for  the  District  of  Columbia 


Hy  COBBission  Sxpires:   February  28,  1990 
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MEMORANDUM  FOR  ROBERT  C.  MCFARLflNE 

FROM:  OLIVER  L.  NORTHy^ 

SUBJECT:        Timing  and  the  Nicaraguan  Resistance  Vote 

Attached  at  Tab  A  is  the  most  recent  version  of  the  chronology  of 
events  aimed  at  securing  Congressional  approval  for  renewed 
support  to  the  Nicaraguan  Resistance  Forces.  This  schedule 
results  from  the  four  communications/media  meetings  we  have  now 
had  with  Pat  Buchanan's  ad  hoc  working  group.   Please  note  that 
the  schedule  continues  to  focus  on  a  vote  at  the  end  of  April 
triggered  by  submission  of  the  required  report  on  or  about 
April  15. 

In  addition  to  the  events  depicted  on  the  internal  chronology  at 

Tab  A,  other  activities  in  the  region  continue  aa 

planned — including  military  operations  and  political  action. 

Like  the  chronology,  these  events  are  also  timed  to  influence  the 

vote: 

planned  travel  by  Calero,  Cruz,  and  Robelo; 

various  military  resupply  efforts  timed  to  support 
significantly  increased  military  operations  immediately 
after  the  vote  (we  expect  major  Sandinista  czoashOTier^ 
attacks  in  this^imeframe^today '  s  resupply  toj 
Ifrom^^HH^^K^ent  well)  ;  and 


special  operations  attacks  against  highly  visible  military 
targets  in  Nicaragua. 

Some  of  these  efforts  will  proceed  whether  or  not  the  vote  occurs 
as  planned  at  the  end  of  April.   For  example,  today  Bernardario 
Larios,  former  Sandinista  Defense  Minister,  defected  to  Costa 
Rica  and  is  now  in  Panama  (you  were  briefed  on  this  operation 
during  the  trip).   Others,  however,  including  actions  by  U.S., 
interests  groups  are  very  sensitive  to  the  timing.   Next  week  the 
networks  auction  their  air  time  for  15,  30,  and  60  second 
commercials  during  prime  viewing  hours.   These  groups  are 
prepared  to  commit  nearly  $2M  for  commercial  air  time  and  the 
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production  of  various  advertising  media.   If  we  are  to  retain 
their  support,  we  must  let  them  know  by  Friday  whether  or  not 
they  should  proceeTI   To  the  maximum  extent  we  have  tried  to 
prevent  the  kinds  of  errors  that  will  cost  them  financially  or 
politically.   Unfortunately,  some,  like  the  Young  Republicans 
ad,  get  through--this  has  been  fixed. 

It  is  important  that  a  decision  be  taken  no  later  than  noon, 

Friday,  March  22,  if  we  are  to  proceed  with  the  events  in  the 

checklist  (Tab  A)  and  those  activities  which  support  a  vote  at 
the  end  of  April. 

Senator  Durenburger  plans  to  make  a  major  speech  on  this  issue  at 
the  National  Press  Club  next  Tuesday,  March  26.   We  should  at 
least  give  him  a  sense  of  what  to  expect  before  he  speaks. 

You  should  also  be  aware  that  Director  Casey  has  sent  a  personal 
note  to  Don  Regan  on  the  timing  matter.   We  are  attempting  to 
obtain  a  copy  for  your  use. 

Worthlind  has  apparently  completed  an  analysis  on  some  recent 
polling  data.  It  reportedly  does  not  look  good  for  a  vote  at 
this  time. 

Finally,  Jim  Michel  reminds  that  in  your  meetings  with  the 
Central  American  Heads  of  State  you  told  then  that  we  would  be 
quiescent  during  the  early  Spring,  but  that  in  April  we  would 
act.   yhis  description  fits  either  scenario--going  for  the  vote 
or  a  fallback  option  with  sanctions.   One  way  or  the  other,  we 
need  to  have  a  decision. 

RECOMMENDATION 

That  you  discuss  this  matter  with  Don  Regan  and  urge  that  a 
decision  be  made  on  timing  by  noon  on  Friday,  March  22. 

Approve  Disapprove  


Attachments 

Tab  A  -  Chronological  Event  Checklist  (dtd  March  20,  1985) 
Tab  B  -  Young  Republicans  Ad 
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CHRONOLOGICAL  EVENT  CHECKLIST 


February  21-28,  1985  (completed) 


Event 

Send  resource  book  on  the  Contadora  process 
process  to  congressmen,  media  outlets,  private 
organizations  and  individuals  interested  in 
Nicaragua. 

FDN  to  select  articulate  freedom  fighters  with 
proven  combat  records  and  to  make  them  available 
for  contact  with  U.S.  media  representatives. 

Assign  U.S.  intelligence  agencies  to  research, 
report,  and  clear  for  public  release  Sandinista 
military  actions  violating  Geneva  Convention/ 
civilized  standards  of  warfare. 

Prepare  themes  for  approaches  to  Congressmen 
based  on  overall  listed  perceptions  which  will 
directly  attack  the  objections  listed  above. 

Encourage  U.S.  media  reporters  to  meet 
individual  FDN  fighters  with  proven  combat 
records  and  media  appeal. 

Contact  internal  eyewitnesses/victims  to 
testify  before  Congress  about  their  abortive 
attempts  to  deal  with  the  FSLN  (deadline 
March  15) . 


Responsibility 

State/LPD 
(Miller) 


NSC  (North) 


NSC  (North) 
(Raymond) 


NSC  (North) 


NSC  (North) 

State/LPD 

(Gomez) 

NSC  (North) 


eOMriDEN'P^Alr 


844 


t'lMeMllD 


eonriPKHWAC 


,::C4 


March  1-8,  1985 

Event 

Prepare  liit  of  publicly  and  privately 
expressed  Congressional  objections  to  aiding 
resistance  and  voting  record  on  the  issu*. 

Provide  State/H  with  a  list  of  Nicaraguan 
emigres  and  freedom  fighters  to  serve  as 
potential  witnesses  to  testify  before 
hearings  on  aid  to  Nicaraguan  freedom  fighters 
(due  March  15)  . 

Nicaraguan  internal  opposition  and  resistance 
announce  unity  on  goals  and  principals 
(March  2,  San  Jose)  (completed). 

Request  that  Zbigniew  BrzezinsJci  write  a 
geopolitical  paper  which  points  out 
geopoliticalconsequences  of  Communist 
domination  of  Nicaragua  (paper  due  March  20)  . 

Briefings  on  Nicaragua  for  )cey  Congressional 
members  and  staffers.   North  on  NU  aggression 
and  external  involvement,  Burghardt  on 
diplomatic  situation. 

Supervise  preparation  and  assignment  of 
articles  directed  to  special  interest  groups  at 
rate  of  one  per  wee)c  beginning  March  18  (examples: 
article  on  Nicaraguan  educational  system  for  NEA, 
article  by  retired  military  for  Retired  Officers 
Association,  etc.). 

Assign  agencies  to  draft  one  op-ed  piece  per 
wee)c  for  signature  by  Administration  officials. 
Specify  themes  for  the  op-eds  and  retain  final 
editorial  rights. 

Conduct  public  opinion  poll  of  America 
attitudes  toward  Sandinistas,  freedom  fighters. 

National  Press  Club  news  conference  for  FON 
commanders  Bermudez,  Tigrillo,  Mi)ce  Lima 

(March  5)  (follow-on  Congressional  visits 

(March  6)  (completed) . 

Martha  Lida  Murillo  (9  yr  old  atrocity 
victim)  visit  to  Washington — media  interviews, 
Congressional  visits,  possible  photo-op 
with  First  Lady  (March  6-8)  (completed) . 


Responsibility 


WH/LA 
State/H 


NSC  (North) 
State/ARA 

(Michel) 
State/LPD 

(Reich) 

State/LPD 
(Miller) 
NSC  (North) 

NSC  (Menges) 


NSC  (North) 

(Burghardt) 


State/LPD 


NSC  (Menges) 


WH  (Rollins) 


State/LPD 

(Gomez) 

(Kuy)cendall) 


State/LPD 
(Gomez) 
(Kuy)cendall) 
(WH/OPL) 
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March  9-15,  1985 

Event 

WH/Legislative  Affairs,  State/H  and  ARA 
complete  Hat  of  key  Congressmen  interested 
in  Nicaragua. 


Intelligence  briefing  for  White  House 
Administration  and  senior  staff  by  CIA 
(Vickers,  Room  208,  OEOB,  30  minutes). 

Brief  Presidential  meeting  with  Lew  Lehrman 
and  other  leaders  of  the  influence  groups 
working  on  MX  and  resistance  funding. 

State/LPD  and  WH  Media  Relations  prepare  a 
list  of  key  mediaoutlets  interested  in 
Central  American  issues,  including  newspapers, 
radio,  and  TV  stations  (including  SIN) .   Where 
possible  identify  specific  editors,  commentators, 
talk  shows,  and  columnists. 

NSC  update  talking  points  on  aid  to  Nicaraguan 
freedom  fighters. 

Briefings  in  OEOB  for  members/Senators: 
Shultz,  McFarlane,  Gorman,  and  Shlaudeman  to 
brief  Lehman  (requires  General  Gorman  to  be 
placed  on  contract)  . 

Call/visit  newspaper  editorial  boards  and 
give  them  background  on  the  Nicaraguan 
freedom  fighters. 

Brief  OAS  members  in  Washington  and 
abroad  on  second  tern  goals  in  Central 
America.   Explore  possible  OAS  action 
against  Nicaragua. 

VP  at  Brazilian  inauguration.   Discuss 
possible  OAS  initiative  on  Nicaragua  with 
Core  Four,  Colombia,  Brazil,  and  Uruguay 
(March  15  and  16) . 

Prepare  a  "Dear  Colleagues'  Itr  for  signature 
by  a  responsible  Democrat  which  counsels 
against  "negotiating*  with  the  FSLN. 


eOWf^tflFNTIAL 


Responsibility 

State/H(BaH/Fox) 
WH/LA 
State/ARA 
(Michel/Holwill) 

NSC  (North) 


NSC  (Raymond) 
(North) 


NSC  (North) 
State/LPD 

(Miller) 


NSC  (North) 


NSC  (North) 
(Lehman) 


State/LPD (Reich) 
WH/PA 
NSC  (North) 

OAS(Middendorf) 
NSC  (Menges) 
State/LPD(Reich) 


VP  (Hughes) 


NSC  (Lehman) 
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Event 

Results  due  on  public  opinion  survey  to  see 
what  turns  Americans  against  Sandinistas 
(March  20) . 

Joachim  Maitre — Congressional  meetings, 
speeches,  and  op-ed  pieces. 

Review  and  restate  themes  based  on  results  of 
public  opinion  poll. 


Presidential  drop-by  at  briefing  for  American 
evangelicals  on  MX  and  Nicaraguan  resistance. 

Congressional  hearings  (Foreign  Relations/ 
Affairs)  and  testimony  by  Nicaraguan  emigres 
and  atrocity  victims. 

Prepare  document  on  Kicaraguan  narcotics 
involvement. 


SSCI  CODEL^ 
and  Wilsor 
resistance^March 


(•Her,  McConnell, 
Cor  meetings  with 


vp  in  Honduras;  meeting  with  Pres  Suazo 
(March  16) . 

Argentine  state  visit;  President  emphasize 
need  for  OAS  case  (March  19) . 

Pastora  and  Calero  meeting  with 
Congressional  Hispanic  Caucus  (Jorge  Mas) 
(March  20) . 

Production  and  distribution  of  La  Prensa 
chronology  of  FSLN  harassment. 


Responsibility 
NSC    (HincJcley) 


State/LPO 
(Kuy)cendall) 

State/LPO 
(Reich) 
NSC  (North) 
(Raymond) 

WH/OPL  (Reilly) 
NSC  (North) 

WR/LA 

NSC  (North) 
(Lehman) 

Justice 
(Mullen) 

NSC  (North) 
(Lehman) 


VP  (Hughes) 
WH  (Elliott) 


State/LPO 

(Reich) 


COMTTTjENTIAL 
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CONTIDENTIAI 
March  23->l.  1985 
Event 


msKir 


/J  l'IO'h<^l 


»«8Ponilbllitv 

Statc/LPD 

(XuyfcMdAll) 

(Goncz) 

NH/IA 

NSC  (Lehman) 
(North) 


Statc/LPD 
(Millar/Gonez) 


Rev.  Vallardo  Antonio  Santelit  (Pentecostal 
Minister  atrocity  victia)— Conqressional/ 
nedia  meeting*  (March  22-23) . 

McFarlane,  Friedersdorf  meetin9  with  liey 
Congressional  leadership  (Ra  201  or  NHSR)  to 
brief  situation  and  proposed  course  of 
action  (March  23-25) . 

Presidential  brealcfasts,  lunches,  and  HHSR 
■keetin^s  with  key  Con9ressional  leaders 
(March  24  through  vote) . 

Pedro  Juaquin  Chanorro  (Editor  La  Prensa) 
U.S.  itedia/speakin?  tour  (March  25-April  3) 

President  to  aeet  in  Rocs  4S0  w/*Spirit  of 
FreedoB,'  concerned  citizens  for  Democracy. 
Representatives  froa  •  countries  (110) 
(March  2S) . 

Release  of  DOD/State  paper  on  Soviet/Cuban/ 
Nicara^uan  intentions  in  the  Caribbean; 
possible  WH  backgrounder. 

Distribute  Bernard  Nietschnann  paper  on 
suppression  of  Indians  by  FSLM. 

Antonio  Farach  (Forver  FSLN  Intelligence 
Officer) --Bedia  and  Congressional  aeetings 
regarding  Sandinista  espionage,  iatelllgenee 
activities. 

Invite  President's  Duarte,  Monge,  Suaxo, 
and  Barletta  to  a  very  private  meeting  in 
Texas  with  key  Congressional  leaders  so  that 
CODEL  can  hear  unvarnished  concerns  re 
Sandinistas  and  Deaocratie  leaders*  support 
for  the  POM. 

Release  paper  on  Niearaguan  media  iMnipalatlon.    State /LPD 


^\ 


State/LPD (Reich) 
WH/PA  (Sims) 


State/LPD 


Republican 
Study 

Committee 


(Xaykendall) 
NSC  (North) 


Publish  and  distribute  as  State  Department 
document  Nicaragua's  Development  as  Marxist- 
Leninist  State  by  Linn  Poulsen. 

Declassify  Nicaragua's  Development  as  a 
Marxist-Leninist  State  by  Linn  Jacobowitx 
Poulsen  for  publication  as  State  Department 
document  (clearance  request  w/Casey) . 
CONFIDENTIAL 


State/LPD 
(Reich) 


State/LPD 
(Blacken) 


\wii»nM 
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Aprll    1-7.     1988 

Evjnt" 

Request  Bernard  Nletschmann  to  update  prior 
paper  on  suppression  of  Indians  by  FSLN  (to 
be  published  and  distributed  by  April  1) . 

A£I:   Sponsor  media  events  w/print  and 
television  media  for  Central  America 
resistance  leaders  (April  1-7) . 

European  Parlimentary  delegation  to 
meet  with  President  Reagan  (April  2) . 


Visit  by  Colombian  President  Betancur 
(April  3-4);  possible  Joint  Session  speech 
by  Betancur. 

Proposed  Presidential  television  address 
on  Nicaragua  (April  4) . 


Second  round  of  SFRC  hearings  on  Soviet 
build-up  in  region  (Helms)  (prior  to  recess) 

CODEL  visits  during  recess  (April  4-14) • 
Nicaraguan  refugee  cainps  in  Honduras  and 
Costa  Rica  (include  visit  to  freedom  fighter. 
base  camp  and  hospitall 

CODEL  visit  during  recess  (April  4-14)  with 
regional  leaders  of  Central  America.   Regional 
leaders  convey  importance  of  resistance  fighters 
in  NU. 

Administration  and  prominent  non-USG 
spokesman  on  networJc  shows  regarding  Soviet, 
Cuban,  East  Geman,  and  Libyan,  Iranian 
connection  with  Sandinistas. 

Publish  updated  "Green  Boo)c;  *  distribute 
personally  to  Congressmen,  media  outlets, 
private  organizations,  and  individuals 
interested  in  Nicaragua.   Pass  to  Lew 
Lehrman  and  other  interested  groups. 

Distribute  paper  on  geopolitical  consequences 
of  Communist  domination  of  Nicaragua. 

Release  paper  on  Nicaraguan  drug 
involvement. 


-eOWFIDENTtAlr 


i-:.  ffif  lUMMl) 


W   40308 


ResponsibilitY 

State/LPD 
(Blacken) 


State/LPD 
(Reich) 
WH/OPL  (Reilly) 

National  Forum 
Foundation 
WH/OPL  (Reilly) 


WHSpeechwr iters 

(Elliott) 

NSC  (North) 

State/H 


NSC  (North) 
(Lehman) 


NSC  (North) 
(Lehman) 


WH/PA  (Sims) 
WH  (Buchanan) 
State/LPD 


State/LPD (Reich) 
WH/LA 
State/H  (Fox) 


State/LPD 


State/LPD 
(Blacken) 
NSC  (North) 
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April  8-14,  1995  (During  recess) 


Event  Responsibility 

25  Central  American  spolcesmen  arrive  in  Miami     CFA  (Abramoff) 

for  briefing  before  departing  to  visit 

Congressional  districts.   Along  with  national 

television  commercial  campaign  in  45  media 

markets. 

Targeted  telephone  campaign  begins  in  120         CFA  (Abramoff) 
Congressional  districts.   CITIZENS  FOR  AMERICA 
district  activists  organize  phone-tree  to  targeted 
Congressional  offices  encouraging  them  to  vote  for 
aid  to  the  freedom  fighters  in  Nicaragua. 

Lew  Lehrman  spea)cing  tour  of  major  U.S.  cities.    CFA 

Telephone  campaign. 

Central  American  spo)cesmen  conduct  rallies        CFA 
throughout  the  country  in  conjunction  with 
CITIZENS  FOR  AMERICA  activists  (starting 
April  12) . 

Nationally  coordinated  sermons  about  ai^  to 
the  freedom  fighters  are  conducted  (April  14) . 

Naval  Institute  Seminar  in  Newport,  RI 
(Lugar,  McFarlane  [April  12]). 


GOHriDgNTIAL 
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COWf-IDEWTIAlf^ 


April  15-21,  1985 


N  40  3'i0 


Event 


Responsibility 


Nicaraguan  Refugee  Fund  (NRF)  dinner, 
Washington,  DC;  President  as  Guest  of 
Honor  (April  15) . 

Presidential  report  to  Congress  on  reasons 
for  releasing  funds  to  freedom  fighters 
(April  15) . 

AAA  available  to  Washington  press. 


Central  American  spolcesmen  visit  Congressional 
offices  on  Capitol  Hill  (April  16). 

y 

SFRC  Nicaraguan  issues,  open  hearing 
(April  16-17) . 

Washington  conference  "Central  America: 
Resistance  or  Surrender*  (Presidential 
drop-by?)  (April  17) . 

Barnes'  subcommittee  hearing  on  Nicaragua; 
Motley,  public  witnesses  (April  19) 
(2170  Rayburn,  2:00  p.m.). 

Presidential  Radio  Address  (April  20) . 


State/LPD 

(Miller) 
NSC  (Raymond) 

NSC 
State 


State/LPD 
(Gomez) 


Abranof f 


NSC 
Abranof f 


WH  (Elliott) 
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COMPIDEWTIMr 


April  22-29,  1985 


Evnt  RcapontibilitY 

House  Appropriations  (Obey  subcomnittee) 
intelligence  brief  on  Central  America/ 
Latin  America  (April  23) . 

Obey  subcommittee  (panel  on  Central  America) , 
public  witnesses  (a.m.) /Administration 
witnesses  (p.m.)  (April  24). 

Major  rally  in  the  Orange  Bowl  in  Miami,  Cuban  American 

Florida,  attended  by  President  Reagan  and        National 
important  Administration  figures  foundation 

(April  28) .  •  State/LPO 

(Reich) 

Presidential  calls  to  )cey  members.  WH  (Friedersdorf) 

MSC    (Lehman) 


COMJ^BEWTIAIi 
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10 


April    30.    \99i 


tvnt  K«tpen«iblli.ty 

Vet*  in  th«  U.S.  Conqrass  on  aid  to  th«  WR(rrl«d«rsdorf) 

Nlesrifuan  Cr««dom  fi^htar*  (April  30)  .  NSC  (Lahnan) 

Praaidant  laavas  for  Curop*. 
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PUBLIC  DIPLOMACY  PRESIDENTIAL  EVENTS 
REGARDING  NICARAGUAN  RESISTANCE 


Event" 

March  K-22.  1985 

Argentine  state  visit;  President  emphasize 
need  for  OAS  case  (March  19) . 

March  23-31,  1985 

Presidential  brea)(fasts,  lunches,  and  WRSR 
meetings  with  key  Congressional  leaders 
(March  24  through  vote) . 

President  to  meet  in  Room  450  w/ "Spirit  of 
Freedom,'  concerned  citizens  for  Democracy. 
Representatives  from  8  countries  (180) 
(March  25) . 

April  1-7,  1985 

Visit  by  various  members  of  European 
parliments  who  support  the  President's 
policies  in  Central  America  (April  2). 

Visit  by  Colombian  President  Betancur 
(April  3-4)  ;  possible  Joint  Session  speech. 

Presidential  television  address  on  budget 
(April  4) . 

Presidential  meeting  with  AAA. 

April  15-21.  1985 

Conference  on  religious  freedom; 
Presidential  drop-by  in  Rm  450,  OEOB. 

Nicaraguan  Refugee  Fund  (NRF)  dinner, 
Washington,  DC;  President  as  Guest  of 
Honor  (April  15) . 

Presidential  report  to  Congress  on  reasons 
for  releasing  funds  to  freedom  fighters 
(April  15)  . 

Possible  Presidential  meeting  with  AAA. 

Possible  Presidential  visit  with  former 
Central  American  Presidents,  Foreign 
Ministers,  and  Presidential  candidates. 

Presidential  Radio  Address  (April  20)  . 
OONriDCNTIAa, 


Responsibility 
WH  (Elliott) 


NSC  (Raymond) 
WH/OPL  (Reilly) 


WHSpeechwr iters 
(Elliott) 

NSC    (North) 


NSC    (Raymond) 


State/LPD 

(Miller) 
NSC    (Raymond) 

NSC 
State 


NSC    (North) 


NSC    (North) 
S/LPD    (Reich) 


WH    (Elliott) 


Q^Sfi 
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Event 


April  22-29,  1985 


Propowd  visit  to  Washington  by 
Presidents  Monge,  Duarte,  and  Suazo. 

Presidential  calls  to  Icey  members. 


Major  rally  in  the  Orange  Bowl  in  Miami, 
Florida,  attended  by  President  Reagan  and 
important  Administration  figures 
(April  28) . 


Responsibility 


NSC  (North) 
S/ARA  (Michel) 

WH  (Friedersdorf) 
NSC  (Lehman) 

Cuban  American 

National 

Foundation 


April  30,  1985 

Proposed  Congressional  vote;  President 
leaves  for  Europe. 
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ONLY  S3^  A  DAY  WILL  SUPPORT  A 
NIGARA6UAN  FREEDOM  fllfER 
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Anal  im  *i  Aawrtcjai.  eoaunliiad  to 

(mmnMoU  if  Um  MopW.  k  Km  Mopic 

,  vT-.^  tad  iof  Itit  p>opW'  \tjl\  IM  wM  T>» 

'  ^S  bu((il  lot  )u«  axr  2S0  jaui  •|o'  H  m 
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allM  mm 
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Wk  Unal  %»  lanf 


SEND  DEMOCRACY  AROUND  THE  WORLD 


SAVI  THt  CONTRAS.  KX  •oa  »K«.  maklafloa.  DC  MOU-«aPI 
^ha.  I  Miu  «B  balp  Charlay  aad  bla  fcllo-  Fta^Jo.  rifbUfi  In  Nie»iM»a 
O  CncleaW  to  agr  n>to  amMkl  peymam  af  tl*. 

O  rnflniTit  to  van  iar  aaa  yaart  aupply  of  bed.  mdlclDa.  and  dalhlat 
O  I  cani  aand  Maay  MX.:  bgl  I  will  wrtto  mt  Ca«»™«man  and  toU  hl-i  to  iuppon  Ui  aid  to  ^  Coooaa. 
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DEPOSITION  OF  OLIVER  REVELL 

Thursday,  June  11,  1987 

U.S.  House  of  Representatives, 
Select  Committee  to  Investigate  Covert 
Arms  Transations  with  Iran, 
Washington,  D.C. 

The  Committee  met,  pursuant  to  call,  at  9:45  a.m., 
in  room  2247,  Rayburn  House  Office  Building,  with  Pamela  J. 
Naughton  (Staff  Counsel,  House  Select  Committee)  presiding. 

Present:   Pamela  J.  Naughton,  Staff  Counsel,  W.  Thomas 

McGough,  Jr.,  Associate  Counsel,  Senate  Select  Committee; 

Robert  Genzman,  Associeate  Minority  Counsel,  House  Select 
v^  

COEBLittee. 


ParfianyDaclassifisd/Releasedon    h^^'H^ 

under  provisions  of  E.0. 12356 

by  N.  Menan,  National  Security  Council 
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Whereupon, 

OLIVER  REVELL, 
was  called  for  as  a  witness,  and,  having  been  duly  sworn,  was 
examined  and  testified  as  follows: 

MS.  NAUGHTON:   For  the  record,  my  name  is  Pamela 
Naughton.   I  am  Staff  Counsel  to  the  House  Select  Committee  to 
Investigate  Covert  Arms  Transactions  With  Iran.   If  the  people 
would  introduce  themselves. 

MR.  GENZMAN:   Robert  W.  Genzman,  Associate  Minority 
Counsel  for  the  House  Committee. 

MR.  MCGOUGH:   W.  Thomas  McGough,   Jr.,  Associate 
Counsel  to  the  Senate  Select  Committee. 

THE  WITNESS:   Oliver  B.  Revell,  Executive  Assistant 
Director,  Federal  Bureau  of  Investigations. 
BY  MS.  NAUGHTON: 
Q     It  is  my  understanding  that  you  appear  today  withou 
counsel,  is  that  correct? 

A     That  is  correct. 

Q     Is  that  your  wish,  to  proceed  today  without  counselp" 
A     Yes,  it  is. 

Q     Could  you  please  state  for  us  your  en5)loyment 
history? 

I  guess  educational  background  and  employment 
history. 

A     I  have  a  bachelors  degree?  in  political  science,  and 
economics  from  East  Tennessee  State  University,  a  masters 
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■J   degree  in  public  administration  from  Temple  University, 
2    Philadelphia. 

2  I  was  a  Marine  officer  for  five  years,  left  active 

M         duty  in  '64  as  a  Captain,  and  joined  the  FBI  as  a  Special 
g    Agent  in  November  '64.   For  the  past  22  years,  I  have  been  an 
e    FBI  agent. «nd  an  offioiallyT  Assistant  Director  since  June  of 
'80  smd  then  Executive  Assistant  Director  since  June  1985. 
Q     Could  you  explain  to  us,  first  of  all,  what  the 
duties  of  the  Assistant  Director  were?   That  is,  your  position 
from  '80  to  ' 85? 

A     I  had  two  positions.   The  first  position  was  • 
Assistant  Director  in  charge  of  Criminal  Investigations.   The 
title  is  self-explanatory.   I  was  in  charge  of  all  Bureau 
criminal  investigations. 

Then  in  January  of  '81  I  was  assigned  to  the  posi- 
tion of  Assistant  Director  in  Charge  of  Administration,  where 
I  was  in  charge  of  personnel,  budget,  finance  anj the  various 
administrative  matters  under  the  auspices  of  the  FBI. 

Again,  in  May  of  '82,  I  was  assigned  as  the 
Aasiatant  Director  in  charge  of  Criminal  Investigations.   I 
stayed  in  that  position  until  June  of  '85,  when  I  was  promoted 
to  Executive  Assistant  Director  in  charge  of  Investigative 
and  Intelligenec  Operations. 

The  Assistant  Director  in  charge  of  Criminal 
Investigations  is  responsible  for  the  terrorism  program  as 
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^  well  as  all  criminal  matters,  and  ail  background  investigative 

2  matters ^•/«.v#'-'j''  -    -   ■' 

3  Q     So,  basically,  your  responsibilities  shifted  in 

4  June  of  ' 85  from  being  responsible  for  criminal  investigations 

5  to  including  criminal  intelligence  and  background? 

g         A     Well,  background  w*s  included  under  criminal,  but  i: 

•j  also  include/!^  all  foreign/operations.   All  investigative  and 

Q  intelligence  activities  fall  under  my  spociifiaation. 


Q  To  whom  did  you  report? 

A  The  Director. 

Q  Was  Mr.  Floyd  ClaiK  —  did  he  serve  under  you? 

A  Yes,-^  Still  does. 

A 

Q     What  was  his  position  during  the  period  of  ' 85 
through  '86? 

A     In  ' 85  when  I  became  Executive  Assistant  Director, 
he  beceune  the  Assistant  Director  in  charge  of  the  Criminal 
Investigative  Division.   Previously,  he  had  been  one  of  my 
deputies  in  the  division. 

Q     And  a  Mr.  Jim  Wallace,  can  you  tell  us  what  his 
position  is? 

A     Jim  Wallace? 

Q     Yes. 

A     We  had  an  agent  in  the  Criminal  Investigative 
Division,  a  supervisor  named  Jim  Wallace.   That  is  the  only 
one  I  am  aware  of.   He  was  in  the  Terrorism  Section. 
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^  That  is  —  his  duties  were,  I  think  pertaining  to  the  Middle 

2  East  and  he  was  in  the  Terrorism  Section,  but  I  can't  give 

3  you  any  further  — 

.  Q     Was  he  at  headquarters  with  WFO? 

_         A     The  one  I  am  thinking  of  was  in  headquarters  in  the 
Terrorism  Section.   I  believe  he  still  is. 

Q     What  about  Wayne  Gilbert? 

A     Wayne  Gilbert  was  the  other  Deputy  Assistant 


Director  in  CID.   He  was  responsible  for  general  criminal 
and  terrorism  matters.   Floyd  Olai^t  was  responsible  for 
organized  crime  and  white  collar  crime  matters.   Mr.  Clarke 
had  no  responsibility  for  terrorism  until  he  became  the 
Assistant  Director.   Mr.  Gilbert  had  that  responsibility. 

Q     I  guess,  let's  take  it  from  the  fall  of  '84.   Did 
you  become  involved  in  emy  operations  or  any  intelligence 
gathering  regarding  the  hostages  held  in  Lebanon? 

A     No,  not  directly.   At  the  time,  until  I  moved  into 
the  Executive  Assistant  Director  position,  I  was  not  on  the 
terrorism  working  group.   John  otto  was.   And  Wayne  Gilbert 
represented  the  Bureau  on  the  other  primary  body,  which  was 
the  IGT  —  the  Inter- Departmental  Group  on  Terrorism.   I 
certainly  would  have  reviewed  and  approved  specific  case 
activities  of  a  level  that  would  have  required  my  approval, 
but  I  was  not  directly  involved  in  any  hostage  type  situations 

Q     Could  you  tell  us  about  the  IDGT  —  I  think  you 
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1  said? 

2  A      IGT. 

3  Q     We  know  about  the  T. 

4  A     The  IGT  is  chaai^d   by  the  State  Department  --  at 

5  the  time,  by  Ambassador  Bremer.  It  is  the  interagency  group 
g    that  deals  in  planning  and  policy  formulation  for  the  inter- 
y    agency   coordination  of  terrorist  activities  or  terrorist 

g    related  programs  and  activities. 

g        Q     Has  Wayne  Gilbert  been  the  representative  to  that 
^Q    body  since  late  '84? 

44         A     He  was  a  representative  until  he  left  headquarters 
^2    and  went  to  Pittsburgh,  where  he  is  now  the  Agent  in  Charge. 
He  was  replaced  by  Mr.  Bob  Ricks,  who  assumed  that  position. 
I  think  it  has  been  about  a  year. 

Q     In  your  capacity,  emd  this  is  till  the  late  fall 
of  '84  or  very  early  '85,  were  you  aware  of  any  specific 
intelligence  or  operations  to  extricate  either  William  Buckley 
or  Peter  Kilburn? 

A     Kilburn,  yes. 
Q     Can  you  tell  us  about  that? 

A     Buckley,  no,  nothing  other  than  the  general  attempt 
on  the  part  of  the  government  to  obtain  information  about  him 
and  his  specific  operations  or  activities. 

Mr.  Kilburn  was  kidnapped  in  November  ' 84  in  Beirut 
and  in  June  of  ' 85  the  FBI  received  information  that  two 
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Icitizens  had  contact  with  individuals  in  Lebanon  tha 
alleged  that  they  were  in  contact  with  the  kidnappers.   At 
this  point  — 

Q     So  we  are  talking  about  the  same  thing,  are  these 
people  of  Armenian  extraction? 

A     Yes ,  two 


Icitizens  of  Armenian  extraction. 
June  of  ■  85  I  left  the  positiortf and  became  Executive  Assistant 
Director,  so  direct  supervision  of  the  case  stayed  in  the 
division,  but  in  August  of  ' 85  a  joint  FBI/State  Department 
initiative  was  taken  concerning  the  two^^H^^^B  actually- 
one  of  the  ^^^^^H and  his  attorney,  and  then  in  September 
of  '85  we  enlisted  the  assistance  of  the^J^  because,  as 
I  said,  we  identified  two^HH^^Jinvolved. 

Then  in  October  of  '85,  there  was  a  joint  undercover 
operation  —  FBI-CIA,  an c^^^tpp roved  by  Director  Webster. 

Q     When  was  that? 

A     October  4,  1985.   And  that  investigation  and 
process  continued,  up  until  Mr.  Kilburn  was  killed  in  April  of 
•ae.CitJTu^  involvement  of  FBI,  CIA,  State  Department,  NSC, 


Q     Can  you  describe  —  we  won't  ask  you  to  reveal 
sources,  but  can  you  describe  in  a  general  way  what  this 
operation  consisted  of?   I  am  particularly  interested  in  the 
joint  undercover  operating  starting  in  October  of  '85. 
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Q     Did  you  come  to  learn  that  the  captors  were  Iran 
political  groups,  a  criminal  group? 

A     We  were  not  certain,  but  it  appeared  to  us  that  it 

■2. 

was    a  different  group   than  the   Hizballah   and  it   appeared  to  be 
a  group   that  was   under  some   control   of   the   Syrians,    and  that 
probably   he  was   kidnapped    for  strictly  monetary  purposes, 
but  was   being  used   for  political   purposes. 

As   it  came  down,    when  he  was   killed,    he  was   sold 
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--  our  intelligence  is  he  was  literally  sold  to  a  faction 
that  supported  Libya  and  executed  as  a  result  of  the  U.S. 
action  in  Libya.   So  it  was  fairly  clear  to  us  that  we  were 
dealing  with  a  different  group,  although  they  claimed  that 
they  would  be  able  to  obtain  information  on  the  other  hostages 
We  never  saw  any  evidence  of  that,  as  we  had  with  th°  Kilburn 
situation. 

Q     What  was  the  general  plan  had  it  worked,  to  extri- 
cate Mr.  Kilburn? 

A     I  am  concerned  about  discussing  that  on  the  record, 
because  we  still  have  hostages  and  we  still  have  operations. 
I  would  be  glad  to  tell  you  about  it  —  is  this  going  to  be 
classified? 

Q     Yes,  it  can  be. 

Off  the  record. 

(Discussion  off  the  record) 

MS.  NAUGHTON:   Back  on  the  record. 

BY  MS.  NAUGHTON: 
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Colonel   North  was   much  more  enthusiastic.      He 


1 

2    ^^^^Vl^  private  funds  -Mas*  would  be  available,  jMmm  there 
2    were  certain  American  patriots  that  had  offered  to  make  funds 
^    available  to  facilitate  the  release  of  hostages,  and  that  tho 
g    funds,  some  of  those  funds  could  be  used  in  this  type  of 
activity. 

'^P'-esssed  my  disapproval  of  that/  told  him  I  would 
_    discuss  it  with  Judge  Wisbster.   I  did  — 

Q     Let's  slow  down  for  a  minute.   Was  this  at  a  TIWG 
meeting,  or  at  a  special  meetings  called  to  discuss  this 
operation? 

A     This  was  at  an  OSG  meeting. 
Q     Operations  Sub-Group? 
A     Of  the  IwWG. 
Q     And  who  was  present? 

A     I  don't  know,  but  I  can  tell  you  who  was  normally 
present*  Richard  Armitage,  Assistant  Secretary  of  Defense; 
Charlie  Allen  and  Dewey  Clarridge  from  the  CIA;  Bob  Oakley 
from  the  State  Department;  and  General  Moellering,  the 
Assistant  to  the  Chairman  of  the  Joint  Chiefs  and  myself  from 
Justice,  FBI. 

Q     WasAbeSofaer  there? 

A     No,  he  was  not  a  member  of  the  OSG.   There  were 
occasions  when  he  came  to  meetings,  particularly  in  dealing 
with  legal  issues,  but  the  State  Department  was  involved  in 
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f  this  through  Bob  Oakley  and  I  am  sure  he  probably  consulted 

2  with  Abe  Sofaer  on  occasion.   I  have  no  recollection  that 

3  he  was  at  a  meeting  in  which  this  particular  situation  was 

4  discussed. 

5  Q      I  have  a  calendar  entry  here  for  January  14th, 
g  1986  at  which  you  met  with  Mr.  North,  Oakley,  Moallering, 

.  Noel;:^aB3(,  ^^^^m^^^R,  Mr .  Allen.   Would  this  have  been  a 

P  meeting  that  this  plan  was  discussed? 

A     I  don't  think  so.   I  think  that  was  another 


situation. 

Q     Was  this  meeting  at  the  Old  Executive  Office  . 
Building? 

A     Yes.   Almost  all  our  meetings  were  in  room  302 
after  the  reorganization  of  NSC/ -to  the  Vice  President ""^s 
Task  Force,  that  space  was  set  aside  for  North,  Earl  and  Coy 
and  their  staff. 

Q     You  said  that  you,  on  behalf  of  the  FBI,  expressed 
opposition  to  using  private  monies.   Can  you  tell  us  your 
raasons  for  that? 

A     I  don't  believe  that  the  government  has/fbusiness 


bringing  in  private  citizens  to  fund  operations  that 
proper  and  necessary  for  the  conduct  of  government  business 
Now,  LliuiL.  <»  domestically,  if  the  victims  --if 
the  family  of  a  victim  or  the  Employer  of  a  victim  chooses 
to  pay  ransom,  we  step  aside  and  permit  it.   I  dew'<  agree 
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with  it^udge  Webster  didn't  agree  with  it,  but  it  was  goxng 
to  take  place  outside  the  U.S.  '■^'- the  auspices  of  a  private 
donor  and  be  facxlitated|^J||^^o.  after 
our  disapproval,  we  did  not  try  to  stop  it  other  than  stating 
that  we  thought  it  was  a  bad  --  it  was  unnecessary  and 
essentially  improper. 

Q     What  was  the  position  of  General  Moellering? 

A     He  really  had  not  —  what  was  his  position? 

Q     Yes. 

A     He  was  Assistant  to  the  Chairman  of  the  Joint 

Chiefs. 

Q     What  was  his  position  on  this  issue? 
A     He  didn't  take  a  position.   It  was  his  responsi- 
bility to  provide  whatever  support  the  operation  would  need 
and  I  don't  think  he  made  any  comment  on  the  advisability 
or  inadvisability  of  using  private  funds. 

Q     What  about  Ambassador  Oakley  or  his  representatives 
A     Bob  was  usually  there  himself  unless  he  was  out  of 
the  country.   I  don't  recall  --  this  again  didn't  involve 
State  directly.   It  is  my  impression  that  he  also  thought  it 
was  a  bad  idea,  but  I  can't  state  that  for  certain. 
Q     Who  was  the  CIA  representative? 

A     Dewey  Clarridge  primarily.   He  is  the  operations 
person  there- *^  Charlie  Allen  would  l^'the'intelligence  side 


of  the  house,  and  from  time  to  time  it  would  be  one  of  the 
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deputies*  3o. I  am  not  certain  whether  it  would  be  Dewey  or  a 
deputy  at  that  point. 

Q      Do  you  recall  what  the  CIA  position  was  with  regard 
to  the  private  money? 

A      I  think  they  were  in  favor  of  it 


Q      Do  you  know  whether  or  not  you  or  the  CIA  sought 
a  legal  opinion  on  the  use  of  private  monies? 

A      I  don't  know  if  we  sought  a  formal  legal  opinion. 
It  was  certainly  discussed  within  both  Justice  and  the  FBI. 
I  confirmed  with  Director  Webster  that  he  thought  it  was  a 
matter  of  policy,  not  law.   B>i>  Lli^Uylfe  totally  agreed  that 
it  was  improper  emd  that  he  didn't  want  the  FBI  to  have  any 
part  of  that. 

The  records  may  show  that  there  was  a  formal 
opinion  sought,  but  I  don' t  recall  of f  hand. 

0     Do  you  recall  whether  or  not  the  Attorney  General 
was  briefed  on  this  point? 

A     I  don't  know.   I  didn't  do  it. 

Q     Did  Director  Webster  ever  tell  you  that  he  had  done 
it? 

A     I  don't  believe  so.   He  would  have  been  —  we  had 
an  absolute  plan  that  before  any  operations  went  forward  this 
would  go  through  the  6SPC  to  the  President  in  a  finding  and 
it  would  be  presented  to  the  Congress.   That  was  the 
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intention   from  the  outset,    before  we  did   anything  operational, 
that   there  would  be   a   full   covert  operation  approval   sought 
under  existing  procedures^  ,^o    that,    of   course,    would    involve 
the   Attorney   General. 

Q  But    I    take    it    that   no  one   considered   the    fact   of 

taking   private   moniesj^^^^^^^^^Hand   paying   a   source  was      any 
sort   of   covert   activity    that   needed   a   findir.g,    is    that   correct' 

A  I    don't   know  what   the   CIA's   deliberations   were,    but 

no,  we  did  not  raise  that  issue  as  requiring  a  finding.  At 
least  I  ^odn ' t  raise  it,  and  I  don't  believe  anybody  at  any 
other  level   did. 
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BY  MR.  GENZMAN: 

Q     Were  you  privy  to  conversations  with  North  on  this 
issue? 

A     I  had  conversations  with  North  at  the  OSG  meetings 
when  we  would  be  discussing  a  number  of  items  and  would 
discuss  the  status  of  this  case. 

Q     When  he  brought  up  the  $100,000  to  be  contributed 
by  someone  whom  you  later  determined  was  Ross  Perot? 

A     Yes. 

Q     Did  he  mention  availability  of  additional  funds? 

A     Yes.   He  said  there  were  patriotic  Americans  who 
w«re  willing  to  contribute  a  sizable  sum  oftnoney  to  obtain 
release  of  the  hostages. 

We  had  general  discussions  about^ --  I  can't  see 
the  difference  between  the  U.S. policy  of  no  concessions  and 
no  ransom  to  terrorists,  whether  it  was  done  by  the  government 
or  facilitated  by  the  government.   He  had  in  his  mind  that 
there  was  a  difference.   So  we  had  a  disagreement  as  to  whether 
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that  was  in  fact  in  violation  of  U.S.  policy.  It  was  my  view, 
that  it  was,  and  Judge  Webster's  view  that  it  was,  and  there- 
fore, we  would  not  associate  ourselves  with  it. 
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BY  MS.  NAUGHTON 

Q     The  reason  —  and  correct  me  if  I  am  wrong  — .the' 
reason  the  FBI  waa  involved  in  this  at  all  is  because  there 
may  be  a  criminal  violation  if  you  get  the  captors  or  if  you 
decide  you  are  being  ripped  off  by  the  middleman  and  decide 
to  prosecute,  is  that  right? 

A     We  first  became  involved  because  the  contact  was 
made  in  Philadelphia,  so  it  was  in  the  United  States.   Hostage 
taking  is  a  violation  of  U.S.  lav-'  which  is  within  the  purview 
of  the  FBI  irrespective  of  where  it  occurs. 

Q     Hostage  t^ing  of  a  U.S.  citizen? 

A     Anywhere  in  the  world,  ^  is  extraterritorial.   So 
we  had  a  jurisdictional  connection  and  the  first  contact  was 
made  in  the  U.S. 

Actually,  the  State  Department  has  similar  contacts 
at  about  the  same  time,  so  we  proceeded  jointly  with  State 
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Diplomatic  Security  Service  for  a  short  time.   We  brought  in   | 
the  agency  when  we  found  out  that  a  great  deal  of  the 
activity  was  occurring  overseas,  first  to  determine  the  bona 
fides  of  the  people  we  were  dealing  with, 


Q     Leaving  that  subject  now,  were  you  aware  of  any 
similar  efforts  on  the  part  of  Drug  Enforcement  Administratior 


to  locate  the  hostages: 
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■afwG  meeting? 


A  We    had  discussed    froT.   tine    to    time    that! 

Ithe    DEA   had   sone 
assets    ir.    Lebar.         ^^^^^^^^^^^^ 

That    IS    all    I    icnew. 
Q  Car.   we  hold   off    for   a  minute   --   when   you   say  we 

discussed    this   wi-hin    the    Bureau,    or   at    a 
A  At   OSG  nieetir.gs. 

Q  How  did   this    first   come   up? 

hostages.',  OSG  met  weekly    from  when   it  was    forced  in 
February  of   1986. 

Q  So  you  began   going  when   it  was    forced? 

but    CSG    ca.Tie 
about   as    a   result  of   a   recorir^endation  of   the   Task  Force  on 


A  Right.       I   was    a   r.errier   of   TtJt*3   before 


Terrorism. 

Q     So  you  do  not  recall  discussing  the  possibility  of 
usir.g  DEA  prior  to  February  of  '86? 

A     We  never  discussed  the  possibility  of  using  DEA. 
We  discussed  ■  t.hat  ^EA  had  in  place  assets! 


a     So  DEA  could  theoretically  be  used  to 


A     Right.   :  never  knew  that  any  DEA  agents  were 
assigned  to  NSC'<staff  or  to  North.   The  first  time  I  hear: 
that  was  when  Charlie  Allen  told  se  he  had  been  asked  tha: 


\m  /i<!<;inrn 


\ 


879 


tM^/SSStPKfiT 


26 


1 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


M 


question  by  this  committee. 

Q     Have  you  since  read  about  it  in  the  newspaper 
s|i.a? 

A     Yes,  and  discussed  it  with  Director  Webster. 
Would  you  like  to  see  exactly  what  happened? 

Q     Of  course. 

A     I  did  not  classify  this  and  there  ir  no  reason  to, 
but  this  is  it,  including  my  little  cryptic  note  that  I  took 
on  the  plane.   I  was  enroute  to  Brussels  with  the  Attorney 

General  and  Charlie  Allen  when  he  raised  the  question.   This 

^-\ 

is  a  note  I  made  to  my  self  and  this  is  my  discussions  with 
\^ 

Judge  Webster. 

Could  I  take  a  short  break? 
(A  short  recess  was  taken) 
BY  MS.  NAUGHTON: 
Q     Let's  take  it  step  by  step  then.   You  said  that 
in  February  of  '86  when  the  Operation  Sub-Group  was  formed, 
there  was  discussion  about  utilizing  in  some  way  DEA  assets 
in  Lebanon? 

A     I  don't  recall  the  specific  dates  because  it  was 
never  an  agenda  item,  it  would  simply  come  up  in  our  discussiot 


So  at  some  point  there  was  discussion  of  the 
Possibility  of  asiny-  the  --1 
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Q  Do  you  recall  who  brought  this  su^'ject  up  at  the 
meetings?  In  other  words,  was  Charlie  Allen  a  proponent  of 
this,  was  Oliver  North  a  proponent  of  this? 

A     I  think  we  all  were.   I  may  have  raised  it, 
Charlie  may  have  raised  it.   In  view  of  the  fact  that  I  had 
the  closest  relationship  with  the  DEA,  it  may  well  have  been 
that  I  re(ai|ed  this  as  an  asset  that  we  ought  to  look  at  ^ 
J/ot  as  a  proposition,  simply  as  a  matter  of  discussion. 

I  don't  recall  who  specifically  raised  it,  but 
there  was  a  consensus  of  those  involved  that  any  assets  the 
U.S.  had  under  any  auspices  ought  to  in  some  way  be  tasked 
to  come  up  with  information  on  the  hostages. 

Q     Did  Oliver  North  tell  you  at  this  point  in  February 
'86  or  at  a  later  point,  that  DEA  agents  were  involved 


operationally? 

A     He  did  not. 

BY  MR.  GENZMAN: 


yNClASSIFlEO 


Q     Did  he  at  any  time? 

A     No,  he  never  told  me  that.   I  never  knew  that  until 
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Charlie  Allen  raised  it  with  me.   And  neither  did  Director 
Webster.   When  I  asked  him,  he  did  not  know  it  as  well. 
BY  MS.  NAUGHTON: 

Q     When  did  you  ask  Director  Webster  about  it? 

A     When  I  came  back  from  Brussels.   April  1987. 

Q     So  you  never  discussed  DEA  involvement  with  the 
Director  vitil  April  of  '87? 

A     We  had  discussed  the  potential  of  using  DEA  assets 
and  this  is  a  matter  of  information,  and  he  agreed  that 
whatever  assets  were  potentially  available  should  be  used, 
ftut  we  never  discussed  any  sort  of  DEA  seeding  of  personnel 
or  DEA  assets  working  for  the  NSC. 


I  had  discussions  with  Webster  on  th*t  generic 
use  of  U.S.  assets  irrespective  of  the  particular  agenc^^^ 
^^Hjattempting  to  come  up  with  information  on  the  hostages 

Q     Do  you  know  whether  or  not  Judge  Webster  ever 
discussed  this  with  Jack  Lawn,  the  Administrator  of  DEA? 

A     He  indicated  that  he4»^  about  the  use  of/<agents 
Ifox   to  had  iit^told  **•  abo^t  agents  working  underlifrection 
of  Colonel  North  or  the  NSC. 

Q     so.  Administrator  Lawn  was  told  that  their  assets 
were  being  worked  for  information? 

A     I  believe  that  is  correct. 
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BY  MR.  GENZhlAN: 

Q     Can  you  follow  up  to  make  it  clear  as  of  April 
29,  1987,  you  sent  a  memo  to  Judge  Webster? 

A     No,  I  had  the  discussion  with  ^^«fl  on  April  29.   I 
sent  a  memo/jon  May  7th. 

Q     During  the  discussion  he  indicated  to  you  that  he 
did  not  know  that  the  DEA  agents  were  being  used  by  the  NSC? 

A     Right.   Precisely.   He  confirmed  to  me  that  he  was 
unaware  DEA  agents  were  being  used  in  any  capacity  to  assist 
Colonel  North  and  he  attempted  to  place  a  phone  call^at  that 


time.   He  was  aware 


Ithey  had  been 
productive.   At  least  he  didn't  indicate  to  me. 
BY  MS.  NAUGHTON: 

Can  we  go  back?   I  want  to  get  the  sequence  straight. 
During  the  period  then  of  February  '86  through  March  of  '87, 
was  there  ever  a  point  at  which  the  Director  specifically,  to 
your  knowledge,  called  Administrator  Lawn  to  discuss  the  use 
of  DEA  for  these  purposes? 

A     To  my  knowledge,  after  ray  discussion  with  him,  he 
talked  with  Jack  Lawn  and  I  don't  know  any  other  occasions 
other  than  what  I  mentioned  previous ly^r******  ^t  some  point. 
Jack  Lawn  had  mentioned  to  him  that  DEA  assets  could  be  used 
or  were  being  used,  I  am  not  sure  which,  to  obtain  information 
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on  the  hostages.   I  don't  know  when  that  was,  but  Judge 
Webster  indicated  that  Jack  had  mentioned  that  to  him. 

Q     Do  you  know  whether  or  not  Director  Webster  ever 
discussed  with  Administrator  Lawn  the  use  of  private  funds  to 
be  used,  such  as  the  way  as  they  were  in  the  Kilburn  situation: 

A     No,  I  don't  have  any  knowledge  that  it  occurred  , 
*«d  >n  fact,  he  indicated  to  me  that  he  had  not  had  discussion 
in  this  area,  so  I  would  presume  not. 

Q     Director  Webster  told  you  he  had  not  discussed 
money  with  Mr.  Lawn? 

A     He  had  not  discussed  amything  other  than  DEA  assets 
being  tasked  to  provide  information  on  the  hostages.   From  that 
I  presume  he  did  not  have  any  discussions  on  the  funding,  but 
I  don't  know  for  certain. 

Since  he  took  the  position  \tk^   ac  that  was 
identical  to  mine,  that  private  funding  was  in^roper,  I  think 
he  would  have  mentioned  it  to  me  if  that  had  come  up  in  his 
conversation  with  Jack  Lawn. 

Q     Now,  I  gather  you  did  not  have  a  specific 
convBrsation  about  this  until  this  April  meeting? 

A     Yes. 

Q     Could  you  tell  us  first  of  all,  what  this  Trevi 
Group  is,  the  purpose  of  your  visit  to  Brussels? 

A     The  Trevi  Group  is  the  European  Community  Ministers 
of  Justice  ji^   Interiox^meet  biannually  to  discuss  primarily 
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terrorism  and  some   related   issues   such   as   border  control. 
They    formed   a  structured   group   around  this   process.      The    first 
meeting  was   in   Rome,    therefore   the  Trevi ^tancfeaM-  became   the 


Heime  of   the  group,    the   Trevi  meeting 


the   OSG  ■>0Ka    concerned  with 


U.S.    law  enforcewi  and  European   law  enforcejto.      fl 


a    lack   of   information,    cooperation   and   exchange   between   aNv 

I 

suggested  that  the  Attorney  General  might  be  willing  to 
approach  the  Trevi  Group  to  try  and  facilitate  at  the  politica 
level  what  we  were  working  *t.  at  the  operational  level. 

The  OSG  agreed  ^itw*-  collectively  that  woulti  be 
helpful^  •!»*  I  approached  the  Attorney  General  and  he  agreed 
to  undertake  this  --  this  was  the  third  such  meeting  that  I 
went  with  him.   Jerry  Bremer,  Charlie  Allen  and  myself. 

Q     Did  the  Attorney  General  regularly  attend  the  OSG 
meetings? 

A     He  never  attended  the  OSG  meetings. 


885 


tson/arg 


TfiijLraR& 


32 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

-11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


Q-    Didn't  you  tell  us  earlier  that  the  Attorney 
General  at  an  OSG  meeting  was  concerned  — 

A    I  don't  think  so.   If  I  did,  I  misspoke,  because 
he  never  attended.   He  attended  the  NSPG  meetings.   He  is  a 
member  of  the  NSPG,  but  I  represent  the  department  on  the 
OSG^  ihe  Deputy  Attorney  General  represents  the  department  on 
the  1Wf3,  and  I  represent  the  bureau  on  the  "ittwh. 

Q    So  the  Attorney  General,  Mr.  Allen  and  yourself 
went  to  Brussels  in  late  April  of  1987? 

A  VJ'  Mr.  Bremer.   Correct. 

Q    When  did  the  subject  of  the  Iran  contra  hearings 
come  up? 

A    They  didn't  come  up  in  that  context.   Charlie  Allen 
and  I  had  a  private  discussion  on  28  April  on  board  the  plane 
this  was ''the  two  of  us^'the  Attorney  General -ai»^  Ambassador 
Bremer  nor  anyone! was  privy  to  it.   He  asked  if  I  knew  the 
Chief  Counsel,  Mr.  Liman,  and  I  said  only  by  name.   He  said 
Mr.  Liman  had  showed  him  a  document  which  was  an  action 
paper  from  North  to  McFarlane  regarding  the  use  of  DEA 
agents  to  effect  the  release  of  hostages  in  June  or  July 
of  '85, 

He  went  on  to  state  that  the  agents  had  been 
secunded  to  Ollie  North  by  Jack  I.aun  -veA   traveled  overseas, 
^  that  they  had  spent  $60,000  of  DEA  funds  on  behalf  of  the 
NSC.   He  wanted  to  know  if  I  was  aware  of  this.   I  told  him 
I  was  not.   He  wanted  to  know  if  the  Director  was  aware  of 
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It,  and  I  said  I  don't  think  so.   When  I  got  back  on  the 
29th,  I  brought  it  up  with  the  Director  and  confirmed  that 
he  didn't  know  about  this. 

Q    What  was  Mr.  Allen's  knowledge? 
A    He  had  none. 

Q    Did  he  say  he  had  no  knowledge  of  the  June-July 
'85  DEA  operation? 

A    He  said  he  had  no  knowledge  of  DEA  agents,  of  DEA 
being  secunded  to  or  working  for  Ollie  North. 

MR.  GENZMAN:   Would  you  define  the  term  "secunded"? 
THE  WITNESS:   Actually  reporting  to  the  office'r  or 
office  rather  than  to  their  home  or  parent  agency  that  they 
were  detached  and  assigned  to. 
BY  MS.  NAUGHTON: 
Q    How  is  it  then  that  he  got  their  names? 
A    Out  of  a  memorandum  Mr.  Liman  showed  m»r  (Kfff  • 
Q    Did  he  say  he  did  not  know  their  names  before  being 
shown  the  document? 

A    I  don't  know  that. 
Q    Did  you  get  that  impression? 

A    No.   I  don't  recall  he  gave  any, Xw  xx\.   fact,  the 
impression  I  got  was  that  he  was  very  shocked  that  DEA  was 


in  direct  support  of  the  NSC 


tnd  that 


wlvftn  I  told  him  that  we  knew  nothing  about  it, 'that  the 
Director,  who  had  oversight  responsibilities  over  DEA,  was 
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also  not  aware  of.  any  such  activity. 

So  my  impression  of  Charlie's  reaction  was  that  he 
was  shocked  that  we  didn't  have  the  information,  as  he 
didn't  have  the  information.   But  everything  he  told  me  he 
advised  had  come  out  of  tfrirs  memo  Mr.  Liman  had  showed  him. 
He  did  not  indicate  independent  knowledge  on  his  part. 

Q    Did  he  say  whether  or  not  he  had  ever  met  the  DEA 
agent? 

A  No,  he  didn't  mention  that.  He  did  mention  some- 
thing  about  one  of  the  DEA  agents  being  m*  rogue  or  having 
a  reputation  of  being  a  rogue.  That  wouldn't  have  come 'out 
of  the  memorandum,  so  obviously  he  knew  something  about  one 
of  the  agents.  He  didn't  indicate  where  that  came  from,  so 
he  may  have  had  knowledge  about  one  of  the  agents  through 
other  means,  but  he  didn't  discuss  that  with  me. 

Q  I  am  a  bit  confused,  because  the  plan  was,  as  you 

understood  it,  that  DEA  would  be  working] 


A    About  DEA  agents  working  for  the  NSC.   I  would  have 
expected  him  to  know  if  DEA  agents  vere  being 

[but  that  is  clearly  not  what 
was  involved  here.   So  I  was  not  at  all  surprised  that  he 
claimed  to  have  no  knowledge  of  this  very  peculiar,  very 
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peculiar  type  of  arrangement  because  ^^^^^Kwas  the  agency 
that  should  have  been  doing  this. 

Q    How  did  the  discussion  of  the  $60,000  of  DEA  money 
come  up? 

A    He  ]ust  recited  to  me  what  he  could  remember  from 
the  memorandum,  and  that  is  what  he  recollected 

Q    Did  Mr.  Allen  indicate  whether  or  not  the  €1a   had 
given  the  DEA  agents  any  money? 

A    No.   I  don't  see  how  he  could  have  when  he  indicate 
that  the  CIA  knew  nothing  about  it.   Now,  let  me  go  bactc  -- 
I  don't  know  this,  I  am  speculating  with  you  --  it  is  vfery 
possible  that  either  Charlie  Allen,  Dewey  Clarridge  or 
Clair/  George  may  have  met  with  one  or  both  these  agents 


I  don't  find  that  to  be  mutually  exclusive. 
There  is  a  big  difference  between  meeting  with  a 
agent  ^^^^^^^^^^^^^^^^^^^^^^^^^^^^^Kh»n  being 
assigned  to  and  working  for  nr  NSC  staffer.   I  just  want  to 
make  sure  that  I  am  not  excluding  that  as  a  possibility.   I 
don ' t  know . 

Q     I  take  it,  then,  that  you  never  met  or  saw  ^^| 


A    No. 

Q    Did  Oliver  North  ever  mention  those  names  to  you? 

A    No.   He  did  mention  on  one  occasion  that  he  was 
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meeting  with  Dave  Westrate,  who  was  the  Dapwfcy  Administrator 


for  Operations  at  DEA,  about  DEA  assets.   That  is  the  only 
occasion  that  I  can  ever  recall  him  talking  about  meeting 
with  anybody  from  the  DEA,  and  he  didn't  mention  specifically 
what  the  purpose  of  the  meeting  was. 

Q    Do  you  know  Mr.  Abraham  Assam,  A-s-s-a-m? 

A    Yes. 

Q    In  the  context  of  this  hostage  thing,  did  you  work 
with  him  at  all? 

A     No. 

Q    Have  you  worked  with  him  on  anything  pertaining 
to  hostages? 

A    I  have  never  worked  with  him  directly  on  any 
project. 

Q    Were  you  aware  that  he  had  been  assigned  by  DEA 
to  attend  the  hostage  location  task  force  meetings? 

A    I  was  not. 

Q    You  did  not  participate,  then,  in  the  hostage 
location  task  force? 

A    No.   The  FBI  did,  but  I  did  not,  personally. 

Q    Do  you  recall  who  the  FBI  representative  was? 

A    It  was  an  agent  from  our  Washington  field  office 
that  would  attend  the  meetings.   I  don't  know  the  name  of 
the  agent. 

Q    Would  this  be  someone  from  the  terrorism  — 
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A    It  would  be  --  not  the  Terrorism  Section,  that  is 
part  of  Headquarters.   It  was  an  agent  from  our  Washington 
field  office,  which  is  detached  from  Headquarters  and  would 
be  assigned  to  a  terrorism  squad.   He  would  report  to  «i«e 
Headquarters  pertinent  information. 

Q    What  was  your  understanding  of  the  HLTF,  in  other 
words,  of  its  membership  and  who  chaired  it? 

A    It  was  chaired  by  Charlie  Allen,  created  by  the 
DCI.   Its  purpose  was  to  have  continual  focus  on  the  location 
of  the  hostages  and  any  potential  activity  that  could  be 
used  to  free  the  hostage.   It  had  certain,  I  think,  personnel 
from  DIA  and  military  secunded  to  the  task  force.   They 
produced  weekly  reports,  collated  all  the  intelligence,  did 
analysis,  and  in  fact  they  still  do,  and  served  as  a  focal 
point  for  all  information  relating  to  the  hostages. 
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Q    To  your  understanding,  did  Oliver  North  participate 
in  the  HLTF?  ^.-  ^ 

A    I  don't  think  I  know  he  got  the  reports,  but  I 
have  no  knowledge  that  he  directly  participated  in  the  HLTF 
meetings.   He  may  have  had  one  of  his  staffers  attend  the 
meetings,  I  am  not  certain. 

Q'    Do  you  know  a  Ma  jor^^^^Hj^^^^^^B 

A    Well,  I  don't  know  him.   I  believe  the  name  is 
associated  with  one  of  the  military^assigned  to  the  HLTF,  but 
I  am  not  certain. 

Q    Did  you  ever  speak  to  him  that  you  can  recall?. 

A    Not  that  I  can  recall.   It  is  possible  I  did. 
I  believe  I  received  a  phone  call  from  a  Major 
at  some  time  in  the  past,  but  I  have  no  recollection  of  havin> 
a  direct  contact  with  him.   But  I  believe  that  at  one  time 
or  another  I  may  have  received  a  call  on  the  secure  phone 
from  a  Major  ||^^^^H^^|l^v^"9  ^°  ^°   with  the  HLTF,  but 
I  don't  recall.   That  name  sort  of  rings  a  bill  in  that 
context. 

Q    Did  you  receive  a  weekly  report  from  the  HLTF? 

A    An  officer  of  the  HLTF  would  come  to  my  office, 
I  would  read  the  report,  and  then  I  would  return  it  to  him 
and  he  would  take  it  back)  so  I  reviewed  the  weekly  reports, 
read  them,  but  didn't  retain  copies  of  them. 

Q    Did  you  ever  see  any  options  papers  presented  by 
the  HLTF,  you  know,  outlining  different  olans   to  extricate 
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39 
hostages? 

A    I  don't  recall  seeing/ —  I  saw  the  weekly  reports, 
but  I  never  recall  seeing  option  papers.   It  is  possible, 
but  I  don't  recall  seeing  them.   They  reported  all  the 
documents  that  were  reviewed;  so  it  would  be  in  the  record 
as  to  whether  I  did  or  not. 

Q    Do  you  recall  attending  any  meetings  or  discussing 
with  DCI  Casey  the  whole  subject  of  how  to  extricate  the 
hostages? 

A     No,  I  have  attended  meetings  with  the  DCI  on 
intelligence  matters.   I  went  to  a  breakfast  with  him 
shortly  after  I  assumed  my  responsibilities  as  ^cecutive 
/assistant  ^rector.   We  discussed  terrorisim  in  general. 
I  don't  recall  we  every  mentioned  anything  to  do  with  the 
hostages, specifcially,  and  certainly  no  operations. 

I  had  a  number  of  meetings  with  the  o6ptuy  &irector 
for  l9perations. 

Q 

A 


Mr.  George; 

George. 


Those  started  during  the  Vice  President's  Task 

S 
Force,  and  from  time  to  time  we  would  have  dicussions, 

but  never  —  we  never  diauclssed  any  specific  plan  for 

rescuing  the  hostages.   I  don't  believe  I  ever  discussed 

the  Kilburn  case  with  him  directly.   I  probably  did,  but  I 


don't  recall. 


UNCUSSIREO 


893 


\!!jgBsafi»T 


40 


1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


Q  As  to  the  DEA  involvement,  did  you  ever  discuss 

that  with  anyone  at  the  CIA  other  than  Charlie  Allen? 

A  No. 

Q  How  about  any  other  agency? 

A  No. 

Q  To  your  knowledge,  was  the  Attorney  General  aware 

of  the  DEA  involvement? 

A    Only  after  the  fact  —  my  knowledge  is  after  the 
fact.   I  understand  that  he  was  to  some  degree,  but  I  had 
no  knov/ledge  of  that  up  to  the  point  of  receiving  this 
information. 

Q    Okay.   What  has  your  knowledge  been  since? 

A  That  Jack  h»m  had  indicated  to  Director  Webster 
that  the  Attorney  General  was  aware  of  the  DEA  a^aosv-  being 
assigned  to  assist  in  the  matter. 

Q    How  did  this  knowledge  come  about,  in  other  words, 
how  did  you  learn  of  this? 

A    I  think  that  !ta^"^ilarke  told  me  that  he  had  talked 
with  either  Dave  Westra^*  or  Tom  Kelly,  the  Sfeputy 
(Itoinistrator,  but  I  don't  believe  that  Jack  told  me  that 

directly. 

Q    Do  you  remember  when  this  wa^s? 

A    rt  was  after  it  came  out  in  the  newspapers  and 
was  a  matter  of  public  information. 

Q    Did  you  ever  attend  any  meetings  or  have  any 
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meetings  or  have  any  dicuisions  in  which  the  Attorney 
General  participated  regarding  release  of  the  hostages? 

A    Not  release  —  we  had  a  number  of  bilaterals 
from  time  to  time  with  Italy,  with  the  United  Kingdom, 
Canada.   Terrorism  was  always  a  topic  of  these  bilaterals. 
Normally  the  hostages  would  be  mentioned,  but  never  specific 
plans  or  operations  or  operational  acti"ity. 

It  would  be  in  the  area  of  information  sharing, 
enhanced  cooperation,  and  so  forth.   I  can't  recall  ever 
being  at  a  meeting^ where  the  Attorney  General  was  present. 


I  have  had  meetings  with  him.  (fSteve  Trott 


!,  Vlhen  , 


^ 


Lowell  Jensen  left  the  department,  became  the  department 
rep  on  the  TJA^flS'   There  have  been  meetings  of  the  OSG  where 
I  4i*««  asked  for  Steve  Trott  to  attend  and  we  have  discussed 
other  things  related  to  the  hostages,  particularly  an  arrest 
scenario  with  the  Marshal II service'^.   But  I  don't  have  any 
recollection  of  the  Attorney  General  being  at  a  meeting  that 
I  attended  wherein  there  was  specific  direct  discussions 
of  operations  to  either  rescue  the  hostages,  or  related  to 
the  hostages. 

Q    Now,  to  the  Iranian  arms  sale.   Do  you  recall  when 
you  first  heard  about  this? 

A    I  put  togegj^r  a  chronology. 

Q    Before  we  leave  that  other  subject,  I  notice  you 
have  brought  —  you  ^liid^riQg  ^tier_f  iles.    Did  we  miss 
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anything  as  far  as  hostage  extrication  or  hostage  plans  that 
maybe  we  should  be  aware  of? 

A    As  I  say,  we  have  certain  ongoing  activities 
that  I  am  not  at  liberty  to  discuss  because  they  are 
ORCON  activities,  not  FBI  plans. 

Q    Are  there  any  plans  or  was  there  anything  with  which 
you  were  involved  that  Oliver  North  was  also  involved? 

A    I  don't  think  so,  but  as  we  go  through  something 
may  come  to  mind.   There  were  so  many  things.   I  saw 
Oliver  North  at  least  once  a  week  in  the  OSG  meetings. 

He  probably  called  me  two  or  three  times  a  wee)< 
if  something  was  going  on.   We  met   in  TtDMG  on  a  continuous 
basis.   It  is  possible  that  something  else  was  mentioned  to 
me  at  some  time. 

I  have  no  such  recollection  —  if  it  comes  back  — 
but  other  than  the  Iranian  situation,  he  did  mention,  of 
course,  and  I  will  go  through  on  the  Iranian  situation  when 
he  called  me  on  the  Southern  Air  Transport. 

Q    I  want  to  discuss  specific  cases,  criminal  cases 
with  you  later  down  the  road.   I  am  talking  now  about,  I 
guess,  your  intelligence  hat  more  than  your  criminal  hat 
with  the  hostage  situation. 

A    Well,  there  were  some  instances  where  we  provided 
some  coverage,  there  were  some  meetings  that  took  place 
in  Washington,  but  I  can't  recall  any  other  initiative 
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Q    Do  you  recall  Oliver  North  ever  calling  you  to 
tell  you  that,  to  get  someone  over  to  Germany? 

A    In  the  first  place,  Oliver  North  couldn't  tell  me 
to  do  anything.   Let's  put  that  on  the  record. 

I  have  read  it  in  the  papers  so  damn  much, I  want 
that  very  clear. 

Oliver  North  was  a  staffer  who  facilitated  a 
process.    No  one  in  the  NSC  could  give  me  orders*  po  one 
ever  tried  to  give  me  orders.   I  made  it  clear  to  them 
that  my  chain  of  command  was  from  the  President  to  the 
Attorney  General^fto  me.   So  there  was  never  a  situation 
in  which  I  was  tasked,  ordered  or  directed  by  anyone  at  the 
White  House  to  take  any  sort  of  initiative.   Obviously  we 
worked  in  a  coordinat*««  fashion, so  if  information  came 
in  that  there  was  a  hostage  that  had  been  released,  or  was 
about  to  be  released,  and  we  ought  to  put  the  contingency 
plan  into  operation,  I  would  do  so.   The  only  time  I  can 
recall  is  .1  believe«ffta*  the  October  1986  instance  where  the 
information  came  from  North  that  there  was  aiyexpectation 
that  additional  hostages  might  be  released! 


I  think  in  all  the  other  situations  it  came  from 
the  State  Department. 

Q    This  was  November  1985? 
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A    November  1986,  is  the  only  time  I  recall  Colonel 
North  being  involved.   All  the  other  situations  were  from 
the  office  of  Ambassador  Oakley,  who  had  the  lead  responsibilii 
on  the  hostage  situation  as  far  as  action  to  be  taken  after. 


Q    On  that  issue,  did  Oliver  North  or  Charlie  Allen 
ever  tell  you  not  to  discuss  certain  things  with  the 
State  Department? 

A  Not  me.  I  don't  know  if  they  ever  said  anything 
to  anybody  else.  As  I  said,  I  would  not  accept  directions 
from  anyone  that  I  thought 

Q    Did  they  ever  intimate  that  perhaps  something 
should  be  kept  from  the  State  Department? 

A    No. 

Q  On  the  Iranian  arms  sale,  you  did  learn  about  it 
some  time  in  early  1986;  is  that  correct? 

A    No,   July  30,  1986. 

Q    Could  you  tell  rae  how  you  learned  about  it? 

A    At  an  OSG  meeting.   Can  I  read  this  to  you, 
because  this  is  my  recollection  that  I  put  down,  or  do  you 
want  me  to  just  discuss  it?   l 
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Q    Well,  if  you  would  like,  we  can  attach  it  to  the 
record. 

A     I  am  willing  to  provide  you  with  this  whole 
chronology.   This  is  a  chronology  plus  a  narrative  of  every- 
thing I  know  about  the  hostage  situation. 

Q    We  better"  identify  it  for  the  record. 

A    I  will  have  to  get  that  copied. 

Q    We  have  a  record  here  called  chronology  of  informa- 
tion received  by  director,  FBI  concerning  U.S.  Government 
initiative  towards  Iran,  and  the  first  entry  is  July  31, 
1986. 

When  was  that  chronology  prepared? 

A    I  prepared  that  chronology  for  Director  Webster's 
confirmation  hearing. 

Q    We  will  make  this  a  formal  request  to  get  a  copy 
of  that  from  you.   For  the  record,  Mr.  Webster's  confirmation, 
that  is  to  the  CIA  post,  was  in  April  of  1987? 

A    Right. 

On  July  30th,  at  the  regular  OSG  meeting, 
Colonel  North  brought  up  what  he  called  the  Iranian  initiative 
He  started  with  a  sort  of  a  preamble  of  the  President's 
concern  with  the  strategic  importance  of  Iran  and  the  need 
for  the  United  States  to  have  the  ability  to  deal  with  the 
post  Khomeini  regime,  and  the  importance  of  Iran  not  coming 
under  the  influence  or  domination  of  the  Soviet  Union,  and 
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of  the  United  States  maintaining  —  this  is  rather  prophetic 
access  on  the  part  of  Western  Governments  to  the  Persian 
Gulc\   He  advised  us  that  the  President  had  authorized  a 
covert  initiative  aid  had  signed  a  finding  to  authorize 
contact  with  an  element  of  the  Iranian  Government. 

He  identified  that  element  was  being  headed  by 
the  speaker  of  the  Majlis,  Hashemi  Rafsanjani.   Then  he 
went  on  and  put  in  the  kicker,  that  in  order  to  show  good 
faithtthe  American  emissaries,  to  show  their  access  to  and 
support  by  the  President,  had  been  authorized  to  arrange 
the  shipment  of  a  small  nuinber  of  anti-tank  missiles  and. 
other  spare  parts. 

In  return,  the  Iranian  group  had  agreed  to  use 
their  influence  in  attempting  to  obtain  release  of  American 
hostages  held  by  the  radical  ShialT  in  Leb^n^rn  that  this 
finding  had  been  signed  by  the  President  in  January. 
We  went  into  some  questions. 

Q    Why  does  he  tell  you  this  in  July  of  1986? 

A    Frankly,  I  think  he  probably  became  concerned 
that  we  might  find  out  about  it  otherwise  because  we  were 
investigating  a  number  of  neutrality  cases  and  I  suspect 
that  it  was  becoming  very  difficult  to  maintain  the  cover 
on  this  without  it  being  inadvertently  discovered  through 
other  intelligence  collection  activities. 

Q    Who  was  at  this  meeting  on  July  30th? 
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A  Bob  Oakley,    Richard  Armitage,    JohnHujLlliut^iiq,! 

believe,    both   Charlie  Allen   and   Duane   Clarridge,    and  North, 
and  myself. 

Q  Did   you  get   the    impression   that   any  of    these 

people  were   surprised   to  hear   this? 

A  Well,    I   found  out,    in    fact,    some   of    then  already 

knew  it.      I  can  go  through   that    in   the   follow-up  discussion 
here. 

Q  Go   ahead. 

A    I  asked  as  to  whether  the  initiative  had  been 
approved  by  the  NSC  and  the  Attorney  General.   Colonel 
North  advised  that  the  Attorney  General  had  approved  the 
finding  and  that  the  initiative  had  been  approved  by  the 
NSC  members.  ^T^he  Secretary]^ had  concern  over  providing 
weapons  to  Iran.   Assistant  Secretary  Armitage  also 
indicated  that  Secretary  Weinberger  was  concerned  about  the 
provision  of  weapons  to  Iran,  indicating  both  of  them  knew 
about  this  before  this  meeting. 

I  advised  the  OSG  members  that  although  the 
approach  to  an  element  of  the  Iranian  Government  was  a 
political  matter  beyond  the  scope  of  the  FBI's  responsibilitie 
I  was  concerned  about  connecting  the  provisiofra  of  weapons 


to  the  Iranians^ further'^  support /^rn  release  of  hostages 


.^r 


J^C 


as  this  appeared  to  be  inconsistent  with  the  findings  of 
the  Vice  President's  task  force  and  existing  U.S.  policy. 
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North  made  a   distinction.      He  pointed  out  that 
the  element  that  the  U.S.    Government  was  dealing  with  did 
not  control   the  Hizballah,    and  had  assured  the  U.S. 
representatives  that  the   Iranian  Government  was   not 
responsible   for   the  acts  of  terrorism  against   the  U.S. 
1   then   told   the  OSG  members   that   I  would  be 
confirming   this  with  the   —   not  Gorvf irrming,    be  advising 
the  director  and  confirming  with  the  Attorney  General 
this    information. 

Q  Did  you? 

A    Yes.   The  director  was  out  of  town.   He  got  back 
August  5,  and  I  met  with  him  privately  after  a  general 
briefing,  and  raised  this  with  him,  gave  him  the  same 
information  I  just  related  to  you. 

Q    August  5th? 

A    August  5,  1986. -^jkve  him  the  information 
I  just  recited  to  you,  including  the  fact  that  the 
Attorney  General  was  supposed  to  have  reviewed  and  approved 
tlM  finding.   The  director  wanted  to  know  if  there  had 
been  any  requests  for  the  bureau  to  undertake  any  actions; 
I  said,  no,  it  was  strictly  an  informational  briefing. 

He  told  me  he  would  contact  the  Attorney  General 
and  verify  it. 

Q    Did  Judge  Webster  express  surprise  at  this? 

A    Yes  .  He  had  the  same  concerns  I  did  that  it  was 
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inconsistent  with  U.S.  policy,  not  the  initiative,  but 
to  be  exchanging  arms  for  influence  in  the  release  of 
hostages.   This  appeard  to  us  to  be  totally  inconsistent 
with  what  we  had  just  reaffirmed  in  the  Vice  President's 
task  force  process.     , 

But  he  agreed  that  it  was  not  illegal.   That 
there  was  a  Presidential  finding  and  he  wanted  to  verify 
that  with  the  Attorney  General. 

Q  Was  there  ever  any  discussion  regarding  how  that 
might  affect  the  pending  neutrality  cases  or  arms  to  Iran, 
criminal  cases? 

A    No,  because  each  time  we  had  one  of  those  cases 
we  went  to  the  intelligence  community  and  found  out  quote-- 
" there  was  no  connection." 

Q    Those  are  famous  last  words. 

A    So  we,  perhaps  naively  so,  proceeded  on  the 
assumption  that  this  was  a  totally  separate  activity.   We 
did  not  know  how  it  was  being  done  and  we  were  not  told  how 
it  was  being  done,  but  we  /and  each  time  requested  information 
as  to  whether  there  was  government  approval  involved  in 
the  other  cases,  and  had  been  assured  that  there  was  not; 
so  we  prgp^eded  accordingly. 

Q    So  your  main  concern  when  talking  to  Judge 
Webster  was, I  suppose,  a  policy  one,  and  a  legal  one,  whether 


indeed  there  was  a  finding? 
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A    If  there  wasn't  a  finding  then  we  would  have 
probably  an  arms  export  violation  or  a  neutrality  violation 
although  the  latter  would  be  unlikely  because  that  would  have 
required  people  to  move  from  the  United  States  to  carry  out 
armed  activities. 

Q    To  your  knowledge,  did  the  director  go  to  the 
Attorney  General? 

A    Yes.   He  told  me  that  within  the  next  week  to  10 
days,  he  didn't  remember  the  specific  date,  but  within  the 
next  week  to  10  days  he  advised  me  that  he  had  confirmed 
with  the  Attorney  General  his  knowledge  of  the  Presidential 
directive  on  the  Iranian  initiative, and  the  Attorney 
General  had  approved  the  finding  at  the  white  House. 

Q    Did  the  Attorney  General  tell  him  he  fully  approved 
it  at  the  White  House?  \^ 

A    Yes.   That  was  what  the  director  related  to  me. 

Q    Do  you  know  whether  anyone  else  at  main  Justice 
was  a%Rire  of  this? 

A    I  don't  believe  so.   I  never  discussed  it  with 
anybody  other  than  the  director,  because  it  was  compartmented , 
SCI,  I  couldn't  take  any  documents  out,  I  couldn't /produce 
any  documents.   It  was  very  tightly  sealed, and  to  my  know- 
ledge, the  only  person  in  the  department  that  saw  the  finding 
was  the  Attorney  General. 

Q    When  North  briefed  you  all  on  July  30th,  did  he 
give  any  instructions  or  did  he  give  any  reason  other  than 
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your  supposing  jast  for  informational  purposes? 

A    Well,  the  purpose  in  the  briefing  —  we  were 
dealing  with  the  hostage  situation  on  a  daily  basis.   We 
were  dealing  with  Middle  Easteun  terrorism  on  a  daily  basis. 
To  have  this  initiative  ongoing  while  we  were  collecting 
intelligence,  planning  possible  operations  and  doing  a  lot 
of  other  things  certainly  could  lead  to  an  inadvertent 
exposure  of  that  activity.   I  can't  go  into  the  rationale, 
but  it  seemed  evident  to  me  that  it  was  considered  important 
that  this  particular  group  which  had  under  Presidential 
directive,  the  responsibility  for  coordination  of  counter- 
terrorist  activities,  to  be  bedded  into  this  particular 
initiative,  so  it  was  very  late,  six  months  after  it  had 
been  approved 

0    What  exactly  did  North  tell  youabout  the  shipments 
and  when  they  were  shipped  and  what  was  shipped? 

A    He  just  indicated  that  there  had  been  shipments. 

Q    Did  he  indicate  that  there  were  any  shipments 
prior  to  January  of  1986? 

A    No.   He  didn't  indicate  how  many  shipments  or 
when,  but  that  there  had  been  authorized  shipments. 

Q    Did  he  tell  you  when  the  authorization  was  signed? 

A    He  said  January  1986. 

Q    Did  you  understand  that  to  mean  tfiat  the  shipments 
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began  on  or  after  January  1986? 

A    I  took  it  at  its  face  value,  "Ihere  had  been  a 
Presidential  finding,  and  there  had  been  small  amountc  of  — 
described  them  as  a  small  number  of  anti-tank  missiles, 
and  spare  parts. 

Q    Did  Mr.  North  explain  any  involvement  by  the  Israelis 

A    No. 

Q    Did  he  ever  discuss  the  shipment  of  either  HAWK 
missiles  or  SIDEWINDER  missiles? 

A    TOW  missiles  are  the  only  ones  I  recall  being 
specifically  mentioned  by  name. 

Q    Did  he  explain  anything  at  that  meeting  about  the 
funding? 

A    No. 

Q    And  I  take  it,  he  did  not  say  the  proceeds  were 
going  to  contras? 

A    No.   He  did  not.   I  was  not  even  aware  that 
there  was  a  civilian  involvement.   Because  Armitage  had 
Indicated  that  DOD  was  involved,  and  the  CIA  was  involved, 
SCI  it  was  my  presumption  that  those  agencies  who  would  have 
that  responsbility  were  the  ones  that  were  doing  it.   He 
did  not  go  into  it,  nor  did  anyone  else  that  may  have  been 
privy  to  this^indicate^  private  involvement. 

Secord's  name  or  Hakim's  name  were  not  mentioned. 

Q    Were  you  aware  of  the  private  investigation  regarding 
General  Secord? 
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A    Yes.   That  name  came  up  one  time  with  regard  to 
Southern  Air  Transport. 

0    After  the  conversation  with  the  director  on 
August  5,  1986,  and  up  until  the  SAT  investigation, wjs  there 
any  other  event  regarding  the  Iran  arras  sale? 

A    The  Iran  arms  sale,  no;  hostages,  yes,  which  at  this 
point  the  two  had  become  intermingled.   Well,  actually   the 
Southern  Air  Transport  comes  before.   I  had  another  call 
on  October  31st,  indicating  the  imminent  release  of  the 
hostages  or  some  of  the  hostages  was  possible. 

Q    This  was  from  North? 

A    Yes.   And  that  we  ought  to  put  the  —  this  actually 
occurred  at  an  OSG  meeting,  and  North  made  the  statement 
that  over  the  weekend  we  could  possibly  expect  one  or 
two  hostages  and  asked  that  the  agencie 


908 


jm  21 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


Do  you  want  me  to  do  that? 
A    Yes,  if  there  were  any  other,  I  will  call  them 
false  alarms. 

A    Why  don't  I  find  outi 


Q    That  would  be  great;  and  the  dates? 

A     Okay.   Because  on  three  occasions,  of  course, 
there  was  a  hostage. 

Q    For  the  October  1986  one,  were  you  expecting 
more  than  one  hostage? 

A    He  said  one  or  two. 

Q    when  the  director  told  you  he  had  consulted 
with  the  Attorney  General  to  see  if  he  had  indeed  approved 
it,  did  he  give  you  any  indication  what  the  Attorney  General's 
position  was  an  policy  matter  about  this? 

A    I  am  a  little  uncomfortable  in  relating  to  you 
conversations  between  the  director  and  the  Attorney  General. 
They  ought  to  be  given  by  them. 

Q    We  will  be  asking  them.   I  have  already  asked 
the  director. 
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A    The  director  and  I  discussed  ag^an  the  policy  and 
he  said  the  Attorney  General  doesn't  seem  to  have  any 
problem  with  it,  which  was  amazing  to  us,  because  we 
thought  that  he  would  have  at  least  expressed  a  reservation 
as  to  potential  impact  on  U.S.  policy  and  our  standing  vis  a 
vis,  other  countries  in  carrying  out  the  policy. 

I  was  a  little  concerned  as  to  how  this  had 
been  presented  to  the  Attorney  General.   At  times 
things  could  be  presented  in  a  way  that  would  seem  to  be 
perhaps  more  constructive  than  we  might  view  them. 

(Whereupon,  at  11:40,  there  was  a  brief  recess.) 
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BY   MS.    NAUGHTON: 

Q  You   had  mentioned,    we   were   in   the    time   period    from 

August   of    1986    until    the    SAT    investigation,    which    I    gather 
started    about    the    2nd   of   October,    and   you  mentioned    the 
hostage    locatic 

A 

Q    Were  there  any  other  events  between  August  5  and 


the  second  week, in  October? 


L 


as  m  September,  and  Southern  Air 


Transport.   On  the  8th  of  October,  I  received  a  call  from 
North.   On  the  14th,  I  believe,  Webster. 

Q    October  8.   Was  that  over  the  SAT  investigation? 

A    Yes. 

Q    For  the  record,  SAT  is  Southern  Air  Transport.   Why 
don't  you  tell  us  what  happened  on  October  8. 

A    Our  investigation  was  of  the  C-123  crash.   Southern 
Air  Transport  was  not  the  focus  of  the  investigation,   -f-  am 


Q    October  8,  you  received  a  call  from  Colonel  North? 

A    I  have  a  more  detailed  chronology  here.   I  will 
provide  this  chronology  if  you  would  like. 

Q    Yes.   That  would  be  helpful  to  the  committee. 

A    I  prepared  this  in  connection  with  —  I  prepared 
the  --  I  wasn't  privy  to  some  of  this.   On  October  8,  I 
received  a  call  from  Oliver  North/«in  Nashville,  Tennessee. 
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"•  I  was  attending  a  conference  of  the  International  Association 

2  of  Chiefs  of  Police.   Ollie  asked  me  if  I  had  seen  the  news 

3  about  the  123  crash  in  Nicaragua.   I  advised  him  that  I  had. 

4  He  asked  if  I  was  aware  FBI  agents  in  Miami  had 

5  visited  the  offices  of  Southern  Air  Transport.   I  indicated 

6  that  I  did  not  know  that.   I  did  not  know  the  FBI  was  in- 

7  volved  at  this  point.   North  indicated  that  although  he  knew 
6  of  nothing  involving  the  SAT  and  illegal  activities,  that  he 

9  was  concerned  that  the  FBI  agents  might  discover,  inadvertent- 

10  ly  discover,  that  SAT  was  involved  in  awthnwinrwi  activity  — 

11  that  was  Presidentially  authorized\l  was  privy  to.   This  was 

12  an  open  line,  so  he  was  talking  cryptically. 

13  Q    Did  you  understand  that  to  mean  the  Iran 

14  A    I  knew  that  «  what  he  was  talking  to,  because 

15  that  is  the  only  Presidential  finding  that  would  have  i^  in 

16  this  category.   He  said  he  wanted  to  make  sure  that  I  knew 

17  and  Webster  knew  that  the  negotiation  process  was  in  a  very 

18  critical  stage,  and  any  inadvertent  disclosure  of  involvement 

19  of  a  U.S.  company  could  have  disastrous  results. 

20  He  did  not  ask  for  us  to  hold  the  investigation  or 

21  to  take  any  action  to  divert  the  investigation.   He  simply 

22  brought  to  my  attention  that  SAT  was,  in  fact,  involved  in 

23  the  Iran  hostage  situation,  not  by  name,  but  by  cryptic 


24     references. 

I  contacted  Miami,  I  found  they  had  indeed  opened 
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an  inquiry.   Oh,  he  also  asked  me  what  basis  the  FBI  agents 
would  have  for  conducting  an  investigation,  and  I  said,  "Well, 
the  field  office  can  initiate  inquiry  into  a  neutrality  matter 
I  didn't  know  specifically,  but  I  presumed  that  Southern  Air 
Transport  had  in  some  way  been  connected  with  the  .123 ,■ they 
were  down  'n  Nicaragua.   If  that'123  was  carrying  arms, 
munitions  or  personnel  from  the  United  States,  it  could  be 
a  violation  of  arms  export^.   So  the  office  ;i^ould  initiate 
on  their  own  initiative  an  inquiry.   If  it  were  to  proceed 
beyond  preliminary  inquiry,  it  would  have  to  be  approved  by 
Headquarters. 

Q  Why  did  that  subject  come  up?  Did  North  ask  if  you 
had  approved  it  or  why  would  you  be  explaining  your  interpre- 
tation? 

A    He  wanted  to  know  why  the  FBI  agents  would  respond 
for  a  plane  crash  in  Nicaragua  as  a  matter  of  information, 
and  I  explained  to  him  both  the  neutrality  and  arms  export  A<*^ 
Mid  all  tehey  naadod  wae  infuimaLion;  and  all  they  needed 
was  information  this  was  a  U.S.  registered  aircraft  and  that 
there  were  arms  on  board,  and  that  would  be  sufficient  to 
trigger  a  preliminary  inquiry. 

Q    Did  he  comment  at  all  if  there  were  arms  on  board? 

A    No.   He  said  —  he  disclaimed  any  knowledge  of  the 
aircraft  itself.   What  he  was  concerned  with,  at  least  in 
his  phone  call  to  me,  was  that  the  involvement  of  Southern 
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Air  Transport/would  be  inadvertently  disclosed  in  our 
investigation  of  the7l23. 

Q    When  you  say  disclaimed  knowledge,  did  he  say,  "I 
don't  know  if  there  were  arms  on  board"? 

A    He  said,  "I  don't  know  anything  about  that  air- 


plane. " 
Q 
A 
Q 
A 


So  you  called  Miami. 

Right. 

What  happens? 

And  I  found  out  that  they  had  initiated  —  exactly 
as  I  had  indicated,  based  on  news  reports,  they  had  inijtiatfed 
a  preliminary  inquiry,  and  they  had  information  that  had  come 
into  the  office  that  that  same  plane  had  been  seen  at 
Southern  Air  Transport.   They  had  gone  to  Southern  Air 
Transport  to  find  out  if  the  plane  belonged  to  Southern  Air 
or  if  it  had  left  there  and  so  forth. 

I  instructed  them  to  send  in  a  teletype  to  Head- 
quarters advising  of  the  initiation  of  the  inquiry,  and  then 
came  back  the  next  day,  on  Friday  actually,  the  10th.   The 
teletype  was  there.   I  had  a  meeting  with  Mark  Richard,  the 
Deputy  Assistant  Attorney  General,  and  the  department 
authorized  a  full  investigation,  and  we  went  back  with  a 
teletype  instructing  the  full  investigation  be  undertaken. 

Then,  on  the  10th,  Director  Webster  was  out  of 
town  at  the  time  I  received  it.  My  chronology  —  I  just 
found  a  mistake.   I  said  on  the  10th  I  was  advised  -- 
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actually,  the  10th  was  a  Friday.   It  was  the  14th,  it  was 
Tuesday,  because  he  was  out  of  town  until  the  14th. 

Q    So  he  is  advised  October  14. 

A    Right.   Of  the  call  from  North  and  of  the  action 
that  we  took,  meeting  with  the  department  and  the  instructions 
to  continue  a  full  investigation. 

Q    When  he  was  briefed,  did  he  have  any  other  com- 
ments than  okay,  go  forward? 

A    He  didn't  say  okay,  go  forward.   I  am  in  charge  of 
operations,  and  he  doesn't  authorize  me  to  do  what  I  am 
already  authorized  to  do.   It  was  a  matter  of  information.   H« 
didn't  say  "stop."   No,  I  mean  he  was  interested  obviously 
if  there  was  any  connection  at  all  between  the  aircraft,  and 
the  other  thing  that  only  he  and  I  knew  about  within  the  Bureav 
And  we  also  commented  to  each  other  that  they  were  still 
trying  with  the  hostages.   We  thought  it  was  becoming  rather 
evident  this  wasn't  going  to  work,  but  they  were  still, 
meaning  the  NSC  and  the  groups,  working,  CIA  and  others,  were 
■till  attempting  to  carry  out  this  Iranian  connection  to  the 
release  of  the  hostages. 

Q    What  happened  then  after  October  14? 

A    The  next  thing  that  happened  was  Aaaiotant  W-rS-. 
Attorney/ Stephen  Trott  called  and  asked  for  a  short 
suspension  of  ten  days  of  any  non-urgent  investigation.   This 
ceune  directly  to  Director  Webster.   I  was  out  of  the  office, 
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he  consulted  with  Floyd  Clark?^  Floyd  consulted  with  the 
Terrorism  Section.   There  was  agreement  a  short  suspension 
would  have  no  detrimental  effect  on  our  investigation,  and  a 
phone  call  went  out  to  the  field  offices  instructing  they 
delay  any  non-urgent  investigation.   The  office  was  quer?ied 


-Y  0  ^  ^  

and  iTOrre  had  any  problem  with  that. 

MR.  MC  GOUGH:   When  did  that  phone  call  come  fiom 

Trott? 

THE  WITNESS:   October  30.   The  Director  wrote  a 

memorandum  on  this  call  on  the  31st. 

BY  MS.  NAUGHTON: 

Q  Were  you  there  when  Trott  called  Director  Webster? 

A     No,  I  was  not. 

Q    So  this  is  just  from  what  Webster  told  you? 

A    Well,  from  the  memorandum  that  he  wrote  on  the  31st 
And  we  JiSeh  discussed  it  since,  but  he  didn't  tell  me  at  the 
time . 

Q    Wasn't  it  a  little  bit  odd  you  were  the  first  to 
hear  about  it  from  North,  and  he  does  not  ask  you  for  a 
postponement,  and  yet  it  sort  of  comes  around  from  the  top? 

A    Well,  not  really.   All  along  I  have  told  people 
over  there  what  the  chain  of  command  was.   And  they  weren't 
going  to  get  a  delay  from  us,  meaning  from  me»  So  if  they 


thought  it  was  necessary  in  this  hostage  process,  we  were 
not  privy  to  everything  going  on  there,  to  go  to  the  Attorney 
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1  General.   That  was  the  proper  route.   So  this  is  what  we  told 

2  them  they  had  to  do,  and  this  is  what  they  did. 

3  Q     Did  you  tell  that  to  Colonel  North? 

4  A     I  told  Colonel  North  and  a  number  of  people  at  the 

5  White  House  any  request  for  the  FBI  to  do  anything  would  have 

6  to  come  from  the  White  House  to  the  Atfrney  General  to  us. 

7  Unless  it  was  something  in  thc^ilLLi  L  uauL  i«t  L)t|.  coordina- 

8  tion  process,  we  thought  it  should  be  done  and  acted  upon 

9  on  the  basis  of  our  own  determination. 

10  There  is  a  long  history  of  —  going  back  to  the 

11  mifittfi  Muslim  case  where  White  House  staffers  have  called  over 

12  and  from  time  to  time  suggested  things  to  us,  the  Olympics 

13  with  Mike  Deaver,  and  we  have  let  them  know  there  is  a  proper 

14  chain  of  command,  they  must  follow  it  unless  this  is  some- 

15  thing  we  agree  is  appropriate  based  on  the  information. 

15  It  was  not  a  surprise  to  me  if  there  was  to  be  a 

17  request  for  a  delay  that  it  came  that  route. 

^g  Q    Did  Colonel  North,  when  he  spoke  to  you  on  the 

19  8th,  indicate  there  was  a  similar  Customs  investigation? 

20  A    No.   There  wasn't  at  the  time.   We  brought 

21  Customs  into  it.   At  least  I  don't  believe  Customs  had 

22  initiated  their  own  investigation.   We  went  to  Customs  and 

23  asked  if  they  had  any  manifests  or  billings  for  that  air- 

24  craft  on  the  last  departure  from  Miami.   We  also  went  to  the 

25  FAA  and  other  agencies  to  seek  information.   I  believe  it  was 
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our  inquiry  with  Customs  that  led  them  to  initiate,  because 
they  have  principal  responsibility  over  the  arms  export 
statute. 

Q    What  is  your  understanding,  then,  when  the  Customs 
investigation  began? 

A    I  don't  —  I  think  it  was  fairly  shortly  after 
ours.   And  I  do  know  it  was  continuing.   At  an  OSG  meeting, 
I  could  probably  reconstruct  this,  between  the  time  we 
suspended  our  investigation,  which  was  October  30,  and  the 
phone  call  I  got  on  November  14  from  North,  I  was  in  ^hit  T, 
OSG  meeting,  and  as  I  departed,  I  saw  Bill  Rosenblatt,  the 
Assistant  Commissioner  for  Enforcement,  waiting  to  go  in  and 
see  North. 

MR.  GEN2MAN:   What  was  the  date  of  that? 
THE  WITNESS:   I  don't  recall.   I  would  have  to  go 
back  and  check.   I  could  reconstruct  it.   It  was  after  the 
30th  and  before  the  14th. 
BY  MS.  NAUGHTON: 


Q    I  have  a  T[^^   meeting  from  the  callendar  on 


^ 


October  31  and  another  on  November  20. 
A    Okay,  it  was  on  the  13th. 
Q    Of  November? 
A    Yes. 

Q    You  saw  Bill  Rosenblatt  waiting  to  see  Oliver  North? 
A    Right. 
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Q    Did  you  discuss  the  SAT? 

A    No.   I  just  said  "Hi"  to  Bill  on  the  way  out.   We 
didn't  stop  and  discuss  it. 

Q    Do  you  know  why  he  was  there  to  see  Mr.  North? 

A    No,  but  I  presume  it  was  on  Southern  Air  Transport 
Because  we  had  already  received  a  call  from  Justice  at  the 
t^me,  so  if  in  fact  —  and  of  course  it  became  evident  to  me 
what  the  problem  was,  because  I  got  a  call  the  next  day  from 
North. 

Q    Did  you  ever  see  Bill  Rosenblatt  there  before? 

A     No.  .    ~ 

Q    Did  Ollie  North  ever  mention  him? 

A    He  mentioned  I  believe  on  occasion  they  were 
concerned  the  Customs  investigation  was,  they  had  subpoenaed 
records  —  I  don't  have  a  clear  recollection  if  he  mentioned 
this  before  or  only  at  the  time  of  the  phone  call.   At  the 
time  of  the  phone  call,  he  told  me  specifically  the  records 
subpoenaed  by  Customs  would  reveal  the  flights  to  Israel  and 
to  Iran  and  that  Secord  had  called  concerning  his  concern  tha'. 
this  could  not  only  reveal  but  compromise  the  situation.   He 
may  have  mentioned  to  me  earlier  there  was  concern  the 
Customs  inquiry  might  also  reveal  it,  but  I  can't  recall 
specifically,  but  he  certainly  did  on  the  14th. 

Q    To  your  knowledge,  were  there  ever  any  grand  ]ury 
proceedings  issued  pursuant  to  the  Customs  investigation? 
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A    To  my  knowledge,  there  was  no  grand  ]ury  action  evei 
undertaken  with  regard  to  SAT  during  the  time  of  this 
activity. 

Q    How  do  you  know  that? 

A    I  have  been  told,  and,  in  fact,  I  think  main 
Justice  would  have  had  to  have  approved  an  action  of  this 
type.   I  knew  that  wasn't  the  case.   I  can't  remember 
specifically  whether  I  was  told  or  I  just  knew  because  of 
the  normal  procedures  Customs  would  use  an  administrative 
subpoena  to  obtain  these  type  records. 

Q    November  14,  Colonel  North  calls  you? 


Yes.   He  called  me  on  a  secure  phone  and  eays  he 


.tvo 


~ts   getting  ready  to  --  he  telephonically  contacted  me  and 
advised  he  was  concerned  the  U.S.  Customs  investigation  of 
Southern  Air  Transport  was  going  to  inadvertently  disclose 
the  ongoing  critical  negotiations  with  Iran  over  the 
hostages.   He  said  this  information  came   to  him  from 
Secord,  who  seys  the  records  they  subpoenaed  would  reveal 
flights  to  Israel  and  Iran.   He  emphasized  the  negotiations 
were  at  a  critical  stage  and  lives  were  at  stake. 

He  said  that  the  subpoenaed  records  would  reveal 
the  involvement  of  Southern  Air  Transport  in  a  Presidentially 
approved  covert  mission  to  Iran,  and  he  was  prepared  to 
contact  Customs  asking  them  to  hold  the  investigation  in 
abeyance  on  a  temporary  basis. 
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I  advised  him  he  should  not  contact  jys  since  this 
was  a  criminal  Justice  matter  but  should  contact  Associate 
Attorney  General  Trott  who  was  aware  of  the  hostage  situation 


course  of  action.   North  agreed,  and  thereafter  I  called 
Trott  and  confirmed  North  did  call  him  on  the  matter. 

Q    What  did  Trott  tell  you? 

A    He  told  me  Ollie  told  him  the  same  thing  he  told 
me  and  thathe  was  going  to  discuss  it  with  the  Attorney 
General. 

Q    So  when  Ollie  calls  Trott,  now,  to  your  knowledge, 
Trott  does  not  know  anything  about  the  Iranian  arms  ship- 
ments -- 

A    No,  but  he  knew  because  of  the  call  that  he  had 
previously  made  on  Southern  Air  Transport  that  Southern  Air 
Transport  was  involved  with  an  Iranian  hostage  initiative, 
so  that  is  the  reason  I  had  —  I  now  know  he  was  at  least 
aware  of  the  Iranian  initiative.   That  is  the  reason  I  had 
North  call  him. 

Q  So  when  Trott  put  the  stops  for  a  short  period  of 
time  on  the  investigation,  it  is  your  understanding  he  knew 
about  the  Iranian  arms  shipment. 

A    It  was  my  presumption  at  this  point  —  at  least 
the  Iranian  Initiative.   I  don't  know  about  the  arms  ship- 
ment.  Certainly  he  knew  Southern  Air  Transport  was  involved 
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in  something. 

Q    When  North  mentioned  Secord,  what  does  he  tell 
you  about  him,  or  his  involvement? 

A    He  doean' t .   He  just  "iays,  "I  have  information  from 
General  Secord  that  the  records  subpoenaed  would  reveal  the 
Iran  contra"  —  scratch  that  --  the  Iran  Initiative    He 
said,  as  a  matter  of  fact,  it  rang  a  bell  with  me,  because 
General  Secord  was  known  to  me  from  the  EATSCO  case.   This 
was  the  first  time  I  had  ever  heard  his  name.   I  had  heard 
other  people's  names  out  in  the  public  realm,  but  this  is  the 
first  time  I  had  any  knowledge  there  was  any  •»*»«-  civilian 
involvement,  and  that  it  was  General  Secord. 

Q    Did  you  ask  North  about  it? 

A    No. 

Q    Why  not? 

A    Because  he  told  me  no  information  came  from  Secord  ■ 

Q    Did  you  ask  him? 

A    I  didn't  ask  him,  but  we  were  going  to  find  out 
later.   Because  our  investigation  at  that  point  was  in 
abeyance.   This  was  an  additional  piece  of  information  we  wen: 
going  to  follow  up  on. 

Q    At  this  point,  did  you  have  any  information, 
either  through  the  public  media  or  through  investigative 
reports,  that  General  Secord  was  involved  with  supplying  the 


contras? 
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A     There  may  have  been  information  in  the  media. 
I  don't  recall.   I  certainly  had  no  knowledge  that  he  was 
involved  in  anything  with  North  until  this  point. 

Q     I  am  asking  a  separate  question.   Separate  or 
apart  from  North,  did  you  know  Secord  was  involved  or  had  bee 
alleged  to  be  involved  in  contra  resupply? 

A     Not  to  my  recollection,  no.   And  it  was  the  first 

c> 

time  Secord  had  any  connection  with  the/123  or  Southern  Air 
Transport  or  the  Iranian  situation. 

Q     After  you  talked  to  North  on  the  14th  and  con- 
firmed the  call  with  Trott,  what  happened? 

A     On  the  20th,  Trott  called  me  and  said  we  should 
resume  our  inquiry. 

Q     Trott  called  you? 

A    Yes. 

Q    Did  he  say  why  the  inquiry  should  be  resumed? 

A     He  said  the  need  for  the  hold  was  over  and  to 
proceed.   And  I,  the  same  day,  instructed  the  Terrorism 
S«ction  ■<wii^»iiiuLiLu»i  >hn  =±aiy*Miyt  which  controls  the 
investigation, to  reinstitute  the  neutrality  investigation. 

Q    Did  you  inform  the  Director  of  that? 

A    Yes.   And  our  investigation  continued  until 
December  5.   It  was  turned  over  as  a  part  of  the  overall 
investigation  into  the  Iran  contra  matter,  and  then  it  was 


turned  over  to  the  Independent  Counsel 
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Q    I  am  going  to  ask  you  about  the  famous  October  3  0 
memo  in  which  Mary  Laughton  had  apparently  warned  someone  at 
the  FBI  regarding  Oliver  North.   I  am  referring  to  a  docu- 
ment dated  October  30,  1986,  apparently  to  Floyd  ClarkT 
it  is  captioned  "Re:   Phil"  P-h-i-1  "Mabry",  M-a-b-r-y. 
Are  you  famil^ ir  with  that  document? 

A    Let  me  point  out  something  to  you.   This  goes  to 
Clark^  I  think  it  is  from  the  Terrorism  Section,  yes.   You 
notice  on  the  copy  it  doesn't  go  to  me.   And  the  initials, 
mine  aren't  on  here,  Webster's  are.   This  is  a  note  from  Bob 
Ricks.   For  some  reason,  I  haven't  been  able  to  find  out, 
I  presume  at  the  time  I  was  gone  or  out,  but  this  went  — 
it  is  not  unusual  for  messages  to  go  directly  from  the 
Operational  Division  to  the  Director,  but  it  is  unusual  for 
me  not  to  receive  copies  or  to  have  the  information. 

Now,  the  first  I  knew  of  this  memo  is  when  it  came 
up  during  Judge  Webster's  confirmation  proceeding,  actually 
a  briefing  before  the  proceeding.   The  first  time  I  saw  this 
was  after  this  memo  had  gone  to  the  Independent  Counsel  and 
during  the  time  that  we  were  going  over  the  Director's 
confirmation  briefings. 

When  I  read  this,  I  said,  "Well,  it  sure  would  have 
been  nice  for  me  to  know  this  since  I  am  the  one  dealing  with 
him  and  I  had  no/such  activity."   We  went  into  a  discussion 
that  Mary's  opinion  was  based  strictly  on  speculation  from 


ntaniiLniiyiiDDvi 


924 


momFer 


74 


1 
2 
3 
4 
5 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


what  she  had  been  reading  in  the  newspapers  and  that  she 
had  no  specific  information. 

Q    How  did  you  determine  that?   Did  you  call  her  up 
and  ask  her? 

A    I  didn't,  but  she  was  called  and  asked  by  Floyd 
Clark^  Either  Floyd  Clark'^r  Bob  Ricks,  one  or  the  other. 

Q    Do  you  know  whether  or  not  Mary  Laughton  told  Mr. 
darker  Mr.  Ricks  about  her  encounter  with  Oliver  North? 

A    She  had  had  a  number  of  encounters  with  Oliver 
North.   Her  opinion  of  Oliver  North  was  never  very  high,  but 
I  never  heard  her  express  any  concern  he  was  involved  in 
any  violation  of  the  law.   This  is  the  first  time  I  have  seei 
speculation  about  that  on  anybody's  part. 

My  concern  was  I  wasn't  aware  of  it  since  I  was 
dealing  with  him  through  the  OSG  and  TjC^WC;  and,  secondly, 
although  it  was  not  within  the  four  square  corners  of  the 
Intelligence  Committees'  request,  I  thought  that  it  probably 
ought  to  be  produced.   I  was  overruled  on  that.   The 
Director  didn't  think  it  was  germane  to  the  inquiry,  so  he 
didn't  produce  it  until  he  was  asked  about  it,  which  I 
think  was  a  mistake  in  hindsight,  because  I  think  he  could 
have  quickly  put  this  to  rest.   He  thought  she  had  no 
information,  it  was  speculation,  and  there  was  nothing  there 
that  fell  within  the  request. 

There  is  a  notation  on  here  from  Bob  Ricks, 
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"Floyd,  the  real  problem  would  be  the  potential  discovery 
if  a  special  prosecutor  is  appointed."   I  asked  Bob  what  this 
meant  when  we  were  going  through  this,  and  he  said  if  Oliver 
North  became  the  subject  of  an  Independent  Counsel  investiga- 
tion, then  it  might  reveal  what  is  blacked  out  here,  which 
is  the  method  and  source  of  intelligence. 

Q    And  this  is  on  the  Mabry  matter? 

A    This  is  where  the  information  came  from. 

Q    For  the  record,  this  is  a  supposed  source  who  was 
planning  to  go  to  Nicaragua  or  offered  to  go  to  Nicaragua? 

A    The  specific  source  and  the  means  of  acquiring  the 
information  is  what  was  of  concern. 

Q    Did  you  ever  ask  anyone  at  the  FBI  why  you  did  not 

get  a  copy  of  that? 

A    Yes.   I  asked  Floyd  Clarkr^and  he  said  he  couldn't 

A 

figure  out  why  I  didn't. 

Q    The  memo  is  written  by  whom? 

A    That  memo  was  written,  I  am  not  sure  by  whom,  but 
it  was  written  in  the  Terrorism  Section  and  signed  by  Steve 
Pomerantz,  Chief  of  the  Terrorism  Section.  It  was  what  we 
call  an  informal  note.   It  is  simply  a  matter  of  passing 
information.   It  went  to  Clark<?^  He  chose  to  send  it  on  to 
the  Director  —  I  am  sorry,  let  me  go  back  a  second. 

It  went  from  the  Terrorism  Section  Chief  to  the 
Deputy  Assistant  Director,  Bob  Ricks.   Bob  Ricks  put^  that 
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notation  about  discovery^  ^  }^ws   to  Floyd,  Floyd  initialed 
it  and  sent  it  to  the  Director  for  information.   The  Director 
simply  initial^it  and  sends  it  back. 

For  whatever  reason,  and  I  cannot  reconstruct, 
Floyd  doesn't  know  why,  and  I  don't  know  why,  I  didn't  get 
a  copy  of  that.   It  probably  would  have  meant  more  to  me 
than  anyone  else,  not  what  she  said,  but  because  she  had  the 
concern,  and  I  would  have  likely  called  her  up  and  said, 
"Mary,  what  is  going  on?"   But  I  didn't  see  it,  so  I  didn't 
make  that  inquiry. 

Now,  afterwards  when  they  did  inquire  of  her,  she 
said  it  was  just  her  speculating  on  the  basis  of  behavior 
patterns  she  had  observed,  Ollie  might  have  gotten  himself 
into  things  he  shouldn't  have;  therefore,  he  shouldn't  get 
this  kind  of  information  vis-a-vis  Nicaragua. 

Q    Is  this  the  first  time  she  had  expressed  such  a 
concern? 

A    To  me? 

Q    Yes. 

A    She  didn't  express  it  to  me.   It's  the  first  I  had 
heard  of  her  having  this  type  of  concern. 

Q  She  never  discussed  with  you  any  concerns  perhaps 
North  was  leaking  information  that  was  anti-Sandinista,  for 
instance? 

A    No,  she  never  mentioned  North  to  me  that  I  can 
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1  recall 

2  Q  Do  you  know  -- 

3  A    She  may  have  mentioned  it  to  other  people  in  the 

4  Bureau,  but  not  to  me. 

5  Q    When  there  is  an  accusation  of  a  leak  by  an  adminis 

6  tration  official,  there  is  a  separate  divi'-ion  or  section, 

7  isn't  there,  that  handles  such  investigations? 

8  A    It  is  handled  within  the  Terrorism  Section,  but  by 

9  a  separate  unit.   It  is  a  unit  that  deals  in  contingency 

10  planning  and  special  investigations.   Special  investigations 

11  are  espionage  act  leak  investigations,  so  they  do  not  handle 

12  operational  terrorist  matters,  they  handle  contingency 

13  matters  and  leak  investigations. 

14  Q    Who  is  the  head  of  that  section? 

15  A    The  Section  Chief  is  Steve  Pomerantz.   The  unit  is 

16  headed  by  Al  Seddon,  S-e-d-d-o-n. 

17  Q    And  do  you  know  whether  or  not  this  particular 

18  unit  has  ever  questioned  Oliver  North  with  regard  to  leak 

19  investigations? 

20  A    The  unit  would  not  have.   The  unit  directs  the 

21  field  offices.   I  suspect  that  North  has  been  questioned  on  a 

22  number  of  leaks,  because  our  procedure  was,  in  conducting 

23  leak  investigations,  to  question  everyone  who  had  access  to 

24  the  information  that  had  been  leaked.   So  I  am  certain  North, 

25  along  with  any  other  NSC  staffer  dealing  in  these  areas 
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has  been  questioned. 

But  I  have  no  knowledge  they  ever  suspected  him  of 
a  leak.  It  was  never  brought  to  my  attention  if  that  is  the 
case . 

Q    Do  you  have  any  Fpecific  knowledge  of  him  ever 
being  interviewed,  numbe"  one? 

A    He  had  mentioned  at  one  time  that  he  had  given  an 
interview.   I  don't  remember  in  connection  with  what.   I  do 
know  --  I  think  it  was  back  in  early  '86,  a  sort  of  spate  of 
information  ceune  out  about  North's  involvement  with  the 
contras,  that  he  indicated  that  he  had  asked  for  an  inter- 
view —  given  an  interview  to  someone. 

He  also  told  me  he  no  longer  had  the  contra 
account  since  he  had  been  placed  in  this  new  enhanced  posi- 
tion by  the  NSDI 

Q    So  he  told  you  he  no  longer  had  the  contra  account 
in  early  1986? 

A    Yes. 

Q    Did  you  believe  that? 

A    I  did  at  the  time.   Obviously,  I  shouldn't  have. 
And  he  never  brought  up  the  contras  in  any  OSG  meetings,  or 
Nicaragua.   So  it  was  never  a  subject  of  discussion.   Even 
in  the  Southern  Air  Transport/^  it  wasn't  in  the  context  of 
contras,  it  was  in  the  context  of  the  Iranian  Initiative. 

Q    Did  he  ever  ask  you  to  open  up  a  leak  investigation; 
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In  other  words,  did  he  ever  suspect  someone  of  leaking  some- 
thing? 

A  No,  I  can't  recall  —  the  procedure  would  be,  for  a 
leak  investigation  request,  to  come  from  the  National  Security 
Advisor  to  the  Attorney  General  to  us.  I  can  recall  on  one 
occasion  when  Dave  Majors  called  me  on  behalf  of  the  NSC 
Adviaor  asking  we  initiate  a  leak  investigation.  I  called 
Trott,  got  the  authority,  and  we  initiated  one.  It  was  an 
intelligence  matter,  it  had  nothing  to  do  with  this.  That 
is  the  only  time  I  can  recall  direct  contact  with  the  NSC 
on  a  leak  matter. 

It  wasn't  North  or  anything  to  do  with  Iran  or  the 
contras  or  anything  of  that  nature.   Normal  procedure  would 
have  been  from  the  NSC  Advisor  to  the  Attorney  General  to 
us. 

Q    It  had  nothing  to  do  with  Central  America? 

A    North  may  have  requested  through  the  NSC  Advisor 
to  the  Attorney  General,  I  don't  know.   The  records  would  have 
i|phb«  checked  on  it.   He  didn't  make  such  a  request  to  me. 

Q    Did  Majors  mention  whether  or  not  North  had 
requested  any  other  leak  investigations? 

A    No. 

Q    Did  you  and  Mr.  Majors  ever  discuss  Oliver  North? 

A    Yes,  we  did,  but  I  can't  recall  whether  it  was 
before  or  after  the  blow-up.   Certainly  after'we  did,  but  I 
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can't  recall  whether  before  we  did  or  not. 

Q    What  was  your  sense  before  November,  '86  of  Mr. 
Majors'  relationship  with  Oliver  North? 

A    I  don't  think  —  I  think  Dave  thought  and  had 
expressed  to  me  his  concern  that  Ollie  was  sort  of  a  loose 
cannon,  meaning  he  didn't  follow  procedures,  protocol,  and 
go  through  the  normal  chain  of  command.   He  was  always  runninc 
in  to  see  John  Poindexter  or  Bud  McFarlane  and  didn't  go 
through  the  (HapaVfanaiK  channels.   He  never  expressed  to  me 
anything  before  November  21  concerning  any  integrity-^or 
issues  like  that. 

Subsequently,  he  indicated  he  thought  Ollie  North 
was  a  liar.   He  never  indicated  that  to  me  prior  to  that. 

Q    After  the  Iran  arms  sales  became  public,  let's 
say  on  November  6,  did  Dave  Majors  ever  tell  you  that  he  had 
asked  Ollie  North  about  the  arms  sale  or  how  the  hostages 
were  going  to  be  freed?  What  I  am  getting  at  here  is,  did 
Majors  ever  relate  to  you  an  episode  where  he  asked  Oliver 
North  about  the  hostages,  and  you  told  him  that! 


A  Dave  told  me  about/  —  but  I  think  it  was  after  the 
21st,  not  the  6th. 

Q    Why  don't  you  describe  those  conversations. 

A  I  really  can't  remember  it  except  it  was  some  sort 
of  ridiculous  thing  about! 
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You  know,  It  was  some  sort 


of  a  ridiculous  scenario  that  was  never  discussed,  and  Dave 
was  saying  it  was  typical^he  would  come  out  with  some  sort 
of  flamboyant  statement  or  tale. 

I  said  they  never  raised  such  an  issue  in  the 
official  channels;  but  I  think  that  was  after  the  21st,  I 
don't  think  it  was  the  6th. 

Q    What  else  did  Majors  have  to  say  after  the  21st 
about  North? 

A    Again,  that  he  distrusted  him,  and  he  thought* 
Ollie  was  deceitful  in  his  dealings  and  that  a  lot  of  the 
things  he  said  were  not  only  inaccurate,  but  just  false. 

I  asked  him  why  he  hadn't  told  me  this  before.   He 
said,  "Well,  I  just  wasn't  sure  of  it  before."   It  is  pretty 
easy  to  make  that  statement  after  the  fact.   And  I  have  to 
say  this,  that  in  my  entire  time  of  dealing  with  North,  which 
I  didn't  deal  with  North  until  the  time  of  the  Achille  Lauro, 

was  meeting,  which  was  in  '85,  we  didn't  begin  the  OSG 
process  until  February,  '86,  my  dealings  with  him  were  only 
for  about  nine  months  on  a  regular  basis,  and  when  we  had  an 
incident  ongoing  after  June  of  '85,  he  was  not  the  representa 
tive  to  the  l^^i    John  Poindexter  was. 

Poindexter  was  also  the  NSC  representative  to  the 
Policy  Review  Group  of  the  Vice.President ' s  Task  Force.   So 
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■y  dealings  with  North  were  about  —  fairly  concentrated 
over  about  a  nine-month  period.   I  never  saw  him  during  that 
time  advocate  anything  illegal.   He  talked  about  some  things 
that  were, from  a  policy  standpoint,  I  thought* both  in- 
appropriate and  ill  advised.   But  he  never  advocated  any- 
thing that  was  either  illegal  or  improper  in  my  presence, 
nor  did  I  see  some  of  these  other  characteristics  that  were  - 

that  are  ascribed  to  Mary  \aa9Bseir  or  what  Dave  Majors  said. 

/v 
He  didn ' t  demonstrate  those  kinds  of  characteristics  in  my 

presence. 

MS.  NAUGHTON:   This  will  conclude  this  portion  of 
the  deposition,  and  we  will  agree  to  conclude  it  at  a  mutually 
agreeable  time. 

(Whereupon,  at  12:30  p.m.,  the  Joint  Committees 
were  adjourned  subject  to  the  call  of  the  chair.) 
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DEPOSITION  OF  OLIVER  B.  REVELL 
Wednesday,  July  15,  1987 

U.S.  House  of  Representatives, 

Select  Committee  to  Investigate  Covert 
Arms  Transactions  with  Iran, 

Washington,  D.  C* 

/  . 

The  Committee,  met,  pursuant  to  call,  at  1:30  p.m., 
in  Room  B-352,  Rayburn  House  Office  Building,  Pamela  J. 
Naughton  presiding. 

Present:   Pamela  J.  Naughton  and  Robert  W.  Genzman, 
on  behalf  of  the  House  Select  Committee. 

W.  Thomas  McGough,  on  behalf  of  the  Senate  Select 
Committee. 


V  /-  J  f  /fj'tf 


r  provisions  of  E.0. 123S6 
Sirfco,  National  Security  Council 
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MS.  NAUGHTON:   We  are  on  the  record. 

My  name  is  Pamela  J.  Naughton.   This  is  the  second 
day  of  the  deposition  for  Oliver  Revell.   1  am  staff  counsel 
to  the  House  Select  Committee  to  Investigate  the  Covert 
Arms  Transactions  with  Iran,  and  if  the  people  around  the 
table  would  please  introduce  themselves. 

MR.  McGOUGH:   Tom  McGough,  associate  counsel  for 
the  Senate  Select  Committee. 

MR.  GENZMAN:   Robert  W.  Genzman,  associate 
minority  counsel.  House  Committee. 

MS.  NAUGHTON:   And  Mr.  Revell,  if  you  would 
please  take  the  oath. 
Whereupon, 

OLIVER  B.  REVELL,  was  called  as  a  witness,  and 
after  having  been  first  duly  sworn,  was  examined  and 
testified  as  follows: 

EXAMINATION 

BY  MS.  NAUGHTON: 
Q    Mr.  Revell,  we  have  of  course  spent  several  hours 
in  deposition  a  while  ago.   I  will  give  you  an  opportunity 
at  this  point  if  there  is  anything  that  you  said  that  you 
later  remember  something  else  and  would  like  to  add  to  the 
record,  please  don't  hesitate  at  any  point  during  this 
proceeding,  but,  given  if  you  have  nothing  to  say,  we  will 


move  on  to  some  other  topics 

wi  er  prevWom  o<  EX>.  12356 
byO.    iko,  Njriiond  Security  Cotmci! 
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Did  there  come  to  your  attention  at  some  point 
between  let's  say  November  of  "85,  and  March  of  '86,  that 
there  was  a  Neutrality  Act  investigation  pending  in  Miami, 
Florida,  involving  the  possible  assassination  plot 
against  Ambassador  Tambs  and  also  alleged  gun  running  to  the 

contras? 

A    Yes.   The  assassination  plot  for  sure  and  the  gun 
running  I  think  was  sort  of  part  and  parcel  of  that  as 
well  as  some  allegations  about  potential  drug  trafficking 
by  the  same  elements. 

Q    How  did  this  case  come  to  your  attention? 

A    I  am  not  positive  but  the  file  would  reflect 
it  was  probably  sent  on  what  we  call  an  informative  note, 
possibly  a  director's  briefing.   I  am  not  certain  without 
reviewing  the  file  exactly  how  it  came  to  my  attention. 

Q    Do  you  recall  approximately  when  it  came  to 

your  attention? 

A    If  I  could*let  me  see  what  material  I  have  here  ^ 

on  that. 

I  am  not  positive  but  it  looks  like  probably 
the  first  I  had  was  a  note  from  Floyd  Clarketo  Director 
Webster,  dated  April  8,  1987,  where  they  were  reporting 
information  that  from  the  Village  Voice  article  that  had 
been  published  on  March  31  of,  -87  --  I  knew  about  it 
before  then  because  I  knew  about  it  at  the  time  of  -- 
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wait  a  minute  --  l  briefed  Lowell  Jensen,  Deputy  Attorney 
General  on  the  case  m  March  of  '86,  but  I  am  not  certain 
what  point  before  that  I  would  have  known.   I  would  have 
to  go  back  and  review  the  file  to  see  what  was  sent  up  and 
whose  initials  were  on  it,  but  at  least  in  March  '86 
I  briefed  the  Deputy  Attorney  General. 

Q    Do  you  recall  why  it  is  that  you  briefed  the 
Attorney  General? 

A    Because  of  the  assassination  plot  that  had  been 
relayed  to  obviously  State,  CIA,  White  House,  and  Justice, 
the  State  Department  had  called,  the  Deputy  Secretary^  had 
called  Lowell,  the  Deputy  Attorney  General,  and  was  very 
concerned  about  the  threat  and  Lowell  had  asked  me  to 
come  over  and  give  him  a  briefing  and  also  he  asked  for  a 
document  that  he  could  use  in  discussing  it  with  the  NSC 
and  State  Department. 

Q    It  is  your  understanding  that  Mr.  Jensen  first 
got  the  case  from  the  State  Department. 

A    I  know  that  he  heard  of  it  from  the  State , 
BMpartment,  whether  he  first  heard  of  it  or  not  he  told 
me  he  had  received  rather  urgent  request  from  the  Deputy 
Secretary  about  doing  everything  possible  in  the  case. 
Whether  that  was  when  he  first  heard  or  not,  I  am  not 
certain. 

Q    Do  you  recall  making  any  inquiries  to  the  field 
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office  down  in  Miami? 

A    No,  I  did  not.   I  am  sure  headquarters  did 
but  I  did  not. 

0    Did  you  ever  instruct  anyone  to  make  those 
inquiries? 

A    Not  that  I  can  recall,  but  at  the  time  when  we 
got  the  information  it  came  from  Miami,  so  I  don't  think 

irnnlf  ''~  ' rnty.  TiT*""!-  already  ongoing  dialogue 

between  headquarters  and  Miami.   I  don't  recall  specifically 
asking  either  Floyd  Clarktor  anyone  in  CID  to  do  so, 
although  if  there  had  been  any  area  of  information  I  thought 
was  lacking  I  would  have,  but  I  don't  recall  doing  that. 

Q    When  you  went  to  brief  Mr.  Jensen,  do  you  recall 
what  day  that  was  in  March? 

A    I  think  it  was  probably  the  seune  date's^  the 
memo  which  would  have  been  March  20.   Let  me  check  my 
calendar  because  I  think  I  had  the  memorandum  prepared 

the  briefing  so  I  could  provide  it  to  them. 
It  doesn't  reflect  on  my  calendar.   This  is  not 
unusual  because  these  are  scheduled  appointments ,  but  I 
would  say  it  either  on  or  about  March  20th  date  of  the 
memorandum. 

Q  Do  you  recall  did  you  have  any  documents  prepared 
specifically  for  the  briefing  of  Mr.  Jensen  or  did  you  just 
simply  take  whatever  material? 
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A    I  had  a  document  prepared. 

Q    Who  prepared  that  document? 

A    The   Terrorist     section  ■#«  the  Criminal 
Investigation  Division. 

Q    Do  you  recall  who  specifically? 

A    No,  but  maybe,  it  looks  like  from  the  initials 
it  would  have  been  Mr.  Prosser,  P-r-o-s-s-e-r ,  George 
Prosser . 

Q  Could  we  see  that  document  for  a  minute.  I  note 
for  the  record  you  are  referring  to  a  memorandum,  I  wanted 
to  make  sure  that  we  had  already  obtained  a  copy. 

A    It  has  his  markings  on  it  but  this  is  accurate. 

Q    Back  on  the  record. 

Do  you  recall  when  Deputy  Jensen  requested  a 
briefing  on  this,  was  this  at  his  own  initiatives  or  is 
this  because  he  wanted  to  brief  the  NSC? 

A    My  recollection  is  that  he  was  getting  inquiries 
from  the  Deputy  Secretary.   He  may  have  also  mentioned  he 
was  getting  calls  from  the  White  House,  I  don't  recall. 
>ut  I  do  specifically  recall  that  he  was  getting  calls 
from  the  Deputy  Secretary.   He  said  the  State  Department 
was  very  concerned  about  it.   I  don't  recall  him  saying 
anything  about  the  NSC  specifically. 

Q    When  did  you  become  aware  that  Deputy  Jensen 
intended  to  brief  the  NSC? 
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A    I  really  didn't.   There  *»' two  things  that  cane 
up.   Let  me  have  the  original  back.   There  is  a  note  on 

that. 

I  was  asked  by  Oliver  North  about  the  memo  that 
I  had  given  to  Jensen.   I  asked  the  Terroris»f  section , 
Stan  Klein  was  chief  at  the  time,  whether  he  had  sent  a 
copy  of  that  memo  to  the  NSC  and  this  is  the  note  he  sent 
me  back.   That  is  probably  what  North  was  talking  about. 

(S        This  is  the  letter  you  were  giving  to  Jensen  to 
be  discussed  with  the  NSC.   He  must  have  given  it  to  North, 
Stanley  Klein. 

Q    Do  you  know  what  date  of  this  cover  memo  is? 
A    I  could  tell  you  the  date  it  came  to  my  office. 
Q    It  reads  March  17,  1986. 

Do  you  know  what  this  notice  is  referring  to. 
In  other  words,  firstly,  was  Oliver  North  inquiring  of  you? 

A    He  asked  something  about  this  memo  and  the 
assassination  plot.   I  was  not  aware  that  he  had  been 
briefed  so  I  came  back  and  asked  the  Terrorist  Section 
if  they  had  sent  a  copy  of  this  briefing  paper  to  the 
NSC.   They  came  back  and  said  that  they  had  not  but  that 
this  was  apparently,  that  it  had  been  given  to  the  NSC 
by  the  Deputy.   I  later  found  out  that,  I  have  a  copy  of 
the  same  memo,  that  was  referred  to  me  by  the  Justice 
Department  and  there  is  a  note  in  this  from  Steve  Trott, 
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who  was  at  that  time  Assistant  Attorney  General,  Criminal 
Division,  to  Mark  Richard  dated  March  24,  '86.   It  saysv 
•^please  see  me  for  coordination.   Please  get  on  top  of 

this^  DLJ,  fi'iTi  a  heads  up  to  the  NSC  he  would  like  us  to  - 
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Posey  file.   Bill  Weld  dated  May  1,  '86.   I  received  it 

5-4-87,  I  sent  it  to  the  Director,  Judge/;  attached  memo 
25 


I  can't  make  out  the  word,  something  over  it,  call  Kellner, 
find  out  what  is  up,  and  maybe  you  can  read  better  than 
I  can . 

Steve's  printing  leaves  something  to  be  desired. 
0    He  would  like  us  to  watch  over  it  and  Kellner 
find  out  what  is  up. 

MR.  McGOUGH:   Find  out  what  is  up  and  advise  him,- 
decision  should  be  run  by  you. 

THE  WITNESS:   Okay.   Then  there  is  a  note  Mark 
Richard  signed  3-26-86 ,*^spoke  to  Kellner,  not  back  yet 


from 


1\ 


BY  MS.  NAUGHTON: 
Q     NO. 
A    NO.   File  contra  folder. 

Then  I  got  a  call  from  Bill  Weld  on  May  First. 
■»  advised  me  of  the  memo  and  the  routing  MippleiiiuiiLs.  l^ 
asked  him  to  send  copies  to  me  and  he  did  and  said 
attached  copies  are  memos  dated  March  26,  March  24  and 
March  20  which  are,  Mark  Richard  noticed  last  night  in  his 
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was  sent  to  me  by  Ball  Weld,  re  the  contact  by  Lowell 
Jensen  with  the  NSC  regarding  the  Pos^y   matter.   That  is 
dated  5-4.   Then  Webster  comes  back  to  me  routing  slip 
blocked  into  my  office  May  6,'U^t   was  purpose  of  your 
March  20  memo  to  Jensen?   I  don't  remember  seeing  it 
before!'  In  fact,  it  had  been  sent  to  his  office  before. 

Q    Using  then  those  documents  to  refresh  your 
recollection,  I  gather  in  reconstructing  this  then,  you 
had  a  request  from  Jensen  for  a  briefing? 

A    Ves. 

Q    Got  the  information  from  the  Terroris;(A 

section? 

A  Yes,  and  a  memoranda. 

Q  Briefed  Mr.  Jensen  on  or  about  the  20th,  then 
received  copies  of  apparently  memos  from  Trott  to  Mr. 
Richard  asking  Mr.  Richard  to  keep  track  of  the  case? 

A    Yes,  more  than  a  year  later.   This  is  March  1st 

of  '87.  May  Ist  of  '87.   This  only  came  to  my  attention  in 

Hay  of  '87. 

Q    Mr.  weld  sent  you  copies  of  these  memoranda  on 
May  1st.  '87.  then  the  memo  were  of  March  '86  activities? 
A    Right.   TWO  routing  slips  and  then  copy  of  the 
memorandum  that  I  have  given  to  Lowell  Jensen. 

Q    That  was  my  next  question,  what  Mr.  Weld  was 
doing  in  March  '86. 
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A  This    IS   May    of    '87. 

0  And    in    the   May   communications   with   Director 

Webster,    is    that    '87   or    '86? 

A  That    is    '87. 

Q  That    is    '87. 

A     Upon  my  receipt  of  this  information  from  Bill 
Weld  when  I  got  it  on  May  4th,  I  sent  it  the  same  day, 
May  4th,  to  Judge  Webster.   It  came  back  to  me  from  him  on 
May  6th.   This  is  the  only-- 

Q     Have  you  discussed  this  case,  this  investigation 
with  Judge  Webster? 

A     Sure.   On  a  number  of  occasions  it  would 
have  been  a  subject  matter  of  CID  briefing  because  amy  -<f  !■  > 
threat  to  an  American  ambassador.   Then  of  course  it  was 
amongb<^he  cases  that  we  reviewed  before  his  confirmation 
hearing  because  it  did  involve  the  Neutrality  violations  whic: 
were  one  of  the  areas  of  concern. 

So,  yes,  I  can't  recall  what,  how  many 
different  occasions  but  absolutely  this  case  has  been 
discussed  with  him  before  by  Floyd  ClarkeJay  the  the 
TerrorisHA  Section  and  I  am  certain  that  I  participated  in 
several  of  those. 

Q    Has  it  ever  discussed  that  the  NSC  had  been 
briefed,  in  other  words  did  you  let  the  Director  know  that? 

A    Just  by  that.   I  didn't  know  they  had  other  than 
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the,  other  than  the  inquiry  on  the  memoranda  that  I  got  from 
North  which  by  the  way,  the  memoranda, they  were  entitled 
to  have  because  It  was  an  international  terrorist  matter, 
there  was  no  problem  in  that,  the  information  y^   in  the 
memorandum  had  already  been  circulated  through  the 
intelligence  ^G^S^^r/there  was  nothing  in  here  that  was 
unknown  to  the  CIA,  State  Department,  or  the  NSC,  except  the 
fact  that  some  administrative  information  like  Tom  Moi*. 
from  internal  Security  was  coordinating  the  matter 
for  Justice.   But,  I  don't  recall  mentioning  anything  to 
Judge  Webster  specifically  at  the  time.   I  did  when  I   ^ 
saw  this  material  come  over,  send  it  in  to  him. 

Q    When  colonel  North  asked  you  about  this  case,  was 
that  before  you  met  with  Mr.  Jensen  or  after? 
A    That  was  after. 
Q    Was  it  shortly  thereafter? 
A    It  had  to  be  because  this  note  came  to  me 
on  the  27th.   The  briefing  and  memoranda  were  the  20th. 
Q    Of  March  of  '86? 

A    Right.   SO  it  was  I  think  it  was  probably 
almost  contemporaneous  with  this. 

Q    What  did  colonel  North  — 

A    He  just  asked  me  about  the  assassination  plot 
and  he  mentioned  the  memoranda  that  the  Attorney  General, 
Oeputy  had.   I  don't  remen^er  if  he  said  given  or  used  but 
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he  brought  to  my  attention  that  in  fact  the  NSC  had  either 
seen  or  had  a  copy  of  the  summary  memoranda .   So  then  I 
went  back  and  asked  if  it  had  been  disseminated.   That  is 
when  I  found  out  that  it  had  not.   At  least  by  us. 

Q    Why  had  you  asked  if  it  had  been  disseminated? 

A    It  was  not  unusual  for  them  to  disseminate  that 
type  of  information  within  the  intelligence  community. 

Q    Why  would  you  ask,  if  North  is  telling  you  he 
saw  it? 

A    Because  I  didn't  know  if  we  had  sent  a  copy  to 
him  or  he  had  gotten  a  copy  from  the  Justice  Department, 
so  I  just  asked  4i*»  if  they  had  sent  a  copy  to  him.   That 
is  what  it  reflects  is  that  that  I  had  not. 

Q    I  guess  I  am  asking  why  did  you  think  it 
important  enough  to  if  they  had  sent  a  copy? 

A    I  generally  like  for  us  to  control  umi  ^ 
dissemination  of  our  information  and  I  would  have  preferred 
if  it  was  going  to  be  disseminated,  it  had  been  done  by 
us  or  we  had  been  notified  of  it. 

Q    Did  North  have  any  comments  about  the 
investigation? 

A    He  on  two  or  three  occasions,  I  do  not  recall  the 
time,  but  it  was  contemporaneous  to  this,  had  indicated  there 
was  great  deal  of  concern  in  the  White  House,  the  State 
Department,  that  the  Ambassador  was  calling  up  daily  wanting 
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to  know  if  there  was  anyjiJIi'  i  nyj^was  concerned  about  lack  of 
protective  security,  and  so  there,  North  was  being 
called  by  Poindexter  and  wanting  to  make  sure  the  FBI 
was  doing  everything  \'-(-%%    rir->1  in  thtt  nntlii  > .  ,i?i  i 
you   doing  everything  you  can  do  to  get  to  the  bottom  of 
it,  those  kinds  of  questions,  and  I  don't  recall  my  specific 
word^but  I  told  him  at  the  time  that  any  threat  against 
the  American  Ambassador  or  any  other  American  receifed 
very  top  investigative  priority. 

Q    Did  you  discuss  with  North  the  other  implication 
of  the  case,  that  is  possible  gun  running  or  Neutrality 
Act  violations? 

A    No. 

Q    Did  he  inquire  about  that? 

A    No. 

Q    Did  he  inquire  about  the  status  of  the  case, 
in  other  words /  how  far  it  had  gone  or  whatever? 

A    Not  to  me  he  didn't. 

Q    I  notice  in  the  memoranda  it  does  make  reference 
g^ing  to  the  grand  jury  in  March  '86.   Was  that  your 
understanding  how  the  case  had  progressed? 

A    My  understanding  was  my  information  came  from 
that  memo. 

Q    So  you  had  no  — 

A    I  made  no  independent  inquiry. 
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Q     You  didn't  speak  to  the  case  agents? 

A     No. 

Q     Didn't  speak  to  their  supervisors? 

A     No. 

Q     Is  that  a  no? 

A     No. 

Q    After  Judge  Jensen  briefed  the  NSC,  did  you  talk 
to  him  again  about  the  case  at  any  time? 

A     I  have  no  recollection.   It  is  possible.   But, 
I  saw  Lowell  very  frequently.   It  is  possible  that  it 
was  mentioned  again  but  I  have  no  specific  recollection 
of  it. 

Q    What  about  with  Mr.  Trott? 

A    I  have  no  recollection.   It  is  very  possible 
that  we  did  discuss  it  at  another  time,  but  if  so,  it 
was  simply  a  matter  of  have  you  made  any  progress  or  some- 
thing of  that  nature.   I  don't  have  ajiy  — 

Q    What  about  Mr.  Mark  Richard? 

A    I  don't  think  I  ever  discussed  it  with  Mark. 
X  have  no  recollection  that  Z  did. 

Q    And? 

A    This  is  not  to  say  that  other  people  may  not 
have^ssxd  CID  or a Terrorised  Section,  but  I  have  no 
recollection  of  doing  it. 

Q    Did  you  ever  discuss  this  case  again  with 
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Oliver  North? 

A     Well,  I  discussed  it,  a  person  in  the  case.»rt-t+> 
a  fellow  named  Terrell,  but  I  don't  think  I  discussed 
the  particular  situation  with  him  again. 

Q     Were  you  aware  that  the  case  agents,  Assistant 
U.S.  Attorney,  were  going  down  to  Costa  Rica  in  early  April 
to  interview  people? 
A     Yes. 

Q     And  did  you  tell  Oliver  North  that? 
A    I  may  have.   I  have  no  recollection  of  telling 
him  but  since  we  were  in  fact  keeping  the  intelligence 
community  posted  on  this  situation,  I  may  have  but  I  have 
no  specific  recollection.   It  may  have  been  discussed  in  an 
OSG  meeting  but  again,  I  do  not  recall  giving  him  that 
specific  information.   In  order  for  FBI  agents  to  go  into 
another  country,  it  has  to  go  to  State  Department,  it 
goes  to  NSC  for  information  and  to  CIA  as  well  as  to  the 
f  ■  n  I  mill  Department,  so,  it  was  common  knowledge  within  that 
•lement  of  government  but  I  have  no  specific  recollection  of 
telling  him.   I  certainly  would  if  asked  for,  if  it  had 
come  up,  but  I  don't  remember  doing  it. 

Q    Did  North  ever  indicate  to  you  in  any  way  that  he 
would  prefer  that  this  investigation  be  slowed  down  or 
certain  people  not  investigated? 

A    No,  just  the  opposite.   He  was  very  adamant,  very 
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anxious  that  the  matter  be  pursued  and  that  we  get  to  the 
bottom  of  particularly  the  assassination  investigation,  he 
was  very  concerned  about  that. 

Q    Were  you  aware  at  any  point  that  he  was  a  possible 
suspect,  a  subject  of  the  investigation? 

A    No,  I  was  aware  at  some  point,  I  am  not  sure  it 
was  this  time,  that  his  name  had  come  up  in  some  of  the 
articles.   North  had  told  me  that  he  was  not  involved 
with  the  contra  situation  any  more.   He  also  told  me  that 
to  his  knowledge  none  of  the  people  that  he  had  ever 
dealt  with  had  ever  involved  themselves  in  a  violatidn  of 
the  Neutrality  Act  or  other  U.S.  statutes.   He  had  indicated 
that  by  being  visible  in  his  support  of  the  contras,  that 
he  was  being  targeted  by  some  of  these  elements  that  were 
supporting  the  Sandinistas,  but  he  had  denied  specifically 
being  involved  in  any  of  these  activities  and  in  fact,  in 
every  instance  that  I  am  aware  of  either  to  me  or  to  FBI 
agents  had  urged  there  be  a  vigorous  investigation.   I  was 
not  aware  at  any  time  he  was  interviewed  or  talk  with  me 
or  other  people  that  he  had  ever  made  any  such  requests  or 
even  any  such  insinuation. 

Q    Do  you  recall  when  he  told  you  he  wasn't 
involved  in  the  contra  cause? 

A    I  have  tried  to  go  back  over  that.   I  think  what 
triggered  was  that  restoration  of  funds  which  I  think  would 
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have  been  may  of  '86,  and  I  think  I  asked  him  at  that  time 
if  he  was  getting  out  of  that  contract.   I  was  concerned, 
he  never  brought  up  the  contras,  but  since  we  were  dealing 
with  him  on  an  almost  daily  basis  on  international 
terrorism  and  hostages,  that  particular  area  of  his  public 
activity  bothered  me  and  I  had  discussed  it  with  other 
people  on  the  OSG,  and  it  bothered  them,  too,  particular 
B^h  Oakley  .it  bothered /"Ainbassador  Robert  Oakley. 
So,  I  just  asked  him  in  an  offhand  manner,  I  believe  it  was 
right  after  there  had  been  restoration  of  funding,  if  this 
would  remove  him  and  he  had  indicated  he  no  longer  had  that 
contract  or  something  of  that  type. 

He  never  brought  up  the  contras  or  the  Central 
American  issue  during  the  OSG  meeting.   The  only  time  it 
came  up  were  in  the  specific  situations  with  such  as  the 
threat  on  Ambassador  Tambs  or  the  tine  that  we  had  the 
threat  on  the  President. 

Q    I  want  to  get  to  that  a  little  later. 

YOU  mentioned  that  he  assured  you  that  there 
Mrc  no  violations  of  the  Neutrality  Act? 
A    He  was  unaware  of  — 

Q    DO  you  recall  how  that  conversation  came  about? 
A    well,  we  were  talking  about  some  of  these  people 
in  particularly  the  allegations  of  drug  smuggling  and  gun 
smuggling  and  so  forth,  and  he  indicated  that  in  regard  to 
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any  of  the  people  that  he  had  come ' in  contact  with,  that 
he  was  not  aware  they  were  very  well  aware  of  the  Neutrality 
Act,  and  the  Arms  Export  Act,  and  had  given  him  assurances 
that  they  were  not  in  violation  of  that.   I  can't  remember 
it  was  in  regard  to  any  specific  person  or  entity. 


Q     Was  this  conversation  in  connection  with  this 
case,  the*^  Corvell/case  for  lack  of  a  better  case,  Miami 


case  or  general  discussion?        , /?At^^       .'—        ■   -^^^ 
A    I  don't  think  it  was  in  the  (Corvelljcase 


because  they  disavowed  any  knowledge  of  these  particular 
individuals. 

1  really  cannot  recall  specifically  what  it 
related  to  but  I  do  recall  specifically  he  made  the 
comment  but  I  wish  I  could,  but  it  was  not  something  I 
had  inquired  about,  so  there  was  no  documentation.   I 
just  cannot  put  it  in  a  —  but  it  was  well  before,  would 
have  been  sometime  around  this  period  of  time  in  May,  '86, 
March  to  June  of  '86  sometime. 

Q    Was  it  before  he  told  you  that  he  had  gotten  rid 
o<  the  contra  contract  or  after  that? 

A    I  am  not  sure. 

Q    Did  you  ever  hear  emy  discussion  or  complaints 
or  anything  from  the  Miami  office  in  terms  of  the  progress 
of  thn^nnralj)  case  in  taking  the  case  to  a  grand  jury? 

A    There  was  a  communication  that  came  up  at 
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some  point  that  I  didn't  act  on  but  I  was  advised  as  it 
came  to  me  it  was  acted  on  by  CID,  that  the  Assistant 
U.S.  Attorney  and  case  agents  were  concerned  the  matter 
was  not  being  brought  before  the  grand  ]ury  on  a  timely 
basis.   CID,  I  am  not  sure  who  in  CID,  Mr.  Clark^ould  tell 
you  that,  took  it  up  with  the  Department. 

Q    Do  you  know  to  whom  he  spoke? 

A    No. 

Q    vmat  made  you  aware  of  this? 

A    It  came  up  to  me  in  a  note  or  in  some  other 
communication  that  Miami  had  indicated  a  problem. 

Q    Was  it  sometime  in  the  summer  of  '86? 

A    I  think  so,  but  again  I  would  have  to  refer  to 
the  file. 

Q    Were  you  aware  of  why  they  felt  it  was  being  so 

slow? 

A    I  don't  think  they  articulated  a  reason.   §eems 
to  me  there  was  a  civil  suit  amd  there  "-«#•*  also  some 
problems  with  access  to  witnesses  and  there  was  apparently 
•  disagreement  in  the  U.S.  Attorney's  Office  in  Miami  as 
to  the  appropriate  time  to  proceed,  but  really  I  can't 
recall  specifically.   The  document  would  have  to  speak  for 
itself  in  that  regard. 

Q    Could  you  for  us  retrieve  that?  Was  it  a 
teletype  from  Miami? 
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A     Either  a  teletype  or  what  we  call  an  airtel .    ,  .  ^ 
(Ptobably  a  note  attached. 

0    If  you  could  retrieve  the  airtel  for  me  and 
provide  it  to  us,  we  would  appreciate  it. 

A    I  am  surprised  you  don't  have  it. 

Q     Mr.  Revell,  was  it  ever  discussed  with  you  by 
anyone  at  the  Department  of  Justice,  that  the  ^^nuilljcovyo 
investigation  should  be  slowed  down  in  any  way  or 
delayed? 

A    Absolutely  not.   I  have  a  note  here  that  would 
-a«3r-done  in  April  of  "87,  this  may  give  me  some  —  as 
early  as  February  '86  Miami  requested  Jeffrey  Feldman  to 
empanel  a  grand  jury  to  hear  the  facts.   On  March  14, 
Miami  case  agent  and  Feldman  briefed  us  concerning  the 
investigation.   Caller  indicated  at  the  time  he  had  been  in 
contact  with  high  ranking  Justice  Department  official 
not  described  who  made  inquiries  about  the  investigation, 
specifically  about  the  five  mercenaries  incarcerated  in 
Costa  Rica. 

On  March  31,  Miami  agent  Feldman  traveled  to  Costa 
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including  document  shown  to  T2unbs  or  diagi;^  of^  players  ', 

Rena  Corvfii*-,  John  Hall,  Colonel  Oliver  North,  ffiii  liell  i 
23 

Cuban  engineers,  to  El  Sar  in  March  of  '85. 
24 

MR.  McGOUGH:   What  are  you  referring  to? 
25 
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THE  WITNESS:   I  referred  to  it  earlier.   This 
IS  the  informal  memoranda  from  Mr.  Clarktto  the  Director 
which  included  the  comments  regarding  the  Village  Voice 
article  that  I  had.   Between  August  and  November  '86,  Fi^ 
Miami  press*iU.S.^Attorn^  office  about  the  case.   Miami  A  ^ 
requested  FBI^intervention,  which  was  done,  that  is 
the  part  I  was  talking^  Miami  U.S.  Attorney's  Office 
took  no  action  in  that  case  until  November  '86.   While  some 
of  the  information  in  the  Village  Voice  article  was  accurate, 
their  information  allegedly  provided  by  Garcia  is  not. 
At  no  time  did  Miami  FBI  office  develop  any  information 
that  the  Attorney  General  or  U.S.  Attorneys  conspired  to 
obstruct  the  case,  the  investigation  in  Miami  by  FBI  was 
conducted  without  delay  in  a  timely  and  thorough  manner. 

MR.  McGOUGH:   Could  I  see  that? 

THE  WITNESS:   Sure. 

(Discussion  off  the  record.) 
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1  BY  MS.  NAUGHTON: 

2  Q    Do  you  know  if  this  refers  to  Mr.  Clarkeiiad 

3  intervened  or  tried  to  intervene  with  the  Department  of 

4  Justice,  do  you  recall?   Did  he  tell  you  later  on  about  that 

5  meeting? 

6  A    I  am  not  sure  it  was  Mr.  ClarkCx  It  was  probably  a 

7  gentleman  in  the  Terrorism  Section  who  went  to  see  someone  in 

8  the  Internal  Security  Section  at  Justice,  and  I  don't  --  I 

9  have  no  recollection  of  being  informed  of  the  result.   I  would 

10  have  to  look  at  the  file  to  see  if  I  was  informed  or  If  my 

11  recollection  was  based  upon  that  informal  memorandum  which  wa; 

12  much  later. 

13  But  I  had  no  discussions  with  the  Department  about 

14  it,  and  I  don't  specifically  recall  having  any  discussions 

15  with  either  Mr.  ClarkJUsr  Mr.  T*igc[s  or  Mr.  Pomerantz  about  it, 

16  although  it  is  possible  it  came  up  in  a  note  or  in  a  briefing. 

17  Q    This  memo  obviously  refers  to  some  people  who  were 
16  listed  as  subjects  on  the  prosecutor's  chart.   Is  Oliver 

19  North  among  them?  Do  you  recall  when  you  first  heard  of 

20  that,  that  North  may  be  a  suspect? 

21  A    Well,  I  think  that  the  —  I  don't  recall  having 

22  seen  anything  with  his  name  listed  with  those  people  before 

23  this  came  out. 

24  Q    When  you  refer  to  this,  that  is  the  -- 

25  A    Same  page. 


955 


VflClftSSIREt 


22 


Q  April,  1987. 

A     Village  Voice  article.   But,  see  now,  remember  that 
from  November  25  of  '86  forward,  I  was  not  receiving  informa- 
tion because  I  had  recused  myself,  so  it  is  very  possible 
there  'nii'iu  other  information  received  by  the  FBI  in  that 
regard,  from  November  of  '86  before  this,  but  -- 

Q     Getting  back  to  the  March  time  period,  March  of 
■86,  do  you  recall  receiving  or  reading  a  sort  of  long 
prosecution  summary  prepared  by  the  FBI  agent  in  the  case? 

A    I  don't  normally  see  those.   I  don't  involve  myself 
in  case  management.   That  is  for  the  Operational  Divisioris. 
My  job  is  policy  oversight  and  problem  solving.   If  I  get 
involved,  it  is  a  case  of  critical  national  interest  and 
importance.   I  would  not  have  seen  the  pros  memo. 

Q    The  only  substance  memo  you  saw  of  the  facts  of  the 
case  is  one  we  saw,  dated  March  29,  1986,  is  that  correct? 

A    Right,  that  is  one  involving  the  briefing  from  me, 
memorandtim  from  me  to  the  Deputy. 

Q    Now,  let's  get  into  the  subject  of  Jack  Terrell, 
or  Terrell. 

A    I  think  it  is  pronounced  both.   I  say  Terrell, 
T-e-r-r-e-1-1. 

Q    I  have  heard  Terrell,  so  I  will  go  with  Terrell. 
When  did  he  first  come  to  the  Bureau's  attention? 

A    Apparently,  he  had  been  in  and  out  of  our  focus  for 
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1  some  time  on  various  neutrality  matters,  involvement  with 

2  Soldiers  of  Fortune  type  operations.   I  can't  give  you  the 

3  specific  date  that  it  first  came  to  the  attention  of  the 

4  FBI,  but  it  had  been  going  on  for  some  time,  as  I  understand 

5  It. 

6  0    So  from  the  early  1980s? 

7  A    Probably  I  would  say  perhaps  '82,  '83,  but  that  is  a 

8  pure  speculation  on  my  part. 

9  Q    Are  you  aware  of  any  prior  investigations  of  Mr. 

10  Terrell  other  than  the  one  we  are  discussing,  the  CoafwH 

y 

11  investigation? 

12  A    Not  that  I  can  specifically  recall,  although  it  is 

13  very  possible  his  najne  may  have  been  in  some  material  that 

14  reached  me  before,  but  I  have  no  recollection  of  it  before 

15  this. 

16  Q    The  FBI  agent  in  this  case  interviewed  Mr.  Terrell 

17  in  New  Orleans  sometime  in  March  of  1986,  I  believe. 

18  A    I  believe  that  is  correct. 

19  0    Do  you  know  how  it  is  they  came  upon  his  name  or 

20  knew  to  interview  him? 

21  A    No ,  I  don '  t . 

22  Q    Mr.  Terrell  was  involved  in  apparently  another 

23  assassination  plot,  is  that  correct? 

24  A    Well,  we  came  to  believe  that  he  might  be  in- 

25  volved  in  another  assassination  plot.   He  became  a  suspect  in 
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an  investigation  that  we  were  conducting  regarding  some 
very  sensitive  intelligence  we  received  concerning  a 
mercenary  who  would  avail  himself  to  conduct  assassinations, 
including  against  the  President  of  the  United  States, 
if  an  agreement  was  reached. 

Q    And  how  is  it  that  Mr.  Terrell  figured  into  this 
investigation? 

A    I  can't  respond  to  it  in  a  nonclassified  session 
in  this  regard.   The  only  information  I  can  give  here  would 
be  Top  Secret. 

Q    Off  the  record. 

(Discussion  off  the  record.) 

THE  WITNESS:   But  I  want  to  again  make  this 
portion  Top  Secret 


BY  MS.  NAUGHTON 
We  understand. 
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that  the  person  they  were  talking  about  was  probably 
Colonel  Flacko,  better  known  as  Jack  Terrell./  That  informa 
tion  was,  of  course,  related  to  Secret  Service?  to  Justice^'i/' 
put  traces  to  the  NSC,  traces  to  CIA,  traces  to  State  to 
see  if  they  had  any  infonnation  about  Terrell.   I  received  a 
phone  call  from  Ollie  North  saying  that  he  had  a  person  in 
contact  with  him  that  had  some  knowledge  of  Jack  Terrell  and 
wanted  to  know  if  we  wanted  to  speak  with  him.   I  said 
absolutely,  and  we  picked  him  up  that  night,  Mr.  Robinette, 
and  brought  him  to  my  office  where  I  turned  him  over  'to 
agents  for  interview,  im*n»e  worked  with  the  agents  in  Qur   i_- 


iillance.j 


Washington  field  office  for  about  a  week,  I  think,  during  the 
time  that/Mr.  Terrell  was  under  intensive  surve 

Q    What  was  Mr.  Robinette 's  knowledge  or  relationship? 

A    He  had  been,  1  don't  know  at  this  time, but  he  told 
our  agent  later,  I  believe  Ollie  North  told  our  agents 
later,  as  well  as.he  had  been  hired  by  General  Secord  to    ■^ 
conduct  an  investigation  of  Terrell  and  others  involved  in  a 
private  lawsuit  in  Miami. 

Apparently,  it  was  a  &ieor  civil  suit,  and  that  he 
had  been  hired  by  Secord  to  get  background  information  on  the 
people  who  were  parties  to  the  suit. 

Q    This  would  be  the  Martha  Honey  suit? 

A    Yes,  I  don't  remember  the  names  specifically,  it 
was  civil  r)60  in  Miami,  I  believe  that  is  correct.   So, 
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Robinette  had  been  in  touch  with  Terrell  and  was  supposed  to 
meet  with  him  again  in  the  next  couple  of  days,  and  he  indi- 
cated that  h^would  let  us  know  the  time  and  place  of  the 
m  e  e  t  in  g^^^^^^^^^^^^^^l^^^^^^^^^^^^^^^^^^^^^^^^H  ^a^^^ 
^  would  also  wear,  as  I  recall,  he  was  concerned  with  wearinr 
a  recording  device,  afraid  that  Terrell  would  shake  him  down 
but  he  would  meet  with  him  in  a  manner  in  which  we  could  be 

3n  him,  jan 


c 


sure  we  had  the  surveillance  locked  on  him,  jand  he  also  would 
give  us  information  that  transpired  between  the  two  of  them. 

Q    What  did  Colonel  North  tell  you  about  Mr.  ftobmette: 
A    He  didn't  tell  me  anything  about  him,  he  did  , 
mention  he  thought  he  was  an  ex-FBI  agent,  and  we  had  had 
a  number  of  Robinettes  in  the  Bureau,  but  then  I  came  back 
and  ran  an  indiceS/(on  him,  and  he  was  not,  Mit  I  did  find  out 


from  I  believe ^^^^^^^^^^^^^^^^^^^^"Decause 
ran  traces  on  him  as  well. 

Q    And  was  this  your  first  knowledge  that  General 
Secord  was  somehow  involved  in  Central  American  affairs? 

A    I  knew  about  General  Secord  in  the  EATSCO  case. 

Q    That  is  why  I  qualified  by  saying  his  involvement 
in  Central  America. 

A    I  think  so.   I  can't  recall  how  his  name  came  up^ 
^'l^ter  when  North  called  me  on  Southern  Air  Transport,  I 

cannot  remember  him  having  mentioned  Secord  to  me  other  than 


in  those  two  cases. 
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1  Q    What  period  of  time  are  we  talking  about? 

2  A    He  did  not  mention  Secord  to  me  then,  that  came 

3  back  to  me  from  Robinette's  --  I  can't  say  that  for  sure.   He 

4  may  have  mentioned  Secord  to  me.   In  any  case,  I  learned  of 

5  Secordi involvement  in  hiring  Robinette,  North  having  mentionec 

6  it  to  me,  certainly  Robinette  mentioned  it  to  the  agents. 

7  I  am  not  positive  whether  it  was  North  who  told  me  or  whether 
6  I  found  out  as  a  result  of  the  subsequent  contact.  I  believe 
9  North  told  me,  but  I  am   not  positive. 

10  Q    What  timefr2une  are  we  talking  about? 

11  A    What  do  you  mean? 

12  Q    That  North  first  told  you  that  he  knew  an  American 

13  who  knew  Terrell. 

14  A    He  called  me  like  5:30,  and  we  had  him  picked  up  at 

15  7:00.   It  was  an  hour  and  a  half. 

1g         Q    What  month  and  year  are  we  talking  about? 

17  A    That  was  the  day  we  interviewed  Robinette.   We 

18  first  learned  information  through  the  method  I  described  to 

19  you  in  July,  on  July  15. 

20  Q    What  year? 

21  A  '86.      And  we  were   advised  on  the   17th  by   the 

22  Washington   field  of f ice^f  they  believe  that  the   information   \, 

23  pertained  to  a  mercenary  by  the  name  of  Terrell.      There  was 

24  notification  made   throughout   the   intelligence  community   on 

25  the   17th,   my  call,    this   chronology  was  put   together  by  CID, 
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they  had  my  call  to  North.   I  am  not  certain  it  wasn't  t'  . 
North  called  me.   In  any  case,  I  did  talk  with  North,  »id  he 
indicated  that  on  the  evening  of  the  17th,  that  he  was  in 
touch  with  someone  who  had  some  information  about  Terrell 
and  then  arranged  to,  we  arranged  to  have  Robinette  picked  up 
by  FBI  agents,  brought  to  my  office,  and  he  was  turned  over 
to  other  agents  for  debriefing  purposes.   That  was  on  the 
evening  of  the  17th.   It  was  July  17  that  this  entire 
situation  transpired. 

Q    Oliver  North  is  telling  you,  then,  that  there  is 
someone  who  he  knows  who  is  already  investigating  Jack  Terrel 
is  that  correct? 

A    Knows  soiBthing  about  Terrell.   I  don't  know  he  told 
me  investigating,  but  knows  something  about  Terrell. 

Q    Who  was  asking  to  investigate  Terrell's  background 
for  use  in  the  civil  suit. 

A    I  don't  know  if  North  told  me  that  or  if  I  learned 
that  from  the  agents  debriefing  Robinette.   That  is  what  I 
««iinot  recall. 

Q    1  guess  what  I  am  getting  at  is,  is  Terrell 
supposed  to  have  given  information  to  the  plaintiffs  in  the 
Honey  civil  lawsuit? 

A    That  is  what  Robinette  told  the  agent.   I  have  no 
recollection  that  North  told  me  that.   I  know  that  I  found 
that  out.   1  don't  think  my  conversation  with  North  was  that 
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long.   It  was  on  the  secure  phone,  it  was  obviously  a 
matter  of  some  concern  there  was  somebody  wandering  around 
there  who  might  be  ready,  willing  and  able  to  assassinate  the 
President.   He  was  advising  me  that  there  was  a  person  he 
knew,  thought  he  was  a  former  FBI  agent,  who  had  information 
and  was  in  contact  with  Terrell.   Did  we  want  to  talk  to 

him?   I  said  absolutely.   The  arrangements  were  made  so 

en 

quickly, there  was  not^ long  discussion  of  Robinette's  back- 
ground and  what  he  was  doing  and  so  forth.   Robinette  came 
in  and  was  totally  debriefed  that  night  by ^eputy \Former  J 
Assistantif  John  Elwttoi^  and  v<itfT  FBI  agents,  then  he  remained 
in  contact  with  them  for  the  next  several  days. 

Q    What  did  Robinette  tell  them? 

A    Well,  he  told  them  that  he  had  been  hired  by  Secord 
because  of  the  civil  suit  in  Miami,  to  investigate  the  back- 
ground of  a  number  of  people  that  were  involved  in  that 
civil  suit  and  that  Jack  Terrell  was  one  of  them,  and  he  had 
had  a  number  of  contacts  with  Terrell  and,  in  fact,  was 
supposed  to  be  meeting  with  him  again  in  the  near  future.   H 
told  them  more  than  that.   That  is  the  essence  of  what  I 
can  recall. 

Q    Did  he  say  why  he  was  to  meet  with  Terrell? 

A  He  was  trying  to  ingratiate  himself  with  Terrell 
in  an  under-cover  capacity  to  see  if  Terrell  would  solicit 
him  in  some  way  to  support  some  of  his  activities. 
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Q    What  activities  was  Terrell  supposedly  engaged 
in  other  than  possible  assassination  plots? 

A    For  instance,  I  believe  that  Robinette  knew 
Terrell  had  been  in  contact  with  both  sides,  the  Sandinistas 
and  contras,  and  that  he  had  made  himself  available  to  the 
contras  and  thought  he  made  himself  available  to  the 
Sandinistas  for  mercenary  purposes. 

But  I  can't  recall  the  302,  ^  indicate^/'totality 
of  information;  I  can't  remember  much  more  than  that. 

Q    You  say  that  Mr.  Robinette  did  not  want  to  wear  a 
wire  but  was  the  conversation  monitored  in  any  other  way.? 

A    No. 

Q    These  conversations  with  Terrell. 

A    No,  other  than  his  reporting  back  on  the  conversa- 
tion. 

Q    What  happened  then? 

A    Well,  he  did  have  a  meeting  with  Terrell,  the 
agents  observed  that,  and  shortly  after  that  Terrell  went 
to  Miami,  which  happened  to  be  the  same  time  the  President 
was  in  Miami.   That  gave  us  a^hij  >iiiin  .   And  I  think  that 


about  that  time,  that  the  contact  between  Robinette  and 
Terrell  broke  off.   I  have  no  specific  recollection  of  any 
more  coming  out  of  that.   I  think  our  people  in  the  Washing- 
ton field  were  not  anxious  for  Robinette  to  continue  his 
contact  with  Terrell  once  we  had  locked  into  that  situation. 
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So  I  don't  believe  that  Robinette's  contact  with  the  FBI 
continued  for  much  more  than  a  week. 

Q    What  happened  during  his  contact  with  Terrell, 
according  to  Robinette's  reporting  back  to  the  agents? 

A    My  recollection  is  not  much.   It  was  pretty  much 
the  continuation  of  Robinette  seeking  an  opportunity  to 
become  involved  with  whatever  Terrell  was  doing  and  Terrell 
being  very  cautious,  willing  to  meet  with  Robinette  but  not 
really  give  him  much  information  as  to  what  he  was  up  to, 
and  I  believe  that  is  the  reason  why  our  people  didn^t  think 
it  was  productive  for  him  to  continue  any  contact. 

Q    Do  you  know  whether  or  not  Robinette  was  reporting 
this  to  Colonel  North? 

A    No,  but  I  wouldn't  be  surprised,  either  North  or 
to  Secord.   He  made  a  very  peculiar,  A<3idn't  recall  this^ 
but  I  re-read  the  interview  recently,  and  he  made  a  peculiar 
comment  that  he  wasn't  a  plumber,  that  he  didn't  want  us 
leaking  infonnation  about  him  working  for  the  White  House  as 
plionber,  about  the  conversation  was  probably  being  recorded* 
')c   paranoid  about  his  contact  with  the  FBI.  l 

Q    Was  there  any  mention  that  you  can  recall,  either 
by  Colonel  North  or  Robinette,  regarding  his  services  to 
North  over  the  family's  security  fence  installed? 

A    No,  North  did  not  indicate  to  me  Robinette  was  doin^ 

r 
anything  for  him.   What  I  found  out  later  from  Scheiber  was 
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that  when  North,  called  me,  Robinette  was  in  the  office  with 
North.   I  did  not  know  that.   But,  no.  North  did  not  indi- 


cate that  Robinette  had  done  anything  for  him  or  was  in  any 

assoaafi^ed  wit 
information  about  Terrell. 


way 


Lth  him  other  than  the  fact  that  he  had 


Q    Did  Robinette  allude  to  anything  regarding  the 
security  fence? 

•  A    Well,  not  to  me.   I  only  had  the  one  conversation 
with  him,  and  it  was  very  cursory,  and  he  certainly  didn't 
mention  that  to  me.   The  first  time  I  knew  about  it  vas 
what  I  heard  on  the  news. 

Q    Was  the  attorney,  Leonard  Garment,  involved  in  this 
in  any  way? 

A    No,  I  heard  that  it  came  up  during  the  questions  of 
the  committee.   I  don't  know  what  Leonard  Garment's  connec- 
tion would  have  been.   I  know  what  my  connection  with 
Robinette  was,  but  I  don't  know  what  Garment's  was,  and 
Garment  had  none  with  me. 

Q    Had  you  ever  had  contact  with  Leonard  Garment? 

A    Yes,  sir,  sitting  on  various  panels  when  he  was 
White  House  Counsel,  but  not  in  anything  to  do  with  any  of 
this. 

Q    Let  me  ask  about  another  guy,  David  Walker.   Were 
you  aware  of  that  name  prior  to  the  public  hearings? 

A    No,  I  don't  think  so.   Again,  a  name  in  a  report. 
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a  report  or  a  memo,  may  have  crossed  my  desk  with  his  name 
in  it,  but  I  have  no  specific  recollection. 

Q    Do  you  recall  discussing  hire  with  Colonel  North 
at  all? 

A     No. 

Q    Did  you  have  any  or  did  anyone  you  know  at  FBI 
have  any  contact  with  Robinette  after  this  week-long 
experience? 

A    I  don't  believe  so.   Not  to  my  knowledge,  anyway. 

Q    And,  what  happened  regarding  Mr.  Terrell? 

A    We  decided  finally  to  approach  him^  \(e   did  joiJitly 
with  Secret  Service^  Ve  intensively  interrogated;  He  had 
been  interviewed  by  FBI  previously*  |K  got  him  to  submit  to 
polygraph,  and  we  eliminated  him  as  being  a  threat  to  the 
President. 

We  had  a  behavioral  analysis  of  his  activity, 
and  indeed  the  assessment  was  that  he  probably  could  be 
hired  for  the  commission  of  mercenary  acts  outside  the 
Obi ted  States,  but  he  would  likely  take  no  action  against 
anyone  in  the  United  States,  and  certainly  not  the  President. 
The  Polygraph  indicated  that  he  was  being  truthful  when  he 
said  he  had  never  had  any  intention  of  involv/i4tnt  himself  in  / 
any  way  to  conduct  an  assassination,  particularly  not  against 
the  President.   That  particular  portion  of  our  involvement 
vis-a-vis  him  ceased  at  that  point. 


sed  at  that  point. 
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Q    Was  he  questioned  about  any  potential  Neutrality 
Act  violations  in  Central  America? 

A    Not  in  that,  he  had  been  m  other  interviews,  but 
not  in  that  interview. 

Q    While  he  was  on  the  polygraph? 

A    Not  to  my  knowledge,  no. 

Q    We  had  done  a  number  of  other  thing s^^^^^^^^^^^^H 
^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^Jhave  done  a 
number  of  other  different  things^  ^««  --  amA   North  was 
interviewed  also  by  FBI  agents  to  determine  his  knowledge  of 
TeggelV  and  Robinette  on  July  22.   We  subpoenaed  Terrell's 
phone  records,  Washington,  New  Orleans,  conduct***^  a  number  o 
other  interviews,  we  interviewed  and  polygraphed  him  on 
July  29,  and  then  again  on  July  30. 

Q    Why  was  Colonel  North  interviewed? 

A    To  determine  what  knowledge  he  had  about  Mr. 
Robinette,  Mr.  Terrell,  and  their  possible  activities.   When 
we  found  out  Robinette  had  been  in  North's  office,  that 
disturbed  me.  I  wanted  to  know  exactly  what  he  knew  about 
these  people,  so  1  sent  agents  over  to  interview  him  formally 

Q    Why  did  that  disturb  you? 

A    Because  he  didn't  tell  me.   It  would  indicate  a 
closer  association  than  he  had  indicated  on  the  phone,  so  I 
wanted  to  get\>*  the  bottom  of  it. 

Q    And  what  was  the  outcome  of  that? 


Iillg|fl.^^jncfi.. 


968 


drg-15 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


mimm 


36 


A    That  IS  what  I  have  been  generally  relating  to 
you,  the  information,  so  as  I  have  indicated  about  Robinette 
being  hired  by  Secord  and  so  forth  and  so  on.   There  is,  of 
course,  a  report  of  the  interview  that  would  give  you  the 
specific  information,  but  North,  as  I  recall,  stated 
essentially  what  I  have  already  advised  you  and  j»«k  nothing 
much  more  specific  thai^  that. 

Q    Did  you  discuss  this  with  Colonel  North  after  his 
iniJaview? 

A    I  have  no  specific  recollection  of  discussijig  it 
with  North.   I  believe  I  did  tell  the  OSG  at  a  regular 
meeting  that  we  had  eliminated  1)9rrell  as  a  threat  to  the 
President  but  were  pursuing  other  possible  areas  of  investi- 
gation.   We  still  ytmscHs  not  100  percent  sure  tha^^^Bj^^^  X 

[related  to  Terrell.   It 
was  our  best  estimate  that  is  who  they  were  talking  about. 

Q    Did  North  ever  discuss  with  you  the  civil  lawsuit? 

A    No.   At  one  tine  or  another,  he  made  some  comment 
about  he  thought  the  FBI  ought  to  investigate  those  people 
that  were  bringing  the  suit  because  he  thought  they  were 
probably  being  funded  or  supported  by  the  Sandinistas.   But 
I  told  him  that  is  what  we  ^iiw't.  do,  but  I  don't 


remember  when  that  was  particularly;  it  obviously  was  some- 
time during  the  course  of  this.  That  is  the  only  comment  I 
can  recall  him  making  about  the  suit  itself. 
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Q    Along  those  same  lines,  he  registered  some  com- 
plaints regarding  possible  active  measures  being  taken 
against  him  during  the  pendency  of  contra  votes  in  Congress, 
including  the  slashing  of  his  tires,  the  alleged  poisoning 
of  his  dog,  and  he  alleged  he  was  being  surveilled  by 
persons  unknown.   When  did  that  first  come  to  your  attention? 

A    I  am  not  certain.   Those  complaints  were  not  made 
to  me,  and  I  think  they  were  probably  either  made  to  Dave 
Majors  or  to  the  FBI  liaison,  and  I  am  not  certain,  but  it 
would  have  been  contemporaneous  with  the  situation.  J.   do 
know  that  he  had  received  some  threatening  letters,  that  is,' 
we  got  reports  that  there  had  been  threatening  phone  calls, 
there  was  a  public  threat  allegedly  from  the  Abu  Nidal 
organization,  so  there  had  been  a  number  of  different  situa- 
tions.  I 

Q    But  your  testimony  is  that  he  never  directly  told 
you  of  these  things. 

A    He  never  came  to  me  and  asked  for  the  FBI  to  do 
•Bything.   Whether  he  ever  mentioned  them  to  me,  I  think  he 
IlBd  mentioned  the  phone  calls  and  the  letters.   I  don't 


remember/^ about  his  dog  being  poisoned,  but  it  is  possible  he 
mentioned  something  like  that. 

I  had  told  Colonel  North  early  on  that  the  FBI  had 
no  protective  jurisdiction  and  thanit  would  be  up  to  the 
Navy  or  to  the  White  Rouse  to  provide  for  any  protection  or 


security  for  him 
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Q    Was  this  in  connection  with  the  Abu  Nidal  threat? 

A    Specifically  in  that  regard,  but  I  believe  it  had 
come  before  because  of  some  harassment  type  of  activities. 

Q    What  were  those? 

A     The  ones  we  were  just  talking  about,  the  phone 
calls  and  letters,  as  his  name  was  mentioned  m  connection 
with  controversial  issues,  that  he  would  receive  these  types 
of  either  harassing  or  threatening  activities. 

Q    Did  he  ask  FBI  for  protection? 

A    He  never  asked  me. 

Q    How  is  it  then  that  you  told  him  that  would  be.  up 
to  the  Navy  or  White  House? 


A    Because  he  asked  about^^^^^^^^V^TTb  is  associated 
with  the  Georgetown  Center  for  Study  of  Strategic/^  CSIS^ 


•p^parentlyl 


lP"-1- 


[was  bringing  a  great  deal  of  pressure 
on  every*i>in^  he  could  get  .^  hold  of,  including  several 
Senators  and  Congressmen  and  people* -••d  (othepi ,  »ftd.^4f4  had  a 
general  discussion  about  the  role  and  responsibilities  of 
FBI,  what  we  could  do  and  could  not  do, and  so  he  was  aware 
♦  Phey 


ofvtha^phey  had  indicated 


i-,  that  he  was  also 


concerned,  and  I  told  hin  at  that  time  thatpe  would  have  to 
take  that  up  at  the  White  House  and  either  Secret  Service  or 
the  Navy.   It  was  our  job  to  collect  the  intelligence  and 
conduct  investigations,  «nt  not  provide  security. 

Q    Okay,  I  am  totally  confused  in  my  mind.   We  have 
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got  two  separate  things.   We  have  got  the  Abu  Nidal  threat, 
of  which  this  makes  the  threat  apparently  against  Colonel 
North,  that  entire  Heritage  Foundation  case,  apparently, 
and  this  someone,  gentleman  at  the  CS. 

Q    Are  you,  do  you  know  how  to  spell  that? 
^  ^^^^^^^^^^^^^Vbut    aiTt 

Q    Now  we  have  that  threat,  which  apparently  has  to  do 
with  North's  counter-terrorism  account,  presumably  Abu  Nidal, 
and  not  his  contras;  then  we  have  what  I  call  the  vandalism 
complaints,  the  tire  slashing,  the  surveillance,  his  dog- 
poisoning,  which  he  thinks  is  contra^  related,  because  the 
timing  is  around  the  contra  votes  in  Congress.   The  first 
question  is,  which  comes  first? 
A    I  don't  remember. 

Q    Okay,  so,  when  you  had  this  conversation  with 
Colonel  North,  that  the  FBI  could  not  protect  him  and  that 
the  Navy  or  White  House  would  have  to  do  it,  was  that  in 
connection  with  the  Abu  Nidal  threats  or  with  the  contra- 
related  threat? 

A    Abu  Nidal.   By  the  way,  he  never  asked  us  to, 
he  was  just  discussing  it  in  general;  he  never  asked  me  if 
the  FBI  would  protect  him  or  could  protect  him. 

Q    From  the  reports  that  we  have  received  from  the 
FBI  regarding  Abu  Nidal  threats,  it  is  made  clear  that  the 
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threat  was  unsubstantiated  and  was  made  publicly  and  so  forth 
Was  that  explained  to  Colonel  North? 

A    I  think  that  Mr.  Gilbert,  Deputy  Assistant  Director 
Gilbert  -- 

Q    Wayne  Gilbert? 

A    Yes,  had  probably  a  conversation  with  him.   I 

have  a  vague  recollection  that  I  probably,  that  I  said 

something  to  him  sometime,  "Don't  worry  about  the  threats 

O/J. — 
you  hear  about,  it  is  the  ones  you  don't  hear,  that  i^  of 

concern."   Probably ^trying  to  assuage  his  concern,  but  also 

that  is  generally  true,  in  terrorist  issues,  if  they  are  goin 

to  strike  at  someone,  you^don't  tell  them  about  it. 

Q    What  was  your  assessment  of  the  threat? 

A    Just  exactly  that,'>f  Abu  Nidal  was  going  to  carry 
out  an  assassination  attempt  against  North,  or] 
anyone  else  in  the  United  States,  they  certainly  wouldn't 
say  anything  about  it.   They  might  if  they  attempted  it  or 
were  successful,  they  would  probably  claim  it*  rhat  would  be 
their  MO,  but  jw«  certainly  cflp^irt-  t4.  '^That  is  just  a 
form  of  intimidation. 

Q    Conversely,  let's  say  you  pick  up  some  intelligence 
source  or  method  that  there  is  an  assassination  plot  against 
let's  say  a  staff  member  of  the  NSC,  what  steps,  if  any, 
would  you  take,  and  could  you  take  within  your  jurisdiction? 

A    Well,  we  would,  of  course,  make  immediate 


4ULCLASSIEiSI 


973 


iWKISl^HiggO 


41 


1 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


notification  to  the  individual  and  to  whatever  law  enforce- 
ment entity  that  would  have  protective  responsibilities, 
either  the  local  police  if  it  is  a  civilian,  or  military, 
if  it  is  a  military  person, or  Secret  Service  if  it  is  a  White 
House  official,  so  whatever  protective  organization  or  law 
enforcement  organization  that  has  protective  responsibility 
would  be  notified. 

We  would  intensi^^our  intelligence  collection,  and 
if  we  had  any  basis  to  investigate,  we  would,  of  course, 
investigate,  meaning  if  we  had  any  avenues  to  follow.- 

Q    Would  you  investigate  that  as  a  criminal  investiga- 
tion? 

A    Yes.   We  would  collect  intelligence  for  preventive 

Atf/. 

purposes  jo*   also  for  evidentiary  purposes,   and  obviously  > 

someone  might  reach  either  our  jurisdiction,  or  if  it  is  in 
our  territorial  boundaries,  we  would  take  very  vigorous 
investigation. 

Q    Would  that  investigation  include  protection  of  the 
individual  by  the  FBI? 

A    No.   The  only  time  we  would  ever  protect  someone 
is  if  the  information  was  soNji^inentr  that  we  waia  a 
decision  to  go  out  and  pick  them  up  and  hold  them  temporarily 
in  protective  custody  until  we  could  arrange  their  protection 
but  never  as  a  matter  of  course  or  standard  practice. 

n    In  terms  of  the  Abu  Nidal  threat,  was  anything  done 
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other  than  to  notify  the  people  to  whor  that  public  threat 
was  directed? 

A     By  FBI? 

Q    Yes. 

A    Not  to  my  knowledge.   In  fact,  I  don't  think  we 
probably  confirmed  the  notification.   It  was  a  public  threat, 
so  I  think  we  simply  confirmed  it,  but  to  my  knowledge,  no. 

Q    Did  Colonel  North  ever  express  to  you  any  distress 
after  the  official  notification,  any  distress  to  you  about 
that  threat? 


A    In  connection  with  the^^^^^^Bmatter ,  yes,  ^e     -"-r 
indicated  that,  as  I  said  ,^^^^^^Hwas  making  a  tremendous 
fuss,  and  he  indicated  that  he  wasn't  all  that  happy  either, 
but  that  is  about  it.   Primarily  in  regard  to  what 
was  demanding,  but  he  indicated  he  too  was  concerned 
because  he  had  a  wife  and  children. 

Q    Did  he  indicate  that  he  had  taken  any  measures? 

A    He  didn't  tell  me. 

Q    Didn't  mention  a  security  fence? 

A    No  fence. 

Q    Did  he  mention  any  liaison  he  had  done  with  the 
local  police  department? 

A    No,  we  had  contacted  the  local  police*  they  had 
been  out  to  see  him,  and  he  indicated  he  appreciated  that, 
and  that  they  were  going  to  increase  their  patrol  in  that  areb 
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but  other  than  that,  no. 

Q    Now,  if  we  can  get  to  the  other  series,  with  the 
contra-related  vanc^Usm  and  so  forth,  did  you  ever  speak 
to  Colonel  North  directly  about  these  incidents? 

A    1  don't  think  I  have  spoken  to  him  directly^  I    "^ 
think  he  may  have  mentioned  it  at  some  of  the  various 
meetings,  that  his  dog  had  been  poisoned  or  tires  had  been 
slashed.   I  have  no  recollection  he  ever  came  to  me  or  talked 
to  me  directly  about  that. 

Q    On  Monday  we  interviewed  a  couple  of  FBI  agents 
that  interviewed  Ollie  North  regarding  these  incidents. _ 
I  am  curious  how  you  came  to  that  point,  that  the  FBI  agents 

were  dispatched. 

A    I  think  probably  Mr.  Gilbert,  Wayne  Gilbert,  had 
received  information  and  sent  them  out  to  interview  him. 
It  is  possible  that  he  mentioned  something  to  me  about 
threatening  letters  or  phone  calls,  and  I  said  something 
about  they  should  go  because  that  would  be  a  matter  of 
r«rr/J>r <4';;^;;^'^„r«'collection  of  doing  that. 

Whatever  caused  them  to  interview  him  would  be  in 
the  file.  It  would  probably  be  Mr.  Gilbert.  If  it  was  me, 
that  would  be  reflected  in  the  file. 

Q    well,  what  the  agents  indicated  to  us  was  that  at 
some  meeting  between  Director  Casey.  Oliver  North  and  some 
high  official  of  FBI  — 
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A    I  was  never  with  Mr.  Casey  and  Mr.  North 
together. 

0    Do  you  know  whether  or  not  Mr.  Gilbert  was? 

A    I  certainly  doubt  it. 

Q    What  about  Mr.  ClarkU^^. 

A    No,  if  it  was  anyone,  it  would  have  been  Director 
Webster,  and  he  would  have  said  something  to  me,  so  I  don't 
think  that  --  it  is  possible  it  might  have  been  Dave  Majors, 
who  is  an  FBI  official,  but  assigned  to  the  NSC. 

I  know  of  no  meeting  between  Colonel  North,.  Directo 
Casey  and  FBI  officials  at  any  time.   I  have  had  meetings 
with  Director  Casey,  but  I  have  never  had  a  meeting  with 
Director  Case  and  Colonel  North. 

Q    Did  Director  Casey  ever  tell  you  not  to  take  notes 
at  the  meetings? 

A    No.   I  wouldn't  have  followed  Director  Casey's 
instructions  in  any  case.   He  is  a  fine  old  gentleman, 
but  I  didn't  work  for  him. 

Q    It  seems  you  are  the  only  one  who  didn't. 

So  you  are  not  exactly  sure  thpin,  as  I  take  it, 
who  dispatched  these  two  agents? 

A    No,  but  it  would  be  in  our  files.   It  is  possible 
thatfit  came  to  me,  and  I  told  them  to  go  out  and  talk  with  . 
him,  but  I  have  absolutely  no  recollection  of  that,  and  I 
suspect  it  was  probably  Mr.  Gilbert,  but  we  can  determine 
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that  from  the  files. 

Q    I  have  here  for  your  perusal,  I  don't  intend 
to  enter  it  as  an  exhibit,  some  of  the  teletypes  and  basically 
a  copy  of  the  investigative  interview.   Do  you  recall 
reviewing  these  at  any  time? 

A     This  is  signed  out  by  Wayne  Gilbert. 
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This  was  not  referred  to  the  CID,  this  was 
referred  to  the  Intelligence  Division.   The  person  who 
signed  this  out  is  Mr.  Duhadway /^Xssis'tant  ■©•^•aanBw<F=  ' 
Director.   I,  frankly,  cannot  recall  this  specifically, 
although  this  is  obviously  accurate  because  they  would  not 
have  any  other  means  to  institute  this. 

0    When  you  say  this,  could  you  simply  describe 
what  you  are  looking  at? 

A    To  institute  a  contact  with  Colonel  North  concern- 
ing an  allegation  or  a  concern  by  him  that  he  might  Ije  the 
subject  of  an  active  measure  program  by  a  hostile  intelli- 
gence service. 

I  can  attempt  to  refresh  my  recollection  by  dis- 
cussing it  with  Mr.  Duhadway,  but  it  appears  to  me  that 
probably  Colonel  North  made  a  comment  to  me  at  a  regular 

meeting^  I  went  back  and  asked  the  Intelligence  Division  to 

VtJ( 
look  into  it,  and  they  lia^r«  instituted  an  inquiry  to      ^ 

determine  if  there  was  any  basis  for  investigation. 

0    Could  you  explain  to  me  why  this  would  be  referred 
to  the  Intelligence  Division? 

A    Active  measures  refers  to  the  acts  of  a  hostile 
intelligence  service  to  try  and  in  some  manner  affect  *tVi  ^ 
'^  public  opinion,  or  government  action  in  a  foreign 
government.   In  this  case,  it  would  be  to  effect  an  act, 
or  vote  of  Congress,  or  an  action  on  the  part  of  the 
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Administration  that  would  be  a  matter  investigated  by  our 
Intelligence  Division  rather  than  the  Terrorist  Section 
or  the  Crime  Itifetigative  Division.   The  purpose  of  the 
investigation  would  be  to  determine  if,  in  fact,  there  was 
the  involvement  of  a  hostile  intelligence  service  in  these 
activities . 

Q    You  couldn't  recall  this  event,  do  you  know 
whether  the  active  measure  idea  emanated  from  Colonel  North 
or  explained  what  happened  to  you  and  you  would  have  taken 
that  active  part? 

A     1  think  he  probably  got  this  terminology  from 

Dave  Majors,  that  is  FBI  intelligence  jargon.  I  can't 

if 
recall  this  but  I  am  sort  of--I  would  imagine  that.he  dis- 
cussed it  with  Majors,  Majors  asked  him  to,  or  advised  him 
to  tell  me  about  it.   He  mentioned  his  concern  to  me  and 
I  went  back  and  advised  the  Intelligence  Division  to  inter- 
view  him  to  see  if  there  is  a  Hmf   for  an  investigation. 

That  is  putting  it  back  together,  but,  frankly, 
I  do  not  recall  any  conversation  between  North  and  myself, 
so  I  can't  give  any  specifioj what  he  would  have  considered 
active  measures,  but,  obviously,  there  was  such  a  conversa- 
tion and  we  did  take  this  action,  but  I  simply  do  not 
recall  it  at  this  point.   But  Mr.  Duhadway  signed  it  out 
and  he  refers  specifically  to  a  contact  between  North  and 
myself.   That  is  the  way  I  would  imagine  that  it  had 
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occurred  as  probably  Mr.  Majors  talked  to  Mr.  North  or 
vice  versa  and  North  talked  to  me  and  then  I  advised  the 
Intelligence  Division  to  look  into  it. 

Q    Were  you  every  advised  of  the  results  of  the 
investigation? 

A    1  don't  recall.   Obviously,  if  I  was,  it  was 
nothing  significant  or  I  would  recall.   So,  I  would  imagine 
we  found  no  evidence  or  no  substantiation  that  there  was 
any  sufficient  activity.   Although,  are  we  still  on  the  ■ 
record,  still  in  classified  format? 

0    The  entire  deposition  will  be  classified. 

A 


So,  to  that  extent,  there  was  some  basis  for 
this,  although  the  actions  he  wa«  concerned  with  probably 
weren't  caused  by  the  Nicarguan  Government. 

Q    That's  in  the  recent  past  or  are  we  talking 
sometime  in  the  timeframe  spring  of  1986? 

A    It  has  gone  on  for  sometime  and  up  to  and 
including  the  beginning  of  ths  hearings. 
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Q    In  the  interview  with  Colonel  North,  there  is  a 
couple  of  interviews  of  Colonel  North,  but  go  back  to  the 
interview  on  June  3rd,  1986.   He  mentioned  things  that  the 
FBI  has  not  done.   For  the  record,  I  will  read  them  to 
you.   Complaint  number  one,  no  interview  of J 
CIA  employee,  regarding  who  could  assist  with  information 
concerning  active  measures  campaign, --lack  of  contact  with 
3ver  Fred  Colcan ■  regarding  drug  charges 
leveled  against  Oliver  North,  no  interview  of  Daniel 
Sheehan  of  Christie  Institute.   He  explains  there  is  no 
contact  or  interview  with  Leonard  Dome ,  but  I  believe 

^of  the  Washington  Post,  no  review  of  charges  placed 


by  Senator  Kerry,  no  interview  of  Senator  Durenberger  or 
Chairman  Hamilton  regarding  sources  of  charges  they  brought 
against  North,  no  investigation  of  vandalism  incident 
regarding  Colonel  North's  vehicle. 

Now,  did  he  express  to  you  any  of  these  sentiments 
that  I  have  just  read  to  you? 

A     No. 

0    At  any  time? 


liHOLASSlE^^i)! 


982 


mmm 


50 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


A     No,  I  have  no  recolleotion  nor  do  1  recall 
saying  that,  but  we  were  concerned  that  we  not  be  used  in 
any  way  that  would  appear  to  be  political,  so,  that 
certainly  would  not  surprise  me  that  he  wasn't  satisfied 
with  the  actions  that  we  were  able  to  take  in  an  overt 
capacity,  and  he  would  not  be  privy  to  that  which  we  were 
finding  out  by  any  covert  means. 

In  fact,  I  believe  the  famous  Mary  Lawton  memo  refers 
to  some  information  we  came  up  with  that  she  didn't  think 
Jd^ should  be  brought  to  the  NSC' s  attention.  i. 

But,  no,  he  didn't  raise  this  with  me. 

Q    Was  there  a  discussion  within  the  FBI  then  of 
not  pursuing  these  allegations  for  fear  that  the  FBI 
could  be  accused  of  being  used, or  is  this  your  own  thought 
process? 

A    No,  I  think  that  I  have  no  specific  recollection 
of  discussions  with  the  Intelligence  Division  but,  \»  \T 
have  been  tried  before  to  be  areught  into  this  contra  issue 
and  we  are  very  cautious  about  that, and  I  didn't  make  this 
decision.   I  don't  know  what  level  it  was  made  but  it  was 
made  within  the  division^  Dut  it  doesn't  surprise  me  that  '^ 
he  would  be  dissatisfied  with  the  extent  to  which  we  were 
willing  to  pursue  an  active  measures  inquiry. 

Q    You  said  before  they  had  tried  to  bring  you  in  or 
someone  had  to  bring  you  into  the  contra  situation.   What 
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were  you  referring  to? 

A    Well,  we  were  all  the  time  getting  request s^ fron 
both  Congress  and  vice  versa.   We  have  always--we  try  very 
carefully  to  stay  away   from  political  aspects  and  only 
look  at  intelligence  or  criminal  aspects,  so  I  was  not 
speaking  of  anything  specifically,  but  rather  generically. 

Q    The  intelligence  information  that  you  have  receiv- 
ed regarding  Colonel  North  was  shared  with  Colonel  North? 

A    Not  to  my  knowledge. 

Any  threat  information  would  be  shared  with  him, 
but  that  he  was^^^^^^^^^B  and  that  typ>e  of  thing  I  don't  l^ 
believe  that  it  was  shared,  not  by  me  anyway. 

Q    Was  that  ever   put  together  with  his  complaint 
about  active  measures  taken  against  him? 

A  I  am  not  certain.  I  am  sure  it  must  have,  but  I 
don't,  I  didn't  sit  down  and  say,  "All  right,  this  relates 
to  this  and  this  to  this,"  that  is  rather  axiomatic. 


Q    Mr.  Egbers,  who  is  a  supervisor,  do  you  know 
would  it  have  been  his  decision  not  to  pursue  the 
investigation? 

A    I  don't  know  whose  decision  it  was. 
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Q    Would  he  be  the  next  up  the  line  from  the  case 
agent? 

A    I  believe  Mr.  Egbers  would  be  the  undgr  chief.   Ut^ 
There  would  be  a  field  supervisor  in  the  Washington  field 


office,  there  would  be  a  headquarters  supervisor,  a 
*fiia«*  chief,  above  this  wnaar  chief  an  assistant  section 
chief,  deputy  assistant  aeLtiuii  eiiief,Tthe  assistant        '■ 
director.   I  don't  know  where  this  lytwe  was  made.        ^ 

0    Did  North  ever  complain  to  you  about  any 
possible  threats  or  devices  mailed  to  him  or  anything  like 
that? 

A    He  mentioned  something  one  time  about  an  explosive 
device  in  his  mail  box.   Apparently  the  Navy  had  responded 
and  so  forth. 

Q    You  said  the  Navy  had  gone  out? 

A    I  think  the  local  police  and  Navy  had  gone  out. 
I  believe  that  we  looked  at  it  as  well. 

Q    Sas  he  requesting  that  you  look  at  it? 

A    No,  he  mentioned  it  to  me,  he  mentioned  it  to 
■•  after  the  fact,  some  action  had  already  been  taken  in 
the  matter.   I,  frankly,  don't  recall,  I  think  it  was 
probably  a  hoeuc  device  and  I  don't  believe  it  was  ever 
resolved,  it  was  probably  determined  to  be  prank  or  ^ 
suspected  of  being  a  prank  rather  than  a  threat . 

0    Other  than  what  I  have  read  to  you  regarding 
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this  June  3rd  interview  of  Oliver  North,  did  he  ever  express 
to  you  or  any  of  the  FBI,  that  any  journalists  or  members 
of  Congress  be  identified,  interviewed,  or  investigated? 

A    Never  investigated  either. 

I  cannot  recall  him  asking  us  to  interview  or 
investigate  a  member  of  Congress. 

Q    What  about  a  journalist? 

A    No. 

Q    Were  the  results  of  this  interview  brought  to 
your  attention? 

A    That  interview? 

Q    Yes. 

A    Not  the  one  where  he  was  complaining.   That  is 
not  unusual.   I  normally  do  not  see  specific  investigative 
results. 

Q    Did  North  ever  ask  you  what  happened  to  that 
investigation  or  what  the  FBI  was  doing  to  pursue  it? 

A    No,  not  to  my  recollection. 

Q    Do  you  know  whether  or  not  North  dispatched 
anybody  else  to  pursue  the  investigation? 

A    Such  as? 

Q    Constantine  Menges. 

A    I  never  heard.   I  don't  know. 

Q    Do  you  know  Mr.  Menges? 

A    No.   IS  he  a  private  investigator? 
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Q    No,  he  was  with  the  National  Security  Council 
staff  for  while. 

A    No,  that  name  is — at  least  I  have  no  recollection 
of  it,  I  have  no  knowledge  of  him  doing  anything  in  that 
regard. 

Q    If  I  could  move  along  to  the  equipment  topic. 
Ambassador  Walters   was  there,  to  your  knowledge,  any 
connection  between  Ambassador  Walters  and  the  Iran 
initiative? 

A    Well,  I  didn't  learn  of  the  Iran  initiative  until 
July  of  1986. 

Q    Right. 

A    I  don't  believe  I — I  have  no  recollection  of 
ever  having  heard  his  name  mentioned  in  regard  to  what 
briefings  I  did  receive,  so,  no,  I  don't  have  any  knowledge 
of  his  being  involved  or  hearing  of  his  involvement. 

Q    Moving  on  then  to  when  the  Iran  initiative  became 
public,  in  early  November  of  1986,  you  of  course,  had 
already  been  told  about  it  by  Colonel  North,  correct? 

A    I  along  with  others  at  OSG  meetings. 

Q    There  came  a  point  in  tine  when  the  President 
made  a  speech  on  November  13th  regarding  that  initiative. 
Did  you  see  a  draft  of  this  speech  prior  to  its  being 
published? 

A    The  afternoon  before  the  speech. 
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0  Did   anything   in   the   draft   of   the    speech  cause   you 

some   concern? 

A  Yes. 

Q    Could  you  describe  what  that  was? 

A     I  would  have  to  go  back  to  my — I  think  I  raised 
five  areas  of  concern  that  I  came  back  and  discussed 
them  with  Director  Webster  and  then  he  brought  up  one  of  the 
areas  with  the  Attorney  General. 

That  was  on  November  l3th.   We  had  a  OSG  meeting 
at  the  Old  Executive  Office  Building,  and  a  draft, which 
had  apparently  been  prepared  by  the  Presidential  speech, 
unit  with  some  input  from  the  NSC  staff,  was  circulated  and 
we  were  asked  to  read  the  draft  and  make  appropriate  commenti; 
or  recommendations  on  the  contents  of  the  speech. 

Q     By  whom? 

A    By  Northi»n4  I  guess  it  was  by  North,  although  I 
think  Colonel  Earl  was  there  at  the  time  as  well. 

Ambassador  BrVmer  was  there.   He  had  replaced 
Oakley.   Richard  Armitage,  Assistant  Secretary  of  Defense. 
X  don't  recall,  I  think  Mr.  Allen  was  there  and  i  believe 
Mr.  Clarridge  from  the  agency  and  General  Moellering. 

There  were  five  areas  when  I  read  through  the  speech 
that  give  me  concezii^to  the  accuracy  or  the  implications 
specif ically^ajitf  I  have  a  copy  of  the  text  and  what  I  have 
done  and  gone  through  and  underlined  the  areas,  any  case. 
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I  quote  page  1,  paragraph  2,  "your  government  has  not 
conceded  nor  will  it  dairy  concede  to  the  demands  of      -- 
terrorists."   To  me  that  seemed  to  be,  although  technically 
correct,  t*e-  dissemb]  inq -«•■  the  involvement  of  the  U.S. 
Government  with  a  segment  of  Iranian  government  which  was 
dealing  with  Jiit#M*- and  that  seemed  to  me  to  lack  credibilit" 

Technically,  yes,  the  government  was  not  dealing 
with  n^^^lBiTi  I  in^  they  were  dealing  *i^m   Mullah '-s  surrogates, 
or  vice  versa,  the  .^taaa*^  was  a  surrogate  of  the  Iranian 
government. 

Second,  on  page  2,  paragraph  1,  "at  no  time  in 
any  of  our  actions  have  we  departed  from  any  firm  prohibi- 
tion against  making  concessions  to  terrorists  or  strengthen- 
ing those  who  support  terrorism.   My  view  that  I  expressed 
was  that  strengthening  those  who  support  terrorism  was 
directly  involved  and,  in  relation  to  provision  of  weapons 
to  the  Iranian  government.   And  then,  therefore,  that  that 
would  be  an  inaccurate  statement. 

Page  5,  paragraph  2,  "this  includes  a  transfer  of  very 
liaited  quantities  of  defensive  armament  and  spare  parts. 
The  sum  of  which  would  fit  into  one  large  aircraft." 

I  thought  it  was  unwise  to  quantify  shipment  of 
arms  and  to  describe  them  as  defensive  in  that  sense,  in 
fact,  -tJMy.  were  antl(-pOW  missiles  and  anti-aircraft  missiles 
involved,  and  that  was  certainly  subject  to  question. 
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Then  paragraph  8,  page,  l  an  sorry,  page  8, 
paragraph  3,  "there  have  been  several  erroneous  reports  of 
alleged  numerous  deals  trading  arms  for  hostages.   There  is 
no  basis  in  fact  to  these  reports  or  any  other  story 
suggesting  U.S.  connection  to  Danish  merchants' use  of 
Italian  ports,  Miami-charter  pilot,  et  cetera.   I  raised 
it  because  I  knew  of  the  Southern  Air  Transport  being 
involved  from  Miami  ^mi   in  the  shipment/,  I  raised  this    — - 
issue  saying, wait  a  minute,  have  you  carefully  checked  that 
because  it  was  my  understanding,  at  least  from  Colonel  North 
in  the  call  he  had  made  to  me  about  General  Secord's  concern 
about  the  subpoenaing  of  records  from  Southern  Air  that, 
in  fact.  Southern  Air  was  involved  in  the  Iranian  initiative, 
So,  I  raised  that  as  a  point  of  accuracy.   I  did  not  know 
when  or  perhaps  pilots  from  other  locations  were  used, 
but  that  seemed  to  be  rather  technical  and  I  thought  it  was 
putting  the  President  on  a  very  tenuous  situation  to  leave 
something  in  there  that  was  questionable. 

Then,  the  last  point  was  that  page  9,  paragraph 
3,  "another  unfounded  charge  is  that  we  have  violated  our 
policy  of  neutrality  in  the  Iran-Iraq  War." 

I  simply  expressed  the  opinion  it  was  difficult 
to  clUpin  neutrality  when  you  were  shipping  arms  and 
munitions  to  one  side  of  the  conflict. 

I  came  back  to  headquarters,  I  sent  a  note  'iq.  rt> -^ 
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Director  Webster^  f!®"^®  ^^  ^^®  note,  dated  November  13th, 

"Judge,  I  would  like  to  speak  to  you  about  this  draft  of 

the  President's  speech  for  tonight."   This  went  into  the 

Director  at  4:55  p.m.  on  November  13th.   We  discussed  it, 

each  of  these  points,  jje  called  the  Attorney  General,  this  I.  ^ 

is  his  handwriting.   At  no  time  in  any  of  our  actions  have 

we  departed  from  the  prohibition  against  making/)  terrorists  - 

X 

or  strengthening  those  who  support  terrorism.   He  writes 

I  raised  that  to  the  AG,  I  can  tihis  handwriting  is  worse  ^y" 

than  mine. 

Anyway,  he  called  the  Attorney  General  and  got. him 
\n  his  car  phone,  told  him  that  we  were  generally  concerned 
about  the  accuracy  of  some  of  the  information  in  the 
President's  speech  for  that  evening,  and  specifically  cited 
this  as  a  concern. 

The  Attorney  General,  at  least  Judge  Webster  told 
me,  the  Attorney  General  indicated  he  would  look  into  it. 
I  believe  that  particular  reference  was  modified. 

MR.  McGOUGH:   Oijf  you  raise  these  concerns  at 
tlM  OSG  meeting? 

THE  WITNESS:   Yes,  that  is  what  Z  told  him  I  had 
raised  these  at  an  OSG  meeting  and  that  was  the  context  of 
telling  the  Director  that  I  had  reviewe(^  I  gave  him  the   <- 
text ,  and  pointed  out  the  areas  that  I  -herd  concern  about  and 
what  I  raised  at  the  OSG,  and  wanted  to,  wondered  if  he 


mtciAssma, 


991 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


59 

in  fact  miqht  not  want  to  raise  it  with  the  Attorney  General 
and  he  contacted  the  Attorney  General  about  the  general 
accuracy  of  cewe  ef  >ln  wliliiii  mil  h^yuifiuaHy  this  particu- 
lar point.   He  did  not  raise  the  other  issues  specifically 
to  my  knowledge . 

BY  MS.  NAUGHTON: 

Q    When  you  raised  it  then  at  the  OSG  meeting,  what 
did  Colonel  North  have  to  say? 

A 


He  too  doubted  the  comments  and  I^iMBKsaid  ^c 


would  take  them  up  with  the  speech  writers.   He  also  indi- 
cated  he  appreciated  .it.   There  were  a  number  of  others, 


Moellering  raised  a  couple  of  comments  and  Jerry  B^&er   ' — ' 
had  several  comments.  amLJKi  indicated  that  he  would  take  up 


the  general  comments  of  the  OSG,  which  informally  were  to 
make  the  speech  accurate,  get  the  speech  to  reflect  the 
situation  as  we  knew  it.   Now,  the  OSG,  at  least  I  think 
most  of  the  OSG,  were  certainly  not  aware  of  some  of  the 
things  that  had  gone  on,  and  wost  Vt  ^he  thtngs  that  haa 
we  were  ^iiauiah  aware  that  the  speech  reflected 


we  did 


know  about,  at  least. 


inaccuracies,  that 
in  part. 

Q    What  did  Colonel  North  say  about  the  reference 
to  a  Danish  merchant  ship  and  the  reference  to  a  Miami 
charter? 

A    He  didn't  say  anthing  specifically  about  anything 
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other  than  when  we  raised  it,  he  would  take  it  up.   Now, 
I  didn't  say  Ollie  rememberjg.  the  phone  call  you  made  to  me 
about  Southern  Air  Transport,  I  just  said  you  had  better 
check  the  accuracy  because  it  is  my  recollection  there  were, 
in  fact,  some  operations  from  Miami.   So,  -wimatm^   this  was 
a  very  «M^^e<  hectic  and  almost  confused  meeting  because 
there  was  a  very  tight  time  line,  they  were  trying  to  get 
this  back  to  the  President,  the  speech  was  scheduled  for 
that  night,  •iftfsmtm   very  little  time  for  the  speech  writers 
to  make  corrections,  so  it  was  a  very  hurried  review.   That 
is  the  reason  that  when  I  got  back^.  I  immediately  ailuii^  tu 
■^■g=Mwi  DiiLuti»i,  went  in  to  see  the  Director,  and  raised 
•»,  perhaps,  €t\B   Attorney  General  could  add  some  weight 
to  a  careful  review  of  the  text  before  the  President  went 
on  the  air. 

0    Did  Colonel  North  say  where  the  language  origi- 
nated in  particular?  Now,  I  am  referring  to  the  Danish 
merchant  ship. 

A  No,  he  didn't  mention  where  any  of  that  language 
Other  than  this  was  being  put  together  by  the  Presidential 
unit  with  the  assistance  of  the  NSC's  staff. 

0    So,  your  testimony  is  he  did  not  discuss  the 
actual  substance  of  those  facts? 

A    We  didn't  have  time  to  go  into  debate,  we  just 
went  through  and  raised  the  issues  that  ought  to  be  either 
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checked,  rewritten,  revised,  or  in  some  manner  confirined; 
because  they  raised  concerns  with  us  even  with  our  limited 
knowledge  of  the  situation. 

Q    Was  there  discussion  that  Israel's  participation 
should  not  be  mentioned? 

A    No,  there  wasn't  and  I  was  trying  to  think  at  the 
time.   I  am  not  even  certain  that  Israel's  direct  participa- 
tion had  been  briefed  to  the  OSG.   This  was  knowledge  that 
Israel  had  in  some  way,  supported,  but  I  don't  think  that 
we  had  been  told  that  Israel  was  directly  involved  in   the 
initial  shipment  or  anything  that  we  have  subsequently 
learned  of  Israel's  direct  involvement. 

I  know  at  the  time  when  I  heard  the  first  press 

coverage  and  the  President  made  the  statement,  no  other    . 

// 
country  was  involved  by  that  time,  we  did  know  that  Israel 

j:  Vie.  Jk^^:^/^* 

had  been  involved  and/(was  quite  concerned  until  iff^  came 
back  and  made  the  correction.  But  I  don't  specifically 
recall  "MMi^  if  we   had   information  that  directly   related  ^^ 

to   Israel's  involvement    in   the   first,    I  think   it  was  the 
October  of   1985   shipment. 
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1  Q     Specifically,  Secretary  Annitage,  do  you  recall 

2  him  discussing  Israeli  shipments? 

3  A     I  believe  he  did.   Now  that  you  mentioned  that,  I 

4  believe  he  said  something  about  Israel  wanted  replacements, 

5  so,  yes,  I  do  recall. 

6  Q    Was  this  during  this  meeting  where  you  went  over 

7  the  draft  of  the  speech,  or  was  it  prior  to  that? 

8  A    It  was  either  then  or  the  day  before  he  was  to 

9  testify  with  Director  Casey.   We  had  another  meeting,  and  I 

10  scared  ther^*»  out  of  him.   He  commented  about  that.   But  ^^ 

11  I  am  not  sure  whether  it  was  at  the  time  of  the  speech  or 

12  before  the  testimony,  but  he  did  mention  at  some  point  the 

13  Israelis  were  quite  anxious  to  get  their  missiles,  their 

14  inventory  renewed. 

15  Q    Did  he  indicate  he  knew  that  at  the  time,  or  is 

16  this  something  he  just  recently  learned,  or  did  you  get  — 

17  A    He  certainly  knew  at  the  time^  this  was  something 

18  tJiat  he  mentioned  as  though  we  all  knew  it.   So,  it  was 

19  afefvious  from  the  way  he  said  it  that  he  had  known  it  for 

20  soMC  tine,  at  least  it  appeared  that  he  had  known  it  for 

21  some  time 

22  Q         Now  you  say  that  you  met  before  the  Casey  testimony 

23  which  was  on  November  22,  1986 

24  A    Yes 
25 


Was  this  a  meeting  of  OSG? 
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1  A     Yes,  it  didn't  relate  to  the  testimony,  it  was  ]ust 

2  the  day  before. 

3  Q    Did  you  see  a  draft  of  Mr.  Casey's  testimony? 

4  A     No,  I  did  find  out  that  there  were  several  people 

5  that  had  been  working  on  the  draft,  both  J  think  North  and 

6  Earl,  and  piahapc  Secretary  Armitage^^  whw  had  not  been 

7  working  on  i^^^m^mtfis^=**h.nh   9m   Casey 's'fbut  on  his  own, 

8  *i»»  Xhey  were  trying  to  put  together  a  chronology.   By  the  -^ 

9  way,  at  none  of  these  meetings  did  anyone  ever  mention  in 

10  any  way  manipulating  or  falsifying  or  in  any  way  making  a 

11  mis-or  false  statement  on  chronologies.   That  was  never 

12  mentioned  in  the  OSG. 

13  Do  you  have  the  date  on  that,  when  that  testimony  - 

14  Q    Casey's  testimony  was  the  21st  of  November. 

15  A    Yes,  the  OSG  meeting  on  November  20th,  3:00  o'clock 

16  the  day  before. 

17  Q    And  do  you  recall  how  the  subject  of  Casey's 

18  tastimony  came  up? 

19  A    Well,  the  subject  of,  there  was  concern  about  the 

20  accuracy  of  the  statement^^aMne  the  President  had  made,  and 

21  trying  to  put  this  thing  together;  because  of  the  questions 

22  that  OSG  had  raised  by  this  time,  there  was  a  great  deal  of 

23  dissent  on  the  part  of  the  State  Department  over  the  manner 

24  in  which  information  was  being  put  together. 

25  0    Can  you  explain  that  to 
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A    Jerry  Bremer  was  just  about  throwing  up  his  hands 
and  saying  "This  doesn't  comport  with  what  we  believe", 
and  this  is  when  I  told  those  assembled,  something  of  this 
order,  I  said,  "Gentlemen,  I  have  testified  hundreds  of 
times  before  hearings,  grand  juries  and  courts,  and  the 
Congress,  let  me  tell  you  one  thing,  before  you  go  up  there, 
you  make  sure  everything  you  say  is  absolutely  accurate,  and 
if  you  don't  know  it  is  accurate,  don't  say  it." 

And  Rich  Armitage  said,  "You  are  scaring  the  hell 
out  of  me."   I  said,  "  Good,  that  is  what  I  intended./ 
That  was  the  reason  that  this  sticks  out,  because  it  was 
the  day  before  Casey's  testimony,  which  has  later  come  to  be 
so  controversial. 

Q    When  you  say  Ambassador  Bremer  was  concerned, 
did  he  say  what  specifically  State  disagreed  with? 

A    I  had^ieen  Director  Casey's  testimony«n  he  had,  I 
didn't  know  what  he  was  concerned  about^  ){e  was  saying  it  ^ 
was  wrong,  it  was  in  error,  and  I  hadiseen  Mi^BMii»«^Mk*^B»^ 
^,  and  we  didn't  review  it,  as  we  had  the  President's 
speech.   So  I  don't  know  specifically  what  he  was  referring 
to,  but  it  was  my  impression,  let  me  make  sure  --  it  is  my 
impression  it  was  to  do  with  the  Israeli  involvement  and 
timing  of  this  involvement  and  whether  or  not  there  had  been 
in  fact  a  Presidential  finding. 

Now,  that  is  my  impression  and  recollection.   If 
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you  talk  to  Jerry  Bremer,   it  may  not  be  what  he  was 
primarily  concerned  with.   That  is  my  recollection. 

Q    Did  he  specifically  mention  1985  shipments? 
A    I  don't  --  I  think  he  mentioned  the  Israeli 
connection,  and  Israeli  involvement,  but  I  don't  remember 
him  specifically  mentioning  dates  and  shipments  and  so  forth. 

Q    Did  Ambassador  Bremer  mention  whether  or  not  this 
situation  was  being  worked  on  by  anybody  else  at  State, 
with  anybody  at  NSC? 

A    Well,  there  was  general  discussion  between  Defense, 
State,  CIA,  and  NSC.   I  was  sort  of  odd  man  out  there,  about 
trying  to  get  all  the  information  together,  get  it  down, 
make  sure  that  the  chronology  was  accurate.   And  there  had 
been  a  review  back  and  forth  between  State  and  NSC  or  CIA 
obviously,  because  it  was  Mr.  Casey's  testimony.   I  was  not 
privy  to  that,  but  that  was  the  subject  matter  that  was 
ongoing.   Tha^is  when  I  simply  made  my  gratuitous  statement^ ^ 
make  sure  it  is  accurate  and  so  forth. 
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Q    Was  Colonel  North  late "to  this  meeting?    I  know 
that  is  probable. 

A    I  don't  remember.   On  many  occasions,  various  of 
us  were  late  and  they  would  simply  go  ahead, and  we  would 
simply  go  ahead  and  we  would  catch  up.   Bob  Earl  or  Coy 
would  start   it  up.   I  don't  remember. 

Q    When  these  concerns  were  raised,  by  Ambassador 
Bremer  and  others,  did  Colonel  North  manage  any  statement 
to  the  effect  that  these  are  being  taken  care  of,  or  someone 
else  is  doing  this,  or  did  he  argue  the  substance  of  it 
with  them? 

A    No,  he  didn't  argue  the  substance,  he  indicated 
it  was  being  worked  on,  it  was  his  impression  it  was  going  to 
be  CO  erected,  but  it  was  a  matter  of  confusion  rather  than 
intent,  and  the  chronology  was  going  to  be  put  together 
accurately  before  Casey  and  Armitage  went  up  to  testify. 

MR.  McGOUGH:   Was  there  a  draft  of  the  chronology 
at  the  meeting? 

THE  WITNESS:   I  don't  remember  seeing  one,  and 
f  didn't  personally  see  one.   It  is  possible  that  they  had 
it  in  their  possession,  but  didn't  pass  it  around. 
BY  MS.  NAUGHTON: 

Q    Did  you  ever  see  one? 

A    No,  I  am  sorry,  I  did  not.    I  couldn't  have 
given  much  help  because  I  «ras  not  privy  to  the  activity 
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until  July  of  1986. 

Q    Was  there  any  other  discussion  relative  to  Casey 
testifying? 

A    No,  other  than  Mr.  Armitage  was  quite  concerned. 
He  said,  you  know,  Secretary  Weinberger  hated  this,  he  was 
opposed  to  it, and  ■ksiana^' he  was  very  concerned  about  the 
impact  of  this.   So  just  general  conunents  that  it  was  a 
very  unfortunate  situation,  that  to  ''iir~  ^~  have  the  United 


States  put  in  this  particular  type  of  position.   Publicly 
reveal^had,  in  fact,  shipped  arms.  u 

Q    Did  you  receive  any  reports  after  Mr.  Casey 
testified  regarding  his  testimony? 

A    No.   Well,  I  didn't  receive  any.   I  heard  comments 
in  the  newspapers  that  there  were  —  it  was  almost  an 
immediate  concern  on  the  part  of  Congress  as  to  its  accuracy, 
other  than  that«of ficially  I  heard  of  nothing.  \y^ 

Q    Did  you  at  any  time  vitmi^   Colonel  North  to 
fstain  an  attorney? 

A    No. 

Q    For  any  reason? 

A    No. 

Q    Do  you  know  of  anybody  at  the  FBI  who  did? 

A    No. 

Q    Do  you  know  anybody  at  the  Department  of  Justice 


who  so  advised  him? 
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A    Not  to  my  knowledge. 

0    Did  he  ever  say  to  you  that  he  had  been  advised 
by  anyone  to  retain  an  attorney? 

A    No.   After  that  meeting,  before  Mr.  Casey's 
testimony,  I  only  talked  to  Colonel  North  one  more  time,  that 
was  on  the  telephone  the  morning  that  he  was  terminated  in 
his  employment (&  sent  back  to  the  Marine  Corps^  ^nd- je  simply  W' 
related  to  me  that  he  had  been  reassigned, and  Admiral 
Poindexter  was  resigning,  and  there  would  be  a  news  con- 
ference with  the  President  and  Attorney  General  Meese  at 
noon.   That  is  my  last  contact  with  Colonel  North  as  of 
this  date. 

Q    If  I  can  I  want  to  back  up  a  little  bit  before 
we  get  to  that. 

What  was  the  state  of  your  knowledge, as  of  this 
weekend, regarding  the  Attorney  General's  activities  in 
trying  to  take  on  this  fact-finding  inquiry  about  what 
happened? 
^    A    I  wasn't  even  aware  of  it  until  Monday  when 

t*ctor  Webster  mentioned  that  on  Friday  he  had  had  a 
conversation  with  the  Attorney  General,  and  had  offered 
FBI  assistance, and  the  Attorney  General  had  said  that  he 
didn't  think  it  was  needed.   We  had  a  meeting  with  Director 
Webster  and  myself  and  Mr.  Clark&on  Monday  evening.       ■ — ' 

Q    Let's  back  up. 
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He  told  you  Monday  morning  that  he  had  discussed 
this  with  the  AG  on  Friday;  is  that  correct? 

A    Yes. 

Q    What  did  he  tell  you  that  the  Attorney  General 
told  him  about? 

A    Just  that  the  President  had  asked  him  to  look 
into  the  facts  and  make  sure  that  they  were  accurate 
because  by  this  time  there  had  been,  as  I  said,  a  great  deal 
of  concern  about  vrfietter  Mr .  Casey  was  giving  or  had  given  the 
right  information,  and  the  Attorney  General  had  advised 
that  the  President  had  asked  him  to  look  into  it, and 
the  Director  had  offered  or  asked  if  any  FBI  assistance 
was  needed.   And  the  Attorney  General  had  said 'no,  not  that 
I  know  of;  can  you  think  of  anything;  and  the  Director 
said,  well,  not  that  he  knew  of  either. 

This,  of  course,  was  before  there  was  any 
knowledge  of  the  connection  with  the  contras  or  infamous 
moking  gun  memo  on  the  diversion.   And  as  I  say,  I  knew 
a^^hing  further  until  the  Attorney  General's  comment  on 
television,  except  that  the  conversation  I  had  with  Colonel 
North  that  morning,  that  he  was  leaving,  that  Poindexter 
had  resigned,  but  I  did  not  know  of  the  contra  connection 
or  the  diversion  until  I  heard  the  Attorney  General  on 
television.   It  had  never  been  mentioned  by  Colonel  North 


even  the  day  he  left 
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Q    Do  you  know  whether  or  not  Director  Webster, after 
that  conversation  with  Attorney  General  Meese  on  Friday, 
spoke  to  him  subsequently  from  Friday  and  Monday? 

A    Well,  I  have  no  direct  knowledge,  although  in 
:j*e«4Kj*iftg'' Judge  Webster  for  his  confirmation  he  indicated   i, 
that  he  had  not.   So  except  for  what  he  said  to  me,  I  have 
no  direct  knowledge,  and  he,  in  fact,  said  he  had  not. 

Q    Now  when  you  met  on  Monday  morning,  I  gather  this 
was  just  a  short  coversation  with  the  Director  in  terms  of 
what  the  Attorney  General  had  told  him? 

A    The  Attorney  General's  speech  was  on  Tuesday; 
wasn't  it? 

Q    Yes. 

A    I  don't  think  we  met  on  Monday.   I  think  it  was 
Tuesday  after  the  Attorney  General's  speech  and  he 
mentioned  the  Attorney  General's  comments  to  him,  and 
indicated  that  he  thought  we  ought  to  be  prepared  to 
get  into  the  case.   We  started  preparation  next  morning. 

In  fact,  the  Director  was  out  of  town,  the  Attorney 

A,  _ 

OHMral  reached  him  by  phoney  asked  us  to  enter  the  case. 

MR.  McGOUGH:   What  date  was  that? 

THE  WITNESS:   Wednesday  morning. 

BY  MS.  NAUGHTON: 

Q    When  did  the  Director  say  you  should  prepare  to 

get  into  the  cases? 
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A    Tuesday  after  the  Attorney  General's  --  afternoon 
after  the  press  conference. 

0    Now,  when  you  and  the  Director  and  Mr.  Clark  ^— 
met  Monday  evening,  did  you  discuss  this  issue? 

A    That  was  Tuesday  evening,  that  is  what  I  said 
my  recollection  —  it  was  Tuesday  evening  that  we  met 
about  being  prepared  to  get  into  the  case.   That  is  the 
reason  I  went  back  and  said  when  was  that.   It  was  Tuesday 
evening. 

Q    When  the  Director  said  this,  what  facts  or 
what  were  you  waiting  for? 

A    Well,  the  reason  for  us, obviously,  thinking  we  would 
probably  be  asked  to  enter  the  case,  was  the  implication  of 
there -being  a  diversion  of  funds,  which  there  was, at  least 
at  the  time, the  possibility  of  being  government  funds  to  the 
contras,  and  so  at  that  point  we  wanted  to  be  prepared 
to  quickly  enter  the  case  if  we  were  so  asked. 

0    But,  what  I  am  getting  at,  you  were  waiting  to  be 
asked  by  the  Department  of  Justice  to  enter  the  case? 

A    No,  I  think  the  Director,  after  the  conference, 
had  made  contact  with  the  Attorney  General  and  the  Attorney 
General  had  indicated  he  was  asking  the  Criminal  Division 
to  examine  the  predicate, and  we  should  stand  by. 

That  is  when  he  called  for  me  and  Mr.  Clarke.    \^.^-^ 
and  indicated  to  us  we  should  be  prepared  to  quickly  enter 
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the  official  request, 


A   /  ^ext  day,  when  we  actually  were  asked  iiv  the 


the  case  and,  in  fact,  it  was  the  next  warmwij  when  we 

He  had  been  in  contact 
with  the  Attorney  General  that  afternoon. 

0    For  how  long  were  you  involved  in  that  process, 
you  recused  yourselves? 

case  anr 
it  appeared  the  basis  for  it  would  be  action  on  the  part  of 
John  Poindexter  and/or  Colonel  North^  >n  view  of  my  direct  \ 
liaison  with  the  NSC  on  terrorism  matters,  I  discussed 
it  with  Judge  Webster,  and .from  the  standpoint  of  perception. 
we  thought  it  would  be  best  if  I  recused  myself, and  I  did 
so  that  day. 

Q    That  was  Wednesday  morning? 

A    Yes. 

Q    Prior  to  your  recusal,  was  there  any  discussion 
of  securing  documents? 

A    No, .^w- were  not»  I  recused  myself  immediately    L^ 
upon  us  being  asked  to  enter  the  case,  there  had  been  no 
discussion  of  securing  documents  at  that  time. 

Q 
independent  counsel? 

A    Six  times. 

Q    They  are  getting  back  to  you? 

A    Probably  again.   I  have  been  on  both  sides.   I 
would  rather  be  doing  the  interviewing,  rather  than  being 


Have  you  been  interviewed  by  an  agen^to  the 
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73 
interviewed. 

0    I  was  suppos^to  ask  if  1069  was  a  Swiss  bank 
account? 

A     That  is  a  day  that  will  live  in  infamy  in  the 
Bureau's  lexiCbn.  , 

Q    Did  you  ever  tell  Colonel  North,  that  you  can  recall, 
I  am  specifically  concentrating  on  this  weekend  between 
November  20  through  25,  tell  him  that  there  was  a  probability 
that  his  phones  or  Mr.  McFarlane's  phones  would  be  bugged? 

A    I  had  no  conversation  with  him  at  all.   I  certainly 

wouldn't  have  said  anything  like  that. 

h 
Q    Do  you  recall  ever  saying  anyting  like  that? 

A    No. 

Q    Do  you  know  if  anybody  at  the  FBI  ever  said 
anything  to  him  to  that  effect? 

A    In  fact,  that  has  no  credibility,  because  everyone 
knows  that  there  is  only  way  —  t%ro  ways  to  get^  wire 


Tap  f^lSfV      z*' 

4Stk;   one  is  through  asxMMrBe  and/ a! 


There  is 


no  basis  for  that. 

Q    I  take  it  then,  just  to  make  the  record  clear,  you 
did  not  speak  to  Oliver  North  on  November  22,  1986,  a  Friday? 

A  No,  the  last  time  I  spoke  with  him, other  than 
the  phone  call,  was  the  OSG  meeting  on  Thursday,  unless 
he  called  me  on  Friday  for  something, and  I  have  no  recollectior 


of  him  doing  so.   But  Itn  aiHeiil  Fwidiy.   If  he  called 
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it  had  nothing  to  do  with  anything  other  than  terrorism, 
but  I  have  no  recollection  of  him  calling. 

I  don't  want  to  say  no  and  then  come  back  to  the 
fact  he  had  called  me,  but  I  have  no  recollection  of  a 
call,  for  certainly  I  know  that  there  was  no  discussion 
of  this  situation.   So  the  only  call  I  did  receive  was 
the  morning  of  his  departure. 

Q    By  the  way,  in  any  of  your  conversations  with  him, 
throughout  October  and  November,  did  he  ever  indicate  to 
you  that  he, as  a  matter  of  course,  was  shredding  documents 
pertaining  to  the  Iran  initiative? 

A    No,  Mr.  North  had  a  very  healthy  respect  for  ree, 
individually,  and  the  FBI.   He  never  raised  anything  that 
would  indicate  any  sort  of  illegality  or  any  crimal  conduct. 
He  never  advocated  any  criminal  conduct.   He  never  even 
pontificated  about  criminal  conduct. 

I  an  the  last  person  he  would  have  ever  raised 
the  destructions  of  documents  with. 

Q    I  am  not  specifically  talking  about  criminal 
ouiduct,  his  testimony  is,  you  may  be  aware,  is  that  he 
was  shredding  in  the  normal  course,  preparing  for  his  departur* 
from  the  NSC,  and, therefore,  was  getting  rid  of  documents. 

A    Until  the  morning  that  he  left,  I  had  no  idea 
that  he  was  even  leaving. 

Q    He  never  mentioned  to  you  In^s  plans  of  being 


1007 


jm  10 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


75 

reassigned  as  a  matter  of  course? 

A    No,  he  never  mentioned  anything  to  me  about 
shredding  documents  or  destroying  documents,  or  in  any 
other  way  concealing  information. 

Q    If  we  can  go  to  your  conversation  of  the  24th, 
then  of  November  24th,  did  he  call  you  or  did  you  call 
him? 

A    I  called  him  and  then  he  called  me  back. 
MR.  GENZMAN:   24th  or  25th? 

THE  WITNESS:   The  morning  that  he  left,  the  morning 
of  the  press  conference. 

MR.  GENZMAN:   The  25th? 
THE  WITNESS:   Yes, sir. 
BY  .MS.  NAUGHTON: 
Q    Thank  you. 

Why  did  you  call  Oliver  North? 
A    There  had  been  an  awful  lot  of  coinroents  over  the 
weekend  about  North  and  his  role.   This  thing  was,  obviously, 
unfolding  in  the  news  media,  and  I  was  calling  him  to  give 
hia  a  pat  on  the  back  and  say,  hang  in  there,  Ollie,  and  don't 
let  them  get  you  down;  and  he  broke  it  to  me  that  he  had 
been  reassigned, and  Poindexter;  he  called  back,  then  told 
me  that. 

Q    So  you  talked  to  him  on  the  morning? 

A    Yes,  just  about,  I  think  11  o'clock,  just  before 
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the  press  conference. 

0    What  exactly  did  he  tell  you, to  the  best  you  can 
recall? 

Just  exactly  that^very  short  conversation ' — 

Did  he  say  he  had  been  fired, or  did  he  say 

Had  been  reassigned. 

What  I  am  getting  at,  is  this  something  that  they 
allowed  him  to  do,  did  you  get  the  impression  they  were 
allowing  him  to  request  reassignment? 

A    I  got  the  impression  that  he  had  ^mmt^  asked  "to    <' 
be  reassigned.   Now  that  probably  is  inaccurate,  but  that 
is  the  impression  he  left  with  roe.   And  that  Admiral  Poindextei 
had  re-signed  of  his  own  accord.  >^^^ 

Q    Did  he  say  who  it  was  he  dealt  with  regarding 
reassignment,  who  told  him,  I  think  it  would  be  better 

A    No,  it  was  a  very  short  conversation.   We  didn't 
get  into  that.   He  told  me  that  the  President  and  Attorney 
General  would  be  having  a  press  conference.   I  knew  the 
Attorney  General  bad  been  involved  in  this  so  I  just  made 
the  assumption  that  the  Attorney  General  had  probably 
indicated  he  ought  to  leave,  but  I  don't  know  for  a  fact. 

Q    Did  Colonel  North,  you  say  he  never  mentioned 
anything  about  the  contra  diversion  in  that  conversation? 

A    No,  I  didn't  know  about  that  until  I  heard 
the  Attorney  General  mention  it. 
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Didn't   you   think   it  was  peculiar   then   he  was 


77 


resigning? 

A  No. 

Q    Over  the  Iran  initiative? 

A    No,  because  I  thought  it  was  such  an^  egregious 

The/ 
deviation  from  our  policy  when  J%,  undertook  this  that  when  - 

it  became  public,  that  those  who  had  in  any  way  been  involved 

in  it  would  probably  be  leaving.   So  it  seemed  to  me  to  be 

quite  consistent  as  this  unraveled  that  those  who  had 

advocated  or  supported  it  would  probably  be  leaving  even 

though  there  had  been  a  Presidential  finding. 

Q    Did  North  mention,  to  you  whether  or  not  there  had 

been  a  plan  to  make  him  a  fall  guy,  or  did  he  refer  to 

himself  as  a  scapegoat  or  fall  guy? 

A    Mo. 

MR.  McGOUGH:   Is  that  no? 

THE  WITNESS:   No. 

BY  MS.  NAUGHTON: 

Q    Did  Colonel  North  ever  refer  to  Director  Casey 

ia  his  conversations  with  you  or  in  your  presence? 

A    Oh,  yes.   But  he  also  referred  to  the  Attorney 

General.   He  also  referred  to  Bud  McFarlane  and  John 

Poindexter,  because  we  were  discussing  issues  of-iBB 

intelligence  community  counterrorism  involvement.   He  never 

mentioned  to  me  any  special  relationship  with  Director  Casey 
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or  that  he  was  working  under  any  orders  or  any  special 
relationship,  but  certainly  he  mentioned  that  Director  Casey 
had  said  this  or  wanted  this,  was  interested  in  this, 
things  of  that  nature. 

0    Did  he  ever  refer  to  hin  as  Bill? 

A    No,  not  in  my  presence.   Nor  did  he  refer  to 
the  Attorney  General  ifaiways  said  Attorney  General  or  General 
Meese.  ' 

Q    Did  he  never  indicate  to  you  that  the  State 
Department  should  not  be  told  about  any  certain  activities  or 
anything  like  that? 

A    No,  he  had  a  very  substantial  skepticism  about  the 
ability  of  the  State  Department  to  do  anything  or  keep 
anything  secret,  although  I  think  he  did  respect  both 
Ambassador  Oakley  and  Ambassador  Bremer.   We  had  worked 
on  a  number  of  issues  together,  a  number  of  activities 
relating  to  terrorism,  but  in  general,  it  was  obvious 
that  he  had  held  the  State  Departioent  bureaucracy  in  disj^ain. 

Q    Were  you,  after  the  Hasenfus  crash  in  early 
October  of  1986,  were  you  aware  of  the  request  made  by 
Members  of  the  House  of  Representatives  for  an  independent 
counsel  to  look  into  that  matter? 

A    Ves,  at  some  point,  I  am  not  exactly  sure  when, 
but  1  do  recall  seeing/  I  get  daily  clips,  and  also  read    y/" 
three  newspapers  every  day,  so  I  )u)ew  at  the  time  that  it  was 
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made  public  that  there  was  conment  in  that  regard. 

0    Are  you  aware  that  the  bureau  was  gathering 
materials  for  review  by  the  Department  of  Justice  to  see 
if  an  independent  counsel  was  warranted? 

A    The  only  thing  that  I  saw  later  was  the  Mary  Lawton 
comment,  that  was  reflected  in  a  note,  that  I  didn't  see  ^TTk  r,\^ 
that  went  to  Director  Webster,  that  came  out  during  his 
confirmation  hearings.   No,  I  was  not  aware  of  that  --  that 
I  ha^ze  no  recollection  that^g^I  was  told  individuals    \y^ 
in  the  bureau  were  collecting  information  specifically  for 

that. 

It  doesn't  surprise  me  because  that  is  what  they 
should  be  doing  when  they  see  Congress  advocating  public 
record  information  or  information  in  our  files  that  would 

be  related  to  that. 

Q    But  that  collection  did  not  go  through  you? 

A  No. 

Q  were  you   aware  of   a  case  by   the   name   of   KelUo 

out  of  Colorado.  This  is  a  person  who  was  convicted  of 
conspiracyt^el^gyyra^jyeceived   a   probationary 

s  e  n t  e  n  c  e^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^H 
A  I  don't  believe   so. 

Q  He   eventually  got   involved  with  John   Hyjll  down   in 

Costa   Rica? 
A 


NO,    if    I   iij^something  on   that,    I   have   no   recollectic 
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and  if  I  saw  something,  it  would  have  been  something  very  -- 
I  have  no  specific  knowledge  of  it. 

0    I  know  you  have  been  out  of  the  country, and  so 
forth,  but  from  what  you  have  been  able  to  read  about 
the  hearings  and  watch  on  the  hearings,  is  there  anything 
that  any  of  the  witnesses, in  particular  Colonel  North, 
have  said,  that  does  not  comport  with  your  recollection? 

A    Well,'<^)M«tt  one  ^itf^   that  apparently  didn't  come  ^^ 
out,  the  phone  call  he  made  to  me  in  regard  to  the  Southern 
Air  Transport,  and  Customs.   Our  congressional  affairs 
people  found  out  there  was  a  memorandum  that  he  had  written 
which  indicates  that  he  had  contacted  me  in  regard  to  the 
concern  with  the  Customs  inquiry,  and  that  I  had  informed  him 
that  the  Attorney  General  had,  I  don't  know  how  it  was 
described,  related,  in  fact,  that  he  had  frozen  the  FBI 
case  and  any  investigation  by  FBI  of  General  Secord  and  the 
contras. 

3ll0t   I  had,  in  fact,  «lBViai4Hri  referred  him  to  ^^ 
Mr.  Trott.   Well,  part  of  that  is  true.   But  part  of  it  is 
•ot  true.   He  did  call  me.   He  did  tell  me  that  General 
Secord  had  called  him  and  was  concerned  that  the  Customs 
subpoenas  would  reveal  that  Southern  Air  Transport  had  been 
Involved  in  the  Iranian  initiative,  and  that  they  still 
hoped  to  carry  out  a  part  of  that  initiative  with  the  release 
of  hostages,  and  he  was  going  to  call  Customs. 
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1  told  him  not  to  call  Customs4 
under  criminal  investigation  and  advised  him  to  call  Steve 
Trott.   I  then  called  Steve  Trott  and  told  him  about  the 
call  and  told  him  North  would  probably  be  calling  him. 

I  later  confirmed  with  Trott  that  North  did  call 
him.   He  mentioned  Secord,  he  mentioned  Southern  Air 
Transport,  he  mentioned  the  Iranian  initiative.   He 
never  mentioned  Secord  and  the  contras.   He  never  mentioned 
the  contras  whatsoever.   That  was  apparently  in  his  PROF 
note.   I  guess  he  wrote  it  to  John  Poindexter.   That  is 
absolutely  inaccurate.   I  haven't  seen  his  testimony*  Jjll  ^ 
I  have  been  able  to  do  is  catch  bits  and  pieces  of  it,  and 
that  is  the  only  thing  specifically  I  know  that  directly 
relates  to  me  or  my  knowledge  that  was  inaccurate. 
I  am  sure  there  may  be  other  areas  where 
that  might  be  the  case. 

Q    Okay,  thank  you. 

That  concludes  my  questioning,  and  I  hand  it 

oT«r  to  Tom. 

EXAMINATION  ON  BEHALF  OF  THE  SENATE  SELECT  COMMITTEE 
BY  MR.  McGOUGH: 
Q    Mr.  Revell,  my  questions  are  going  to  be  all  over 
the  lot  because  I  am  going  to  go  through  my  notes,  if  I 

could. 

There  is,  however,  one  area  I  would  like  to  cover  in 
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a  little  bit  of  detail,  and  that  is  the  fake  Saudi  prince 
eposide,  and  the  prince  has  been  referred  to  by  various 
names.   Re  used  the  alias! 

We  have  examined  some  correspondence  that 
you  provided  to  the  Select  Committee  on  Intelligence,  one 
of  April  17th? 

A    Yes. 

Q    A  letter  of  1987  to  the  committee? 

A    Right. 

Q  Also    some   of   the   back-up  documents .      For   th6   purpose 

of   this  deposition,    would/you  just   relate   your    first   contact 
with  that   investigation   and  Colonel  North's   involvement 
therein. 

A  All   right.      This   I   don't   think   I   need   to    set    the 

stage   for  this,    although   I    think  my   letter   to   Senator 
Boren  does   that. 

Q  This  would   be   a    letter  of  April    17,    1987? 

A  Right,    on  April    11,   when  I   received   the   phone   call 

tzoa  Mr.   Jamar,    J-A-M-A-R,  .^^^^a»^iai»*  of   the  white  Collar 
CTiMiwari   Section,    he  asked  roe   if   I   recalled   a   case,    fraud 
case   in  Phila/Bivision,    wherein  I  had  a   call,    received  \^^' 

a  call   from  Colonel  North,    at  the  tiroe  of  his  call,  ^  ^ 

/Jfnitially^had  no   recollection  of   it  whatsoever.      He   then     .^ 
indicated  that   it  had    to  do  with  a   fraud  case    involving 
an   individual  who  was    supposed   to  be   Involved  with  collecting, 
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or  involved  in  the  Middle  East,  and  to  have  some  knowledge 
of  the  hostages,   and  so  forth. 

As  he  discussed  it  with  me  on  the  phone,  this  had 
come  to  <■»  attention^  the  Director's  confirmation^  and^/ 


general  inquiry  that  headquarters  had  made  of  these  areas/**/" 
I  did  recall  that  1  had,  in  fact,  contacted  the  United        ^ 
States  Attorney's  Office  in  Philadelphia  about  a  case,  an 
FBI  case,^a<  approximately  a  year  ago,  undog  the  3peeifi.«  ■ — 
daf  B  a  year  ago  at  that  time  --  to  ascertain  if  an 
individual  who  had  been  interviewed  by  FBI,  and  who  was. 
subpoenaed  to  testify,  was  going  to  be  asked  any  questions 
about  the  hostages. 

Q    The  individual  about  whom  you  were  inquiring  was 
Richard  Miller? 

A    Right. 

Q    And  how  did  Mr.  Miller  come  to  your  attention? 

A    Well,  when  Hr.  Jamar  indicated  those  facts  to 
roe,  then  I,  in  fact,  did  recall  that  I  had  made  a  contact  with 
an  Assistant  United  States  Attorney  in  Philadelphia,  at 
th«  behest  of  Colonel  North,  and  his  name,  Mr.  Miller's 
name,  had  come  to  me  from  Colonel  North,  who  had  called  roe 
and  said  that  Richard  Miller  was  a  consultant  to  the  State 
Departroent  and  NSC  on  the  hostage  situation,  that  he  had 
been  subpoenaed  by  FBI  agents  to  testify  before  a  grand 
jury  in  Philadelphia,  and  that  he  was  concerned,  that  Mr. 
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Miller  was   concerned  that  he  might  be  asked  questions  about 
his  activities  on  behalf  of  the  government  in  relationship 
to  the  hostages,  and  thereby  reveal  these  very  sensitive 
ongoing  negotiations. 

Colonel  North  asked  me  if  I,  since  it  was  an 
FBI  matter,  if  I  could  inquire  and  determine  if  there  was 
going  to  be  any  questioning  of  Mr.  Miller  by  the  Assistant 
United  States  Attorney. 

Q    Did  he  indicate  why  he. was  asking  you  to  do  that 
as  opposed  to  Mr.  Miller's  attorney? 

A    Well,  Mr.  Miller's  attorney  presumably  would  not 
have  known  about  the  secret  United  States  Government  activity 
on  behalf  of  the  hostages. 

Q    And  how  about  why  he  was  asking  you  do  it  instead 
of  someone  at  the  State  or  someone  at  NSC? 

A    It  was  a  matter  for  the  FBI  and  a  matter  under 
investigation  that  %«3uld  not  have  been  the  way  to  go.   I  was 
the  FBI  contact  on  these  issues.   It  would  have  been 
inappropriate  to  go  through  any  other  channel, and  his  contact 
with  ne  since  it  rea|l|ted  to  an  area  of  our  jurisdiction, 
meaning  the  hostages,  and  to  a  case  under  our  investigation, 
meaning  the  fraud  case,  was  entirely  appropriate. 

Q    In  the  course  of  your  conversation  or  conversations 
with  Colonel  North  on  this  matter,  did  Colonel  North  mention 
any  connection  between  the  target  of  the  investigation,  the 
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Saudi   prince,    and   any   activities   in  Nicaragua   or   Central 
America? 

A  No. 

Q    Did  he  mention  any  potential  use  of  funds  generated 
by  any  transactions  under  investigation? 

A     In  the  first  place,  he  never  even  mentioned  the 
Saudi  prince.   All  he  mentioned  was  Miller  had  been  subpoenaed 
I  didn't  learn  about  the  Saudi  prince  until  I  talked  with 
the  White  Collar  Crime  Section  and  found  out  what  the  case 
was  about,  found  out  Miller  was  a  witness,  not  a  subject, 
and  that  it  was  an  FBI  case.   I  had  the  Criminal  Investigation 
Division  White  Collar  Section  contact  the  United  States 


isisar 


Attorney,  arrange  for  the  Assisant  United  States  Attorney 
to  come  to  the  Philadelphia  office,  and  to  talk  to  me  on 
a  secure  phone.   The  reason  I  did  it  personally  is  because 
I  had  been  very  aware  and  concerned  of  anybody  intervening 
inappropriately  in  any  FBI  activity,  and  since  I  had  the 
responsibility  for  investigations  and  the  relationship  with 
tte  NSC,  I  chose  to  do  it  myself  after  checking  with  the 
Crininal  Investigation  Division. 
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0    Was  there  any  discussion,  I  want  to  focus  on  your 
conversation,  with  Colonel  North  at  this  time,  any 
discussion  by  Colonel  North  of  any  relationship  between 
the  principals  or  Mr.  Miller  or  any  of  the  transactions 
in  which  Mr.  Miller  was  involved? 

A    He  never  mentioned  the  principals. 

Q    Any  discussion  of  Mr.  Miller  or  anyone 
involved  in  the  case  also  being  involved  in  matters  in 
Nicaragua  or  in  Central  America? 

A    No. 

Q    I  am  speaking  of  Colonel  North  discussions'with 
you . 

A    Colonel  North  discussions  with  me,  the  only  thing 

he  mentioned  was  Mr.  Miller  was  a  consultant  to  the  State 

Department  and  the  NSC  on  the  hostage  situation,  that  he  had 

been  subpoenaed  by  an  FBI  agent  to  testify,  in  a  fraud 

case,  and  he  was  concerned  that  his  activities  on  behalf 

of  the  U.S.  Government  might  be  pursued  before  the  grand 

jury  and  therefore  unintentionally  and  inadvertently 

reveal  there  was  an  ongoing  effort.   He  did  not  mention 

Afor' 
the  contras.   He  didimention  Iran.   He  did  not  mention   ^ — ' 

any  other  issue  except  the  hostages  and  the  testimony  by 

Mr.  Miller  before  the  grand  jury. 

Q    So  he  did  not  mention  Central  America? 

A    No. 
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0  Did   not. 

You   brought    it   up   through    I   believe   a    secure 
telephone  call   you  had? 

A  Yes. 

Q    With  the  Assistant  U.S.  Attorney? 

A     In  fact,  the  Philadelphia  office  and  the  CID 
arranged  for  me  to  talk  with  Mr .  .Harbii/r  as  I  recall. 
Mr.  Dennis,  the  U.S.  Attorney  was  in  the  office.   I  chatted 
with  him  for  a  minute  or  two  on  a  secure  phone  and  then  I 
talked  with  Mr.  Harb«».   1  am  sure  you  must  have 
Mr.  Harbi«6'  memo  of  the  conversation. 

Q    Yes. 

A    I  have  reviewed  that  memoranda  and  it  accurately 
reflects  our  conversation. 

As  you  can  see  from  the  fact  that  when  I  mentioned 
to  him  Miller,  he  described  what  Miller  is  —  I  had  no  idea 
what  Miller  was.   He  described  Miller  as  president  of 
international  business  and  so   forth,  and  is  a  potential 
witness.   Then  I  told  him  that  Miller  was  used. I  think  I 
probably  said  that  he  was  a  consultant,  he  said  was  used   u^ 
by  the  White  House  and  NSC  concerning  the  hostages.   I 
have  no  recollection  of  mentioning  the  name  of  Dussey.    t 
He  probably  put  that  in.   I  don't  think  I  knew  \.\\^^^mm^^. 
It  is  correct  in^i  explained  it  was   potentially  sensitive 
because  the  hostages  were  still  being  held  and  ef forts/being 
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made  to  obtain  their  release.   That  is  accurate  then.   i 
inquire^as  to  whether  he  intended  to  question  Miller  in  ^-^ 
that  regard  before  the  grand  jury,  and  I  also  told  him  that 
tha  rot,  Miller  was  not  authorized  by  FBI  or  NSC  to  commit 
any  crimes^  /hat  is  all. 

He  told  me  that  Miller  was  not  a  sub]ect<which  I  ^"^ 
already  knew,  but  a  witness,  and  that  he  had  no  intention 
of  going  into  anything  to  do  with  the  hostages,  and  in 
fact,  they  had  already,  he  and  Mr.  Miller's  attorney,  had 
already  reached  an  agreement  Mr.  Miller  wouldn't  even  be 
testifying  before  the  grand  jury. 

So,  the  specific  reason  for  any  contact  was 
totally  asuaged  by  his  response t^nd  then  raised  a  couple  V^ 
of  other  points,  thtfo  I  commented  on  which  are  in  the     < — 
memorandum,  and  that  ended  it. 

Q    Now,  Mr.  Uarbyj  did  mention  to  you  that  there    (^ 
was  a  Central  American  aspect  to  this  situation? 

A    Yes. 

Q    Will  you  elaborate  on  that? 

A    He  mentioned  there  was  supposedly  an  oil  deal 
in  El  Salvador  and  there  is  always,  in  dealing  with  inter- 
national con  men,  there  is  always  a  pot  at  the  end  of  the 
rainbow.   I  said  that  is  hogwash,  we  are  not  concerned 
about  Miller  talking  about  that,  so,  pursue  that,  we  have 
no  problems  with  that,  my  only  concern  is  with  the  hostage 
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situation. 


And  then  he  brought  up  what  about  the  hostage 

situation  if  we  have  to  go  to  trial?   I  said  we  will  have 

4tT  the  T//*}  e   .  

to  handle  that*  Hopefully  we  will  be  in  a  better 

position  on  the  hostages  by  then. 

After  this  was  over,  I  informed  CID  that  this 

wasn't  a  problem  and  later  I  don't  remember  exactly  when, 

but  I  think  it  was  within  the  next  day  or  two  told  North 

that  Miller  wasn't  going  to  be  questioned  about  the  hostage 

situation. 

Q    And  in  the  final  conversation  with  North,  there 
was  no  discussion  of  anything  to  do  with  Central  America? 

A    No. 

Q  Did   you   relate   to  Mr.    llnib<»    information   there 


.,  /c.  *:^^...Jiu  -^  n^a^^^  ^  ^^ 


was  an  oil  deal  in  El  Salvador  involved? 

A    No. 

Q    I  want  to  go  to  something  we  talked  about  at  the 
first  deposition  or  first  session  of  the  deposition,  that 
was  the  involvement  of  the  Drug  Enforcement  Administration 
in  an  attempt  to  locate  and/or  rescue  hostages  in  the 
Middle  East. 

I  believe,  correct  me  if  I  £un  wrong,  that  you 
said,  to  the  best  of  your  knowledge.  Attorney  General  Meese 
was  aware  of  the  DEA  involvement  in  this  project  only 
after  the  fact.   That  is  what  my  notes  reflect. 
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A    Well,  that  is  not  quite  accurate  because  I  later, 
I  think  when  I  was  here  last  time  that  I  was  aware  that 
Mr.  Lawn,  the  administrator  of  DEA,  had  gone  to  the  Attorney 
General  on  this  issue. 

Q    I  don't  want  to  mislead  you.   My  notes  show  that 
you  said  that,  to  your  knowledge,  the  Attorney  General 
was  aware  of  the  DEA  involvement  only  after  the  fact,  you 
were  aware  that  Director  Lawn  had  indicated  to  Judge 
Webster  that  Meese,  the  Attorney  General,  was  aware  in  advanc 
of  the  involvement.   I  don't  want  to  mislead,  what  I. 
really  want  to  follow  up,  what  wa^  the  basis  for  your 
understanding  or  your  awareness  of  the  Attorney  General's 
knowledge? 

A    I  have  none. 

Q    Did  you  ever  discuss  the  matter  with  the  Attorney 
General? 

A    No,  I  did  not. 

That  is  the  reason  it  is  the  way  it  is  stated 
back  to  me.   It  would  surprise  me  if  I  said  that.   That 
ii  a  total  assumption  on  my  part  because  I  later  found  out, 
at  least  through  hearsay,  that  Mr.  Lawn  indicated  he  had 
discussed  it  with  the  Attorney  General.   Specifically  I 
never  had  any  discussion  with  the  Attorney  General  about  it 
whatsoever.   I  furnished  you  a  copy  of  my  memo  confirming 
my  conversation  with  the  Director  on  that,  did  I  not? 
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MS.  NAUGHTON:   On  Charlie  Allen? 
THE  WITNESS:   Yes,  sir. 
MS.  NAUGHTON:   Yes. 
BY  MR.  McGOUGH: 

Q    Again  ]uiiiping  to  another  subject,  I  believe 
you  said,  I  don't  want  to  hold  you  to  the  date,  but,  my 
notes  show  on  November  13,  you  believed  that  you  were 
outside  of  the  door  at  I  In  I'li  I  i  nil     office  and  that  you 
saw  Mr.  Rosenblatt  of  the  Custom  Service. 

A     Yes,  sir. 

Q    Did  you  talk  to  him  at  that  time? 

A    No,  as  I  walked  out  of  the  office  I  said  hi  . 
Bill,  how  are  you  doing,  shook  his  hand,  that  was  it. 

Q    You  didn't  ask  why  you  were  there  or  why  he  was 
there? 

A    No,  that  is  not  the  way  you  do  things.  I  certainly 
wouldn't  tell  anybody  why  I  was  there  and  vice  versa. 

Q    You  may  have  answered  this  question,  did  you 
discuss  with  Colonel  North  why  Mr.  Rosenblatt  was  there? 

A    Colonel  North  mentioned  he  was  still  concerned 
just  before  I  went  out,  that  the  Customs  investigation 
inadvertently  might  reveal  the  hostage  initiative  and  that 
he  was  meeting  with  a  Customs  official.   Then  I  walked 
out  and  Bill  Rosenblatt  ^  there,  so  that  is  it.  ^^ 

Q    Let's  turn  to  the,  really  *rtiat  we  started  off 
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with  today,  that  was  the  discussion  of  the  Miami  Neutrality 
Act  case,  and  in  particular  if  you  could  pull  those  papers 
out,  I  ]ust  had  a  few  questions  relating  to  them. 

A    I  think  you  have  exhausted  my  knowledge  but  I 
guess  we  can  try  again. 

Q    Get  your  second  wind  here,  how  about  that. 

A    Okay. 

Q  First  my  question,  do  you  recall  who  the  Deputy 
Secretary  of  State  was  that  Mr.  Jensen  supposedly  got  the 
inquiry  from? 

A    I  believe  it  was,  no,  it  was  —  it  was  the 
deputy  at  the  time  but  I  am  not  sure  I  don't  recall  his 
name  being  mentioned. 

Q    In  your  conversation  with  Judge  Jensen  or  in  your 
briefing  to  Judge  Jensen,  did  he  mention  to  you  an 
intention  of  briefing  the  NSC? 

A    I  think  he  indicated  he  would  be  talking  about  t7~ 
*'' —  at  the  White  House,  but  X  don't  remember  him 
specifically  saying  the  NSC. 

Q    Did  he  say  who  at  the  White  House? 

A    No. 

Q  Did  he  say  v^y  he  would  be  talking  to  people  at 
the  White  House? 

A    He  had  indicated  there  was  a  very  high  level 
of  concern  at  the  State  Department  and  White  House  about 
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this  threat  and  that  they  had  made  inquiries  and  that  he 
wanted  to  be  in  a  position  to  respond  to  their  concern. 

0    Now  if  you  look  at  this,  would  be  the  memo  from 
Mr.  Klein  to  you. 

A    The  note. 

Q    The  handwritten  note,  yes,  which  was  received 
in  your  office  on  what  is  the  date  on  that? 

A    The  original  here. 

Q    Give  me  the  copy. 

A    March  27. 

Q    Of  '86,  okay.   March  27  of  "86.   The  note 
reads  does  it  not,  this  is  from  Mr.  Klein,  this  is  probably 
what  North  was  talking  about,  this  is  the  letter 
you  were  giving  to  Jensen  to  be  discussed  with  the  NSC. 

A    Yes. 

Q    Now,  did  you  tell  Mr.  Klein  that  you  had  given 
Judge  Jensen  the  memorandum  quote  'to  be  discussed  with 
the  NSC"? 

Did  you  mention  the  NSC? 

A    My  recollection  is  that  I  told  him  I 
needed  a  paper  which  is  what  I  received,  because  the  Deputy 
Attorney  General  was  going  to  be  briefing  people  at  the 
White  House  on  this  problem. 

I  don't  think  I  mentioned  the  NSC,  and  I  don't 
recall  certainly  any  particular  name  was  mentioned.   However, 
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in   these   areas,    the  NSC   is   normally  the   focal   point,    so, 

^    perhaps  Mr.    Klein    simply   assumed   it  was   NSC   or   perhaps 

I   mentioned   to  him  NSC,    but    I   have   no   recollection   of 

Mr.    Jensen   saying   he  was   going    to  be  briefing   anyone   at   the 

NSC. 

I  do  specifically  recall  him  talking  about  the 
State  Department  and  people  at  the  White  House.   I  don't 
recall  him  mentioning  anyone  in  specific,  John  Poindexter, 
or  Don  Regan  or  anybody  by  name  other  than  the  Deputy 
Secretary  of  State. 

Q    Were  you  surprised  that  the  memorandum  found  its- 
way  into  Colonel  North's  hand? 

A    I  was  a  little  antagonized  because,  not  that  he 
couldn't  have  the  information,  but  it  simply  should  have 
come  from  us. 

Q    You  were  aware  at  that  time,  were  you  not,  of 
Colonel  North's  handling  of  the  contras  account? 

A    Well  no,  I  was  aware  that  he  was,  that  he  was,  .«^' 
res  and  no»I  was  aware  that  the  NSC  had  taken  on  certain   '' 
responsibilities  because  of  the  prohibition  against  the 
CIAf  l^uiervise^ there  was  y^Colonel  North  was  speaking  in   1^' 
public  that  he  was  eliciting  support  for  the  contras.   I  had 
no  idea  that  they  were  involved  in  any  sort  of  covert 
operation  or  anything  of  that  nature,  so,  I  can't  answer 
yes  or  nod  was  aware  of  certain  things  rrr'*  T  Mir  r"~r~    -^ 


msmm 


1027 


mlO 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


95 

and  I  was  aware  that  he  was  the  focal  ^ 
point  within  the  NSC.  He  never  discussed  those  issues  with 
me  other  than  the  cases  or  items  that  we  have  mentioned. 

0    This  was  approximately  the  time,  was  it  not, 
when  he  was  receiving  threats  or  talking  to  you  about  his 
possible  threats  and  active  measures? 

A     I  am  not  sure,  if  you  have  got  the  other  memo. 
MS.  NAUGHTON:   That  was  when  he  was  interviewed 
in  May. 

THE  WITNESS:   It  is  two  months  later. 
MS.  NAUGHTON:   June  of  "86. 
BY  MR.  McGOUGH: 
Q    If  you  look  at  page  3  of  the  memorandum  that  is 
attached  to  the  Klein  note,  in  the  first  full  paragraph, 
it  says  developments  have  been  promptly  disseminated  to 
interested  affected  agencies,  including  the  Departments  of 
ATF  ,^^^^^^^^^^^^^^^^^^^Hand 
the  Immigration  and  Naturalization  Service. 

It  doesn't  mention  there  either  the  White  House 
or  NSC.   Would  you  have  viewed  that  when  you  received  this 
memorandum  as  an  oversight,  or  should  the  White  House  and 
NSC  have  routinely  been  put  into  that  loop? 
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SC  should  because  the  National  Security  Council 
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specifically  Colonel  North  by  executive  order,  NSDD, 
was  the  coordinator  for  international  terrorist  matters 
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of  the  U.S.  Government,  meaning  that  anything  relating  to 
international  terrorism^  tertainly  assassination  of    l^"^^ 
ambassadors  by  a  terrorist  group,  would  have  telluwej  -fq(ttO 
«ven- within  that  NS^DD  and  probably  in  fact  they  had  received 
it#  I  don't  know  for  a  fact  but  normally,  there  is  a     '•^,,^^ 
block  and  you  simply  check  the  agencies,^ which  there  is  a  ^ 
dissemination  of  the  teletype  information^  f^^ams  of  it  goes  i^ 
out  every  day  from  us  and  to  us/^^  on  intelligence  and  '" 
terrorist  matters. 


;v 


And  let  me  point  out,  that/fintelligence  we  hold  *- 
nothingy^from  the  NSC  that  we  provide  to  others  if  there  is 
an  interest  >^  NSC  is  the  central  coordination  point  for  '^ 
that  type  of  information. 

Q    To  your  knowledge  were  any  steps  taken  to  put  the 
NSC  into  this  loop  as  a  formal  matter? 

A    As  a  formal  matter,  as  I  said-jl  had  certain   "''^ 
discussions  at  the  OSG  on  the  threat.   I  found  out  %)m*    ^ 
from  Mr.  Jensen  that  he  was  briefing  people  there,  so  no, 
I  didn't  take  any  steps  to  put  them  in  because  they  in  fact 
were  in  the  loop. 

Q    1  mean  here  is  a  group  of  agencies  that  are  being 
promptly  notified  of  developments,  really  is  a  matter 
apparently  of  course  by  the  investigators,  by  FBI.   I 
guess  my  question  is  if  the  NSC  was  properly  a  part  of  this 
loop  why  steps  weren't  taken  to  add  them  to  the  list  of 
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people  who  would  be  routinely  and  promptly  notified?   Was 
was  there  a  kind  of  one-shot  briefing? 

A    I  don't  know.   They  certainly  were  entitled  and 
probably  received  after  this  information,  but  I  didn't  take 
any  action  that  I  can  recall.   But  I  would  suspect  if  you 
would  go  and  look  at  it,  you  will  find  other  communications 
were  in  fact  disseminated  to  the  NSC  on  this  particular 
matter. 

0    I  suspect  that  is  just  an  assumption  on  your  part. 

A    They  were  entitled  to  information  of  this  type. 

Q    I  understand  that.   My  question  is  were  they  • 
routinely  provided  with  the  information  that  was  being 
provided  to  the  other  agencies  after,  say  March  23? 

A    I  cannot  recall  what  happened  as  a  result  of  the 
note  from  Mr.  Klein.   It  is  very  possible  that  he  instructed 
that  they  be  included  but  I  don't  know. 

Q    You  certainly  took  no  steps  to  routinize  the 
flow  of  information  to  the  NSC  regarding  this  case? 

A    No,  let  me  point  out  that  there  was  a  great 
deal  of  contact  at  working  levels  on  these  types  of  matters 
so  what  I  discuss  doesn't  mean  that  is  the  totality  of  what 
is  going  on  within  the  intelligence  community  by  any  means. 

Q    I  understand  that,  but  I  an  curious  why  a  Deputy 
Attorney  General  was  dispatched  to  give  a  briefing  to  the 
NSC  on  a  matter  which  rightfully  should  have  been  a  matter 
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of  ]ust  checking  a  box  on  a  routing  slip? 

A    Well,  in  the  first  place,  the  information  that 
IS  sent  out  via  the  teletype  or  cable  system  would  be 
fragmentary  and  would  not  have  the  type  of  information  that 
was  in  the  memorandum  which  was  a  summary  of  the  investiga- 
tion and  where  we  stand  and  where  we  are  going.   That  is  not 
the  kind  of  information  that  would  have  been  routinely 
disseminated. 

The  intelligence  would  have  been  routinely 
disseminated  and  that  is  the  reason  that  someone  drafted 
that  although  I  certainly  had  no  problems  providing  this. 


that  it  had  been  provided  outside  of  our  normal  channel 
of  dissemination. 

I  see  nothing  ominous,  it  just  was  a,  just  a  sort 
of  minor  irritant. 

MS.  NAUGHTON:   Had  Deputy  Jensen  ever  briefed 
the  NSC  on  any  other  case,  that  you  are  aware  of? 

THE  WITNESS:   The  Deputy  Attorney  General  was  the 
Department's  member  of  theTwiG.   If  and  when  we  reached  the  «^'' 
point  of  critical  mass  in  terrorist  situations,  he  would  go 
to  the/WlG/jand  I  would  go  from  the  FBI.   We  were  both 
members  of  the/ WIG.   I  was  the  joint  representative  on  the 
i?/SG.   So  I  constantly  briefed  him  on  OSG.   My  two  points  of 
contact  on  OSG/fwere  the  Director  and  Deputy/;   So  he  was   "^ 
kept  routinely  informed  of  OSG  activities  that  were  of 
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interest  or  he  should  have  been  advised  of.   His  being 

in  that  loop  was  appropriate.   I  don't  know  l  can  sit  here 

and  cite  for  you  incidents  in  which  he  would  have  gone  over 

and  briefed  people  at  the  NSC  or  the  White  House,  but 

It  certainly  wouldn  '  t  ^i^afaaWit^  be  unusual  and  he  would    *— 

iTcMS  ^ 

certainly  be  asked  about  these/if  we  were  attending/jcabinet 

meetings  or  attending  an  NSP^meeting  on  behalf  of  the     t-^ 

Attorney  General. 

MS.  NAUGHTON:   To  your  knowledge  had  he  ever 
briefed  anyone  at  NSC  regarding  a  criminal  investigation 
other  than  this  occasion? 

THE  WITNESS:   I  have  no  specific  knowledge  of  that. 

BY  MR.  McGOUGH: 
Q    Did  you  ever  have  any  discussions  with  Colonel 
North  about  the  individuals  in  this  case,  substantively 
about  this  case,  in  particular  about  the  individuals  whose 
names  crop  up  in  the  memo? 

A    No,  just  the  fact  there  was  a  great  deal  of 
concern,  that  they  thought  that  the  threat  to  Ambassador 
Tambs  was  of  paramount  importance  to  the  stability  o'L   the 
region  and  obviously  to  U.S.  policy  and  hoped  we  were  doing 
everything  we  could  to  resolve  that.   That  was  sort  of 
a  constant  thing  but  never  was  there  discussion  of  the 
specific  individual.   I  wouldn't  have  recognized  the 
name  anyway  at  the  time,  so,  no. 
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Q    To  your  knowledge  was  Colonel  North  ever  inter- 
viewed by  FBI  or  the  Bureau  on  the  allegations  of  the 
individuals  specified? 

A    I  believe  he  was  interviewed  by  the  Miami  office 
at  some  point.   I  don't  recall  when  or  I  didn't  see  the 
results  of  it,  but  I  think  he  in  fact  was  interviewed 
at  one  point  by  Miauni  agents. 

Just  his  name  had  come  up  on  this  piece  of  paper, 
so  I  think  yes,  he  was  interviewed  at  some  point  in  time. 

Q    When  did  that  piece  of  paper  first  come  to  your 
attention? 

By  this  piece  of  paper,  I  assume  we  are  referring 
to  a  chart. 

A    A  chart  with  names  on  it. 

I  don't  think  it  did  until  the  April  '87  note. 
We  would  have  to  go  back  and  review  the  file.   I  have  no 
specific  recollection  of  it  before  this  note  that  I  showed 
you.   Although  it  is  possible  that  it  was  before  that 
but  — 

Q    Would  have  that  been,  would  the  reference  to  that 
piece  of  paper  been  your  first  information  that  Colonel 
North's  name  had  come  up  in  that  particular  investigation? 
I  guess  what  I  am  trying  to  do  is  fix,  if  you  can,  if  we 
can,  the  first  time  you  were  aware  that  Colonel  North's 
name  has  arisen  in  this  investigation. 
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A    I  probably  saw  some  newspaper  clippings  when  there 
was  a  flurry  of  publicity  in  Miami  which  I  think  would 
have  been  earlier  than  this,  probably  back  in  mid- '86 
sometime.   I  don't  recall  ever  seeing  any  official  memoranda 
or  any  official  communications  in  that  regard. 

I  don't  recall  receiving  any  notice  that  Colonel 
North  was  in  fact  interviewed,  although  I  believe  in 
parparation  for  Director  Webster's  testimony  that  came  out 
that  FBI  agents  had  interviewed  Colonel  North  on  that 
particular  situation. 

Q    So  are  you  saying  by  mid- '86  you  would  have  been 
aware  of  that? 

A    I  think  I  probably  — 
Q    There  were  allegations. 
A    Not  allegations^  ^s  name  had  come  up  in  conjunc-'^ 
tion  with  it,  either  that  civil  suit  down  there  or  the 
general  issue  of  the  contras  and  support  to  the  contras  in 
opposition  to  the  contras  and  so  forth.   But,  I  have  no 
recollection  of  any  official  conununications  or  any  type  of 
documentation.   Of  course  I  also  knew  that  he  was  going 
out  on  the  public  stump  and  making  presentations  and 
speeches  about  that,  so  that  in  and  of  itself  carried  no 
special  connotation. 

Q    I  believe  you  said  that  Colonel  North  made  two  or 
three  inquiries  about  the  case,  about  this  case,  to  you  in 
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particular,  focusing  on  the  threat  to  Ambassador  Tambs 
and  the  zeal  with  which  the  FBI  was  pursuing. 

A    I  don't  recall  the  number.   He  certainly  mentioned 
it  to  me  on  at  least  two  occasions,  perhaps  three.   It 
was  within  a  fairly  short  period  of  time  and  it  was  always 
in  conjunction  with  the  threat,  the  threat  on  the  Ambassador. 
He  didn't  talk  about  any  of  the  individuals  or  the  other 
aspects  of  that  case. 

Q    He  did  not  discuss  the  Neutrality  Act  aspects? 

A    No. 

Q    I  believe  you  referred  to  a  memorandum  prepared 
by  Mr.  Clar)cefor  the  Director,  dated  April  7,  1987;  is  that 
right? 

A    April  8. 

Q    April  8,  '87,  that  was  in  preparation  for  the 
Director's  confirmation  hearing,  was  it  not? 

A    I  am  not  sure  it  was.   Perhaps  I  think  it  was 
generated  on  the  basis  of  this  article  in  Village  Voice 
where  they  talk  about  the  headline  is,  quote,  "Poindexter 
Had  Meese  Kill  Probe". 

Q    When  did  you  first  see  that  memo? 

A    It  came  to  my  office  on  April  9  of  '87. 

Q    Do  you  recall  reading  it  at  or  about  that  time? 

A    Normally  I  would  see  these  notes  within  24  hours 


but   I   don't 
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Q    When  if  ever  did  you  first  bring  Colonel  North's 
contacts  with  you  regarding  this  case  to  the  attention  of 
Mr.  Clarte?or  Director  Webster? 

A    His  interests  in  the  assassination  — 

0    Well,  those  were  I  understand  those  were  the 
only  reasons  for  his  contact. 

A    Yes,  I  am  sure  it  was  contemporaneous  to  the 
situation.   I  had  sent  to  the  Director  the  memoranda  of 
March  20  of  '86,  which  outlined  the  information  that  had 
gone  to  the  Department.   I  don't  know  that  I  specifically 
mentioned  to  the  Director  that  Colonel  North  was  interested 
in  the  assassination  plot.   That  is  rather  obvious. 

Certainly,  CID  knew  of  it  because  they  were 
preparing  all  of  the  material,  we  were  the  ones  in  direct 
contact  with  all  of  the  various  agencies. 

Q    CID  knew  that? 

A    Knew  of  the  interests  on  the  part  of  the  State 
Department,  the  Deputy,  White  House  and  so  forth. 

Q    But  my  question  really  is  more  specific  than  that. 
Did  you  alert  CID  or  the  Director  to  Colonel  North's 
inquiries? 

A    This  note  is  in  response  to  an  inquiry  as  to 
how  North  obtained  this  particular  memoranda  which  is  about 
this  case.   I  sent  that  down  contemporaneous  to  the 
memoranda.   It  came  back  to  me  March  27.   So,  at  least 
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at  that  point,  I  had  mentioned  to  the  Terrorist  Section 
that  Colonel  North  had  raised  this  issue  with  me. 

0    What  I  am  trying  to  put  together  here,  and  it 
relates  back  to  the  article  on  the  memo  of  April  8,  by 
April  8  or  9 ,  '87,  you  were  aware  that  there  were 
allegations  that  Admiral  Poindexter  had  attempted  to  inter- 
vene in  this  investigation. 

A     Let  me  point  out  by  this  time  there  was  independent 
counsel,  I  had  been  recused  from  the  case  or  recused 
myself  from  the  case  back  in  November  '86,  so  my  involvement 
was  strictly  a  matter  of  reading  for  information.  -T—hirl  ^ — 

5t  only  did  I  have  no  specific  involvement,  I  had  no 
basis  for  involvement. 

So,  this  was  strictly  a  matter  of  information  for 
me  at  the  time  because  there  was  in  fact  an  independent 
counsel,  and  I  was  recused  and  the  matter  was  being 
pursued  by  the  Criminal  Investigation  Division  and  the 
Director  was  being  notified. 

My  reading  of  that  was  strictly  for  fiiinLiii  iLii.i«il  •- 
information  purposes. 

Q    The  answer  is  then  you  really  did  not  go  to 
the  Director  or  go  to  Mr.  Clarke  and  say  Colonel  North  called 
me  on  this  case. 

A    Yes,  this  Mr.  Klein  works  directly  for  Mr.  Clarke. 
When  Colonel  North  asked  me  about  this,  I  asked  them  about 
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this,  that  is  March  of  "86. 


0    But  more  than  a  year  went  by,  am  I  correct,  until 
April  of  '87,  then  Mr.  Clarke  was  advising  the  Director. 
A    The  Director  also  had  this. 

0    When  you  say  this,  you  are  referring  to  the  memo, 
the  memo  of  March  20? 
A    Yes,  sir. 

Q    The  Director  would  not  have  Kr.  Klein's  note 
to  you? 

A    That  is  correct. 

Q    If  you  look  at  Mr.  Clarke's  memo  of  April  8,  I 
don't  believe  you  will  see  in  there  a  reference  to 
contacts  by  Colonel  North  to  you. 
A    Well  — 
Q    Regarding  the  case. 

A    The  Director  was  aware  that  Colonel  North  was 
in  contact  with  me  on  a  regular  basis,  we  had  regular 
briefings.   It  is  very  possible  that  I  mentioned  this 
to  him.   There  is  no  reason,  since  Colonel  North  was  simply 
•aying,  in  essence  I  hope  you  all  do  a  good  job  as  quickly  '' 
as  you  can*  I  am  in  charge  of  investigations  for  FBI»  I    "^ 
don't  tell  the  Director  everything  I  know  and  certainly 
no  one  in  the  FBI  tells  me  everything  they  do.   For  me  to 
say,  gentlemen,  the  people  in  the  White  House  hope  you  '"'^ 
solve  this  case,  would  be  rather  extraordinary.   If  the   -^ 
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^       \\  ,  -1*1 ' 

Director  sal4,  Has  anybody  exhibited  any  interest,  I  would 

say  I  got  a  call  from  Ollie  or  John  Poindexter  wanting  to 

know^  put   you  don't  go  to  the  Director  every  time  somebody  L 

says,  I  hope  you  can  get  to  the  bottom  of  this. 

Now  if  he  had  come  in  and  said  we  want  you  to  go 

out  and  interview  x,  y  and  z,  I  say  would  —  that  is  not 

what  we  do  and  I  certainly  would  have  advised  him,  but, 

I  have  no  specific  recollection  of  telling  him  that  Ollie 

North  was  concerned  about  this.   I  may  well  have,  but  that 

was  certainly  not  extraordinary,  in  fact  it  was  rather 

routine. 

Q    This  is  going  to  be  a  little  bit  redundant  but 
am  I  correct  that  you  indicated  that  when  Colonel  North 
spoke  to  you  about  this  Southern  Air  Transport  investigation 
that  at  some  point,  I  believe  it  was  November  14,  I  certainly 
wouldn't  hold  you  to  that  date,  he  mentioned  or  indicated 
to  you  that  General  Secord  had  raised  a  concern  about  the 
investigation? 

A    Yes,  that  was  the  last  occasion  which  was  one  I 
referred  to  Mr.  Trott,  he  called  me.   I  will  find  the  date 
here,  it  is  — 

Q    I  think  we  have  already  established  the  date. 
In  that  conversation  he  did  in  fact  mention 
General  Secord. 

A    Yes,  sir. 
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As  being  involved  in  this? 


106a 


A    Let  me  be  specific,  he  mentioned  General  Secord 
and  contacted  him,  expressing  concern  that  the  Customs 
subpoena  would  reveal  the  involvement  of  Southern  Air 
Transport.   He  did  not  tell  me  Secord  was  running  the 
operation. 

Q    I  understand,  my  next  question  was  going  to 
be  what  if  anything  did  he  tell  you  about  Secord ' s 
involvement  -- 

A    He  didn't. 
Q    —  in  the  situation? 
A    He  did  not. 

Q    Was  that  the  first  indication  you  had  that  General 
Secord  was  involved  in  this  Iran  Initiative? 
A    Yes,  sir. 

Q    And  you  did  assume  from  that  that  General  Secord 
had  some  role  in  the  Iran  Initiative? 
A    Yes,  sir. 

Q    At  that  time  you  were  also  aware,  were  you  not, 
that  General  Secord  had  been  involved  in  the  Christie 
Institute  lawsuit? 

A    The  information  that  had  been  obtained  from 
Mr.  Robinette  had  indicated  that,  yes. 

Q    That  would  have  been  in  July  or  so  of  1986,  is 
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A    I  believe  that  is  correct. 

Q  And  at  that  time  I  believe  you  said  that  when 
Secord's  name  popped  up  in  relationship  to  the  Christie 
Institute  and  Robinette,  that  that  rang  a  bell  with  you 
because  of  the  EATSCO  investigation? 

A    Yes,  sir. 

Q    When  Secord's  name  again  popped  up  in  relationship 
to  the  Iran  Initiative,  did  that  same  bell  ring  in  your 
head  about  EATSCO? 

A    Yes,  sir,  certainly  did. 

Q    And  did  any  bell  ring  in  your  head  about  the 
Christie  Institute  lawsuit  or  Mr.  Robinette 's  statement? 
In  other  words,  did  you  put  General  Secord  into,  associate 
General  Secord's  neune  at  that  time  with  the  resupply 
activities  or  alleged  resupply.   Let  me  strike  that,  that 
is  wrong. 

Did  you  make  any  connection  between  Iran 
initiative  and  the  Christie  lawsuit  via  General  Secord? 

A    No,  I  did  not. 

Q    Did  you  recall  Robinette 's  prior  references  to 
Secord  at  that  time? 

A  I  recall  the  EATSCO  case.  I  don't  recall,  I 
discussed  with  both  Steve  Trott  and  Judge  Webster  and 
Secord  was  involved  in  it. 

Q    You  say  you  discussed  with  them.   When  would  that 
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discussion  have  taken  place? 

A     I  discussed  with  Steve  when  I  advised  him  that 
Ollie  would  be  calling  him. 

0    You  mentioned  Secord  to  Steve  Trott? 
A     Yes,  sir,  I  said  the  information  came  from 
Secord,  but  — 

Q     Let's  focus  on  that  conversation  for  a  second. 
Did  you  also  mention  to  Steve  Trott,  that  Secord 's  name 
had  arisen  in  connection  with  Robinette  and  the  Christie 
Institute? 

A    No.    Mr.  Trott  was  fully  aware  of  General 
Secord  because  he  had  to  rule  on  the  EATSCO  case. 

Q    You  don't  know  whether  he  was  aware  of  Secord 's 
role  in  the  Christie  Institute? 

A    Well,  Secord's  role  in  the  Christie  Institute 
was  a  matter  of  civil  suit.   It  was  not  an  FBI  investigation 

Civil  Suits  as*' brought  for  various  frivolous  " 
reasons.   That  is  not  something  we  would  base  a  judgment  on 
whether  somebody  has  any  sort  of  liability,  culpability. 
That  particular  thing  was  not  an  issue  with  me. 

What  was  an  issue  with  me  was  his  involvement  with 
EATSCO  and  this  brought  out  to  me  that  there  were  people 
outside  of  government  dealing  with  this  issue  which  I  was 
not  aware  of  at  that  time  either.   To  my  knowledge  this 
had  been  a  CIA  covert  operation,  I  had  no  idea  there  were 
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independent  contractors  involved. 

I  told  the  Director  two  things.   I  told  him  that 
one,  the  initiative  was  continuing  and  two,  that  Secord  was 
invol~ved  and  that  was  a  surprise  to  both  of  us. 

To  Trott  I  didn't  mention  anything  »^  was  a  very  ^ 
short  phone  call.  I  simply  told  him  s^lra-ted  to  phone  call-K~; 
011iev**rG  Ollie  would  be  calling  him  and  that  General 
Secord  had  raised  with  Ollie  this  issue  on  the  Customs 
subpoena.  So  there  was  not  any  in-depth  discussion  of  the 
relationship  of  Secord  to  any  other  activities,  EATSCO 
or  to  North  or  anything  of  that  nature. 

Q    I  guess  the  investigation  being  conducted  arose 
out  of  the  crash  of  the  airplane  that  allegedly  was 
involved  in  resupplying  the  Nicaraguans. 

A    We  knew  in  fact  it  was  not  a  Southern  Air  Transport 
airplane  and  that  in  fact  it  had  not  taken  off  from  Miami. 

Q    I  understand  you  had  a  lot  of  facts,  at  least  the 
investigation  itself  was  into  an  alleged  resupply  operation 
of  Democratic  Resistance. 

Colonel  North  gets  on  the  phone  to  you,  and  in 
the  context  of  this  Southern  Air  Transport  operation  men- 
tioned for  the  second  time  in  about  three  months,  or  four 
months.  General  Secord  as  being  somehow  connected  or 
related  to  SAT  and  the  Iranian  operation. 

A    No,  no.  North  didn't  mention  to  me  for  the  second 
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time  about  Secord  being  connected  to  the  SAT.   The  first 
time  I  ever  heard  of  Secord  and  SAT  was  the  phone  call  in 
November. 

Q  You  are  right  about  that,  it  was  just  for  the 
second  time  in  about  four  months  North  mentioned  Secord 
to  you . 

A     I  don't  remember,  I  think<iyou  go  back  and  review, 
I  don't  remember  if  North  mentions  Secord.   Secord ' s  name 
came  in  next  as  a  result  of  information  from  Robinette,  it 
is  possible  he  did  but  I  have  no  specific  recollection  that 
he  mentioned  Secord. 

Q    For  the  second  time  in  four  months,  Secord 's  name 
has  r^lLj  to  the  surface  of  the  lake,  once  in  connection   ^ 

A 

with  Robinette-Terrell  and  the  Christie  Institute  lawsuit, 
once  in  connection  with  the  Iranian  initiative  and  Southern 
Air  Transport,  Southern  Air  Transport,  am  I  right  so  far? 

A    Yes,  sir. 

Q    Southern  Air  Transport  is  the  entity  that  the 
FBI  is  investigating  to  determine  if  there  is  a  link 
between  Southern  Air  Transport  and  the  airplane? 

A    That  is  incorrect.   We  were  investigating  the 
^—123  that  went  down  in  Honduras. 

Q    The  1 23  was  involved  in  the  alleged  contra 
resupply  efforts. 

A    Southern  Air  Transport  was  involved  in  that 
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investigation,  but  we  were  not  investigating  Southern 
Air  Transport. 

Q    I  understand  that. 

A    Because  we  had  determined  that  in  fact  the 
air  crash  was  not  a  Southern  Air  Transport  airplane. 
Southern  had  done  maintenance  on  the  aircraft  that  had 
departed  from  El  Salvador  when  it  crashed  in  Nicaragua. 
So  you  can   quite  imagine  that  easy  interpretation  that 
there  was  some  sort  of  nefarious  connection  between  the 
Southern  Air  Transport  and  the  C^123  that  crashed  and  the  t 
fact  that  Southern  Air  Transport  was  providing  some  sort  of 
support  for  the  Iran  initiative.   This  doesn't  quite  flow 
that  easy. 

Q    I  will  grant  you  that. 

You  had  Secord's  name  cone  to  the  surface  with 
Robinette,  Terrell,  and  the  Christie  Institute  lawsuit. 
You  had  Secord's  name  being  mentioned  in  connection  with 
SAT,  the  Iran  initiative.   You  had  the  plane  that  had 
gone  down  on  the  alleged  contra  resupply  effort,  tracing 
back  at  some  points  or  at  least  records  tying  the  plane  at 
times  in  the  past  to  Southern  Air  Transport.   Did  it 
seem  to  you  that  Secord's  involvement  with  Southern  Air 
Transport  might  be  something  in  the  neighborhood  of  a  lead 
that  might  be  important  to  your  investigators  in  looking 
into  the  Hasenfus  crash? 
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A  The  Secord  connection  was  of  concern  to  me  because 
his  reputation  was  one  of  an  arms  dealer.  He  was  a  civilian, 
he  was  no  longer  in  the  military. 

This  was  the  first  to  my  knowledge  of  the  —  any 
involvement  outside. 

Frankly,  the  Christie  Institute  suit  was  not 
something  that  I  even  focused  on.   His  involvement  with 
Southern  Air  Transport  was  of  course  of  interest  and 
concern  because  of  that  prior  knowledge,  so,  I  can't  go  back 
and  say  because  of  Christie  Institute  I  can  simply  say 
of  EATSCO  and  the  outside  involvement  of  a  non-CIA  or 
government  person,  in  the  Southern  Air  Transport  involvement 
with  the  Iran  initiative,  was  of  concern  but  no,  I  did  not 
make  the  connection  with  the  Christie  Institute  suit  that  — 

Q    Let  me  ask  you  more  directly,  did  you  make  a 
connection  between  General  Secord  and  the  plane  that  went 
down  with  Hasenfus  on  board? 

A    At  that  time  I  knew  that  Southern  Air  Transport 
was  in  fact  not  the  owner  or  proprietor  of  that  aircraft 
and  that  the  plane  had  not  left  from  U.S.  soil.  North  did 
not  tell  me  that  Secord  was  involved  with  that  123.   He  ^-^ 
indicated  that  Secord  had  called  about  concern  from 
Southern  Air  Transport  because  Southern  Air  Transport  had 
been  involved  in  the  Iran  initiative. 

Q    But  my  question  still  is,  did  you  make  that 


JitlfiLJ^SJEP 


1046 


imL^ssffl^ 


113 


in29 


1 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


connection  between   Secord   and   thfe   123? 

A  No.      The   connection   specifically,    no.      The 

concern  about   the  General's    involvement,    yes. 

0  But   the  General's   involvement    in  what,    in   the   Iran 

initiative  or   the  contra   resupply? 

A  In  the   Iran   initiative. 

Q  Did   you  make   any   connection   at   all    between   Secord 

and   the  contra   resupply   efforts? 

A  No. 

Q    Even  though  Secord  was  — 

A    I  knew  of  no  contra  resupply  initiative.   Again ,- 
you  are  sort  of  hindsight/^3  to  ^^   we  knev^'\here  was  ^ 
contra  resupply  initiative,  what  we  ^MUaAAaf 123  aircraft 
had  left  El  Salvador,  and  had  crashed  in  Nicaragua.   We  knew 
of  no  resupply  out  of  the  United  States.   We  knew  of  no 
specific  ^Am   of  nrntr»1  i-by  nt  the  tine,,  neutrality  violations 
although  we  were  investigating  the  possibility. 

0    But  you  were  aware  that  Hasenfus  was  an  American. 

A    Yes,  sir. 

Q    You  were  aware  that  he  was  making  allegations 
this  was  more  than  a  month  after  his  fall  from  the  sky, 
you  were  aware  he  was  making  allegations  of  U.S.  Government 
involvement  with  the  resupply  effort. 

A    Yes.   But  from  El  Salvador. 

Q    And  yet  you  didn't  think  it  worthy  Secord 's  name 
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in  that  connection,  even  as  an  arms  person  you  knew 
was  an  arms  dealer,  you  didn't  feel  it  was  a  lead  that  ought 
to  be  passed  on  to  your  investigators  who  were  investigating 
the  123  side  of  the  equation? 

A    I  couldn't  at  the  time. 

Q    Why  not? 

A  Because  no  one  else  knew  of  the  Iran  initiative 
at  the  time.  Only  the  Director,  the  Attorney  General  and 
Mr.  Trott. 

Q    Did  you  make  a  conscious  decision  not  to  relay 
that  information? 

A    No. 

Q    Did  it  not  occur  to  you  that  Secord's  name  might 
be  helpful  to  the  people  who  are  doing  the  123  investigation 
or  did  you  make  a  conscious  decision  that  — 

A    No,  I  couldn't  discuss  it  with  anybody  so  the 
fact  that  Secord's  name  had  come  up  in  this  was  discussed 
with  the  people  I  could  discuss  it  with.   It  was  not 
discussed  with  people  I  could  not  discuss  it  with  at  the 
tiM. 

His  involvement  when  the  matter  broke,  was 
fully  and  thoroughly  examined  after  I  was  out  of  the 
investigation. 

Q    One  little  point  of  clarification.  This  I 
think  goes  back  to  the  —  where  you  were  testifying  perhaps 
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a  little  bit  confusion  about  dates,  on  the  Attorney  Generalfs' 
fact-finding  weekend. 

I  believe  you  said  that  you  talked  to  Director 
Webster,  who  told  you  he  talked  to  the  Attorney  General 
on  Friday  before  about  the  possibility  of  using  FBI.   When 
did  you  first  talk  to  Director  Webster  about  the  Attorney 
General's  fact-finding  effort,  keeping  in  mind  that  the 
President's  or  Attorney  General's  press  conference 
was  at  noon  on  Tuesday  the  25th. 

A    Right. 

Q    So  you  had  no  awareness,  were  not  aware  of  the 
Attorney  General's  fact-finding  effort  prior  to  the  press 
conference  on  Tuesday. 

A    Not  from  the  Director.   I  don't  know  if  there 
was  any  news  comments  on  that  or  not.   I  can't  recall  any. 

Q    The  Director,  your  meeting  with  the  Director 
in  that  regard  was  on  the  25th? 

A    That  is  correct. 

Q    After  the  news  conference. 

A    Yes. 

The  Director  had  gone  over  right  after  the  news 
conference  to  see  the  AG.   I  met  with  him  that  afternoon 
after  he  got  back. 

By  the  way,  I  will  have  to  go  back  and  check, my 
recollection  is  that  Z  did  bring  Secord's  involvement  with 
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m32  1  Southern  Air  Transport  to  the  attention  of  CID  after  this 

2  beceune  public,  so,  I  will  have  to  go  back  and  verify  the 

3  dates  of  that  but  I  did  discuss  it  with  Mr.  Clarke  and 

4  Mr.  Pomerantz  at  that  time,  and  so  it  was  not  a  matter  of 

5  concealing  it,  it  was  simply  a  matter  of  being  able  to  convey 

6  it  except  on  c  limited  basis  at  the  time. 

7  Q     I  have  nothing  further. 

8  MR.  GENZMAN:   I  have  nothing.   Thank  you  for 

9  your  time. 

10  MS.  NAUGHTON:   I  have  one  other  question  orv  the 

11  Corveli  investigation.   The  Miami  Neutrality  Act  investlga- 

12  tion.   Do  you  know  how  many  times  did  the  FBI  agents  go  to 

13  Costa  Rica? 

14  THE  WITNESS:   Only  once  I  am  aware  of, 

15  MR.  NAUGHTON:   Are  you  aware  of  any  other  trips  to 

16  Central  America? 

17  THE  WITNESS:   It  is  possibly  I  think  that  our 

18  legal  attache  in  Panama  may  have  gone  over  there  on  a 

19  couple  of  follow-up  occasions  to  try  to  obtain  documents 

20  or  information  but  I  don't  believe,  at  least  I  have  no 

21  knowledge  that  Miami  agents  went  more  than  once. 

22  MS.  NAUGHTON:   Thank  you. 

23  (Whereupon,  at  5:05  p.m.,  the  deposition  was 

24  concluded.) 
25 
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REYER,  BILLY  RAY.   See  CHAPMAN,  JOHN  R. 
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RPTS  THOMAS 
DCHM  DOMOCK 

DEPOSITION  or  WILLIAM  BRADFORD 
REYNOLDS 

Thursday,  August  27,  1987 


Housa  of  Representativas , 

f-o 
Selact  Committaa  ♦«■  Invastigata 

Covart  Aras  Transactions  with  Iran, 

Washington,  DC. 

Tha  salect  comnittaa  mat.  pursuant  to  call,  at  1=30  p.m.. 
in  Room  2203,  Rayburn  Housa  Offica  Building,  Pamela  Haughton 
I  staff  counsel  to  the  Housa  Select  Committee]  presiding. 

Present:   on  behalf  of  the  House  Select  Committee ^   Pamela 
Haughton,  Staff  Counsel;  Richard  J.  Leon,  Deputy  Minority 
counsel;  and  Robert  W.  Genzman,  Associate  Minority  Counsel. 

On  behalf  of  the  Senate  Select  Committee:   Thomas  McGough, 
Associate  Counsel. 

On  behalf  of  the  Witness:   John  R.  Bolton,  Assistant 
Attorney  General,  Office  of  Legislative  and 
Intergovernmental  Affairs. 
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under  provisions  of  LO.  12356 
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Whereupon. 

HILLIAH  BRADFORD  REYNOLDS 
was  called  for  as  a  witness  and,  aiter  being  duly  sworn,  was 
examined  and  testified  as  follows: 

MS.  NAUGHTON:   Let  the  record  reflect,  my  name  is 
Pamela  Naughton,  Staff  Counsel  to  the  House  Select  Committee 
to  Investigate  Covert  Arms  Transactions  With  Iran.   I  would 
like  the  people  around  the  room  to  please  introduce 
themselves  for  the  record. 

MR.  McGOUGH:   I  am  Tom  HcGough,  Associate  Counsel  to 
the  Sena-^e  Select  Committee. 

HR.  LEON:   Dick  Leon.  Deputy  Chief  Minority  Counsel. 
MR.  GCNZHAK:   Robert  H.  Genzaan,  Associate  Hinority 
Counsel  for  the  House  Committee. 

KR.  BOLTON:   John  Bolton.  Justice  Department. 
THE  WITNESS:   Brad  Reynolds,  deponent. 
EXAniNATION  ON  BEHALF  OF  THE  HOUSE  SELECT  COrtKITTEE 
BY  ns.  NAUGHTON: 
fi   Could  you  give  your  full  name? 
A   Hilliaa  Bradford  Reynolds. 

fi   Hr .  Reynolds,  are  you  represented  personally  by 
counsel  today? 

A   Yes.  I  am. 

fi    And  would  that  be  Hr .  Bolton? 

A    Yes.  sir. 
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2  Do  you  spacifically  waiv«  any  conflicts  regarding 
Mr.  Bolton's  Ettpzttsantation?  U«  will  ba  asking  qu«stions 
about  Mr.  Bolton's  participation  in  cartain  meatings  that 
you  attended . 

MR.  BOLTON:   Conflicts,  if  any. 

THE  WITNESS:   Sura,  if  there  are  any.   I  don't  know 
of  any. 

BY  nS.  NAUGHTON: 
Q    All  right,  Hr .  Reynolds,  could  you  give  us  your 
professional  experience,  starting  from  when  you  graduated 
fron  law  school? 

A    I,  after  law  school,  want  to  tha  firm  Sullivan  and 
Cromwell  in  New  York  City,  and  was  an  associate  there  from 
1967  to  mid-1970.   I  then  joined  tha  office  of  the  Solicitor 
General  in  Washington,  D.C.,  and  was  Assistant  to  the 
Solicitor  General  from  1970  to  1973. 

I  than  want  into  private  practice  with  tha  law  firm 
of  Shaw,  Pittaan,  Potts  and  Trowbridge  here  in  Washington. 
D.C.,  and  was  a  partner  with  that  firm  from  1973  to  1981;  at 
which  time  I  joined  tha  Admlnistzation  as  tha  Assistant 
Attorney  General  for  Civil  Rights,  and  have  been  in  that 
position  from  1981  to  the  present. 

And  in  Hay  of  this  year,  also  was  appointed 
Counselor  to  tha  Attorney  General. 
2    That  was  Hay  of  1987? 
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A         Hay    of     1987. 

Q  So>  in  Novembar  1986.  which  would  ba  tha  period  of 
tine  ue  will  be  concentrating  on,  your  title  was  Assistant 
Attorney  General  for  the  Civil  Rights  Division? 

A    That  is  correct. 

e    During  your  period  of  time  at  Sullivan  and  Crorawell, 
and  your  time  with  Shaw  and  Pittman,  could  you  tell  us  what 
your  practice  consisted  of? 

A    I  guess  generally,  it  is  fair  to  say  it  was 
commercial  litigation  practice  dealing  with  a  variety  of 
civil  litigation  matters  that  covered.  I  would  say.  a  full 
spectrum  of  just  about  every  subject  matter  that  one  might. 

Q    And  can  you  give  us  an  estimation  of  how  many  trials 
you  tried  during  your  years  in  private  practice? 

A    Hell.  I  guess  with  the  administrative  proceedings 
and  trial  proceedings,  it  might  be  half  a  dozen.   Eight. 
Six  or  eight. 

2    How  many  of  those  would  be  administrative 
proceedings  ? 

A   Two  ox  three. 

e    So,  then,  that  leaves  about  four  to  six  trials. 

A   Yes. 

fi   And  were  those  tx^^ls  in  State  courts  or  Federal? 

A        Federal. 

2        All? 
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A    I  think  so,  yas. 

S    And  did  you  try  those  with  soneona  from  the  firm,  or 
ware  they  solo  trials? 

A    Two  solo  and  tha  othar  with  people. 

2    Do  you  have  any  idea  of  the  length  of  tine,  could 
you  give  ne  an  estinate  of  the  range,  in  other  words,  were 
these  three-month  trials  or  two-week  trials? 

A    Uell,  I  think  they,  the  two  solos,  were  shorter  than 
weeks,  they  were  then,  the  others  were  longer,  but  they 
ranged  from  a  couple--one  went  on  foraver--you  mean  including 
the  admii\istrative? 

Q    Ko ,  let's  confine  it  right  now  to  the  Federal  Court 
trials? 

A    A  couple  a  month,  in  the  range  of  one  to  two  months. 

2    And,  I  take  it  than  during  the  years  in  the 
Solicitor  General's  Office  you  did  not  try  any  cases; 
correct? 

A    Kot  in  the  trial  court. 

2    You  argued  some  appeals. 

A    Right. 

fi    Do  you  have  any  idea  roughly  of  how  many? 

A    I  think  that  I  had  11  Supreme  Court  arguments  and 
0H»  oz  two  Court  of  Appeals  arguments. 

2    And,  did  all  of  those  concern  civil  cases  or  were 
they  a  combination  of  civil  and  criminal? 
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A    I  think  they  u«re,  I  want  to  say  two  criminal  and 
tha  rest  were  civil.   One  or  two  criminal.   I  think  it  was 
two  criminal. 

S    Did  you  specialize  in  an  area  or  did  you  sort  of 
take  cases-- 

A    Well,  what  do  you  mean  specialize?   Throughout  my 
practice  or-- 

2    No.  I  am  talking  about  as  Solicitor  General. 
A    We  didn't  have  any  specialty.   It  was  more  an 
assignment  o£    cases  as  they  came  in  the  door,  and  it  was 
rather  random. 

2    Now,  ii  we  can  get  to  your  years  in  the  Civil  Rights 
Division . 

A    Right. 

2    Can  you  tell  us  what,  as  Assistant  Attorney  General, 
your  position  consisted  oi? 

HR.  BOLTON:   what  his  duties  are? 

THE  WITNESS:   a  desk  and  a  chair.   What  do  you  mean 
my  duties  consist  of? 

BY  nS.  NAUGHTON: 
fi    What  do  you  do  as  Assistant  Attorney  General  in  the 
Civil  Rights  Division? 

HK.    BOLTON:   When  you  are  not  in  depositions. 
THE  WITNESS:   Supervise  all  oi  the  activities  of  the 
Division  that  are  generally  related  to  litigation  at  all 
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levels  oi  trial  and  appeals. 
BY  HS.  HAUGHTON: 

8    Have  you  yourself  tried  any  cases  while  you  were 
Assistant  Attorney  General  of  the  Civil  Rights  Division? 

A    At  the  trial  level,  no.   I  have  argued  some  motions, 
but  that  is  not  trying.   I  supervised  a  lot  of  the  trial 
work,  but  not  actually  going  in  and  trying  it. 

8    When  you  say  you  supervise,  does  that  mean  direct 
line  supervision  or  observing  the  trials,  or  does  that  mean 
having  meetings  with  the  section  chiefs  and  so  forth? 

A    Meet  with  the  lawyers,  with  the  section  chiefs,  work 
on  strategy  of  different  cases,  formulate  different  opinions 
involved  in  some  respects  in  some  of  the  investigative 
activity  that  goes  on,  work  with  the  FBI  in  the  criminal 
matters  that  we  are  responsible  for. 

8    Can  you  name  some  of  the  meetings  that  you  have  had 
with  the  FBI  regarding  criminal  matters? 

A    Ko. 

HR.  BOLTON:   j  caution  the  witness  to  the  extent 
there  are  matters  involving  ongoing  investigations  or  6(e) 
materials  or  sensitivity  to  sources  and  their 
identification,  that  our  understanding  with  the  two 
cosmittees  is  that  you  are  not  required  to  answer  that  if  a 
matter  of  closed  investigation  where  6(e)  material  or 
sources  would  not  be  compromised,  you  can  respond  in  general 


UNCLJi 


^■mrit 


^niu 


82-730  0-88-35 


1058 


175 
176 
177 
178 
179 
180 
181 
182 
183 
ISd 
185 
186 
187 
188 
189 
190 
191 
192 
193 
19M 
195 
196 
197 
198 
199 


mm^E 


PAGE 


8 


HIR239000 
teims . 

THE  HITNESS:  i  can't,  I  don't  have  any  speciiic 
lecollection .  There  have  been  a  lacge  number  oi  there.  I 
don't  have  any  speciiic  recollection  of  particular  cases, 
meet  with  them  on  a  regular  basis,  deal  uith  the  Criminal 
Division  of  the  section  on  a  criminal  section  of  the 
division  on  a  daily  basis  on  a  number  oi  criminal  matters 
that  come  up. 

BY  ns.     NAUGHTOK: 

Q    Have  you  ever  tried  a  criminal  case? 

A    Ko. 

fi    Have  you  ever  personally  done  any  Grand  Jury  work? 

A    Ho,  when  I  was--no,  when  I  was  in  law  school,  I 
worked  for  the  U.S.  Attorney's  Office  down  in  the  Middle 
District  of  Tennessee,  and  largely  worked  in  the  criminal 
end  of  it,  and  assisted  on  some  of  the  matters  that  they 
did,  but  I  never  went  into  a  Grand  Jury. 

I  have  been  in  a  Grand  Jury,  as  a  matter  of  fact, 
but  not  where  I  was — 

S    That  was  as  a  witness. 

A    Ko,  that  was  where  I  was  In  my  capacity  as  head  of 
the  Division.   In  one  of  the  criminal  cases  that  was 
handled,  I  went  with  the  lawyer  Into  the  Grand  Jury. 

e    Did  you  ask  any  questions? 
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2    As  a  law  cletk,  I  taka  it  you  u«ie  not  admitted  to 
tha  bar,  so  you  could  not  practica  in  court? 

A    That  is  right,  I  uanted  to  add  that  to  ba  complete, 
I  uas  not  trying  to  puii  my  role  by  any  stretch.   It 
convinced  me  I  didn't  want  to  do  criminal  work. 

2    I  am  speaking  specifically  up  to  the  period  oi 
Hovember  1986,  my  next  series  of  questions,  okay? 

A    Yes. 

2  Aside  from  being  Assistant  Attorney  General  for  the 
Civil  Rights  Division,  did  you  have  any  other  duties  within 
the  Department  of  Justice? 

A    Just,  well,  yes,  well,  I  was  the  Department  of 
Justice  representative  on  some  outside  boards  or  committees, 
and  then  I  had  a  general  advisory  role  for  the  Attorney 
General  in  certain  capacities,  and  some  internal  groups  that 
he  set  up  that  I  worked  on. 

2    Do  you  have  anything  to  add  after  consulting  with 
counsel? 

A    Ko. 

2    Could  you  tell  us  what  tha  Internal  groups  were  that 
you  served  on  as  the  Attorney  General's  representative? 

A    Hell,  there  is  a  strategic  planning  board  that  I 
ch^lx  that  deals  with  strategy  questions  at  the  policy  level 
in  the  Department. 

2    Could  you  give  us  an  idea  what  those  issues  are? 
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\  Uttll.  they  ranga .  Th«i«  axa  a  variety  of  issues  and 
they  aze  all  related  to  difficult  policy  decisions  on  things 
that  go  from  one  end  of  the  spectrun  to  the  other  within  the 
Department  and  within  the  Administration. 

Q    Mell.  they  would  concern  then  both,  let's  say.  civil' 
and  criminal  matters  in  the  litigation  area? 

A    Yes. 

fi    Would  they  concern  the  various  components  of 
justice? 

A    All  the  components.   In  fact.  I  think  all  of  the 
Assistant  Attorneys  General  are  represented  on  the  board,  I 
believe,  or  just  about  all  of  them.   Host  of  them  are. 

fi    I  guess  I  am  still  a  little  confused,  is  this  a 
management  organization  or  is  it  one  that  determines  policy 
of  the  Department? 

A  It  is  one  that  helps  to  shape  Department  policy  in  a 
whole  range  of  areas. 

fi    Could  you  just  give  us  one  example  so  we  have 
something  for  the  record? 

nx.  BOLTOM:   To  the  extent  It  doesn't  involve  some 
internal  executive  deliberations  ongoing.  I  think  it  is  safe 
to  say.  as  Hz.  Reynolds  has  testified,  it  covers  a  wide 
range.   I  am  not  sure,  so  It  doesn't  deal  with  Iran-contras , 
it  is  certainly  something  open  to  question. 

ns.  KAUGHTOKi   I  will  repeat  my  question. 


UNCUSS!FI[i 


1061 


NAHE 
2S0 
251 
252 
253 
25(4 
255 
256 
257 
258 
259 
260 
261 
262 
263 
26it 
265 
266 
267 
268 
269 
270 
27  1 
272 
273 
27U 


HIR239000  UllllLftlJljid  li. 

BY  nS.  NAUGHTOH: 


PAGE    1  1 


Q    Can  you  giv«  us  an  axaitpla  that  doas  not  involva,  xi 
I  haar  axacutiva  privllega  baing  assaztad? 

HR.  BOLTOH:   That  is  not  baing  said.   This  is  just  a 
fishing  axpadition.   As  I  iniozmad  youz  offica  aazliat,  Hz. 
Kaynolds  and  I  both  hava  othaz  comaitnants  that  aza  going  to 
zaquiza  us  to  laava  at  5. 

li  you  would  lika  to  gat  into  tha  subjact  nattez  of 
tha  daposition,  wa  would  ba  mora  than  happy  to  answez 
quastions. 

nS.  NAUGHTON:   Hr .  Bolton,  as  I  infoznad  youz 
ofiica/  wa  would  ba  happy  to  acconnodata  youz  schadulas. 
That  would  naan,  of  couzsa/  nz .  Bolton,  Hz.  Raynolds  would 
ba  subjact  to  zacall  if  wa  don't  finish. 

HR.  BOLTON:   wa  undazstand. 

THE  WITNESS:   It  daalt  with  a  whola  zanga  of  issues 
zalating  to  tha  dzug  policy  initiativa,  zalating  to  ceztain 
civil  zights  policias  of  tha  Adainistzatlon,  zalating  to  tha 
whola  quastlon  of  policy  Initiativas,  tha  whola  imnigzation 
sat  of  issuas. 

Kaally,  virtually  avaty  policy  Issua  that  wa  addrass 
is  ona  that  tha  Stzatagic  Planning  Boazd  looks  at  and  nakas 
za'comnandatlons  to  tha  Attoznay  Ganaral  in  tazms  of  how  to 
shapa  tha  policy,  how  to  advanca  it,  at  cataza. 

BY  HS.  NAUGHTON: 
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e    Isid*  iron  tha  Strataglc  Planning  Board,  ara  th«E« 
any  othai  dutlas  up  to  Hovaabar  o£    1986  that  you  had  uithin 
tha  Dapartnant  of  Justica  othar  than  duties  as  Assistant 
Attocnay  Ganaral  of  tha  Civil  Rights  Division? 

A    Uall>  I  guass  I  an  not  sura  what  you  naan  by  dutlas. 
Tha  Attorney  Ganaral  tasks  na  iron  tina  to  tine  ulth  a 
variety  oi  diiiarant  things  that  ha  wanted  ne  to  look  lnto> 
and  nost  of  then>  nany  oi  then  relatad  to  specific 
lltlgatlve  natters,  sone  specific  lltlgatlve  natters,  sone 
donestlc  policy,  general,  and  sone  Internal  nanagenent 
natters . 

So,  yes,  they  ware  all  duties  that  I  was  asked  to 
perforn  and  did. 

S    Those  ware  nora  or  less  ad  hoc,  than? 

A    Yes. 

2    Basis? 

A    Yes. 

Q    Kow,  spacliically  turning  your  attention  to  tha 
Iranian  arms  sales,  that  Is  those  that  ware  part  of  the  U.S. 
Iran  Initiative — 

A    I  bought  nothing. 

fi    That  is  on  tha  record.   Mow.  were  you  aware  of  the 
Irmn  initiativa  at  any  tine  prior  to  Xovanbar  oi  '86? 

A    No.   Not  that  I  recall. 

e    The  Attorney  General  testified  that  he  attended  a 
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coupla  oi  nacttings  uh«ia  tha  January  finding  was  discussed 
bafora  tha  Iran  initiativa  was  implanentad  by  tha 
Administration.   Hara  you  awara  of  that  finding  or  that  the 
Attorney  General  had  participated  in  such  discussions? 
MR.  BOLTON:   At  the  tine? 

ns.  HAUGHTOK:   Before.   If  you  would  let  me  finish 
my  question. 

BY  ns.  MAUGHTOH: 
.  Q    Before  November  of  '86? 
A    No. 

2    Did  you  ever  discuss  bafora  November  of  '86  the  Iran 
initiative  with  Mr.  Jensen? 

A    The  answer  to  that  is  no,  not  that  I  recall.   But 
let  me  ask  you  just  so  you  will  clarify,  could  you  explain 
to  me  what  you  have  reference  to  when  you  say  the  Iran 
initiativa? 

2    Okay,  tha  Iran  initiativa  was  actually  begun  in  the 
summer  of  '85  between  the  Israelis — 

HR.  BOLTON:   i  think  that  is  stretching  the 
characterization.   If  you  are  trying  to  do  that  to  maintain 
a  point,  I  suppose  the  record  will  reflect  that,  but  I 
really  think  you  are  going  pretty  far  afield  here. 
BX  ns.  NAUGHTON: 
2    nr .  Reynolds,  I  was  trying  to  answer  your  question. 
I  am  trying  to  define  for  you,  pursuant  to  your  request. 
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what  I  ieal  th«  Iran  initiativ«  is  uhan  I  askad  ny  question. 
Th«  Iran  initiative,  as  fax  as  u*  know  it,  began  in 
the  summer  of  '85,  when  Mr.  Khashoggi  wrote  a  letter  to  the 
National  Security  Council,  suggesting  that  there  were 
moderate  elements  in  Iran  that  could  be  reached. 

Mr.  ricFarlane,  through  Hr .  Ledeen,  then  contacted 
various  representatives  through  the  Israeli  and  Iranian 
connections  and  began  discussions.   There  are  two  shipments 
from  Israel  in  August  of  "85,  508  TOH  missiles  and  again  in 
November  of  '85,  18  Hawk  missiles. 

.From  there  on,  the  United  States  began  shipping 
directly  beginning  in  February  of  '86.   Mow,  that  is  what  I 
mean  by  the  Iranian  initiative.   I  am  asking  if  you  were 
aware  of  that  prior  to  November  of  '86? 
A    No,  not  that  I  recall. 

2    Now,  once  the  Iranian  initiative  became  public,  in 
the  first  week  of  November  1986 — 

HR.  BOLTON:   The  whole  Iran  initiative  as  you  have 
just  defined  it? 

BY  nS.  NAUGHTON: 
2        Once  the  Iran  initiative  became  public  in  November 
1986,  Hr.  Reynolds,  what  is  the  first  contact  that  you 
recall  having  with  any  of  the  legal  issues  that  may  have 
been  posed  by  the  initiative? 

A    Probably  still  mid-November. 
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Q    Do  you  racall  what  that  involvanant  was? 

&    H«ll>  I  wouldn't  call  it  involved.   I  baliava  you 
asked  what  ny  initial  contact  was. 

2    Uhat  was  that? 

A    rty  contact  was  simply  that  there  were  discussions  at 
some  point  in  November  that  were  precipitated  by  news 
articles  that  related  to  what  this  activity  was  and  what 
might  be  the  legal  implications,  what  might  be  implicated  in 
a  legal  sense. 

S    Okay. 

A    A;td  that  my  first  recollection  of  a  contact  with  the 
legal  implications  of  the  Iran  initiative  were  those  kinds 
of  discussions. 

e    Were  these  discussions  that  occurred  at  the 
Department  of  Justice? 

A    YeS/  in  the  halls  and  in  rooms  and  in  meetings. 

2    Let's  concentrate  on  then  the  first  contact  you 
remember  having.   Has  your  first  discussion  about  the  legal 
issues  with  the  Attorney  General? 

A    I  don't  really  recall  what  my  first  one  was.   I  just 
xaoall  there  were  discussions  around  mid-November  that  were 
raised  by  news  articles  that  had  referenced  this.   When  did 
tin  President.  November  18 — 

MR.  BOLTON:   The  speech  was  November  13. 

THE  WITNESS:   So,  it  was  around  that  time,  and  I 
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don't  hava  a  spaciiic  recollaction  of  any  particular 
discussion,  but  I  do  have  a  recollection  that  that  was 
around  the  time  that  people  started  talking  about  it. 
BY  nS.  KAUGHTON: 

2    Did  you  have  any  part  in  formulating  or  drafting  the 
President's  speech  of  the  13th? 

A    Ko,  I  did  not. 

2    Do  you  know  whether  or  not  the  Attorney  General  did? 

A    I  don't  know. 

2    Now,  Mr.  Cooper  testified  that  on  November  7,  the 
Attorney  General  tasked  him  to  begin  to  look  into  the  legal 
issues  surrounding  the  arms  sales.   Here  you  aware  that  the 
Attorney  General  had  tasked  Mr.  Cooper  to  do  that? 

A    I  was  not  aware  on  November  7th. 

2    Did  you  become  aware  of  that  eventually? 

A    I  did. 

2    Can  you  tell  us  when  and  how? 

A    Again,  sometime  around  mid-November  when  the 
Attorney  General  spoke  to  myself  and  Arnie  Burns,  and  I 
think  Chuck  Cooper  about  it. 

fi    Has  this  a  meeting  in  the  Attorney  General's  office? 

A    Yes,  Steve  Trott  I  think  was  there,  too. 
.  ~  fi   Do  you  have  any  idea  when  the  date  of  this  meeting 
was? 

A    No. 
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2    Was  it  on  your  calandac? 

A    No.   Wall,  not  as  such.   I  maan,  it  was  on  tha 
calandar  in  tha  sansa  that  the  Attorney  General  has  a  senior 
raanageraent  naating  every  norning  at  8: 10  that  he  is  in  town, 
and  that  is  reflected  on  my  calandar.   It  was  in  one  o± 
those  meetings . 

e    This  is  a  senior  managanant  naating.   Was  this  the 
8  ■■  30  neeting? 

A    8=10  maating . 

S    Can  you  give  us  an  idea  o£  tha  substance  oi    tha 
discussion  at  this  naating? 

A    Yes.  tha  Attorney  General  advised  that  ha  had  asked 
Chuck  Cooper  to  look  into  soma  oi    tha  legal  raaif ications 
that  related  to  tha  news  of  tha  accounts  of  tha  Iran 
initiative.   Chuck  had  baan  given  that  responsibility. 

2    Was  there  any  discussion  on  tha  part  of  Mr.  Trott 
regarding  this? 

A    Just  that  it  was  a  good  idea.   Wa  all  concurred  it 
was  a  good  idea. 

e    Was  thaxa  any  fuzthax  discussion  about  the  Iran  arms 
shlpnant? 

A    I  don't — again>  I  don't  recall  specific  discussions 
at~  spacliic  meetings.   If  you  axa  asking  whether  that 
information  was  followed  on  by  a  long  discussion,  the  answer 
is  no.   Hy  first  racollaction  of  knowing  Chuck  had  been 
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askad  to  taka  a  look  at  soma  o£   tha  lagal  questions  that 
H«z«  being  zaisad. 

e    Pzioz  to  Novanbar  20/  did  you  discuss  with  Hz. 
Cooper  his  zaseazch  in  that  area? 

A    No>  Hovambar  20  was  what  day? 

S    A  Thursday. 

A    I  don't  recall  any  discussions  that  related  to  legal 
research. 

2    Now,  on  the  20th>  tha  Attorney  General,  Ilr .  Cooper 
testified,  they  attended  a  meeting,  concerning  where  the 
participants  went  over  the  drait  o£  OCX  Casey's  testimony  to 
be  given  the  next  day  before  Congress.   Were  you  aware  of 
that  meeting? 

A    Yes. 

e    Has  there  any  discussion  in  the  Department  of 
Justice  concerning  that  meeting  before  it  took  place? 

A    I  don't  know. 

S    Can  you  tell  me  how  you  were  aware  to  have  a 
meeting? 

A    Baoause  I  was  advised  that  thay  were  going  to  go  to 
that  meeting. 

ft    Hhen  were  you  advised  of  that? 

A   Somatima  before  thay  want. 

e    Hould  it  have  bean  tha  same  day? 

A    Yes. 
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2    And,  who  told  you  that  th«y  weta  going  to  go  to  the 
naating? 

A    I  don't  specifically  recall. 

e    Has  it  either  the  Attorney  General  or  Mr.  Cooper  or 
was  It  soneone  else? 

A    It  may  have  been  John  Richardson,  or  it  nay  have 
been  Cooper.   I  don't  think  it  was  the  Attorney  General. 

S  And  after  the  meeting,  on  Thursday,  the  20th,  the 
records  indicate  the  meeting  took  place  somewhere  between 
1=30  and  3=30.  Did  you  see  the  Attorney  General  that  day 
after  the  meeting  on  the  30th? 

A    Ko ,  I  don't  believe  he  came  back  to  the  Department, 
I  think  he  went  straight  to  Andrews  Air  Torce  Base  and 
jumped  on  a  plane  and  went  to  West  Point. 

2    How  do  you  know  that? 

A    Well,  he  testified  to  it,  and  everybody  else  who  has 
been  around  has  testified  to  it,  so  his  calendar  shows  it, 
and  it  seems  to  be  an  established  fact. 
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DCKN  SPRAOLING 

2    Did  you  aftet  with  Mz .  Coop*z  aitar  he  got  back  fzon 
th«  m««ting? 

A    Kot  diz«ctly.   Later  on  I  did  that  evening. 

2    The  evening  of  the  20th. 

A    Right. 

2    Can  you  tell  us  uhen  that  uas ? 

A    Ky  sense  is  it  uas  around  7.   But  it  may  have  been 
a  little  later  than  that. 

2    Uas  this  at  the  Oepaztitent? 

A    Yes. 

2    Can  you  tell  us  what  he  told  you? 

A    Chuck  advised  that  the  testinony  was  hot,  well  I 
don't  know  exactly  what  he  said,  this  is  not  a  direct  quote 
or  anything,  but  the  gist  of  it  was  that  there  was  a  problem 
with  the  testimony  and  with  what  he  had  heard  irom  the  State 
Department.  Soiaer  with  regard  to  the  knowledge  of 
government  officials  about  the  shipment,  I  think  it  was  in 
1985. 

2    Arms  shipment  to  Iran. 

A    Right.   And  that  Chuck  felt  that  it  was  important 
in  light  of  the  discrepancies  that  we  call  the  attorney 
Vmneral  and  alert  him  to  the  matter  so  that  he  would  be 
aware  of  it  and  could  make  the  decision  as  to  how  we  ought 
to  proceed,  what  ought  to  be  done,  in  other  words. 
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2    What  did  Hr .  Cooper  tell  you  the  discrepancies 

Here? 

&    Hy  recollection  was  it  had  to  do  with  the  knowledge 
of  the  people  in  the  governnent  uith  regard  to  the  '85, 
November  '85  shipnent. 

2    Could  you  be  aore  specific. 
A    Ho. 

2    Is  that  all  he  told  you? 
A    That  is  what  I  recall. 

2    Did  Hr.  Cooper  tell  you  that  the  State  Department 
had  a  note,  a  contemporaneous  note  taken  in  November  '85 
that  reflected  that  Secretary  Shultz  was  told  of  the  Hank 
shipments? 

A    I  don't  know  whether  he  told  ae  that  that  evening 
or  the  next  day,  I  just  don't  recall.   I  know  there  was  a 
contemporaneous  note  and  I  know  that  but  I  don't  recall.   My 
recollection  was  that  Chuck  had  recounted  that  he  had  had  a 
conversation  with  Sofaer  and  that  what  Sofaer  had  told  him 
didn't  square  with  what  the  testimony  was  reflecting  and 
that  he  felt  it  important  before  anybody  goes  to  testify 
that  there  be  a  aeeting  of  the  minds  among  the  principles  as 
to  what  the  facts  were  so  that  there  could  be  accurate 
t«tiaony  and  he  felt  because  of  the  level  that  we  were 
talking  about  with  Casey  and  Shultz,  that  it  was  important 
that  the  ^torney  general  be  alerted  to  this  and  take 
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whatavai  action  is  ielt  he  nead«d  to  taka  in  ocdar  to  assure 
that  tha  discrepancy  was  cleared  up. 

2    Did  you  discuss  anything  else  with  Hr .  Cooper  at 
that  tina? 

A    X  am  sura  I  did.  but  I  don't  recall  it. 

Q    What  happened  after  the  discussion? 

A    Wa  put  in  a  call  to  tha  attorney  ^neral. 

2    And  tha  b^torney  general  was  at  West  Point. 

A    I  think  ha  was,  yes,  although  I  was  on  this  end  of 
tha  conversation  so  X  don't  know  where  he  was. 

My  sense  is  he  was  still  there  X  think,  X  don't 
know  whether  ha  left,  X  think  ha  was  still  there. 

S    At  Hest  Point. 

A    X  think  so. 

e    This  is  tha  evening,  early  evening  of  the  20th. 

A    Hell,  8  o'clock,  sometine  around  8,  8:30,  whatever. 
Tha  reason  X  hesitated,  X  don't  know  whether  he  was 
at  West  Point  or  he  had  left  and  it  was — 

MR.  LEOK:   Chuck's  chronology  which  ha  made  up  for 
hiasalf  which  was  an  exhibit  in  tha  public  hearings  we  have 
available.   Here  is  ny  copy  of  it.   And  his  chronology 
indicates  X  believe  something  in  tha  area  of  10=30  p.m. 

TMK  HITNESS:  Hell,  okay  but,  wa  put  in  a  call  at 
around  8  or  so.  to  tha  ^tornay  general.  He  said,  what  do 
wa  do.  than  wa  put  in  a  call  to  him  and  couldn't  gat  a 
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securft  line  and  so  theca  uas  no  convarsation,  a  vary  shoct 
convetsation  thara  would  ba  a  sacura  call  mada  lataz,  and 
that  is  why  I  ai»  saying  I  don't  know  if  ha  was  at  Hast  Point 
or  uhece  tha  j^ttozney  ^anaral  was,  but,  wa  weren't  able  to--X 
am  trying  to  zananbat  whether  we  actually  talked  to  the 
^tornay  9eneral  or  talked  to  someone  who  was  with  hire,  and 
relayed  the  message  there  would  be  a  secure  line  call  made 
later,  then  I  remember  Chuck  the  time  it  was  designated  was 
Something  like  10=30  or  11,  my  recollection  was  that  Chuck 
asked  me  how  interested  I  was  in  staying  around  for  a  secure 
call.   I  indicated  I  thought  he  could  handle  that  very  ably 
without  my  assistance,  therefore,  I  left  and  went  home. 

But  I  think  the  call  I  am  talking  about  was  when  I 
saw  what  happened  next  was  about  8  o'clock. 
BY  ns.  HAUGHTOM= 

S    Do  you  know  how  the  secure  call  was  arranged? 

A    With  the  FBI.   Actually  with  the  Command  Center,  it 
was--with  the  Command  Center  X  think  there  was  some 
discussion  as  to  whether  they  could  make  available  to  Chuck 
a  secure  phone  he  could  take  home  and/or  whether  he  had  to 
do  it  at  the  office,  and  I  don't  know  how  that  was  finally 
resolved.   Hhen  it  got  to  that  level,  I  decided  it  was  time 
fot  ma  to  duck  out  quick  before  I  would  get — 

fi    Does  the  attorney  tpeneral — 

A    — involved  in  a  secure  call. 
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2    Excusa  ma.   Does  the^i[|ttoiney  ^aneial  hava  access 
to  a  secure  phone  at  all  tines? 

A    Yes,  I  am  suie  ha  does.   I  am  sure  xi    he  doesn't 
have  access  that  there  are  places  that  ha  can  go  where  there 
are  secure  phones  and  I  an  absolutely  positive  that  West 
Point  must  be  one  of  the  best  places  you  could  inagine  ior 
trying  to  iind  a  secure  phone. 

2    But  you  don't  know,  please  correct  ma  if  I  am 
wrong,  you  don't  know  of  your  own  knowledge  if  the  secure 
call  nr .  Cooper  placed  was  placed  to  a  phone  in  Hast  Point 
or  one  to  a  phone  that  the  i^ttornay  ^naral  may  hava  in  his 
possession,  is  that  correct? 

A    Hall,  X  think  that  ha  was  at  Hast  Point  and  I  am 
sura  that  ha  talked  on  the  sacura  phone .   If  you  are  asking 
me  who  owned  the  sacura  phone,  you  hava  got  ne . 

2    Did  you  meat  with  anybody  else  at  the  Department 
after  you  met  with  Cooper  and  you  placed  this  first  call? 

A    Ko. 

2    Old  you  go  home  than? 

A    X»a. 

fi    Did  you  hear  from  Hr .  Cooper  later  that  evening  on 
tha  phona? 

A    Ko. 

2    Did  you  hear  from  tha  (^ttornay  general? 

A    Ko. 
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2    Do  you  know  uh*th«r  or  not  Nx .  Coop«x  call«d  anyone 
•ls«  that  ttvaning  in  th«  Unltad  Statas  govarnaant? 

A    No. 

Q    Did  you  talk  to  anybody  aisa  outsida  of  tha 
Departmant  of  Justica  that  avaning  about  this  issua? 

A    No. 

2    Hou,  ii  ua  can  nova  to  Fziday  norning  than,  this  is 
Novaitbez  2  1st.   Did  you  go  straight  iron  your  homa  to  tha 
Dapartmant  oi  Justica? 

A    Yas. 

S    And  do  you  racall  whathar  or  not  you  attandad  lat's 
say  any  maatings  prior  to  8=30  Friday  norning? 

A    X  don't  racall.   I  don't  racall  attanding  any 
maatings  prior  to  8=30  but  if  I  did,  it  would  ba  tha  8=10 
maating . 

S    Do  you  racall  attanding  tha  8=30  sanior  nanaganant 
group  maating? 

A    Not  spacif ically ,  no.   I  undarstand  that  somebody 
who  took  tha  attandanca  raflactad  I  was  thara  at  8=30.   I 
have  no  raason  to  doubt  that  but  I  don't  hava  any  specific 
xacollaetlon. 

e    Did  you  take  any  notes  at  that  maating? 
.'   i    I  don't  hava  a  recollection  of  the  meeting  so  I 
wouldn't  hava  any  recollection  whether  I  took  any  notes,  but 
I  don't,  if  I  took  them  you  have  them. 
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2    Do  you  nornally  take  notes  at  those  neetings? 

A    No>  not  in  the  sense  that  I  suspect  you  ate  asking. 
I  will  from  tine  to  time  jot  down  different  things, 
different  notations  because  the  f^torney  ^neral  will  ask 
that  I  follow  up  on  something  or  there  will  be  something 
that  is  of  interest,  but  I  don't  take  running  notes  of  the 
meeting.   I  will  go  through  many  of  those  meetings  and  take 
no  notes. 

S    Do  you  know  if  there  is  any  person  that  is 
designated  as  a  sort  of  note  taker  at  those  meetings? 

A    I  don't  know  of  any  person  that  is  designated  as  a 
note  taker  for  those  meetings.   I  know  that  some  people  take 
notes  and  other  people  don't. 

fi    Kow  during  that  meeting,  was  the  V^torney  general 
present? 

A    Since  I  don't  recall  whether  I  was  present  I  don't 
have  a  recollection  of  whether  he  was. 

2    Do  you  recall  at  any  senior  management  staff 
meeting  let's  say,  that  week,  do  you  recall  there  being  any 
discussion  of  the  Iran  arms  sales? 

A    I  don't  have  any  recollection  one  way  or  the  other. 

fi    Do  you  recall  any  time  prior  to  November  2*4,  Kr . 
Held  bringing  up  the  subject  oi  the  Iran  arms  sales? 

A    No. 

2    Do  you  recall  Hr .  Trott  discussing  them  at  all 


UNCLASSIFI 


1077 


UNCUSSIF! 


MAKE:     HrX239000    UllUbrivUil    i 


PAGE    27 


6M3 

6mi 

6^5 

6U6 
6U7 
6U8 
6(49 
6S0 
651 
652 
653 
65U 
655 
656 
657 
658 
659 
660 
661 
662 
663 
66(4 
665 
666 
667 


pxior  to  Nov«iib*r  2U,  oth*z  than  tha  ■••ting  to  which  you 
havft  tastifi^d  •arli^t? 

A    H*ll>  I  didn't  E«call  hia  discussing  it  in  that 
naating.   That  was  th*  aaating  where  you  askad  aa  first  tiaa 
I  heard  Cooper... 

MR.  LEON:   Could  you  get  a  clarification? 

THE  HZTNESS:   Having  a  legal  estimate.   There  was 
no  discussion  with  Trott. 

BY  HS.  NAUGHTON: 
e    X  believe  you  testified  Hz.  Trott  at  this  aeet'ing 
agreed  it  was  a  good  idea? 

A    There  wasn't  any  discussion. 
8    Okay,  but  what  I  want  to  do — Z  want — 
A    You  asked  whether  there,  I  want  to  sake  it  clear 
you  said  was  there  any  other  meeting  where  Trott  had 
discussed  the  Iran  initiative.   I  don't  recall  any  neeting 
where  Tzott  discussed  the  Iran  initiative. 

HR.  LEON:   Aza  you  distinguishing  between  the  sale, 
Izan  initiative  arms  sales  and  the  sales  of  arms  with  Iran 
in  that  case  in  the  Southern  Distziet  of  New  York,  that  Held 
lataz  bzought  up  as  an  issue? 

HS.  NAUGHTON:   I  am  not  distinguishing;  I  aa  asking 
if -  Hz .  Held  evez  bzought  up  the  subject  of  Izan  azas  sales 
from  November  1(4  to  Novembez  tn . 

THE  WITNESS :   If  you  aza  asking  if  he  evez  did  the 
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answAi  is  y«s .   If  you  ar«  asking  ii  I  hav«  any  zacollaction 
of  it.  th«  ansHftt  is  no. 
BY  HS.  HAUGHTOH: 

fi    Can  I  ask  you  how  it  is  you  know  he  did? 

A    Becausa  ha  tastifiad  on  deposition  and  tha 
deposition  was  made  available  and  I  read  the  deposition. 

fi    Othez  than  reading  the  deposition,  were  you  awaze 
of  his  comnents? 

A    No. 

fi    At  the  tine  contempozaneously? 

A    I  have  no  recollection  I  guess  if  I  was  theze  and 
he  made  a  zeiiazk.  I  was  awaze  of  it  but  I  don't  have  any 
zecollection . 

fi    So  upon  reading  his  deposition,  that  does  not 
zef zesh  youz  zecollection  that  he  made  no  comnents ;  is  that 
cozzect? 

A    No.  that  does  not. 

fi    And  do  you  zecall  making  comments  to  him  aftez  the 
neeting  was  ovez,  concerning  what  was  being  done  about  Mr. 
Casey  or  othez  people's  testimony  before  the  Hill? 

A    Ko,  I  don't  have  any  recollection  of  it  nor 
apparently  does  he. 

fi    Hell,  do  you  zecall  prior  to  November  2(«,  any 
discussion  with  the  Inttorney  'Qeneral  regarding  the  issue  of 
whether  oz  not  the  czlmlnal  division  should  be  involved  in 
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tha  invastigating  tha  U.S.  sponsotad  Iran  arms  salas? 

A    Sura. 

S    Can  you  tall  us  uhan  that  was? 

A    Thara  was  a  discussion  on  Hovaitbar  21,  Friday 
aitarnoon>  I  baliava.  whan  wa  had  racaivad  Instructions, 
diraction  iron  tha  Prasidant  to  Initiata  and  inquire  and  tha 
^ttornay  ^naral  caaa  back  and  askad  Chuck  and  John 
Richardson  and  mysali  to  halp.   Thara  was  discussion  at  that 
tina  as  to  whathar  tha  criminal  division  raally, 
spacifically  whathar  Stava  Trott  or  Bill  Wald  ought  to  ba 
involvad  ^n   halping  with  tha  activity  for  that  waak-and  and 
tha  ganaral  consensus  was  that  it  would  maka  littla  sansa  to 
bring  tha  criminal  division  in  at  this  tima  sinca  thara  was 
no  indication  of  any  kind  oi  criminal  activity  or  criminal 
implications,  that  wa  wara  awara  of,  and  that  i£   wa  ware  to 
bring  them  in  prematurely  that  that  would  ba  a  mistake  both 
from  tha  standpoint  that  it  would  ba  inappropriate  to  have  a 
criminal  Kind  of  an  investigation  going  on  without  any 
suggestion  of  criminality,  and  also  that  it  would  ba  a, 
probably  ba  oountarproductlva  in  terms  of  producing  any 
raalistio  evaluation  of  tha  facts  within  the  short  tima 
frame  that  wa  had  to  operate. 

That  was  followed  by  the  l^torney  ^neral  wanting 
to  discuss  with  Director  Webster  whether  he  felt  that  wa 
ought  to  at  this  juncture  engage  tha  FBI  in  the  inquiry  and 
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ha  talked  to  Bill  Webst«i  and  Bill  zaadlly  agraed  that  it 
would  ba  pramatuta  at  this  tima  ioc  tha  FBI  to  gat  involved 
and  indaad  that  the  FBI  involvement  could  wall  inhibit 
zathaz  than  advance  any  kind  oi  a  factual  inquiry,  and 
thezefoza  it  would  not  ba  appzopziata  to  bring  them. 
I  think  I  am  suza  those  weze  both  that  that 
zacounting  that  I  just  gave  was  in  tha  afternoon  of  the 
21st. 

8    Accozding  to  youz  zecollection,  was  the  meeting 
between  tha  (attorney  ^nezal  and  Hz.  Hebstez,  which  I  gathez 
you  did  not  attend,  is  that  cozzect? 

A    Wall,  it  was  a,  I  think  to  call  it  a  meeting, 
zeally  kind  of  fozmalizes  it  way  out  of  pzoportion.   It  was 
a  zathaz  brief  discussion  that  they  had  and  that  I  was 
present  in  tha  room  at  tha  tima. 

2    Let  ma  if  I  could  take  this  step  by  step.   Which 
came  first,  tha  discussion  with  Webster  or  tha  meeting  with 
yourself  and  Hr .  Cooper  and  Mr.  Richardson  and  the  Attorney 
general? 

A   The  latter  cama  first. 

fi    So  first  you  folks  had  this  discussion  about 
Mhather  or  not  Hr .  Trott  or  Hr .  Weld  should  be  part  of  tha 
investigation,  and  than  tha  Attorney  vanaral  brought  this 
up? 

A    Arnie  Burns  was  in  on  that  discussion,  too,  by  the 
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way.  He  agceed  fully  with  th«  call  that  wa  undertake  a 
factual  inquicy  based,  without  bringing  in  the  criminal 
division. 

fi    Now,  let's  start  then  with  the  meeting  between 
yourself  and  Hr .  Cooper  and  Hr .  Richardson  and  Hr .  Burns  and 
the  Attorney  general.   Was  that  a  luncheon  meeting? 

A    Hy  recollection  is,  I  don't  remember  it  in  that 
time  frame  but  I  don't  recall  whether  it  was  a  luncheon 
meeting  or  not. 

S    Do  you  recall  whether  or  not  Hr .  Bolton  was 
present? 

A    Hy  recollection  is  that  John  was  not  present  at 
that.   He  can  speak  for  himself.   I  don't  recall  him  being 
present  at  this  particular  discussion.   X  am  trying  to 
recall.   The  problem  that  I  am  having  is  that  on  November 
21st,  there  were  a  lot  of  quote  ''meetings'',  if  you  want  to 
call  them,  people  getting  together  to  figure  out  who  was 
going  to  do  what  and  what  should  be  done  and  so  on,  and  we 
met  before  lunch  and  during  lunch  and  after  lunch  and  there 
were  dlfiexent  people  in,  different  in  the  room  at  different 
times. 

So  when  you  ask  me  was  that  a  luncheon  meeting,  my 
rvcollectlon  is  what  I  recounted  in  response  to  your 
question  with  regard  to  the  criminal  division  occurred,  did 
not  occur  over  lunch  but  occurred  after  lunch  in  the 
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ait«inoon,  but  brieily  after  lunch,  but  I  don't  have  a  clear 
recollection  oi  when  each  oi    these  discussions  took  place 
and  who  was  in  the  room.   I  don't  think  John  was  in  the  room 
when  we  had  that  discussion.   He  is  here  to  correct  ne . 

2    Can  you  tell  us  who  it  was  that  brought  up  the 
issue  oi  whether  or  not  Hr .  Held  and  Hx .  Trott  should  be 
involved  in  the  inquiry? 

A    I  think  it  was  the  ^torney  ^neral. 

2    And  can  you  recall? 

A    But  it  may  have  been  Arnie,  either  the  Attorney 
general  or  the  deputy. 

&    Can  you  recall  how  that  Issue  was  brought  up? 

A    Wall,  it  was  part  oi  an  ongoing  discussion,  it 
wasn't  as  though  we  were  kind  oi  trying  to  identify  issues 
and  talk  about  then,  we  were  having  a  general  discussion 
that  was  related  to  the  iact  that  there  needed  to  be  an 
inquiry  done  to  iigure  out  what  the  iacts  were,  that  people 
that  helped  in  that  effort  or  would  be  available  to  help  in 
that  eiiort  were  the  ones  that  had  been  identiiied.  and  in 
the  course  oi  that  there  was  a  general  question  raised  as  to 
whether  we  should  also  ask  Steve  Trott  or  Bill  Held  or 
others  to  help  in  the  Inquiry,  and  it  was  in  that  context 
thlit  there  was  soae  iocus  on  the  extent  to  which  it  would  be 
appropriate  to  inplicate  at  this  stage  the  criminal  division 
when,  as  I  have  indicated,  when  there  was  no  indication  oi 
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criainality.   It  was  in  that  contaxt  who  was  going  to  ba 
doing  what  in  connection  with  paxiorming  a  nonumantal  task 
that  had  to  ba  dona  ovat  a  waakand. 

fi    Has  thata  a  discussion  of  bringing  in  othar  lawyers 
then,  not  necessarily  in  the  criminal  division? 

A    yes. 

2    But  othar  lawyers  to  help  you  review  documents  and 
so  forth? 

A    Yes. 

fi    Can  you  tell  us  about  that  discussion? 

A   .Hell/  it  is  not  any  more  specific  than  should  we 
bring  in  other  lawyers  that  may  be  able  to  help  on  this.   In 
fact,  I  think  we  tried  to  snooker  John  into  spending  his 
weekend  on  it.   It  was  not  a  long  discussion,  it  was  simply 
who  do  we  get  to  do  this  and  should  we  get  more  people  and 
did  it  make  sense  to  stick  with  the  team  that  we  had  set  up? 

He  concluded  that  the  team  we  had  set  up  was  probably  the 
best  thing  to  work  with  given  the  time  frame  and  what  we 
wanted  to  do. 

fi    Did  you  take  notes  at  this  particular  meeting? 

A    I  don't  recall.   As  I  said  these  were  a  series  of 
Meetings,  sort  of  one  and  another  and  I  don't,  I  am  not 
sure.   If  you  have  got  some  notes  of  mine  and  you  let  me  see 
them,  I  will  tell  you  whether  I  took  them. 

S    I  don't  have  notes  of  this  specific  meeting  that 
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you  have  just  dascxibed.   That  is  why  I  askad  ii  you  recall 
taking  notes. 

A    I  will  tell  you  if  I  took  notes  you  have  then,  so 
if  you  got  sone  notes  you  want  to  know  whether  they  peitain 
to  that  meeting,  let  me  see  them.   You  have  everything  I 
have  written  down  on  this. 

2    Prior  to  December  <4th,  '86  for  the  record. 

MR.  BOLTOK:   Pursuant  to  the  agreement  with  the 
committees  for  the  record. 
BY  MS.  NAUGHTON: 

2    rine. 

Now,  you  said  that  you  were  present  when  the 
\^ttorney  (general  brought  up  the  issue  of  the  fact  finding 
inquiry  with  Director  Webster? 

A    Yes. 

2    Is  that  correct? 

A    Yes.  sir. 

2    Has  anyone  else  there  besides  the  three  of  you? 

A    I  don't  think  so. 

2    Hhat  was  Mr.  Webster,  did  this  take  place  in  the 
Attorney  general' s  office? 

A    Yes. 

fi    Hhat  Has  Director  Webster  over  there  for? 

A    I  don't  know. 

e    Mow  is  it  that  you  came  to  be  part  of  this  meeting' 
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A    It  was  again,  to  call  it  a  aaating,  is  to 

ovasfomaliz*  i'^- 

It  was  ona  of  thosa  situations  whaxa  I  was  in  the 
Attorney  tanaral's  ofiica  talking  to  him  about  sonething  and 
Bill  Wabstar  cama  in  and  tha  convarsation  took  placa. 

2  I  guass  what  I  an  confusad  about  is  was  Ditactor 
Uabstat  ovar  to  saa  tha  '^ttornay  ^anaral  about  soma  other 
matters? 

A    I  don't  know. 

a    You  don't  know  whether  it  was  a  planned  meeting? 

A    Well,  except  that  it  would  be  inconceivable  to  me 
that  Director  Webster  and  tha  V^o'^'^^y  %*'**^*^  """^'^  "••*  *"^ 
an  unplanned  basis.   They  just  don't  bump  into  each  other  in 
the  'Attorney  general's  office  by  happenstance. 

fi    Did  they  discuss  any  other  issue? 

A    I  have  no  idea. 

a    Well,  did  you,  after  this  issue  was  discussed,  did 
you  leave  the  room? 

A    I  did. 

a        Did   tha   Director   stay   behind   with   tha  ^;ttorney 

Qaneral? 

A         He    did. 

fl   So  he  may  have  met  about  something  else;  you 
weren't  party  to  that  part  of  tha  meeting,  is  that  right? 
A    Yes. 


1086 


NAME 
868 
869 

870 
87  1 
872 
873 
874 
875 
876 
877 
878 
879 
880 
881 
882 
883 
8814 
885 
886 
887 
888 
889 
890 
891 
892 


HIR239000 


UNCUSSifitiJ 


PAGE 


36 


Q    Could  you  tall  us? 

A    This  tooK  all  oi    3  ninutas . 

S    And  can  you  tall  us  uhan  you  say  thiS/  could  you 
describa  tha  conversation. 

A    Tha  convarsation  I  hava  alzaady  dascribed.   The 
ftttozney  (general  asked  the  Director,  indicated  to  the 
Director  we  had  been  asked  to--he  had  asked  to  do  a  fact 
inquiry  and  I  am  not  sure  exactly  who,  Z  don't  hava  a 
specific  recollection  oi  the  specific  conversation  but 
except  to  the  extant  that  he  asKad  hiii  what  his  view  uas  as 
to  FBI  involvement  and  I  think  indicated  that  since  we  had 
no  indication  of  criminality  that,  criminality  that  tha 
attorney  general's  sense  was  that  it  would  be  premature  to 
bring  tha  FBI  in,  and  there  was  concurrence  by  Judge  Webster 
on  that,  he  felt  it  would  hava  been  inappropriate. 

8    To  tha  bast  of  your  recollection,  can  you  tell  us 
what  tha  Uttornay  (general  said,  ha  was  inquiring  about,  in 
other  words,  what  were  tha  issues  that  ha  brought  before  the 
Director  in  describing  what  his  inquiry  was  going  to  consist 
of? 

A    Hall,  it  was  not  that  specific,  as  I  say  this  uas 
all  of  a  thraa-to-f our  minute  discussion,  everybody  was 
ivrlly  awara  of  tha  Iran  event,  series  of  events,  my 
recollection  was  the  Uttorney (general  indicated  that  the 
President  had  asked  that  the  UttornayQ'anaral  look  into  the 
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nattar  and  try  to  gat  his  atns  azound  what  all  the  iacts 
wara  bacausa  o£   tha  vazious  vezsions  that  uaza  floating 
azound,  uhat  actually  had  takan  placa.   So  ha  was  going  to 
undeztaka  a  iact  inquiry  ovaz  tha  weekend  and  was  of  a  view 
that  this  should  be  dona  by  him  and  Chuck  and  na  and  J.R. 
and  had  not  intended  to  call  in  the  FBI  and  did  the  Director 
feel  we  ought  to  get  the  FBI  involved. 

The  Director's  view  was  that  it  was  no  indication 
of  any  criminal  activity,  it  would  therefore  be  premature  to 
have  the  FBI  involved  in  this  kind  of  an  inquiry  and  so  that 
we  all  concurred  that  or  thay  concurred,  and  I  was  obviously 
standing  there  nodding,  they  concurred  that  we  should  not 
bring  in  the  FBI. 
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2    Did  the  Attorney  General  tell  Director  Webster  about 
the  discrepancy  in  the  proposed  Casey  testimony? 

A    Kot  to  my  recollection,  no. 

2    Did  he  describe  the  1985  shipments  to  the  Director? 

A    In  that  particular  conversation,  no.   I  think  that 
there  had  been  discussions  that  they  had  probably  Known 
prior  to  that  about  the  whole  thing,  but  that  particular 
conversation,  it  was  one,  the  context  oi  it  was  one  where 
you  didn't  need  to  brief  the  Dlzectoz  to  bring  him  up  to 
speed . 

He  was  fully  familiar  with  all  the  news  items  that 
were  on  the  front  page  of  every  paper  about  all  that  was 
going  on. 

2    That  is  where  I  am  specifically  asking  about  the 
1985  shipments,  which  at  this  time  were  not  public 
knowledge.   Was  there  a  discussion  between  the  Attorney 
General  and  the  Director  regarding  the  possible  illegality 
of  the  1985  shipments? 

A    No.  I  don't  recall  discussions  of  the  illegality  of 
th'e  '85  shipments  with  the  Attorney  General  and  any  of  us 
that  were  on  the  team  that  did  the  inquiry  prior  to  the 
24th. 
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S    So,  you  nav«r  discussed  such  iegal  issues  then  with 
Mr.  Cooper? 

A    I  think  there  were  a  lot  of  legal  issues  we 
discussed,  but  you  are  saying  the  illegality  of  the  '85 
shipment,  and  I  don't  recall  that  as  being  a  point  of 
discussion. 

S    There  was  a  legal  question  as  to  the  legality  of  the 
shipments.   Is  it  your  testimony  you  did  not  discuss  that 
issue  prior  to  Monday,  the  2i4th? 

A    Well,  we  discussed  a  lot  of  issues  relating  to  legal 
question^  on  the  '85  shipment.   In  terms  of  the  illegality 
of  it,  I  don't  recall  that  being  a  point  of  discussion.   I 
guess  I  am  still  trying  to  focus  on  what  was  the  illngality 
of  the  '85  shipment. 

fi    Hell,  what  were  your  discussions  regarding  the 
legality  of  the  '85  shipments? 

A    There  were  all  sorts  of  legal  questions  that  related 
to  notice  to  Congress  and  notification  of  the  activities, 
the  Boland  Amendment  questions  and  so  on  that  were  there. 
But  in  terms  of,  as  you  phrase  it.  the  possible  illegality 
of  the  '85  shipment,  that  was  not  raised  with  the  Director. 
and  I  don't  zeoall  a  specific  discussion  of  that  particular 
le-gal  question  until  sometime  down  the  road. 

S    As  of,  let's  say,  up  to  the  22nd.  what  was  your 
understanding  regarding  any  Presidential  findings  that  had 
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bean  made  pursuant  to  tha  Hational  Sacuxlty  Act? 

A    Th«  only  Prasidantial  finding  that  I  was  auaia  of 
was  the  January  16  Prasidential  finding. 

e    Hhan  did  you  become  awate  of  that? 

A    The  21st,  I  think. 

2    And  hoH  did  you  become  aware  of  it? 

A    Well/  after  we  had  gotten  together  on  the  2  1st  and 
the  assignment  had  been  made  with  regard  to  the  weekend 
activity,  my  first  efforts  were  sort  of  directed  at  getting 
up  to  speed  as  much  as  I  could  on  what  we  had  available  to 
us,  and  therefore,  I  reviewed  draft  testimony,  KcFarlana's 
public  statements  of  chronology  that  had  been  proposed  I 
think  by  North,  and  whatever,  and  then  a  series  of  news 
articles . 

It  was  in  the  process  of  getting  that  sort  of 
preliminary  knowledge  that  I  learned  that. 

2    From  whom  did  you  receive  the  chronologies  that  you 
referred  to? 

A    I  think  it  was  only  one  chronology,  and  I  am  not 
sure  where  I  got  that.   Hy  sense  is  it  was  from  Chuck,  who 
had  collaotad  most  of  the  documentation  that  we  had  and  made 
it  available,  made  copies  available.   I  think  that  is  right. 

e    Now,  do  you  recall  attending  any  meetings  in  mid- 
afternoon  on  Friday,  at  which  Hx .  Bolton  briefed  you  about 
Hr .  Casey's  testimony? 
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A    Y«5. 

S    Can  you  tell  us  what  occucrad  at  that  seating? 
A    Lat  ma  have  ny  notes. 
2    I  don't  knou  that  I  have  them. 
A    You  do.   It  says,  ''Bolton  briefing.*' 
2    That  is  what  I  have.  <" 

A    You  don't  have  any  othax  notes  of  mine? 
2    I  uas  not  planning  on  introducing  these  notes. 
A    That  is  okay,  I  will  introduce  them. 
2    If  you  have  a  copy  hare,  fine. 

A    I  guess  if  I  am  going  to  testify  on  meetings,  I 
would  like  to  have  a  copy  of  tha  notes. 

2    Sure.   Do  you  have  your  copies?   I  was  not  planning 
on  introducing  them,  because  thay  have  already  been 
introduced  at  the  hearings. 

nr .  ncGough  is  providing  you  a  copy  of  his  Public 
Exhibit  £n-38.   If  you  could  use  it  to  refresh  your 
recollection,  wa  will  have  it  included  as  an  exhibit. 

A    Yes.  that  is  it.   You  want  me  to  recount  what  I  had 
down  here-- 

nS.  LKON:   That  Is  Heasa  Exhibit  38.  right? 
ns.  KAUGHTOK:   Yes. 

THE  MITKESS:   This  is  not  all— in  fact,  only  the 
first  page  is  the  notes  on  the  meeting. 

MR.  ncGOUGH:   So  the  record  is  clear,  what  I  handed 
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tha  uitnsss  was  tha  entirety  of  what  was  introduced  at  the 
hearing  as  En-38.   I  am  not  suggesting  they  are  the  same 
meeting.   For  completeness,  I  gave  you  everything  that  went 
in  as  that  exhibit. 

THE  WITNESS:   Haybe  I  should  just  clarify  what  I  am 
looking  at  is  the  first  page  of  En-38,  which  contains  the 
notes  of  that  meeting.   The  subsequent  pages  do  not  appear 
to  relate  to  the  meeting   and  I  don't  think  they  do. 

I  think  there  was  only  one  page  of  notes. 
Basically,  what  I  took  down  are  John's  accounting  of  what 
went  on  during  the  testimony.   The  first  item  is  General 
Counsel,  CIA  opinion  on  withholding  information,  January  of 
'85;  then  there  was  apparently  testimony  as  to  a  January 
meeting  at  Poindexter's  office,  where  a  decision  was  made 
not  to  inform  Congress — I  assume  that  is  of  the  '85  shipment 
of  arms . 

CIA  propxletaxy  flight,  I  guess  that  is  reference  to 
the  November  shipment  of  '85.  Casey  said  the  CIA  did  not 
know  the  cargo.   And  then  something  about,  it  is  not  too 
clear,  Polndaxter  did  not  know  what  the  cargo  was  until 
yesterday,  yesterday  being  the — a  lot  of  discussion  of 
section  501(e);  then  finding  during  the  January  meeting 
Mhvre  Shultz  was  present.  Heinberget  and  Shultz  expressed 
reservations  as  to  the  policy,  but  not  as  to  the  question  of 
whether  to  notify  Congress. 
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Appazantly  thaz«  w«ra  discussions  on  who  pr«parad 
tha  finding.   It  is  unclsaz,  but  it  looks  lik*  adnittad  to 
paxticipata.   Than  thara  is  an  itam  Z  had  wzittan  doun--it  is 
obviously  supar-sansitiva  and  it  has  baan  crossed  out. 

This  isn't  claaz  to  na  what  this  says,  somathing 
about  axpandituzas  ioz  CIA-zalatad  actlvitias.   I  can't  itaka 
out  tha  rast  o£    this. 

BY  ns.  KAUGHTON= 
.  S    Lat  ma  ask  you  this  irom  youz  indapandant 
zacollaction'.   Do  you  zacall  uhathaz  ot  not  Hz.  Bolton, 
mantionad  anything  zagazding  Hz.  Casay's  tastiaony  about  KSC 
activities  in  Cantzal  Amarica?   And  spaeiiically  in 
supporting  tha  oontzas? 

A    I  don't  zacall  that,  and  I  don't  hava  that  zeilectad 
in  ny  notas,  so  I  think  it  is  unllkaly. 

2    Tha  naxt  paga  to  which  Hz.  HcGough  zaiazzed,  the 
next  paga  o£    En-38--thasa  caaa  togathaz  tha  way  wa  got  than. 
Do  you  zacall  whan  that  second  page  of  notes  was  taken? 

A    I  don't  recall.   I  do  recall,  though,  because  this 
cane  up  with  tha  Independent  Counsel,  that  sonebody  had  put 
these  together  and  they  were  not  together,  these  were  notas 
oi  sonathing  else,  and  it  is  not  part  oi  the  briefing. 

I  an  sure  what  happened  is  all  the  notes  weze  just 
gathazed  up  and  handed  in  and  sonebody  eithaz  over  there  or 
ovez  heze  clipped  then  togethez  by  nistake,  and  it  is  now 
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pait  of  th«  sama  sat  of  notas. 

B    Do  you  racall  whan  thasa  notas  wara  i^raparad? 

A    I  don't.   But  I  uould  think  it  was  somatima  during 
that  weakand  activity. 

e    Do  you  racall  what  thay  ara  notas  of?   In  othar 
words #  ara  thay  notas  of  docuaants  you  uara  raviauing  or 
notes  of  a  neeting? 

A    I  don't  know.   Thay  would  hava  baan  ona  or  tha 
othar,  and  I  an  just  not  sura. 

Q    Hall,  froB  tha  contaxt,  doas  it  rafrash  your 
racollaction  as  to  whathar  or  not  soaabody  was  spaaking 
thosa  words  or  you  wara  raading  than? 

A    It  nay  not  hava  baan  aithar.   It  aight  hava  baan 
sonathing  I  was  sitting  down  trying  to  think  thara  where  I 
was — I  maan,  it  could  ba  a  combination  of  docunants  that  I 
was  raading  and  things  that  I  was  thinking  had  to  ba  done, 
or  it  could  ba  soitabody  spaaking.   I  just  don't  hava  a  good 
racollaction. 

C    And  than  tha  third  paga  of  EH-38r  if  you  could  turn 
to  that,  plaasa?   Do  you  recall  whan  you  wrote  those  notes? 

A    This  looks  like  notas  taken  on  the  document  search. 
It  would  hava  probably  been  Saturday  morning.   That  is  what 
th'kt  looks  Ilka.   In  othar  words,  notas  on  documents.   He 
started  out  unsure  whether  we  had  copied  the  documents,  and 
therefore  we  were  going  to  do  something  by  way  of  an 
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id«ntiii«x  of  thosa  ua  would  want  to  copy. 

fi    Could  you  raad  us  th«  iiist  coupl*  of  lin«s  on  that 
docunant? 

A    Th«  first  ona,  ''Situation  Room  Hota  11-21-86,  U.S. 
sala  of  ams  to  Iran  '85-  '86.  12.3  aillion''.   Tha  sacond 
itam  is  blackad  out,  but  thara  is  a  data.  11-7-86,  operation 
of  hostaga  ralaasa,  I  think  it  says  dona  by  NSC/Whita  House, 
Stata  not  involved. 

Tha  next  entry  is  KSC  Kovanbar  1  <4 ,  '86  naao.  South 
America  transport  request,  I  think  it  is-- 

2    Excuse  me,  could  that  be  Southern  Air? 

A  I  am  sorry.  Request  for  Southern  Air  Transport 
lojs .  Than  it  trails  off.  I  can't  read  the  rest  of  it. 
And  the  last  one  looks  like  Ghorbanifar  something. 

2    Do  you  know  where  your  original  notes  are? 

A    Yes . 

2    Where  are  they? 

A    Thay  are  in  a  notebook,  which  I  can  make  available 
if  you  all  want  to  see  them. 

2    Hhat  I  am  getting  at,  thay  are  not  in  tha  possession 
of  tha  Independent  Counsel,  they  are  in  your  possession? 

A    XUulM'  are  in  my  possession. 
.  '  fi    Ha  may  ask  to  do  that  as  our  copies  are  illegible  in 
some  areas. 

A    You  are  welcome  to  tham. 
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Q        Thank   you. 

A    Th«se  ar«  not  evan  in  ordaz.  it  saens  to  ma.   Okay. 

8    I  baliava  you  tastiiiad  that  you  spent  tha  remainder 
of  Friday  afternoon  and  possibly  evening  reviewing  the 
chronology — 

A    It  wasn't  possibly  tha  evening,  it  was  the  evening. 
He  put  in  long  hours  over  there. 

e    Did  you  stay  at  tha  Oepartmant  of  Justice  while 
reviewing  these  documents? 

A    Hell,  I  was  at  the  Department  lata,  but  then  I  think 
X  took  materials  home  and  continued  working  at  home. 

Q    Do  you  know  what  nr .  Richardson  was  doing  on  Friday 
afternoon? 

A    Not  precisely.   X  don't  know.   You  will  have  to  ask 
him. 

e    Hera  you  briefed  on  tha  HcFarlane  interview  that  Mr. 
Cooper  and  tha  Attorney  General  conducted  on  Friday 
afternoon? 

A    I  am  trying  to  remember  whether  it  was  Friday  or 
Saturday,  Z  know  that  there  was  soma  general  discussion  of 
what  HcFazlana  said,  that  I  had  with  Chuck  X  think  lata 
Friday,  and  then  there  was  more  discussion  of  it  Saturday. 

fi    What  did  that  discussion  focus  on? 

A    My  recollection  is  that  HcFarlane  had  made  a  number 
of  public  statements,  and  the  briefing  in  essence,  I  am 
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soiry,  th«  int«rviau  with  McFaxlanA  in  «ssenca,  X  guess,  uas 
dasciibed  as  baing  consistent  with  what  he  said  in  the 
public  statenants,  and  that  there  was  an  inconsistency 
between  that  and  what  Chuck  had  learned  from  the  State 
Department. 

2    Could  you  be  more  specific  about  that? 

A    In  terms  oi  the  point  that  had  been  raised  with 
regard  to  the  Casey  statement,  the  Knowledge  oi  State 
officials  as  to  whether  there  were  arms  shipped  in  November, 
oil  drilling  parts,  and  HcFarlane  had  in  his  public 
statements  indicated  that  he  had  had  some  considerable 
involvement  in  this  activity,  but  that  he  had  been  Kind  of 
the  person  who  said  he  had  most  of  the  Knowledge,  and  no  one 
else  had  Knowledge  and  in  the  November  shipment  that--there 
was  some  discrepancy  between  what  his  Knowledge  was  of  what 
was  on  the  plane  in  November  of  '85,  or  his  knowledge  at 
that  time  versus  what  he  learned  later. 

There  was  some  discrepancy  between  that  and  what 
ChucK  had  learned  from  Sofaar  in  the  State  Department.   Hy 
recollection  Is  the  discussion  we  had  with  regard  to 
HcFarlane 's  testimony  after  the  fact  with  ChucK  was  to  the 
effect  that  HcFarlane  had  basically  not  strayed  very  far 
iroxk   where  he  was  in  his  public  pronouncements,  but  that  in 
not  straying  very  far,  he  had  highlighted  the  problem  of  who 
in  the  government  Knew  at  the  time  that  there  were  arms  on 
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tha  Novanbac  shipment,  and  that  tha  convarsatlon  with  Shultz 
tha  nsKt  day  was  going  to  b*  tailing  In  tarns  oi  trying  to 
find  out  just  how  much  dlscrapancy  thara  was  and  whara  tha 
Inconslstancias  wara  and  how  Shultz  and  HoFarlana's  storias 
matchad  up. 

So  it  was  that  kind  oi  discussion. 

Hara  you  awara  that  Hr .  HcGlnnis  had  baan  dispatchad 

kintalliganca  iniormation? 

A    That  happanad  Priday  night,  yas,  lata  Priday  night. 

fi    You  wara  awara  that  was  going  on? 

A    Right.   Hall,  I  was  awara — actually,  I  think  I 
laarnad  that  tha  naKt  morning  as  opposad  to  that  night.   X 
think  tha  naxt  morning  I  laarnad  that  ha  had  baan  up  to  2  or 
3=00  in  tha  morning. 

Z  don't  think  I  knaw  about  it,  I  don't  think  I  knew 
that  ha  was  dispatchad  whan  ha  was  dispatchad. 

fi    Hhan  wara  you  told  about  tha  results  oi   his  review: 
in  other  words,  what  ha  had  iound? 

A    Probably  aitar  we  got  back  Saturday  afternoon  from 
our  document  saaroh. 

fi   And  what  were  you  told  that  he  had  found? 

A    I  don't  really  have  a  recollection  now  of  what 
exmotly  it  was .   He  were  dise^^iag-Whatwe  f  oundj 

land  there  was  a 
marked  similarity  in  terms  of  the  kinds  of  things  he  was 
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finding,  and  what  h«  wax*  finding  In  tarns  of  arms  for 
hostagas.  a  lot  of  Indications  that  ams  war*  balng  sant  and 
hostagas  wara  to  ba  lalaasad  and  that  thara  wara  a  lot  of 
paopla  who  wara>  not  govainmant  paopla>  but  a  lot  of  Iran 
playars  that  wara  involvad  in  this  whola  idaa  of  somahow 
moving  azas  and  gattlng  hostagas  in  zaturn. 

fi    rtr .  nc6innis>  did  you  spaak  to  hin  diractly  or  did 
you  haar  this  through  Hr   Coopar? 

A    X  think  it  was  John  and  Chuck.   I  aa  trying  to 
raaaabar,  though,  bacausa  I  knaw  ha  was  up,  X  talkad  to  John 
ncGlnnis  diractly^^^^^^^^^^^^^^^^^^nt  soaa       ovar 
that  waakand. 

Now.  whathar  that  was  tha  first  tiaa  X  laarnad  or 
latar.  X  don't  know.   X  know  tha  guy  was  up  all  night,  and 
wa  didn't  gat  to  it.  to  his  piaca  until  aftar  wa  had  coaa 
back  froa  looking  at  docuaants  on  Saturday,  and  ha  nay  hava 
baan  wipad  out  by  than. 

Ha  aay  hava  gona  and  caught  a  coupla  of  winks . 
Chuck  aay  hava  baan  tha  first  ona  X  spoka  to  about  that,  and 
than  latar  talkad  to  John  about  it.   X  don't  know  a  claar 
raeollaetlon. 

2    Hhan  you  did  spaak  to  John  about  this.  John 
Hotiinnis.      ha  aantion  any^^^^^^^^^^^^^^^^Bpricing 
inforaation.  in  othar  words,  how  auch  tha  aissilas  wara  sold 
for  and  nagotiations  surrounding  tha  pricing  of  tha 
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aissiles? 

A    Wa  did  hav«  discussions  about  that,  but  I  am  not 
sura  I  tacall,  I  don't  recall  when  that  was.   Yes,  that  was 
discussed,  but  I  am  not,  I  can't  placa  it,  I  an  not  sure 
exactly  at  what  point  in  time. 

But  tha  focus  on  the  pricing  really,  the  intense 
focus  on  the  pricing  really  took  place  after  ue  talked  uith 
Ollie  Horth  Sunday  evening,  and  we  had  gotten  an  account  of 
the  diversion. 

I  don't  have  a  good  recollection  that  there  was  much 
focus  on  pricing  before  that,  although  it  may  well  have  been 
discussed  because  wa  were  discussing  a  lot  of  things  over 
that  weekend,  and  X  just  can't  sort  out  when  each  topic  came 
up  and  with  respect  to  which  conversation. 

There  was  talk  of  it  and,  yes,  he  mentioned  that, 
and  wa  had  some  discussion  of  it. 

S    I  guess  what  I  am  getting  at  is,  when  Hr .  HcGinnis 
told  you  that  there  was  some  information  regarding  pricing, 
that  in  itself  did  not  alert  you  to  the  fact  there  might  be 
a  diversion  of  funds? 

A    I  didn't  talk  to  John  about  any  of  that  until  I  had 
dlsoovttxad  the  document  that  said  there  might  be  a  diversion 
of"  funds . 

S    That  did  not  alert  you  to  look  for  this? 

A    That  alert  was  on. 
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fi    HcGinnls'  convaisation  did  not  al«tt  you  to 
dlv«xslon>  tha  divarsion  Instaad  alartad  you  to  tha  pticing 
Inioznation.  is  that  tha  axtant? 

A    Hall,  axcapt  that  tha  lattat  pazt  of  that--I  don't 
want  to  laava  tha  iaptassion  that  upon  finding  tha  divazsion 
docuaant,  u»   than  staztad  a  saazch  ioz  pzicing  inioznation. 
Wa  uaza  looking  at  tha  docunants  and  looking  foz  anything 
and  avazything  in  thaa  and  copying  tha  onas  wa  thought  uera 
zalavant,  and  pzicing  information  was  ona  oi  tha  things  that 
was  zalavant. 

e    lat  ma  put  it  this  way,  than>   Pzioz  to  finding  tha 
famous  divazsion  mamo,  waza  you  awaza  that  thaza  was  a 
tzamandous  pzofit  mazgin  in  thasa  azms  transactions? 

1  Ko,  no. 

2  Now.  if  wa  can  tuzn  our  attantlon  than  to  Satuzday 
mozning,  do  you  zacall — 

A    Whan  you  say  was  I  awaza,  thara  was  a  tzamandous 

mazgin,  thaza  waza  a  lot  of  thing s^^^^^^^^^^^^^^J 
thaza  waza  a        big  numbazs^^^^^^^^^^^^^B  and 
maan  to  tha  point  whara  it  ralsad  ayabrows,  and  wa 
daflnltaly  oo p lad ^^^^^^^^^^H  that      big 
assoolatad  with  tham  with  tha  arms  salas,  but  if  you  aza 
asKlng  ma  whathar  that — and  It  was  dlscussad  <iuita  opanly  as 
a  profit  margin. 

Thasa  guys  that  aza  In  this  buslnass  don't  do  it  for 
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paanuts.  and  so  that  was  cartalnly  an  Itam  that  wa  war* 
auara  of,  and  that  wa  waxa  looking  at  just  to  gat  an 
undaxstandlng  oi  tha  whola  situation. 

But  ii  you  axa  asking  did  that  triggar  in  my  mind 
somathing  ralatad  to  dlvazsion  oz  misappropriation  or 
whatnot,  no,  that  was  not — I  didn't  know  what  thay--I  didn't 
know  what  tha  mazkat  valua  was  for  thasa  things  whan  I 
was--whan  I  staztad  out  in  this  thing. 

To  ma,  a  TOH  could  hava  baan  *10  million  oz  *1,000, 
and  I  wouldn't  hava  blinkad  aithaz  way.   Z  just  had  no  idaa 
what  tha  going  zata  was .   Z  navar  had  occasion  to  go  out  and 
puzchasa  ona. 

2    1£   wa  can  stay  on  Hz.  HcGlnnis '^^^^^^^^H  f  oz 
momant.  waza  you  at  all  pazt  oi  trying  to  gzant  him  sacuzity 
claazancas  to  gat  tc 

A    Ko. 

e   For  tha  zaoozd,  is  that  somathing  tha  Attoznay 
Ganazal  is  ampowazad  to  do,  that  is  to  gzant  claazancas  in 
an  amazgancy  oz  on  a  quick  basis? 

A   Z  baliava  that  is  zight,  but  Z  don't  know  whathaz  ha 
can  do  it  en  his  own,  oz  ha  has  to  go  thzough  somabody  alsa. 

S  Zi  wa  could  tuzn  ouz  attantlon  to  Satuzday  morning, 
do- you  zacall  whan  you  lait  youz  homa  that  mozning,  did  you 
go  to  tha  Dapaztmant  oi  Justica  oz — 

A   Z  did.   Actually,  my  iizst  zaoollaction  is  zathaz 
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iuzzy  on  this.  I  thought  I  had  gon«  diractly  to  the  White 
House,  but  I  went  to  the  Departnent  o£  Justice  iirst. 

2    You  say  your  iirst  recollection.   When  we 
interviewed  you  the  first  tine,  you  told  us  you  went 
straight  to  the  White  House. 

A    I  think  I  said  I  thought  I  did.  I  didn't  have  a  good 
recollection  oi  it.  it  was  a  little  iuzzy;  but  my 
recollection  at  that  time  was.  my  best  recollection  at  that 
time  was  I  had  gone  directly  to  the  White  House,  and  then 
you  all  had  probed  on  that  and  kind  oi  reireshed  it.  and  the 
iact  is  that  I  went  to  the  Department  oi  Justice  beiore  I 
went  over  to  the  White  House. 

Q    What  happened  in  the  interim  to  reiresh  your 
recollection? 

A    Well.  I  discussed  it  with.  I  think  you  all  showed  me 
some  notes  that  you  had  oi  John's,  and  I  discussed  it  with 
John  aiterwards-- 

S    John  who? 

A    John  Richardson.   And  I  recalled  there  had  been  a 
brieiing  or  debrieiing  oi  the  Shultz  Interview  that  morning 
beiore  we  went  over. 

So.  you  know,  I  obviously  had — my  recollectior  was 
Inmcourate  at  that  point. 

2    Do  you  have  any  independent  recollection  oi  that 
morning  meeting  at  the  Department? 
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A    That  is  correct,  I  uent  to  the  Department.   I  recall 
I  went  to  the  Department. 

2    Do  you  recall  how  arrangements  were  made  for  you  to 
go  over  to  the  KSC  to  review  documents? 

A    Well,  only  what  you  all  have  been  told.   I  have  no 
reason  to  question  that  account. 

2    Rather  than  say  what  we  have  been  told,  can  you  just 
tell  us  what  you  knew  was  going  on  at  the  time? 

A    I  was  not  involved  in  it.   That  was  phone  calls  made 
by  two  other  people  to  get  clearance  for  documents,  so  if 
you  want  what  my  recollection  was,  I  was  not  involved  in 
that,  I  don't  have  any  knowledge  of  It. 

S    Did  you  provide  your  birth  date  and  car  license 
number  ? 

A    I  doubt  very  seriously  that  I  did,  but  I  am  sure  my 
secretary  did  or  whoever  it  is  if  they  needed  it.   That  is 
not  a  state  secret. 

2    Hhen  you  went  over  to  the  White  House  complex — 

A    Did  you  say  my  license — 

2    Car  license  plate  number. 

K        I  think  that  was  because  on  Sunday  I  asked,  I  asked 
to  get  clearance  so  my  car,  so  I  could  go  in  with  my  car. 
Iir  order  to  get  clearance,  they  need  your  license  number.   I 
think  my  secretary  probably  gave  that  information. 

2    On  Saturday,  do  you  recall  when  you  left  the 
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Oapaztnent  oi  Justica,  uhaze  you  want? 

A    Hhat  tima?   Uhan  I  leit  tha  Oapartaant? 

2    Saturday  moznlng.  approximataly  10=30,  11=00. 

A    To  go  to  tha — 

2    To  tha  Uhita  Housa. 

A    I  want  to  tha  Mhita  Housa. 

fi    Did  you  90  to  tha  Whita  Housa  itsalf  or  the  Old 
Exacutiva  Ofiica  Building? 

A    I  thinX  wa  want  to  tha  Whita  Housa  and  mat  Paul 
Thonpson  and  walkad  ovaz  to  tha  Old  Exacutiva  Offica 
Building  to  Korth's  ofiica. 

2    Old  you  know  Hz.  Thompson  iron  baioza? 

A    Just — yas  .   Ko,  not  vfall. 

2    Has  Admizal  Poindaxtaz  at  tha  Hhita  Housa  Saturday 
nozning? 

A    Hot  to  By  knoHladga.   I  don't  know. 

2    Did  Hz.  Thompson  than  bring  you  ovaz  to  Colonel 
North's  oiiica? 

A    Right. 

2    Has  anyona  with  Coaaandaz  ThoBpson^ 

A    No.   J.R. 

2    So.  it  was  tha  thzaa  oi  you  that  want  ovaz  to 
Corlonal  North's  oiiica? 

A    Yas. 

2    Hhan  you  want  ovaz  to  Colonal  Nozth's  oiiica/  was 
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anybody  tharai 


Yas.   Earl — ha  is  a  Liautanant;  Liautanant  Colonal 


Eatl. 


S    Anyona  alsa? 

A    No. 

Q    What  was  Liautanant  Colonal  Earl  doing? 

A    Nothing  vary  dramatic.   Z  aaan,  ha  got  up  and  let  us 
in  and  showad  us  to  tha  .oon  Mhara  wa  wara  to  raviau 
documents,  and  thara  was  a  tabla  thara  and  placed  on  tha 
table  ware  a  number  of  iile  folders,  and  basically,  I  don't 
know  what  ha  was  doing  at  tha  time  ua  wara  there. 

He  was  behind  tha  desk,  and  on  the  phone  and  that 
kind  of  thing . 

S    Mho  was  it  then?   Has  it  Earl  or  Thompson  that 
actually  showed  you  what  documents  were  relevant  and  so 
forth? 

A    Wall,  the  documents  were  out.   I  would  say  it  was 
Earl,  because — yes,  Thompson  brought  with  him  a  folder  that 
had  tha  signed  findings,  and  wa  looked  at  those.   But  those 
wara  tha  only  documents  he  actually  showad. 

And  tha  other  documents  were  ones  that  I  believe  had 
been  pulled  by  Earl  and  maybe  North,  and  they  were  on  the 
tal>la . 

fi    Tha  signed  findings  that  Commander  Thompson  showed 
you,  do  you  recall  which  ones  you  say? 
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A    Yas .   I  think  it  was  the  January  7  and  th«  January 
16  findings. 

Q    Did  thay  appaar  to  bft  tha  originals? 

A    Thay  uera  tha  originals. 

2    How  do  you  knou? 

A    Yas,  thay  appaarad  to  ba  tha  originals. 

fi    In  othar  words,  tha  signatures  or  tha  handwriting 
wara  in  ink? 

A    Yas. 

C    Do  you  ramambar  what  color  ink? 

A    no. 

Q        Do  you  racall  any  finding  dona  pxiox  to  that  data, 
Kovambar  or  Oacaabar  of  '85? 

A    No. 

2    Did~ 

A    I  don't  think  so. 

2    Did  you  ask  for  copias  of  aithar  tha  finding  of  tha 
7th  or  tha  16th? 

A    I  aa  trying  to  raaaabar  whathar  what  has 
aiiactlonataly  baan  oallad  tha  aiini-finding  was  sonathing  wa 
saw  at  that  tlaa — I  don't  zacall.   I  don't  racall. 
Hhat  did  you  ask  aa?   Did  what? 

S    Did  you  saa  any  findings,  did  Coaaandar  Thompson 
show  you  any  findings  wharain  In  aithar  Novaabar  or 
Dacanbar ? 
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A    I  don't  think  so.   I  think  it  was  just  thosa  two. 

fi    Do  you  know  ii  Mr.  Richardson  showad  you-- 
HR.  LEON:   Could  we  hav«  it  r«ad  back? 
THE  WITNESS'   Th«ia  was  a  quastion  I  askad ,  but 
didn't  ansuaz.   Go  back. 

[Whareupon,  tha  zaportaz  raad  tha  racotd  as 
diiactad .  1 

THE  WITNESS:   Yas ,  wa  did.   Ha  couldn't  hava . 
BY  nS.  NAUGHTON: 

Q    You  couldn't  hava  copias? 

A    No. 

fi    Why  not? 

A    I  gathar  copias  oi   tha  finding  at  that  tima  wax* 
not--thosa  uaza  tha  docunants  that  wata,  tha  originals  uara 
hald  in  tha  NSC  and  nobody  was  to  hava  copias . 

fi    Did  Connandar  Thompson  tall  you  that? 

A    Yas. 

2    Do  you  know  whathar  or  not  Hr .  Richardson  axamined 
tha  findings  with  you? 

A    Yas.   Wall,  axamlnad  thaa.  ha  lookad  at  than. 

fi    Do  you  racall  any  discussion  batwaan  Commandar 
Thompson  and  Colonal  Earl  ragarding  Colonal  North  and  if  ha 
was  going  to  arriva  that  day? 

A    Thara  was — wall,  thara  was  soma.  I  just  hava  a  vagua 
racollaction  thara  was  an  inquiry  mada  as  to  whara  North  was 
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ot  HhAthat  ha  was  going  to  b»   thara,  and  that  tha  answai  was 
that  ha  didn't  know  whaia  North  was.  and  ha  thought  that  he 
was  going  to  coma  in,  but  ha  didn't  know  uhan.   That  is  my 
recollaction  of  tha  axchanga . 

e    Now,  asida  from  tha  documents  that  wara  on  tha  table 
in  Colonel  North's  oiiice.  did  either  Colonel  Earl  or 
Commander  Thompson  retrieve  any  other  files  anywhere  else  in 
Colonel  North's  office  in  tha  morning? 

A    Hall,  wa  looked  at  tha  documents  that  were  on  the 
table  and  they  were  very — they  seemed  to  be  quite 
comprehensive  from  tha  January  '86  time  forward,  but  very 
skimpy  pre-January  '86,  and  we  questioned  as  to  whether  wa 
had  all  tha  documents  relating  to  that  earlier  period. 

And  Earl  said  ha  would  double-check,  and  my  sense  is 
that  he--I  don't  remember  whether  he  said  ha  had  to  double- 
check  with  Ollie  or  just  said  he  would  double-check,  but 
there  were  retrieved  additional  documents  for  the  '85 
period . 

I  think  it  was  about  another  accordion  folder  and  a 
half.   And  that  occurred  during  tha  time  that  wa  were  away 
at  lunch.   So  it  was  not  in  tha  morning,  but  it  was 
Saturday.   And  when  we  came  back  from  lunch,  those 
additional  documents  ware  thara. 

e    Do  you  recall  asking  for  them  right  away  then,  or 
before  you  want  to  lunch? 
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A    Ua  askad  for  than  aarly  on,  bacausa  wa  took  an 
ayaball  look  at  what  had  baan  producad,  and  raisad  tha 
quastion  as  to  whathaz  this  was  all  tha  documants  ralating 
to  tha  Iran  inltiativa  in  tha  *85  pariod. 

I  think  Earl  said  ha  didn't  hava  any  knouladga,  ha 
didn't  know  ona  way  or  tha  othar,  but  ha  would  double-check. 

I  don't  reitenbar  if  ha  said  with  Ollie  when  he  comes  in  or 
exactly  what  ha  said.   And  there  ware  indeed  soae  additional 
'85  documents  that  were  retrieved. 

Q    Has  it  your  understanding  that  these  were  tha  files, 
that  tha  Jilas  of  Admiral  Poindexter  and  whatever  Mr. 
ncFarlane  had  left  behind  had  already  baan  searched,  or  was 
it  your  understanding  these  were  solely  Colonel  North's 
documents? 

A    I  asked  the  quastion  whether  these  documents 
contained  the  Poindexter  and  McFarlane  submissions,  and  was 
told  they  had  baan  searched  and  whatever  there  was  in 
HcFarlane  and  Poindexter 's  files  pertaining  to  this  matter 
had  been  included  in  tha  materials  that  were  made  available. 
except  for  a  chzon  file  of  HcFarlana,  which  was  boxed  up  in 
several  boxes,  and  I  said  wa  wanted  to  see  that,  at  least  we 
wanted  to  see  all  tha  documents  relevant  to  Iran  that  were 
in,  and  Paul  Indicated  that  he  would  go  back  and  look 
through  them,  he  didn't  think  there  were  any  such  documents, 
but  he  would  review  them,  and  if  there  were,  he  would  bring 
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ovar  any  corxaspondanc*  in  that  chron  ilia  that  was  relevant 
to  tha  aiaa  of  inquiry. 

And  ha  later  called,  quite  lata  in  tha  afternoon, 
Saturday  afternoon,  and  advised  aa  that  he  had  indeed  looked 
through  those  boxes  and  there  ware  no  documents  at  all 
relating  to  this  natter,  and  so,  no  additional  documents 
were  brought  over. 

But  I  think  Ha  ware  told  that  tha  Poindaxtar  and 
flcFarlana  documents  had  been  included,  that  ware  relevant 
had  been  included  in  the  submission  on  the  table. 

S    Kara  you  told  that  by  Commander  Thompson  or  Colonel 
Earl? 

A    Thompson. 

S    Did  either  Thompson,  Eaxl  or  later  when  you  spoke  to 
North,  indicate  to  you  uhan  they  had  been  told  that  you 
would  not  coming  to  examine  tha  documents? 
A    Ko. 

ns.  NAUGHTON:   Do  you  want  to  take  a  break? 

THE    WITNESS:       Yes. 

[Racass .  1 
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ns.  NAUGHTOK:   Back  on  the  rscord. 

I  can't  racall  th«  ansuAX  to  th«  question  so  I 
guess  I  Hill  xeksk  it.   Asid«  from  the  files  that  were  put 
out  on  the  table,  did  either  Colonel  Eazl  or  Comnander 
Thompson  get  any  other  documents  out  oi  Colonel  North's 
oiiice  for  you  to  review  that  morning? 

7Hr  HITNESS:   That  morning,  not  that  I  recall. 

By  ns.  NAUGHTOK: 
Q    Do  you  recall  actually  looking  at  Colonel  North's 
file  cabinets  or  shelves  for  any  documents? 

A    Not  specifically  as  you  asked  it.   We  did  walk  over 
to  a  set  of  file  cabinets  that  were  open  that  had  a  number 
of  documents  pertaining  to  the  hostages  individually.   I 
think  that  they  were  filed  under  the  names  of  each  of  the 
hostages.   And  Earl  advised  that  these  were  the  only  other 
documents  that  he  was  aware  of  pertaining  to  this  whole  area 
oi  inquiry  and  did  we  want  to  go  through  the  documents  that 
were  specific  as  to  individual  hostages  and  basically 
contained  information  relating  to  their  personal 
characteristics  and  certain  different  activities  that 
related  directly  to  the  hostage  taking  and  we  did  leaf 
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through  thosa  to  s«a  what  kind  of  iniomation  ueia  in  those 
ill«s  and  determinad  that  that  information  thara  was  not 
sonathing  that  was  relevant  to  the  uhole  area  of  inquiry 
that  ue  were  looking  at  and  therefore  did  not  remove  any  of 
those  files  from  the  file  cabinet. 

Q    Did  you  see  any  files  in  Colonel  North's  office 
relating  to  Nicaragua  or  the  freedom  fighters? 

A    Other  than  the  -nes  that  have  been  identified  no. 

8    Uhich  ones  do  you  remember? 

A    There  was  a  rather  significant  document  that  I 
would  say  related  to  it. 

e    Other  than  that  document,  did  you  actually  sea  any 
files  relating  to-- 

A    No. 

2    As  long  as  ua  are  on  that  topic,  once  you  found  the 
memo  which  mentioned  a  possible  use  of  residual  funds  for 
the  freedom  fighters  in  Nicaragua,  did  you  than  ask  to  see 
North's  Nicaragua-related  files? 

A    No. 

e    Now,  do  you  recall  what  time  it  was  whan  you 
aotually  sat  down  to  review  the  documents? 

A    No,  but  I  think  O.R.  wrote  it  down  and  I  would  be 
■o^a  than  happy  to  rely  on  his  note. 

e    Did  you  start  reviewing  it  approximately  at  the 
same  time? 
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A    Exactly  th«  san*  tlaa . 

fi    Do  you  racall  did  you  split  It  up  In  any  particular 
mannaz? 

A    Yas,  you  taka  this  iila  and  I  will  taka  that  iila. 
lat's  gat  startad. 

S    So  you  didn't  do  it  chronologically. 

A    Wall,  I  think  wa — I  think  wa  did  start  iron — I  am 
trying  to  renanbar  whathar  wa  startad  iron  January  '86  or 
from.  I  think  wa  startad  from  tha  most  racant  data  and 
workad  backward  bacausa  tha  most  documantation  wa  had  was  in 
tha  '86  pariod  and  wa  had  lass  in  tha  '85  and  wa  mada  it  a 
raquast.  askad  whathar  thara  might  ba  mora  documants  in  '85, 
startad  at  tha  tail  and  and,  startad  most  racant  tima  and 
mova  back  chronologically,  but.  Z  am  not  so  sura  that  it  was 
dona  with  any  dagraa  of  praoision  in  that  ragard. 

I  know  that  wa  diviad  up  filas  and  unfortunately  f- 
got  tha  wrong  ona . 

2    I  baliava  you  dascribad  tha  filas  as  tha  accordion 
styla  filas  that  ara  raddish  brown  in  color. 

A    Right. 

a    Oo  you  racall  how  thay  warm  organizad.  in  othar 
words,  wara  thay  organizad  solaly  chronologically  or  wara 
thay  in  ordaz  by  in  tarms  of  typas  of  documants.  that  is 

Isaction  for  mamos.  anothar  saction 
for  corraspondanca? 
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I        Th*y  w*r*  Idantlilad  on  their  lab*!  as 
ohxonologloally ■   Thaza  Haza  Intarspazsad  and  ioz   tha  nost 
part^^^^^^^^^^^^^^^^H-   Thaza  vara  anong 

tha^^^^^^^^^lothar  docuaants  and  ay  zacollactlon  is  that 
thay  fit  In  chzonologlcally.  that  ioz  masos  oz  lattazs  and 
sona  oi  thosa  Maza  containad  in  a  aanila  foldaz  and  soma 
waza  just  loosa.   But  caztainly  tha  lazgast  pzopoztion  oi 
than  ^^^^^^^^^^^^^^^^^^^^Isaamad  to  ba  in  pratty 
chzonological  ozdaz. 

e    Did  it  appaaz  to  you  that  tha  iilas  waza  wall 
ozganizad  oz  ehaotio  oz  soaauhara  in  batwaan.  can  you  giva 
us  soma  sansa? 

A    In  tazBS  oi  baing  ehzonological  sort  of  display 
thay  waza  wall  ozganizad.  thay  waza  chzonological .   I 
wouldn't  hava  any  fzaaa  oi  zaiazanoa  to  know  othazwisa  how 
thay  waza  ozganizad.   Hhathaz  thay  had  soaa  iiling  schana 
zalating  to  subjact  aattaz  oz  what  not  I  don't  know,  but  tha 
doeunant  wa  had  aada  a  zaquast  ioz  docuaantation,  tha 
doeuaant  had  baan  pullad  and  thay  waza  in  chzonological 
ozdaz  and  saaaad  to  ba  pzatty  ozdazly  pzoduction  in  that 
sansa . 

Kot  as  good  as  ouz  pzoduction  to  you  oi  tha  DOJ 
doouaantit  but  pzatty  ozdazly. 

fi    Did  you  know  whaza  thaza  waza  ahy  PXOr  notas,  what 
wa  know  as  PROF  notas?   Whan  I  say  that  by  tha  way,  hava  you 


yNCUSSiFl 


1116 


NAHE: 
1601 
1602 
1603 
160U 
1605 
1606 
1607 
1608 
1609 
1610 
1611 
1612 
1613 
161>4 
1615 
1616 
1617 
1618 
1619 
1620 
1621 
1622 
1623 
162(4 
1625 


it  iLU 


HIR239000    Ui  »*#•-■  '"^  "  PAGE    66 

ssen  one  in  a  public  exhibit  or  have  you  seen  what  they  look 
like.  They  are  conputerized  messages  that  Colonel  North  and 
Admiral  Poindexter  used. 

A    Right,  if  you  mean  the  computerized  message  there 
were  some  but  not  many.   If , that  iSj   That  is  my 
understanding  of  the  PROF  note.   But,  I  don't  know  whether 
that  is  accurate  or  not. 

2    While  we  are  on  the  subject  of  that,  at  some  point 
in  that  afternoon  did  you  discuss  with  Colonel  North  why 
there  were  no  PROF  notes  in  the  1985  time  period? 

A    No . 

2    Hy  notes  of  your  previous  interview  indicate  that 
you  told  us  at  that  time  that  Colonel  North  told  you  because 
they  didn't  have  a  printer  that  it  was  his  understanding 
that  the  '85  PROF  notes  had  been  deleted. 

A    Well,  he  did,  I  guess  that  is  right,  although--! 
don't  recall,  I  don't  recall  that  as  being  in  the  '85 
period.   I  do  recall  we  had  a  discussion  of  the  PROF  note 
format  and  whether  there  were  more  of  these  or  others  of 
these,  and  he  said  that  the  printer  they  had  was  one  they 
took  it  and  then  they  hit  a  button  and  it  disappeared 
and--that  they  didn't  have  a  printer  that  would  print  out  in 
type  form  the  PROF  notes  which  we  were  looking  at  until 
sometime,  I  don't  Know  whether,  when  they  got  it,  that  is 
why  there  weren't  more  of  these  in  the  file. 
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My  lACOllection  is  it  cama  up  in  connection  with  a 
PROF  nota  that  had  xalavanca  to  tha  McFaxlana  trip  and  so  I 
had  askad  tha  quastion  as  to  whathar  thaxa  wara  others 
similar  to  thiS/  why  thara  uaren't  others  similar  to  this 
and  he  gave  that  answer,  but  ny  sense  was  it  was  around 
that,  that  is  what  triggered  it,  I  was  looking  at  that  one 
at  the  time . 

He  did,  you  are  right  that  was  the  discussion  ue 
had. 

2    As  you  began  to  review  documents  I  believe  you 
testified  that  you  started  taking  notes  irom  them,  is  that 
correct? 

A    Well,  just  identifiers.   Rather  than  it  was  not 
clear  to  us  initially  whether  wa  would  ba  able  to  copy  and 
take  them  out  because  they  were  NSC  documents,  so  I  wanted 
to  jot  down  enough  oi    an  idantiiication  so  that  ii  I  had  to 
go  back,  I  could  pull  tha  document. 

C    And  whan  did  it  become  evident  to  you  that  you 
would  ba  able  to  copy  tha  documents? 

A    I  don't  know.  X  think  that  was  right  shortly  before 
lunoh  I  think. 

B    Hhat  happened  to  make  you  aware  that  you  could  copy 
thlim? 

A    I  think  I  askad  tha  quastion  I  was  getting  tired  of 
writing  down  all  of  these  notations.   I  asked  Earl  whether 
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thara  was  any  problem  of  us  getting  copies  of  these  and  he 
said  no. 

2    Did  he  check  with  anyone  first? 

A    I  don't  recall  that  he  did,  but  I  an  not  sure.   It 
may  have  been  he  said  he  didn't  think  so  but  he  would  check 
and  I  don't  have  a  distinct  recollection  except  I  do  have  a 
recollection  we  did--had  established  before  we  left  for  lunch 
that  we  would  be  able  to  get  copies  of  the  documents. 

2    Now,  the  documents  you  were  looking  at,  did  you 
select  some  for  copying? 

A    Oh,  yes. 

2    And  how  did  you  designate  which  ones  you  wanted  to 
have  copied  and  which  ones  you  did  not? 

A    He  pulled  the  ones  we  wanted  to  have  copied. 

2    Did  you  put  them  in  a  separate  pile? 

A    Yes. 

2    Did  you  mark  them  in  any  other  way? 

A    Ho. 

2    Hith  paper  clips  or  yellow  tags? 

A    Hell,  J.R.,  I  don't  think  we  did,  J.R.  may  have,  I 
don't  think  so.   I  know  I  didn't,  I  just  pulled  them. 

2    Kow,  I  want  to  ask  some  questions  about  the  memo 
that  mentioned  the  use  of  residuals  for  the  freedom 
fighters . 

You  told  us  during  your  interview  that  before  you 
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caiitt  across  that  one,  that  you  had  read  a  couple  of  other 
versions  of  that  meno,  is  that  correct? 

A    Yes>  well,  what  I  assune  were  a  couple  oi    other 
versions . 

2    Can  you  tell  us  about  that,  tell  us  about  the  first 
version  that  you  read  of  that  meno . 

A    Tell  you  about  it?   I  don't  have,  if  you  show  ne 
the  meno . 

2    The  problem  is  it  was  never  provided  to  the 
committee,  we  have  never  seen  it.   We  have  never  seen — 

A   ,So. 

C    You  are  the  only  one  that  we  know. 

A    Only  one  that  saw  it. 

MR.  LEOM:   Wait,  we  have  various  versions  oi    the 
memo.   What  we  don't  know  if  whether  or  not  any  of  those 
versions  are  versions  that  Hz.  Reynolds  looked  at.   Ue  have 
various  versions  of  that  memo. 

THE  WITKESS:   What  I  saw  were  my  distinct 
recollection  was  two.  because  I  zeaeitbez  going  back  after 
lunch  and  double  checking  it.   Two  other  what  I  will  call 
versions  of  that  memo,  that  had  either  the  exact  same  or 
virtually  the  same  account  of  the  events  that  were  reported 
in  the  memo  that  had  the  diversion,  but  stopped  short  of  the 
diversion  entry. 

What  I  am  trying  to  remember  is  I  think  they  both. 


13  fii 


1120 


NAHE' 

1701 
1702 
1703 
17014 
1705 
1706 
1707 
1708 
1709 
1710 
171  1 
1712 
1713 
1714 
1715 
17  16 
1717 
1718 
1719 
1720 
1721 
1722 
1723 
1724 
1725 


HIR239000  IIIVIll  M.S.>j|j^|jj         PAGE    70 
I  think  thay  both  stopped  short  rather  than  juiiped  over.   I 
am  trying  to  remember  whether  one  oi  them  stopped  short  and 
the  other  just  jumped  over  and  had  it  all  the  sane  but  for 
that.   I  didn't  copy  them  because  my  job  was  to  get  my  arms 
around  what  the  iacts  were  and  I  figured  if  I  had  one 
document  that  had  it  all  in  there,  why  copy  three  documents 
that  gave  me  the  same  general  information.   That  was  a 
redundancy,  so  I  had  copied  only  the  most  comprehensive  one. 

But  I  recall  very  distinctly  that  the  others  were 
virtually  the  same  if  not  identical  in  terms  of  the  other 
information  that  was  on  the  document. 

I  think  they  stopped,  I  don't  think  that  they,  well 
I  can't  remember  now  whether-- jumped  over  or  stopped  at  the 
place  where  the  diversion  was  inserted. 
BY  ns.  KAUGHTON- 

e    Did  either,  did  both  oi  the  other  versions  that  you 
saw  include  the  terms  of  reference? 

A    Yes. 

2    Did  either  oi  the  other  two  versions  that  you  saw 
contain  a  reference  to  the  Kovembex  '85  Kawk  shipment? 

A    li  you  let  me  have  the  one  that  I  copied  I  can 
answer  that.   I  think  the  answer  to  that  is  yes.  but,  if  it 
wffs  in  the  one  I  copied  then  yes,  it  was  in  the  others. 

S    Hell,  it  is  not  in  the  one  that  we  have  as  a  public 
exhibit,  which  is  why  I  am  asking. 
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A    Hhat  Is  public  axhibit? 

fi    Public  exhibit. 

A    Th«  one  I  copiad? 

S    EH.  that  is. 

A    That  is  onA  that  had  tha  divarsion  paragraph  in  it. 

2    No,  lat  tha  racord  railact  I  am  showing  you  En-i*(4, 
which  is  admitted  in  the  public  hearing. 

A    Okay. 

Hell  this  is  not--okay--I  think  that  my  recollection 
is  that  the  other  document  tracked  this  document  that  had 
the  diver,sion  in  it. 

S    To  your  knowledge  then,  what  was  the  only 
diiierence  in  the  other  two  versions  that  you  saw  as  opposed 
to  the  one  that  you  have? 

A    I  think  that  the  only  difference  is  the  insert, 
well,  the  paragraph  at  the  top  of  page  5,  that  starts  ''The 
residuals  funds  from  this  transaction  are  allocated  as 
follows . ' ' 

fi    After  the  paragraph. 

A   I  think  that  is  right.   I  think  that,  I  think,  what 
M%s,  Is  In  after  the  paragraph  was  also  in  the  other  two. 
Because,  my  recollection  is,  they  have  these,  it  is  not 
bullets  but  thA  next  best  thing  KSC  uses  dashes  I  guess  and 
the  residual  fund  is  additional  sort  of  another  subparagraph 
and  when  X  went  back  and  examined  this,  compared  it  with  the 
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oth«r,  it  was  a,  what  was  nissing  was  this  insait  that 
rslatas  to  rasidual  funds. 

ny  xacollection  of  tha  othar  two  tracked  almost 
veibatin  although  I  am  not--th«  only  thing  that  I  zecall  that 
I  think  was  diffatant  is  on*  of  tham,  tha  Saptambar  1(4/13 
was  not  slashed  and  so  it  taad  September  1<4th.   In  other 
words,  there  was.  it  was  not  corrected.   But  I  think 
otherwise  they  were  identical.   Of  course  I  did  a  quick  kind 
of  look.   I  didn't  track  it  word  for  word  but  I  think  it  was 
essentially  if  not  identical,  virtually  identical  for  the 
new  item  ithat  related  to  the  residual  funds . 

S    Specifically  do  you  remambar  if  there  were  two 
versions  mentioned  of  November  8  a  Hawk  shipment? 

A    I  think  they  were  just,  they  were  as  this  is. 

e    Kow.  if  I  could  direct  your  attention  then. 

A    They  were--this  is — 

fi   If  I  could  direct  your  attention  to  the  portion 
where  he  describes  what  money  will  be  deposited  in  the 
account,  page  2 — the  part  that  is  highlighted  in  yellow 
there. 

A    Right. 

2    Has  that  in  the  other  two  versions  which  you 
viewed? 

A   I  think  the  answer  is  yes.  it  was. 

S    If  I  could  direct  your  attention  to  the  last  page. 
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tha  pag«  xaqussting  pxasidantial  approval. 

A    Although  Intarastingly  anough.  I  don't  know  why  I 
hava  this  tacollaction  but,  ny  answac  is  yas,  I  think  it  was 
but  I  zacall  this  baing  at  tha  top  of  paga  3  rathaz  than  the 
bottom  of  paga  2.   I  don't  knoM  why  I  hava  that  racollaction 
but  I  do  xacai.1  tha  nunbars.  bacausa  I  had,  in  raading  this 
I  had  nada  a  connant  to,  whan  I  fizst  caaa  across  tha  first 
of  thasa  thraa,  I  mada  a  commant  to  J.R.  about  tha  prica, 
about  tha  dollar  amount. 

ny  racollaction  was  but  it  may  ba ,  it  was  top  of 
paga  3.   ,Yas,  I  think  that  answax,  I  am  confidant  that  that 
was  in  thaxa. 

e    If  I  could  dlxact  youx  attantlon  than  to  tha 
Pxasidantlal  appxoval  Una.  I  ballava  It  is  at  tha  and. 

A    Right. 

S    Do  you  xacall  tha  Pxasidantial  appxoval  portion 
baing  on  tha  two  varsions  which  you  saw? 

A    Right. 

2    Now,  tha  vaxslons  which  you  saw  bafora  tha  paga  5 
divarslon? 

A    Although  thara  is  a  diiiaxanea  in  that,  my 
racollaction  oa  tha  taxms  of  xafaxanca  in  tha  othax  ona  had 
'''dxaft'*  wrlttan  on  it  somawhaxa.   I  don't  saa  that  hara. 
Although  I  think  it  was  tha  sama,  I  am  not  sura  that  I  mada 
as  caraful  a  comparison  on  that  but  I  do  xacall  that  it  had 
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' ' draft' '  on  it . 

fi    Th«  other  two  versions  which  you  saw  speciiically 
regarding  the  Presidential  approval  section,  did  you  know 
whether  or  not  any  of  those  had  been  filled  in? 

A    It  had  not  been  filled  in.   There  was  no — no 
indication  at  all. 

fi    Did  either  of  those  two  other  versions  have  a  cover 
neito? 

A    Mo.   They  were  just  like  this. 

8    Were  either  of  them  dated? 

A    }<o>  but  the  term  of  reference  was  dated  because  X 
remember  in  reading  it,  and  then  seeing  the  term  of 
reference  that  the  break  point  that,  this  is  sort  of  it  has 
done  this  and  up  to  through  April  3rd  then  April  7  I  think 
is  the  next  date  they  pick  up,  they  will  do  something  and 
term  of  reference  was  April  U .   I  was  and  the  basis  on,  yes, 
by  Monday;  that  is  why  this  entry  you  asked  me  about. 
MR.  LEON:   Which  one? 

THE  WITNESS:   Which  relates  to  the  Iranian 
governmental  transfer,  17  million. 
HK.  LEON:   What  page? 
THE  WITNESS:   It's  bottom  of  page  2. 
Is  one  that  stands  out  because  entry  before  that 
was  on  April  3.  so  and  so  arrived  in  Washington  and  this  was 
by  Monday  they  will  and  the  term  of  reference  was  April  Uth 
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and  I  had  noticad  that  in  ordar  to  fix  in  my  nind  when  thesa 
waza  logically  prapaxad  and  had  datarninad  it  had  to  ba 
sonatina  batuaan  April  3  and  April  7  givan  tha  content  and 
so  that  is  uhy  tha  April  3  and  April  7  dates  stood  out,  that 
is  why  I  say  yas,  I  aa  confidant  that  the  paragraph  you 
referred  to  was  one  that  was  in  there  but  that  is  also,  even 
further  confiras  ay  recollection  it  was  up  at  the  top 
because  I  recall  the  break  point  being  one  that  April  3rd 
two  pages  what  had  happenad,  ua  started  on  another  page  what 
will  happan. 

BY  nS.  NAUGHTON: 

S    Here  all  three  versions  found  in  the  saaa  accordion 
folder? 

A    I  think.   You  asked  aa  this  before.   I  think  they 
were  all  in  tha  saaa  accordion  folder,  they  were  not  all, 
this  one,  file,  the  one  that  you  pointed  to  ae  that  has  the 
reference  to  tha  residual  funds,  was  in  a  aanila  folder  that 
was  labeled.   Tha  other  two  were  not  in  that  saaa  folder. 
And  I  aa  trying  to  reaeaber.   Hy  recollection  was  probably 
better  last  tiaa,  they.  I  think  they  waza  all  in  the  saaa 
accordion  ioldaz  although  I  aa  not  totally — 

fi    You  say  it  was  labeled.   Do  you  recall  what  tha 
ickal  was? 

A    It  had  a  read  WH  written  on  tha  side,  and  it  said  I 
think  it  had  a  data  on  it,  Iranian  Hatter  or  soaething  like 
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that.   But  th«  thing  that  I  racall  most  vividly,  it  had  a 
rad  WH  on  it. 

2    Do  you  racail  uhat  alsa  was  in  tha  aanila  foldar, 
ii  anything? 

A    I  racall  that  thara  was  anothar  documant  in  it.   X 
don't  racall  what  it  was.   I  do  racall  that  it  was  not 
something  that  I  viawad  as  significant  anough  to  copy.   But 
I  just  don't  racall  what  it  was.   It  may  hava  baan  ona  or 
two  various,  tha  documant,  tha  othaz  docujiantation  in  it  was 
aithar  a  singla  paga  or  a  doubla  paga  bacausa  It  was  in  a 
nanila  icldar  and  whatavar  it  was  didn't  laprass  aa  than, 
and  certainly  doasn't  now. 

S    Did  this  aamo  glvan  that  you  datad  it  soaatima 
iirst  waak  in  April,  did  it  appaaz  to  ba  In  tha  right 
chronological  ordar  vis-a-vis  tha  othar  docuaants  you  found 
around  it? 

X        I  don't  hava  any  fiza  zacollactlon  that  it  looked 
like  it  was  out  of  place,  but  it  was  in  a  aanila  folder  that 
was  behind  a  nuaber^^^^^^^^^H^Hthat  ware      in  the 
aanila  folder  so,  I  aa  not  sure  that  Z  can  answer  totally 
what  you  are  asking.   I  don't  have  a  sense  that  it  was 
soaething  that  was  shoved  in  totally  out  of  place. 

fi   Did  the^^^^^^^^Hconcern  activity  in  April 

A    Yes.^^^Hconcerned  activity  through  the  '86  period 
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and  wh«th«r  it  was  Haxch  or  April,  or  Hay,  I  just  don't  know. 

e  Tha  othaz  varslons  oi  tha  aaao  you  hava  baiora  you. 
in  what  saction  of  that  ioldar  wara  thay  iound? 

A  Wall/  it  wasn't  saotionad  oii,  it  was  a  lot  oi 
documants  I  was  going  through  thaa  and  I  didn't  know  in 
thosa  tarms. 

fi    Uara  thay  intarsparsad  thai 

A    Yas. 

S    Now>  did  you  saa  any  othar  aaaos  sinilaz  to  this 
ragazding  any  othar  proposad  shipaant?   In  othar  words, 
naaoran^a  which  dascribad  how  tha  aonay  would  ba  paid  and 
how  tha  rasidual  funds  would  ba  usad? 

A    Ko. 

fi  I  will  hava  tha  saaa  quastion  without  asking  about 
rasidual  funds,  did  you  saa  any  othar  aaitos  which  dasczibed 
proposad  shipaants  that  wara  aainant? 

A    Hall,  thara  wara  aaaos  that  had  rafaranca  to 
Hcrarlana's  trip  that  caztainly  did  discuss  shipnants  and 
you  aaan  soaathing  othar  thar 

e   tight.   Lat's  taka  tha  Fabruary  shipaant  first. 

A    I  think  that,  wall — I  don't  Know  now,  I  aa  fairly 
confidant  whara  wa  copy  thaa  you  hava  thaa,  but  you  ara 
aslcing  aa  now  whathar  thara  was  a  aaao  ^^^^^^^^^^^Hon 
discrata  shipaant  and  I  don't  hava  that  kind  of 
racollaction. 
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ft    Hhat  I  a«  gatting  at,  Colonal  Kotth  testified 
before  the  comnittees  that  he  wrote  such  a  nemo  as  the  ones 
you  have  before  you,  before  each  planned  shipment,  and  that 
he  wrote  approKiaately  five  such  nemos.   I  am  asking  if  in 
your  document  reviews  you  saw  any  others  like  the  one  before 
you? 

A    Ko ,  I  don't,  the  other  ones  that  I  saw  are  the  ones 
that  I  described  and  I  don't  recall  seeing  similar  type 
memos  relating  to  many  of  the  shipments. 

Q    Do  you  recall  seeing  other  memos  asking  for 
Piesideni^ial  approval  on  any  aspects  of  the  Iran  initiative? 

A  Hell,  there  was  the  mini  finding  documentation 
relating  to  December  of  '85  and  I  think  that  there  was,  I  am 
trying  to  remember  whether  I  saw  that  document  in  connection 
with  the  document  search  or  whether  that  is  a  document  I  saw 
amongst  some  other  documents  that  we  had  collected,  but  that 
one  had  a  similar,  had  a  cover  memo  with  a  similar  entry 
with  regard  to  Presidential  approval  or  disapproval. 

Q    But'  can  you  remember  whether  or  not  you  saw  any 
documents  relating  to  the  November  *85  finding  in  your 
document  review  of  either  Saturday  morning,  Saturday 
afternoon  or  Sunday  morning? 

.*   A    I  don't  recall.   As  I  said,  I  am  trying  to  remember 
when  I  saw  which  document,  and  there  are  an  awful  lot  of 
documents  I  have  seen.   The  document  I  just  described  is  one 
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that  I  saw  and  I  hava  a  racollactlon  of  saaing  ovai  that 
uaaKand,  what  I  am  hesitating  on  is  whathar  I  sau  it  as  ona 
oi  tha  docunants  in  the  KSC  iilas  that  ua  saarched  or 
whether  it  was  a  document  that  I  saw  otherwise.   It  could 
have  been  a  document  that  Chuck  obtained  irom  State 
Department   and  shared  with  us  in  connection  with  a  lot  of 
documentation  that  was  being  looked  at  at  that  time,  and  I 
just,  I  am  not  clear  in  my  own  mind  where  that  document 
surfaced  first. 

8    The  document  before  you,  the  one  mentioning  the  use 
of  residuals,  did  that  hava  a  cover  memo  whan  you  first 
discovered  it? 

A    Ko .   I  have  been  asked  that  question  before.   I 
don't  mean  by  you. 

C    I  want  to  gat  it  in  the  record. 

After  you  read  page  5,  of  this  memo,  what  did  you 
do? 

A    Hall,  as  Chuck  said  it  may  hava  bean  a  little  more 
graphic.   I  said  holy  cow  or  something  to  that  effect. 

B    Do  you  recall  saying  that  out  loud? 

A    I  did  react  with  a  comment  out  loud  which  made  John 
tlohazdson  look  up. 

S    Do  you  know  if  Colonel  Kazl  heard  you? 

A    I  don't  know  whether  he  did  or  didn't,  he  was  not 
in  the  room  at  the  time. 
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2    Do  you  know  uhaia  he  uas ? 
A    He  was  in  the  next  toon, 
e    Was  he  in  the  upstairs  office? 

A    I  don't  think  so,  I  think  we  right  outside,  we  in  a 
zoom  with  a  table  and  I  gather  Ollie's  desk,  then  there  is  a 
doorway  and  then  there  were  two  desks  and,  I  think  two  desks 
and  file  cabinets  and  he  was  in  that  other  room. 
HR.  LEON:   Has  the  door  closed? 

THE  HITHESS:   Ho ,  in  fact,  no~I  don't  think  there 
is  a  door  there,  I  think  it  is  just  a  passage  way. 

iHK.  LEON:   The  door  going  outside.   He  has  a  door 
on  his  office. 

THE  WITNESS--   It  wasn't  closed. 

I  don't  think  he  heard,  no,  I  didn't  make  a,  didn't 
get  up  on  table.   And  made,  I  made  utterance  that  was 
certainly  something  that  John  Richardson  heard. 
BY  MS.  HAUGHTON: 
fi    What  was  ftr .  Richardson's  reaction  when  he  read 


that? 


A   The  same. 

Q    After  that,  did  you  two  discuss  it. 
A    No,  we ,  no . 
Not  at  all. 
2    Did  you  communloate  In  writing  about  it? 
A    No. 
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If  u«  had,  you  would  hava  askad  aa  iox    th«  notes. 

8    W«  hav«  notas-- 

A    You  hava  thaa  all,  I  pzomisa  you. 

fi    Now,  do  you  zacall  how  soon  into  your  docunent 
seaich  in  tazns  of  ninutas  or  hours  that  you  cana  across 
this  nano  that  aantionad  tha  usa  of  rasiduals? 

A    Ho. 

2    Can  you  giva  us  an  idaa.  ona  hour,  thraa  hours? 

A    No. 

S    Do  you  racall  how  auch  longaz  you  stayad? 

A    Anybody  going  through  docuaants  saarch  will 
understand  that  answer. 

S    Do  you  racall  how  auch  longer   you  spent  reviewing 
docuaents  until  you  went  to  lunch? 

A    Froa  the  tiae  I  found  this? 

e    Yes. 

A    Ho. 

S    Okay,  I  anticipate  whan  you  found  that  aaao  you 
wanted  it  copied  to  take  back  with  you,  is  that  correct? 

A    Right. 

fi    And  what  did  you  do  in  order  to  see  that  that  would 
be  done? 

A    Nothing  at  that  tin*. 

fi    Hhat  did  you  do  with  tha  docuaent? 

A    Put  it  back  in  the  folder  where  I  found  it,  and  put 


UNCUSSIFIEO 


1132 


NAME: 
2001 
2002 
2003 
200U 
2005 
2006 
2007 
2008 
2009 
2010 
201  1 
2012 
2013 
201(4 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
202>( 
2025 


HIR239000 


SiFiEi! 


PAGE         82 


it  back  in  tha  accordion  iile.   Wipad  off  all  my 
f ingetptints . 

2    Hhy? 

A    I  figurad  that  tha  bast  way  to  handla  it  was  to 
include  that  with  a  stack  of  documants  that  we  waia  going  to 
hava  copiad.  and  not  to  hava  it  sapazataly  givan  to  then  to 
copy  . 

2    Why  didn't  you  put  in — 

[Witness  conferring  with  counsel. 1 
BY  MS.  KAUGHTOK: 

2    Let  the  record  reflect  the  witness  has  consulted 
with  counsel. 

Why  did  you  put  it  in  a  stack  where  the  other / 
where  you  had  put  the  other  docunents  to  be  copied? 

A    Well/  it  was  obvious  to  me  that  this  was  a 
significant  document.   It  was  also  easy  for  me  to  retrieve 
it  because  it  was  in  a  discrete  manila  folder  that  was 
readily  identifiable  and  I  knew  that  we  would  be  out  of  the 
office  for  a  period  of  time  to  go  to  lunch  and  it  seamed  to 
ma  that  tha  more  discreet  way  to  handla  it  was  not  to  flag 
tha  fact  that  we  had  found  something  of  this  nature. 

So  out  of  an  abundance  of  caution  I  put  it  back  in 
the  folder. 

2    What  were  you  afraid  would  happen  if  you  put-- 

A    The  cryptic  comment  about  wiping  off  all  the 
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fingarprints  was  a  poor  joka. 

S    What  uara  you  afraid  of/  what  happanad  ii    you 
daslgnatad  it  in  tha  pila  to  ba  copiad? 

A    It  occuirad  to  ma  that  ii,  that  if  n»    wara  going 
out  to  lunch  that  thara  might  ba  a  taviaw  on  thair  pait  of 
tha  documants  that  ua  had  collactad  to  hava  copiad,  and 
until  wa  had  gottan  through  our  documant  saarch  this  was  a 
naw  itam,  and  I  fait  that  it  was  smartar  to  not  cull  that 
out  and  hava  it  thara  for  that  kind  of  raviau. 

fi    Uhan  you  said  thara>  Mhom  did  you  hava  in  mind? 

A    1    said  Hhat? 

S    You   said  occurrad  to  you  that  that,  v    could  hava 
it  raad  back,  tha  word  was  thara.  I  wantad  to,  for  you  to 
idantify  who  thay  would  ba  that  might-- 

A    Hall,  Ollia  North  and  Earl  wara  tha  two,  although 
thara  was  a  third  gantlaman,  I  didn't  gat  his  nama . 

S    Jock? 

A    Jock  Haxfin,  Sharfin,  who  rallavad  Earl  who  was 
anothar,  was  tha  third  individual  that  I  saw  ovar  at  that 
of f ica . 

fi    Ata  you  sura  ha  was  thara  Saturday? 

A    Yas. 

S    Hhan  you  saw  ha  raliavad  Eaxl,  doas  that  maan  that 
somaona  was  dasignatad  thara  to  ba  thara  whila  you  wara 
raviawing  doeumants? 


uNcussre 


1134 


NAHE: 
2051 
2052 
2053 
20514 
2055 
2056 
2057 
2058 
2059 
2060 
2061 
2062 
2063 
206H 
2065 
2066 
2067 
2068 
2069 
2070 
2071 
2072 
2073 
207K 
2075 


HIR239000 


UNUSSI 


PAGE 


8U 


A    I  don't  know. 

2    Hhat  gave  you  the  impression  he  was  relieving 
Colonel  Earl? 

A    Because  he  came  on  and  Earl  left. 

8    Well,  again  my  question,  what  made  you  think  he  was 
relieving  him  as  opposed  to  just  coming? 

A    Hell,  X  don't  know,  I  was  not  attaching  any 
difference.   I--Hhat  is  the  distinction? 

2    Well,  in  my  mind  relieving  somebody  means  you  have 
the  same  duties  and  one  shift  leaves  and  another  comes  on. 

A    ,Hell,  what  would  be  the  difference  between  that  and 
one  going  and  the  other  coming? 

fi    Well,  you  might  not  have  the  same  duties. 

A    Well,  in  Saturday  office  in  afternoons  that  said 
only  activity  people  sitting  around  looking  at  documents,  X 
am  not  sure  ijhat  duties  they  would  have  in  mind,  X  don't 
know  what  their  estimate  was.   I  know  one  left  and  the  other 
came  and  I  assumed  that  if  there  were  other  people  in  the 
office  not  normally  there  on  Saturday  afternoon  and  it  being 
an  KSC  complex,  that  the  common  sense  way  to  handle  it  from 
their  standpoint  was  to  have  somebody  there  available  to 
assist  us  in  our  efforts  and  to  be  on  location  until  we 
le'it. 

I  assumed  Earl  was  performing  that  role  as  long  as 
he  was  there,  and  then  when  he  left  Jock  came  in  and  did  it. 


UNCIASSIHE 


1135 


NAHE: 

2076 
2077 
2078 
2079 
2080 
2081 
2082 
2083 
208U 
208S 
2086 
2087 
2088 
2089 
2090 
2091 
2092 
2093 


HIR239000 


UNCU^ 


ir 


PAGE  85 


S    Did  Jock  h«lp  in  th«  copying  of  docunents? 

A    Yes,  sir. 

Q    From  tha  p«tiod  you  iound  tha  mano  nantioning  tha 
diversion  o±    funds,  until  you  want  to  lunch,  did  you  pick 
out  any  othar  docunants  £or  copying? 

A    Yes. 

S    Did  you  put  than  in  tha  saparata  pile? 

A    Yes,  I  think  so. 

2    Is  tha  mano  mentioning  tha  diversion  only  tha  memo 
that  you  put  back  in  its  place  that  you  had|,., 

A    I  think. 

2    Intended  to  copy? 

A    I  think  that  is  right. 

2    Mow,  by  the  time  that  you  and  Hr .  Richardson  left 
for  lunch,  can  you  give  us  an  idea  how  many  accordion 
iolders  you  had  gone  through? 

A    I  want  to  say  two  each,  but,  roughly  two  each  I  can 
say  that.   In  that  neighborhood. 
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OCnN  PARKEK 

BY  HS.  NAUGHTON: 

S    Do  you  renember  appioxinately  how  many  were  on  the 
table? 

A    Six,  seven,  six  or  seven. 

S    Uhen  you  leit  to  go  to  lunch,  was  Colonel  Earl 
still  there? 

A    Yes,  I  think  so. 

2    Did  you  tell  hia  that  you  were  goin?  to  lunch? 

A   ,1  think  we  did.   Korth  arrived  just  as  we  were 
leaving.   I  can't  renember.   I  mean  I  think  the  answer  is 
yes,  but  I  am  just  trying  to  be  accurate.   I  think  we  may 
have  said  it  just  generally  because  I  didn't  report  in  and 
out  to  him.   rty  sense  is  that  we  Indicated  we  were  going  to 
lunch  and  he  certainly  was  in  earshot. 

e    And  what  did  Colonel  Korth  say  to  you.  ii  anything, 
when  he  arrived? 

A    Hello. 

2    Had  you  met  Colonel  Morth  before? 

A    Yes. 

2    He  knew  who  you  were? 

A    Right. 

2    Did  you  introduce  Kr .  Richardson? 

A    I  am  sure  I  did,  or  he  introduced  himself. 
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8    Did  North  say  anything  aIsa  basidas  h«llo? 

A  X  thinK  ther«  was  an  exchang«  oi  pl«asantrias ,  but 
I  don't  tacall  exactly  uhat  it  was.  and  I  don't  recall  even 
generally  what  it  was. 

e  Did  you  ask  him  for  anymore  documents  at  that  time 
before  you  went  to  lunch? 

A    I  don't  recall  that  we  did.   I  notice  we  had  asked 
Earl,  and  I  can't  recall  whether  I  indicated  to  Ollie  that 
we  were  a  little  surprised  about  the  volume  in  the  1985  part 
of  the  request,  especially  in  light  of  what  we  got  in  1986, 
and  we  had  asked  Earl  to  double-chaek  whether  there  were 
more.   I  just  can't  recall  whether  that  conversation  took 
place  or  not. 

It  may  well — there  may  well  have  been  an  exchange 
along  those  lines.   There  may  also  as  well  not  have  been, 
and  I  just  don't  recall.   He  was  eoiting  in  as  we  were 
leaving,  and  we  had  to  meet  the  Attorney  General,  and  so  it 
was  not  a  situation  where  we  had  a  lot  of  time  to  kill,  and 
I  just  don't  have  a  distinct  reoollectlon  what  that 
conversation  was.   I  don't  know  whether  that  took  place  or 
not,  but  it  was  sort  of  a  passing  conversation. 

fi    Hhen  you  left  to  go  to  lunch,  did  you  take  the  two 
folders  that  you  had  reviewed  and  put  them  some  place 
separately  from  the  others  you  had  not  reviewed? 

A    I  don't  think  we  did.   I  think  we  just  left 
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Averythlng  as  were. 

2    Do  you  t«call  uhathaz  theza  uarft  pap«rs  out  oi  the 
foldftzs  that  you  uara  raviewing  oz  did  you  put  avazything 
back  in  tha  ioldazs  baioza  you  J.ait. 

A    I  think  thaza  waza  papazs  out  of  tha  ioldazs.   I 
zaad  uhaza  thaza  was  an  axchanga  whan  wa  cama  back  with  Eacl 
about  an  ampty  foldaz  on  tha  tabla,  and  I  had  tha  vaguast  of 
zacollaction  about  that/  but  my  sansa  was  that  was  a  foldaz 
wa  had  takan  docunants  out  of  and  laft  on  tha  tabla  and--so 
that  thaza  waza  loosa  papazs  on  tha  tabla. 

That  is  ity  ganazal  sansa  #  but  I  hava  to  admit  I 
don't  hava  a  spaciiic  zacollaction. 

fi    Do  you  zacall  whaza  you  zaad  that? 
A    Yas .   In  Eazl's  daposition. 

HR.  BOLTOM:   Which  was  iiada  public  by  tha 
comnittaa . 

THE  MITNESS:  Right.  Hall  not  only  aada  public,  it 
was  zaad  ovaz  national  T.V.  oz  whatavaz  by--who  was  it?  Ona 
of  tha  nanbazs  of  tha  coaaittaa. 

HR.  LZOK:   HcCttllum. 

ns.  KAUGHTON:   Only  a  poztion  of  tha  daposition  wa 
zalaasad.   It  is  baing  zalaasad  in  its  antizaty  today. 

THE  WITNESS:   That  poztion. 

HR.  LEON:   Ralating  to  tha  investigation  that 
waakand . 
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THE  HZTNESS:   That  was  on«  of  the  iftlaased 
portions.   That's  all. 

SX    HS.  HAUGHTOH: 

2    Did  Colonal  Hoith  mantion  to  you  beioia  you  left 
fot  lunch  any  of  is  lunch  plans? 

A    Ko. 

S    Did  ha  tell  you  whether  or  not  it  was  his  intention 
to  start  work  or  to  go  soae  place  or  whether  he  was  just 
popping  in  for  a  minute,  anything  like  that? 

A    No. 

Q    Hh%t  about  Colonel  Earl,  did  he  give  you  any  sense 
what  he  would  be  doing  while  you  were  at  lunch? 

A    No. 

2  Did  you  go  directly  to  the  Old  Ebbit.  to  lunch  fron 
the  White  House? 

A    He  did. 

2    Has  the  Attorney  General  and  Hr .  Cooper  there  when 
you  arrived? 

A  I  think  they — X  think  we  all  arrived  about  the  same 
time,  it  Is  my  recollection. 

2    And  when  you  sat  down  and  began  talking,  do  you 
recall  what  was  first  discussed? 

A  Ko,  not  in  any  kind  of  chronological  order.  I  know 
that  we  sat  down  and  there  was  a  exchange  of  their  activity. 
I  think  they  recounted  first  their  discussion.   I  am  trying 
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to  remember  whether  it  was  thuck  or  the  Attorney  General. 
And  then  we  shared  what  we  had  found  in  the  documents. 

2    Is  there  any  reason  why  you  didn't  mention  what  you 
had  found  in  that  memo  right  off  the  bat? 

A    Well,  I--no.   No  one  is  going  to  jump  off  and  leave 
within  the  first  5  minutes.  Usually  when  the  Attorney 
General  pulls  forth.  I  wait  until  he  is  through  before  I 
jump  in. 

2    What  was  the  Attorney  General  talking  about? 

A    The  same  general  topic.   I  mean,  on  all  of  our 
discussions  throughout  that  weekend  were  related  to  the 
information  we  were  pulling  together  and  what  kind  of  story 
was  unfolding,  what  he  learned,  what  he  learned. 

HR.  LEON:   You  are  talking  about  the  meeting  with 
Sporkin? 

THE  HIXKESS:   I  am  talking  about  the  meeting  with 
Sporkin.   Right.   And  I  think  there  was  further  discussion 
about  the  Shultz  meeting,  because  I  had  not  talked  to  the 
Attorney  General  about  the  Shultz  meeting. 
BY  nS.  KAUGHTOK: 

S    So  you  remember  them  specifically  discussing  the 
Sporkin  Interview  at  lunch? 

.-   A    I  think  there  was,  yes.   I  think  there  was 
discussion  about  what  went  on  in  that  meeting. 

HR.  LEON:   Do  you  recall  in  specifics.  Hr . 
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Raynolds,  if  ha  connantad  about  tha  fact  Sporkln  had 
infotnad  him  thaza  had  baan  a  finding  in  a  mamo  in  1995? 

THE  HITMESS:   I  don't  racall  that  spacif ically .   I 
Eacall  that  thaza  was — that  Spozkin  had  pzapazad  a  finding 
and  thaza  had  baan  soma  discussion  zalating  to  tha 
zatzoactiva.  possibla  zatzoactiva  fozca  of  such  a  finding, 
uhathaz  that  could  oz  could  not  ba  dona  lagally  and  uhethez 
it  mada  sansa  to  do  it  or*  not,  and  Spozkin  had  baan  involved 
in  that  sat  of  discussions  and  in  tha  activity  of  dzafting 
tha  finding. 

,1  don't  hava  a  spacific  zacollaction  of  him  saying 
oz  tham  saying  that  Spozkin  had  afflzmad  that  a  finding  had 
bean  signad. 

HR.  LEOK:   Ko,  I  didn't  maan  to  suggast  that, 
becausa,  as  I  zacall  tha  Attoznay  Ganazal's  tastimony  was 
that  aozning  was  tha  fizst  tima  that  ha  had  laazned  there 
had  even  baan  a  pzapazad  finding  back  in  Kovambaz  of  1985 
and  thazafoza  I  was  just  cuzious  as  to — I  maan  that  was  a  new 
zevalation  to  him  and  a  faizly  substantial  ona . 

It  zaisad  naw  lagal  issuas  and  X  was  wondazing  if 
mayba  ha  bzought  that  out. 

THE  HITKESS:   That  was  dlscussad.   And  thaza  was 
soma  discussion  on  tha  whola  zatzoactiva  quastion  that  was 
zaisad  in  Spozkin's  mind  and  avazybody  alsa's. 

BY  ns.  KAUGHTOK: 


ljNai\SSiH£B 


1142 


NAHE: 
22Mt( 
22U5 
22<46 
22U7 
22((8 
22U9 
22S0 
2251 
2252 
2253 
225<4 
2255 
2256 
2257 
2258 
2259 
2260 
2261 
2262 
2263 
226>4 
2265 
2266 
2267 
2268 


HIR239000 


UNCLA 


PAGE 


92 


2    Hh«n  you  m«ntionad  what  you  had  taad  in  th«  mamo 
that  discussad  tha  usa  oi  tha  tasiduals,  why  don't  you  giva 
us  youc  vatslon  oi    what  your  xaaction  was. 

A    Hall.  tha--thara  was^  a--I  would  say  a  look  oi 
sutpiisa  on  tha  Attotnay  Ganazal's  iaca,  and  ha  said 
somathing  to  tha  afiact,  ''Holy  lolado I ' '   It  was  probably  a 
littla  hazshaz  than  that.  And  Chuck  zaactad  similarly. 

2    What  did  tha  discussion  attornay  turn  to  than  aftar 
tha  axprassions  of  suzpzisa? 

A    Wall,  tha  discussion  was  raally  in  tarns  oi  what 
tha  maao  did  say--actually ,  thaza  was  that  point  that  I  mada 
and  thaza  was  ona  othaz  point  that  I  zaiazancad,  which  I 
ialt  was  also  oi  soaa  signiiicanca >  which  zalatad  to  a 
reiaranca  in  tha  docunant  that  Kadaiii  had  undartakan  to 
obtain  oz  was  undaztaKing  at  tha  tina  oi  tha  raiazanca.  And 
I  am  trying  to  ramambar  what  it  was,  but  was  trying  to 
obtain  tha  hostagas  to  put  tham  on  public  trial,  and  than  to 
do  all  sozts  oi  awiul  things  to  than  and  that  majoz  concazn 
on  tha  pazt  oi  tha  U.S.  Govaznmant  was  that  wa  gat  tha 
hostagas  baiora  Kadaiil  gats  tha  hostagas,  and  that  was 
zailactad  in  soma  oi  tha  docunantation  I  had  zaad. 

And  I  ialt  that  was  also  a  piaca  oi  iniozmation 
th'kt  was  mazKadly  diiiazant  than  anything  that  had  coma  out 
relating  to  this  whola  aiiair.   So  I  had  also  mada  spaciiic 
referanca  to  that  as  wall  as  to  tha  zasidual  iunds,  and  tha 
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discussion  following  that  was  a--th«ra  uas  soma--tha  Attocney 
Ganaral  quastionad  as  to  uhathac  tha  lafaranca  in  tha  nemo, 
as  to  axactly  what  it  was  that  was  said,  and  my  tecollection 
is,  was--raally  want  to  whathai  tha  mamo  indicated  that  this 
had  happened  and,  if  so,  with  respect  to  what  the  shipments, 
and  how  much. 

And  my  answer  was  that  it  was  a  rather  cryptic 
reference  and  it  was  all--it  had  reference  to  what  was  going 
to  happen  in  the  period  following  April  7,  and  that  the  memo 
did  not  indicate  that  it  had  indeed  taken  place  and 
therefor^,  and  I  had  not  come  across  any  documentation  up  to 
that  point  that  suggested  to  me  that  this  was  indeed  a  fact, 
but  rather  that  it  was  something  that  somebody  had  put  in  as 
an  aspiration,  and  we  would  need  to  probe  with  North  and 
also  need  to  further  search  the  documents  to  get  information 
that  indeed  that  reference  had  any  substance  to  it  as 
opposed  to  just  being  one  of  the  ideas  that  found  its  way 
into  a  memo,  and  that  discussion  took  place. 

2    Did  you  discuss  whether  or  not  Colonel  North  wrote 
it? 

A    No.   I  mean.  I  don't  think  there  was  a  discussion 
as  to — I  think — no.  I  don't — no.  we  didn't  discuss  that. 

e    Has  there  any  discussion  of  political  indications 
of  what  would  transpire  if  indeed  the  diversion  had  been 
done  or  accomplished? 
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A    Uall>  thata  uas  a  lacognition  it  was  politically 
significant,  and  that  probably  undatstatas  tha  assassment. 
And  thera  was  certainly  a  racognition  stated  that  in  fact  ua 
would  need  to  explore  with  everybody  involved  up  to  and 
including  the  President  regarding  this  natter  and  who  had 
knowledge,  if  indeed  it  took  place,  and  where  the  direction 
cane  fron. 

I  need  to  go  back,  though,  and  revise  something,  I 
guess,  because  in  looking  at  Chuck's  chronology,  it  looks 
like  wa  net  with  Sporkin  after  tha  lunch  rather  than  before 
the  lunch,  so  ny  recollection  of  that  discussion  nust  be 
confused  in  tina ,  so  wa  nust  hava  had  tha  discussion  on  tha 
Sporkin  thing — I  ranenber  having  tha  discussion  I  indicated, 
but  indeed  if  they  nat  after  lunch,  it  would  hava  been 
another  tina. 

MR.  LEON:   I  believe  tha  tastinony  was,  and  I  will 
stand  corrected  if  i  an  wrong,  but  I  believe  the  testimony 
was  that  it  was  in  the  norning . 

ns.  KAUGHTOK:   Ha  shouldn't  debate  it  on  the 
record.   Thara  is  a  savara  discrepancy  as  to  whan  it  took 
place.   That  Is  why  I  asked  if  indeed  at  lunch  you  remember 
discussing  tha  Spox]<in-- 

THZ  HITNESS:   Hy  racollaction  is  that  that 
discussion  took  placa,  and  ny  racollaction  is  that  there  was 
discussion  at  lunch  relating  to  to  tha  natter  wa  talked 
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about,  but  again,  trying  to  put  a  tins  frame  on  each  of 
these  discussions  which  were  ongoing  and  regular  throughout 
that  weekend,  it  is  very  hard  for  me. 

So,  if  indeed  he  met  with  Sporkin  after  lunch,  then 
I  had  discussion  with  the  A.G.  and  Chuck  after  we  got  back 
to  the  department. 

rtR.  BOLTON:   i,«t  me  just  ask  if  we  can--we  are 
around  U:30.   How  much  do  you  think  you  are  going  to  have? 
Is  there  a  chance  of  finishing  before  5^00? 

ns.  NAUGHTOK:   Ko ,  we  won't  finish  before  5^00. 

MR.  BOLTON:   How  much  longer  do  you  think  you  have? 

ns.  NAUGHTON:   I  would  say  another  hour  and  a  half 
to  two  hours  that  I  have. 

ns..    nCGOUGH:   I  probably  have  MS  minutes. 

HR .  LEON:   Haybe  I  have  a  half  hour. 

MR.  BOLTON:    Don't  see  any  reason  not  to  terminate 
this  at  5:00  and-- 

ns.  NAUGHTON:   can  we  go  off  the  record? 

I  Discussion  held  off  the  record.  1 

BY  ns.  NAUGHTON: 
S    Did  you  discuss  at  the  lunch  on  Saturday  whether  or 
not  to  interview  Colonel  North  right  away;  that  is,  on 
Saturday  afternoon? 

A    No.  not  in  those  terms.   It  was  clear  we  wanted  to 
interview  North  and  the  interviews  were  really  set  up  across 
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the  board  in  a  way  that  uould  acconnodata  everybody's 
schedule,  and  so  the  Attorney  General  basically  was  calling 
the  different  people  and  saying.  ''When  can  you  meet?*'   And 
when  they  could  meet  ue  uould  meet. 

Our  sense  was  that  the  North  interview  ought  to  be 
at  the  end  oi  the  interviews  rather  than  at  the  beginning  or 
in  the  middle.   And  the  more  documents  we  could  review  and 
the  more  people  we  could  interview  beiore  we  talked  to 
North,  we  felt  the  more  productive  the  interview  would  be 
with  North,  because  we  could  do  it  on  a  more  informed  basis, 
and  therefore  hopefully  have  a  better  ability  to  sort  of  fit 
all  the  pieces  of  this  puzzle  together. 

So  there  was  not  a  discussion  as  you  have  asked  the 
question,  although  it  was  certainly  discussed  that  this  was 
an  item  that  we  would  want  to  talk  to  North  about. 

2    Well,  was  it  discussed  when  you  actually  would  be-- 
A    Again,  this  is  trying  to  put  in  place  a  time 
capsule  over  a  weekend  that  was  very  hectic  and  things  were 
happening  one  on  top  of  the  other.   I  Know  that  the  Attorney 
General  made  a  call  to  line  up  the  meeting  and  that  he 
arrived  at  the  Sunday  afternoon,  after  North  said  he  wanted 
to  go  to  church  on  Sunday  morning  with  his  family.  Now 
e>f%otly  when  that  was  dona,  I'm  not  sure  whether  it  was 
before  we  met  for  lunch,  and  he  reported  that  at  lunch  or 
whether  it  was  after  the  lunch  break,  and  he  reported  to  the 
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next  tina  we  got  together. 

ny  distinct  recollection  is  when  I  saw  Ollie 
Saturday  afternoon  aiter  lunch  he  announced  that  he  was 
going  to  neet  with  us  Sunday  afternoon.   Now>  whether  that 
was  immediately  when  I  got  back  or  at  some  point  that 
afternoon,  because  he  at  one  point  suggested  to  John  and  I, 
while  we  were  doing  documents,  that  maybe  we  would  like  to 
ask  him  some  questions. 

My  answer  was  that  I  thought  probably  it  was  best 
to  wait  until  ue  could  all  get  together  with  the  Attorney 
General  so  he  could  give  his  answers  once  rather  than  twice. 
Therefore,  I  felt  it  would  not  be  a  good  idea  for  us  to  have 
any  side  bar  discussions  Saturday  afternoon.   At  that  point 
either  he  said  or  I  had  been  advised  over  lunch  that  the, 
that  the  meeting  would  take  place  at  2  o'clock  on  Saturday 
afternoon . 

So  I  just  can't  tell  you  the  time  frame.   I  can 
tell  you  that  at  some  point  Saturday  I  was  aware  that  that 
meeting  had  been  set  up  for  2  o'clock  in  the  afternoon. 
S    Hhan  you  said  you  told  Korth  that  it  would  be 
better  for  him  to  be  interviewed  by  the  Attorney  General, 
had  he  then--had  arrangements  already  been  made?   In  other 
wo^ds,  did  he  inform  you  that  he  had  already  made 
arrangements  for  that,  oz  did  he  then  call  the  Attorney 
General  and  make  azzangements? 
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HR.  BOLTOH:   I  an  going  to  objact  to  youz 
characterization  in  that  question  as  to  what  Mr.  Reynolds 
testified  to.  I  think  what  he  testified  what  he  said  to  Hr . 
North  was  in  order  to  avoid  answering  the  sane  questions 
twice  they  night  wait  for  the  interview  with  the  Attorney 
General,  not  that  it  was  better  the  Attorney  General 
interview  hin. 

I  think  you  can  ask  your  question  not  subject  to 
the  objection  by  recharacterizing  it. 
BY  ns.  KAUGHTOH: 

2    Hr .  Reynolds,  can  you  answer  the  question? 

A    I  think  I  tried  to  answer  it  just  before.  I  don't 
have  a  distinct  recollection  as  to  when  I  first  acquired 
knowledge  that  the  neeting  was  going  to  be  taking  place  at  2 
o'clock  on  Sunday.   I  know  that  I  learned  of  that  either 
iron  the  Attorney  General  or  from  Korth.  and  at  the  tine 
that  he  and  I  had  that  conversation  about  answering 
questions  on  Saturday  afternoon,  I  was  aware  that  there  was 
a  2  o'clock  neeting  scheduled  for  Sunday. 

2    Here  you  present  in  the  roon  when  the,  when  Colonel 
North  spoke  to  the  Attorney  General? 

A    I  don't  know.   Kot  that  I  an  aware  of.   But  he  had 
a  lot  of  phone  calls  Saturday  afternoon,  and  I  an  not  sure 
who  was  on  the  other  end  of  nost  of  then.   There  is  only  one 
I  know — there  is  one  I  know  for  a  fact  was  on  the  other  end. 
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Thftia  is  anothat  ha  told  us  who  was  on  tha  othaz  and. 

9    Kou>  whan  you  eana  back  to  tha  Old  Exacutiva  Offica 
Building,  was  Colonal  Kozth  in  his  oiiica? 

A    Yas.  I  think  ha  was.   I  think  ha  was. 

S    Did  ha  lat  you  in? 

k         1    don't  racall  whathac  ha  did  or  Earl  did.   I  think 
Earl  was  still  thara  than.   I  think  Jacquas  raliaved  hin  or 
Jaoquas  came  and  ha  laft.   I  don't  ramambar  who  opened  the 
door  . 

S    Did  Colonal  Korth  indicate  to  you  in  any  manner 
what  ha  ,had  dona  over  tha  lunch  break? 

A    Ho. 

e    Whan  you  got  to  tha  table  ha  had  been  working ,  did 
you  notice  whathar  or  not  any  documents  were  misplaced  or  m 
any  way  disturbed  irom  hou  you  had  left  them  when  you  left 
them? 

A  ny — Z  don't  think  that  they  were  touched.  There 
Here  additional  documents  on  the  table,  however.  I  think 
there  were  two  additional  folders  or  one  and  a  half,  and 
they  were  related  to  tha  1985  period,  and  we  ware  told.  I 
think  by  0111a.  that  they  had  been  documents  that  were  in 
his  files  relating  to  1985  that  they  had  found  or  that  they 
ha'd  inadvaztently  put  out. 

fi    Hhat  did  they  consist  of,  to  your  knowledge? 

A  fl^^^^^^^^^^^^^l memos,  soma  correspondence 
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generally  lelevant  to  various  arrangenents ,  activities. 

Q    Did  you  see  in  any  o£    the  documents  that  you 
reviewed  any  travelers  checks  or  ledgers  for  expenses? 

A    Ko .   Although  I  think  there  was  a  meito,  I  think 
there  was  some  reference  to  sone  expenses  related  to  the 
ncFarlane  trip>  and--but  I  an  not  real  clear  on  that  either. 
But,  no,  the  answer,  I  don't  really  recall.   Certainly  there 
were  no  travelers  checks  and  I  don't  recall  any  ledger  as 
such,  but  I  do  think,  ny  recollection  is  there  was  some 
reference  in  a  memo  to  some  costs  associated  with  the 
HcFarlan^  trip. 

1  think  that  is  right. 

2  Did  you  sea  any  handwritten  notes  on  spiral 
notebook  paper? 

A    No. 

2    Did  you  sea  any  telephone  logs  or  telephone  message 


slips: 


No, 


A 

2    Hy  question  is  going  to  apply  to  the  entire 
afternoon  of  Saturday  afternoon.   Can  you  give  us  an  idea  of 
youx  various  encounters  with  Colonel  North  and  what  he  said 
to  you  or  might  have  asked  you  and  what  your  response  was? 

i    Hhat  he  did  under  my  nose? 

2    Yes.   No — first,  let's  confine  it  to  just  your 
interaction  with  Colonel  North  and  then  we  will  ask  about 
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his  telephon«  conversations  with  others. 

A    Hellf  ua  were  in  his  inmediate  office,  and  he  spent 
a  lot  of  tine  at  his  desk  reading  the  newspaper  and  offering 
his  observations  on  the  accuracy  or  inaccuracy  of  the  news 
accounts  of  his  activity,  on  the  phone  a  good  part  of  the 
tine  and  looking  at  sone  docunentation  and  I  think  it  is 
fair  to  say  that  he  stayed  at  his  desk  the  overwhelming 
najority  of  that  time.   Ue  got  up  together  and  went  to  get 
some  coffee  at  one  point,  which  was  simply  to  the  other  room 
in  the  same  complex  of  offices,  and  he  did  get  up  and  left 
the  room  once  for  a  period  of  maybe  three  to  five  minutes,  I 
think,  to  go  to  the  rest  room. 

And  he  got  up  and  walked  out  and  talked  to 
once  or  twice,  but  most  of  the  time  he  stayed  at  the  desk. 

2    Did  Colonel  North  use  a  shredding  machine  in  your 
presence  ? 

A    No. 

2    Do  you  know  whether  or  not  the  shredding  machine  in 
his  office  complex  was  working? 

A    I  have  no  personal  knowledge.   I  am  told  that  Earl 
advised  North  that  it  was  not,  that  it  was  jammed  and  not 
working . 

2    Mho  told  you  that? 

A    Mr.  ttcCollum.  I  guess,  that  read  the  transcript  of 
Earl. 
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HR.  BOLTOK:   Appealed  to  the  listening  audience. 
THE  HITHESS:   Right.  Earl  testified  in  his 
deposition  that  uas  the  case  and  McCullon  read  that  in  the 
hearings . 

nR.  LEOK:   During  the  testinony  of  Kr .  neese. 
THE  HITKESS :   During  Mr.  Meese's  testimony. 
BY  ns.  KAUGHTOH: 

S    Did  anyone,  that  is  Colonel  Earl  or  anyone  else  at 
the  NSC,  use  the  shredding  nachine  in  your  presence? 

A    Ho. 

2    Did  you  hear  Colonel  Korth  or  Colonel  Earl  refer  to 
going  anywhere  else  to  use  a  shredding  nachine? 

A    Ho. 

C    Did  you  happen  to  notice  the  bag  in  the  shredding 
nachine  and  whether  or  not  it  was  full? 

A    I  noticed  the  bag  in  the  shredding  nachine.   My 
recollection  is  it  was  not  full,  but  I  won't  say  it  was 
enpty.   Hy  inpression  is  that  the  shredding  nachine  had  been 
used,  but  I  don't  think  that  it  would  be  fair  to  say  that 
the  bag  was  full.   I  don't  think  it  was  enpty,  either.   X 
think  there  was  debris  in  it. 

fi    Other  than  the  conversation  you  nentioned  where 
Colonel  Korth  Invited  you  to  ask  hin  questions,  did  he 
volunteer  any  infornation  during  that  afternoon  while  you 
were  reviewing  docunents? 
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A    Voluntaaz  information? 

Q    In  other  words,  did  ha  coma  ovar  and  chat  with  you 
on  any  subjact? 

A    Wall,  as  I  say.  ha  was  at  his  dask  and  ha  was  about 
as  far  away  as  this  chair  was  from  this  dask-- 

MR.  LEOK'   Could  you  giva  us  an  approximation  in 
faat  for  tha  racord? 

THE  HITKESS:   Hall,  tha  front  of  his  dask  was  all 
of  3  faat  away  from  whara  I  was  sitting.   Ha  was  on  the 
other  side  of  tha  dask.   Ha  did  make  remarks  from  time  to 
time  to  us.   As  I  say,  ha  made  soma  remarks  about  news 
accounts  in  tha  paper.   Ha  had  a  phone  conversation  with,  as 
I  identified  the  other  speaker,  Kir,  while  we  ware  there, 
and  then  after  that  phone  conversation  shared  with  us  that 
Kir  was  as  perturbed  by  tha  news  account  as  Ollie  was  and 
had  every  reason  to  be. 

He  had  a  phone  conversation  with  Paul  Thompson  and 
I  know  that  to  be  tha  case  because  he  handed  me  the  phone 
after  he  talked  to  Paul  for  about  5  minutes  and  Paul  advised 
me  he  had  searched  tha  chron  file  of  KcFarlane  and  had  found 
nothing.   And  I  think  that  there  may  have  been  some  exchange 
of  some  remarks  after  that,  some  conversations,  but  I  don't 
recall  what  they  were. 

BY  nS.  KAU6HT0K: 

fi    Do  you  recall  what  Koxth  said  to  Thompson  while  he 
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was  talking  to  him? 

A    Ko.   It  was  son*  light  coaaftnt  on  the  events  as 
they  weze  unfolding  and  the  aisinf ozmation,  the  fact  that 
nobody--I  only  have  one  side  of  it,  but  that  nobody  seemed  to 
accurately  have  a  full  picture  of  uhat  was  really  involved 
in  the  Iranian  situation,  but  nothing  that  was  any  more 
revealing  than  that.   He  did,  in  his  conversation  with  Nir, 
he  did  go  into  code  after  about  10  ainutes  of  regular 
discussion. 

He  had  about  5  minutes  of  a  talk  in  whatever  the 
code  words  were. 

S    Did  he  use  the  term,  ''Beethoven?*' 

A    He  aay  have.   There  were  a  lot  of  sort  of  strange 
teras,  but  I  can't  say.   I  won't  testify  under  oath  that  he 
did,  but  it  wouldn't  surprise  ae  if  that  was  one  the  terms 
used . 

S    Do  you  recall  hin  telling  Hr .  Kir  that — 

A    If  you  tell  me  what  Poindexter's  code  name  was. 

fi    That  was  Beethoven. 

A    He  did  use^»£^' 

2    HoH  do  you  know  that  that  was  PoindeKter? 

A    Because  the,  it  was--I  don't  know  whether  he  did  it 
oir  puxpoi*.  but  he  basically  used  thea.   He  was  talking  and 
he  said — he  was  talking  in  code  and  then  all  of  a  sudden  he 
said.  * 'Polndextex, ' '  and  then  said,  *'I  mean  Beethoven.*' 
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X  damn  naar  fell  out  of  ths  chair  and  looked  at  John  and  go 
like  that  and  John  uent  Ilka  that.   And  so  if  Poindaxtar  was 
Beethoven,  he  did  use  that,  yes. 

It  uas  really  quite  anusing.   I  mean  I  assuned  he 
wanted  me  to  know  Poindexter's  name  uas  Beethoven. 

HR.  LEON:  You  don't  remember  Beethoven  separately 
apart  from  that?  It  couldn't  have  been  Mozart  to  stand  for 
Poindexter  ? 

THE  WITNESS:   Whatever  it  was,  he  used.   I  can't 
remember  now  what  it  was,  but  I  remember  noting  that  and 
kind  of  an  amused  conversation  after  the  fact.   Obviously 
Ollie  wanted  us  to  know  what  Poindexter's  code  name  was.   It 
didn't  just  slip  out,  and  I  thought  that  was  kind  of 
amusing.   But  I  think--!  mean  Beethoven  does  ring  a  bell.   So 
I  think  if  that  was  Poindexter's  name,  that  would  be-- 

riR.  BOLTON:  On  that  note,  we  are  getting  close  to 
5  o'clock.  If  it  is  convenient  to  break  here,  why  don't  we 
do  that. 

ns.  NAUGHTON:   Yes. 

HR.  nCGOUGH:  Mere  the  telephone  calls  on  a  secure 
phone  of  any  kind? 

THE  WITNESS:   i  don't  know.   Hy  impression  is  that, 
no~,  they  were  not.   I  don't  think  that  he  was  talking  on  a 
secured  phone.   And  I  don't  recall — I  think  that  it  is .   I 
think  it  is  accurate  to  say  he  did  not  have  a  phone  call  on 
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a  sacuiad  phona  while  I  was  thera. 
HR.  HCGOUCH:   Thank  you. 

THE  WITNESS:   Now,  having  said  that,  if  thete  xs  a 
direct  secure  line  between  Paul's  office  and  his  office,  I 
wouldn ' t--that  might  have  been. 
BY  nS.  NAUGHTON: 

2    Do  you  recall  how  many  terminals,  computer 
terminals  were  at  Colonel  North's  desk? 

A    No.   I  mean  I  know  there  was  one  at  his  desk. 
There  was  an  area  upstairs  that  I  never  went  up  to  and  I 
don't  knaw  whether  they  had  a  terminal  up  there  or  not.  I 
don't  think  there  was  a  terminal  on  the  desk  out  in  the 
reception  outer  office. 

fi    Do  you  recall  how  long  you  stayed? 

A    Oh  boy,  John,  X  think,  noted  that  down,  too.   And  I 
just  don't  know  what  the  time  was.   I  want  to  say  6:00--I 
want  to  say  something  like  6=30  or  6=00,  but  it  would  be--I 
think  he  has  recorded  that,  and  it  is  accurate  whatever  he 
recorded . 

2    I  had  a  question  about  copying  the  documents .   I 
take  it  you  left  with  copies  of  some  documents  that  you 
designated . 

A    Yes.   When  we  left  we  had  copies  of  every  document 
that  that  day  we  had  designated  as  for  copying. 

2    When  you  came  back  from  lunch,  then,  did  you  have  a 
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saparata  stack  of  documants  to  copy  that  you  had  sat  asida 
for  tha  Bomant? 

A    Right. 

fi    Hhan  you  cama  back  from  lunch,  did  you  put  the  memo 
mantioning  tha  divarsion  of  funds  into  that  pila? 

A  I  am  not  sura  uhathar  I  put  it  into  that  pila  or 
with  soma  of  tha  othar  onas  that  I  was  looking  at  and  had 
copiad  latar  on  aftar  lunch. 

.2    So  it  could  hava  baan  in  with  tha  morning  documents 
or  with  tha  afternoon  documents? 

A    Right. 


Do  you  recall  who  copiad  tha  documents? 


Yes.   I  think 

To,.l( 


s  copied  the  documents. 


Yes  . 

Is  ha  tha  only  one  who  copies  documents? 
I  think  that  is  right.  Although  my  recollection 
also  is  that  Ollie  copied  one  handful  of  documents. 
e    Do  you  remember  which  handful  that  was? 
A    Ko.   But  if  you  are  wondering  whether  it  included 
tha  memo,  Z  didn't  have  tha  nerve  to  try  that  one.   No,  it 
was  a  handful  of  documents,  but  it  did  not  Include  the  memo 
that  bacaaa  so  significant. 

Q    How  do  you  know  that? 

A    Because  Z  did  not  hand  him  that  maito . 
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HR.  LEON:   Purpos«iuia.y . 

THE  WITNESS:   That's  tight.   Absolutely. 
BY  nS.  NAUGHTON: 
S    Do  you  knou  whathai  or  not  Ht .  Richardson  copied 
any  documents? 

A    NO/  he  did  not. 
2    Do  you  know-- 

A    Uell>  he  had  docunents  copied  if — I  mean  when  you 
say — I  an  not  exactly  sure  what  your  question  is  now  that  I 
think  about  it. 

S    Did  he  personally  put  then  on  a  machine? 
A    No,  he  did  not. 

2    Do  you  know  whether  or  not  Colonel  Earl  copied 
documents  ? 

A    I  don't  think  he  did,  but  I  am  not--I  am  trying  to 
recall  now  whether  Earl,  when  Earl  left,  and--is  his  name 
SharfHC? 

MR.  LEON:   ShariMT. 

THE  WITNESS:   It  may  be  that  EarW  copied  some 
documents  early  in  the  aiternoon  when  he  left,  if  he  was 
there,  and  I  just  can't  remember  that. 
BY  nS.  NAUGHTON: 
fi    Do  you  recall',  were  any  documents  copied  in  the 
morning? 

A    No. 
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&    I  don't  think  th«t«  w«r«.   riy  raoollactlon  Is  no 
th«z«  u«r«  no  doouii«nts  copl«d  in  th*  aocnlng. 

fi    And  of  th*  on«s  you  had  coplad,  can  you  give  us  an 
idaa  of  hou  thick  a  stack  that  was? 

A    rot  Saturday? 

S    Yas. 

A    I  would  say  two  lnch«s,  thz**  Inchas.  batwean  two 
and  thraa  Inchas . 

HR.  LEON^   Can  you  do  It  with  youz  Indax  flngar? 
Half  of  an  indax  fingai? 
.  BY  HS.  MAUGHTON' 

fi    Do  you  racall  which  of  you,  that  is  you  or  Hz. 
Klchardson.  took  possassion  of  tha  docusants  Saturday 
morning? 

A    Ha  did.   Wa  both  took  than  back — Z  aaan  wa  went  back 
together  and  it  was  decided  that  wa  would  have  John  be  the 
repository  for  the  documents  and  we  would  lock  them  in  the 
safe,  and  so  all  the  documentation  was  basically  given  to 
him.   I  think  at  some  point  he  and  John  HcGinnis 
collaborated  on  what  wa  were  going  to  do  with  documentation 
because  John  had  picked  up  some 

HX.  BOLTON:   John  HcGinnis. 

THE  WITNESS:   John  HcGinnis  had  picked  up  some 
and  brought  them  back  from  his  review  the  night 
before,  and  so,  you  know,  who  technically  wound  up  being  the 
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custodian  I  am  not  sure,  but  I  gave  then  to  John  Richardson, 
and  I  think  he  was  the  person  who  basically  was  coordinating 
the  document  retention  activity. 
BY  HS.  HAUGHTON: 

2    Did  Colonel  North  leave  with  you  that  evening,  I 
mean  leave  his  office? 

A    I  think  so.   I  think  he  locked  up,  we  went  out 
together,  and  he  locked  up.   I  think  that  is  right. 

2    Has  he  specifically  waiting  for  you  to  finish,  or 
did  you  get  the  sense  that  he  just  happened  to  finish  his 
work  at  the  sane  time? 

A    X  don't  get  the  sense  that  Ollie  just  happened  to 
do  anything.  Ky   sense  is  that  he  was  going  to  leave  when  we 
left  and  not  before.   But  I  don't  know  that  for  a  fact. 

S    Did  you  indeed  see  him  actually  leave?   In  other 
words,  drive  away  in  his  car? 

A    No,  I  did  not  see  that. 

2    Where  did  you  last  see  him  on  Saturday? 

A    I  think  in  the  hall,  I  think  after--!  am  trying  to 
remember  now.  but  I  think  it  was  in  the  hallway.   Hy  sense 
is  we  went  one  way  and  he  went  the  other. 

2    Did  you  drive  back  with  Richardson  to  the 
de-pattment? 

A    I  believe  so. 

(Discussion  off  the  record.] 
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[Uh«raupon>  at  5^00  p.n.,  tha  daposition  was  adjourned,  to 
raconvena  at  2.00  p.n.,  Tuesday,  1  Saptambet  1987.] 
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DEPOSITION  OF  WILLIAM  BRADFORD  REYNOLDS 
(CONTINUED) 

Tuesday,  September  1,  1987 

U.S.  House  of  Representatives, 

Select  Committee  to  Investigate 

Covert  Arms  Transactions  with  Iran, 

Washington,  D.  C. 

The  deposition  was  taken  at  2:05  p.m.,  in  Room  B-352, 
Rayburn  House  Office  Building,  Pamela  Naughton  presiding. 

Present:   On  behalf  of  the  House  Select  Committee: 
Pamela  Naughton  and  Richard  Leon. 

On  behalf  of  the  Senate  Select  Committee:   Thomas 
McGough . 

On  behalf  of  the  Witness:   John  Bolton,  Department  of 
Justice. 
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MS.  NAUGHTON:   Do  you  want  to  re-administer  the 
oath? 

THE  REPORTER:   No.   You  are  still  under  oath. 
Whereupon, 

WILLIAM  BRADFORD  REYNOLDS 
was  recalled  as  a  witness  and,  having  been  previously  duly 
sworn,  was  examined  further  and  testified  as  follows: 
EXAMINATION  ON  BEHALF  OF 
THE  HOUSE  SELECT  COMMITTEE 
BY  MS.  NAUGHTON: 
Q    This  is  a  continuation  of  the  deposition  of 
Mr.  Reynolds;  and  I  guess  when  we  last  left  you,  Mr.  Reynolds, 
you  had  ended  your  activity  on  Saturday,  the  22nd,  regarding 
the  weekend  inquiry.   I  want  to  tcJce  it  up  again  on  Sunday 
morning,  the  23rd  of  November,  1986. 

Do  you  recall  what  you  did  after  leaving  your  home 
on  Sunday  morning,  the  23rd? 

A     My  recollection  is  I  went  to  the  White  House  and  — 
directly,  as  a  matter  of  fact.   I  think  I  had  clearance  to 
park  and  went  back  to  the  NSC  office  of  Oliver  North  and 
continued  with  a  review  of  documents. 

Q    Was  Mr.  Richardson  there  when  you  arrived? 
A    I  don't  recall.   I  think  —  I  think  the  answer  -- 
I  think  he  was,  but  I'm  not  sure  which  one  of  us  arrived 
first.   I  believe  he  --  I  think  he  got  there  first. 
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Q    Do  you  recall  about  what  time  you  arrived? 

A    No.   I  want  to  say  9:30,  9:45,  a  little  before  that 
or  after  that.   I  just  don't  recall. 

Q    And  when  you  arrived,  where  were  the  documents  that 
you  had  yet  to  examine? 

A    On  the  table. 

Q    Okay. 

A    On  the  same  table  that  they  were  on  when  we  left. 

Q    Did  they  appear  to  have  been  changed  or  disturbed 
in  any  way? 

A    Not  that  I  noticed. 

Q    Were  all  the  documents  in  their  folders  or  were 
there  some  spread  out  on  the  table? 

A    I  believe  they  were  in  manilla  folders,  but  I  don't 
have  a  clear  recollection  of  that.   There  may  have  been  some 
on  the  table. 

Q    Now,  when  you  began  your  document  review  on  Sunday 
morning,  did  you  take  notes,  any  notes  of  the  documents  you 
were  reviewing? 

A    No. 

Q    Did  you  set  some  of  those  aside  for  copying? 

A    Yes. 

Q    Do  you  recall  which  ones,  offhand? 

A     No. 

Q    Do  you  recall  approximately  how  many? 
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A  No. 

Q    Was  It  a  one-foot  stack,  a  one-inch  stack? 

A    I  don't  have  any  recollection.   It  was  between  one 
inch  and  one  foot,  I  suspect. 

Q    Do  you  know  who  was  there  other  than  yourself 
and  Mr.  Richardson? 

A    Jock  was  there  and  I  think  that  was  all.   In  fact, 
I'm  fairly  confident  that  was  all. 

Q    So  Colonel  Earl  was  not  there  on  Sunday  that  you 
can  recall? 

A    No. 

Q    Colonel  North  was  not  there  Sunday  morning? 

A    No. 

Q    Who  was  it  that  actually  did  the  copying  then  of 
the  documents  that  you  set  aside? 

A    Jock  did  the  copying. 

Q    Was  the  shredding  machine  in  use  at  all  on  Sunday 
morning? 

A    No. 

Q     Did  you  -- 

A    It  was  not  in  use  at  any  time  that  I  was  over 
there,  Saturday  or  Sunday. 

Q    Could  you  tell  us  generally  the  documents  that  you 
reviewed  Sunday  morning,  what  they  consisted  of? 

A    Largel^^^^^^^^^^^^l  some_  memoranda  ,  some 
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1  correspondence.   I  think  that  they  were  in  the  time  frame  of 

2  '85  and  early  '86.   I  believe  it  was  probably  the  latter 

3  part  of  '85  and  the  early  part  of  '86,  chronologically. 

4  Q    Did  you  see  any  other  documents  that  reflected  the 

5  use  of  residual  funds  from  the  Iranian  arms  sales  for  the 

6  benefit  of  the  contras? 

7  A    No. 

8  Q    Did  you  see  any  documents  that  referred  to  the 

9  contras  or  the  freedom  fighters  in  Nicaragua  in  your  review 

10  Sunday  morning? 

11  A    I  don't  have  any  specific  recollection  of  any.  " 

12  On  the  other  hand,  you  know,  there  may  well  have  been  some 

13  reference  in  one  of  the  documents  or  another  of  the  documents 

14  to  something  like  that,  but  I  don't  have  any  clear  recollec- 

15  tion;  nothing  having  to  do  with  funding. 

15        Q    Did  you  ask  Jock  or  anybody  else  or  did  you  contact 

17  anybody  else  with  the  NSC  to  obtain  any  of  Colonel  North's 

1Q  documents  regarding  his  activities  vis-a-vis  the  contras? 

19  A     No . 

20  Q    Is  there  any  particular  reason  why  you  did  not 

21  ask  to  see  those  documents? 

22  A    Well,  we  had  already  asked  several  times  North 

23  and  Earl  and  I  believe  also  in  the  presence  of  Jock  Scharfen  - 

24  S-c-h-a-r-f-e-n  --  and  also  in  his  presence,  we  had  asked 
several  times  for  all_dpcuinents  in.  the_f  iles  of  the  NSC 
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1  relating  to  the  Iranian  arms  initiative,  as  I  guess  you 

2  described  it  last  time  we  were  together;  and  I  think  that 

3  that  --  it  would  be  fair  to  say,  as  broadly  as  you  defined 

4  it  the  last  time  we  were  together,  so  that  I  felt  confident 

5  if  there  were  any  other  documentation,  if  there  was  any  other 
g  documentation  that  might  relate  to  residual  funding  tied  to 

7  the  Iranian  activity,  we  would  have  obtained  those  documents; 

g  they  would  have  provided  that  in  response  to  the  request  we 

g  had  already  made. 
10        Q    Did  you  make  any  request  subsequent  to  finding  the 
^■\     .   "diversion  memo"  on  late  Saturday  morning? 

12  A    Yes.   In  terms  that  I  just  described,  we  did; 

13  Saturday  afternoon. 

14  Q    And  whom  did  you  ask  Saturday  afternoon? 
1g        A    North  and  Earl,  I  think  at  that  time.   Well,  I'm 

not  sure  who  was  there.   I  don't  know  whether  Scharfen  or 
Earl  was  —  I  don't  know  which  of  the  two  was  there  in  the 

^g  afternoon,  right  after  we  came  back  from  lunch.   My  recollec- 

^Q  tion  is  Earl  left  and  that  Scharfen  was  the  person  right 

2Q  after  lunch;  but  it  may  well  have  been  Earl  was  there 

2*  briefly  after  the  luncheon  break  and  then  was  left  and 


Scharfen  came  on. 

But  whichever  of  those  two,  or  both  of  them,  was 
there  and  North,  were  asked  after  we  Ccime  back  from  the 
luncheon  break,  they  had  indicated  that  they  had  made 
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'  available  to  us  additional  documentation  in  '85,  which  indeed 

2  they  had,  and  we  again  made  the  —  asked  whether  this  was  all 

3  the  documentation  and  asked  them  to  be  sure  that  if  there  was 
^  any  additional  documentation,  that  we  wanted  it. 

5  Q    For  the  Iranian  initiative? 

6  A    For  anything  that  might  relate  to  activities 

7  pertinent  to  the  Iranian  arms  activity,  sure. 

8  Q    After  you  found  what  we  called  the  diversion  memo, 

9  did  you  specifically  ask  Colonel  North,  Colonel  Earl, 

10  Commander  Thompson  or  anybody  affiliated  with  the  NSC  for 

11  documents  relating  to  the  freedom  fighters  in  Nicaragua? 

12  A    We  made  no  request  such  as  you  just  made. 

13  Q    Okay.   Do  you  recall  how  long  you  were  at  the 

14  NSC  Sunday  morning  reviewing  the  documents? 

15  A    I  think  probably  until  around  noon.   Again  J.R.  — 

16  John  Richardson  —  I  think  noted  specifically  what  the  timing 

17  was,  and  I  accept  his  notation  or  his  indication  of  that, 

18  because  I  think  he  wrote  it  down. 

19  Q    And  what  was  done  with  the  documents  when  you  left 

20  the  NSC? 

21  A    Well,  the  ones  that  had  been  produced  —  we  did 

22  not  finish  the  document  review  by  the  time  we  left  on  Sunday. 

23  There  were  additional  documents  to  be  reviewed;  and  so  we 

24  left  with  the  understanding  that  the  documents  would  remain 

25  on  the  table  and  th|%  JW|ia|*lL  flf  ^laWJi^i^  "°t  just  --  not 
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''  just  that  group  that  we  hadn't  reviewed,  but  that  they  would 

2  leave  the  documents  in  place  so  that  we  could  come  back  and 

3  do  a  further  review. 
^  I  think  that  we  at  that  time  had  indicated  it  would 

5  be  on  Monday,  not  later  that  evening,  in  other  words.   And 

6  then  the  documents  that  we  had  copied,  we  took  with  us,  or  we 

7  took  the  copies  with  us. 

8  Q    Do  you  know  if  indeed  anybody  ccime  back  on  Monday 

9  to  do  further  document  review? 

10  A    I  am  not  sure.   John  Richardson  was  the  one  who  was 

11  going  to  come  back  and  I  don't  know  whether  he  returned  on 

12  Monday  or  Tuesday.   I  know  things  were  pretty  jam-packed  on 

13  Monday  with  a  whole  lot  of  other  activities.   I  am  not 

14  altogether  certain  he  got  back  on  Monday.   I  have  a  recollec- 

15  tion  he  didn't  get  back  until  Tuesday;  but  I'm  not  real 

16  clear  on  that.   He  can  testify  better  than  I  can  on  that 

17  point. 

18  1  did  not  go  back,  because  I  got  involved  in  doing 

19  a  lot  of  other  things,  plus  I  had  other  responsibilities  at 

20  the  Department. 

21  Q    Can  you  recall  which  category  of  documents  you 

22  left  unreviewed? 

23  A    Well,  the  documents  weren't  categorized  as  such. 

24  Q    Can  you  categorize  them  by  time  period? 

25  A    Generally  speaking,  the  documents  still  to  be 
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1  reviewed  —  we  were  moving  from  1986,  November  of  '86,  back- 

2  ward;  and  so  the  documents  to  be  reviewed  were  in  the  '85 

3  time  frame,  but  whether  that  would  include  also  some  docu- 

4  ments  in  early  '86,  I  don't  know.   Because  John  and  I  simply 

5  divided  the  documents  up  and  were  reviewing  different  folders 

6  as  we  went.   I'm  not  sure  how  far  back  he  had  gotten.   I  think 

7  they  were  largely  in  the  '85  time  frame,  though. 

8  Q    When  you  left  the  NSC,  was  Jock  the  only  person 
g    there? 

10        A    Yes. 

•J1        Q    Did  you  go  straight  from  the  Old  Executive  Office 

12  Building  to  the  Department  of  Justice? 

13  A    Yes. 

14  Q     And  did  Mr.  Richardson  go  with  you? 

15  A    I  believe  he  went  in  his  car  and  I  went  in  my  car. 
1g    I  think  that's  right.   I  can't  remember. 

17        Q    Can  you  tell  us  what  happened  when  you  got  to  the 
1g    Department  of  Justice? 

ig        A    We  met  with  the  Attorney  General  and  Chuck.   I 
2Q    guess  that  was  about  12:30. 

MR.  LEON:   Chuck  Cooper,  Mr.  Reynolds? 
THE  WITNESS:   Chuck  Cooper.   I'm  sorry.   Charles 
Justin  Cooper. 

BY  MS.  NAUGHTON: 
Q    And  what  was  that  meeting  about? 
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1  A    It  was  to,  basically,  review  what  had  transpired 

2  that  morning  in  terms  of  our  document  review  and  Chuck  had 

3  had  some  meetings  with  people  over  at  the  CIA  and  so  there 

4  was  a  general  discussion  of  those  events,  and  then  some 

5  discussion  of  the  upcoming  meeting  with  North  that  was 

6  scheduled  for,  I  think,  2  o'clock. 

7  Q    What  did  Mr.  Cooper  tell  you  about  his  meetings 

8  at  the  CIA? 

g        A    I  think  my  only  recollection  of  that  is  that  there 
']0  I  was  —  he  reported  about  some  discussion  that  he  had  had 
•)■)    regarding  the  proprietary  flight  that  had  been  used  to  move 
■)2    the  November,  '85,  missiles  in  that  aborted  transfer;  and 
13    some  of  the  mechanics  as  to  who  had  been  contacted  and  then 
']4    what  efforts  had  been  made  to  obtain  a  proprietary  in  order 
15    to  --  in  order  to  put  that  flight  together.   And  I  don't 
Ig    have  anything  more  specific  than  that,  except  that  was  the 
17    general  nature  of  his  report,  and  he  had  had  some  conversa- 
tions with  people  over  at  CIA  on  that,  relating  to  that 
matter. 

Q    Did  he  come  away  with  any  sort  of  conclusion  or 
suggestions  regarding  the  November,  '85,  shipment  and  what 
yet  needed  to  be  done?   In  other  words,  questions  that  needed 
to  be  asked  of  North  or  further  questions  that  remained 
unanswered? 

A    Oh,  I  am  sure  he  did.   I  am  sure  we  all  did. 
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■J        Q    Do  you  recall  what  any  of  those  were? 

2  A    No. 

3  Q    Regarding  the  North  interview,  could  you  tell  us 

4  what  the  discussion  was  regarding  '• —  what  happened  when  North 

5  came  to  be  interviewed? 

g        A    Wait  a  minute.   The  discussion,  what?  What  was 

7  the  question? 

g        Q    Regarding  the  North  interview,  did  you  discuss 

9  what  questions  you  were  going  to  ask  him? 

•JO        A    Oh,  yes.   We  had  quite  a  —  yes.   I  think  we  had 

11  quite  an  extended  discussion  of  the  kinds  of  things  we  wanted 

12  to  ask  him. 

13  Q    Can  you  tell  us  about  those  discussions? 


A    No.   I  don't  have  a  real  clear  recollection  of 
that. 

Q    Were  there  any  written  documents  prepared  regarding 
questions  to  pose  to  North? 

A    Not  to  my  knowledge. 

Q    Did  you  ever  see  any? 

A    No.   Before  the  fact?   No. 

Q    Did  you  make  a  list  of  questions  during  the 
discussions? 

A    During  which  discussions? 

Q    The  discussion  after  noon,  at  about  12:30  p.m., 
with  Mr.  Cooper  in  the  Attorney  General's  office? 
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1  A    I  didn't,  no. 

2  Q    Do  you  know  if  anybody  did? 

3  A    I  don't  recall,  but  somebody  could  have  had  a 

4  pad  in  front  of  thera  and  written  down  some  things.   I  don't 

5  have  any  recollection  of  seeing  that,  but  if  somebody  did 

6  that,  then  it  wouldn't  surprise  me. 

7  Q    Were  there  any  specific  areas  that  you  wanted  to 

8  concentrate  on  in  your  questioning  of  Colonel  North? 

9  A    Well,  there  was  obviously  the  matter  of  the  residual 

10  funds  which  was  something  we  wanted  to  concentrate  on.   There 

11  was  the  November  aborted  shipment  that  we  obviously  wanted 

12  to  ask  about.   And  he  had  prepared  quite  an  extensive  chrono- 

13  logy  and  our  sense  was  that  we  would  walk  through  that  with 

14  him  and  probe,  you  know,  his  recollection  as  it  coincided 

15  with  that  chronology;  and  where  there  were  discrepancies 
1g    between  that  chronology  and  some  things  that  had  been  said 
iy    during  the  course  of  the  other  interviews,  ask  specifically 
^g    about  those  things.   That  was  essentially  the  game  plan. 

^Q        Q    Do  you  recall  which  documents,  if  any,  in  your 
2Q    document  review  that  you  produced  for  the  Attorney  General 
21    to  study? 

A    Which  documents  I  produced? 

Q    Well,  do  you  know  whether  or  not  the  Attorney 
General  looked  at  any  of  the  documents  that  you  had  copied 
and  had  returned  to  the  Department  of  Justice? 
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A    Well,  he  looked  at  the  memorandum  that  we  focused 
on  last  time  we  were  together  that  had  the  reference  to  the 
residuals.   He  looked  at  the  Oliver  North  chronology. 
Whether  there  were  one  or  two  or  maybe  even  a  few  more 
other  documents  that  we  had  copied  that  he  looked  at,  I  think 
that  there  were  a  couple  of  others,  but  I  don't  have  a  clear 
recollection  of  which  ones. 

Q    When  you  say  the  chronology,  would  this  be  the 
short,  two-page  chronology  that  just  mentioned  dates  and 
happenings,  or  was  it  more  of  a  narrative  form,  five  or  six 
pages? 

A    I  think  it  was  a  more  extensive  chronology. 

Q    Do  you  remember  when  it  was  dated  and  timed? 

A    No.   I  know  that  there  were  --  those  things  were 
coming  off  the  press  as  fast  as  they  could  turn  them  around. 
I  am  not  sure  precisely  which  one,  although  I  think  the  one 
he  looked  at  is  the  one  that  he  had  in  front  of  him  in  the 
interview  and  the  one  that  had  a  couple  of  notations  in  his 
handwriting  in  the  margin  that's  been  produced  to  you  and 
that  you  showed  him  during  his  testimony.   So  we  can  pinpoint 
it  pretty  clearly. 

I  think  he  had  a  couple  of  arrows  that  he  had 
marked  in  the  margin.   He  may  have  hadone  or  two  other 
marginalia  in  it.   It  was  the  one  shown  to  him  during  the 
course  of  his  testimon 
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^  MR.  LEON:   As  an  exhibit? 

^  THE  WITNESS:   As  an  exhibit.   I  don't  know  what  it 

3  was. 

*  BY  MS.  NAUGHTON: 

5        Q    Do  you  recall  if  it  mentioned  oil  drilling  as 

"  being  the  cargo  in  the  November,  1985,  shipment? 

7  A    Well,  my  sense  is  it  did,  but  I  —  you  know,  I 

8  think  the  easiest  thing  is  to  get  that  chronology  which  I 

9  identified  and  pinpoint  it.   Then  we  can  tell  for  sure. 
Q    Prior  to  the  time  North  showed  up,  was  there  any 

^'  discussion  of  the  content  of  the  diversion  memo  in  terms  of 

^2  the  flow  of  money?   In  other  words,  the  diversion  memo 

13  specifically  spells  out  that  the  money  will  go  from  the 

14  Iranians  and  be  funneled  through  a  U.S.  company.   Do  you 

15  recall  whether  or  not  that  was  discussed  prior  to  North's 

16  interview,  and  whether  or  not  you  discussed  it  —  asked  North 

17  about  this  American  company? 

18  A    I  don't  have  any  recollection  of  the  focus  of 

19  discussion  being  as  you  described  it. 

20  Q    Was  North  on  time  for  his  interview? 

21  A    I  think  he  was. 

22  Q    Did  he  come  alone? 

23  A    He  may  have  been  a  little  late,  but  I  think  he 

24  was  pretty  close  on  time. 

25  Yes,  he  c,««,^iflpe|^^,^|pj 
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Q    And  did  he  bring  any  documents  with  him  or  did 
he  refer  to  any  documents  during  the  interview  other  than  the 
documents  which  the  Attorney  General  showed  him? 

A    I  think  that  the  documents  were  those  that  we 
showed  him.   The  documents  that  were  used  were  those  we  showed 
him. 

Q    Did  Colonel  North  refer  during  this  interview  to  any 
attorneys  that  he  had  consulted  or  an  attorney  that  he  had 
obtained? 

A    No. 

Q    On  Saturday  when  you  spoke  to  him,  did  he  make  " 
mention  of  having  retained  an  attorney? 

A    No. 

Q    Did  he  make  mention  on  either  Saturday  or  Sunday 
of  anyone  telling  him  he  should  retain  an  attorney? 

A    I  don't  know.   He  may  well  have  made  some  kind 
of  a  joke  to  that  effect,  but  it  was  nothing  that  would  have 
been  made  any  more  than  in  jest. 

Q    Would  that  have  been  on  Saturday? 

A    I  don't  --  it  could  have  been  --  it  could  have 
been  both  days  or  either  day.   I  think  that  there  was  some 
sort  of  light  banter  that  —  to  the  effect,  geez,  maybe  I 
would  be  well  advised  to  --  I  don't  know.   I  don't  know  what 
it  was.   To  the  extent  he  made  any  reference,  it  was  as  a 
joke.   It  was  not  aa^dtiiing  that  was  made  with  any  serious 
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'  connotations.   I  think  he  may  have  joked  about  it. 

2        Q    Did  you  or  anybody  listening  to  that  reference 

"  make  any  comment  to  it? 

*        A    I  don't  recall. 

5        Q    During  the  interview  on  Sunday  or  before  the 

^  interview,  did  anybody  ask  North  if  he  had  retained  an 

'  attorney? 

8  A     No. 

9  Q    If  I  could  refer  you  to  your  notes  of  that  inter- 
^0  view,  please,  we  have  marked  as  Deposition  Exhibit  No.  1,  the 

11  second  page  of  which  I  believe  your  notes  begin,  of  the 

12  interview. 

13  A    This  first  page  is  not  relevant  to  the  second 

14  page . 

15  Q    Well,  again  that  is  how  we  received  them  so  we 

16  did  not  want  to  separate  them  until  we  deposed  you  and  found 

17  out  what  — 

18  A    For  the  record,  the  first  page  has  no  bearing  at 

19  all  on  the  second  page,  any  relevance  at  all  to  the  second 

20  pag». 

21  Q    When  was  the  first  page  written? 

22  A    It  was  written  sometime  over  the  weekend  of 

23  November  21st. 

24  Q    Turning  your  attention  to  the  second  page  -- 

25  A    Actually,  1  take  th^iack.   It  may  have  been 
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written  even  after  that.   I  don't  know  when  it  was  written. 
Sometime  after  November  21st.   That's  the  first  page. 

Q    Okay.   If  I  could  turn  your  attention  then  to  your 
notes  of  Colonel  North's  interview,  please? 
A    Right. 

Q    Turning  your  attention  to  page  2  of  those  notes, 
in  about  the  —  towards  the  middle  of  the  page,  there  is  a 
note  that  begins,  "O.N."  --  whom  I  assume  is  Colonel  North  — 
"has  no  knowledge  of  retroactive  finding." 
A    Yes. 

Q    Do  you  recall  what  the  question  was  there  and  what 
he  was  telling  you? 

A    There  was  discussion  about  the  December  drafting 
activity  by  Mr.  Sporkin,  now  Judge  Sporkin,  who  was  counsel 
for  the  CIA  at  the  time  relating  to  a  finding  that  would 
cover  retroactively  the  November  shipment,  because  of  use  of 
a  proprietary;  and  I  believe  that  North  was  saying  that  he 
didn't  have  any  knowledge  of  a  finding  that  was  crafted  to 
have  retroactive  effect. 

Q    So  was  he  telling  you,  in  effect,  that  he  did  not 
know  about  the  November  finding  which  was  --  which  Admiral 
Poindexter  has  testified  was  signed  by  the  President  in 

December? 

A    North  --no.   I  think  that  he  said  that  he  indeed 
remembers  being  ini<|)rrhr f  TlH^^^^  ^""^   drafting  of  a 
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^  finding  in  mid  December,  but  that  he  has  no  recollection  of 

^  that  being  a  retroactive  finding.   In  other  words,  to  cover 

^  something  that  had  taken  place  as  opposed  to  prospectively 

*  that  which  would  take  place. 

^        Q    Do  you  recall  was  he  specifically  asked  about  the 

"  November  finding,  that  is,  the  one  that  was  sent  over  from 

'  CIA  general  counsel  Sporkin  and  CIA  Director  Casey  on  Novem- 

8  ber  28th  to  Admiral  Poindexter?  Or  is  North  talking  about 

9  drafting  the  --  what  ultimately  became  the  January  6th  or 

10  January  7th  finding? 

11  A    His  testimony  was,  as  I  recall  it  —  1   mean  his 

12  statements  during  the  interview  were  to  the  effect  that  the 

13  work  on  the  January  finding  was  started  in  mid  December  and 

14  that  he  was  involved  in  that  and  that  it  was  prospective 

15  only. 

16  Q    If  I  could  direct  your  attention  later  on  down 

17  the  page,  when  it  says  "return  of  Hawks"  -- 

18  A    Yes. 

19  Q    And  I  believe  your  writing  is  --  says,  "Not  'cause 

20  we  were  furious  but  'cause  Iranians  were  not  pleased." 

21  Could  you  tell  us  what  North  is  saying  at  that 

22  point? 

23  A    Yes.   He  was  saying  that  the  missiles  that  had 

24  been  provided  in  that  November  shipment  were  --  they  didn't 

25  work  and  they  were  the  wrong  --  either  the  wrong  size  or  the 
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wrong  kind  of  hardware  and  the  Iranians  were  more  than  ot 
pleased;  they  were  terribly  miffed  at  the  fact  that  they  had 
been  sold  what  might  appear  to  be  a  bill  of  goods,  given 
merchandise  that  was  unusuable .   And  that  the  reason  for 
getting  them  back  was  because  they  were  --  you  know,  they 
were  not  accepted  by  the  Iranians.   They  were  unacceptable. 

Q  The  last  entry  says  "O.N.  told  to  get  Hawks  back 
by  Bud."  Then  there  is  a  date,  12/3.  Is  that  a  reference 
to  Bud  McFarlane? 

A    Right . 

Q     12/3,  is  that  a  reference  to  December  3rd? 

A    I  think  so.   That's  what  it  appears. 

Q    Do  you  recall  that  Colonel  North  told  you  Bud 
McFarlane  told  him  to  get  the  Hawks  back  on  that  date? 

A    I  don't  have  an  independent  recollection.   From 
reading  it,  it  appears  that  he  indicated  to  us  that  was  the 
day  on  which  McFarlane  came  to  him  and  said  we  have  to  get 
them  back  because  the  Iranians  are  displeased. 

Q     If  you  could  locate  for  me  in  your  notes  or  did 
you  take  any  notes  about  the  discussion  of  the  diversion  of 
funds  to  the  contras? 

A    Well,  it  looks  like  on  page  3. 

Q  Okay.  The  one  that  starts  with  "Nir"?  January, 
1986? 

A     Yes. 
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•J        Q    Could  you  tell  us,  using  your  notes,  what  it  is  that 

2  Colonel  North  had  to  tell  you? 

3  A    Yes,  although  I  want  to  also  look  at  John 

4  Richardson's  notes  because  his  are  more  comprehensive  than 

5  mine. 

g  Actually,  it's  an  entry  above  that  where  I  guess 

f  it  started.   Basically,  he  said  the  money  that  was  involved  -- 

3  first  he  explained  the  flow  of  the  funds,  of  the  money  from 

the  Iranians  to  the  Israelis  and  into  Israeli  bank  accounts 

•jQ  and  then  there  would  be  payment  back  to  the  CIA  account  which 

•(•J  would  then  get  the  money  back  to  the  Army.   That  was  the  -flow 

•J2  of  the  money. 

•jg  He  said  --  in  —  his  statement  was  the  Israelis 

*A  came  up  with  the  idea  of  taking  residual  funds  and  transferring! 


them  to  Nicaragua  for  the  contras . 

Q    Did  he  say  that  idea  arose  in  January  of  1986? 

A    I  don't  have  a  recollection  of  when  he  said  that 
arose.   I  think  --  my  notes  would  indicate  that  might  be 
what  he  said. 

Q    If  we  could  look  at  your  notes,  the  third  line  in 
that  category  that  starts  "Nir,  January,  1986.   John  P.  in 
meeting  —  blew  up  over  Hawk  transfer." 

Do  you  recall  what  that  is  a  reference  to? 


«-  (No  response.) 


If  it  will  help,  Mr.  Reynolds,^I  don't  think  you 
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will  find  a  reference  to  that  in  Mr.  Richardson's  notes. 

Do  you  recall  Colonel  North  telling  you  Admiral 
Poindexter  blew  up  over  the  Hawk  transfer? 

A    No.   I  mean  —  he  said  something  to  the  effect, 
but  I  don't  have  a  recollection  any  more  than  what  is  in 
my  notes. 

Q    Do  you  recall  him  saying  why  Admiral  Poindexter 
would  have  blown  up  over  the  Hawk  transfer? 

A    I  don't  have  a  recollection  about  that. 

Q    Would  this  note,  however,  be  something  that 
Colonel  North  said  as  opposed  to  something  the  Attorney 
General  might  have  said? 

A    No.   It  would  have  been  something  North  said. 

MS.  NAUGHTON:   Actually  those  are  all  the  questions 
I  had  on  the  interview.   Maybe  we  should  stop  there  and  if 
you  folks  have  something  you  want  to  ask? 
Oh,  I  did  have  one  other  thing. 
BY  MS.  NAUGHTON: 

Q    When  Colonel  North  was  --  when  the  Attorney  General 
directed  Colonel  North's  attention  to  the  portion  of  the 
diversion  memo  which  talked  about  the  use  of  residual  funds, 
do  you  recall  at  some  point  whether  or  not  Colonel  North 
asked  if  you  had  found  a  cover  memo? 

A    He  asked  whether  there  was  a  cover  memo  with  this 
docoTient,  yes. 
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1  Q    And  did  you  respond? 

2  A    We  indicated  that  there  was  not. 

3  Q    Did  you  say  that? 

4  A    I  believe  I  did  say  that,  yes,  as  a  matter  of 

5  fact. 

6  Q    And  what  did  he  say  to  that? 

7  A    Well,  I'm  not  so  sure  the  exact  sequence  of 

8  questions  and  answers  in  terms  of  what  he  said  to  that.   He 

9  asked  that  and  I  said  there  was  not,  and  I  think  that  the 

10  Attorney  General  asked  whether  there  might  be  somewhere  else 

11  that  documents  —  some  other  file  where  the  document  —  a' 

12  document  would  be  located  where  there  was  such  a  cover  memo, 

13  and  he  indicated  that  he  didn't  know  but  that  he  would  check. 

14  Q    Was  Colonel  North  ever  asked  specifically  if  the 

15  President  had  approved  the  use  of  the  residuals  to  aid  the 

16  contras? 

17  A    He  was  asked  who  else  knew  about  the  residuals 

18  and  said  the  only  people  who  knew  were  Poindexter  and 

19  McFarlane  and  North.   So  that  answers  indicated  the  Presi- 

20  dent  did  not  know.   He  said  the  only  people  aware  of  it 

21  were  Poindexter  and  McFarlane. 

22  Q    Did  anyone  ask  Colonel  North  if  anyone  specifically 

23  approved  the  use  of  the  residuals  for  such  a  purpose  as 

24  opposed  to  simply  being  told  about  it? 

25  A    No,  because  as  he  explained  it  to  us,  it  was  the 
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^  Israelis  who  had  received  the  profit  and  had  asked  —  had 

2  indicated  they  wanted  to  send  that  profit  to  the  contras  and 

3  North's  involvement  had  been,  as  he  explained  it  to  us, 

^  simply  to  give  them  account  numbers  and  Swiss  bank  accounts 

5  where  they  could  take  the  money  and  deposit  it  in  those 

6  accounts  which  would  then  be  drawn  out  by  the  contras.   So 

7  there  was  not  --  it  was  not  —  as  he  described  it  to  us, 

8  it  was  not  something  that  would  have  generated  a  question  as 

9  to  who  authorized  it  because  he  was  saying  it  was  the  Israelis' 

10  idea  and  they  basically  decided  to  do  it  and  as  he  described 

11  it,  it  was  Israeli  profits  and  his  role  was  simply  to  move 

12  it  to  —  I  mean  to  identify  accounts  where  they  could  put 

13  the  money . 

14  Q    Did  he  give  a  reason  why  the  Israelis  would  do 

15  this? 

16  A    He  explained  that  the  Israelis  had  been  sympathetic 

17  for  some  period  of  time  to  the  contra  cause  and  as  he  --  I 

18  don't  remember  exactly  how  he  explained  it,  but  he  explained 

19  that  Nir  had  approached  him  and  said  this  was  something  they 

20  wanted  to  do  to  help  the  contra  effort. 

21  Q    Do  you  recall  if  Colonel  North  made  a  reference 

22  to  the  investigation  of  Southern  Air  Transport? 

23  A    I  don't  believe  —  I  don't  recall. 

24  MR.  LEON:   Page  22  of  J.R.'s  notes.   Third  para- 

25  graph.   Does  that  refresh  your  recollection? 
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1  THE  WITNESS:   Yes.   I  was  just  stopping  because 

2  there  is  in  J.R. 's  notes,  Poindexter  upset  with  Hawk  deal. 

3  I  indicated  that  wasn't  in  his  notes.   That's  on  page  20. 

4  Said  to  get  them  back.   That  is  the  same  reference  I  guess 

5  I  had  in  my  notes. 

6  BY  MS.  NAUGHTON: 

7  Q    Does  that  refresh  your  recollection  as  to  what 

8  was  said? 

9  A    Yes.   I  think  that's  the  same  reference  I  had 
10  in  my  notes. 

1i        Q    Did  he  say  why  Poindexter  was  upset? 

12  A    He  doesn't  say  why,  no.   Said  he  was  upset  with 

13  it  and  said  to  get  them  back. 

14  Q    Did  he  say  when  that  occurred? 

15  A    When? 

■J6        Q    When  Poindexter  beceune  upset? 

■)7        A    This  does  not  indicate  when,  but  I  —  no.   It 

18  doesn't  say  when. 

19  Q    Okay. 

2Q        A    I  am  just  saying  I  think  that's  the  reference  that 

2\  is  similar  to  the  one  I  have. 

22  Page  22  is  —  well,  what  was  your  question? 

23  Q    What  did  Colonel  North  say  about  the  investigation 

24  of  Southern  Air  Transport? 

oc         A    Okay.   I  don't  —  he  made  a  reference  to  it.   I 
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don't  have  any  independent  recollection  other  than  what  I 
read  in  J.R.'s  notes. 

MS.  NAUGHTON:   Okay. 
BY  MR.  LEON: 

Q    I  have  a  few  questions  on  the  interview. 

Mr.  Reynolds,  I  noticed  in  comparing  the  beginning 
of  your  notes  with  Mr.  Richardson's  notes  that  yours  didn't 
include  his  first  reference.   I  just  wanted  to  see  if  you 
recall  the  AG  admonishing  Colonel  North  from  the  outset  that 
the  worst  thing  that  could  happen  was  if  somebody  tried  to 
conceal  something  he  said  to  the  President,  to  put  a  good" 
spin  on  it. 

What  the  Attorney  General  wanted  was  nothing  to 
happen  that  anyone  could  call  a  cover-up.   Do  you  remember 
the  Attorney  General  admonishing  Colonel  North? 

A    Right.   He  did  say  that  very  explicitly. 

Q    I  want  to  direct  your  attention  to  page  15  of 
J.R.'s  notes  where  the  Attorney  General,  it  appears  from  the 
notes,  asked  if  R.R.  approved  it.   It  appears  to  be  a 
reference  to  the  diversion  and  then  he  goes  on  to  say  if 
R.R.  approved  it,  you'd  have  it,  and  then  there  appears 
to  be  an  answer,  yes,  don't  think  it  was. 

Does  that  refresh  your  recollection  with  regard 
to  Ccionel  North  responding  to  the  Attorney  General  to  the 
effect  that  he  didn't  --  he.  Colonel  North  --  didn't  think 
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^  think  the  President  had  approved  it? 

2  A    This  has  reference  to  the  cover  memo  or  the  absence 

3  of  a  cover  memo  and  whether  there  was  a  memo  that  follows  a 
*  regular  format  that  indicates  approval  or  disapproval  by  the 

5  President.   My  recollection  is  that  this  is  in  connection  with 

6  the  discussion  of  a  cover  memo. 

7  Q    Do  you  recall  the  Attorney  General  trying  to 

8  get  --  learn  from  Colonel  North  as  to  where  there  would  be 

9  documents,  if  any,  if  the  President  approved  it,  where  would 

10  those  documents  be?   In  the  filing  system,  for  example? 

11  A    Yes. 

12  Q    For  example,  above  that  line  on  page  15  of  J.R.'s 

13  notes,  it  says,  "If  ,the  President  objection  something,"  and 

14  then  it  says  cryptically,  "into  working  files  of,"  and  then 

15  it  ends  there. 

16  Would  that,  for  example,  have  been  a  reference 

17  to  the  AG's  inquiry  as  to  where  it  would  be  if  an  approval 

18  had  been  granted  by  the  President? 

19  A    Well,  I  know  that  there  was  a  colloquy  relating 

20  to  where  such  an  approval  memo  might  be  or  where  it  could 

21  be  located  and  whether  there  were  other  files  that  discretely 

22  housed  Presidential  approval  memos;  and  I  recall  that  he  had 

23  no  knowledge  one  way  or  the  other  but  that  he  would  check. 

24  Q    Were  those  the  files  that  —  in  the  NSC  that  J.R. 

25  went  to  search  the -fey.  lowina  Tuesday,  if  you  recall? 
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A  I    don ' t   know , 

Q    You  don't  know?   On  the  following  page,  page  16 
of  J.R.'s  notes,  in  the  middle  is  a  reference  to  "only  three 
who  could  know  in  U.S.,  M,  P,  and  N."   Does  that  relate  to 
what  you,  I  think,  have  testified  to  North  saying,  only  three 
in  the  U.S.  Government  had  knowledge  of  it? 

A    Absolutely. 

Q    Therefore,  by  logical  inference,  the  President 
didn't? 

A    Right.   That's  right.   The  question  was,  who  else  . 
knew.   He  said  McFarlane  and  Poindexter.   Then  he  said  the 
only  three  who  could  know  in  the  U.S.  were  McFarlane, 
Poindexter,  and  North. 

Q    Do  you  recall  —  the  notes  don't  seem  to  indicate 
this,  and  I  stand  corrected  if  I  am  wrong,  but  was  there  any 
reference  by  North  during  the  course  of  the  interview  to  the 
effect,  after  being  shown  the  diversion  memo,  to  the  effect 
where  he  inquired  of  the  Attorney  General  and  the  group  of 
you  whether  it  counted  since  he  hadn't  been  advised  of  his 
rights?   Do  you  recall  any  such  inquiry  by  him  to  the  Attorney 
General  or  you  as  a  group  with  regard  to  whether  what  he  had 
said  to  you  counted? 

A    Not  at  all.   He  never  S2^id  anything  like  that. 

Q    He  never  made  any  request  for  his  rights  at  any 
point,  did  he? 
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^         A     No. 

2  Q    You  just  testified  a  minute  ago  you  didn't  ask  him 

3  if  he  had  an  attorney.   Was  that  because  there  was  in  your 
*  mind  no  reason  to  ask  him  if  he  had  an  attorney?   Did  you 
5  see  any  reason? 

"        A    We  didn't  see  —  there  was  no  reason  that  I  saw 

'  to  ask  him  that  question.   He  had  come  in  voluntarily,  been 

8  invited  to  come  in,  been  explained  it  was  a  general  inquiry; 

9  ■ and  indeed,  the  day  before,  had  offered  to  have  me  ask  him 

10  questions  and  answered  them  voluntarily  about  this  whole 

11  thing.   I  said  no,  we  ought  to  wait  until  tomorrow  so  we 

12  could  do  it  at  one  time. 

13  Q    Yes. 

14  A    So  it  never  even  occurred  to  me  that  it  was  the 

15  kind  of  circumstance  where  one  would  suggest  that  he  should 

16  get  an  attorney. 

17  Q    And  one  last  point  on  this  page  20,  the  reference 

18  you  just  noticed  in  J.R.'s  notes  that  corresponds  with  the 

19  reference  in  your  notes  about  Poindexter  being  upset  about 

20  Hawks  deal.   Just  to  be  clear  for  the  record  here,  would  it 

21  be  your  understanding  that  the  Hawks  deal  referred  to  here  is 

22  the  November,  1985,  deal  as  opposed  to  any  Hawk  shipments 

23  thereafter  in  the  future? 

24  A    Yes.   I  think  that's  right. 

25  Q  Okay. 
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1  MR.  LEON:   I  have  nothing  else  on  that. 
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1  MR.  McGOUGH:   I  have  some  questions,  but  I 

2  think  it  would  make  more  sense,  since  they  are  part  of 

3  another  line  of  questions,  to  go  on  and  do  them  all  together. 
^  MS.  NAUGHTON:   Thank  you. 

5  BY  MS.  NAUGHTON: 

6  Q    After  Colonel  North  left,  first  of  all,  was  anything 

7  said  to  Colonel  North  regarding  what  the  next  step  would  be? 

8  In  other  words,  was  he  told  he  may  have  to  resign?  Was  he 

9  asked  about  his  future  plans? 

10  A     No. 

11  Q    All  right. 

12  Was  there  anything  said  to  him  about  maintaining 

13  or  retaining  documents? 

14  A    No . 

15  Q    Now,  after  Colonel  North  left,  did  —  you  and  the 

16  Attorney  General,  Mr.  Cooper  and  Mr.  Richardson  discuss  what 

17  had  transpired  in  the  North  interview? 

18  A    Well,  actually  the  Attorney  General  had  to  leave, 

19  I  think,  to  go  pick  up  his  wife  at  the  airport  —  maybe  it 

20  was  Dana  at  the  airport  before  the  interview  was  over,  and  he 

21  returned  just  as  we  were  breaking  up.   And  after  North  left, 

22  we  spent  a  few  minutes  talking,  but  not  any  extended  period  of 

23  time  and  than  the  Attorney  General  left  and  following  that 

24  Chuck  and  J.R.  and  I  had  some  conversation  relating  to  the 
25 


North  interview. 
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Q    Okay.   Could  you  break  it  down?  When  the  Attorney 
General  arrived,  could  you  tell  us  what  that  discussion  was? 

A    No.   I  just  know  he  came  back  after  we  were  leaving 
and  after  he  left  we  talked  for  about  five  minutes. 

Q    Did  you  discuss  whether  or  not  the  Attorney  General 
felt  —  or  he  felt  North  had  been  candid  and  forthcoming? 

A    I  don't  have  a  specific  recollection  of  that 
conversation  with  the  AG. 

Q    After  the  Attorney  General  left,  did  you  discuss 
with  Mr.  Cooper  and  Mr.  Richardson  what  your  opinion  was  or 
what  their  opinion  was  of  Colonel  North's  truthfulness  during 
the  interview? 

A    I  think  we  all  remarked  in  one  form  or  another  that 
there  was  a  noticeable  change  in  his  demeanor  at  the  time 
that  he  was  confronted  with  the  diversion  information  in  the 
memo,  that  he  had  up  to  that  time  been  quite  impressive  in 
his  recall  and  his  manner  of  presentation,  that  he  seemed  to 
seemed  to  —  noticeably  to  be  surprised  by  the  diversion 
and  became  more  halting  in  his  answers  for  a  brief  period  of 
time  and  than  apparently  regained  his  composure  and  went  back 
to  being  quite  smooth  in  his  presentation. 

Q  Well,  I  guess  it  doesn't  answer  my  question.  Did 
any  of  you  voice  an  opinion  regarding  whether  or  not  he  had 
been  truthful? 

A    I  don't  recall  one  way  or  the  other. 
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Q    What  were  your  thoughts?   Did  you  think  he  had  been 
truthful? 

A    Well,  I  didn't  have  a  frame  of  reference  to  make  an 
assessment  one  way  or  another. 

Q    Did  he  say  anything  during  this  interview  that 
directly  contradicted  the  facts  as  you  knew  them  from  your 
review  of  documents  or  other  facts? 

A    He  said  things  that  suggested  that  his  recall  might 
have  been  different  from  somebody  else's  recall,  but  I  don-t  - 
I  don't  jump  to  the  conclusion  that  that  means  somebody  is 
being  untruthful. 

Q    Okay.    If  we  can  —  did  anything  else  transpire 
that  evening,  Sunday  evening,  other  than  this  meeting  after 
the  Attorney  General  left? 

A    I  don't  believe  so. 

Q    Okay.   On  Monday  morning,  do  you  recall  what  it  is 
you  did  Monday  morning,  the  24th? 

A    Well,  I  think  I  got  up  and  went  to  work,  but  I  — 
I  am  not  sure  there  was  —  what  do  you  mean,  anything  I  did? 

Q    Okay.   Once  you  got  to  the  Department  of  Justice, 
what  did  you  do? 

A    All  right. 

Well,  I  was  —  I  think  there  was  an  8:30  meeting. 
I  don't  know  if  there  was  an  8:10  meeting.   I  think  there 
was  an  8:30  meeting.   I  went  to  that. 
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1  Q    Now,  this  is  the  regular  senior  management  group 

2  meeting? 

3  A    It  is  the  regular  8:30  meeting. 

4  Q    Fine. 

5  Was  the  inquiry  regarding  the  Iranian  initiative 

6  discussed  at  that  meeting? 

7  A    I  don't  recall. 

8  Q    After  that  meeting,  do  you  recall  what  it  is  you  did 

9  Monday  morning? 

10  A    NO,  I  don't  have  a  recollection  or  a  blow-by-blow 

11  of  what  I  did  at  particular  times. 

12  Q    Do  you  know  whether  or  not  you  did  any  work  on  this 

13  issue  as  opposed  to  doing  work  on  your  other  duties  in  the 

14  Department? 

15  A    I  am  sure  that  I  spent  a  lot  of  time  on  this  issue. 

16  But  I  don't  have  any  specific  recollection  of  what  I  did  at 

17  what  particular  minute. 

18  Q    Well,  when  you  say  you  suppose  you  did  a  lot  of  work 

19  on  this  issue  Monday  morning,  do  you  know  what  that  might  have 

20  been? 

21  A    well,  there  were  a  lot  of  —  you  know,  there  were 

22  documents  that  -  that  we  were  reviewing;  that  was,  pulling 

23  together  the  different  things  that  we  had  learned.   Chuck  had 

24  1  some  notes  of  interviews  that  I  had  been  in.   There  were 

25  I  discussions.   You  know,  there  were  a  whole  raft  of  things. 
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1  Q    Did  Mr.  Cooper  give  you  copies  of  his  notes  prior  to 

2  Monday  morning? 

3  A    Sure.   What  notes  he  had.   We  had  all  sorts  of 

4  ambitions  to  draft  up  summaries  of  interviews  over  the 

5  weekend.   It  seems  we  had  very  little  else  to  do,  but  we  ran 

6  out  of  time,  24  hours  elapsed  and  we  didn't  have  time  to  do 

7  that.   We  were  going  to  put  in  place  a  summary  of  interviews. 

8  Do  you  believe  that? 

9  Q    Now,  can  you  tell  us  how  the  meeting  with  Tom  Green 
10  came  about? 

ti         A    He  called  me  and  I  —  my  recollection  is  that  it  was 

12  early  Monday  morning  and  I  recall  that  because  I  think  I  was 

13  pulled  out  of  the  8:30  meeting  sometime  around  9:00  o'clock. 

14  I  believe  that  and  that  is  why  I  have  a  recollection  of  the 

15  8:30  meeting.   And  I  had  a  call  from  him  and  it  said  it  was 

16  urgent  he  talk  to  me.   I  can't  remember  whether  I  called  him 

17  back  or  went  out  of  the  meeting  to  take  the  call. 

18  He  indicated  that  he  thought  it  was  important  that 

19  I  talk  to  him,  that  he  had  at  various  stages  represented 

20  North,  that  he  understood  that  I  was  in  the  interview  the  day 

21  before  and  I  had  the  impression  that  he  had  had  a  conversa- 

22  tion  with  North  following  the  interview  and  he  felt  that  it 

23  was  important  that  I  sit  down  and  hear  some  things  that  he 

24  wanted  to  say. 

25  Q    Now,  before  you  returned  his  phone  call,  did  you 
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know  that  he  was  in  any  way  in  contact  with  or  connected  with 
Colonel  North? 

A    Well,  I  am  not  so  sure  I  returned  his  phone  call. 
I  don't  know  whether  I  just  stepped  out  of  the  room  and  talked 
to  him,  so  I  don't  know  that  there  was  a  thought  process  there 
that  is  similar  to  what  you  are  suggesting. 

Q    Prior  than  to  speaking  to  him  that  morning,  did 
you  know  that  he  had  any  contact  with  Colonel  North,  General 
Secord,  or  Albert  Hakim? 

A    Well,  in  the  sense  that  you  asked  the  question, 
the  answer  is  no,  although  Tom  Green  had  represented  Secord 
at  an  earlier  time  with  regard  to  a  Department  of  Justice 
investigation  and  for  some  reason  I  had  known  about  the  fact 
that  he  had  been  involved  in  that  earlier  investigatory 
activity,  but  only  just  in  terms  of  names,  you  know,  and 
events,  not  anything  specific. 

Q    For  how  long  had  you  known  Mr.  Green? 

A    Seven  to  eight  years  —  nine  years  —  seven  or 
eight  years. 

Q    And  how  did  you  first  meet  him? 

A    Well,  we  —  he  was  —  how  did  I  first  meet  him? 
I  don't  know  how  I  first  met  him.   I  know  that  we  had  worked 
on  a  case  together.   I  know  that  he  was  a  partner  in  a  law 
firm  that  had  other  partners  who  were  friends  of  mine.   I  had 
known  him  professionally  for  that  period  of  time  off  and  on 
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1  on  different  matters  that  he  was  involved  in  or  I  was  involved 

2  in  or  the  firm  was  involved  in.   Basically,  it  had  been  pro- 

3  fessional,  but  I  had  known  him  in  that  context. 

4  Q    When  he  contacted  you  by  phone  that  morning,  did  he 

5  say  whom  he  represented? 

6  A    No.   I  think  that  he  was  very  careful  to  say  that 

7  he  was  not  contacting  me  in  any  representative  capacity. 

8  He  said  that  he  had  represented  from  time  to  time  —  or  pre- 

9  viously  —  North  and  Secord  and  that  he  had  had  some  conversa 

10  tions  that  he  felt  gave  him  some  background  knowledge  in  this 

11  whole  thing  that  would  be  useful  for  us  to  have  as  part  Of  our 

12  inquiry  and  therefore  wanted  to  come  in  and  talk  to  me. 

13  Q    Did  he  say  he  had  spoken  to  Colonel  North  subsequent 

14  to  Colonel  North's  interview  with  you  on  Sunday? 

15  A    I  don't  know  whether  he  said  that  on  the  phone  or 

16  whether  that  came  out  in  the  interview  —  I  mean  in  the  dis- 

17  cussion  we  had  that  followed.   My  sense  is  it  was  probably 

18  on  the  phone,  but  certainly  I  —  based  on  the  phone  call,  it 

19  was  clear  to  me  that  he  had  been  in  conversation  at  some  point 

20  with  North  and  I  think  Secord  and  that  he  wanted  to  talk  to 

21  me  about  these  events  and  whether  he  had  simply  been  told  by 

22  North  that  North  had  been  in  the  interview  and  I  was  one  of 

23  the  participants  or  players  or  whether  North  sat  down  and 

24  told  him  blow-by-blow  what  happened  in  the  interview,  I  have 

25  no  sense  of  learning  during  the  phone  call. 
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1  Q    And  did  you  agree  with  Mr.  Green? 

2  A    I  did. 

3  Q    Why? 

4  A    Well,  we  were  doing  an  inquiry  trying  to  get  all 

5  the  facts  we  could  and  I  indicated  he  had  some  information 

6  that  would  help  us  in  the  effort  that  we  were  involved  in, 

7  so  it  seemed  to  me  and  the  Attorney  General  and  Chuck  and  J.R. 

8  that  it  made  good  sense  to  hear  him  out.   No  downside  in  that. 

9  Q    Now,  directing  your  attention  to  what  is  marked  as 

10  Deposition  Exhibit  No.  2  — 

11  A    All  right. 

12  By  the  way,  can  I  clear  up  something  on  Exhibit  1? 

13  Q    Sure. 

14  A    The  last  page  is  not  part  of  an  Oliver  North 

15  interview.   It  is  attached  on  the  exhibit. 

16  MR.  McGOUGH:   So  the  first  page  and  last  page  are 

17  not  part  of  it? 

18  THE  WITNESS:   Right. 

19  BY  MS.  NAUGHTON: 

20  Q    Okay  then,  directing  your  attention  to  Exhibit  2, 

21  dated  11-24-86  at  2:20  p.m.   Are  these  your  notes  of  your 

22  meeting  with  Mr.  Green? 

23  A    They  appear  to  be. 

24  Q    Okay,  and  do  they  reflect  the  presence  of  Mr. 

25 


Cooper  as  well? 
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1  A    Right. 

2  Q    Why  was  Cooper  there? 

3  A    Because  I  asked  him  to  attend. 

4  Q    Any  reason? 

5  A    Well,  I  thought  that  it  was  probably  useful  since 

6  he  was  involved  in  the  inquiry  to  have  both  Chuck  and  myself 

7  meet  with  him. 

8  Q    Now,  I  would  like  to  take  you  through  your  notes, 

9  if  I  could,  and  tell  us  —  and  taking  one  section  at  a  time 

10  read  them  into  the  record  and  tell  us  what  it  is  you  recall 

11  Mr.  Green  telling  you? 

12  A    Do  we  really  need  —  can't  we  just  incorporate 

13  these  as  part  of  the  testimony  so  I  — 

14  Q    You  don't  have  to  read  them  into  the  record,  but  I 

15  do  want  a  full  exposition  of  what  every  line  indicates  was 

16  said. 

17  A    Well,  I  will  stand  on  the  notes  as  written.   What 

18  they  say  there  is  what  was  said. 

19  Q    All  right. 

20  Mr.  Green  said  that  your  notes  indicate  that  he 

21  represented  both  Oliver  North  and  Richard  Secord. 

22  A    At  one  time  or  another,  right. 

23  Q    But  not  at  the  time  he  was  meeting  with  you? 

24  A    That  is  correct. 

25  Q    And  then_  your_notes^i^d_ica^^^as  been  talking  to 
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North  and  Secord  in" —  and  I  don't  know  what  that  word  is 
A    "Last  few  weeks." 

MR.  BOLTON:   Let  me  interject  here  the  witness  has 
indicated  he  will  stand  on  the  notes.   If  you  think  we  are 
going  to  sit  here  and  go  through  this  line  by  line  to  punish 
the  witness  because  he  declined  to  read  them,  we  have  to 
reformulate  that.   This  was  indicated  to  your  secretary;  we 
have  got  another  obligation  beginning  at  4:00  o'clock  and  if 
you  plan  to  finish  this  thing,  I  would  suggest  that  reading 
these  into  the  record  line  by  line  is  not  the  most  productive 
way  to  do  this. 

MS.  NAUGHTON:   I  was  not  informed  of  that. 

MR.  BOLTON:   I  apologize.   You  are  informed  of  it 
now. 

BY  MS.  NAUGHTON: 
Q    Your  notes  indicate  he  had  been  talking  to  North 
and  Secord  in  the  last  few  weeks.   Did  he  say  in  what  connec- 
tion he  was  talking  —  he  had  been  talking  to  North  and 
Secord? 

MR.  BOLTON:   Note  an  objection  to  that  on  grounds 
previously  stated.   I  think  it  is  a  waste  of  time  to  go 
through  these  line  by  line. 

BY  MS.  NAUGHTON: 
Q    Did  he  say  how  he  came  to  be  in  contact  with  North 
and  Secord  in  the  last  few  weeks? 
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A    Well,  just  what  the  notes  say,  that  he  had 
represented  him  in  the  past,  that  he  had  come  to  him  for 
advice  from  time  to  time  or  for  consultation  and  that  he  had 
had  occasion  in  the  past  few  weeks  to  converse  with  him 
about  the  matters  that  were  most  topical. 

Q    Did  he  say  what  matters?  Were  they  Iranian 
matters? 

A    Yes. 

Q    Were  they  contra-related  matters? 

A    No,  he  said  the  Iran  —  story  that  broke  on 
November  4th. 

Q    Did  Mr.  Green  indicate  to  you  whether  or  not  he  had 
spoken  to  Colonel  North  regarding  the  Hasenfus  crash? 

A    I  don't  have  any  independent  recollection  that  he 
did  and  the  notes  do  not  appear  to  suggest  that  he  did. 

Q    Okay. 

Then  your  notes  indicate  there  are  some  general 
understandings  that  apparently  Mr.  Green  came  away  with,  one 
being  "North,  good  guy,  but  ready  to  take  responsibility  for 
more  than  perhaps  he  should." 

MR,  BOLTON:   Note  a  continuing  objection  to  this 
line  of  questions  on  this. 
BY  MS.  NAUGHTON: 

Q    "No  impropriety,  but  USG"  —  does  that  reflect  U.S. 
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Government? 

A    Right. 

Q    No  doubt  —  and  what  is  the  next  word? 

A    Representatives. 

Q    "Representatives  from  U.S.  Government  came  to"  — 

A    Understand. 

Q    "Israelis  began  initiatives  with  elements  of  Iran." 
Is  that  what  the  note  indicates? 

A    Right. 

Q    What  is  he  saying  at  that  point?   Do  you  recall? 

A    What  it  says.   I  mean,  there  was  no  doubt  that. the 
Government  learned  that  the  Israelis  had  initiatives  with 
Iran  with  regard  to  the  transfer  of  TOWs.   It  goes  on  to  say 
that  the  initial  transfer  was  learned  retroactively,  that 
means  by  the  United  States  Government.   It  talks  about  the 
transfer  of  the  18  HAWK  missiles  that  were  later  retrieved 
which  was  the  November  transfer. 

Q    Okay . 

Did  Mr.  Green  indicate  why  they  were  retrieved? 
In  other  words,  was  he  saying  that  the  Iranians  didn't  want 
them  or  was  he  saying  that  the  United  States  had  to  go  back 
and  get  them? 

A  No,  he  indicated  that  they  were  not  the  right  fit 
or  vintage  or  whatever.  That  something  --  the  Israelis  got 
irritated  --  I  mean  the  Iranians  were  irritated  because  they 


1206 


W^<Fip 


43 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


weren't  getting  what  they  needed  as  far  as  hardware. 

Q    Then  there  is  an  indication  that  "North  decided  to' 
pick  up  trail  that  Israelis  opened,  led  to  — 

A    Led  to  January  17  finding,  although  that  may  be 
a  new  date  for  everybody.   I  think  it  was  January  16,  wasn't 
it?   Actually,  it  was  the  16th  and  17th. 

Q    Let's  put  this  on  the  record  instead  of  whispering. 
A    —  led  to  January  17  finding. 

MR.  LEON:   I  think  the  record  should  reflect  that 
the  witness  wasn't  trying  to  hide  anything.   It  was  just  a 
casual  side. 

MR.  BOLTON:   I  think  the  counsel  is  harassing  the 
witness  now  and  I  object  — 

MS.  NAUGHTON:   Actually  it  was  referring  to 
Mr.  Leon  whispering. 

MR.  LEON:   I  didn't  whisper  anything,  but  I  don't 
even  remember  what  I  was  saying. 

MS.  NAUGHTON:   If  we  can  move  on. 

MR.  LEON:   I  wasn't  intending  certainly  to  whisper 
anything. 

MS.  NAUGHTON:   Next. 
BY  MS.  NAUGHTON: 
Q    The  finding  has  reference  to  third  —  does  that 
say  — 

A     Countries  and  third  parties. 
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Q    "Deliberately  put  in  finding  so  as  to  authorize 
private  companies  to  engage  in  activities  in  furtherance  of 
the  finding." 

A    Right. 

Q    Was  Mr.  Green  at  that  point  siaying  that  the  Hakim- 
Secord  enterprise,  if  you  will,  was  specifically  authorized 
in  the  finding  to  proceed  as  they  did? 

A    Right. 

Q    Okay . 

Did  he  tell  you  that  the  profits  that  the 
enterprise  had  accumulated  was  therefore  authorized  in  the 
finding?   In  other  words,  was  that  the  pitch  he  was  making 
to  you? 

A    Well,  what  he  was  saying  is  that  the  finding  of 
January  17  had  been  drafted  so  as  to  authorize  whatever  third- 
party  activities  were  ongoing  regarding  these  transactions. 
He  was  not  —  he  didn't  break  it  down  specifically,  but  it 
would  have  been  any  feature  of  —  of  the  transaction  that  was 
being  carried  on  by  third  parties. 

Q    Did  that  in  his  mind  include  the  use  of  the 
residuals  for  the  contras? 

A    You  will  have  to  ask  him. 

Q    Well,  I  am  asking  you  did  he  tell  you  that? 

MR.  BOLTON:   That  is  not  what  your  question  asked. 
THE  WITNESS:   I  don't  recall  one  way  or  another. 
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Is   it   in   here?      You  will   have   to  ask  him  that. 
BY   MS.    NAUGHTON: 

Q  Did   he   — 

A    I  am  not  sure.   I  mean,  I  don't  think  —  the  way  you 
asked  it,  it  doesn't  ring  true  because  he  was  telling  me  in 
large  measure  information  he  had  obtained  second  and  third 
hand,  so  I  am  not  sure  that  he  was  commenting  about  his  views 
or  how  he  saw  it  at  any  time  during  this  discussion.   It  was 
much  more  recounting  that  which  others  had  told  him,  informa- 
tion he  had  picked  up  by  reason  of  conversations  he  had  had. 

I  don't  think  Tom  Green  was  a  principal  participant 
in  these  things  any  way  at  any  time. 

Q    All  right. 

Moving  on  then,  in  implementing  funding.  North 
turned  to  Secord.   North  and  Secord  began  to  work  —  and  then 
I  can't  read  it. 

A    "Same  channel  as  Israelis." 

Q    Ghorbanifar. 

A    G-o-r-b-a-n-a-f-a-r. 

Q    Now,  on  page  2,  there  is  a  reference  to  Albert  Hakim 

A    Right, 

Q    Now,  what  did  Mr.  Green  tell  you  his  relationship 
was  with  Mr.  Hakim? 

A    I  am  not  sure  that  he  did.   He  said  that  Hakim  was  a 
business  partner  with  Secord,  that  he  knew  Hakim  and  that  he 
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had  spoken  —  my  understanding  was  that  he  had  spoken  to 
Hakim  about  some  of  these  matters.   I  don't  think  he  indicated 
to  me  what  his  relationship  was  to  Hakim. 

Q    Do  you  recall  whom  —  who  he  told  you  Hakim  was? 

A    Business  partner  of  Secord. 

Q    Had  you  heard  that  name  before? 

A    No.^ 

Q    Your  notes  indicate  he  said  Albert  Hakim  also 
received  overtures  for  many  moderate  elements  and  then  I 
can't  ~ 

A    That  would  be  moderate  elements  in  Iran. 

Q    And  then  what  do  your  notes  indicate? 


Q    Prior  to  that? 

A    Business  partner  of  Secord. 


A    Right. 

Q    What  was  that  a  reference  to? 


Q  Did  he  tell  you  in  what  case? 

A  No. 

Q  Did  he  tell  you  under  what  circumstances? 

A  No. 
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Q    Did  he  tell  you  when  this  was? 
A    No. 

Q    Did  you  inquire? 
A    Vo. 
Q    Why  not? 

A    I  was  purely  listening.   This  was  a  narrative  that 
unfolded  and  unless  there  was  a  dramatic  pause  in  the  action 
neither  Chuck  nor  I  asked  any  questions.   We  were  really  there 
simply  —  he  wanted  to  come  in  and  talk  to  us  and  we  listened 

Q    Okay,  and  there  is  a  reference  that  Hakim 
volunteered  to  Secord  and  North  that  Ghorbanifar  was  a  c;:ook 
and  Hakim  than  volunteers  to  work  his  contacts  in  Iran  to 
reach  the  moderate  elements;  is  that  right? 
A    Right. 

Q    Next  entry  says  "January  '86,  Frankfurt  meeting. 
Hakim  as  interpreter." 

Is  that  correct? 
A    Right. 

Q    And  "Israelis  brought"  —  is  that  the  word? 
A    Right. 

Q    And  then  a  name  I  won't  mention.   This  is  an  un- 
classified deposition. 
A    This  is  what? 
Q    Unclassified. 
A    Well,  has  this  exhibit  not  been  introduced  anyway? 
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Q    Well,  we  will  classify  the  exhibit. 

A    "To  meeting  Nir,  North,  Secord, 

Q    And  then  the  entry  "may  have  been  taped  and  "our 
side  sized  up"  and  then  the  word  "as"  and  then  I  can't  read 
that. 

A     Dunce. 

Q    Is  it  dunce?   Okay. 

Next  entry  is  Hakim  —  and  then  I  don't  know  what 
that  word  -- 

A    "Thus  working  his  channels." 

Q    —  "produced"  another  individual  whom  we  won't  name 
as  apparently  a  "productive  channel." 

A    "More  productive  channel." 

Q    And  then  entry  "North/Secord  knew  that  the 
Israelis"  — 

A    No,  no,  no. 

Q    "The  Iranians?" 

A    Right;  "sent  arms 
support  the  Sandinistas 

Q 

A    That  is  right. 

Q    And  the  next  line,  "Hakim  said  that  Iranians"  — 

A    I  gather  the  whole  thing  is  classified. 
MR.  LEON:   Off  the  record. 
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1  BY  MS.  NAUGHTON: 

2  Q    Now,  did  you  discuss  with  Mr.  Green  the  issue  of 

3  whether  or  not  this  information  that  you  had  obtained  over 

4  the  weekend  and  that  he  was  sharing  with  you  now  would  become 

5  public? 

6  A     No. 

7  Q    Did  he  ask  you  to  keep  any  of  it  quiet? 

8  A    No,  not  as  such. 

9  Q    Was  there  any  discussion  along  those  lines? 

10  A    Well,  he  had  indicated  that  there  was  reason  for 

11  much  of  this  not  to  become  public  because  of  some  consequences 

12  that  he  felt  would  result. 

13  Q    And  did  you  list  these  consequences  on  the  last 

14  page  of  your  notes? 

15  A    Yes. 

16  Q    And  did  Mr.  Green  tell  you  that  he  feared  that  some 

17  people  abroad  could  be  killed  if  this  information  became 

18  public? 

19  A    Yeah.  || 

20  Q    And  did  he  tell  you  that  it  would  impede  the  efforts 

21  to  reach  the  moderates  in  Iran  if  it  were  made  public? 

22  A    Yeah,  he  did  indicate  that. 

23  Q    Were  there  any  other  consequences  other  than  the 

24  ones  you  wrote  down  that  Mr.  Green  told  you  would  happen  if 

25  the  material  was  made  public? 
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A    Not  other  than  what  is  written  down  on  the  last  page 

Q    Now,  after  he  layed  these  out  for  you,  these 
consequences,  what,  if  anything,  did  you  tell  him  about  the 
material  being  made  public? 

A    Nothing. 

Q    Did  Mr.  Cooper  discuss  with  Mr.  Green  whether  or 
not  any  of  the  material  would  be  made  public? 

A    No. 

Q    Is  it  your  testimony  than  you  made  no  commitment 
to  him  regarding  keeping  a  secret  or  not  going  public? 

A    That  is  correct. 

Q    Did  you  make  any  commitment  to  Mr.  Green  regarding 
notifying  him  before  it  would  be  made  public? 

A    No. 

Q    Did  you  give  him  any  idea  or  did  you  suggest  to 
him  that  you  might  do  that? 

A    Might  do  what? 

Q    Might  give  him  notice  before  the  material  became 
public? 

A    No. 

Q    Now,  do  you  recall  when  the  meeting  ended? 

A    Not  specifically,  but  it  was  about  an  hour  — 
or  looks  like  it  was  longer  —  well,  it  was  about  an  hour  and 
20  minutes.   Chuck's  notes  say  3:45.   That  is  probably  right, 
about  an  hour-and-20-minute  meeting. 
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1  Q    Did  you  and  Mr.  Cooper  meet  after  Mr.  Green  left? 

2  A    Well  —  you  mean  did  we  caucus  following  him 

3  leaving?   I  don't  recall. 

4  Q    Okay. 

5  What  did  you  do  after  the  Green  meeting? 

6  A    I  really  don't  remember  what  my  next  meeting  was. 

7  It  is  probably  on  my  calendar. 

8  Q    Do  you  know  if  you  worked  on  these  matters  or  were 

9  these  matters  pertaining  to  your  other  duties  at  the 

10  Department? 

11  A    I  have  no  recollection. 

12  You  mean  directly  after  —  I  don't  have  a 

13  recollection. 

14  Q    Can  you  tell  us  anything  that  you  did  after  3:45 

15  on  Monday? 

16  A    Not  without  some  assistance  in  refreshing  my 

17  recollection  based  on  my  calendar. 

18  MR.  LEON:   We  have  your  calendars. 

19  THE  WITNESS:   If  you  have  them  and  you  want  me  to 

20  look  at  them,  I  can  perhaps  be  — 

21  MR.  LEON:   You  have  provided  them  to  us,  have  you 

22  not? 

23  THE  WITNESS:   Oh,  yes,  you  have  all  of  it. 

24  BY  MS.  NAUGHTON: 

25  Q    We  have  redacted  calendars;  correct? 
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1  A    I  think  you  have  got  redacted  and  unredacted. 

2  You  have  got  every  calendar  we  have  ever  written.   Whether 

3  you  asked  to  have  copies  made  of  all  of  the  unredacted  ver- 

4  sions  of  every  page,  I  don't  know,  but  I  understand  that  you 

5  reviewed  them  and  had  indicated  what  you  wanted  copied  and 

6  some  of  that  was  redacted. 

7  MR.  BOLTON:   Rather  than  go  on  at  length,  I  request 

8  that  portions  of  correspondence  between  the  committees  and 

9  the  Department  on  Mr.  Reynolds  and  various  notes  and  calendars 

10  be  appended  to  this  deposition  when  it  is  transcribed. 

11  THE  WITNESS:   Good  idea. 

12  BY  MS.  NAUGHTON: 

13  Q    Now,  could  you  tell  us  what  it  is  that  you  did 

14  then  on  Tuesday  morning. 

15  A    What  it  is  I  did  on  Tuesday  morning? 

16  Q    November  25th. 

17  A    Twenty-what? 

18  Q    Twenty-fifth. 

19  A    I  don't  know.   I  can't  tell  you  what  I  did  on 

20  Tuesday  morning.   You  have  my  calendar  for  Tuesday  morning. 

21  Q    We  have  heard  testimony  from  Mr.  Richardson  and 

22  from  Mr.  Cooper  that  they  went  over  to  the  White  House. 

23  A    Right. 

24  Q    For  several  meetings  and  to  perform  a  couple  of 
25 
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A    Right. 

Q    Do  you  recall  having  been  present  at  any  meetings 
prior  to  their  leaving  for  the  white  House  or  having  any 
prior  knowledge  that  they  were  going  to  be  going  to  the  White 
House? 

A    I  knew  they  were  going  to  the  White  House.   I 
can't  remember  whether  —  there  was  a  meeting  before  they 
went  over  or  a  phone  call  or  what,  but  I  knew  they  were  going 
and  I  was  not  going  to  go. 

Q    Do  you  know  why  you  didn't  go?   In  other  words, 
was  that  explained  to  you  why  you  weren't  at  those  meetings 
at  the  White  House? 

A    We  had  that  base  pretty  well  covered.   I  had 
other  things  that  needed  to  be  done. 

Q    Okay.   So  do  you  know  what  you  did  then  on  that 
morning? 

A    No  —  I  mean  I  don't  know  offhand  what  I  did  on 
November  25th  any  more  than  I  know  what  I  did  on  December  13th 

Q    Do  you  know  if  what  you  did  pertained  to  these 
issues  or  whether  they  had  to  do  with  your  other  duties  at 
the  Department? 

A    I  am  sure  —  probably  that  I  did  some  things  I 
did  pertaining  to  this  and  some  things  that  I  did  pertaining 
to  other  duties  at  the  Department,  but  I  don't  have  any 
specific  recollection  of  November  25th  until  —  directly 
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before  the  news  conference. 

Q    Okay. 

Prior  to  the  news  conference  — 

A    I  think  —  yeah. 

Q    And  any  time  between  11:00  and  12:00  that  day  on  the 
25th  of  November,  did  you  speak  to  Mr.  Green? 

A    I  think  so,  but  whether  it  was  —  I  talked  to  him 
that  morning  prior  to  the  news  conference.   The  exact  date  — 
I  mean,  the  exact  time,  I  am  not  aware  of,  although  it  would 
show  up  in  my  telephone  logs. 


him? 


And  was  that  at  his  instigation  or  did  you  call 

A    He  called  me. 

Q     Why? 

A    A  follow-up  to  the  meeting.   I  can't  remember 
exactly  —  I  don't  remember  exactly  why.   I  mean  it  had  to 
do  with  some  further  conversation  relating  to  the  meeting 
and  it  was  at  that  time  that  he  indicated  to  me  that  he 
thought  that  there  ought  to  be  further  conversation  with  him 
and  with  Secord  and  maybe  even  Hakim  before  the  —  any  public 
statements  were  made  or  were  made. 

Q    Did  he  indicate  to  you  at  that  time  that  he  had 
knowledge  that  a  public  statement  was  going  to  be  made? 

A    I  think  he  did.   I  think  he  said  he  was  aware  that 
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there  was  —  there  was  going  to  be  —  I  don't  know  whether 
he  told  me  or  I  told  him.   I  can't  remember. 


MIASSU 


1219 


#3 
DINKEL 
3:40  p  m 
mas  1 


56 


Q    By  the  time  he  called,  you  were  aware  there 
was  going  to  be  a  public  announcement;  is  that  correct? 

A    Right. 

Q    Did  Mr.  Green  indicate  he  knew  what  the  fate 
of  Colonel  North  would  be?   In  other  words,  that  he  would 
be  reassigned  to  the  Marine  Corps? 

A    No.   We  didn't  have  any  discussion  about  that. 

Q    Did  he  indicate  that  he  wanted  you  to  meet  with 
or  speak  to  either  Colonel  North,  General  Secord,  or 
Albert  Hakim? 

A    Well,  he  wanted  --  he  indicated  that  he  wanted 
the  attorney  general  and  other  department  officials  to 
defer  making  any  kind  of  public  statement  regarding  the 
whole  affair  until  we  —  as  he  indicated  --  had  a  better 
familiarity  of  all  the  nuances  and  that  that  would  best 
be  served  if  we  could  sit  down  and  talk  to  Secord  and 
Hakim. 

Q    Did  he  indicate  to  you  that  they  would  talk 
without  being  granted  immunity? 

A    No,  he  did  not. 

Q    Was  there  a  discussion  of  immunity? 

A    I  don't  believe  in  that  phone  conversation  there 
was. 

Q    Did  he  offer  then  for  them  to  sit  down  with  the 
attorney  general  without  immunity? 
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A    Well,  it  wasn't  put  forward  in  those  terms. 
It  was  put  forward  in  terms  of  we  ought  to  slow  down  until 
we  had  a  chance  to  talk  to  them  and  work  out  some  arrangement 
where  that  could  be  done. 

Q    Did  he,  at  that  time,  on  the  25th,  say  that  he 
represented  any  of  those  three  gentlemen? 

A    I  don't  recall. 

Q    Do  you  recall  how  long  the  conversation  was? 

A    No.   But  it  was  not  —  well,  I  don't  recall. 
Maybe  10,  15  minutes. 

Q    Did  Colonel  North  participate  in  that  conversation? 

A    No.   Not  to  ray  knowledge.   I  don't  know  whether 
he  was  listening  on  the  phone.   He  didn't  say  anything. 

Q    Was  anyone  with  you  when  you  were  having  this 
telephone  conversation? 

A    I  don't  believe  so. 

Q    What  was  Mr.  Green's  reaction?   In  other  words, 
was  this  a  hurried  call?  Was  he  upset  about  the  fact  it 
was  going  public? 

A    I  think  it's  fair  to  say  he  was  concerned  about  it 
and  felt  that  it  would  be  a  mistake  —  that  it  was  a 
mistake. 

Q    After  he  expressed  this  to  you,  what  was  your 
response? 

A    Well,  I'm  not  sure  --  I  indicated  to  him  that  I 
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thought  it  was  important  that  we  got  all  the  information 
that  we  needed  and  that  if  he  had  further  information, 
that  he  certainly  ought  to  provide  it  to  us  and  that  I 
would  work  with  him  in  terms  of  setting  up  some  vehicle  for 
exploring  that  further,  but  that  the  events  were  sort  of 
moving  at  a  pace  where  the  attorney  general  was  going  to 
announce  what  it  is  that  we  now  had  become  aware  of. 

Q    Did  you  tell  Mr.  Green  that  the  matter  might  be 
turned  over  to  the  criminal  division? 

A    I  don't  recall  whether  there  was  anything  -- 
whether  I  said  that  in  the  telephone  conversation.   I'm  not 
clear  that  I  did,  because  I  don't  think  that  the  immunity 
question  was  joined  in  precise  terms.   So  I'm  not  sure 
that  I  --  I'm  not  sure  about  that. 

Q    Do  you  recall  if  you  took  notes  of  the  conversa- 
tion? 

A    On  the  --  I  guess  —  let  me  back  up  a  minute 
because  on  that  --  and  expand  on  the  former  answer.   I  did 
not  have  any  reason  to  expect  that  things  would  be  turned 
over  to  the  criminal  division  at  the  time  of  that  phone 
call  so  it  would  not  have  been  something  I  would  have 
indicated  to  him. 

Q    So  there  had  been  no  discussion  with  the  attorney 
general  prior  to  that  time  of  turning  over  the  inquiry  to 
the  criminal  division? 
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A    Right.   We  first  had  that  conversation  shortly 
after  he  returned  following  the  news  conference.   At  which 
point  we  sat  down  and  there  was  some  discussion  about 
whether  there  were  criminal  — 

MR.  LEON:   Who  is  we? 

THE  WITNESS:   The  attorney  general.  Chuck  Cooper, 
myself,  and  J.R. 

MR.  LEON:   Were  you  aware  that  prior  to  that  you 
had  asked  Cooper  to  do  some  research  into  whether  or  not 
there  were  criminal  violations? 

THE  WITNESS:   On  Sunday?   I  don't  believe  he  did. 

MR.  LEON:   On  Monday? 

THE  WITNESS:   On  Monday?   I  guess  that  is  right. 
That's  Monday. 

Yes.   He  did  that  on  Monday  morning. 

But  we  didn't  have  any  reason  to  sit  down  and  focus 
on  the  criminal  reference  point  —  part  of  it  until  after 
he  got  back  from  the  news  conference. 

BY  MS.  NAUGHTON: 
Q    When  he  did  get  back,  did  you  eventually 
participate  in  a  meeting  that  included  Mr.  Trott?  At 
about  2:05  to  2:45  p.m.  that  day? 
A    I  think  I  did. 

Q    Was  there  a  discussion  at  that  time  of  granting 
immunities? 
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A    I  don't  recall. 

Q  Did  you  tell  Mr.  Trott  about  your  conversations 
with  Mr.  Green  at  that  meeting? 

A    Well,  if  I  told  everybody  who  was  there,  I  told 
Mr.  Trott.   I  did  not  tell  him  separately.   I'm  sure  that 
I  reported  on  the  phone  call  I  had  with  Green  when  the 
attorney  general  got  back.   Whether  it  was  in  that  meeting 
or  just  before  that  meeting,  I  don't  know. 

Q    According  to  your  notes,  Mr.  Green  discussed 
with  you  the  possibility  of  people's  lives  being  endangered 
if  this  were  to  be  made  public.   Was  that  discussed  with 
you  and  the  attorney  general  or  Mr.  Cooper  or  Mr.  Richardson 
prior  to  the  public  announcement  of  it  around  noon  on  the 
25th? 

A     Discussed? 

Q    Yes. 

A    I  reported  that  that  was  what  he  said  would  be 
an  outcome , 

Q  Well,  was  there  a  discussion  then  of  whether  or 
not  to  go  public  in  light  of  the  fact  that  people's  lives 
might  be  endangered  as  Mr.  Green  had  represented? 

A    I  think  the  reaction  to  that  was  that  this  was 
somebody  talking  second  or  third  hand  with  nothing  that 
suggested  to  us  that  any  more  than  his  impressions  of  what 
might  happen  and  that  we  --  it  did  not  slow  down  the  sense 


nv^rrfinnrn 


1224 


m 


itXvnrir- 


looiriLu 


61 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


of  what  we  had  to  do. 

Q    If  we  can  return  then  to  your  notes  of  the  Green 
meeting,  and  we  are  on  page  3,  and  this  is  the  Green 
meeting  on  the  24th,  at  the  beginning  of  the  page  --  and 
please  correct  me  if  I  am  wrong  in  reading  your  writing  -- 
MR.  LEON:   Exhibit  2? 
MS.  NAUGHTON:   Yes. 
BY  MS.  NAUGHTON: 

Q     "Hakim  registers  displeasure  with  Iran;  sending 
weapons  to  Sandinistas^^^^^^^^^^^^^^^^^^  Says      only 
stop  that  but  also  if  we  can  arrange  for  you  to  have  access 
for  supplies  you  need.   Want  you  to  make  a  contribution  back 
to  the  contras." 

A     Right. 

Q    What  is  Green  telling  you  at  that  point? 

A     This  follows  from  the  bottom  of  page  2  and  that 
basically  Hakim  was  more  interested  in  having  support  go  to 
the  other  side  than  to  go  to  the  Sandinistas,  and  that  the 
Iranians  —  apparently  that  a  way  could  be  arranged  so  as 
to  provide  help  to  the  contras  and  Hakim  was  interested  in 
doing  that  because  he  was  not  at  all  pleased  that  the 
Iranians  were  helping  the  Sandinistas. 

Q    Did  Green  tell  you  that  Hakim  had  told  the  Iranians 
that  the  money  would  be  sent  to  the  contras? 
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Q    Then  a  line  to  the  left  of  the  page  says  "Ghorbanif 
may  have  had  a  role  in  this  transaction.   Israelis  wanted 
to  keep  price  up." 

A    Yes.   "Unclear  why." 

Q    Did  Mr.  Green  tell  you  why  it  was  unclear  why  the 
Israelis  wanted  to  keep  the  price  up? 

A    Apparently. 

Q    Was  this  referring  to  the  last  shipment  or  to  all 
the  shipments? 

A    The  February  shipment. 

Q    And  the  price  for  the  February  shipment  was 
negotiated  on  that? 

A    Basis. 

Q    Basis.   Essentially  by  Hakim? 

A    Right.   But  that  basis  has  reference  to  contribution 
being  made  back  to  the  contras. 

Q    "Money  was  routed  through  Israelis  into  A.  Hakim's 
financial  network." 

A    Right. 

Q    "Accounts  of  foreigners  that  Hakim  had  access  to." 
Did  he  mention  who  the  foreigners  were? 

A    No. 

Q    Did  he  say  of  what  country  they  were  citizens? 

A    No. 
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to  Hakim  for  contras . " 

Which  shipment  is  this  referring  to? 

A    The  February  shipment,  looks  like. 

Q    And  then  "Tom  Green  says  finding  was  thought  to 
be  'cover'  for  the  legality  of  money  transfer." 

Can  you  explain  to  us  what  he  was  telling  you  at 
this  point? 

A    Well,  that  the  —  it  relates  back  to  what  he 
said  earlier,  that  the  finding  had  made  reference  to  third 
party  —  third  countries  and  third  parties  in  order  to 
authorize  private  network  assistance  to  the  contras,  and 
this  is  simply  a  reiteration  of  the  fact  that  that  j 
finding  would  mean  that  what  was  being  done  with  regard  to 
the  money  transfer  was  legal. 

Q    So  is  he  talking  then  in  terms  of  the  money  --  of 
just  the  flow  of  the  money  or  is  he  also  including  that  -- 
the  use  of  the  residuals  and  the  residuals  flowing  to  the 
contras? 

A    I  think  this  has  reference  to  the  excess  money  that 
went  to  the  contras. 

Q    Next  entry.  May  '86  "Transfer  of  240  Hawk  spare 
parts  also  negotiated  on  same  basis." 

A     Right. 

Q    "O.  North  was  aware  of  this  but  not  an  actor  in 
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What  is  this  referring  to? 
A    The  negotiation  of  the  May  transfer  at  a  price 
that  would  provide  for  a  residual  that  could  then  be  funneled 
to  the  contras. 

Q    Green  was  telling  you  that  North  was  not  involved 
in  the  negotiation  of  the  price  of  the  spare  parts  in  May? 
A    Right. 

Q    And  then  "No  USG  money;  Iranians  making  contribution 
with  Iranian  money." 
A    Right. 
Q    Is  that  correct? 

And  finally,  the  last  page,  "Tom  Green's  clients 
feel  they  were  doing  the  Lord's  work."   Who  are  his  clients? 

A    This  had  reference  --  that  is  my  shorthand,  I 
guess  to  keep  up,  that  had  reference  to  Secord  and  Hakim. 

Q    But  he  didn't  claim  to  represent  them  at  the  time 
you  talked  to  him? 

A    I  think  that's  my  sort  of  —  instead  of  writing  tha  ; 
out,  my  reference. 

MR.  McGOUGH:    You  said  Secord  and  Hakim. 
THE  WITNESS:   Right. 

MR.  McGOUGH:   Is  that  who  the  reference  to  his 
clients  were? 

THE  WITNESS:   Yes.   It  may  also  have  been  North. 
The  guy,  as  I  understood  it,  he  had  at  one  time  or  another 
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given  legal  advice  to  all  three  of  them  in  different 
matters.   Rather  than  --  I  think  I  was  trying  to  keep  up, 
so  that  was  the  short  form  to  make  reference  to  all  three. 
BY  MS.  NAUGHTON: 

Q    Then  a  reference  "They  worked  like  dogs.   Gave 
thought  to  law  and  firmly  believe  they  were  not  acting 
outside  the  law." 

When  he  said  they  gave  thought  to  the  law,  did 
he  say  they  had  consulted  with  any  attorneys?   In  other 
words,  did  he  expound  on  what  thought  they  had  given  to  the 
laws? 

A    Again  this  is  —  I  don't  remember  explicitly. 
My  recollection  looking  at  this  is  that  he  said  they  were 
aware  of  the  legal  mosaic  out  there  and  what  they  did  was 
done  in  a  way  that  they  believed  very  firmly  was  within  the 
legal  structure. 

Q    But  there  was  no  specific  discussion  of  the  Arms 
Export  Control  Act,   or  any  other  specific  laws  with  you 
and  Mr.  Green? 

A    No.   Not  that  I  recall. 

Q    One  — 

A    Although  I  think  Chuck  took  notes  on  this,  too. 
So  he  might  be  able  to  clarify  it. 
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Q    I  would  like  to  take  you  forward,  then,  to  Decem- 
ber 1st  of  1986. 

A     Right. 

Q    And  you  had  another  meeting  with  Mr.  Green;  is  that 
correct? 

A    Right. 

Q    Could  you  tell  me  how  that  came  about? 

A    He  called  and  asked  if  he  could  come  in  and  meet 
with  me  again,  and  I  --  later  in  the  day,  he  said.   I  think 
he  called  in  the  morning.   I  indicated  I  thought  that  he  -- 
that  that  would  be  fine,  that  I'd  get  back  to  him  after  I- 
checked  my  schedule  on  when  we  might  be  able  to  get  together. 
I  then  raised  it  with  the  Attorney  General  and  I  believe 
Bill  Weld  or  Steve  Trott  to  see  if  there  were  any  reasons  not 
to  meet  with  Green,  A;  and,  B,  to  make  sure  if  I  met  with  him 
that  somebody  was  with  me  and  Bill  Hendrick  was  identified  as 
the  person  who  ought  to  attend  that  meeting  with  me.   We 
decided  it  made  sense  to  meet  with  him. 

I  think  in  that  phone  call,  he  said  that  he  wanted 
to  talk  about  --  that  he  represented  Secord  and  wanted  to 
come  in  to  talk  to  us  specifically  about  Secord 's  role  in 
this,  that  it  was  being  misunderstood  or  misrepresented. 

Q    After  his  call  to  you  that  morning,  did  you  ask 
either  the  Attorney  General  or  Mr.  Trott  or  Mr.  Weld  whether 
someone  could  accompany  you  to  the  meeting:   In  other  words. 


1230 


i^mm 


67 


1  was  that  at  your  own  instigation? 

2  A    Oh,  yes.   Absolutely.   There  was  no  way  I  was  going 

3  to  meet  with  Tom  Green  by  myself. 

4  Q    Do  you  recall  receiving  any  telephone  calls  from 

5  Mr.  Weld  or  Mr.  Trott  or  participating  in  any  meetings  with 

6  Mr.  Weld  or  Mr.  Trott  regarding  whetheror  not  you  should 

7  meet  with  Mr.  Green  alone? 

8  A    We  had  conversation.   I  can't  remember  --  I  think 

9  it  was  Weld,  but  it  may  have  been  Trott  also.   There  was 

10  conversation,  one,  on  whether  to  meet  with  him;  and  then, 

11  two,  who  should  attend.   I  don't  think  anybody  was  pressing 

12  that  I  meet  alone.   I  think  there  was  a  unanimous  agreement 

13  with  the  judgment  that  I  made  that  I  should  meet  with  some- 

14  body.   I  can't  remember  anybody  arguing  for  me  to  meet  with 

15  him  alone. 

16  Q    Were  there  any  arguments  made  to  you  that  you 

17  should  not  meet  with  Green? 

18  A    The  question  was  raised,   I  raised  the  question 
ig  initially  whether  it  would  be  a  good  idea  to  meet  with  him, 
20  whether  it  was  a  problem  given  the  criminal  nature  of  this 
2^  matter  now,  and  I  think  Bill  raised  a  question  as  to  whether 

22  it  made  --  was  a  good  idea  to  meet  with  him.   I  guess  the 

23  question  was  whether  he  should  meet  with  somebody  other  than 

24  me  or  whether  I  should  be  in  the  meeting. 

25  Q    And  what  did  Mr.  Weld  tell  you  when  he  raised  the 
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question  of  whether  you  should  meet  with  Mr.  Green? 

A    Well,  he  wasn't  very  --  he  didn't  say  much.   Bill 
never  does.   He  tends  to  sort  of  talk  in  half  sentences  and 
allusions.   He  wasn't  very  specific.   I  think  he  just  raised 
the  question,  do  you  really  think  it's  a  good  idea  for  you 
to  meet  with  him,  given  the  criminal  investigation.   I  said 
I  don't  have  any  burning  desire  to  meet  with  him,  but  I 
don't  think  Tom  Green  will  talk  to  us  if  I'm  not  in  the 
room.   Therefore,  in  order  to  hear  what  he  has  to  say,  it 
might  make  sense  for  me  to  be  there  along  with  somebody 
else,  and  I  think  Bill  said,  well.  Bill  Hendrick  would  be' 
the  guy  who  ought  to  be  with  me.   That  was  about  the  size 
of  it,  I  think.   I  don't  recall  it  being  a  big  event  or 
rather  --  or  even  a  contentious  kind  of  discussion. 

Q    Moving  ahead  if  I  can  for  a  moment  to  a  meeting 
that  occurred  that  afternoon  at  the  Department. 

A    Yes. 

MR.  BOLTON:   Why  don't  we  take  a  break  for  a 
minute?   I  note  it's  4  o'clock.   How  much  longer  do  you 
have? 

(Discussion  off  the  record.) 
BY  MS.  NAUGHTON: 

Q    I  want  to  direct  your  attention  to  what  is 
Exhibit  No.  3  of  the  deposition.   These  are  your  notes  of 
the  Green  meeting  on  tj?^  Jst  gf  ^5^cembejc_t  and  I'd  like  to 
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direct  your  attention  to  page  4  of  those  notes  and  it's 
towards  the  bottom.  There  is  a  statement  which  starts, 
"What  occurred  was  a  spontaneous"  --  is  that  "opportunity"? 
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A    Right. 

Q    "The  opportunity  as  to  contra  aid  was  — ",  then 
what  is  the  word? 

A    "--  unexpected  result  that  emerged,  not  'cooked  up' 
by  operatives." 

Q    Do  you  recall  what  he  is  telling  you  at  that  point? 
What  does  that  mean? 

A    Well,  I  can't  remember.   What  he  is  referring  to 
there  is  the  —  what  he  is  referring  to  is  that  somebody 
other  than  the  —  I  gather  other  than  Secord  and  Hakim  and 
that  group,  presented  the  prospect  that  money  —  that 
excess  funds  from  these  Iranian  deals  could  be  funnelled 
to  the  contras.   That  is  what  that  seems  to  be  saying. 

Q    Well,  he  had  told  you  on  the  24th  that  the  idea 
for  using  the  residuals  came  up  in  January  of  1986  with  the 
Israelis;  is  that  correct?   And  now  he  seems  to  be  telling 
you  it  was  a  spontaneous  opportunity.   Do  you  recall  -- 
did  you  get  a  sense  at  that  time  that  it  was  a  different 
version  of  events  that  he  was  telling  you  on  the  first  as 
opposed  to  what  he  had  told  you  on  the  2  4th? 

A    No.   I  think  what  he  is  saying  is  the  same  thing. 
I  think  that  he  is  —  I  think  the  point  he  is  making  is 
that  the  spontaneous  opportunity  was  one  that  arose  because 
the  Israelis  were  insisting  that  the  price  be  maintained 
at  a  high  level  whjjc^  m^flt  „t]Mt.,theX.e_was  an  excess  that 
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they   had    to   do   something  with   and    so    they  moved    it    to    the 
contras . 

Q  Well    — 

A    In  other  words,  I  think  there  is  a  consistency  there 
that  comes  through. 

Q    When  you  wrote  the  words  on  the  first  of  December, 
"not  covered  up — " 

A    "Cooked  up". 

Q     "Cooked  up" . 

A     "Cooked  up" . 

Q     "By  operatives"? 

A    "By  operatives". 

Q    What  does  that  mean? 

A    Just  what  it  says.   He  said  the  opportunity  as 
to  the  contra  aid  was  an  unexpected  result  that  emerged. 
I  gather  by  reason  of  the  fact  that  the  Israelis  wanted  to 
keep  the  price  up.   That  it  was  not,  as  he  said,  it  was  not 
an  opportunity  that  had  been  cooked  up  by  the  operatives. 

Q    Who  are  the  operatives  he  is  referring  to? 

A    Well,  I  surmise  that  it  was  Hakim  and  Secord  and 
whoever  else  was  involved  in  the  private  network.   I  think 
he  says  the  same  thing  both  times,  as  I  read  these  notes. 
I  don't  see  any  inconsistency  here. 

Q    Based  on  your  recollection  and  your  notes  of  the 
December  1st  meeting  with  Mr.  Green,  can  you  give  us  a  sense 
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of  what  his  pitch  was  to  you  on  that  date?   Was  he  asking 
for  immunity  for  Mr.  Secord? 

A    I  think  that  —  yes.   I  think  that  he  was  very 
much  interested  in  an  immunity  grant  to  Secord,  blanket 
immunity  that  would  allow  Secord  to  come  in  and  tell  his 
story  and  I  believe  Hendrick  told  him  at  one  point  that 
there  is  a  problem  even  thinking  about  immunity  given  the 
status  of  things  and  prospects  of  independent  counsel,  but 
I  think  that  was  certainly  his  pitch.   Tom  Green  was  saying 
it  is  a  risk  if  you  give  him  immunity,  I  understand  that, 
but  what  he  is  going  to  tell  you  is  going  to  make  this 
whole  host  of  problems  go  away  and  you  will  be  glad  you  did 
when  it  is  over  and  it  will  justify  itself  for  doing  it, 
so  take  the  risk  and  give  him  immunity. 

Q    Now,  at  that  point  at  11:10  a.m.  on  the  first  of 
December,  what  was  your  understanding  regarding  the 
decision  to  seek  an  independent  counsel? 

In  other  words,  how  close  to  your  mind  at  that 
time  was  the  Department  to  applying  for  an  independent 
counsel  in  this  matter? 

A    Well,  we  had  —  this  is  —  what  day  is  this? 

Q    It  is  a  Monday. 

A    This  is  the  weekend  following? 
MR.  BOLTON:   Right. 
THE  WITNESS:   I  think  that  there  was  a  preliminary 
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1  investigation.   My  sense  is  that  by  that  time  we  were  about 

2  to  ask  for  an  independent  counsel.   When  did  he  do  it, 

3  Wednesday? 

4  MR.  LEON:   The  fourth. 

5  MR.  BOLTON:   The  press  conference  was  on  the  second 

6  THE  WITNESS:   I  think  that  is  right.   That  squares 

7  with  my  recollection. 

8  BY  MS.  NAUGHTON: 

9  Q    If  I  can  shift  your  attention  to  later  in  the 

10  day  on  December  1st,  in  the  afternoon  there  is  a  rather 

11  large  meeting  that  takes  place  with  many  people  at  the 

12  Department  of  Justice? 

13  A     Yes. 

14  Q    In  which  you  participated  according  to  notes  of 

15  those  meetings.   Do  you  recall  whether  or  not  at  that  time 

16  the  subject  was  discussed  whether  or  not  to  apply  for  an 

17  independent  counsel? 

19  A    Well,  I  don't  know  which  meeting  you  are  talking 

19  about.   There  were  so  many. 

20  Q    This  began  at  2:20  p.m.  on  December  1st,  1986. 

21  A    Who  was  there? 

22  Q    It  included  the  Attorney  General,  yourself, 

23  Mr.  Richardson,  Mr.  Cooper,  Mr.  Trott,  Mr.  Weld,  Mr.  Carver, 

24  Mr.  Hendrick,  representatives  of  the  FBI,  Mr.  Burns. 

25  A    I  am  sure  that  that  was  a  topic  of  conversation 
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at  that  meeting. 

Q    Do  you  recall  what  other  topics  there  were  of 
conversation  at  the  meeting? 

A     No. 

Q    Do  you  remember  this  as  the  last  substantive 
meeting  at  the  Department  prior  to  the  appointment  -- 
prior  to  the  application  of  the  independent  counsel? 

A     No. 

Q    What  other  substantive  meetings  were  there  after 
this  meeting? 

A    I  don't  know. 

Q    You  just  don't  recall  that  that  was  the  last  one? 

A    I  don't  recall  this  one  in  juxtaposition  to 
any  other  ones  that  might  have  taken  place  that  day. 

Q    Okay.   I  had  a  few  other  questions  in  other  areas 
I  wanted  to  ask  you  about. 

A    Okay. 

Q    Are  you  a  member  of  an  organization  called 
Friends  of  the  Americas? 

A    Not  that  I  am  aware  of. 

Q    Do  you  know  a  man  neuned  Woody  Jenkins? 

A    Yes.   I  know  Woody  Jenkins. 

Q    Do  you  know  whether  or  not  he  is  affiliated  with 
an  organization  called  Friends  of  the  Americas? 

A    I  don't  know. 
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Q    Can  you  tell  us  how  you  know  Woody  Jenkins? 

A    Can  I  tell  you  how  I  know  him? 

Q    Yes. 

A    Not  well. 

Q    Have  you  ever  met  him? 

A     Yes. 

Q    How  did  you  come  to  meet  him? 

A    At  different  functions  where  he  has  attended  or 
I  have  attended  —  and  I  have  attended. 

Q    Can  you  tell  us  what  functions  those  were? 

A    Oh,  gee.    I  think  probably  at  a  meeting  or 
meetings  of  a  group  called  the  National  Policy  Council. 

Q    Is  that  a  private  organization? 

A    Yes. 

Q    And  what  does  the  National  Policy  Council  do? 

A    What  does  it  do?   It  is  a  —  it  provides  a  forum 
for  people  to  discuss  issues. 

Q    Are  there  any  particular  meetings  at  which 
Mr.  Jenkins  appeared  as  far  as  you  know?  On  particular 
issues? 

A    I  am  sure  there  are.   In  fact,  I  am  trying  to 
remember.   I  think  Woody  may  have  been  for  a  period  of  time 
the  Executive  Director  or  the  head  of  that  group.   No?   Okay. 
Maybe  not. 

Anyway,  you  say  any  particular  ones,  I  don't  know. 
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Q    Did  you  attend  any  meetings  of  that  group  that 
dealt  with  the  issue  of  Nicaragua? 

A    I  think  so,  yes.   I  think  that  is  right. 

Q    Do  you  know  who  spoke  —  was  this  one  meeting  or 
several? 

A    I  think  —  well,  I  think  one.   I  think  one.   I  am 
just  not  —  I  have  attended  several  meetings  of  the  group. 
I  think  that  has  been  a  subject  of  discussion  at  the  meetings 
but  there  is  only  one  where  I  think  it  may  have  been  an 
agenda  —  well,  I  eun  not  even  sure  that  is  true. 

Q    Do  you  recall  anyone  who  spoke  at  the  meetings 
regarding  Nicaragua? 

A    Ollie  North  spoke  at  one  meeting. 

Q    Okay.   When  was  that? 

A    I  don't  recall. 

Q    Do  you  know  if  it  was  in  1984? 

A    I  just  don't  recall. 

Q    Was  this  the  first  time  you  had  seen  him? 

A    No.   I  don't  think  so. 

Q    Had  you  heard  him  speak  on  the  subject  before? 

A    I  think  so.   But  I  —  I  think  so. 

Q    Do  you  remember  in  what  form? 

A    No. 

Q    Do  you  remember  how  many  times  you  had  heard  him 
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No. 

When  you  heard  -- 

I  auti  not  even  sure  I  heard  him  speak  on  the  subject 


A 

Q 

A 
before . 

Q    When  you  heard  him  speak  on  this  occasion,  do 
you  recall  —  first  of  all,  was  he  a  member  of  the  National 
Security  Council  staff  when  he  spoke  to  this  group? 

A    I  —  well,  I  think  so,  yes. 

Q    Did  he  show  any  slides? 

A    Yes,  I  think  he  did. 

Q    Do  you  recall  what  of? 

A    No.   Well,  what  do  you  mean  what  of?   I  don't 
recall  specific  slides.   They  were  generally  related  to 
pictures  of  either  —  I  think  it  was  either  Cuban  or 
Soviet  build-ups  in  Nicaragua. 

Q    What  did  Colonel  North  say  his  task  or  mission  or 
involvement  was  regarding  Nicaragua? 

A    I  don't  recall.   I  don't  recall  that  he  said  that. 

Q    Were  Richard  Miller  or  Spitz  Channell  present  at 
this? 

A    Not  to  my  knowledge. 

Q  Did  Colonel  North  ever  suggest  in  any  way  that 
any  of  the  people  listening  to  his  presentation  could  or 
should  donate  any  money  or  materials  for  use  in  Nicaragua? 
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CAS-9    1  Q    Did  you  know  Ellen  Garwood? 

2  A    No. 

3  Q    Have  you  ever  spoken  to  her  or  met  her? 

4  A    I  don't  believe  so.   I  may  have  --  well,  I  don't 

5  believe  so. 

6  Q    Do  you  know  a  man  named  Roy  Godson? 

7  A     No. 

8  Q    Have  you  ever  had  any  communications  from  Mr.  Godsor 

9  that  you  are  aware  of? 

10  A    Not  that  I  am  aware  of. 

11  Q    What  about  Terry  or  Clyde  Slease,  s-1-e-a-s-e? 

12  A    What  about  them? 

13  Q    Have  you  had  any  contact? 

14  A    Not  that  I  am  aware  of. 

15  Q    Any  correspondence  with? 

16  A    Not  that  I  am  aware  of. 

17  Q    Any  telephone  conversations  from  any  individuals 
13  by  that  name? 

•jg  A    Not  to  my  knowledge. 

20  Q    Do  you  know  whether  or  not  any  of  them  have  been 

2\  in  contact  with  the  Attorney  General? 

22  A    I  don't  have  any  knowledge  one  way  or  the  other. 

23  Q    What  about  a  man  named  Father  Dowling,  d-o-w-l-i-n-g  ' 

24  A     What  about  him? 

25  ^ 
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A  No. 

Q    Ever  met  or  spoken  to  him? 

A    Not  to  my  knowledge. 

Q    Ever  received  any  communication  from  him? 

A    Not  to  my  knowledge. 

Q    Have  you  ever  heard  of  him? 

A    I  don't  believe  so. 

Q    Have  you  attended  any  functions  where  funds  for 
the  use  by  the  freedom  fighters  in  Nicaragua  were  solicited? 

A    Yes.   I  think  on  one  or  another  occasion  at  the 
National  Policy  Council  meetings  there  has  been  a  solicitatior 
of  funds. 

Q    And  who  do  you  recall  solicited  the  funds? 

A    I  don't  know  that  I  have  a  name.   It  was  people 
in  the  private  sector  and  they  were  soliciting  funds  of 
people  in  the  private  sector.   I  don't  have  a  recollection 
of  who  was  actually  making  the  pitch. 

Q    When  you  say  they  were  making  a  pitch  to  people 
in  the  private  sector,  were  you  in  the  private  sector  at 
the  time  you  attended  these  meetings? 

A    No.   But  I  also  was  not  one  of  the  ones  who  was 
soliciting,  by  any  stretch. 

Q    I  guess  what  I  cun  confused  about  is  how  were 
these  solicitations  made?   Were  they  made  not  to  a  group, 
rather  individually? 
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CAS-11   1         A    No.   It  was  to  the  group,  but  I  attend  an  awful 

2  lot  of  conferences  where,  as  a  government  official,  I  am 

3  asked  to  speak  or  participate  and  for  the  most  part  it  is  a 

4  private  --  a  collection  of  people  in  the  private  sector. 

5  The  fact  that  I  am  asked  to  participate  or  attend  doesn't 

6  change  the  characteristics  of  the  audience  and  certainly  by 

7  no  stretch  was  anybody  importuning  me  to  contribute  funds. 

8  Q    Did  you  participate  in  such  meetings  where  funds 

9  were  solicited? 

10  A    No.   I  did  not. 

11  Q    So  when  you  attended  these  meetings  where  funds 

12  may  have  been  solicited,  you  were  attending  not  as  a 

13  participant,  but  as  a  spectator? 

14  A    Well,  I  would  be  participating  on  a  different 

15  part  of  the  program  with  regard  to  different  issues  having 

16  to  do  with  my  particular  area,  but  not  participating  at 

17  all  in  that  aspect  of  the  program. 

18  Q    When  you  say  "on  different  issues",  can  you 

19  recall  what  that  participation  was? 

20  A    Yes.   I  think  that  it  had  to  do  largely  with 

21  civil  rights  issues.   Affirmative  action. 

22  Q    Do  you  know  Ambassador  Whittlesey? 

23  A    Very  well . 

24  Q    And  have  you  visited  with  Ambassador  Whittlesey  in 

25  Switzerland? 
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A  I    have. 

Q    Did  you  recuse  yourself  from  the  investigation  at 
the  Department  of  Justice  on  the  issue  of  the  independent 
counsel? 

MR.  BOLTON:   I  am  going  to  direct  the  witness  not 
to  answer  that  question  on  the  grounds  previously  stated 
on  numerous  occasions  that  we  do  not  discuss  in  any  context 
internal  Department  deliberations  on  whether  or  not  to  seek 
appointment  of  an  independent  counsel. 

MS.  NAUGHTON:   I  am  asking  did  he  recuse  yourself 
from  that  deliberative  process. 

MR.  BOLTON:   The  instruction  stands,  as  you 
well  know,  Ms.  Naughton. 

MS.  NAUGHTON:   No,  I  don't,  because  the  Attorney 
General  answered  that  question  and  said  Mr.  Reynolds  recused 
himself. 

MR.  BOLTON:   I  don't  recall  that.   I  don't  think 
I  was  in  the  room  when  he  did.   To  the  extent  he  knows,  I 
will  permit  the  witness  to  answer  that  question. 

THE  WITNESS:   That  puts  me  in  a  bind.   Has  he  or 
hasn't  he. 

MR.  BOLTON:   I  don't  know.   I  won't  answer  the 
question. 

MR.  LEON:   That  can  be  found  out.   We  don't  have 
the  transcript  in  front  of  us. 
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MR.  BOLTON:   Why  don't  you  put  that  question  on 
hold.   We  will  check  the  transcript  of  the  deposition  and 
respond  to  you  in  writing  if  the  Attorney  General  answered 
that  question. 

MS.  NAUGHTON:   I  would  like  to  pose  my  questions 
for  the  record  so  Mr.  Reynolds  may  respond  in  affidavit 
form.. 

MR.  BOLTON:   We  will  respond  the  way  we  choose  to 
respond. 

MS.  NAUGHTON:   Then  I  am  afraid  we  will  have  to 
call  the  Chair  and  get  a  ruling  now. 

MR.  BOLTON:   We  are  not  going  to  wait.   Your 
Chairman  isn't  in  town.   We  have  already  stretched  our 
obligations  well  past  the  four  o'clock  point  I  mentioned 
earlier. 

MS.  NAUGHTON:   Sir,  those  are  not  our  obligations. 
We  had  no  idea  you  were  leaving  at  four  o'clock. 

MR.  BOLTON:   You  were  informed  earlier  of  that. 
If  you  want  to  look  at  it  that  way,  that  is  the  way  it  goes. 
If  you  want  to  put  the  questions  in  the  record,  go  ahead. 

MS.  NAUGHTON:   I  will  pose  the  questions  and  ask 
you  for  an  answer,  Mr.  Reynolds. 
BY  MS.  NAUGHTON: 
Q     Did  you  recuse  yourself  from  the  issue  of  whether 
to  seek  an  independent  counsel  in  the  matter  of  the  use  of 
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CAS-14   ^  discretionary  funds  by  Ambassador  Whittlesey  and  the 

2  investigation  into  possible  obstruction  of  justice  charges 

3  by  the  Ambassador? 

4  MR.  BOLTON:   The  question  is  noted.   We  will  take 

5  it  under  advisement. 

6  BY  MS.  NAUGHTON: 

7  Q    Mr.  Reynolds,  would  you  please  answer  that? 

8  MR.  BOLTON:   I  have  instructed  the  witness  not  to 

9  answer  the  question.   That  instruction  stands.   Your 

10  posing  it  directly  to  the  witness  gives  me  a  lot  of 

11  professional  problems. 

12  MR.  LEON:   Can  we  go  off  the  record  for  a  second? 

13  Pam,  may  I  talk  to  you  about  this? 

14  MS.  NAUGHTON:   I  need  something  on  the  record 

15  that  he  refuses  to  answer  that  question. 

16  MR.  BOLTON:   He  is  not  refusing  to  answer  the 

17  question.   I  am  directing  him  not  to  answer  the  question. 

18  MS.  NAUGHTON:   Okay.   My  next  question. 

19  MR.  LEON:   Can  we  go  off  the  record  for  a  second? 

20  May  I  ask  you  a  question  about  this  area  of  inquiry 

21  (Discussion  off  the  record. 

22  MS.  NAUGHTON:   Okay.   Back  on  the  record. 

23  BY  MS.  NAUGHTON: 

24  Q    My  second  question  to  you,  Mr.  Reynolds,  in  this 

25  area  is  if  you  did,  assume  you ^id_recuse  yourself  from 


JIMCUSSiEDL 


1247 


UNffillSSimfF'^ 


84 


1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


that  deliberation,  why? 

MR.  BOLTON:    Question  noted  and  taken  under 
advisement. 

BY  MS.  NAUGHTON: 
Q    Do  you  refuse  to  answer  it  at  this  time? 

MR.  BOLTON:   He  is  directed  not  to  answer  it. 

BY  MS.  NAUGHTON: 
Q    Thirdly,  I  would  ask  whether  or  not  you  were 
at  alliinvolved  in  the  expenditures  of  the  discretionary 
fund  while  in  Switzerland? 

MR.  BOLTON:   Question  noted  and  taken  under 

advisement. 

MS.  NAUGHTON:   Okay.   I  have  no  further  questions. 

MR.  BOLTON:   I  would  also  note  —  not  only  note  it, 
but  so  this  record  is  complete,  they  are  about  as  irrelevant 
to  anything  in  connection  with  this  investigation  that  I 
can  imagine. 

MS.  NAUGHTON:   Well,  I  would  like  to  note  for  the 
record  that  I  have  evidence  that  it  is  not  irrelevant. 

MR,  BOLTON:   What  is  your  evidence? 

MS.  NAUGHTON:   I  do  not  have  to  state  what  the 
committee's  evidence  is  to  you,  sir. 

I  have  no  further  questions. 

MR.  LEON:   I  would  note  for  the  record  that  in  a 
sidebar  conversation,  without  revealing  its  contents,  that 
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CAS-16   1  I  was  concerned  about  the  possible  relevancy  of  it  and 

2  Ms.  Naughton  did  state  some  factual  basis  with  which  I  am 

3  personally  unfamiliar.   I  have  no  reason  to  doubt  their 

4  accuracy  as  to  why  she  wanted  to  proceed  into  the  area; 

5  and  while  I  might  have  had  some  doubts,  I  would  not  —  did 

6  not  reach  the  level  where  I  felt  it  was  necessary  to 

7  object  at  this  stage.   So  for  the  record,  it  is  worth  noting 

8  that  the  concern  of  the  Department  of  Justice  was 

9  certainly  one  that  was  also  evident  to  others. 

10  MR.  BOLTON:   Let  me  say  since  counsel  other  than 

11  Ms.  Naughton  may  not  have  been  present  when  I  interposed  this 

12  objection  before,  we  have  not  revealed  internal  deliberations 

13  on  independent  counsel  matters  even  to  the  committees  which 

14  are  considering  re-authorization  of  those  matters  so  that  — 

15  and  by  that  I  mean  the  House  Judiciary  Committee  and  the 

16  Senate  Governmental  Affairs  Committee,  as  well  as  the  Senate 

17  Judiciary  Committee. 

18  These  committees  are  being  treated  no  differently 

19  even  than  the  authorizing  committees  which  have  not  received 

20  answers  to  those  questions.   We  do  that  on  the  basis  of  the 

21  spirit  of  the  confidentiality  protections  built  into  the 

22  independent  counsel  statute  and  to  avoid  the  unnecessary 

23  tarnishing  of  people's  reputations. 
24 

25 
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CAS-17   "•  EXAMINATION  ON  BEHALF  OF  HOUSE  SELECT  COMMITTEE 

2  BY  MR.  LEON: 

3  Q    Perhaps  in  that  regard  it  might  be  worth  asking 
*  Mr.  Reynolds  this  question. 

5  Mr.  Reynolds,  did  you  have  any  dealings,  have  you 

6  had  any  dealings  with  Ambassador  Whittlesey  that  to  your 

7  knowledge  relate  to,  in  any  way,  shape  or  form,  the  Iran 

8  initiative  that  has  been  previously  defined  to  you  for  the 

9  purposes  of  this  deposition? 

10  A    None  whatsoever  at  any  time. 

11  Q    And  in  that  regard,  taking  that  line  of  inquiry 

12  one  step  further,  and  again,  Mr.  Bolton  is  here  to  adivse 

13  you  in  that  regard  if  I  am  going  too  far,  in  your  dealings 

14  with  Ambassador  Whittlesey,  did  —  do  you  recall  if 

15  Colonel  North  came  up  in  the  course  of  those  dealings  with 

16  her  in  any  way  with  regard  to  the  Iran  initiative  or  even 

17  just  Nicaragua  in  general.  Central  America  in  general? 

18  A    In  my  dealings  with  Faith? 

19  Q    Yes. 

20  A    No,  never. 

21  Q    Okay. 

22  A    Except  that  I  will  have  to  say  that  certainly  his 

23  name  came  up,  since  it  was  a  matter  of  topical  conversation 

24  on  the  lips  of  a  lot  of  people  and  I  talked  to  Faith 

25  since  the  --  since  he  became  a  prominent  fixture  in 
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1  connection  with  this,  and  so  his  name  was  certainly  in  a 

2  conversation  --  his  name  was  raised. 

3  MR.  BOLTON:   This  is  after  November  19867 

4  THE  WITNESS:   Yes. 

5  MR.  LEON:   I  meant  before. 

6  THE  WITNESS:   I  meant  after.   I  don't  want  to 

7  leave  the  record  in  a  place  where  it  might  suggest  that 

8  she  and  I  in  conversations  never  mentioned  Oliver  North's 

9  name. 

10  As  I  understood  your  question,  did  she  or  I  have 

11  conversations  relating  to  whatever  North  was  doing  or  might 

12  not  have  been  doing  vis-a-vis  the  Iranian  initiative?   No, 

13  we  never  talked  about  it. 

14  BY  MR.  LEON: 

15  Q    Or  even  Nicaragua,  for  that  matter? 
15          A    Or  Nicaragua. 

■J7  Q    Okay.   Let  me  see  if  I  can  ask  you  ten  minutes, 

18  fifteen  minutes  worth  of  questions.   I  will  move  quickly. 
■jg  With  respect  to  the  —  I  am  just  going  to  go 

20  chronologically  as  to  how  it  has  been  —  it  has  proceeded 

21  from  the  outset. 

22  With  regard  to  the  Civil  Rights  Division  which  you 

23  are  in  charge  of  as  Assistant  Attorney  General,  you  oversee 

24  as  part  of  your  responsibilities  the  Criminal  Section  of 

25  the  Civil    Rights  Division,  do  you  not? 
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A    That  is  correct. 

Q    The  Civil  Rights  Division,  Criminal  Section, 
makes  decisions,  does  it  not,  on  a  regular  basis  whether  or 
not  to  initiate  grand  jury  investigations? 

A    That  is  correct. 

Q    On  whether  or  not  after  initiating  grand  jury 
investigations  whether  or  not  to  seek  indictments? 

A    Right. 

Q    And  whether  or  not  after  indictments  have  been 
sought  to  dismiss  indictments  because  of  factors  relating 
to  the  evidence  of  a  case  from  time  to  time? 

A    On  occasion. 

Q    And  as  Assistant  Attorney  General  overseeing  the 
Criminal  Section  of  the  Civil  Rights  Division,  have  you 
not  had  experience  and  responsibility  in  reviewing  and 
evaluating  those  decisions  whether  or  not  to  seek  the 
grand  jury  and  whether  or  not  to  seek  indictments  after  a 
grand  jury  has  been  empaneled? 

A    Certainly.   And  on  occasions  I  have  been  cc.lled 
upon  to  make  those  decisions  in  the  first  instance. 

Q    And  just  roughly  how  many  attorneys  are  there  in 
your  Criminal  Section? 

A    I  think  it  is  about  —  I  would  say  21  or  22. 
Q    The  decision  whether  or  not  to  prosecute  a  criminal 
case  in  the  Civil  Rights  Division  is  a  rather  common  decision 
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that  is  made  on  a  regular  basis  and  reviewed  up  the  line  in 
that  division,  is  it  not? 

A    Well,  it  is  a  common  decision.   There  are  many 
prosecutions  that  are  not  reviewed  up  the  line,  but  there 
also  are  others  where  I  personally  have  to  become  involved 
in  order  to  make  the  decision  whether  we  should  move  forward 
with  either  a  grand  jury  presentation  or  a  prosecution. 

Q    Those  decisions  are  made  after  reviewing  and 
analyzing  the  evidence  that  has  been  cunassed  over  a  sustained 
period  of  time? 

A    That  is  correct.   And  in  addition  to  that,  there 
have  been  occasions  where  I  actually  have  been  irvolved  in 
different  features  of  the  investigation.  Just  because  as 
head  of  the  Division  you  do  have  some  prerogatives  to  get 
involved  in  different  cases  as   they  go.   So  I  have  had 
some  exposure  to  different  criminal  investigations  where  I 
have  had  personal  involvement. 

Q    With  respect  to  your  experiences  in  private 
practice,  as  they  may  bear  upon  the  task,  the  Attorney 
General  asked  you  to  assist  him  with  on  that  weekend  in 
November  of  1986  as  an  attorney  in  a  private  law  firm, 
were  you  not  called  on  from  time  to  time  to  conduct 
detailed  inquiries,  factual  inquiries  into  complicated 
factual  situations  on  behalf  of  the  clients  of  that  firm? 

A    Certainly.   In  fact,   what  we  were  doing  over  that 
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weekend  was  far  more  conducive  to  the  kind  of  practice  that 
I  had  in  the  private  sector,  which  was  non-criminal,  but 
a  commercial  litigation  practice,  and  the  inquiry  we 
undertook  over  that  weekend  was  also  non-criminal  and 
was  investigated  in  terms  of  fact-gathering  and  was 
precisely  the  kind  of  thing  I  have  been  doing  for  about 
20  years. 

Q    And  that  includes,  of  course,  the  reviewing  and 
evaluating  of  complicated  documents  and  intricate,  factual 
situations  as  set  forth  in  documents,  does  it  not? 

A    That  is  correct. 

Q    And  as  a  private  practitioner,  you  have  had  the 
responsibility  and  as  a  litigator  in  private  practice  you 
have  had  the  responsibility  on  a  regular  basis  to  evaluate 
the  credibility  of  witnesses  who  would  appear  on  behalf  of 
your  client  as  well  as  witnesses  who  would  appear  against 
your  client,  client's  interests,  have  you  not? 

A    Right.   Both  in  court  and  out  of  court. 

Q    You  have  conducted  deposition's  as  a  private 
attorney,  Mr.  Reynolds?  ^ 

A    Far  too  many.  / 

Q    And  those  were  depositions  under  oath,  were  they 
not? 

A    Certainly  were. 

Q    They  were  on  many  occasions  confrontational. 
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were  they  not? 

A    I  don't  like  to  admit  that,  but  I  have  to  admit 
that  is  probably  true. 

Q    And  they  were  an  investigative  tool,  were  they 
not,  in  the  representing  of  your  client's  interests? 

A    Absolutely. 

Q    And  you  had  to  assist  the  credibility  of  the 
deponents  you  were  conducting  the  deposition  of,  did  you  not? 

A    All  the  time;  that  is  correct. 

Q    Could  you  just  give  us  an  approximate  number, 
an  approximate  number,  would  you  say  you  have  conducted" 
hundreds  of  depositions? 

A    I  would, say  that  is  fair. 

Q    Approaching  thousands,  perhaps? 

A    I  don't  want  to  go  that  far.   It  is  certainly  in 
the  hundreds.   I  might  be  pushing  a  bit  if  I  say  a  thousand. 
A  large  number,  that  is  for  sure. 

Q    And  you  have  had  the  responsibility  in  private 
practice  to  supervise  the  litigation  of  younger  attorneys 
under  you  in  the  conducting  of  depositions  and  in  the 
litigating  of  cases,  have  you  not? 

A    That  is  correct.   I  might  also  add  that  a  large 
part  of  that  practice  has  also  included  reviewing  documents 
ad  nauseum. 

Q     Now,  with  regard  to  just  a  couple  of  questions  on 
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the  events  of  that  weekend  in  November,  you  have  testified, 
I  believe,  that  you  did  not  witness  any  shredding  take 
place  whatsoever  during  the  time  that  you  were  in 
colonel  North's  office  reviewing  documents;  is  that  correct? 
A    That  is  correct. 
Q    You  didn't  witness  any  shredding  —  strike  that. 
YOU  did  not  witness  --  is  it  fair  to  say  you  did 
not  witness  any  events  transpiring  that  suggested  the 
possibility  that  shredding  was  going  on  in  that  suite? 

A    Well,  I  can  say  quite  emphatically  when  I  was  in 
that  suite  there  was  no  shredding  going  on  whatsoever  by- 
anybody.   The  shredding  machine  was  not  turned  on. 

Q    And  you  had  no  basis  to  even  suspect  that  it  was 

going  on? 

A    That  is  correct. 

Q    When  you  located  the  meroorandum  that  has  been 
so  faithfully  characterized  as  the  diversion  memorandum, 
smoking  gun  memorandum,  I  recall  you  testifying  that  you 
made  some  form  of  explanation  to  your  colleague, 
John  Richardson,  who  was  sitting  across  from  you;  is  that 

right? 

That  is  correct. 

Nobody  else  was  in  the  room  with  you  at  that  time? 

No.   There  was  no  one  else  in  the  room. 

If  the  Colonel  was  situated  outside  of  the  room. 
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are  you  confident  that  the  power  with  which  you  projected 
your  exclamation  was  such  that  he  couldn't  hear  it? 

A    I  cun  confident  that  he  did  not  hear  it.   It  was  not 
said  loudly  or  in  a  tone  that  I  think  would  have  suggested 
he  heard  it  nor  did  he  poke  his  head  around  the  door. 

Q    So  you  are  satisfied  that  nothing  that  you  did 
with  regard  to  what  you  said  or  nothing  you  did  subsequently 
brought  to  their  attention  the  fact  that  you  had  located  this 
particular  document? 

A    Well,  I  am  confident  of  that.   Because  we  actually 
left  the  document  among  the  other  documents  when  we  went  to 
lunch  and  we  came  back  and  it  was  where   I  placed  it  and 
copied  it  afterwards.   So  I  am  quite  confident  that  nobody 
was  alerted  to  the  fact  that  we  had  found  this 
document  at  the  time  we  found  it  or  indeed  thereafter  until 
such  time  as  we  showed  it  to  North  on  Sunday  afternoon. 

Q    You  said  you  found  that  memorandum  or  at  least  one 
form  of  that  in  a  manila  folder  that  had  a  red  --  I  think 
you  said  red  White  House  sticker  on  it? 

A    In  red  ink,  it  had  written  W.H.  on  the  flap. 

Q    But  the  other  additional  versions  you  found  were 
not  in  simlar  folders;  is  that  right? 

A    That  is  correct. 

Q    Mixed  in  with  other  documents? 
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Q    When  you  sent  the  one  to  be  xeroxed,  that  was  in 
that  folder,  did  you  remove  the  folder  from  --  along  wi±h  it 
and  place  it  in  the  pile  in  the  folder  or  did  you  remove 
it  from  the  folder? 

A    Removed  the  document  from  the  manila  folder. 

Q    Okay.   Was  Mr.  Thompson  present  after  you  returned 
from  lunch  at  any  time?   Do  you  recall? 

A    I  don't  believe  he  was. 

Q    So  your  recollection  is  you  only  saw  him  that 
morning? 

A    I  think  that  is  right.   I  think  that  is  correct. 
I  spoke  to  him  on  the  phone  in  the  afternoon. 

Q    Let  me  ask  you  this  for  the  record,  Mr.  Reynolds. 
There  has  been  already  and  will  be,  I  am  sure,  much 
Monday-morning  quarterbacking  about  the  investigation  you 
were  involved  in  on  that  weekend,  and  I  would  like  to  give 
you  the  same  opportunity  that  I  afforded  your  colleague, 
Mr.  Cooper,  when  we  did  his  deposition.   I  would  end  by 
just  simply  asking  you  if  you  would  like  for  the  record 
to  give  some  statement,  however  brief  or  long,  you  would 
like  that  you  might  feel  helps  to  capture  the  sense  of 
urgency,  exigency,  pressure  the  four  of  you  were  acting 
on  during  that  weekend  as  the  facts  were  unfolding  to  you 
and  the  gravity  of  the  facts  as  they  were  unfolding  to  you 
as  they  related  to  the  Office  of  the  Presidency  and  the 
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CAS-25   1  National  Security  Council.   So  if  you  would  like,  I  would 

2  give  you  an  opportunity  to  just  state  your  sense  of  that 

3  situation  as  you  felt  it,  as  you  were  going  through  it  on 

4  that  weekend. 

5  A    Well,  it  was  a  most  hectic  weekend.   I  think  that 

6  the  four  of  us,  including  the  Attorney  General,  saw  the 

7  task  as  the  —  the  fact-gathering  task  as  a  monumental  one, 
'     8  especially  to  be  completed  in  the  time  frame  that  we  had  to 

9  complete  it.   My  sense  is  that  there  was  an  awful  lot  that 

10  needed  to  be  done  and  an  awful  lot  was  done  in  a  very  short 

11  period  of  time.   I  think  it  was  our  sense  that  it  was  as 

12  about  an  important  an  endeavor  that  had  been  undertaken 

13  by  the  Department  simply  because  there  were  so  many 

14  apparent  conflicting  stories  and  so  many  pieces  of  this 

15  puzzle  that  were  compartmentalized  that  no  accurate 

15  depiction  of  the  entire  affair  was  available  and  our  sense 

17  was  that  to  gather  the  facts  and  get  out  some  comprehensive 

18  statement  of  what  the  whole  Iranian  initiative  was  about, 

19  it  was  of  critical  importance  to  not  only  the 

20  Administration,  but  to  the  American  public  at  large. 

21  What  was  done  my  sense  is,  not  withstanding  all 

22  the  Monday-morning  quarterbacking,  a  pretty  extraordinary 

23  piece  of  investigatory  work,  given  the  fact  that  we  didn't 

24  have  the  benefit  of  20/20  hindsight  going  in,  I  think  that 

25  it  is  accurate  to  say,  especially  in  light  of  all  that  has 
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CAS-26  1  transpired,  that  in  the  space  of  that  72  hour  period,  a 

2  very  intricate  and  complicated  set  of  facts  were  discovered 

3  and  put  together  in  a  way  that  was  born  out  subsequently 

4  to  be  extraordinarily  accurate,  to  the  point  where  there 

5  was  very  little  discrepancy  at  the  conclusion  of  the  hearings 

6  conducted  by  the  committees  and  the  rendition  of  facts 

7  that  was  outlined  by  the  Attorney  General  on  the  Tuesday 

8  following  our  weekend  efforts. 

9  And  ours  was  done  without  the  benefit  of  several 

10  other  congressional  hearings  and  the  Tower  Commission 

11  inquiries  that- took  place  that  helped  to  benefit  some  of- 

12  the  inquiry  that  went  on  in  this  committee. 

13  So  my  sense  is  that  it  was  a  monumental  task 

14  done  under  the  most  difficult  of  circumstances  within  the 

15  shortest  time  frame  that  one  can  imagine  and  took  nonstop  a 
15  period  of  72  hours  with  four  people  and  I  guess  actually 

•)7  we  should  give  some  credit  to  John  McGinnis  who  was  a 

■)8  fifth  person  that  was  involved  in  some  of  the  document  search. 

19  But  five  people  to  pull  together  this  divergent 

20  sort  of  unconnected  story  and  connected  it  up  and  resolved 

21  it  in  terms  that  has  held  up  over  time  in  a  way  that  I 

22  think  probably  is  a  better. answer  to  all  the  Monday- 

23  morning  quarterbacking  than  anything  else  I  could  say. 

24  Q    Well,  I  want  to,  on  behalf  of  the  House  Minority, 

25  certainly,  I  want  to  take  this  opportunity,  Mr.  Reynolds, 
to  note  on  the  record  and  thank  you  for  your  extensive 
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cooperation. 

You  have  sat  patiently  through  two  very  lengthy 
interviews  prior  to  engaging  in  these  depositions  and  this 
is  the  second  deposition,  also  lengthy,  and  I  would  just 
like  to  thank  you  for  your  cooperation  in  light  of  your 
extremely  busy  schedule  and  heavy  other  collateral 
responsibilities  at  the  Department  of  Justice. 

Thank  you  very  much. 

EXAMINATION  ON  BEHALF  OF  SENATE  SELECT  COMMITTEE 

BY  MR.  McGOUGH: 
Q    On  that  cordial  note,  let  me  ask  you  a  few  questions 
if  I  might.   Going  back  to  an  area  Ms.  Naughton  touched 
upon  and  also  Mr.  Leon,  that  is  something  of  your  background 
While  you  were  —  while  you  have  been  at  the  Department  of 
Justice,  have  you  been  involved  in  any  national  security 
or  intelligence  matters  other  than  the  Iranian  initiative? 

A    Yes.   I  have,   at  the  request  of  the  Attorney 
General,  done  a  number  of  sort  of  discrete  projects 
relating  to  the  whole  national  security  area. 

Q    Can  you  give  —  not  necessarily  the  subject 
matter  of  those  projects,  at  least  what  your  role  was, 
whether  it  was  a  policy  —  formulation  of  policy,  whether 
it  was  legal  advice?   Can  you  give  us  some  more  information 
about  that? 

MR.  BOLTON:   I  am  not  going  to  object  to  that 
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CAS-28   '     question,  but  I  would  note  that  the  answer  that  it  would 
necessarily  elicit  would  be  a  further  demonstration  of 
why  this  deposition  needs  to  be  classified.   I  would  ask 
the  witness  if  he  can  respond  to  that  in  general  terms 
without  necessarily  getting  into  the  substance  of  any  of 
the  specific  projects. 

I  personally  don't  have  knowledge  of  all  the 
projects.   I  do  know  that  they  are  not  Iran-contra  related. 
I  would  be  somewhat  concerned  both  as  to  the  level  and 
compartmented  nature  of  the  classification  that  may  be 
involved. 

With  that,  hopefully  with  that  clarification, 
I  would  permit  the  witness  to  answer  the  question. 

BY  MR.  McGOUGH: 
Q    Let  me  make  two  statements  for  the  record.   One, 
I  wouldn't  have  raised  it  except  the  Attorney  General 
mentioned  it  in  his  deposition  as  a  reason  for  selecting 
Mr.  Reynolds  for  the  fact-finding  team. 

MR.  LEON:   It  is  public  testimony,  too. 

MR.  McGOUGH:   The  second  is  we  are  certainly 
not  interested  in  anything  after  November  of  1986.   We 
can  focus  time-period-wise  on  it,  as  far  as  the  time 
period  goes,  on  matters  that  may  have  arisen  before  November 
of  1986. 

THE  WITNESS:   Well,  I  will  try  it  this  way. 
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We  can  take  it  from  there.   Basically  there  have  been 
different  discrete  projects  in  the  national  security  area 
that  the  Attorney  General  has  asked  me  to  provide  assistance 
on  which  has  generally  fallen  into  the  area  of  coordination 
of  information,  development  of  information,  and  advising 
him  on  different  responses  that  might  be  requested  from 
the  Department  of  Justice. 

There  has  been  an  overall  participation  in  the 
general  administrative  management  issues  relating  to  the 
Department  of  Justice's  overall  role  in  national  security 
matters. 

We  have  a  number  of  people  in  the  Department 
that  touch  base  with  the  NSC  at  different  levels  on 
different  projects  in  different  meetings.   One  of  the 
things  that  is  essential  in  that  kind  of  involvement  is 
to  have  a  coordinated  sort  of  centerpiece  for  dealing  with 
all  of  those  issues,  keeping  track  of  them,  coordinating 
them,  making  sure  who  is  at  which  meetings  and  briefings 
of  the  Attorney  General  where  that  is  necessary,  et  cetera. 
BY  MR.  McGOUGH: 

Q    Are  we  now  speaking  of  the  time  period  before 
November  1986  as  well  as  the  time  period  after? 

A    Absolutely.   I  have  been  involved  very  directly 
in  that  whole  coordinated  effort  dealing  with  the 
administration  and  management  aspects  of  the  Department 
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of  Justice's  quite  comprehensive  participation  in 
national  security  affairs. 

Q    How  about  intelligence  matters?  Do  you  draw  a 
distinction  between  national  security  matters  and  intelligence 
matters? 

A    You  can.   I  mean,  there  are  a  number  of 
intelligence  matters  that  do  not  relate  to  national  security 
matters  and  there  are  some  that  overlap. 

Q    Have  there  been  instances  of  these  discrete 
projects  where  —  that  you  would  consider  an  intelligence 
matter  but  not  a  national  security  matter  in  which  you 
have  been  involved,  and  again,  prior  to  November  of  1986? 

A    Generally,  yes.   That  would  be  fair  to  say. 

Q    Have  you  ever  had  occasion  to  work  with  the  CIA  on 
a  project? 

A    Not  directly. 

Q    I  think  you  mentioned  the  NSC  before  in  your 
earlier  answer? 

A    Right. 

Q    Did  you  ever  have  direct  contact  with  the  NSC 
in  any  of  these  projects  you  were  doing  prior  to  November 
of  1986? 

A    With  people  at  the  NSC? 

Q     Yes. 

A    Not  as  such,  no.   Well  — 
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MR.    BOLTON:      You  mean  NSC   staff? 

MR.    McGOUGH:       Yes. 

THE  WITNESS:   Not  NSC.   No.   I  think  —  no. 

BY  MR.  McGOUGH: 

Q    Speaking  of  the  NSC  staff,  could  you  tell  me 
when  you  first  met  Oliver  North?   First  had  contact  with 
him? 

A    Goll/y,  I  don't  know  that  I  can  tell  you  that. 
It  was  in  the  first  term. 

Q    Can  you  remember  the  occasion  for  your  contact? 

A    No.   I  really  can't.   The  first  time?   I  don't 
know.   I  really  don't.   You  mean  people  going  and  coming. 
If  you  were  wondering  whether  it  was  in  an  official 
meeting  or  something  of  that  sort,.  I  think  not. 

Q    Outside  the  Iran  initiative,  what  official 
contact  did  you  have  with  Colonel  North? 

A    None . 

Q    Never  served  on  any  interagency  groups  or 
anything  like  that? 

A    No. 

Q    Were  you  aware  of  his,  as  they  call  them, 
accounts  at  the  NSC,  that  is,  the  areas  he  was  responsible 
for  at  the  NSC? 

A    No. 

Q    Specifically,  terrorism  and  Central  America? 
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A    Well,  yes.   Sure.   Because  it  was  public  knowledge 
that  he  was  involved  in  some  activities  regarding  Central 
America. 

Q    As  a  matter  of  fact  — 

A    And  I  think  also  it  was  public  knowledge  on  the 
Grenada,  after  that  became  public.   So  when  you  say  was 
I  aware,  I  was  aware  to  the  extent  that  those  were  items 
that  were  publicly  available  and  I  had  read  about  them. 

Q    Were  you  aware  of  allegations  in  the  press  that 
Colonel  North  —  this  would  be  prior  to  November  of  1986  -- 
that  Colonel  North  was  involved  in  the  resupply  of  the 
contras? 

A    Again,  to  the  extent  that  there  was  public 
information  of  that  kind,  I  probably  was  aware  of  it. 

Q    Let  me  ask  the  question  I  should  have  asked 
earlier.   That  is,  outside  of  the  official  channels  in 
which  you  might  have  met  Colonel  North,  in  what  channels 
did  you  meet  him?   You  said  you  had  not  had  any  professional 
contact. 

A    There  were  a  number  of  different  functions  the 
White  House  had  on  different  matters.   There  were 
conferences  the  two  of  us  could  have  attended.   There  were 
certainly  social  events  we  attended. 

Q     Did  you  consider  him  a  friend  or  an  acquaintence? 

A    No.   I  knew  who  he  was.   I  suspect  he  didn't  know 
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I  was.   Actually,  that  is  not  fair  to  say.   He  would 
know  me  to  know  me,  but  it  wasn't  —  it  was  not  like  he 
was  a  close  friend. 

Q    At  the  first  portion  of  the  deposition,  there  was 
some  discussion  about  what  had  been  marked  as  EM-38, 
Exhibit  EM-38,  which  were  at  least  in  part  your  notes  of 
the  —  Mr.  Bolton's  debriefing  on  the  Casey  testimony. 

A    First  page. 

Q    First  page.   What  I  wanted  to  get  to  was  the 
second  page  and  particularly  the  reference  which  I  believe 
reads,  "were  TOW  missiles  redirected  to  the  contras".   That 
is  at  the  bottom  of  the  second  page.   I  have  a  copy  of  it. 
My  question  really  is  going  to  be,  can  you  give 
us  any  better  idea  when  that  might  have  been  written  in  the 
course  of  the  weekend?   I  don't  know  that  we  really 
pinned  it  down  the  last  time. 

A    I  am  not  sure  that  I  can  pin  it  down.   It  says 
"things  to  look  at".   I  just  don't  have  any  good  sense 
of  when  that  was  written. 

Q    Is  it  fair  to  say  It  was  after  you  saw  the 
diversion  memorandum? 

A    I  don't  know.   I  really  — 

Q    Would  you  have  been  looking  — 

A    I  don't  know  — 

Q    My  questiorL  really  is  whv  would  you  have  had  any 
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reason  to  contemplate  redirecting  TOW  missiles  to  the 
contras  prior  to  seeing  that  diversion  memorandum  on 
Saturday  morning? 

A    Well,  I  don't  know  that  the  diversion  memo  would 
have  tipped  me  off  to  this.   I  am  not  sure  this  was  --  is  an 
entry  that  has  any  particular  relevance  to  the  diversion 
piece. 

Q    So  it  could  have  been  written  prior  to  the 
diversion  memorandum?   I  don't  want  to  mischaracterize  your 
testimony. 

A    I  don't  know  when  it  was  written.   My  sense  is' 
that  it  --  I  don't  know  when  it  was  written.   I  can't  place 
it  before  or  after  or  whatever. 

Q    You  can't  place  it  before  or  after  the  diversion 
memo? 

A    The  diversion  memo  doesn't  suggest  to  me  that  that  ■ 
that  this  might  or  might  not  have  come  before  or  after. 
That  is  all  I  am  saying. 

Q    I  understand.   I  am  not  suggesting  the  diversion 
memo  was  a  catalyst  for  that.   Can  you  think  of  any 
reason  why  you  would  have  been  contemplating  that  possibility 
before  the  topic  --  before  the  diversion  memo  came  up? 
To  be  quite  frank,  it  is  a  jarring  reference  in  the  notes 
that  would  be  rather  important  it  would  seem  if  it  were 
made  prior  to  the  time  the  diversion  memo  was  seen. 
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CAS-35  '         A    Nothing  triggers. 

2  Q    Nothing  on  the  page  helps  you  establish? 

3  A    No.   I  don't  know  where  it  —  I  don't  know. 
^         Q    All  right.   I  think  we  have  pximped  that  one  dry. 

5  I  believe  during  the  first  session  you  said  that 

6  after  lunch  —  this  is  on  Saturday  —  after  you  had  seen 

7  the  diversion  memorandum,  after  lunch,  you  went  back  to 

8  double-check  the  other  two  memoranda  that  you  had  seen  to 

9  be  sure  that  the  diversion  reference  was  not  there.   You 

10  once  again  went  back  after  lunch  to  look  at  the  other  versions 

11  A    That  is  my  recollection. 

12  Q    Did  you  find  it  strange  there  were  versions 

13  without  the  reference  to  the  diversion  in  it? 

14  A     No . 

15  Q    Did  you  assume  at  that  point  that  they  were 

16  different  versions  of  the  same  memorandum? 

17  A    Yes.   My  assumption  was  they  were  drafts, 

18  including  this  one.   I  am   sorry.   Including  the  diversion 

19  memo  was  a  draft.   In  fact,  ray  recollection  was  that 

20  "draft"  was  written  on  one  of  them. 

21  Q    But  not  on  the  diversion  memo?   Or  do  you  recall? 

22  A    That  is  right.   I  think  not  written  on  the 

23  diversion  memo. 

24  Q    Did  you  get  any  feel  for  the  time  sequence  in 

25  which  the  drafts  might  have  been  written?   In  other  words, 
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CAS-36   '    whether  the  diversion  memo,  the  one  contained  the  diversion 
paragraph,  was  written  before  or  after  the  other  ones? 

A    My  assumption  was  it  was  after. 

Q    why  was  that? 

A    Because  it  had  a  new  piece  of  information. 

Q    And  it  also  had  a  handwritten  correction  on  it, 
did  it  not? 

A    It  did  have.   That  is  right. 

Q    Changing  the  date? 

A    The  14th  to  the  13th.   Or  the  13th  to  the  14th, 
whatever  it  was.   The  14th. 

Q  In  every  other  respect,  I  think  you  testified 
except  for  the  stamp  "draft",  as  far  as  you  could  tell, 
the  two  memorandum  were  identical? 

A    I  think  that  is  correct.   I  didn't  word-for-word 
it,  but  I  think  they  were  essentially  the  same. 

Q    Did  you  attempt  to  go  through  or  think  through 
the  money,  the  disposition  of  the  money  in  the  memoranda 
that  didn't  include  the  diversion  reference?   If  they  were 
identical  and  the  only  difference  was  one  had  a  reference 
to  diverting  $12  million  and  the  other  didn't,  would  that 
not  leave  a  rather  large  sum  of  money  unaccounted  for? 

A    Well,  again,  my  assumption  was  they  were  drafts 
so  that  would  operate  on  a  different  assumption.   Your 
question  operates  on  a  different  assumption.   So  I  did  not  - 


tVi^ML  MinifnMrllfi 


1270 


HKftiMffi^ 


107 


CAS-37   1  that  was  not  something  that  occurred  to  me  at  the  time 

2  because  my  frame  of  reference  was  that  I  was  seeing 

3  essentially  three  drafts  as  they  were  being  put  together 

4  and  this  was  the  latest  draft  which  added  a  piece. 

5  Q     So  the  diversion  memorandum  you  viewed  as  the 

6  latest  draft? 

7  A    Right. 

8  Q    When  the  Attorney  General  showed  Colonel  North 

9  the  diversion  memo  at  the  interview,  and  I  believe  there 

10  was  some  testimony  by  the  Attorney  General  in  public 

11  session  and  elsewhere  that  Colonel  North  did  not  initially 

12  register  surprise  until  the  diversion  reference  was  pointed 

13  out  to  him  — 

14  A    Right. 

15  Q    And  that  when,  in  fact  —  is  that  he,  in  fact,  was 
15  looking  at  the  memorandum  itself  for  a  while  before  the 

17  diversion  memorandum  was  —  the  diversion  paragraph  was 

,18  pointed  out;  is  that  correct? 

'ig         A    For  a  period  of  time.   Brief  period  of  time. 

20  Q    And  it  was  only  when  he  saw  the  diversion 

21  paragraph  that  he  registered  surprise? 

22  A    That  is  right. 

23  Q    From  that  did  you  conclude  he  was  surprised  not 

24  '^y  t'^®  existence  of  the  memorandum  as  a  whole,  but  by  the 

25  reference  in  the  memorandum  to  the  diversion? 
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CAS-38  ^  A    Well,  the  reference  to  the  diversion  is  what 

2  surprised  him.   It  seemed  to  me  that  his  registering  of 

3  surprise  was  over  the  fact  that  there  was  a  memorandum 

4  that  had  that  reference  in  it. 

5  Q    From  that,  did  you  draw  any  conclusions  as  to 

6  whether  documents  had  been  altered  to  delete  references  to 

7  the  diversion? 

8  A    No.   No. 

9  Q    The  diversion  memorandum  was,  as  you  concluded, 

10  the  latest  in  a  series  of  drafts? 

11  A    That  is  what  I  concluded,  right. 

12  Q    Colonel  North  was  registering  surprise  that  the 

13  memorandum  you  showed  hire  had  that  reference  in  it;  is  that 

14  correct? 

15  A    That  is  what  it  appeared  to  us,  yes.   To  me. 

16  Q    He  admitted  to  you  that,  in  fact,  the  diversion 

17  had  occurred,  is  that  right? 
1S         A    Right. 

19  Q    How  else  could  you  interpret  his  surprise  at 

20  seeing  the  diversion  paragraph  in  the  memo  if  not  surprise 

21  that  it  had  not  been  removed? 

22  A    Well,  I  guess  I  didn't  draw  any  conclusion  as  to 

23  altering  one  way  or  the  other.   It  occurred  to  me  that  he 

24  was  surprised  when  confronted  with  this  piece  of  information. 

25  Q    But  not  fW^fMriaed  ,bi^  ^f  jpgjUgj^ndum  itself,  just 
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by  the  inclusion  of  that  paragraph  in  the  memorandum? 

A    Well,  I  am  not  sure  —  I  am  not  sure  I  understand 
your  question.   What  do  you  mean  by  the  memo  —  when  he 
first  was  handed  the  memo,  he  registered  no  surprise. 

Q    Right. 

A    When  that  part  of  the  memo  that  had  the  residual 
funds  referenced  was  pointed  out  to  him,  he  registered 
surprise.   I  am  not  sure  whether  that  answers  your  question 
or  doesn't  answer  your  question. 

Q     I  think  it  does,  but  I  guess  my  question  is  how 
did  you  interpret  his  surprise  if  not  that  he  was  surprised 
that  this  memorandum  still  had  a  reference  to  the  diversion 
in  it? 

A    Well,  we  didn't  speak  to  him  about  other  versions 
of  the  memorandum. 

Q    But  you  were  aware  there  were  other  versions? 

A     I  was.   Whether  he  was,  I  don't  know. 

Q    I  am  trying  to  probe  your  own  interpretation  of 
this. 

A    I  didn't  draw  any  --  my  sense  of  it  was  that 
there  had  been  an  awful  lot  of  discussion  about  --  and 
intense  sort  of  probing  on  this  matter  for  a  period  of 
three  weeks.   Nobody  had  mentioned  the  residual  fund 
component  and  when  we  confronted  him  with  it,  it  was  sort 
of  a  whole  new  f  eaktti^,AJtiiat  U^i.  beSD  .nowhere  on  the 
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CAS-40   1  horizon  and  he  had  prepared  a  rather  lengthy  chronology 

2  and  had  made  no  reference  to  it. 

3  Q    And  had,  in  fact,  prepared  a  series  of 

4  memoranda  or  drafts  of  memoranda,  one  of  which,  the  latest 

5  of  which,  as  far  as  you  could  see,  had  the  reference  to 

6  the  diversion  in  it? 

7  A.    He  --  apparently  that  is  so.   Certainly  the  one 

8  that  had  the  diversion  in  it  he  had  prepared.   But  he  had 

9  not  --  my  point  is  that  from  November  4th,  when  this  story 

10  broke,  until  November  22nd,  when  we  sat  down  and  talked  to 

11  him,  there  had  been  an  unbelievable  amount  of  scrutiny  given 

12  to  this  whole  affair.   Everybody  in  the  press  wanted  to 

13  be  another  Woodward  and  Bernstein.   They  were  killing 

14  themselves  to  uncover  anything  they  could. 

15  This  is  not  a  piece  that  at  any  point  had  popped 

16  out  at  all  and  nobody  had  suggested  even  remotely  there  was 

17  anything  like  this  that  was  tied  to  it.   I  assumed  when  he 

18  had  the  —  and  we  had  not  seen  anything  but  this  one 

19  reference  in  the  memo.   We  handed  him  the  memo.   When  it 

20  was  pointed  out  to  him  he  expressed  surprise. 

21  My  only  assumption  at  that  point  was  that 

22  was  the  only  memo  that  had  that  in  there  and  that  he  was 

23  surprised  that  somebody  had  come  upon  it  and  put  it  in 

24  front  of  him,  confronted  him. 

25  Q    At  the  outset  -- 
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A    I  know  now  there  was  much  more  reason  for  his 
surprise,  but  when  we  were  doing  your  inquiry,  we  were 
surprised  and  we  asked  him,  and  he  showed  surprise. 

Q    At  the  outset  of  the  interview,  the  Attorney 
General  took  a  few  minutes,  according  to  Mr.  Richardson's 
notes,  to  warn  or  to  caution  Colonel  North  about  the 
importance  of  getting  the  truth  out  and  not  to  have  a 
cover-up  and  that  sort  of  thing.   Was  that  discussed  prior 
to  —  was  that  opening  discussed  prior  to  the  initiation 
of  the  interview  among  yourself  and  the  Attorney  General, 
Mr.  Cooper,  and  Mr.  Richardson? 

A    No.   But  the  Attorney  General  did  that  in  every 
interview.   He  started  every  one  of  his  interviews  that 
way. 

Q    Which  interviews  were  you  present  for? 

A    I  was  not  present  at  any  of  them  other  than 
North. 

Q    Did  you  find  it  surprising  that  the  Attorney 
General  took  that  approach  in  the  case? 

A    No.   I  think  I  would  have  found  it  surprising  had 
he  not  taken  that  approach.   That  was  the  whole  thrust  of 
what  we  were  about  the  business  of  doing. 

Q    After  Colonel  North  was  shown  the  diversion  memo, 
and  the  diversion  paragraph  was  pointed  out  to  him,  I 
believe  Mr.  Richaj daqp^s;.  nQtag^sSififi^^t  page  15  an 
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exchange  that  we  discussed  before.   Ms.  Naughton  discussed 
it  with  you.   That  is  an  exchange  where  the  Attorney  General 
said  if  R.R.  approved  it,  you  would  have  it.   Apparent 
answer,  yes,  I  don't  think  it  was.   Apparently  a  question  that 
has  been  attributed  to  the  Attorney  General:   other  files 
there   it  could  be  in  to  verify  that  it  didn't  go  forward? 
Then  there  is  the  note  "O.L.N,  will  check".   Do  you  recall 
Colonel  North  saying  he  would  go  back  to  check  to  see  if 
there  were  other  files  in  which  presidential  approval  might 
be  found? 

.  A    I  think  that  is  accurate.   My  general  recollection 
is  as  it  is  stated  there  and  as  the  Attorney  General 
stated  it. 

Q    Did  you  find  that  disquieting  at  all  that 
Colonel  North  would  go  back  to  the  files  and  look  through 
them  to  determine  whether  a  document  existed  reflecting 
presidential  approval? 

A    Hell,  that  isn't  really  v^^ijt  he  said  or  what  we 
asked.   I  think  that  is  what  the  Attorney  General  said. 
The  point  was  really  whether  there  were  other  files  that 
we  had  not  had  made  available  to  us  that  housed  presidential 
approvals  and  North  said  he  was  not  aware  of  that  and  we 
asked  him  if  he  would  check  to  see  whether  there  were 
such  files. 

It  was  not  that  he_  was  _s^ent  _on  a  mission  to  go  back 
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CAS-43  and  review  files  for  a  particular  document  and  check  to  see 

2  if  it  was  there  and  if  so,  we  would  then  get  the  benefit  of 

3  it.   It  was  really  for  him  to  check  to  see  whether  there 
^  was  some  other  repository  of  documents  that  would  be 

5  where  such  a  document,  if  it  existed,  would  be  located  and 

6  North  said  he  would  check  to  ascertain  whether  there  was 

7  such  a  set  of  files  or  a  file  cabinet  or  a  file  drawer, 

8  whatever.   That  was  the  sense  of  the  question  and  the  answer. 

9  So  we  did  not  at  any  time  --  and  I  think  this  is 

10  true  of  all  four  of  us,  and  I  think  it  has  been  pretty 

11  much  reaffirmed,  that  nobody  viewed  that  colloquy  as 

12  sending  North  on  a  mission  to  go  do  our  work  of  reviewing 

13  documents  but  rather  to  make  an  inquiry  to  see  whether 

14  there  were  some  other  cache  of  documents  in  Poindexter's 

15  office  or  in  the  White  House  generally  where  we  should 

16  undertake  a  further  review  of  documents. 

17  Q    Nevertheless,  when  Colonel  North  left  the 

18  office,  there  were  certainly  no  instructions  given  to  him 

19  not  to  return  to  his  office  and  not  to  go  back  to  his  files, 

20  were  there? 

21  A    No . 

22  MR.  LEON:   Was  there  any  reason  for  you  to  think 

23  that  he  would  destroy  documents  in  any  way,  shape  or  form? 

24  THE  WITNESS:   No. 

25  MR.  LEON:   Was  there  any  reason  for  you  to  suspect 
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1  at  that  point  that  he  was  in  a  state  of  mind  that  would 

2  see  some  advantage  to  destroying  any  documents?   Official 

3  or  otherwise? 

4  THE  WITNESS:   Well,  no.   From  our  standpoint, 

5  the  document  production  had  already  taken  place.   He  had 

6  made  available  to  us  all  the  documentation  that  he  had 

7  that  was  at  all  relevant,  and  so  we  had  no  reason  to  think 

8  if  he  was  going  to  destroy  documents  that  they  wouldn't  be 

9  documents  we  were  interested  in  anyway.   He  had  made  all 

10  of  that  available  to  us. 

11  BY  MR.  McGOUGH: 

12  Q    We  can  also  agree,  can  we  not,  over  the  course  of 

13  the  prior  few  days  Colonel  North  had  concealed  quite 

14  actively  the  existence  of  the  diversion  from  Director 

15  Casey,  the  meeting,  kept  it  out  of  the  chronology, 
■jg  didn't  mention  it  to  you  until  he  was  shown  the 

■J7  paragraph  in  the  diversion  memo,  and  in  fact,  expressed 

13  surprise  when  the  diversion  was  put  in  front  of  him.   It 

■jg  was  only  at  that  point  that  he  mentioned  any  connection 

20  with  the  contras  and  the  Iranian  initiative?   Is  that  fair 

21  to  say? 

22  A    Yes.   That  is  certainly  the  case. 

23  Q    So  it  was  not  just  a  matter  at  this  point  in  the 

24  interview  where  Colonel  North  had  been  --  of  not  volunteering 

25  until  this  point?   He  had  activel^^  con^aled 
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A  We  didn't  know   that. 

Q  You  knew   it  wasn't    in   the  chronology? 

A  Right. 

Q    And  you  knew  up  until  that  moment  in  the 
interview  that  he  had  not  mentioned  that,  is  that  fair  to 
say? 

A    Sure.   That  is  right. 

Q    And  Mr.  McFarlane  hadn't  mentioned  it? 

A    Right. 

Q    And  when  shown  the  diversion  paragraph,  he 
noted  surprise  and  at  that  point  began  to  admit  to  the 
facts  of  the  diversion?  And  only  at  that  point;  is  that 
right? 

A    Yes.   I  mean  that  was  the  first  that  we  had  any 
discussion  of  the  diversion.   I  am  not  sure  --  there  was 
nothing  that  alerted  us  to  the  fact  that  he  had 
concealed  anything.   His  story  on  the  conversion  --  on  the 
diversion  was  at  that  time  to  us  that  the  Israelis  had 
made  a  profit  on  the  sales  and  that  Israelis  had,  therefore, 
t2Jcen  it  upon  themselves  to  move  what  he  called  Israeli 
or  Iranian  funds  that  had  been  paid  to  the  Israelis  on 
their  own  to  the  contras.   So  even  as  he  explained  it 
to  us,  and  with  the  memo,  it  was  not  explained  in  terms  of 
a  diversion  of  funds  in  his  view  or  until  we  did  some 
more  looking  into  it  from  all  appearances  on  the  surface 


UftUW^UVOrn 


1279 


vtUilA^tH^ 


116 


CAS- 4 6 


^  in  our  view. 

2  In  other  words,  it  was  not,  as  he  explained  it, 

3  it  was  an  Israeli  initiative  to  send  money  to  the  contras, 

4  his  involvement  only  telling  them  what  accounts  to  put  it 

5  in  so  as  to  complete  that  transaction. 

6  So  even  in  those  terms,  it  would  not  have  been 

7  suggested  to  us  on  the  surface  at  that  time  that  it  would 

8  necessarily  have  appeared  in  the  chronology. 

9  Q    We  can  agree,  can  we  not,  though,  that  everyone 

10  at  the  lunch  table  at  the  Old  Ebbitt  Grill  on  Saturday 

11  recognized  the  importance  of  that  fact? 

12  A    Absolutely. 

13  Q    And  also  recognized  that  was  the  first  time  anyone 

14  associated  with  the  initiative  and  the  fact-finding, 

15  including  Colonel  North,  had  mentioned  that  diversion  to 

16  anyone? 

17  A    That  was  the  first  time  anybody  had  any  notice  of 

18  it,  right. 

19  And  I  am  not  quarrelling  with  what  you  are  saying, 

20  except  there  was  nothing  that  alerted  us  to  an  overt 

21  concealment  on  North's  part.   That  is  all  I  am  saying. 

22  At  the  time  we  were  talking  about. 

23  Q    You  mean  on  Sunday  afternoon? 

24  A    Yes. 

25  Q     Despite  his  participation  ^iJ^in  the  meeting 
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CAS-47   '     with  Mr.  Casey  on  November  20th? 

A    Except  that  the  only  thing  that  came  up  there 
and  the  focus  of  that  meeting  on  the  20th,  as  I  understand 
it,  was  what  knowledge  the  United  States  had  with  regard 
to  the  1985  shipment  of  oil  drilling  parts  which  turned 
out  not  to  be  oil  drilling  parts.   So  it  was  not  the  kind  of 
conversation  that  would  have  focused  on  this  particular 
piece  which  happened  in  1986  under  any  circumstance. 

Q    But  the  meeting  with  Mr.  Casey  was,  in  fact, 
part  of  the  --  a  review  of  a  large^r  chronology,  was  it  not? 

A    No.   Not  really.   The  meeting  with  Casey  was  s 
review  of  his  testimony  that  he  was  going  to  give  and  the 
extent  to  which  that  testimony  was  squared  up  with  information 
we  had  from  the  State  Department  regarding  knowledge  of 
the  1985  shipment.   That  was  the  focus  because  there 
was  concern  that  Casey'  testimony  was  inaccurate  in  terms 
of  how  it  expressed  knowledge  generally  in  the  Government 
of  that  1985  shipment. 

Q    Let's  take  it  out  of  the  Casey  context  and  put 
it  back  to  what  I  think  is  the  stronger  case.   That  is,  the 
preparation  of  the  chronology  by  Colonel  North,  the 
chronology  itself  did  not  mention  anything  about  the 
diversion;  did  it? 

A    It  did  not;  that  is  correct. 

Q     Let  me^f ^^;^ft^  ug  ^^1  juf^y^o  more  questions 
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Did  anyone  check  back  with  Colonel  North,  to  your 
knowledge,  to  find  out  whether,  in  fact,  he  did  check  on 
the  status  of  files  at  the  White  House?   Did  anyone  attempt 
to  follow  up  on  that  note  in  Mr.  Richardson's  notes? 

A    I  don't  know.  John  Richardson  would  know.   He 
was  the  one  that  basically  had  that  task. 
Q    You  did  not  follow  up? 
A    I  did  not. 

MR.  McGOUGH:   That  is  all  I  have. 

THE  WITNESS:   Good.   Are  we  through? 

MR.  LEON:   Unless  you  have  a  final  closing 
statement,  Mr.  Reynolds? 

THE  WITNESS:   I  don't  dare  do  it.   It  will  open 
up  a  whole  new  series  of  questions. 

(Whereupon,  at  5:20  p.m.  the  deposition  was 
adjourned. ) 
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